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DEED OF TRUST

DATE: June 21, 20062
Reference # {if apphcable) IC39367 SM Additional on page

Grantor(s):
1. SCOTT, NATHANlELJ .

Grantee(s)
1. Whidbey Island Bank
2. CHICAGO TITLE COMPANY—Mt Vernon Trustee

Legal Description: LOTS 7, 8 AND 9 BLK 2 .J M. MOORE'S ADD. TO ANACORTES
: Additional on page 2

Assessor's Tax Parcel ID#: 3804—00'27009—'(?009

THIS DEED OF TRUST is dated June 21,°2006. among NATHANIEL J SCOTT; as his separate
astate {"Grantor"); Whidbey Istand Bank, whose mauling address is Burlington Office, 1800 S.
Burlington Ave., P.O. Box 302, Burlington, WA~ 98233 (referred to below somstimes as
"Lender” and sometimes as "Beneficiary”); and CHICAGG TITLE COMPANY-Mt. Vernon, whose
mailing address is 425 COMMERCIAL STREET, MOUNT VERNON, WA 98273 (referred to
below as “Trustee™). : R
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DEED OF TRUST.
{Continued) Page 3

2 Nunsanca. Waste. Grantor shail not cause, conduct or permit any nuisance nor commit, permit, or suffer any
{ ;“stripping of or waste on or to the Property or any portion of the Property. Without limiting the generality of the
_foregoing; Grantor will not remove, or grant to any other party the right to remove, any timber, minerals {including

© ol Eind---g-as}”'-coal clay, scoria, soil, gravel or rock products without Lender’s prior written consent,

Rerioval of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property
without Lender‘s prior written consent. As a condition to the remaval of any Improvements, Lender may require
Grantor to: make arrangements satisfactory to Lender to replace such Improvements with Improvements of at least
equa! value,

Lender's’ nght 1o Enter Lender and Lender's agents and representatives may enter upon the Real Property at all
reasohable” times to “attend to Lender's intarests and to inspect the Real Property for purposes of Grantor's
compllance Wwith the terms and conditions of this Deed of Trust.

Complrance with: chernmantal Requirements. Grantor shall promptly comply, and shall promptly cause
compliance by all agents, tenants or other persons or entities of every nature whatscever who rent, lease or
otherwise use or Sccupy ‘the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all governmental ‘authorities applicable to the use or occupancy of the Property. Grantor may contest
in good faith ‘any” suéh“law; ordinance, or reguiation and withhold comp]rance during any proceeding, including
appropriate appeals, so:long as ‘Grantor has notified Lender in writing prior to doing so and so long as, in Lender's
sole opinion, Lender's interésts in the Property are not jeopardized. Lender may require Grantor to post adequate
security or a surety bond 3 reaeonably satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees nelther to abandon or leave unattended the Property. Grantor shall do all ather
acts, in addition to those acts.gét forthiabove in this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY'LENDER. Candat may, at Lender's option, (A} declare immediately due and payable al
sums secured by this Deed of Trust.or (B}__ “ingrease the interest rate provided for in the Credit Agreement ar ather
document evidencing the Indebtédness:and.impdse such other conditions as Lender deems appropriate, upon the sale or
transfer, without Lender's prior written.éonsent, of all or any part of the Real Property, or any interest in the Real
Property. A "sale or transfer" means the Ebnveyange of Real Property or any right, title or interest in the Real Property;
whether legal, beneficial ar equitable;: whether .voliintary or involuntary; whether by outright sale, deed, installment sale
centract, land contract, contract for deed,” leasshid-interest with a term greater than three (3} years, lease-option
contract, or by sale, assignment, or transfer af afiy:beneficial interest in or to any land trust holding title to the Real
Property, or by any other method of conveyance:of-an interest in the Real Property. However, this option shail not be
exercised by Lender if such exercise is prohlblted by federal law or by Washington law.

