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DEED OF TRUST

DATE: June 23, 200:6

Reference # (if applicabie) 12-1-?23-PAS Additional on page
Grantor(s}: ‘

1. BAUMANN, WILLIAM ..I

2. BAUMANN, CYN_T_HFA M

Grantee(s) :
1. BANK OF THE PACIFIC _ g
2. LAND TITLE COMPANY OF SKAGIT COUNTY Trustee

Legal Description: LOTS 1115, BLK 14, BOWMANS CENTRAL SHIP HARBOR WATERFRONT
PLAT.

: Additional on page
Assessor’'s Tax Parcel |D#: 3776—014:O1~5-0000

THIS DEED OF TRUST is dated June 23, 2006, a_ni'q.ng *'Wi_LLiAM J BAUMANN and CYNTHIA M
BAUMANN:; husband and wife ("Grantor”); BANK OF THE PACIFIC, whose mailing address is
ANACORTES BRANCH, 801 COMMERCIAL AVE, ANACORTES, WA 98221 (referred to below
sometimes as “Lender” and sometimes as "Beneficiary”); .and LAND TITLE COMPANY OF
SKAGIT COUNTY, whose malllng address is 111 GEORGE HOPPER ROAD, BURLINGTON, WA
98233 {referred to below as "Trustee”}.
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;"GONVEYANCE AND GRANT. For \daluabla congideration, Grantor conveys to Trustee in trust with power of sale, right
. of-antry and passession and for thé benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
“the folleWing. described real property, together with all existing or subsequently erected or affixed buildings,
improvements ‘and fixtures; all easements, rights of way, and appurtenances: all water, water rights and ditch rights
{ingluding stock in utilities with ditch or irrigation rights); and all other rights, royalties, and prof1ts relating to the real
property, including without lfimitatign all minerals, oil, gas, gecthermal and similar matters, {the "Real Property")

Iocated in’ SKAGIT County, étate of Washington:

LOT 11°TO 15 INCLUSIVE, BLOCK 14, "BOWMAN'S CENTRAL SHIP HARBOR WATER
FRONT PLAT OF ANACORTES, SKAGIT CO., WASHINGTON," AS PER PLAT RECORDED
IN' VOLUME 2 OF PLATS, PAGE 33, RECORDS OF SKAGIT COUNTY, WASHINGTON.
SITUATE IN THE CITY OF ANACORTES, COUNTY OF SKAGIT, STATE GF WASHINGTON.

The Real Prope‘tty‘l or it"s_:kf“ai dress is commonly known as 519 V AVE, ANACORTES, WA
98221. The Real Pft)[iert')_f_-t' x identification number is 3776-014-015-0000.

REVOLVING LINE OF CREDIT." This Deed of Trust sscures the Indebtedness inciuding, without limitation, a revelving
line of credit,with a variable rate of interest., which ohligates Lender to make advances to Grantor up to the credit limit
8o long as Grantor compires sith-all the-terms of the Credit Agreement and the line of credit has not been terminated,
suspended or cancelled; the Crédit'Agreement allows negative amortization. Such advances may be made, repaid, and
remade from time to time, subject to theé limitation that the total outstanding balance owing at any one time, not
including finance charges on such palance at a fixed or variable rate or sum as provided in the Credit Agreement, any
temporary overages, other charge and- any_amounts expended or advanced as provided in either the Indebtedness
paragraph or this paragraph, shall-not exceed the Credit Limit as provided in the Credit Agreement. It is the intention of
Grantor and Lender that this Daed of Trust secures the balante outstanding under the Credit Agreement from time to
time from zero up ta the Credit Limit as provided in the Credit Agreement and any intermediate balance. Funds may be
advanced by Lender, repald, and subsegilently readvanced. The unpaid balance of the revolving line of credit may at
certain times be lower than the ameunt sheWwn orizero. A zero balance does not terminate the line of credit or
terminate Lender's obligation to advance’ funds to ‘Grantor. Therefore. the lien of this Deed of Trust will remain in full
force and effect notwithstanding any zero- balanca

Grantor hereby assigns as segurity to Lender, all’ of Graritor's right, title, and interest in and to all leases, Rents, and
profits of the Property, This assignment is.recorded in-accordance with RCW 65.08,070; the lien created by this
assignment is intended to be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to cellect the Rents and proftts, ‘which licanse may be revoked at Lender's option and shall be
automatically revoked upon acceleration of all or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASS!GNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT AGREEMENT, THE RELATED
DOCUMENTS, AND THIS DEED Or TRUST. THIS DEED OF TBUST IS GIVEN AND ACCEPTED ON THE FOLLOWING
TERMS: .

E

PAYMENT AND PERFORMANCE. 'Except as otherwise prowded in this: Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall strictly and in a timely manner perform all of
Grantor's obligations under the Cradit Agreement, this Deed"of Trust, a‘nd the Related Documents.’

