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CHICAGO TITLE CO,
ic 24194 ﬁf‘/\ i DEED OF TRUST

DATE: June 26, 200'6

Reference # {if appllcable) L, Additional on page
Grantor(s): 5

1. SLOTH, JOEL W

2. SLOTH, KARENK ..

Grantee(s)
1. PEOPLES BANK
2. Chicago Title Company Skagrt Trustee

Legal Description: Tract 114, CEDABGROVE__-:ON THE SKAGIT
F Additional on page 2

Assessor's Tax Parcel ID#: 3877-000-114-0007

THIS DEED OF TRUST is dated June 26, 2006, among JOEL W SLOTH and KAREN K SLOTH,
husband and wife, whose address is 46408 BAKER LOOP ROAD, CONCRETE, WA 98237
{"Grantor™); PEOPLES BANK, whose mailing address is SEDRO WOOLLEY OFFICE, PHONE:
{360) 757-9006, 530B CROSSROAD SQUARE SEDRO WOOLLEY, WA 98284 (referred to
below sometimes as "Lender” and sometimes as Beneflclary ); and Chicago Title Company -

Skagit, whose mailing address is P.0. Box 638, Mount Vernon WA 98273 (referred to below
as "Trustee"). - :
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DEED OF TRUST
Loan No: 5036297-101 (Continued) Page 3

__:i'i‘ su‘éh exercise is prohibited by federal law or by Washington law.

_:TAXES AND LIENS The following provisions relating to the taxes and liens on the Property are part of this Deed of
wTrust;

B Payment Grantor shall pay when due {and in all events prior to delinquency} all taxes, special taxes, assessments,

: charges (inclading water and sewser), fines and impositions levied against or on account of the Property, and shall
:pay when' die all claims for work done on or for services rendered or material furnished to the Property. Grantor
shalt-raintain e Property free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust,, gxcept for the lien of taxes and assessments not due and except as otherwise provided in this Deed of
Trust. :

Right 1o C;ont"as"'t._ Gr:_a’htor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute-over the pbligatian to pay, so long as Lender’s interest in the Property is not jeopardized. If a lien arises or
is tiled as a resUlt of nonpayment, Grantor shall within fifteen {15} days after the lien arises or, if alien is filed,
within fifteen {15) days ‘after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
L.ender, depasit. wath tender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient’to'discharge the lien plus any costs and attarneys’ fees, or other charges that could accrue as a
result of a foréclosure er saletunder the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enfercement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furmshed in the contest proceedings.

Evidence of Paymeant:” Grantﬂr shall- ypon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and ‘shall authorizé-the appropriate governmental official 1o deliver to Lender at any time a written
statement of the taxes and a%essments against the Property.

Notice of Construction. Grantor shall hotify Lender at least fifteen {16} days before any work is commenced, any
services are furnished, or.any materials are supplied to the Property, if any mechanic's lien, materialmen's lien, or
other lien could be asserted o account of the werk, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances-satisfactory to Lender that Grantor can and will pay the cost of such
improvements, :

PROPERTY DAMAGE INSURANCE. The foliowrng prows:ons ralating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantoi" Sh'alf--_pmc.ﬂre and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid apphcatlon of any coinsurance clause, and with a standard morigagee
clause in favor of Lender, together with such other hazard and liability insurance as Lender may reasonably require.
Policies shall be written in form, amounts, coverdges and basis reaspnably acceptable 1o Lender and issued by a
company or companies reasonably acceptable fo Lender. Grantor, upon request of Lender, will deliver to Lender
from time to time the policies or certificates:ofinsurance in form satisfactory to Lender, including stipulations that
coverages will not be cancelled or diminishaed without at least thirty (30} days priar written notice to Lender. Each
insurance policy also shall include an endorsement providing that coverage in favor of Lender will not be impaired
in any way by any act, omission or default of Grantor ar any- bther person. Should the Real Property be located in
an area designated by the Director of the Federal Emergericy Management Agency as a special flood hazard area,
Grantor agrees to obtain and maintain Federal Flood Insdrance, if“available, within A5 days after notice is given by
Lender that the Property is located in a special flood hazérd area, fér the full unpaid principal balance of the loan
and any prior liens on the property securing the loan, up'to the miaximum policy limits set under the National Flood
Insurance Program, or as ptherwise required by Lender, and to. majntaln such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may
make proof of loss if Grantor fails to do sa within fifteen (15) days ofihe casuaity. Whether or not Lender's
security is impaired, Lender may, at Lender's election, receive ang retain the-proceeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affectmg the Property, or the restoration
and repair of the Property. If Lender eiects to apply the proceeds to restaration and repair, Grantor shall repair or
reptace the damaged or destroyed improvements in a manngr: satisfactory to lLender. Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor-from:- the proceeds for the reasonable cost of
repair or restoration if Grantor is not in default under this Deed of Trust. .AfW-proceeds which have not been
disbursed within 180 days after their receipt and which Lender has notcofmmitted o the repair or restoration of
the Property shall be used first to pay any amount owing to Lender under:this Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the mdebtedness if Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds shali ber pa|d wufhout interest to Grantor as
Grantor's interesis may appear. S E

