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MORTGAGE

DATE: June 26, 2006"'

Reference # (if appllcable) MTVE XX2504 / ORDER NO. Q04 -FE additional on page
Grantor{s):

1. WESEN , LYLE

2. WESEN, MERRI LOU

3. WESEN, RICHARD -

4. WESEN, SHAUN M. -~

Grantee(s)
1. Frontier Bank

Legai Description; PTN SE 1/4 OF NE 1/4 10 36-3 EW.M.;: & PTN 11-35-3 E W.M. & PTN N
1/2 OF SE 1/4, 28-36-3 E W.M.
Additional on page 2

Assessor's Tax Parcel ID#: 350311-1 004 0100 {P110373); 350311-2-015-0100 (P111090);
350311-4-005-0108 (P34058); 35031.1-0-006- 0007 (P34059); 350311-2-008-0001

{(P34095); 350311-2-009-0000 (P340986); .~ +350311-3-002-0005 {P34099);
350311-3-003-0004 (P34100); 350310-1-008- 0004 (P34013); 360328-4-001-0004
(P48461); 360328-4-001-0103 (P107927); 35031 1-0-008-0005 {P34061);

350311-3-001-0006 {P34098); 350311-3-008- 0108 (P34106); 350311-4-006-0009
(P34113); 350311-2-010-0007 (P34087)

THIS MORTGAGE dated June 26, 2006, is made and executed between LYLE WESEN , a.k.a.
LYLE R. WESEN and MERRI LOU WESEN, husband and wrfa, whose address is 7280 WORLINE
ROAD, BOW, WA 98232 (referred to below as "Grantor”} and Frontier Bank, whose mailing
address is 119 E College Way, PO Box 1124, Mount Vernon, WA 98273 {referred to below as
"Lender"}. :
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GRANT OF MORTGAGE. For valuable consideration, Grantor mortgages and conveys to Lender all of Grantor's right,
Hitle; and” interest in and to the following described real property, together with all existing or subsequently erected or
affixed bulldlngs, improvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights,
watercourses and ditch rights (including stock in utilities with ditch or irrigation rights); and all other rights, royalties,
and ‘profits relating to the real property, including without limitation all minerals, oil, gas, geothermal and similar
matters, {the "Real Property”) located in Skagit County, State of Washlngton

See EXHIBIT ‘A, which is attached to this Mortgage and made a part of this Mortgage as if
fully-set forth herem.

The Real Property or.its address is commonly known as 7240, 7280 & 7410 WORLINE ROAD;
4614 CHUCKANUT DRIVE; 7769, 7849 & 7853 CHUCKANUT DRIVE, BOW, WA 98232. The
Real Property:. tax - identification  number is 350311-1-004-0100 {P110373);
350311-2-015-0100 {P111090); 350311-4-005-0108__{P34058). 350311-0-006-0007

(P34059); 350311-2-008-0001 (P34095); 350311-2-009-0000 (P34096);
350311-3-002-0005 - (P34099); 350311-3-003-0004  {P34100); 350310-1-008-0004
(P34013); '360328-4-001-0004 {P48461}); 360328-4-001-0103 {P107927);

350311-0-008-0005 --(P34061); 350311-3-001-0006 {P34098); 350311-3-008-0108
(P34108); 35031 1-4-006-‘0009 (P34113); 350311-2-010-0007 (P34097}.

Grantor hereby assigns as secuntv to-Lender, all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignment:is recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to ‘be specific, perfected and choate upon the recording of this Mortgage. Lender grants to
Grantor a license to collect the ;Rents and: profits, which license may be revoked at Lender's option and shall be
automatically revoked upon accel‘eration of aII or part of the Indebtedness.

THIS MORTGAGE, INCLUDING THE- ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY., IS GIVEN-TQ.SECURE-"(A] PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER-THE NOTE, THE RELATED DOCUMENTS, AND THIS MORTGAGE. THIS
MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTCR'S WAIVERS. Grantor waives all-rights or defenses arising by reason of any "one action” or "anti-deficiency”
law, or any other law which may prevent Lénder from bringing any action against Grantor, including a claim for
deficiency to the extent Lender is otherwise gntitled-to a claim for deficiency, before or after Lender's commencement
or compietion of any foreclosure action, aither judicially or, by exercise of a power of sale.

GRANTOR'S REPRESENTATIONS AND WARRANTIES Grantor warrants that: {a) this Mortgage is executed at
Borrower's request and not at the request of Lender; (b} Grantor has the full power, right, and authority to enter into
this Mortgage and to hypothecate the Property; {¢) the provisions of this Mortgage do not conflict with, or resuit in a
default undsr any agreement or other instrument binding upon Granter and do not result in a violation of any law,
regulation, court decree or order applicable to Grantor; (d) Grantor has established adequate means of obtaining from
Borrower on & continuing basis information about Borrower's financial condition; and (e) Lender has made no
representation to Grantor about Borrower (including without Irmltatlen the creditworthiness of Borrower).

PAYMENT AND PERFORMANCE. Except as otherwise prowded in thls ‘Mortgage, Borrower and Grantor shall pay to
Lender all Indebtedness secured by this Mortgage as it becomes due, and Borrower and Grantor shall strictly perform all
Borrower's and Grantor's obligations under this Mortgage. -

POSSESSION AND MAINTENANCE OF THE PROPERTY. Berrewer and Grantor agree that Borrowear's and Grantor's
possession and usae of the Property shall be governad by the foIIOwmg pruwsrons

Possession and Use. Until the occurrence of an Event of Default, Grantor may {1} remain in possession and
control of the Property; (2} use, operate or manage the Property; and (3): collect the Rents from the Praperty
{this privilege is a license from Lender to Grantor automatically revoked upon defaultl. The following provisions
ralate to the use of the Property or to other limitations on the Property. CF

Duty to Maintain. Grantor shatl maintain the Property in tenantable condmon and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value. = :

Nuisance, Waste. Grantor shall not cause, conduct or permit any nunsance nor ccmmnt permit, or suffer any
stripping of or waste on or to the Property or any portion of the Property.. Withaut limiting the generality of the
foregoing, Grantor will not remove, or grant to any other party the right to femove, any timber, minerals {inciuding
oil and gas), coal, clay, scoria, sail, gravel or rock products without Lender's prrcrr written’ consent

Removal of improvements. Grantor shall not demolish or remove any Imprevenjnen_t_s frcm the Real Property
without Lender's prior written consent. As a condition to the removal of any Improvements, Lender may require
Grantor to make arrangements satisfactory to Lender to replace such Improvements with lmprovements of at least
equal value. : s

Lender's Right to Enter. Lender and Lender's agents and representatives may enter' up&n the Fte'él Property at all
reasonable times to attend to Lender's interests and to inspect the Real Propeirty. for purposes of Grantor's
compliance with the terms and conditions of this Mortgage.