TAXES AND LIENS. The following prowsuons re!atrng to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due (and i |n all events prior to delinquency) all taxes, special taxes, assessments,
charges lincluding water and sewer), fines and impositions levied against or on account of the Praperty, and shall
pay when dug all claims for work done on or forservices rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens having priority over of'equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not die, except for the Existing Indebtedness referred to
below, and except as otherwise provided in this Deed of Trust

Right to Contest. Grantor may withhold payment of any tax, assesament, or claim in connection with a good faith
dlspute over the obligation to pay, so long as Lender’s"interest in the; Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within: fifteen. (15} days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor has notice of the fillng, secure-the:discharge of the lign, ar if requested by
Lender, deposit with Lender cash or a sufficient corporate surety hond.or-gther security satisfactory to Lender in an
amaunt sufficient to discharge the lien plus any costs and attorneys* fees, orother charges that could acerye as a
result ot a foreclosure or sale under the lien. In any contest; Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedings: ¢

Evidance of Payment. Grantor shall upon demand furnish to Lendar satrsfacterv evrdence of payment of the taxes
or assessments and shall authorize the appropriate governmental ofﬂcral to delwer to Lender at any time a written
statement of the taxes and assessments against the Property. : L

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, it any mechanic’s lien, materialmen’s lien, or
other lien could be asserted on account of the work, services, or materialé“and the cost exceeds %1,000.00.
Grantor will upon request of Lender furnish to Lender advance assurances satlsfactory to Lender that Grantor can
and will pay the cost of such improvements. :

PROPERTY DAMAGE INSURANCE. The following provisions relating to msurmg the Prccpertyr are a part of this Deed of
Trust.

Maintenance of Insurange. Grantor shall procure and maintain policies of fire ins‘u_r_anc_:e with‘"stari.dard extended
coverage endarsements on a replacement basis for the full insurable value covering all iImprovemerits on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a‘standard mortgagee
clause in favor of Lender, together with such other hazard and liability insurance as Lender may reasonablv require.
Policies shall be written in form, amounts, coverages and basis reasonably acceptable t6 Lender and-issued by a
company of companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver'to Lender
from time to time the policies or certificates of insurance in form satisfactory to Lender, rncludlng strpulatrons that
covarages will not be cancelled or diminished without at least ten {10} days prior written notice to Lepder: Each
insurance policy alsg shall include an endorsement providing that coverage in favor of Lender “will not be:impaired
in any way by any act, omission or default of Grantor or any other person. Shaould the Real Property b Idtated in
an area designated by the Director of the Federal Emergency Management Agency as a special figod hazard area,
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is given by~
Lender that the Property is located in a special flood hazard area, for the maximum amount of your Gredit line and
the full unpaid principal balance of any prior liens on the property securing the loan, up to the maximum poli y" g
limits set under the National Flood Insurance Program, or as otherwise required by Lender, and to marntarn §
insurance for the term of the loan.

Application of Proceeds, Grantor shall promptly notify Lender of any loss or damage to the Property if -_the-u"
estimated cost of repair or replacement exceeds £1,000.00. Lender may make proof of loss it Grantor fails to do .+~
s0 within fifteen (15) days of the casualty, Whether or not Lender's security is impaired, Lender may, at Lender's”
election, receive and retain the proceeds of any insurance and apply the proceeds to the reduction of ‘the
Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property. If Lender

W rrmr
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DEED OF TRUST
{Continued) Page 5

'of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Credit
-"Agfeement and {4} a specific tax on all or any portion of the Indebtedness or on payments of principal and
. rnterest made by Grantor.

" Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date af this Deed of
Trust, this ‘event shall have the same effect as an Event of Default, and Lender may exercise any or all of its
-available reingdies for an Event of Default as provided below unless Grantor either (1) pays the tax before it
becomes dellnquent or {2} contests the tax as provided abgve in the Taxes and Liens section and deposits with
Lender gashior & sufﬁc:ent corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT;, FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
security agree_rn'ent are a__p'qrt of this Deed of Trust:

Securit{ Agi're'ernent.'::-"*lf_his instrument shall constitute & Security Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
as amended from t|me 1o, tlme

Security Interest:’ Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
and continue Lender § Security interest in the Personal Property. In addition to recording this Deed of Trust in the
real property recdords). Cender-may, at any time and without further authorization from Grantor, file executed
counterparts, copies or repriductions of this Deed of Trust as a financing statement. Grantor shall reimburse
Lender for all expenses inturred in perfecting or continuing this security interest. Upon default, Grantor shall not
remove, sever or detagh the Personal Property from the Property. Upon default, Grantor shall assemble any
Personal Praperty not affixed ta_the“Property in a manner and at a place reasonably convenient to Grantor and
Lender and make it available " Lerider, within three (3) days after receipt of written demand from Lender to the
extent permitted by applicable law.