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the
Property shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of De_’afa__ult, Gran_tor’- may (1} remain in possession and
control of the Property; (2) use, operate or manage the Property; and {3} collect the Rents from the Property
{this privilege is a license from Lender to Grantor automatically revoked wpon default). The following provisions
relate to the use of the Property or to other limitations on the Property... The ‘Real Property is not used principally
for agricultural purposes.

Duty to Maintain, GrantorLshail maintain the Property in good condltlon and prompt|y perform all repairs,
replacements, and maintenance necessary to preserve its value,

Nuisance, Waste. Grantor dhall not cause, conduct or permit any nuusance not commlt permit, or suffer any
stripping of or waste an or tp the Property or any portion of the Property, Wlthout Ilmltlng the generality of the
foregoing, Grantor will not remave, or grant to any ather party the right to rémove; apy timber, minerals {including
oil and gas), coal, clay, scorn . soil, gravel or rock products without Lender's pnor written consent,

Removal of Improvements. Grantor shall not demelish or remove any Improvements frqm the Real Proparty
without Lender's prior written consent. As a condition to the removal of any Impravements, Lender may require
Grantor to make arrangements satisfactory to Lender to replace such lmprovements wuth Improvements of at least
equal value. :

reasonable times to attend [to Lender’s interests and to inspect the Real Praperty. for purposes of Grantor's

Lender's Right to Enter. Le der and Lender's agents and representatives may enter uprjn tﬁé' Real Property at all
compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmgntal Requirements. Grantor shall promptly compiy, and_.s'h’a[!-'“ pwmpt!\',?.._ cause
compliance by all agents, tgnants or other persons or entities of every nature whatsoever wht rent, lease or
otherwise use or occupy the! Property in any manner, with all laws, ordinances, and regulations, now or'Hereafter
in effect, of alf governmantal authorities applicable to the use or occupancy of the Property. Gramtor-may contest
in good faith any such law, ordinance, or regulation and withhold compliance during--any preceedmg, mcludlng
appropriate appeals, so fong as Grantor has notified Lender in writing prior to doing so and so iong as, in. Lender!'s,
sole opinion, Lender’s interests in the Property are not jeopardized. Lender may require Grantar to post adequate i
security or a surety bond, re;fonably satisfactory to Lender, to protect Lender’s interest, B

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall de aIL other
acts, in addition to those acts set forth above in this section, which from the character and use of the Propertv are
reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, {A) declare immediately due and pavable ali-'"
sums secured by this Deed of Trust or {B) increase the interest rate provided for in the Credit Agreement or. uther
document evidencing the indebtediness and impose such other conditions as Lender deems apgropriate, upan the sale or
transfer, without Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real
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Property.s'A "sale or transfer” means the conveyance of Real Praperty or any right, title or interest in the Real Property;
:Whéthe'r' legal, beneficial or eguitable; whether valuntary or inveluntary; whether by outright sa.e, deed, installment sale
Jcontract,and gontract, contract for deed, leasehold interest with a term greater than thres {3) years, {ease-cption
«Lontract, orby sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real
Property, or byiany other method of conveyance of an interest in the Real Property. However, this optien shall pot be
exermsed by Lender if such exercise is prehibited by federal law or by Washington law,

TAXES AND LIENS The following provisians relating to the taxes and liens on the Property are part of this Deed of
Trust:.

Payment Grantcrr shall pay when due {and in all events prior to delinguency) all taxes, special taxes, assessments,
charges {including water and sewer}, fines and wnpomtrons levied against or on account of the Property, and shall
pay when due all clajms far work dona on or tor services rendered ar material furnished 1o the Property. Grantor
shall maintain the Property free of all liens having priosity over or equal to the interest of Lender under this Deed of
Trust, except for the hen cf taxes and assessments not due and except as otherwise provided in this Deed of
Trust. i

Right to Contest Gra‘ntor'méy withhald paymeant of any tax, assessment, or claim in connection with a good faith
dispute over the: obligation to pay, so long as Lender’s interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lier anises or, if a lien is filed,
within fifteen {15} days after.Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lerder tash.or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sutficient to drsc;harge the lien plus any costs and attorneys' fees, or other charges that could accrue as a
resuit of a foreclosure or sale-Under‘the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse Judgment ‘before ‘enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnlshed in the contest proceedings.

Evidence of Payment. Grantor shall upon ‘demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall au'rhorlz__e the’ appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments’against the Property,

Notice of Construction. Grantog:8hall notify Lender at least fifteen {15) days before any weork is commenced, any
services are furnished, or any materialg are suppiled to the Property, if any mechanic's fien, materiaimen's lien, or
other lien could be asserted on account of-the work, services, or materials. Grantor wil! upan request of Lender
furnish to Lender advance assurances Satssfactory to Lender that Grantor can and will pay the cost of such
improvements. ; : .