Compliance with Governmental Hequirements. Grantor shall promptly comply, and.- shall promptly cause
compliance by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or
otherwise use or accupy the Property in any manner, with alf laws, ordinances, and regulations, -now or hereafter
in affect, of all governmental authorities applicable to the use or occupancy of the Property, ineluding. without
limitation, the Americans With Disabilities Act. Grantor may contast in good faith any such’law, ordinance, or
regulation and withhald compliance during any proceeding, including appropriate appeals, so forig as 'Grantor has
notified Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lender's .interésts in“the
Property are not jeopardized. Lender may require Grantor 1o post adequate security or a surety bond reasonably
satisfactory to Lender, to protect Lender's interest. B

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all othe_
acts, in addition to those acts set forth above in this section, which from the character and use of the Property are ;¢
reasanably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A} declare immediately due and payabie-'all
sums secured by this Mortgage or (B} increase the interest rate provided for in the Note or other document evidencing’

the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer, without.”
Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A "sale.or
transfer” means the conveyance of Real Property or any right, title or interest in the Real Property; whether legal, .
beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract, land .-
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contract ccmtract for deed, leasehold interest with a term greater than three (3) years, lease-option contract, or by sale,
assignment, or transfer of any beneficial interast in or to any land trust holdmg title to the Real Property, or by any other
mathod of convayance of an interest in the Real Property. |f any Grantor is a corporation, partnership or limited liability
‘companv. transfér also includes any change in ownership of more than twenty- -five percent {25%) of the voting stock,
partnershlp interests or limited liability company interests, as the case may be, of such Grantor. However, this option
shallinot be exercised by Lender if such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS The following provisions relating to the taxes and liens on the Property are part of this Mortgage:

Paymcnt Grantor shall pay when due (and in all events prior to delinguency} all taxes, payroll taxes, special taxes,
assessments, water’ ‘charges and sewer service charges levied against or on account of the Property, and shall pay
when due-all claims. for work done on or for services rendered or material furnished to the Property. Grantor shall
maintain’ the Property, free of any liens having priority over or equal to the interest of Lender under this Mortgage,
except for the Existing Indebtedness referred to in this Mortgage or those liens specifically agreed to in writing by
Lender, and except fot the lien of taxes and assessments not due as further specified in the Right to Contest
paragraph. s

Right to Contest Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dlspute over ths obllgatlon 10 pay, 50 long as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of rofipayment, Grantor shall within fifteen {15) days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys' fees, or ather charges that could accrue as a
result of a foreclosure or sale.uhder the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment. before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furmshed in the contest proceedings.

Evidence of Payment. Grantar shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authcnze the approprtate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notlfv Lender at least fifteen {15) days before any work is commenced, any
services are furnished, or any materials are supplled to the Praperty, if any mechanic’s lien, materialmen’s lien, or
other lien could be asserted on accouft of the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances. satlsfac;tory to Lender that Grantor can and will pay the cost of such
improvements. ;

PROPERTY DAMAGE INSURANCE. The iollowihg pro\aisi‘ons relating to insuring the Property are a part of this
Mortgage: L

Maintenance of Insuranca. Grantor shall procuré and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement basis.for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to aveid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall also procure and maintain comprehensive general liability insurance in such
coverage amounts as Lender may request with Lénder being nar‘ﬁé'd as additional insureds in such liability insurance
policies, Additionally, Grantor shall maintain such other insurance, including but not limited to hazard, business
|nterrupt|on and boiler insurance as Lender may require. Policies shall be written by such insurance companies and
in such form as may be reasonably acceptable to Lender. . ‘Grantor: shall deliver ta Lender certificates of coverage
from each insurer containing a stipulation that coverage will not be cancelled or diminished without a minimum of
thirty {30} days’ prior written notice to Lender and not é¢ontaining any disclaimer of the insurer's Iiability for failure
to give such notice. Each insurance policy also shall inclyde “an endorsement providing that coverage in favor of
Lender will not be impaired in any way by any act, omission of ‘default. of Grantor or any other person. The Real
Property is or will be located in an area designated by the Director of the Federal Emergency Management Agency
as a special flood hazard area. Grantor agrees to cbtain and maintain Federal:Flood Insurance, if available, for the
full unpaid principal balance of the loan and any prior liens on the property ‘securing the loan, up to the maximum
policy limits set under the National Flood Insurance Program, or'as: otherwnse requnred by Lender, and to maintain
such insurance for the term of the loan. .

Application of Proceeds. Grantor shall promptly notify Lender of any Ioss oF damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen {15) days of; ‘the"casualty, Whether or not Lender's
security is impaired, Lender may, at Lender’s election, receive and retain’the proceeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affectlng the'Property, or the restoration
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory ‘fo Lendsi. Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of
repair or restoration if Grantor is not in defauit under this Mertgage. Any proceeds which have-not been disbursed
within 180 days after their receipt and which Lendar has not committed to the repair or restoration of the Property
shall be used first to pay any amount owing to Lender under this Mortgage, then-to. pay accrued interest, and the
remainder, if any, shall be applied to the principal balance of the indebtedness. If Lender holds any:proceeds after
payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as Grantor § interests
may appear.

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedn‘e's_s dés_c_ribed_below is
in effect, compliance with the insurance provisions contained in the instrument évidéncing such Existing
Indebtedness shall constitute compliance with the insurance provisions under this Mortgage, to the extent
compliance with the terms of this Mortgage would constitute a duplication of insurancé-tequirement.. It any
proceeds from the insurance become payable on loss, the provisions in this Mortgage for d|V|5|on of procecds shall
apply only to that portion of the proceeds not payable to the holder of the Existing Indabtedness. L

LENDER'S EXPENDITURES. [f any action or proceeding is commenced that would materially affect Lender s mterest ln

the Property or if Grantor fails to comply with any provision of this Mortgage or any Related Documents, ‘including but -
not limited to Grantor's failure to comply with any obligation to maintain Existing Indebtedness in good ‘standing as™ °

required below, or to discharge or pay when dug any amounts Grantor is required to discharge or pay under this

Mortgage or any Related Documenits, Lender on Grantor's behalf may (but shall not be obligated to} take any-action that

Lender deems appropriate, including but not kmited to discharging or paying all taxes, liens, security mterests, 4

encumbrances and other claims, at any time levied or placed on the Property and paying all costs for insuring,

maintaining and preserving the Property. All such expenditures incurred or paid by Lender for such purposes will then.

bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by .-~ "

Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will {A) be payable on
demand; (B) be added to the balance of the Note and be apportloned among and be payable with any installmént
payments to become due during either (1} the term of any applicable insurance policy; or (2) the remaining term of

the Note; or (C) be treated as a balloon payment which will be due and payable at the Note's maturity. The Mortgage
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: alsq W|I1 secure payment of these amounts. Such right shall ba in addition to all other rights and remedies to which
Lender may be entitled upon Default.