Addresses. The mailing_ e_ddresseé. of Grantor {debtor} and Lender (secured party} from which information
concerning the security interest granted by-this Deed of Trust may be obtained (each as required by the Uniform
Commercial Code) are as stated on the-first’'page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-’IN-FACT The following provisions relating to further assurances and
attorney-in-fact are a part of this Deed of Trust: ‘

Further Assurances. At any time, and from time: to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recarded, refited; or.terecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, contjfuation statements, instruments of further assurance, certificates, and
other documents as may, in the sole opinian of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve (1}  Grantor's obligations under the Credit Agreement, this Deed of Trust, and the
Related Documents, and (2) the liens and-security interests created by this Deed of Trust on the Property,
whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in
writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the matters referred
to in this paragraph. L S

Attorney-in-Fact. |f Grantor fails to do any of the things referred to in the preceding paragraph. Lender may do so
for and in the name of Grantor and at Grantor's expense:” For such purposes;, Grantar hereby irrevocably appoints
Lender as Grantor’s attorney-in-fact for the purpose of-making, execuiting, delivering, filing, recording, and doing all
other things as may be necessary or desirable, in Lender s sole opmlon, to accomplish the matters referred to in
the preceding paragraph. ¢

FULL PERFORMANCE. If Grantor pays all the Indebtedress when due termmates the credit line account, and otherwise
performs all the obligations imposed upon Grantor under this Deed of Trust, Lénder shall execute and deliver to Trustes
a request for full reconveyance and shall execute and deliver to Graptor suitable statements of termination of any
financing statement on file evidencing Lender's security interest:in the Remts and the Personal Property. Any
reconveyance fee shall be paid by Grantor, if permitted by applicable law. The grantee in any reconveyance may be
described as the "person or persons legally entitled therete”, and the recitals in the reconveyance of any matters or
facts shall be conclusive proof of the truthfulness of any such matters or. facts. )

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if any of the followmg happen: {(A) Grantor
commits fraud or makes a material misrepresentation at any time in connection’with the Credit Agreement. This can
include, for example, a false statement about Grantor's income, assets, liabilities, or any other aspects of Grantor's
financial condition. (B} Grantor does not meet the repayment terms of the Credit Agreernent.”.(C} Grantor's action or
inaction adversely affects the collateral or Lender's rights in the collateral. This“¢an include, for example, failure to
maintain required insurance, waste or destructive use of the dwelling, failure to pay-taxes; death of all persons liable on
the account, transfer of title or sale of the dwelling, creation of & senior lien on:'the’ dwelling without Lender's
permission, foreclosure by the holder of another lien, or the use of funds or the dwelllng for prohlblted purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default ogcurs under this Deed of Trust at any tlme thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedigs: o

Election of Remedies. All of Lendar's rights and remedies will be cumulative and may., be_.e_'xer’cised alone or
together. An election by Lender to choose any one remedy will not bar Lender from using any gther remedy. If
Lender decides to spend money or to perform any of Grantor's obligations under this Deed of Trust, afterGrantor's
failure to do so, that decision by Lender will not affect Lender's right to declare Grantor in defauh and to exercise
Lender's remedies.

Accelerate Indebtedness. Lender shali have the right at its option to declare the entire Indébtednes’e imrned'iately
due and payable. P . :

Foraeclosure. With respect to all or any part of the Real Property, the Trustee shall have the rlght to exermse lts
pawer of sale and to foreclose by notice and sale, and Lender shall have the right to forecloSe by, ]udlmal
foreclosure, in either case in accordance with and to the full extent provided by applicable law. B

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the nghts and.-- i
remedies of a secured party under the Uniform Commercial Code. : :

Collact Rents. Lender shall have the right, without notice to Grantor to take possession of and managé the;
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or’ .
other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are collected by
Lender, then Grantor irrevocably designates Lender as Grantor’s attorney-in-fact to endorse instruments received n
payment thereof in the name of Grantor and to negatiate the same and collect the proceeds. Payments by tenants
or other users to Lender in response to Lender's demand shall satisfy the obligations for which the payments are

(]

Skagit County Auditor
€/27/2006 Page & of 911:07AM




Wvi0:LL8 08 afied soozu.zie
10)pny Aunod Jbexns

iR,

aq o;':: Jou aJe pue Ajuo sasodind esuelueAU0d o) 91 1snl] JO Paeg sy} u sBuipesy uondes -sBuipesy uopden