PROPERTY DAMAGE INSURANCE. The followmg prowsmns relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement basus for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid appligation of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender, together with such other hazard and hability insurance as Lender may reasonably require,
Policies shall be written in form, amounts, coverdges and basis'reasonably acceptable to Lender and issued by a
company or companies reasonably acceptable to Lender. .Grantor, upon request of Lender, will deliver to Lender
from time ta time the palicies or certificates of insurance’in_form.satisfactory to Lender, including stipulations that
coverages will not be cancelled or diminished without 4t least thirty {30) days prior written netice to Lender. Each
insurance policy also shall include an endorsement providing thatcdverage in favor of Lender will not be impaired
in any way by any act, omission or default of Grantor or any othar.persen.. Should the Real Property be located.in .
an area designated by the Director of the Federal Emergency Maragement Agency as a special flood hazard area,
Grantor agrees t¢ obtain and maintain Federal Flood Insurdnce; if dvajlable;.within 45 days after natice is given by
Lender that the Property is located in a special fiood hazard ared, for the maximum amount of vour credit line and
the full unpaid principal balance of any prior liens on the property securing:the loan, up 1o the maximum policy
limits set under the National Flood Insurance Program, or as otherwrse requrred by Lendasr, and to maintain such
insurance for the tarm of the loan. . B

Application of Proceeds. Grantor shall promptly notify Lender of any Ioss or daiiage to the Property. lender may
make proof of ioss if Grantor fails to do so within fifteen (15) d&ys of the casudlty. Whether or not Lender's
security is impaired, Lender may, at Lender's election, receive and retain‘the proceeds of any insurance and apply
the praceeds to the reduction of the Indebtedness, payment of any lien affactmg the Property, or the resioration
and repair of the Property, If Lender elects to apply the proceeds to re§toration andrepair, Grantor shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory to “Lepdar, Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of
repair or restoration if Grantor is not in default under this Deed of Trust, ANy proceeds which have not been
disbursed within 180 days after their receipt and which Lender has not committed.to the repair or restoration of
the Property shall be used first to pay any amount owing to Lender under this Degd of Tryst, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness_ If Lender holds
any proceeds after payment in full of the Indebtedness, such praceeds shall be pald wathout |nterest to Grantor as
Grantor's intergsts may appear.

LENDER'S EXPENDITURES. |If Grantor fails (A) to keep the Property free of all taxes, -‘i'iens‘ﬁ,-' security interests,
encumbrances, and other claims, (B} tc provide any required insurance on the Property, or~{C} t¢ make.répairs to the
Property then Lender may do so. If any action or proceeding is commenced that would"'ﬁﬂqter_tallv 'af__f.ecft_ Lender's
interests in the Property, then Lender an Grantor's behalf may, but is not required to, take- ‘any action that Lender
believes to be appropriate to protect Lender's interests. All expenses incurred or paid by Lendér. 6F stich'purpdses will
then bear interest at the rate charged under the Cradit Agreement from the date incurred or paid hy Lerider to the, date
of repayment by Grantor. All such expenses will begome a part of the Indebtedness and, al Lender’s opt‘ion,'WiIf‘ (A)
he payable on demand; (B) be added to the balance of the Credit Agreement and be apportioned-'among and® be
payable with any installment payments to become due during either {1} the term of any applicable insusance pohcy, or
{2) the remaining term of the Credit Agreement; or (C) be treated as a balloon payment which will be: du__e and payable:
at the Credit Agreement's maturity. The Deed of Trust also will secure payment of these amounts. Theé-rights provided *
for in this paragraph shall be in addition to any other rights or any remedies to which Lender may be entitled:on account}
of any default. Any such action by Lender shall not be canstrued as curing the default so as 1o bar Lender frc-m ny'
remedy that it otherwise wouid have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of thrs Deed‘" - o "
of Trust:

Title. Grantor warrants that: {a} Grantor holds good and marketable title of record to the Property in fee s'i-m;;l'e",
free and clear of all liens and encumbrances other than those set forth in the Real Property description or in“any
titfe insurance policy, titte report, or final title opinion issued in favor of, and accepted by, Lender in connection
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' _,:.wn:h this Deed of Trust, and [l#) Grantor has the full right, power, and authority to execute and deliver this Deed of
~ Trlst to Lender. i

Defense ‘of Title, Subject to the exception in the paragraph above, Grantor warrants and will forever defend the
Aitle’fo the Broperty against the lawful claims of all persons, In the event any action or proceeding is commenced

2 that questions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defand the

; action at Grantor's expense, Grantor may be the nominal party in such proceeding, but Lender shall be entitled to

H participate ih the proceeding and to be representad in the proceeding by counsel of Lender's own choice, and
‘Grantor will deliver, ar cause th be delivered, ta Lender such instruments as Lender may request from time to time
to.permit'such participation. !

Compllam:e Wnth Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all
exlstmg applicable Iaws, arginances, and regulations of governmental authorities.

Survival of Proniises. “All promises, agreements, and statements Grantor has made in this Deed of Trust shall
survive the execution and. delivery of this Deed of Trust, shall be continuing in nature and shall remain in full force
and effect until sdch.time as Grantor's Indebtedness is paid in full.