~‘WARHANTY' _DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this
Mortgage
Title. Grantor warrants that: {a} Grantor holds good and marketable title of record to the Property in fee simple,
free and cléar of all liens and encumbrances other than those set forth in the Real Property description or in the
Existing Indebtedness section below or in any title insurance policy, title report, or final title opinion issued in favor
of:. and accepted by, Lender in connection with this Mortgage, and (b) Grantor has the full right, power, and
authonty to. execlte and deliver this Mortgage to Lender,

Defense . of Title, Subject 1o the exception in the paragraph above, Grantor warrants and will forever defend the
title to the‘Property against the lawful claims of all persons. In the event any action or proceeding is commenced
that questions Grantor 8 ‘title or the interest of Lender under this Mortgage, Grantor shall defend the action at
Grantor's expense. : Grantor may be the nominal partv in such proceeding, but Lender shall be entitied to
participate in the: proceedmg and to be represented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, ar cause to be deliverad, to Lender such instruments as Lender may request from time to time
to permit such- partlr:lpatlon

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all
existing applicable !aws, ardnnances, and regulations of governmental authorities.

Survival of Representatlons and Warrantles All representations, warranties, and agresments made by Grantor in
this Mortgage shall survive the-execution and delivery of this Mortgage, shall be continuing in nature, and shall
remain in full force and effect until such tlme as Borrower's Indebtedness shall be paid in full.

EXISTING INDEBTEDNESS. The followml prowsuons concerning Existing Indebtedness are a part of this Mortgage:

Existing Lien. The lien of “this. Mortgage secunng the Indebtedness may be secondary and inferior t¢ an existing
lien. Grantor expressly covénants: and agrees to pay, or see to the payment of, the Existing Indebtedness and to
prevent any default on such indebtedness, any default under the instruments evidencing such indebtedness, or any
default under any security documents“for such, indebtedness

No Modification. Grantor shall not entei mto :any agreement with the holder of any maortgage, deed of trust, or
other security agreement which has prlorlty over this Martgage by which that agreement is modified, ameanded,
extended, or renewed without the prior written consent of Lender. Grantor shall neither request nor accept any
future advances under any such security agreement W|th0ut the prior writien consent of Lender.

CONDEMNATION. The following provisions re{atlng to: condemnatlon proceedings are a part of this Mortgage:

Proceedings. |f any proceeding in condemnatlon is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor
may be the nominal party in such proceeding,’ but Lender shall be entitled to participate in the proceeding and to be
represented in the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender such instruments and documentation as may be requested by Lender from time to
time to permit such participation. g

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by
any proceeding or purchase in lieu of condemnation, Lender may at'its election require that all or any portion of the
net preceeds of tha award be applied to the Indebtedness or the répair or restoration of the Property. The net
proceeds of the award shall mean the award after payment of eII teasonable costs, expenses, and attorneys’ fees
incurred by Lender in connection with the condemnation. T

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES The following provisions relating
to governmental taxes, fees and charges are a part of this Mortgage: .

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to
this Mortgage and take whatever other action is requested by Lender to perfect and continue Lender’s lien on the
Real F'roperty Grantor shall reimburse Lender for all taxes, as descrlbed .below, together with all expenses
incurred in recording, perfecting or continuing this Mortgage, lncludlng w:thout limitation all taxes, fees,
documentary stamps, and other charges for recording or registering this Mortgage

Taxes. The following shall constitute taxes to which this section applles* (1) a specific tax upon this type of
Mortgage or upon all or any part of the Indebtedness secured by this Mortgage; (2} a specific tax on Borrower
which Borrower is authorized or required to deduct fram payments on theIndebtedness ‘secured by this type of
Mortgage; (3) a tax on this type of Mortgage chargeable against the Lender or the halder of the Note; and {4) a
specific tax on all or any portion of the indebtedness or on payments of principal and interest made by Borrower,

Subsequent Taxes. [f any tax to which this section applies is enacted subsequent to the date,_ of this Mortgage,
this event shall have the same effect as an Event of Default, and Lender may exercise ary ot all of its available
remedies for an Event of Default as provided below unless Grantor either {1} ‘pays the tax before it becomes
delinquent, or {2) contests the tax as provided above in the Taxes and Liens section and deposns with Lender
cash or a sufficient corporate surety bond or other security satisfactory to Lender. o

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating 1o this Mcrtgage as:a securlty
agreement are a part of this Mortgage:

Sacurity Agreement. This instrument shall constitute a Security Agreement to the extent eny of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Unlform Commererai Code
as amended from time to time. :

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested b\"/ Le.néler to pe’rfeet
and continue Lender's security interest in the Rents and Personal Property. In addition to recording this -Mortgage
in the real property records, Lender may, at any time and without further authorization from Grantor, file executed .
counterparts, copies or reproductions of this Mortgage as a financing statement. Grantor shall reimburse’Cender
for all expenses incurred in perfecting or continuing this security interest, Upon default, Grantor shall.not remove,. *
sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble any Personal @
Property not affixed to the Property in a manner and at a place reascnably convenient to Grantor and Lerder and.”
make it available to Lender within three (3) days after receipt of written demand from Lender to the: extent
permitted by applicable law. -

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) from which inform_a"tier_n«'“
concerning the security interest granted by this Mortgage may be obtained (sach as required by the Uniform
Commercial Code} are as stated on the first page of this Mortgage.

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions relating to further assurances and .
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attornav-ln—fact are a part of this Mortgage:

i Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
‘deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropriate, any and al such mortgages, deeds of trust, security deeds, security
agreements; financing statements, continuation statements, instruments of further assurance, certificates, and
bther documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect;-tontinus; ‘or preserve (1] Borrower's and Grantor's obligations under the Note, this Mortgage, and the
Related . Documents and {2) the liens and security interests created by this Mortgage on the Property, whether
now owned or heraafter acquired by Grantor, Untess prohibited by law or Lender agrees to the contrary in writing,
Grantor shall relmburse Lender far all costs and expenses incurred in connection with the matters referred to in this
paragraph

Attornay-in -Fact.: If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor s, attorney in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things as mav ‘be necessarv or desirabls, in Lendar's sole opinion, to accomplish the matters referred to in

the praeceding paragraph

FULL PERFORMANCE. If Borrower and Grantor pay all the Indebtedness when due, and Grantor otherwise performs all
the obligations imposed upori Grantor. under this Mortgage, Lender shall execute and deliver to Grantor a suitable
satisfaction of this Mortgage and Buitable statements of termination of any financing statement on file evidencing
Lender's security interest in:the. .Rents and the Personal Property. Grantor will pay, if permitted by applicable law, any
reasonable termination fee as determlned by tender from time to time.