SUENTNE)
JO aﬁueqs 8yl Aq peiebiqo Jo punog aq jim Jeasoym Aq paubis aq 1snw pue Bulum U 8q ISNW 1SNJ] O paag Sl
o) usliplawe Jo eBuBys Aue ‘@ANDEle 8q 0] 'I1SNI] 40 pea( SIY AQ PeJSA0D SJE1IBW oyl BUILIBIUOD JapuaT Yl

:-?1uamaajﬁe amua S JOJURIC) §1 SIUSWIND0Q PBle[BY Y] Ul PUB 1SNI] JO pes( SIYl Ul USRUAM SI 1BUAA  “SIUeWIPUIMIY

1sm_|_ 10 paa@g syl Jo Led e e suoisiaoad snosug(eosiu Buimolio]l 8yl "SNOISIAOHd SNOANYTIIOSIN

< - TJapus Wod) 92130U a1 JO SI18UY10 ay) (|19} 01 AUgIsuUndsal §,10)UBID og

‘y st,ue.ls lie 0 usaiB sonou ag 61 pewsap §| Jojuesn Aue 0} Japus AQ UaAIB 82110U AuB ‘JOIUBIL) BUO UBYL 20
Ell euem ] 'Jauuel.u JBuyioue Ul Uaaib ag o1 me| Aq pamoje Jo palinbas safou Jo) 1deoxa pue ‘me| aigeodde o1 108lgng
"$S9IPPE JUSLINY B,J0WURIG JO SO (B 18 PaULIOjU 1spus desy o) sesife sowuesy ‘sesodind 910U 104 Ssauppe
§,uos19d "8y aﬁueqo o1 si aonou ay jo esodind eyy 1eyl BufAyoeds ‘suosiad 10 uosiad 194lo S 01 82110U USLIM
[eusoy BuiniB Agisndi} fa peeq siui Jspun seanou Joy ssaippe Jsy Jo siy efiueys Aew uosied Auy Isnul 4O peeq syl
jo BuuuiBog 801 tepu UMoOYS Se ‘SSeppe §,J9pUST 0) Juss eq [|BYS 1sni| JO Paaq SIyl Jaac Ajoud sey yoiym usy Aue
40 J8p|oy 8yl Wi0J3 SInsCipaIo) JO Saaljou Jo sawdod [y "Isni) o psag syl jo BuuuiBag syl Jeau uMaoys sasselppe Byl
0} pajoanp “piedsid efieisod-pew paissiBel 1o poijiied ‘SSBID 1SH) 88 18w S8161E PalUf] Byl Ul pelsodep usym ‘pajiew
#1 10 “saunod WbiusAo pazmﬁooaJ Alleuoneu g yym paysodsp usym ‘(mej AQ painbal 9stmISUI0 S53|UN) B{IWISOBSIS)
AQ peajgoes Ajenyoe uaqm ‘paisalep Allenioe usym sanosye aq |leys pue ‘Bunum up uaai aq |leys ajes jo adjou
Aue pue yneysp Jo_gonou. Aug. Uoneywi woynm Bupnioul ‘1sniy §0 pasq Sl Japun usab aq o] pannbei asnou Aue
"lBulew Jaoue u]' u_ai'\!ﬁ__eq_ o} ‘MGI_ Ag pamoje Jo pasnbal sonou 10) ydagxs pue ‘me| agemndde o1 108iQng  SIADILON

: *UONNINSGNS 40} sUOISIACI JISUYIO ||B 1O UOISN[OXS By} 01 uienob
lBYs BBISMI] JO uonnmsqns 0] ampaoo:d siyl -me| 2iqeosndde Ag pue 3sni] 40 peeq Syl ul 8a1snu] auyl uodn
pelapuod sspnp pue ‘samodspil Byl JIB 01 PEROINS |IBYS ‘AlIBdO.d SY] JO S2UBABAUOD INOYUM 'B81SNI] JOSSSIINS
8Y| 1S8M81U Ul SI0SSEDONS.§1) IO Jspua] Aq pabipe|mouyoe pue paindexe 8q |BYS JUBWNASU! BYL pue ‘Ba1snil
J0$8300NS 8Y} JO S8eippE PUE BWEL Syl PUB ‘PEpIodas S| 1SNIL JO peeq Sl SJym JBGWINN 84 §Jolpny eyl
o sbed pue 40O ay3 ‘10JuBRIG pUR ‘asysnu] ‘Jopua’ (B0 BB JO SBWEL BUL ‘MB] 81B)5 AQ paJinbal sienew Jeylo
II2 0} UolMppE Ul "igluod [eys juewnnsi) syl uolBulYSEA 10 91818 ‘AJUNOD | |DVYYS 40 18RICD8S Byl O 931440
ey Ul papJodel pue sopua AQ pefipsimouyoe pue painaexs USWNISY ue Aq ISNIL 4O pasy siyl Jspun pelucdde
93]snu] Aue 0) @alenJ] lossaIINS B u__._lgodde_awg 01 swi} wouy Aew ‘uondo sJ8pusT e ‘JepuaT "9elsni] J0SS8IINg