CONDEMNATIDN-.-:- Thé"'fqiig_wi‘ng" p_Tow’sions relating to condemnation proceedings are a part of this Deed of Trust:

Proceedings. “If any‘proceeding in condemnatian is fited, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly také such steps as may be necessary to defend the action and abtain the award. Grantor
may be the nominal party in‘such proteading, but Lender shall be entitled to participate in the proceeding and to be
represented in the proceedmg by counsel of its own choice all at Grantor's expense, and Grantor will deliver or
causé to be delivered to Lendarsuch instruments and documentation as may be requested by Lender from time to
time to permit such partigipation.

Application of Net Proceids. |f all or any part of the Property is condemned by eminent domain proceedings or by
any proceeding or purchase.in lfieu of-condemnation, Lender may at its election require that all or any portion of the
net proceeds of the award b applied-to.ihe Indebtedness or the repair or restoration of the Property. The net
proceeds of the award shall>mean thé avard after payment of all reasonable costs, expenses, and attorneys' fees
incurred by Trustee or Lender in conndcticn with the condemnation.

IMPOSITION OF TAXES, FEES ANb CHARGES 8y GOVERNMENTAL AUTHORITIES. The following provisions refating
to governmental taxes, fees and ch rges: dre a part of ‘this Deed of Trust:

Current Taxes, Fees and Charges. qun--_r_equest by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatever other action is*requested by Lender to perfect and continue Lender's lien on
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses
incurred in recording, perfecting or contmumg thls Deed of Trust, including without limitation all taxes, fees,
documentary stamps, and other charges for recordmg or registering this Deed of Trust,

Taxes. The following shail constitute taxes to which this section applies: (1] a specific tax upon this type of
Deed of Trust or upoen all ar any part of the Indebtedness secured by this Deed of Trust; (2) a spacific tax aon
Grantor which Grantor is authprized or required to deduct from payments on the Indebtedness secured by this type
of Deed of Trust; (3) a tax o this type of Dead'of Trust chargeable against the Lender or the holder of the Credit
Agreement; and [4) a specific tax on all or any portlon of the Indebtedness or on payments of principal and
intersst made by Granter,

Subsequent Taxes, If any th to which this section apblies is _en'facted subsequent to the date of this Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender may exercise any or all of its
available remedies for an Evant of Default as provided below upless Grantor either (1) pays the tax before it
becomes delinquent, or (2) gontests the tax as provided above in-tHe Taxes and Liens section and deposits with
Lender cash or a sufficient coiporate surety bond or other secuntv satnsfactory to Lender,

SECURITY AGREEMENT; FINANCING STATEMENTS. The folluwmg prowsmns relatmg to this Deed of Trust as a
security agreement are a part of this Deed of Trust: k:

Security Agreement. This instrument shall constitute a Secﬁrity Agre‘er'mant to the extent any of the Progerty
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commerciat Code
as amended from time to tlme -

Security Interest. Upon requést by Lender, Grantor shall take whatevet ection is*;;e"_quested by Lender to perfect
and continue Lender's security interest in the Personal Property. In addition to regording this Deed of Trust in the
teal property records, lLender may, at any time and without further: authorlzatlon fram Grantor, file executed
countarparts, copies or reprgductions of this Deed of Trust as a flnancmg statement : Grantor shall reimburse
Lender for all expenses incurfed in perfecting or cantinuing this security interest. Wpan default Grantor shali not
remowve, sever or (etach the Personal F’roperty from the Propertv. Upon defautt ‘Grantor shall assemble any
Persanal Property not affixed to the Property in a manner and at a place reasonably conyénient to Grantor and
Lender and make it available to Lender within three {3) days after receipt of wrmen demand from Lender to the
extent parmitted by applicabla law. Lk : e

Addresses. The mailing addresses of Grantor {debtor) and Lender (secured partyl from whlc:h information
concerning the security interast granted by this Deed of Trust may he obtained (each as, requrred by the Uniform
Commercial Code) are as stated on the first page of this Deed of Trust. A ;

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating 1o further assurances and
attorney-in-fact are a part of this Deed of Trust: . :

Further Assurances. At any tims, and from time to time, upon request of Lender, Grantar w:ll make execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such timés‘and.in such ‘offices
and places as Lender may deem appropriate, any and alt such mortgages, deeds of trust, SeCLII'It’Y deéds, secutity
agreements, financing statements, continuation statements, instruments of further assurance, certificates, “and
other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,t:_
perfect, cantinue, or preserva {1) Grantor's obligations under the Credit Agreemeant, this Deed of Trust, and-the ;
Related Documents, and (2)] the liens and security interests croated by this Deed of Trust as first and priof liehs’
on the Property, whether noxi owned or hereafter acquired by Grantar. Unless prohibited by law or Lender agrees
to the contrary in wrmng, Grantar shall reimburse Lender for all costs and expenses incurred in connectmn with'the .~
matters referred to in this paragraph. P

Attomey -in-Fact. If Grantor {ails to do any of the things referred to in the preceding paragraph, Lendar may. da so-'"

for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appomts
Lender as Grantor's attorney<in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in

A
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' ___;thé_p?éceding paragraph.

