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DEFINTTIONS

Words used in multiple sections of this document are defined below and other words are deﬁned in Sections
3, 11, 13, 18, 20 and 21, Certain rules regarding the usage of words used in this. ducument aré also provided
in Section 16. oo

(A) “Security Instrsment” means this document, which is dated June 15, 2006 P e ,
together with all Riders to this document. o R

(B) “Borrower’ is GRANDVIEW NORTH LLC, A WASHINGTON LIMITED LIABILITY CORP .~

Borower is the trustor under this Security Instrament.
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{C) “Lender” is HOMESTREET BANK )
Lenderisa, CAWASHINGTON STATE CHARTERED SAVINGS BANK organized
and existing under the laws of WASHINGTON . Lender's address is
2000 Two Union Square, 601 Union St, Seattle, Washington 98101-2326

(D) “Trustes” is CHIGAGO TITLE INSURANCE COMPANY, A MISSOURI CORP

(E) “MERS” is Mortgagc' Electronic Registration Systems, Inc. MERS is a separate corporation that is
acting solely as a nominee for Lénder and Lender’s successors and assigns. MERS is the beneficiary under
this Security Instrument. MERS is- organized and existing under the laws of Delaware, and has an address
and telephone number of P.GJ, Box 2026; E"hnt MI 48501-2026, tel. (888) 679-MERS.

(F) “Note” means the promussory note sngned by Borrower and dated June 15, 2006
The Note states that Borrower owes Lender Two Hundred Fifty Thousand and no/100

a Dollars (1J.5. $250,000.00 ) plus interest.
Borrower has promised to pay this debti ln regula.r Penodlc Payments and 10 pay the debt in full not later than

July 01, 2036

(G) “Property” means the property that is. descnbcd below under the heading “Transfer of Rights in the
Property.” .

(H) “Loan™ means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
duoe under the Note, and 2l sums due under this Security Instmment,'plus interest.

(D “Riders” means all Riders to this Security Ins!rumem that are cxccuted by Borrower. The following
Riders are to be cxecuted by Borrower [check box as apphcab]e] C

m Adjustable Rate Rider D Condominium R:der ' o D Second Home Rider
D Balloon Rider [:] Planned Unit Deve]opméh_l Ric_i:cr_. = |:| Other(s) [specify]
IE] 1-4 Family Rider D Biweekly Payment Rider .

() “Applicable Law’’ means all coutrolling applicable federal, state and local statutes regulations,
ordinances and administrative rules and orders (that have the effect of law) as- wc[] as’ all appllcable final,
non-appealable judicial opinions.

(K) “Community Association Dues, Fees, and Assessments’”” means all dues, fees; ésses’éxneﬂts and other
charges that are imposed on Borrower or the Property by a condoeminium assocmuon, homeowncrs
association or similar organization. S =

(L) *Electronic Funds Transfer” imeans any transfer of funds, other than a transaction ongmated by. o
check, draft, or similar paper instrument, which is initiated through an electronic terminal, telephomc
instrument, computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debjtor -
credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller machme

transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse transfers.
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(M) ...-gclgsélf!?w Ttems” means those items that are described in Section 3.

(N) "‘Miécella'neous Proceeds” means any compensation, settlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for:
(i) danage to, ot destruction of, the Property; (ii) condemnation or other taking of all or any part of the
Property; (Y canveyancc in lien of condemnation; or (iv) misrepresentations of, or omissions as to, the
value andfor condmon of the Property

(O) “Mortgage Insurance” r'ncans insurance protecting Lender against the nonpayment of, or default on,
the Loan. : :

(P) *“Periodic Payment” ﬁlcan's thé regularly scheduled amount due for (i) principal and interest under the
Note, plus (il) any amounts: undcr Sect!on 3 of this Security Instrument.