S ‘me| sigeoidde Aq papiacsd JUSIX3 [N} 84l 01 PUB YA 30UBpIO3IR
ul 8SR2 JAYLS U| '9iNS0[I340) |E|:)|pnl Aq 850|29.04 01 16U By} BABY A 18PUBT PUB ‘9[RS PUE BIIIOU AQ 9€0|08.0)
01 Wbl 8yl 8By |leys saisnil oy *Austold ay3-fo jed Aue 1o B 03 103dSal YUMm 'SAOQE LLIO) 185 S3IpOWSal pue
s1yBu 8yl 01 UDRIPPE U| "mEj Bjgedtde sepln 9esny] Joj painbal suonesyjenb | j9aw jBYs seISni| “e8)sMU)

‘eelsny ]_: Aq wéno,:h si Buipeasoud 10 uonae syl ssa|un 1o ‘me| sjgeo)dde Aq peanbes
ssejun ‘Alled B 8 ||Bys S818N1] 10 ‘JopusT IGIURID yaym ul Buipseooid Jo UOIOE AU JO IO ‘USY 4O PRJP 1SNI)
1ey1o Aue Jopun ajes Buipusd e Jo Alled Jaq;o Aue /\;uou * pa1ebiqoe aq 1o0u ([eys asisni]  "AJION 0} suonebyqo

“18N.] JO paaQ] Syl ISpun JBpus 4o 1sa:aJ,un Btll 1 1sn.u_ Jo pasg] siy1 Bunoseyje wewsaalbe 1640 JC UCNEUIPIOGNS
Aue ur wiof (9) pue !Ausdoid jead Syl uo uolIOMISas Aus Buneass so Jewsses Aue Supueib ul uol [g) lolond
ayl 01 s1yBu Jaylo 10 s18ans L0 uopedipap eyl :Bulpn|oul ‘Alledold teey ey jo 1ejd Jo dew e Buny pue Hupedsid
ul uol (B) :JOJURIL) pUE JBPUST JO 189nbal uslIIAK eql uadn Aladoid syl o1 yoadsal yum suonoe Buimolo} syl ayel
) Jamod ay) aAey ||eys 291SNi} ‘Mme| jo Janel.u e se ﬁmsue aslsnd )| 40 siamod ||e 0) UOIIpPE Ul "981SNJ] JO Siemod

#118N1] O paa(] SIyL Jo Wed I8 (SUONONIISUL §,J8puaT o1 Juensind)
seIsna] 40 suonebigo pue siamod sy o1 Bune|sd suoisiacsd Buimoyioy B84l "33LSNHL 4O SNOILYDITE0 ANY SHIMOd

"UD108s SI} W J1JD] 188 SB 1BPUBT JO SINNp PLUE s;_qB_u aq;_ 49 ||e 8ABY |JBYS @8lSnu) '@a)sni) 40 SIYBIY