‘FULL-PERFORMANCE. !f Grantor pays all the Indebtedness when due, terminates the credit linz account, and otherwise
:.parforms all.the-obligations imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee
& request for full reconveyance and shalt execute and deliver to Grantor suitable statements of termination ¢f any
financing statement on file evidencing Lender’s security interest in the Rents and the Personal Property. Any
recagnveyance fee :shall be paid by Grantor, if parmitted by applicable law. The grantee in any reconveyance may be
descrlhed as the/"person or persons legally entitled thereto™, and the recitals in the reconveyance of any matters or
facts shall.bé conclusive proof of the truthfulness of any such matters or facts.

EVENTS 'OF'DEFAULT ‘Grantor will be in default under this Deed of Trust if any of the following happen: (A) Grantor
commits fraud”or. fakes a material misrepresentation at any time in connection with the Credit Agreement. This can
include, forsexample; a false statement about Grantor's income, assets, liabilities, or any other aspects of Grantor's
financial condition. *{B) Grantor does not meet the repayment terms of the Credit Agreement. (C) Grantor’s action or
inaction adversely affects thecollateral or Lender's rights in the collateral. This can include, for example, failure to
maintain required insurance; waste or destructive use of the dwelling, failure to pay taxes, death of all parsons liable on
the account, transfef of title’.or. sale of the dwaelling, creation of a senior lien on the dwelling without Lender's
permission, foreclosure’ by, the hokler of another lien, or the use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON'DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedies:

Election of Remedies:* Al of-Lénder's rights and remedies will be cumulative and may be exercised alone or
together. An electidn by Lender g thoose any one remedy will not bar Lender from using any other remedy. tHf
Lender decides 1o spénd money or t2 perform any of Grantor's obligations under this Deed of Trust, after Grantor's
failure to do so, that declsmn by Lender will not affect Lender’s right to declare Grantor in default and to exercise
Lender's remedies. P

Accelerate Indebtedness."-__L'ende__r shéll__.h’éﬁre the right at its option to declare the entite Indebtedness immediately
due and pavable. - : #w

Foreclosure. With respect to aII ra y part of the Real Property, the Trustee shall have the right to exarcise its
power of sale and to foreclose by notige-and, sale, and Lender shall have the right to foreclose by judicial
foreclosure, in either case in accordance with: _an_d to the full extent provided by applicable law.

UCC Remedies. With respect w0 all--or'i'-anyﬂ Pért of the Perscnal Praperty, Lender shall have all the rights and
remadies of a secured party under the Unitorm Commercial Code,

Collect Rents. Lender shall have the right, without-notice to Grantor to take possassion of and manage the
Property and collect the Rents, including ;amounts- past due and unpaid, and apply the net proceeds, over and
above Lender's costs, against tha Indebtédnéass:” In furtherance of this right, Lender may require any tenant or
other user of the Property to make pavments af rent or use fees directly to Lender. [t the Rents are collected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments recaivad in
payment thereof in the name of Grantor and to nggotlate the same and collect the proceeds. Payments by tenants
or other users to Lender in response to Lender's demand shall“satisfy the obligations for which the payments arg
made, whether or not any proper grounds for ‘the demang exlsted Lender may exercise its rights under this
subparagraph either in persen, by agent, or through a recewer, A

Appoint Receiver. Lender shall have the right to have-a recelver appomted to take possession of all or any part of
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pending
foreclosure or sale, and to collect the Rents from the Property and-apply the proceeds, over and above the cost of
the receivership, against the Indebtedness. The receiver may serve-without bond if permitted by law. Lender's
right to the appointmeant of a receiver shall exist whether-or-not-the.. apparent value of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shail not dlsquahfy a person from serving as a
receiver. ; :

Tenancy at Sufferance. |If Grantor remains in possession of ‘;he Proper.fy after the Property is SGld as praovided
above ar Lender otherwise becomes entitled to possession of the-Propettyiupon default of Grantor, Grantor shall
become a tenant at sufferance of Lender or the purchaser of the*Property”and stal), at Lender's option, either {1)
pay a reasanable rental for the use of the Property, or (2] vacate” “the Property immedlately upon the demand of
Lender. A

Other Remedies. Trustee or Lender shall have any other right or remedy prowded in this Deed of Trust ar the
Credit Agreement or by law.