LENDER'S EXPENDITURES. If Grantor fails (Al to keep the Property free of all taxés, liens, security interests,
encumbrances, and ather claims, (B} to provide any required insurance on the Property, ar (C), sta ‘make repairs to the
‘Praperty then Lender may do so. f any action of proceeding is commenced that would materlaﬂy aftect Lender's
interests in the Property, then Lender on Grantor's behalf may, but is not required, to, take.dny attion that Lender
believes to be appropriate to protect bender's interests. Al expenses incurred or paid by Lender tot such purposes will
then bear interest at the rate charged under the Note from the date incurred or paid by Lender to the'date of repayment
by Grantor. All such expenses will become a part of the Indebtedness and, at Lender's optign, will (A} be payable an
demand; (B} be added to the balance of the Note and be apportioned among and be payabile’ with aity instaliment
payments to become due during either (1) the term of any applicable insurance policy; or {2} the remaining term of
the Note; or (C) be treated as a balloon payment which will be due and payable at the Note's maturity. The Deed of
Trust also will secure payment of these amounts. The rights provided for in this paragraph shall be-in_addition 1o any
other rights ar any remedies to which Lender may be entitied on account of any default. Any such. action by Lender
shall not be construed as curing the default so as to har Lender frem any remedy that it otherwise would have had

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are & part oi thls De.ed
of Trust:

Title. Grantor warrants that: (a} Grantor holds good and marketable titla of record to the Property '\n‘-‘fee simr.s'ie__, :
free and clear of all liens and encumbrances other than those set forth in the Real Property descrr’ptio'n or_ifn any
title insurance palicy, title report, ar final title opinion issued in favor of, and acceptied by, Lender i conine T
with this Deed of Trust, and (k) Grantar has the full right, power, and authority to execute and deliver thfﬁ Deed of
Trust 10 Lender, =

Defense of Title. Subject to the exception in the paragraph above, Grantar warrants and will forever defend t’he..--'"
title to the Property against the fawful claims of all persons. In the event any action or proceeding is commenq_e’d
that questions Grantor's title or the interest of Trustes or Lender under this Deed of Trust, Granter shall defendithe
action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shail be entitled to ..
participate in the proceeding and o be represented in the proceeding by counsel of Lender's own choice, and .-

o

Skaglt County Auditor
6/27/2006 Page 3 of
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DEED OF TRUST
- Loan No: 5035297-101 {Continued) Page 5

t}uthfdlné'ss of any such matters or facts.

.5EVENTS oF ‘DEFAULT At Lender’'s option, Grantor will be in default under this Deed of Trust if any of the following
~--happen e,

“Pgymant Dsfault Grantor fails to make any payment when due under the Indebtedness.

'f':Break Dthsr_Promisas. Grantor breaks any promise made to Lender or fails to perform pramptly at the time and
strigtly jr the menner provided in this Deed of Trust or in any agreement related to this Deed of Trust.

Cbmpliance Déiagﬂt. Failure to comply with any other term, obligation, covenant or condition contained in this
Deed of Trust, the:Ngte or in any of the Related Documents.

Defaulgf‘é'qsdthér_Péyrﬁems. Falture of Grantor within the time required by this Deed of Trust to make any payment
for taxes or fnsurance, or any ather payment necessary 1o prevent filing of or to effect discharge of any lien.

False Statements. Aﬁy; tepresentation or statement made or furnished to Lender by Grantar or on Grantor's behatf
under this Deed of Trustar the Related Documents is false or misieading in any material respect, aither now or at
the time made or furnished

Defective Collaterahzanan Thus Deed of Trust or any of the Related Documents ceases to be in full force and
effect {including failure of afly .collatersl document to create a valid and perfected security interest or fien) ar any
time and {or any reason.; '

Death or Insoilvency..: The death of ‘any Grantor, the insolvency of Grantor, the appeintment of a veceiver for a2ny
part of Grantor's property, any “assignment for the benefit of creditors, any type of creditor workout, or the
commencement of any proceading under any bankruptcy or insolvency laws by or against Grantar.