(Q) “RESPA” means the Real Estate’ Sett]ement Procedures Act (12 US.C. § 2601 et seq.) and its
implementing regulation, chulatmn X (24 C.F.R. Part 3500), as they might be amended from time to time,
or any additional or successor legislation or ‘regulation that governs the same subject matter. As used in this
Security Instrument, “RESPA™ refers-t0.all requirements and restrictions that are imposed in regard to a
“federally related mortgage loan” even 1f the Loan does not qualify as a “federally related mortgage loan”
under RESPA. :

(R) “Successor in Interest of Borrower” micans any garty that has taken title to the Property, whether or
not that party has assumed Borrower’s obhoatmns unde.r the Note and/or this Security Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Instrument is MERS (solely as nothinee for Lender and Lender’s successors
and assigns) and the successors and assigns of MERS. This, Security’ Instrument secures to Lender: (i) the
repayment of the Loan, and all renewals, extensions and mod1f1cat10ns of the Note; and (ii) the performance
of Borrower’s covenants and agreements under this Security. Instrument and the Note. For this purpose,
Borower irrevocably grants and conveys to Trustee, in trust, w:th powcr of sale, the following descnbed

property located in the COUNTY of ¢ SKAG
[Type of Recording Jurisdicuon] Lo [Neme of Recording Turisdiction}

LT 5, PLAT OF WILLOW WAY, ACCORDING TOT HE PLAT THEREOF RECORDED IN JUNE
29, 2005, UNDER AUDITOR'S FILE NO. 200506290081, RECORDS OF SKAGIT COUNTY
WASHINGTON,

SITUATED IN SKAGIT COUNTY, WASHINGTON.

which currently has the address of 430 & 434 KL!NGER STREET
. Washingto “ Add
SEDRO WOOL[%;W] ngton 982?%’ Code] (“Property ress’ )
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TOGETHER WITH all the improvements now or hereafter erected on the property, and all casements,
'appunenances “and fixtures now or hereafter a part of the property. All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the
“Property.” Borrower understands and agrees that MERS holds only legal title to the interests granted by
Borrower in this Security Instrument, but, if necessary to comply with law or custom, MERS (as nominee for
Lender and Lender s successors and assigns) has the right: to exercise any or all of those interests, including,
but not limited to, t__l_w right to foreclose and sell the Property; and to take any action required of Lender
including, but-not iimited 'm, =releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey. the Property and that the Property is unencumbered, except for ercumbrances
of record. Borrower warrants and will defend generally the title to the Property against all claims and
demands, subject to any epcul_nbmiwes of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national nuse and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real

property.

UNIFORM COVENANTS. Boirower and Lénder covenant and agree as follows:

1, Payment of Principal, Interﬁt, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of; and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Ndte. Botrower shall also pay funds for Escrow liems
pursuant to Section 3. Payments due under the Note- and this Security Instrument shall be made in 1I.5.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid; Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be ‘made in one or'more of the following forms, as selected
by Lender: (a) cash; (b) money order; (¢) certified check, bar:k chiéck, treasurer’s check or cashier’s check,
provided any such check is drawn upon an institution whose deposn:s are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer.".

Payments are deemed received by Lender when received at the location desxgnated in the Note or at
such other location as may be designated by Lender in accordance wn_h theé notice provisions in Section 15.
Lender may retumn any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial, payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice 1o its rights to. refuse such payment or partial
payments in the future, but Lender is not obligated to apply such payments. at the Hime-such payments are
accepted. If each Periodic Payment is applied as of its scheduled due date, ther Lenclcr ‘neéed not pay interest
on unapplied funds. Lender may hold such unapplied funds mtil Borrower makes paymem to-bring the Loan
current. If Borrower does not do so within a reasonable period of time, Lender shall either apply such funds
or teturn them to Borrower. If not applied carlier, such funds will be applied to the outstanding principal
balance under the Note immediately prior to foreclosure. No offset or claim which Borrcwer might ‘have now
or in the future against Lender shall relieve Borrower from making payments due under-the Note and this
Security Instrument or performing the covenants and agreements secured by this Security Instromient.