Notice of Sale. Lender shall give Grantor reasaonable notice of the time and place of any pubhc sale of the Personal
Property or of the time after which any private sale or other intended disposition of the Personal Property is to be
made. Reasonable notice shall mean notice given at teast ten (10) days before the time af the sale or dispasition.
Any sale of the Personal Property may be made in canjunction with any sale of the Real Property

Sale of the Property. To the extent permitted by applicable law, Grantor hereby walves any an aII rights to have
the Property marshalled. In exercising its rights and remedies, the Trustes or Lender shati be 4ree 1o sell all or any
part of the Property together or separately, in cne safe or by separate sales. Lend&r shall be antltied to bid at any
public sale on all ar any portion of the Property.

Attorneys' Fees; Expenses. !f Lender institutes any suit or action to enforce any of tha terms of thls Deed of
Trust, Lender shall be entitled to recover such sum as the court may adjudge reaspnabla as attSrneys’ fees at trial
and upon any appeal. Whether or not any court action is involved, and to the extent ript p.rohjblted by.law, all
reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the protection, of its
interest or the enforcement of its rights shall become a part of the Indebtedness payable cn demand arid shali. bear
interest at the Credit Agreement rate from the date of the expenditure until repaid. Expenses covered by this
paragraph_ include, without fimitation, however subject ta any limits under applicable taw, Lender! 5 atfarneys™ fées
and Lender's legal expenses, whether or not there is a lawsuit, including attorneys' fees ‘and- expenses” for
bankruptcy proceadings (including efforts to modify or vacate any automatic stay or injunction), appeals; and any:,
anticipated post-judgment collectlon services, the cost of searchlng records, obtaining title reports (including s
foreclosure reports}, surveyors' reports, and appraisal fees, title insurance, and fees for the Trustee,to-the. extentf'
permitted by applicable faw. Grantor also will pay any court costs, in addition to all other sums prowded by Ia :

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating t¢ the powers and obligations of Trustee__---
{pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustes shall have the power to r
take the following actions with respect ta the Property upon the written request of Lender and Grantor: (a} joinin

MR AR
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._f:.p};t_ap'éring and filing 3 map or biat of the Real Property, including the dedication of streets or other rights to the
" public; {b) join in granting any easement or creating any restriction on the Real Property; and (¢} join in any
~-"su‘bordinat‘i_on or other agreemelnt affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

.:?Dbli'g':"éafit‘)'n_s.= to Notify. Trustee shall not be obligated to notify any other party of a pending sale under any other
< trist deed or lien, or of any dction or proceeding in which Grantor, Lender, or Trustee shall be a party, unless
; required bi}' applicab!e law, or uniess the action or progesding is brought by Trustee,

'gTrustee, Trustee shall meet aII qualifications required for Trustee under appiicable law. In addition to the rights
and femedies.set:forth above,|with respect to all or any part of the Property, the Trustee shall have the right to
fofeclose by notice and sale, and Lender will have the right to foreclose by judicial foreclosure, in either case in
accordante with and.to the full extent provided by applicable law.

Successor Trustee. :Lepder, at[rLender‘s option, may from time to time appoint a successor Trustee to any Trustee
appointed under-this Deéed of Trust by an instrument executed and acknowledged by Lender and recorded in the
office of the recorder.of "SKAGIT County, State of Washington. The instrument shall contain, in addition to all
other matters reguired by state law, the names of the original Lender, Trustee, and Grantor, the book and page or
the Auditor's File-Number where this Deed of Trust is recorded, and the name and address of the successor
trustee, and the instrument srrall be exscuted and acknowledged by Lender or its successors in interest. The
successor trustee, withibut conveyance of the Property, shalt succeed to all the title, power, and duties conferred
upon the Trustee in this.Deed of Trust and by applicable law. This procedure for substitution of Trustee shall
govern to the exclusmn of il ather prowsnons far substitution,

NOTICES. Subject ta apphcable Iaw, and excapt for notice required or allowed by law to be given in another manner,
any notice required to be given _under ‘this Deed of Trust, including without limitation any notice of default and any
notice of sale shall be given in writing, and shall be effective when actually delivered, when actually received by
telefacsimile (unless otharwise required:by taw), when deposited with a nationally recognized overnight courier, or, if
mailed, when deposited in the UmtTd States mail, as first class, certified or registered mail postage prepaid, directed to

the addresses shown near the:beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
any lien which has pricrity over this- Deed of Trust shall be sent to Lander's address, as shown near the beginning of
this Deed of Trust. Any person may. change his or her address for notices under this Daeed of Trust by giving formal
wtitten notice to the other personior. persons, spécifying that the purpose of the notice is to change the person's
address. Far notice purposes, Grantor -agrees to keep Lender informed at all times of Grantor's current address.
Subject to applicable law, and except: For notite feduired or allowed by law to be given in another manner, it there is
more than ana Grantar, any natice 'giveir by Lender to any Grantor is deemed to be natice given to all Grantors. It will
be Grantot's responsibility to tell the others of the-hotica.from Lender.