‘me| Ag peplAoid swiNs Joylo ||@ 0] UDIIPRE Ul “§1S00 1N0Y Aug Aed ||iwm DSie JOJURIS “me| e|qeddde Aq peiywJad
US]IXa ay) O1 '88lshi) Syl IO} 588} pue 'sIUBINSU S|} ‘s99):|EsieiddE pue ‘siiodal sioAaains '{stods) ainso|oalo)
Buipnjaur} suode) epn Buiueiqo ‘spiodes Buyosess o 1502 olji ‘s8B|AI9S -UORAS|DD Juswbpnlisod peledionue
Aue pue ‘s|eadde ‘(uonounfu) Jo ABlS DNEWOINE AUB SlBDEA 10 ARPOW O suyye Buiphioul) sBulpassold Anidniyueq
Jo) sasuadxs pue ges) ,SASUIONIE Buipnipul ‘UNSMe| B 81 @iayl 100 a6 Jaylaym ‘sasuadxs (eBa| s Jspus pue
s$99) SAsusone & Jepuan ‘me| s|qeddde sepun sy Aue o] 109lgns JaadMmoy ‘UGN InOYNA ‘spnjou; ydelBesed
siy1 Aq pelsa0d sasusdxy ‘pledss |pun sunypuadxe eyl O J1Ep BYL AU0J) BlBd JUsweelby UPaID Y 1B 1sasElul
leaq jjBYS PUB puBep U0 eiqeArd Sseupalgepu; 6UL 4o Led & Bwodaq |jgyYs SIYBL.§ J0 JUSWB0I0LUD By} 10 1SelBlul
$)1 Jo uonosiod ay: Jo) BWR AUR 1B AJESSSI8U 8J8 UOINdO S J8puUa ul-1eyl SINayl Japua sesusdxs ajgeucses.
e ‘me| Ag paugiyosd 10U JUSIXS By} 01 PUB ‘PAAJOAL] $I UOIIDE UNCD Aug JoU IO Jayiaunm ‘ieadde Aue uodn pue
{eu] 1e ses} ,sAsuioe se 9|qeuoseal aBpnipe ABW 1N02 BUYL SB WINS YINS JOA0DSJ 9T pSjllue 2q ||BYS Japua ‘1Smi|
$0 poaq S} JO swg) syl Jo Aue adiojue 0) UOHOE JO UNS Aue seymnsul JspusT 4| -sesuedx] seaq sAeulony

‘Ajedold ‘auy jo uonlod Aue 1o |12 uo sjes oygnd
Aug je p|g 0} paIllua eq ||eys Jopud ‘'sejes aleiedas Aq 10 BjeS dUC ul ‘Ajleipdas 10 JoyleBol Auedald eyl Jo wed
Aue 10 ||& |98 01 93)} B0 ||BYS JOPUDT JO BBISNIJ E)L|1 ‘saipaws) pue s1ybu su BulsloJaxe u| ~pejeysiew Auedold a3
aney 01 s)YBI |(e pue Aue sealem Agalay Joluelsy ‘me| siqealdde Aq paniwuad JusIXs aq1 01_ ‘Auedoad aus Jo ejeg

‘Ausdoid |eay Y] Jo 8jes AUB Yilm uonouniucs ul spew aq ABw /cuadmd |[evosiad’ 8y3 Jo Bles Auy
‘uoisodsip J0 9|28 8yl JO W1} 9Y alo)ag SABP (0L} ual 15B9| 1B UIAIG B3ICU UBSW |[BYS aojlou-aigelosesy ‘SpeEWw
aq o) s1 Ausdoug ikuosiag ay) Jo Lomsodsip papuslu| JBYlG IO JJBs aJ,eAud Aue yolymieye suin sy} te:Jo Aledold
Jeuosiad 8yl Jo ajes ayqnd Aue Jo aoejd puB awil 8yl jO SIN0U I|QEUDSEAL JCIURID eA!B‘ne'qs")apUm ..--é|eg J0 e2130N

o] Ag 10° Wsiugauby UpaID
ay3 Jo Isnu) 0 pesq syl Ul peplaoad Apswed Jo G Jeulo Aue eaey (leys Jepuen o aa;sml |

g Japua-|
J0 puewsp ayl uodn Ajsreipews Ajjedoad aul s1edea () Jo ‘Aledolg syl Jo osn 8y oy |91uaJ mqeuoseaJ g Aed
{1) Jeyye 'uondo suspus’ 1B ‘Jeys Eue Ausdoig ey Jo Jaseyoind 8y) o 1SpueT] JO BoUBIAYNS 1B WRUS] B B0
lieys Jolueln) ‘IolueRIS) 40 YNeLsp uodn Auadold syl o uoissassod 0) ponue SW0DG BSIMISYIO J8PUS 10 B8A0TE
papirold g8 pIos 81 Apadold eyl 1aye Ausdoid 3yl jo uoissessod U sulews) Jojueln | “eduelayng je Aaueu"-u_-,__

: : sBalgoel:
e se Buiies woyj ussiad g AjenbEip jou |eys 1opusq Ag lwewAodwg ‘IUNOWE jRUEISQNS B AQ ssaupelqepw

a1 spasoxe Aladosd syl jo enfea Jualedde 9yl 10U JO JBYlAYM ISIXS (jBUS JBAISDR) B Jo Juawluiodde byl o) whu
SJapus] ‘mep AQ paiyuied §1 PUCG INOUMM 8AI88 ABLU JBAIBDBI BY)  SSaupelqapu] eyl 1sulebe 'diysianigoas eyl s