EVENTS OF DEFAULT. Each_ of the foll_owmg, at Lender's option, shall constitute an Event of Default under this
Mortgage: g 5,
Payment Default. Borrower falls to make any payment when due under the Indebtedness.

Default on Other Payments. Failure ofGrantor within the time required by this Mortgage to make any payment for
taxes or insurance, or any other payment necessarv to prevent filing of or to effect discharge of any lien.

Environmental Default. Failure of any party to_eqmplv with or perform when due any term, obligation, covenant or
condition contained in any environmental agreement executed in connection with the Property.

Other Defaults. Borrower or Grantor fails to :comply-‘with or to perform any other term, obligation, covenant or
condition contained in this Mortgage or in any of the Related Documents or to comply with or to perform any term,
obligation, covenant or condition contained in anv other agreement between Lender and Borrower or Grantor.

Default in Favor of Third Parties. Should Borrower or any Grantor default under any loan, extension of credit,
security agreement, purchase or sales agreement or any other agreement, in favor of any other creditor or parson
that may materially affect any of Borrowet's*or any Grantor's property or Borrower's ability to repay the
Indebtedness or Borrower's or Grantor's ability’ to perform thelr respeetwe obligations under this Mortgage or any
related document.

False Statements. Any warranty, representation or statement madé or furnished to Lender by Borrower or Grantor
or on Borrower's or Grantor's behalf under this Mortgage or‘the Relatad Documents is false or misleading in any
material respect, either now or at the time made or furmshed or becomes false or misleading at any time
thereafter.

Defactive Collateralization. This Martgage or any of the 'Relatad Documents ceases to be in full force and effect
{including failure of any collateral document to create a valid and perfeoted seeurlty interest or lien} at any time and
for any reason.

Death or Insolvency. The dissolution or termination of Borrower s or Grantor s existence as a going business, the
insolvency of Borrower or Grantor, the appointment of a receiver for any part: ‘of Borrower's or Grantor's property,
any assignment for the benefit of creditors, any type of creditor workout; or the commencement of any proceeding
under any bankruptcy or insolvency laws by or against Borrower or Grantor

Creditor or Forfeiture Proceedings. Comrnencement of foreclosure or forfelture precaedlngs, whether by judicial
proceeding, self-help, repossession or any other method, by any credltor of Borfrower or Grantor or by any
governmental agency against any property securing the Indebtedness. ! This includes a garnishment of any of
Borrower's or Grantor's accounts, including deposit accounts, with Lender. However, this Event of Default shall
not apply if there is a good faith dispute by Borrowsr or Grantor as to ths. valldlty or reasonabieness of the claim
which is the basis of the creditor or forfeiture proceeding and if Borrower or Grantor gives Lender written notice of
the creditor or forfeiture proceeding and deposits with Lender monies or a surety bond-for the greditor or forfeiture
proceeding, in an amount determined by Lender, in its sole discretion, as being an: adequate reserve or bond for the
dispute. : :

Existing Indebtedness. The payment of any installment of principal or any interest.on the astlng Indebtedness is
not made within the time required by the promissory note evidencing such indebtedness, or a default ocours under
the instrument securing such indebtedness and is not cured during any applicable grace penod in such instrument,
or any suit or other action is commenced to foreclose any existing lien on the Property. . .

Breach of Othar Agreement. Any breach by Barrower or Grantor under the terms of any 'bthe"r agreement,'between
Borrower or Grantor and Lender that is not remedied within any grace period provided therein,.includifig without
limitation any agreement concerning any indebtedness or other cbligation of Borrower or Grantor to.: Lender,
whether existing now or later. : ;

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor",' endor_aer,__ sor.ety,

or accommodation party of any of the Indebtedness or any guarantor, endorser, surety, or accomimetation p'arty
dies or becomes incompetent, ar revokes or disputes the validity of, or liability under, any Guaranty of the .
Indebtedness. In the event of a death, Lender, at its option, may, but shalt not be required 1o, permit the‘:
guarantor's estate to assume unconditionally the obligations arising under the guaranty in a manner satlsfactorv to. 3
Lender, and, in doing so, cure any Event of Default. o -

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender belreves the-"
prospect of payment or perfermance of the Indebtedness is impaired.

Right to Cure. If any default, other than a default in payment is curable and if Grantor has not been given a nqtloe L
of a breach of the same provision of this Mortgage within the preceding twelve [{12) months, it may be cured if
Grantor, after receiving written notice from Lender demanding cure of such default: (1} cures the default within
ten (10) days; or {2} if the cure requires more than ten (10) days, immediately initiates steps which Lender deems
in Lender's sole discration to be sufficient to cure the default and thereafter continues and completes all reasonable .-

IR
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] 'anﬁ necessary steps sufficient to produce compliance as soon as reasonably practical.

RIGHTS AND_REMEDIES ON DEFAULT. Upon the occurrence of an Event of Default and at any time thereafter, Lender,
:at Lender's optlon, may exercise any one or mare of the following rights and remedies, in addition to any other rights or
remedles prowded by law:

Accelerate Indebtedness Lender shall have the right at its option without notice to Grantor to declare the entire
Indebtedness Jmmedlatelv due and payable, including any prepayment penalty which Grantor would be required to

p_ay.
ucc. Hemedies Wrth respect to all or any part of the Personal Property, Lender shall have all the rights and
remedies of-a secured party under the Uniform Commarcial Code.

Collect Rents. Lender shall have the right, without notice to Borrower or Grantor, to take possession of the
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and
above Lender’s costs,; against the Indebtedness. In furtherance of this right, Lender may require any tenant or
other user of the Property to make paymenis of rent or use fees directly to Lender. If the Rents are collected by
Lender, then Grantor |rrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in
payment thereof in’ ‘the ‘name_of Grantor and to negotiate the same and collect the proceeds. Payments by tenants
or other users to Lender in response to Lender's demand shall satisfy the obligations for which the payments are
made, whether or not any proper grounds for the demand existed. Lender may exercise its rights under this
subparagraph either in person, by agent, or through a receiver.