MISCELLANEOUS PROVISIONS. The follawing miscsliansous provisions are a part of this Deed of Trust:

Amendments. What is written in this Déed.of Tiust and in the Related Documents is Grantor's entire agreement
with Lender concerning the matters covered by this Deed of Trust. To be effective, any change or amendment to
this Deed of Trust must be in writing and rhuS{ he signed by whoever will be bound or obiigated by the change or
amendment, 1

Arbitration. Grantor and Lender agree that aII disputes, ciaums -ahd controversies between us whether individual,
joint, or class in nature, arising from this Deed of Trust or. othermse, inciuding without limitation contract and tort
disputes, shall be arbitrated pyrsuant to the Rules of the:Amarican’Arbitration Association in effect at the time the
claim is filed, upon request of| either party. No act to'také or dispase of any Property shall constitute a waiver of
this arbitration agreement or be prohibited by this arbitration agreement. This includes, without limitation,
obtaining injunctive relief or a temporary restraining order; mvokmg a power of sale under any deed of trust or
mortgage: obtaining a writ of attachment or imposition:of a receiver.-of exercising any rights relating to personal
property, including taking or disposing of such property with or without judiclal process pursuant to Article 9 of the
Uniform Commercial Code. Any disputes, claims, or controversies.concérning the lawfulness or reasonablenass of
any act, or exercise of any right, conceming any Property, including any claim to rescind, reform, or otherwise
modify any agreement relating to the Property, shall also be arbitrated, provided however that no arbitrator shall
have the right or the power to enjoin or restrain any act of any party. Judgment upon any award rendered by any
arbitrator may be entered in any court having jurisdiction, Nothing in‘this' Daed of Trust shall preclude any party
from seeking equitable relief from a court of competent jurisdiction, Tke statute of limitations, estoppel, waiver,
taches, and similar doctrines| which would otherwise be appllcable in: an:"aétion’ brought by a party shall be
applicable in any arbitration proceeding, and the commencement of an arbitration proceeding shall be deemed the
commencement of an action| for these purposes. The Federal Arbltration Act shall apply to the construction,
interpretation, and enforceme t of this arbitration provision.

Caption Headings. Caption eadlngs in this Deed of Trust are for convemence purposes only and are not to be
used to interpret or define the|provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed”of Trust withi-any other interest or
estate in the Property at any time held by or for the benefit of Lender in any capaclty, wnthout the written consent
of Lender. 3 : e

Governing Law. This Deed of Trust will be governed by federal law appllcahle to Lender and to the extent not
preempted by fedetal law, the laws of the State of Washington without regard to its conﬂlcts of law provisions.
This Deed of Trust has been accepted by Lender in the State of Washington. ; ;

Joint and Several Liability. AII obligations of Grantor under this Deed of Trust shall be ]Dlnt ‘and’ several and all
references to Grantor shall mean each and every Grantor. This means that each Grantor slgnmg below is
responsible for all obltgatlonan this Deed of Trust. " S A

No Waiver by Lender. Grantar understands Lender will not give up any of Lender's nghts under thls Deed of Trust

untess Lender does so in writing. The fact that Lender delays or omits to exercise any right” will-not:mean’ ‘that

Lender has given up that right. If Lender does agree in writing to give up one of Lender's rlghts,_,that .doés hot

mean Grantor will not have to comply with the other provisions of this Deed of Trust. Grantor also understands

that if Lender does consent ta a request, that does not mean that Grantor will not have to get Lender's conserit,
again if the situation happens again. Grantor further understands that just because Lender consents to ane ar:
more of Grantor's requests, ‘that does not mean Lender will be required to consent to any of Grantor 8 t :
requests. Grantor waives presentment, demand for payment, protest, and notice of dishonor. e

Sevarability. If a court finds that any provision of this Deed of Trust is not valid or should not be enfarced that"
tact by itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court ‘WtH
enforce the rest of the provisjons of this Deed of Trust even it a provision of this Deed of Trust may be found to be”
invalid or unenforceable,

Successors and Assigns. Subject to any limitations stated in this Deed of Trust an transfer of Grantar's fnte'rest, e
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns If .+
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_p'vifne'r'ship of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
;" deal with Grantor's successors with reference to this Deed of Trust and the Indebitedness iy way of farbearance or
~xtensiofr without releasing Grantor from the obligations of this Deed of Trust or liahility urder the Indebtedness.

'_Firrre"i"s‘"of-_trre Essence. Time is of the essence in the performance of this Deed of Trust.

;jw'aive Jury. ‘All parties to this Deed of Trust hereby waive the right to any jury trial in any action, proceeding, or
'-':caunterclaim ‘hbrought by any party against any other party.

Wahrer of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
exemptron Iaws of the State of Washington as to all Indebtedness secured by this Dead of Trust.

DEFINITIONS,. The ‘EDl'rciwmg words shall have the following meanings when used in this Deed of Trust:
Benefrcmy The: word " Benefrcrary means BANK OF THE PACIFIC, and its successors and assigns.

Borrower The* word "Eorrower means WILLIAM J BAUMANN and CYNTHIA M BAUMANN and includes all
co-signers and cO: rnakers ssgnmg the Credit Agreement and all their successors and assigns.