Taking of the Property. :Any creditprior governmental agency tries to take any of the Property or any other of
Grantor's property in which Lender “has-a lien. This includes iaking of, garnishing of or levying on Grantor's
accounts with Lender. Howaver, it Granter disputes In good faith whether the claim on which the taking of the
Property is based Is valid or- reasonable and if Grantor gives Lender written notice of the claim and furnishes
Lender with monies or a surety bond satisfactory to Lender to satisfy the claim, then this default provision will not
apply. : T

Broach of Other Agreement. Any hreach bs,e Gfrantor under the terms of any other agreament between Grantor and

Lender that is not remedied withif. any, grace penod pravided therein, including without limitation any agreement
concerning any indebtedness or other 0bhgamon of Grantor to Lender, whether existing now or later,

Evants Affacting Guarantor. Any of the p precedmg events accurs with respect i any guaranior, endorser, surety,
or accomimodation party of any of the ihdebiedness or any guarantor, endorser, suraty, or accemmeodation party
dies or becomes incompetent, or revokes or disputes the validity of, or lability under, any Guaranty of the
Indebtedress. In the event af a death, Lender, at its option, may. but shall nat be reguired to, permit the
guarantor's estate to assume unconditionally. the obligations arising under the guaranty in a manner satisfactary ta
Lender, and, in doing so, cure any Event of Default.

Right to Cure. If any default, other than a default’in payment.is surable and it Grantor has not been given a notice
of a breach of the same provision of this Deed of Trust withih the ‘preceding twelve (12) months, it may be cured if
Grantar, after receiving written notice from Lender demanding cure of such default: {1} cures the default within
fifteen {15} days; or [2) if the cure requites move than fiftéen {18) days, immediately initiates steps which Lender
deems in Lender's sole discretion to be sutficient to-cufe the default and thereafter continues and completes afl
reasonable and necessary steps sufficient to produce chmpliance’as’soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. I an Event of Default occurs under this Deed of Trust, at any time therealter,
Trustee or Lender may exercise any ong or more of tha following rights‘and remedies:

Election of Remedies. All of Lender's rights and remedies willsbe cumilative and may be exercised alone or
together. An election by Lender to choose any one remedy will inot bar Lender from using any other remedy, If
Lender decides to spend money or to perform any of Grantor's é)bligations"un’ﬂer this Dsed of Trust, after Grantor's
failure to do so, that decisicn by Lender will not affect Lender’s: nght to declare Grantor in default and to exercise
Lender's remedies. R

Accelerate Indebtedness. Lender shali have the right at its option to de_c‘!as;e" 1he eﬂﬁre indebtedness immediately
due and payvable, including any prepayment penatty which Grantor would be'required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right 1o exercise its
powsr of sale and 10 foreclose by notice and sala, and Lender shafl, have the rightto foreclose by judicial
foreclosure, in either case in accerdance with and 1o the full extent prowded by apphcahée Taw.

UCC Ramadies. With respect to all or any part of the Personal Praperty, Lender shali have all the rights and
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take pcsses“ on’ of .and manage the
Property and collect the Rents, including amounts past due and unpaid, and apply-the.: fiet_proceeds, over and
above Lender's costs, against the indebledness. In furtherance of this right, Lender may fequirg any tenant or
other user of the Property to make payments of rent or use fees directly to Lender. If the Renits'are collected by
Lender, than Grantor irrevocably designates Lender as Grantor's attamey-in-fact to endorse.instrdments-received in
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds.” Paymints by tenants
or other users to Lender in response to Lender's demand shall satisty the obligations for which the“payments are
made, whether or not any proper greunds for the demand existed. Lender may exercise,'ﬁs f-igh‘t's under this
subparagraph either in person, by agent, or through a receiver. A

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possessmn of all.6r any part of
the Property, with the power o protect and preserve the Property, to operate the Property preceding-or. pendmg
foreciosure or sale, and to collect the Rents froam the Property and apply the proceeds, over and “abave the cost'of
the receivership, against the Indebiedness. The receiver may serve without bond if permitted by Iaw Lender's:.
right to the appointment of a receiver shall exist whether or not the apparent value of the Prapefty exceeds the :
Indebtedness by a substantial amoum. Employment by Lender shall not disqualify a person from'.serving-as a
receiver. e

Tenancy at Sufferance. # Grantor remains i possession of the Property after the Property is sold as, _prbvided
above or Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Grantar shali” .-
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either 1)
pay a reasonable rental for the use of the Property, or {2} vacate the Property immediately upon the demand ot
tender.

Other Remadies. Trustee or Lender shalt have any other right or remedy provided in this Deed of Trust or the Note

R
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DEED OF TRUST
- _Eoan No: 5035297-101 {Continued) Page 7

___.:Lend‘er has given up that right. If Lender does agree in writing to give up one of Lender's rights, that does not
“ mean Grantor will not have to comply with the other provisions af this Deed of Trust. Grantor also understands
~“that’if Lender does consent to a request, that does not mean that Grantor will not have to get Lender's consent
again W the'situation happens again. Grantor further understands that just because Lender consents ta ane or
‘mgte of Grantor's requests, that does not mean Lender will be required to consent o any of Grantor's future
srequests. Grantor waives presentment, demand for payment, protest, and notice of dishonor.