2.  Application of Payments or Proceeds. Except as otherwise described in this Section 2,-all
payments accepted and applied by Lender shall be applied in the following order of priority’ (a} interest-due
under the Note; (b) principal due under the Note; (¢) amounts due under Section 3. Such payments. shall be,
applied to cach Periodic Payment in the order in which it became due. Any remaining amounts. shall be S
applied first to late charges, second to any other amounts due under this Security Instrument, ancl then to L
reduce the principal balance of the Note. : ’
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I.f Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
'sufﬁcxent amount 10 pay any late charge due, the payment may be applied to the delinquent payment and the
late charge. If mote than one Periodic Payment is outstanding, Lender may apply any payment recsived from
Borrower to the repayment of the Periodic Payments if, and to the extent that, cach payment can be paid in
full. To the extent that any excess exists after the payment is applied to the full payment of one or more
Periodic Paymems siich excess may be applied to any late charges due, Volantary prepayments shall be
applied first 16 any prepaymem charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periedic Payments,

3.  Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the “Funds™) to provide for payment of amounts due for:
(a) taxes and assessments and other items which can attain priority over this Security Instrument as a lien or
encumbrance on the Property; (b) leaschold payments or ground rents on the Property, if any; (¢} premiums
for any and all insurance srequired by [énder under Section 5, and {d) Mortgage Insurance premiwms, if any,
or any sums payable by Borrower to Lender in lieu of the payment of Mortgage Insurance premivms in
accordance with the provisions of Section'10. These items are called “Escrow Items.” At origination or at any
time during the term of the Loan, ‘Lender ‘fay require that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dnes, fees and assessments shall be an Escrow Item.
Bomrower shall promptly furnish to Lender all notices of amounts to be paid under this Section, Borrower
shall pay Lender the Funds for Escrow Ttems unless Lender waives Borrower’s obligation to pay the Funds
for any or all Escrow [tems. Lender may waive ‘Botrower's obligation to pay to Lender Funds for any or all
Escrow Items at any time. Any such waiver may only be'in writing. In the event of such waiver, Borrower
shall pay directly, when and where payable, the ampints dve for any Escrow Items for which payment of
Funds has been waived by Lender and, if Lender fequires, shall furnish to Lender receipts evidencing such
paymeni within such lime period as Lender may require. Borrower's obligation to make such payments and
to provide receipts shall for all purposes be deenied to be a covenant and agreement contained in this
Security Instrument, as the phrase “covenant and agreement” is used i in Section 9. If Borrower is obligated to
pay Escrow Items directly, pursuant to a waiver, and Borfower fails to-pay the amount due for an Escrow
Item, Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be
obligated under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all
Escrow Items at any time by a notice given in accordance with Section 15 ‘and, upon such revocation,
Botrowet shall pay to Lender all Funds, and in such amwunts, that ate then requiréd under this Seciion 3.

Lender may, at any time, collect and hold Funds in an amount.(a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maxnnum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds duc on' the basis, of current data and
reasonable estimates of expenditures of future Escrow Items or otherwrse in accordance with Applicable
Law.

The Funds shall be held in an institution whose deposits are in'su-red" b_y'"'a_- federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured} or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Ttems no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Fuinds; annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest-on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is miade in writing or
Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay.Borrower any
interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest-shall b
paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the. Flmds as
required by RESPA. .

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account. to"
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, a_s
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eﬁm:d undct RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender Lhe apiount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amoont necessary to make up
the deficiency in‘accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens.”Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can altain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manper provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to
Lender, but only so long as Borrower i§ performing such agreement; (b) contests the lien in good faith by, or
defends against enforcement of, the lien in, legal proceedings which in Lender’s opinion operate io prevent
the enforcement of the lien whlle those proceedings are pending, but only until such proceedings are
concluded; or (¢) secures from the holder of the lien an agreement satisfactory to Lender snbordinating the
Yien 1o this Security Instrument. ¥ Lender determines that any part of the Property is subject to a tien which
can attain priority over this Security Instrument, Leudcr may give Borrower 4 notice identifying the len.
Within 10 days of the date on which that_ nouoe 1s given, Borrower shall satisfy the lien or take one or more
of the actions set forth above in this Section 4,

Lender may require Bormower to pay a onestime charac for areal estate tax verification and/or reporting
service used by Lender in connection with this Loan. .

5.  Property Insurance. Borrower shall I_ceep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term “extended coverage,” and any
other hazards including, but not limited to, carthquakes and floods, for which Lender requires insurance. This
insurance shail be maintained in the amounts {including dcducuhlc IeveIs) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The insurance carrer providing the ingurance shall be chosen by Borrower subject to Lender’s tight to
disapprove Borrower's choice, which right shall not be exercised, unréasonably, Lender may require
Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone determination,
certification and iracking services; or {b) a one-time chaige for flood zone detenmnatlou and certification
services and subsequent charges each time remappings or similarchanges oceur which reasonably might
affect such determination or certification. Borrower shall also be responsible for the payment of any fees
imnposed by the Federal Emergency Management Agency in connection walh thc rcvu:w of any flood zone
determination resulting from an ebjection by Borrower.