Cradit A reement The words "Credit Agreement” mean the credit agreement dated June 23, 2006, with credit
limit of $45,000:00 from. Grantor to Lender, together with ail renewals of, extensions of, modifications af,
refinancings of, consohdathns of, and substitutions for the pramissory note or agreement. NOTICE TO GRANTOR:
THE CREDIT AGREEMENT-CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The wbrdé "Deéd-of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without hmrtatmn aII assrgnment and security interest pravisions relating 10 the Personal Property and
Rents. .

Event of Default. The wc_r‘rd_"s "Event_bf' Default”™ mean any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust.

Grantor. The word "Grantor” éans WILLIAM J BAUMANN and CYNTHIA M BAUMANN.

Improvements. The word "I:m'provémé:nts" means all existing and future improvements, buildings, structures,
mobile homes affixed on the Heal Prﬂperry, famlrtles additions, replacements and other construction on the Real
Property. .

Indebtedness. The word "|ndebtedn§ss}' 'rrreari's all principal, interest, and other amounts, costs and expenses
payable under the Credit Agreemént .ot Related Documents, together with all renewals of, extensions of,
modifications of, consolidations of and “substitutionps: for the Credit Agreement or Related Documents and any
amounts expended ar advanced by Lender fo discharge Grantor's cbligations or expenses incurred by Trustee or
Lender ta enforce Grantor's obhgatrons under thrs Dead of Trust, together with interest on such amounls as
provided in this Deed of Trust.

Lender. The word "Lender” means BANK OF THE PACIFIC, its successars and assigns. The words "successuors or
assigns" mean any persan or company that acqurres any interest in the Credit Agreement.

Personal Property. The words "Personal Property" mean all .equipment, fixtures, and other articles of persanal
property now or hereafter owned by Grantor, ‘and now or: ‘hereafter attached or affixed to the Real Property;
together with afl accessions, parts, and additions to, all.feplacements of, and all substitutions for, any of such
praperty; and together with all issues and profits therech and proceeds (including without limitation all insurance
praceeds and refunds of premiums) from any sale or gtherdisposition of the Property.

Property. The word "Property" means collectlvely the Real Property and the Personal Property

Real Property. The words "Real Property" mean the reaf property, mterests and rights, as further described in this
Deed of Trust. :

Related Documents. The weords "Related Documents” mean ;-"aII promissorv ‘notes, credit agreements, loan
agreements, guaraniies, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages. and
all other instruments, agreements and documents, whether now. or hereafter existing, executed in connection with
the indebtednass; pravided, that the envirgnmantal indemnity agreements are not "Related Documents” and are
not secured by this Deed of Trust. N

Rents. The word "Rents” means all present and future rents, revenueS. mcome rssues, royalties, profits, and
other benefits derived from the Property. :

Trustee. The word “Trustee" means LAND TITLE COMPANY OF SKAGIT COUNTY whose mailing address is 111
GEQRGE HOPPER ROAD, BURLINGTON, WA 98233 and any substitute Or SUEEEssor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTQR AGREES TO ITS TERMS.

GRANTOR:

erUAM J BAUMAW 4

&/&‘"//..A&{JWM—/

CYNTHIAJII BAUMANN

WA
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INDIV!DUAL ACKNOWLEDGMENT \‘\\\tglgm”
0

WO, 2 ,
4 ) M 2t > /,/
STATE OF wﬂabhm\ ]Lbr\ ) N &-;\*“’” E*%,f{’('o‘i
) S8 =

courm' OF g’km £ )

BAUMANN, husband and-wife, personally known to me or proved to me on the basis of satisfég \Hﬁ\ﬁ b\‘io be the
individuals described.in and who executed the Deed of Trust, and acknowledged that they signed' (hBIbedd of Trust as
their free and voluntary Act.and deed, for the uses and purposes therein mentioned..

Given under my hand and off‘claL seal this 27 e day of \{ 78 ,200 (f'

ZL 4 hhmf\ . T Residing at_3 0\ (W\“’p( )\W AY‘ZCW 'L’Sf A
Notary Publlc in and for tha State o'r/U A My commission expires \ !5‘\ Z01 0 ‘I’,giz-[

On this day- before me; the under}lgned Notary Public, personally appeared WILLIAM J ﬂg@ ﬁ%n WHIA M

REDUEST FOR FULL RECONVEYANCE

To: ; . . Trustee

The undersigned is the legal owner and holder ef alI indebtedness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing tp you;, to reconvey without warranty, to the persons entitled thereto, the
right, title and interest now held by|you under the Deed of, Trust.

Date: g T Beneficiary:
S By:
its:

LASER PAC Lending, Ver. 5.30.00.004 Copr. Harlerd Fnengial S:;I\;j_iunu‘ inz, 1987, 2006. Al Rights Aesarvad. - WA onCFIWCFILPAGOL.FC TR-10365 PR.-48
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