40 1502 8y} anoqe pue IeA0 ‘speedosd aul Ajdde pue Aluadold 8yl WOl slUSY 3Yl 199400 0l pue ‘S[BS IQ BINSC|08I0f
Buipusd 10 Bujpaoasd Auedoid 9yl dlesado 61 ‘Aladold 8y easesaid pue 108304d 03 Jemod Byl yum ‘Auadalg. oy
jo ued Aue 10 @ jo ugissessod 6‘:|E:4 01 palujodde 1an1209) B aary o1 46U BU1 aary |leys 10pusT “Janedoy utoddy

‘ rianaoad B YBnouyy a0 quefie Aq ‘uosiasd u) Jsyls qdeJBeJedqns_{ £
Slyl sapun siyBl s3) osi0uax? ABw Jepus 'PRISIXS PUBLIDP 9yl Joj spunciB Jadosd Aue jou Jo Jayilsym ‘epeus

9 abeg {penunuo9)
SNyl 40 a3aa




DEED OF TRUST
(Continued) Page 7

.use"c.i 1o interpret or define the pravisions of this Deed of Trust.

. Merger There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or
.~ estate in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent
of Lender

Governmg Law This Deed of Trust will be governed by federal law applicable to Lender and, to the extent not
'preempted ‘by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
This Degd of Trust has been accepted by Lender in the State of Washington.

cﬁmcé of Venile.. If there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
courts of Skaglt County, State of Washington.

No Wawer by Lender *Grantor understands Lender will not give up any of Lender’s rights under this Deed of Trust
unless Lender does s0 in writing. The fact that Lender delays or omits to exercise any right will not mean that
Lender has given up, that qight. If Lender does agree in writing to give up one of Lender's rights, that does not
mean Grantor will niot Haye.to comply with the other provigions of this Deed of Trust. Grantor also understands
that if Lender does consent ‘to a request, that does not mean that Grantar will not have to get Lender's consent
again if the srcuetmn happens again. Grantor further understands that just because lLender consents to one or
more of Grantor's requests that does not mean Lender will be required to consent to any of Grantor's future
requests. Grantor waives presentment demand for payment, protest, and notice of dishonor.

Severability. If a eourtmfrnd_s ‘that, any provision of this Deed of Trust is not valid or should not be enforced, that
fact by itself will not mean that the fest of this Deed of Trust will not be valid or enforced. Therefore, a court will
enforce the rest of the pro\nsmns “of. th|s Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenforceable. ;

Successors and Assigns. | Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be kinding upon and inure to the benefit of the parties, their successors and assigns. |If
ownership of the Property becomes vested in a person other than Grantor, Lender, without notice to Granter, may
deal with Grantor's successorfs-with réferénce to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor’ frorn the obl:gat:ons of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is e__f__the e_esence__an-the performance of this Deed of Trust.

Waiver of Homestead Exemption. G*Fanter‘ heteby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The fellowing words shall havexthe_ fellowi_néi'meanings when used in this Deed of Trust:
Beneficiary. The word "Beneficiary" means Whidbey Island Bank, and its suscessors and assigns.

Borrower. The word "Borrower” means NATHANIEL J SCOTT and includes all co-signers and co-makers signing
the Credit Agreement and all their successors and assigns,

Cradit Agreement. The words "Credit Agreement" mean the credit agreement dated June 21, 2006, with credit
limit of $70,000.00 from Grantor to Lender,: together with. all renewals of, extensions of, modifications of,
refinancings of, consolidations of, and substituticris for the promissory note or agreement. NOTICE TO GRANTOR:
THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The words "Deed of Trust" mean this beee of Trtist among Grantor, Lender, and Trustee, and
includes without limitation all assignment and securlty interest prowsrons relating to the Personal Property and
Rents. .

Environmental Laws. The words "Environmental Lawé“___ me_an"a:nv‘-' ahid_all state, federal and local statutes,
regulations and ordinances relating to the protection of Fuman®hseaith. or the environment, including without
limitation the Comprehensive Environmental Response, Compensataon and-Liability Act of 1980, as amended, 42
U.S.C. Section 9601, et seq. ("CERCLA™), the Superfund Ameadrients and Reauthorization Act of 1986, Pub. L.
No. 83-499 ("SARA"}, the Hazardous Materials Transportation Act, 49 U.§: C. Section 1801, et seq., the Resource
Conservation and Recovery Act, 42 U.S.C. Section 6801, et seq -ar other apphcable state or federal laws, rules,
or regulations adopted pursuant thereto. :

Event of Default. The words "Event of Default" mean any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust. :

Existing Indebtedness. The words "Existing Indebtedness” mean the |ndebtedness descrlbed in the Existing Liens
provision of this Deed of Trust. : .