If Borrower fails to maintain any of the coverages described abovc Lendcr may hlain Insurance
coverage, at Lender’s option and Borrower’s expense. Lender is under no -obligation.-to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender; buf might or might not
protect Borrower, Borrower's equity in the Property, or the contents of the Property; ag'unst aity risk, hazard
or liability and might provide greater or lesser coverage than was previously in effect.. Borrowcr
acknowledges that the cost of the insurance coverage so obtained might significantly exceed tlie cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 3 shafl
become additional debt of Botrower secured by this Security Instrument. These amounts shall bear interest at
the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from Lcnder -'
to Borrower requesting payment. o

All insurance policies required by Lender and renewals of such policies shall be sub}ect to Lende.r s
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as--._:_:
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mongagoe andfor as an additional loss payec. Lender shall have the right to hold the policies and renewal
‘certificates.. 1f Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewalnotices: If Borrower obtains any form of insurance coverage, not otherwise required by Lender, for
damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and shall
name Lender’ as rhortgagee and/or as an additional loss payee.

In the event of loss; Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of Toss+if not-made promptly by Borrower. Unless Lender and Borrower otherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be
applied to restoration or repair of the Property, if the restoration or repair is econorically feasible and
Lender’s security is not:lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance pmcoeds until Lender has had an opportunity to inspect such Property to ensure the work
has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse procoods for the repairs and restoration in a single payment or in a series of progress
payments as the work is completed “Uniéss an agreement is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds Lender shall not be required to pay Bomrower any interest or
earnings on such proceeds. Fees for public'adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance procecds and shall be'the sole obligation of Borrower. If the restoration or repair is
not economically feasible or Lender’s- secunty would be lessened, the insurance proceeds shall be applied to
the sums secured by this Security Instrumcm whcther or not then due, with the excess, if any, paid to
Borrower. Such insurance proceeds shall be apphed in the order provided for in Section 2.

If Borrower abandons the Property, Lendér may file; negotiate and settle any available insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may fiegotiate and setile the claim. The 30-day period will
begin when the notice is given. In either eveat, ‘or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance proceeds in an amount
not 1o exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower’s
rights {other than the right to any refund of uneamed premiums pald by Borrower} under all insurance
policies covering the Property, insofar as such rights are applicable o the coverage of the Property. Lender
may use the insurance proceeds either 1o repair or restore thc Property or to pay amounts unpaid ander the
Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and 1 use’ tho Propeﬂy as Borrower’s principal
residence within 60 days after the execution of this Security Instument and, shall centinue to occupy the
Property as Borrower's principal residence for at least one year afterthe date of occupancy, uniess Lender
otherwise agrees in writing, which consent shall not be uurcasouably w1thhe¥d or. unless extenuating
circumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections Borrower shall pot
destroy, damage or impair the Property, allow the Property 10 deteriorate or commit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain thie- Praperty inorder to prevent
the Property from deteriorating or decreasing in value due to its condition. Unless it is' determined pursuant to
Section 5 that repair or restoration is not economically feasible, Borrower shall prompt]y repair the Property
if damaged to avoid further deterioration or damage. If insurance or condemnation proceeds aré paid in
connection with damage o, or the taking of, the Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may dzsbursc procecds
for the repairs and restoration in a single payment or in a series of progress payments as the work is
completed. If the insurance or condemnation proceeds are not sufficient to repalr or restore the Pmpcrty,. o
Borrower is not relieved of Botrower's obligation for the completion of sach repair or restoration.: _ o

Lender or its agent may make reasonable entries upon and inspections of the Property T it. has -
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall g]\re'-._:_:
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause. '
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/~8,.” Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
‘process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with material information) in connection with the Loan. Material representations
inc]udg:,- Jbut-are’ not- limited to, representations cencerning Borrower's occupancy of the Property as
Borrower’s principal residence.