Appoint Receiver. Lendar shall have the right to have a receiver appointed to take possession of all or any part of
the Property, with the, power to protect and presarve the Property, to operate the Property preceding or pending
foreclosure or sale, and to‘cotlect the:Rents from the Property and apply the proceeds, over and above the cost of
the receivership, against the Indebtednass. The recelver may serve without bond if permitted by law. Lender's
right to the appointment of ‘a receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantral amount Ernplovment by Lender shall not disqualify a person from serving as a
raceiver. . A

Judicial Foreclosure. Lender may;ob_ta'in a judicial decree foreclosing Grantor’s interest in all or any part of the
Property. Cer

Nonjudicial Sale. If permitted by applic‘aB!_e law, l.ender may foreclose Grantor's interest in all or in any part of the
Personal Property or the Real Property by non-iudicial sale.

Deficiency Judgment. |f permitted by appl]cable law, Fender may obtain a judgment for any deficiency remaining in
the Indebtedness due to Lender after appllcatlon ot 4l amounts raceived from the exercise of the rights provided in
this section.

Tenancy at Sufferance. [f Grantor remairis_.-ih possession of the Property after the Property is sold as provided
above or Lender otherwise becomes entitled. to_possession of the Property upon default of Grantor, Grantor shall
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender’s option, either {1}
pay a reasonable rental for the use of the Property, or {2} vacate the Property immediately upon the demand of
Lender. : I

Other Remedias. Lender shall have all other rights and remedles prowded in this Mortgage or the Note or available
at law or in equity. :

Sale of the Property. To the extent permitted by apolioable IaW.__Botrower and Grantor hereby waive any and all
right to have the Property marshalled. In exercising its rights and remedies, Lender shall be free to sell all or any
part of the Property together or separately, in one sale or. bv separate sales Lender shall be entitled to bid at any
public sale ¢n all or any portion of the Property. i

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the time after which any private sale or other intended disposition of the Personal Property is to be
made. Reasonable notice shall mean notice gwen at least ten {10} days before the time of the sale or disposition.
Any sale of the Personal Property may ba made in conjunction with any. sale of the Real Property.

Election of Remedies. Eiection by Lender to pursue any remedy shail.not exciude pursurt of any other remedy, and
an election to make expenditures or to take action to perform an obligation of ‘Grantor under this Mortgage, after
Grantor's failure to perform, shall not affect Lender's right to declare a default and exercise its remedies. Nothing
under this Mortgage or otherwise shall be construed so as to limit or restrict the rights and remedies available to
Lender following an Event of Default, or in any way to limit or restrict the Tights and” ability of Lender to proceed
directly against Grantor and/or Borrower and/for against any other co-maker, guarantor, surety or endorser and/or to
proceed against any other collateral directly or indirectly securing the Indebtedness. =

Attorneys' Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Mortgage,
Lender shall be entitled to recover such sum as the court may adjudge reasonabla:as attorneys fees at trial and
upon any appeal. Whether or not any court action is involved, and to the extent not pl’OhlbItGd by law, all
reasonable expenses Lender incurs that in Lender's opinion are necessary at any timeé fof the protection of its
interest or the enforcement of its rights shall become a part of the Indebtedness payable.on demand.and shall bear
interest at the Note rate from the date of the expenditure until repaid. Expenses covered by.-this‘paragraph include,
without limitation, however subject ta any limits under applicabie law, Lender's attorneys' fees and Lender's legal
expenses, whether or not there is a lawsuit, including attorneys' fees and expenses for-bapfkriptcy proceedings
{including efforts to modify or vacate any automatic stay or injunction), appeals, and any anticipated post.-judgment
collection services, the cost of searchmg records, obtaining title reports {including foreclosdre. reoortsl surveyors’
reports, and appralsal fees and title insurance, to the extent permitted by applicable law. Grantor also wnH pay anv
court costs, in addition to all other sums provided by law. E .

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be given in another mar'mer,,
any notice required to be given under this Mortgage, including without limitation any notice of default and:any nétice of

sale shall be given in writing, and shall be effective when actually delivered, when actually received by telefacsimile .

{funless otherwise required by law}, when deposited with a nationally recognized overnight courier, or, if:mailed, when
deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to the addresses:
shown near the beginning of this Mortgage. All copies of notices of foreclosure from the holder of any lien“which hag #
priority over this Mortgage shall be sent to Lender's address, as shown near the beginning of this Mortgage. Any party{:

may change its address for notices under this Mortgage by giving fermal written notice te the other parties, specifying .-~ :

that the purpose of the notice is to change the party's address. For notice purposes, Grantor agrees to keep Lender
informed at all times of Grantor's current address. Subject to applicable law, and except for notice required or allowed .~
by law to be given in another manner, if there is more than one Grantor, any notice given by Lender to any Grantor.i$

deemed to be notice given to all Grantors.
20060672
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' Water ‘Hrgh”t Certificate: G1-21120C, Dated 12-21-1973, 110 acres, not to exceed 400 gpm or 210 a.f. - Part of

Parcel 3.
'Water Fllght Certlflcate G1032C, Dated 6-8-1953, 50 acres, not to exceed 350 gpm or 100 a.f. - Part of Parcel 1.

MISGELLANEOU_S PROVISIONS. The following miscellaneous provisions are a part of this Mortgage:

Amendments.. This Mortgage, together with any Related Documents, constitutes the entire understanding and
agreement of the parties as to the matters set forth in this Mortgage. No alteration of or amendment to this
Mortgage shall-be ‘effective unless given in writing and signed by the party or parties sought to be charged or
bourd bv'ihe alteration or amendment.

Annual Reports if- the Property is used for purposes other than Grantor's residence, Grantor shall furnish to
Lender,-upon request; ‘a certified statement of net operating income received from the Property during Grantor's
previous ‘fiscal year in stich form and detail as Lender shall require. "Net operating income™ shall mean all cash
receipts from the Property Tless all cash expenditures made in connection with the operation of the Property.

Caption Headings:" Captlon headmgs in this Mortgage are for convenience purpasses only and are not to be used to
interpret or dafrne thé prowsrons of this Mortgage. .

Governing Law. This® Mortgage will be governed by federal law applicable to Lender and, to the extent not
preempted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
This Mortgage has been accepted by Lender in the State of Washington.

Choice of Venue. If- there isa ansult Grantor agrees upon Lender's request to submit to the jurisdiction of the
courts of Skagit County, State of Washlngton

Joint and Several Liability; All obligations of Borrower and Grantor under this Mortgage shall be joint and several,
and all references to Grantor, shall mean each and every Grantor, and all references to Borrower shall mean each
and every Borrower. This means that each Borrower and Grantor signing below is responsible for all obligations in
this Mortgage. .