Grantor. The word "Grantor” means NATHANIEL J SCOTT.

Hazardous Substances. The words "Hazardous Substances" mean materials that; because of their gquantity,
cancentration or physical, chemical or infectious characteristics, may cause or pose & present or potential hazard
to human health or the environment when improperly used, treated, stored, dlsposed of, generated manufactured,
transported or otherwise handled. The words "Hazardous Substances™ are used in“their very hroadest sense and
include without limitation any and all hazardous or toxic substances, materials or.wasté as. deflned by or listed
under the Environmental Laws. The term "Hazardous Substances” also includes, without llmltatlon “petroleum and
petroleum by-products or any fraction thereof and asbestos. A

Improvements. The word "lmprovements" means all existing and future improvementé._buiidinés, structures,
mobile homes affixed on the Real Property, facilities, additions, replacements and other constructuon on the Real
Property. i :

Indebtedness. The word "Indebtedness” means all principal, interest, and other amaunts, costs and expanses
payable: under the Credit Agreememt or Related Documents, together with all renewals “of, extensions af,
modifications of, consolidations of and substitutions for the Credit Agreement or Related Doguments and ‘any
amounts expended or advanced by Lender to discharge Granter's obligations or expenses incurred by Trustee or
Lender to enforce Grantor's obligations under this Deed of Trust, together with interest on such® amounts as"‘"
provided in this Deed of Trust.

Lender. The word "Lender" means Whidbey Island Bank, its successors and assighs., The wards " successnrs T
assigns” rmean any person or company that acquires any interest in the Credit Agreement. S

Personal Property. The words "Personal Property”™ mean all equipment, fixtures, and other articles of personal_k_""
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property; .
together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such+
property; and together with all issues and profits thereon and proceeds (including without limitation all insurande
proceeds and refunds of premiums) from any sale or other disposition of the Property.

L
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ATTACHMENT "A" TO DEED OF TRUST

' ..=T3’_|IS:':ATTACHMENT "A" TO DEED OF TRUST is attached to and by this reference is made a part of the Deed of Trust
datéd.June 21, 2006, and executed in connection with a loan or other financial accommodations between WHIDBEY

ISLAND'BANK and NATHANIEL J SCOTT.

To eétéblish a Sépérate Estate U-)“C V\.CI L] —C"CO‘H- shall have no personal liability to obligations herein
or secured heréby, ar executgs his instrumeht only to subordinate any interest he/she may acquire, including without
er Holne ts, to this Deed of Trust and any riders attached thereto.

rese ion hls:‘
/"ﬂL i, 38

" INDIVIDUAL ACKNOWLEGMENT

State of Was |ngton o

County of _{ i T ]

| certify that | know or have sat;sfactory ewdence that U\-'ef\ﬂi’v] SC [&] H’ ] the person who appeared
signed this instrument and acknowjgdge it to be her

before me and said person acknowledged that
:»“ Wobd oo
Uity

free and voluntary act for the uses; and purposes mentmned in this instrument.
S e, 7/

Given undar my hand and off|c|al seal thié ,-.lr)uc day of ju\-( 200 (f -"{W‘SSI{&};Q’({(’*,

Do : R e) {;
dJ o ()L . F S Nop, Y
Notary Public in and for the State of Washmgton :n: q,_ -’9‘,_ 3 4
Residing at:___ fin (i (¢ iqL PR 3;.‘ FE N S
%A 816 -

My Commission Expires:

Printed Notary Name:
THIS ATTACHMENT "A" TQ DEED OF TRUST"I‘S_‘EXEQUTED ON JUNE 21, 2006 4'?;_“;‘(510‘...
T - ~
B Bhayt L

GRANTOR:

L
JANIEL') SCOTT '

- Wa MUCFRLPLIGDY FC TR-28953 PR-13

LASER PRO tending, ar. 5.30.10.001 Capr. Harland Financial Snl.nu!s, Ine. 1997, 2008. Al Rights Reserved.
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