9,  Proiection of Lender’s Interest in the Property and Rights Under this Security Instrument,
If (=) Borrower fails 1o perform the covenants and agreements contained in this Secorty Instrument, (b) there
is a legal proceeding that m:ght significantly affect Lender’s interest in the Property and/or rights under this
Security Instrument (such. as"a proceeding in bankrupicy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instument or io enforce laws or
regulations), or (c) Borrower his abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate.to protect Lender’s interest in the Property and rights under this Security
Instrument, including pwtectmg ani/or assessing the value of the Property, and securing and/or repairing the
Property. Lender’s actions can include, but are not limited to: (a) paying any sums secured by a lien which
has priority over this Security Instrument; (b} appearing in court; and (c) paying reasonable attorneys’ fees to
proiect its interest in the Property.. andfor rights‘tinder this Security Instrument, including its secured position
in a bankruptcy proceeding. Securing-the Propcrty includes, but is not limited to, entering the Property 1o
make repairs, change locks, replace ot board up, doors and windows, drain water from pipes, climinate
building or other code violations or da.ngc:mus conditions, and have utilities turmed on or off. Although
Lender may take action under this Section 2, Lender does not have to do so and is not under any daty or
obligation to do so. It is agreed that Lcnder mcurs no hablhty for not taking any or all actions authorized
under this Section 9.

Any amounts disbursed by Lender um:lcr tlns Sectlon 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon nouce from Lender to Borrower requesting
payment.

If this Security [nstrument is on a leasehold, Borrower shal] compfy with all the provisions of the lease.
If Bomrower acquires fee title to the Property, the Jeasehold and the fee nﬂe shall pot merge unless Lender
agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgaga Insurancc as a condmcm of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgagc Ansurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to ‘make separately - designated payments
toward the premiums for Mortgage Insurance, Borrower shail pay the premmms required: 1o obtain coverage
substantially equivalent to the Mortgage Insurance previously in effect, at o cost substantially cqmvaleut o
the cost to Borrower of the Mortgage Insurance previcusly in effect, from an alternate mostgage insurer
selected by Lender. If substantially equivalent Mortgage Insurance coverage is not availab_l_e. Borrower shall
continue to pay to Lender the amount of the separately designated payments that were due.when the
insurance coverage ceased to be in effect. Lender will accept, use and retain thesé payments- as & non-
refundable loss reserve in lien of Mortgage Insurance. Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be required fo pay
Borrower any interest or earnings on such loss reserve. Leader can no longer require loss rcsme&sayments if
Mortgage Insurance coverage (in the amount and for the peried that Lender requires) provided by an insurer-
selected by Lender again becomes available, is obtained, and Lender requires separately designated paymeuts. o
toward the premiums for Mortgage Insurance. If Lender required Mortgage Insurance as a condmon of "
making the Loan and Borrower was required to make separately designated payments toward the prl:lmums :
for Mortgage Insurance, Borrower shall pay the preiniums required to maintain Mortgage Insurance in effect "
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orto pro‘ade a non-refundable loss reserve, untll Lender's requirement for Morigage Insurance ends in
‘accordance with.any written agreement between Borrower and Lender providing for such termination or until
termination is required by Applicable Law. Nothing in this Section 10 affects Borrower s obligation to pay
interest at the rate provided in the Note.

‘Mortgage Insurance reimburses Lender (or any entity that purchases the Note) {or ceriain Josses it may
incur if Borrower toes.not repay the Loan as agreed. Borrower is not a party to the Morigage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to
these agreements. These agreements may require the mortgage insurer to make payments using any source of
funds that the mortgage msura' tnay have available (which may include funds obtained from Mortgage
Insurance premiums). .