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Mortgage unless such
waiver is given in writing and srgned by Lender.”"No delay or omission on the part of Lender in exercising any right
shall operate as a waiver of such right.or'any,ather right. A waiver by Lender of a provision of this Mortgage shall
not prejudice or constitute a waiver: of Lender's right otherwise to demand strict compliance with that provision or
any other provision of this Mortgagé:” No ‘prior-waiver by Lender, nor any course of dealing between Lender and
Grantor, shall constitute a waiver of any.of Lender's rights or of any of Grantor's obligations as to any future
transactions. Whenever the consent of Lender is. requlred under this Mortgage, the granting of such consent by
Lender in any instance shall not constitute continuing consent 1o subsequent instances where such consent is
required and in all cases such consent may:be.granted or withheld in the sole discretion of Lender.

Severability. If a court of competent jurisdiction finds any provision of this Mortgage to be illegal, invalid, or
unenfarceable as to any person or circumstance, that finding shall not make the offending provision illegal, invalid,
or unenforceable as to any other person or circumstance. If feasible, the offending provision shall be considered
modified so that it becomes legal, valid and enforceable. If the offending provision cannot be so modified, it shall
be considered deleted from this Mortgage. Unless otherwise :required by law, the illegality, invalidity, or
unenforceablllty of any provision of this Mortgage shall not affect the legality, validity or enforceability of any other
provision of this Mortgage.

Merger. There shall be no merger of the interest or estate created by this Mortgage with any other interest or
estate in the Property at any time held by or for the beneflt of Lander in anv capacity, without the written consent
of Lender. ;

Successors and Assigns. Subject to any limitations stated in thi_s' Mdrtgage on transfer of Grantor's interest, this
Mortgage shall be binding upon and inure to the benefit of the parties, their:siccessors and assigns. |f ownership
of the Property becomes vested in a person other than Grantor,: Lender, wrthout notice to Grantor, may deal with
Grantor's successors with reference to this Mortgage and the Indebtedness ‘by way of forbearance or extension
without releasing Grantor from the obligations of this Mortgage or ||ah|||tv under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Mort_gage._

Waiver of Homestead Exemption. Grantor hereby releases and waives all.fights and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Mortgage

DEFINITIONS. The following capitatized words and terms shall have the - followmg rneanlngs when used in this
Mortgage. Unless specifically stated to the contrary, alt references to dollar amounts shall mean amounts in lawful
money of the United States of America. Words and terms used in the singular shali include the plural, and the plural
shall include the singular, as the context may require. Words and terms not otherwrse defined in: thls Mortgage shall
have the meanings attributed to such terms in the Uniform Commercial Code:

Borrower. The word "Borrower” means WESEN FARMS, INC.; LYLE WESEN ; MERRI LOU WESEN; DEAN M.
WESEN; DANIELLE M. WESEN; MARK L. WESEN; BARBARA A, WESEN; RONALD G. WESEN; JANICE M.
MUTHER-WESEN; RICHARD WESEN; and SHAUN M. WESEN and includes all co-signaig and-co-rnakers signing the
Note and all their successors and assigns. .

Default. The word "Default”™ means the Default set forth in this Mortgage in the section tltled Default .

Event of Default. The words "Event of Default" mean any of the events of default set forth |n thrs Mortgage in the
avents of default section of this Mortgage. . .

Existing Indebtedness. The words "Existing Indebtedness” mean the indebtedness describad In the Exrs‘tlng Llens
provision of this Mortgage. -

Grantor. The word "Grantor” means LYLE WESEN , MERRI LOU WESEN, RICHARD WESEN-“,an'd" S'HA-UN”M".
WESEN. By 4,

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, surety, or accommodatlan party tor
Lender, including without limitation a guaranty of all or part of the Note. ¥ : :

Improvements. The word "Improvements” means all existing and future improvements, buildings, structures,f i
mobile homes affixed on the Real Property, facilities, additions, replacements and other construction on“the Real .
Property. :

Indebtedness. The word "Indebtedness" means all principal, interest, and other amounts, costs and expe'nses"'
payable under the Note or Related Documents, together with all renewals of, extensions of, modifications of,
consolidations of and substitutions for the Note or Related Documents and any amounts expended or advanced by

Lender to discharge Grantor's obligations or expenses incurred bv Lender to enforce Grantor's obligations under .-

L
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this _Mf)rtgage, together with interest on such amounts as provided in this Mortgage.
L '"|:__g'rii:ler._ The word "Lender” means Frontier Bank, its successors and assigns.
"Mor"tgage. The word "Mortgage" means this Mortgage between Grantor and Lender.

Note. The word "Note™ means the promissory note dated June 26, 2006, in the original principal amount
of $852,000.00 from Borrower to Lender, together with all renewals of, extensions of, modifications of,
refinancings of, consclidations of, and substitutions for the promissory note or agreement. The maturity date of
this*Mortgags is July 1, 2016.

Parsonal Property The words "Personal Property™ mean all equipment, fixtures, and other articles of personal
property now or hereaftar owned by Grantor, and now or hereafter attached or affixed to the Real Property;
together with-all, acéessions, parts, and additions to, all replacements of, and all substitutions for, any of such
property;.-and togather with all issues and profits thereon and proceeds (including without limitation all insurance
proceeds and refunds.of premiums) from any sale or other disposition of the Property.

Property. The word “P'reperty" means collectively the Real Property and the Personal Property.
Real Property. - The words "Real Property mean the real property, interests and rights, as further described in this
Mortgage.

Ralated Documents. The words "Related Documents” mean all promissory notes, credit agreements, loan
agreements, environmental agreements, guaranties, security agreements, mortgages, deeds of trust, security
deeds, collateral mortgages. and all-other instruments, agreements and documents, whether now or hereafter
existing, executed in connectlon Wwith the Indebtedness.

Rents. The word "Flents:- risans all present and future rents, revenues, income, issues, royalties, profits, and
other benefits derived from the Propefty.

EACH GRANTOR ACKNOWLEDGES . HAVING READ ALL THE PROVISIONS OF TH!S MORTGAGE, AND EACH
GRANTOR AGREES TO ITS TERMS. - -

GRANTOR:

X \-t 7B %m‘_—f

LYLE WESEN

MER?{ LOU WESEN

g s

RICHARD WESEN

SHAUN M. WESEN *

i ’\\ NP -
STATEOF _ | )
188

L A -
COUNTY OF 1 j_fé}:jrr )

On this day before me, the undersigned Notary Public, personally appeared LYLE 2 ars #vn to me or
proved to me on the basis of satisfactory evidence to be the individual described in 3 g
and acknowledged that he or she signed the Mortgage as his or her free and voluntary a aric] cliee ,for the uses and
purposes therein mentioned. e 3

Given under my hand 3_ggjﬁigngieal this —LQLQ—H/‘] day of '\-)"(,Er\é _ __ . 20 (I_é‘

Residing at

Notary Public in and for the State of meﬂ |,/Y /j ‘ P ;’ ' My commission expiree : |7_ ”~{)ﬁ?