‘Seyerability " M a court finds that any provision of this Deed of Trust is not valid or should not be enforced, that
factby’ |tseif wm not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
enforce the réstof the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or, unenforceable

Successors and Asmgns Subject to any limitations stated in this Deed of Trust on transfer of Grantor's intarest,
this Deéd of Trust shall be bhinding upon and inure to the benefit of the parties, their successors and assigns. |If
ownershig of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's syccessors with reference to this Deed of Trust and the Indebtedness by way of farbearance or
extension wrthout releasmg Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. '.._Tlme.ls of the essence in the performance of this Deed of Trust,

¥ iU

Waive Jury. All parties to this ‘Deed of Trust hereby waive the right to
counterclaim brought by--any-fbarty“ against any other party. {lInitial Here

Waiver of Homestead Exemption, Grantor hereby releases and waiveé all rights and benefits of the homestead
exemption laws of the State of Was"hin‘gton as to all Indebtedness secured by this Deed of Trust.

(o gany action, proceeding, or

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust:
Beneficiary. The word " Beneflcrary" 'means PEOPLES BANK, and its successors and assigns.

Borrower. The word Borrower means JOEL W SLOTH and KAREN K SLOTH and includes all co-signers and
co-makers signing the Note and’” aII the:r successors and assigns.

Deed of Trust. The words "Deed of Trust".megan this Deed of Trust arnong Grantor, Lender, and Trustee, and
includes without limitation all assagnment and secunty interest provisions relating to the Personal Property and
Rents. . R

Event of Default. The words "Event at Default" mean any of the events of defauit set forth in this Deed of Trust in
the events of default section of this Deed of Trust

Grantor, The word "Grantor” means JOEL W SLOTH and KAREN K SLOTH.

Guaranty. The ward "Guaranty” means the_‘guaranty from guarantor, endorser, surety, gr accommedation party to
Lender, including without limitation a guarar’iﬁy of all or part of the Note.

Improvements. The word "Improvements” means all existing and future improvements, buildings, structures,
mobile homes affixed on the Real Property, facﬂmes addltrons, replacements and other construction on the Real
Praperty. :

Indebtedness. The word "Iindebtedness” means all pringipal; interest and gther amounts, costs and expenses
payable under the Note or Related Documents, together with &ll tenewals of, extensions of, medifications of,
consolidations of and substitutions for the Note or Related Documaents and any amounts expended or advanced by
Lender to discharge Grantor's obligations or expenses. incurred:by Trustee or lendsr to enforce Gramor's
obligations under this Deed of Trust, together with intérest.-on such amounts as provided in this Deed of Trust.
Specifically, without limitation, Indebtedness includes “all amounts that may be indirectly secured by the
Cross-Collateralization provision of this Deed of Trust. £

Lender., The word "Lender" means PEQPLES BANK, its suaﬁes{sors and assigns. The words “successors or
assigns” mean any person or company that acquires any mterest in the Note. :

Note. The word "Note" means the promissory hote dated June’ 26 2008, II"I the original principal amount
of $65,000.00 from Grantor to Lender, together with all*renewals .of, “axtensions of, modifications of,
refinancings of, consalidations af, and substitutions for the promissory no or agreement

Parsonal Property. The wards "Personal Property” mean all eqmpment frxtures, and other articles ot perscnal
property now of hereafter owned by Grantor, and now or hereafter att_ached or affixed to the Real Property;
together with all accessions, parts, and additions to, all replacements “of;_and all ‘substitutions for, any of such
proparty; and together with all issues and prefits thereon and proceeds {inciuding wuthout limitation all insurance
proceeds and refunds of premiums) fram any sale or other disposition of the*Propariy:

Property. The word "Property” means collectively the Real Property and the Personai Property

Real Property. The words "Real Property” mean the real property, interests and: rtghts a further described in this
Deed of Trust. A

Related Documents. The words "Related Documents" mean all promissory hutes 'credit ﬂgreements, loan
agreements, guaraniies, security agreements, mortgages, deeds of trust, security deeds, collateral martgages, and
alt other instruments, agreements and documents, whether now or hereafter existing, axecu’tad it conpegction with
the Indebtedness; praovided, that the environmental indemnity agreemernts are not "Re[ated Documents and are
not secured by this Deed of Trust.

Remts. The word “Rents® means all present and future rents, revenues, income, issues;ro"\?aqlt‘i'e_s,'profi"'t-s, and
other benefits derived from the Proparty. .5

Trustee. The word "Trustee” means Chicago Title Company - Skagit, whose mailing address |s P. D Bex 638
Maount Vernen, WA 98273 and any substitute or successor trustees. . .

LT il

Skagit 00unty Auditor
8/27/2008 Page 7 of 811:06AM
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