As aresalt of these agxeemcms Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any affiliate of any. of the foregoing, may receive (directly or indirectly) amounts that derive
from (or might be character:izéd as)a portibn of Borrower's payments for Mortgage Insurance, in exchange
for sharing or modifying the mo:tgage insurer’s risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of the instrer’s risk in exchange for a share of the premiums paid to the
insurer, the arrangement is often termsed * ‘captive reinsurance.” Further:

{a) Amy such agreements will not afl'ect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other térms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the righits Borrower has—if any—with respect ta the
Mortgage Insarance under the Homeowners Protection Act of 1998 or any other law, These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated antomatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time- of such cancellation or termination,

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Mlsoellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

Tf the Property is damaged, such Miscellansous Proceeds shall be apphe:d 10 restoration or repair of the
Property, if the restoration or repair is economnically feasible: and Lender's security is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until
Lender has had an opportunity to inspect such Property to ensure the work has been compieted to Lender's
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursement or in a series of progress payments as the wotk is ‘completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds,
Lender shall not be required to pay Borrower any interest or earnings on such Mlscel]aneous Procceds. If the
restoration or vepair is ot economically feasible or Lender’s security wonld: be Jessened, the Miscellancous
Procecds shall be applied to the sums secured by this Security Instrument, whether or not then due, with the
excess, if any, paid to Borrower. Such Miscellancous Proceeds shall be applied in the ofder pmvadt,d for in
Section 2.

In the event of a total taking, destruction, or less in value of the Property, the M:scelimeous Procceds
shall be applied to the sums secured by this Security Instrument, whether or not then due. thh the excess, if
any, paid to Borrower,

In the event of a partial taking, destruction, or loss in value of the Property in which the faJr market

value of the Property immediately before the partial taking, destruction, of loss in value is equal 10 or ‘greater. -

than the amount of the sums secured by this Security Instrument immediately before the partial takidg,

destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by. thzs o
Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by- the'.

following fraction: (a) the total amount of the sums secured immediately before the partial taklng,
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destmcnon, or loss in value divided by (b} the fair market value of the Property immediately before the
'parr.lal taking, destruction, or loss in value. Any balance shall be paid to Borrower,

" In.the evént of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or Joss in value is less than the
amotnt-of thé sims secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and’ Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this' Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next: sentence) offers to make an award to seftle & claim for damages, Borrower fails
1o respond to Lender within 30 days after the date the notice is given, Lender is authorized to collect and
apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the sums secured by this
Security Instrament, whether or ‘not then due. “Opposing Party” means the third party that owes Borrower
Miscellaneous Proceeds or. the party agamst whom Boirower has a right of action in rcgard to Miscellaneous
Proceeds.

Borrower shall be in defaull 1f any actnon or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender’s
interest in the Property or rights under this Secunty Instrument, Borrower can cure such a default and, if
acceleration has occurred, reinstate ag provided in Section 19, by causing the action or proceeding to be
disimissed with a ruling that, in Lender's judgment, preciudes forfeiture of the Property or other material
impairment of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of any
award or claim for damages that are attributable to the zmpamnent of Lender’s interest in the Property are
hereby assigned and shall be paid to Lender. -

All Miscellaneous Proceeds that are not apphed 10 restoration or repair of the Property shail be applied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance ‘By Lender Not a Waiver. Extension of the time for
payment or medification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operaie to release the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required to commence procecdings against any
Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify anortization
of the sums secured by this Security Instrument by reason of any demnand made by the original Borrower or
any Successors in Interest of Borrower. Any forbearance by Lender -in ‘exercising any right or remedy
including, without limitation, Lender’s acceptance of payments from third persons, entities or Successors in
Interest of Borrower or in amounts less than the amount then due,’ shaﬂ not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Asslgns Bound Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several.; ‘However, any Borrower who
co-sigus this Security Instrument but does not execute the Note (2 “co-signer”): {a) is co-signing this Security
Instrument ouly to mortgage, grant and convey the co-signer’s interest in the Propm:y under thc terinis of this
Security Instrument; (b) is not personally obligated to pay the sums secured by this Secnmly Instrument; and
{¢) agrees that Lender and any other Borrower can agree to extend, modify, forbear- ‘or.make any
accommodations with regard to the terms of this Security Instrumeni or the ch w1th0ut the
co-s‘igner $ consent,

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes: Borrower s
obligations under this Security Instrumnent in writing, and is approved by Lender, shall. obtain alk of
Borrower’s rights and benefits under this Security Instrument. Borrower shall not be rcIeascd from,.
Borrower’s obligations and liability under this Security Instruiment unless Lender agrees to such release-in .+ *
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in Ser;uon -
20) and benefit the successors and assigns of Lender. :
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~14," Loan Charges. Lender may charge Borrower fees for services performed in connection with
-Borrower s defaylt, for the purpose of protecting Lender's interest in the Property and rights under this
Security: Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees. In
regard to any other fees, the absence of express authority in this Security Instrument to charge a specific fee
to Borrower shall not be construed as a prohibition on the charging of such fee, Lender may not charge fees
that arc expressly prohibited by this Security Instrument or by Applicable Law.