\mm\w\m\w&\m\m\m\\
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On this day before rne, the .undersignaed Notary Public, personally appeared MERRI LOU %%6} wn 1o
me or proved to me on the basis of satisfactory evidence to be the individual describ ted the
Mortgage, and acknowledged that he or she signed the Mortgage as his or her free and volun el 2 eed, for the
uses and purposes therein“mentioned,
Given under my hand.énd official seal this day of , 20

Residing at 3 f '

S
My commission expires " ’ '('}q

STATE OF (/(m/"nﬂ
COUNTY OF '\gmkj] {

or proved to me on the basis of satisfactory evidence to be the individual described in alg'Ghg exacuted 146 Mortgage,
and acknowledged that he or she signed the Mortgage as his or her free and voluntary ach é uses and
purposes therein mentioned.

Given under my hand_and official seal this KQ( ,0 I f day of '\-jl;fm , ZO_ZM

‘ nEER> A Wyl
Notary Public in and for the State of Lm, VK}W “;:;. ";:.My commission explres {)f7-] ( m

INDIVIDUAL ACKNOWLEDGMENT

STATE OF l/cﬂ%\ﬂl (HTm l

COUNTY CF Sk(quﬂ }

On this day before me, the undersigned Notary Public, personally appeared SH:AU,N M. ’ n to me
or proved to me on the basis of satisfactory evidence to be the individual described-in. an . artgage
and acknowledged that he or she signed the Mortgage as his or her free and voluntary act d " the uses and

! d.
purpcses therein mentione Mq _,_S. M -
Given under my har{d_md.nfﬂgig!"geal this | day of | L,{ E , 20

LASER PAD Lending, Var. 5.30.00.004 Copr. Halend Finangisl Solutions, ino. 1987, 2006, Al Rights Reserved. - WA C:CFALALIGO3.FC TR-3805C PR-COMLALOC i
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Schedule “A-17 121609-PE

' DESCRIPTION:
PARCEL‘A”
Tﬁét .p_ortioﬂ.o.f"'t}_i.e: Southwest % of the Northwest % and of the Northwest % of the Southwest %4 of

Section 11, Township 35 North, Range 3 East, W.M., lying Westerly of the right of way of Puget Sound
Power & Light Company.

ALSO, the South % of the Northwest % of Section 11, Township 35 North, Range 3 Bast, W.M,,
EXCEPT that portion thereof lying Westerly of the Pacific Highway, AND EXCEPT road and ditch
rights of way, AND EXCEPT that portion described as follows:

Beginning at the intersection of the North line of the South !4 of the Northwest '4 of said Section 11 with
the Westerly line of the Worline County road, said point lying South 89°50°52” West a distance 0f 363.33
feet from the Northeast comer of the South 4 of the Northwest % of said Section 11;

thence South 89°50°52” West, along the North line of the said South ¥ of the Southeast ¥ of the
Northwest %, a distance of 304.11 feet; - .,

thence South 43°43°59” East a distance of 399.32 feet;

thence South 78°39°01” East a distance of 60,88 feet;

thence North 75°39°09" East a distance of 117.00.feet to the Westerly right of way margin of the Worline
County road, being a point on curve having a radius point bearing North 54°1 1728" East at a distance of
1,122.36 feet; L S

thence Northwesterly along the said Westerly right of way margin an arc distance of 271.49 feet through a
central angle of 13°51°33”; L

thence continuing along said Westerly right of way margin North 21°56°59” West, a distance of 37.94
feet to the point of beginning. N o

ALSO, that portion of the Northwest ' of the Scuihwe:# %':af Sqétiﬁon 11, Township 35 North, Range 3
East, W.M., lying Northeasterly of the Northeasterly margin of the Pacific Highway, EXCEPT that
portion thereof lying Southeasterly of the following described ling! .

Beginning at the intersection of the Northeasterly margin of the Pacific Highway (also known as
Chuckanut Drive) and the East line of said subdivision; T e,
thence North 33°02°06” West along said Northeasterly margin, 414.34 feet to the true point of beginning
of said line; C i

thence at right angles North 56°57°54” East 209.29 feet, more or less, to the East line of said Northwest 4
of the Southwest %, and the terminal point of said line. R

ALSO, that portion of the Southeast % of the Northeast % of Section 10, Township 35 North, Range 3
East, W.M., lying Northeasterly of the Pacific Highway. R

Situate in the County of Skagit, State of Washington.

O
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_ Schedule “A-17 121609-PE

- DESCRIPTION CONTINUED:
PARC_EL .

Atract of land in the Southwest % of the Northeast % of Section 11, Township 35 North, Range 3 East,
W.M,, dascrﬂ:ed as fo]lows

Bcgmnmg at the mtersecuon of the West line of said subdivision and the Southwesterly right of way line

of the Worline. County Road;
thence South along the West line of said subdivision, 252.65 feet;
thence East at right angles to the West line of said subdivision, 212.75 fect to the Southwesterly right of

way line of said County road; -
thence North 40°06" West alon g the said road right of way line. 330.29 feet to the point of beginning.

Situate in the County of Skag_u, __State o_f Washington.

PARCEL *“C”:

A portion of the Northwest } of the Southeast 14 and the Southwest % of the Northeast % of Section 11,
Township 35 North, Range 3 East, W M descnbed as follows:

Beginning at a point on the South line of the Noﬁhwest % of the Southeast %, 1,876.2 feet West of the
Southeast corner of the Northeast %4 of the: Southeast Y

thence North 747.5 feet to the County Road; -
thence Northwesterly following the South hne of said County Road to the North and South centerline of

said Section 11;
thence South 2,173.7 feet, more or less, to the Southwest comer of smd Northwest ¥4 of the Southeast %4;

thence East to the point of beginning,

EXCEPT a tract of land in the Southwest % of the Nonheast"v' ef'said-Secﬁon 11, described as follows:

Beginning at the intersection of the West line of said subchws;on and the: Southw%terly right of way line
of the Worline County Road;

thence South 01°18°03” West along said West line, a distance of 252. 65 feet, _

thence South 88°41°57” East at right angles to said West linc, a distance of 212, 96 feet to the
Southwesterly right of way line of said County Road;

thence North 38°49°34” West along the said road right of way line 330 43 feet to the pomt of beginning,

ALSO EXCEPT a tract of land in the Northwest % of the Southeast 4 of sald Sectmn 1 1 descnbcd as
follows: _ . .

AR )Wlﬁﬂlﬂllﬂllﬂ
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 Schedule “A-1” 121609-PE

 DESCRIPTION CONTINUED:

PA'RCEL’"‘C” continued:

Begmmng at the Northwcst corner of said subdivision;
thence South £9°21°23" East along the North line thereof, a distance of 336.06 feet to the Westerly right

of way line of the Worline County Road;

thence South 03°07" 4(}” ‘East along said right of way line, a distance of 9.08 feet to the point of beginning
of this descnptmn, :

thence South 86°52°20™- West at right angles fo said right of way line, a distance of 148.93 feet;

thence South 06°44706” West, a distance of 245.20 feet to Point “AY,

thence South 85°46°57 East, a d1stance of 200.10 feet to the Westerly right of way line of said County

Road;
thence Northwesterly along saui nght of way line to the point of beginning.

RESERVING an easement for bu;ldmg set back purposes described as follows:

Beginning at the above descnbed Pomt “A”

thence North 83°15°54” West, a distance of 20.00 feet;

thence North 06°44°06” East, a distance of 72.71 feet;

thence South 83°15°54™ East, a distance of 20.00 feet;.

thence South 06°44°06” West, a distance of 72. 71 f'cct to the point of beginning.

Situate in the County of Skagit, State of Washmgton

PARCEL “D™:

A portion of the Southwest % of the Northeast % of Sectmn 11, Townshlp 35 North, Range 3 East, W.M,,
lying North and East of the County Road, described as fol]ows

Beginning at the Northwest commer of said Southwest % of the Northeast /4

thence South (1°18°03” West along the West line thereof, a dlstancc of 315 93 feet to the point of
beginning of this description; e

thence Scuth 87°14739” East, a distance of 486.90 feet;

thence South 13°30°55” East, a distance of 39.14 feet;

thence South 00°41°12” West, a distance of 677.87 feet;

thence South 86°47'13” East, a distance of 220.08 feet;

thence South 00°30°23" West, a distance 0f 275.13 feet;

thence North 8790447 West, a distance of 205.89 feet to Point “B”; R

thence continuing North 87°04°47” West, a distance of 127.03 feet to the Easterly n,,ht of way lme of

Worline County Road,;
thence Northwesterly along said County Road to the North and South centerline of smd Sectzon 1 1

thcnce North 01°18°03” East along said North and South centeriine, a distance of 126.42 feet to the pomt

\mm\%\m\m\mm\wwm\mu_ |
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_ s"chédule “A-1" 121609-PE

y DESCRIPTION CONTINUED:
PARCEL “D”

RESERVTNG a thn'ty (30) foot wide easement for ingress, egress, and utilities, over, under and through
the above descn'bed Parcel “B” which lies adjacent to and contiguous with the North and South centerline

of said’ Sec'uon 11
Situate in the COunty of Ska.glt, State of Washington.

PARCEL “E™:

An easement for ingfess, egressand utilities, over, under, and through a 30 foot wide strip of jand the
centerline of which is dcscn”bed 28 follows:

Beginning at Point “B” descnbed in Parcel “D” above;

thence South 00°41°12” West, a distance of 184.17 feet;

thence South 49°10751” East, a distance of 148.04 feet;

thence South 40°49°09” East, a distance of 162.39 feet to the Northeasterly right of way line of Worline
County Road and terminal point of th;s centerline description.

Situate in the County of Skagit, State of Washington. -
'PARCEL an: |
An easement for building set back purposes described as fo{l_oWs:_

Beginning at Point “A” described in Parcel “C” above; .

thence North 06°44°06” East, a distance of 72,71 feet to the pomt of begmmng of this description;
thence South 83°15°54” East, a distance of 20.00 feet; .

thence North 06°44°06 East, a distance of 54.21 feet;

thence North 83°15°54” West, a distance of 20.00 feet; ;

thence South 06°44706” West, a distance of 54.21 feet to the pomt of begmnmg

Situate in the County of Skagit, State of Washington.

PARCEL “G™

Awn easement for an effluent discharge line across sellers® property as the same Was ]ocated on November
1, 1996, from Parcel “F” to a manure lagoon located in Parcel “G™. :

Situate in the County of Skagit, Statc of Washington,

\ummmmmmgm\mmmm .
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 Schedule “A-1” 121609-PE

 DESCRIPTION CONTINUED:

| PARCEL™H™:
The East 300 feét of Government Lot 3 and the Northeast ! of the Southeast %, allin Section 28,
Township 36 North, Range 3 Bast, W.M., EXCEPT that portion of the South } of the Southeast % of the
Northeast % and the Northeast ' of the Southeast % conveyed to Bellingham and Skagit Railway

Company by deed recorded December 8, 1911, in Volume 87 of Deeds, page 482, records of Skagit
County, Washington.. .

EXCEPT from the above; all road, ditch and dike rights of way and those portions conveyed to Drainage
District No. 18 by Deed recorded September 24, 1936 in Volume 170 of Deeds, page 278 and by Deeds
recorded April 17, 1946, under Auditor’s File Nos. 390770 and 390771, records of Skagit County,
Waghington, e

Situate in the County of Skagit, State éf Washington.
PARCEL “T: T

That portion of the Northwest % of the Southwest % of Section 11, Township 35 North, Range 3 East,
W.M., described as follows: ey

Beginning at a point 118.3 feet Northerly from the center of the Southwest 4 of Section 11, Township 35
North, Range 3 East, W.M., on the North and South centerline of said quarter section; :

thence 142.7 feet in a Northwesterly direction along the East right of way line of the Pacific Highway;
thence 98.8 feet at right angles in an Easterly direction; :

thence 173.5 feet in a Southerly direction on the North and South centerline of said quarter section to the

point of beginning.

Situate in the County of Skagit, State of Washington.

PARCEL “J™: . __

That portion of the East % of the Southwest 4 of Section 11, Townsh1p35 North, Range 3 East, WM.,

lying Northeasterly of the State Highway SR 11, commonly known as Chuckanut Drive, EXCEPT
County road along the South line thereof, AND EXCEPT the right of way for Drainage District No. 16.

Situate in the County of Skagit, State of Washington.

PARCEL "K*":

The North % of the West % of the Southwest % of the Southeast % of Section 11, Township 35 North,
Range 3 East, W.M., EXCEPT road right-of-way. T e
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