If the Lon is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the intérest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shal] be recuced by the amount necessary to reduce the
charge to the penmtted limit; and (b) any sums already collected from Bormrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a dlrect payment to Borrower. 1f a refund reduces principal, the reduction will
be treated as a partial prcpayment without any prepayment charge (whether or not a prepayment charge is
provided for under the Note). Borrowér's acceptance of any such refund made by direct payment 1o Borrower
will constitute a waiver of any nght of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Bomower or Lender in connection with this Security Instrument
must be in writing. Any notice to Bomower in‘connection with this Security Instrument shall be deemed to
have been given to Borrower when mailed by first class mail or when actvally delivered to Borrower’s notice
address if sent by other means. Notice'to any ofic Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower’s change of
address, then Borrower shall only report a change of address through that specified procedure. There may be
only one designated notice address under this Sccuri'ty Instrument at any one time. Any notice to Lender shall
be given by delivering it or by mailing it by first class mail to Lender’s address stated herein unless Lender
has designated another address by notice to Borrower. Any notice.in ‘eonnection with this Security Instrument
shall not be deemed to have been given to Lender until actually received by Lender. If any notice required by
this Security Instrument is also required under Applicable Law, the Apphcablc Law requirement will satisfy
the corresponding requirement under this Security Instruoment.

16. Governing Law; Severability; Rules of Construc(inn This--Security Instrument shall be
governed by federal law and the Taw of the junisdiction in which. thc Property is located. All rights and
obligations contained in this Sccurity Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allaw. the parties 1o agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agréement by contract. In the
event that any provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such
conflict shall not affect other provisions of this Security Instrument or the Notc whlch can be given effect
without the conflicting provision,

As used in this Security Instrument: (a} words of the masculine geudcr “shall* mean and include
corresponding neuter words or words of the feminine gender; (b) words in the smgul'u' shall~mean and
include the plural and vice versa; and {c) the word “may” gives sole discretion w1thout any oiphfranon to take
any action.

17. Borrower’s Copy. Bommower shall be given one copy of the Note and of thls Sccunty Insmxment

18. Transfer of the Property or a Beneficinl lnterest in Borrower. As used in-this Section - 18,

“Interest in the Property” means any legal or beneficial interest in the Property, including, but piot hn_}_:_t_ed to;
those beneficial interests transferred in a bond for deed, contract for deed, installment sales cbntraol'o:r_ -

escrow agreement, the intent of which is the transfer of ritle by Borrower at a future date to a purchasef, .-

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is - "
not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prmr-.__'_:
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wmtcn conscm, Lender may require irnmediate payment in full of all sums secured by this Security
‘Instrument, However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law, °

. If Lender ‘exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
prov:dc a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to’ the expiration of this pericd, Lender may invoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower.

19. Borrower’s, Right to Relnstate After Acceleration. If Bomrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instiment discontinued at any time prior
1o the earliest of: (=) five days before sale of the Property pursuant to any power of sale contained in this
Security Instrument; (b) such other. period as Applicable Law might specify for the termination of Borrower’s
right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: {a) pays Lender a1l sums whicli then would be due under this Security Instrument and the Note as
if no acceleration had oocurred (b) cures any default of any other covenants or agreements,
(c) pays all expenses incurred i in. cnforcmg this. Security Instrument, including, but not limited to, reasonable
attorneys’ fees, property inspection and valuation fees, and other fees incurred for the purpose of protecting
Lender’s interest in the Property and: nghls under this Security Instrument; and (d) takes such action as
Lender may reasonably require to assufe that. Leiider’s interest in the Property and rights under this Security
Instrument, and Borrower’s obligation’ to pay the sums secured by this Security Instrument, shall continue
unchanged. Lender may require that Borrower ‘pay such reinstatement sums and expenses in one or more of
the following forms, as selected by Lender: (a) cash; _(b) money order; (¢} certified check, bank check,
treasurer’s chieck or cashier's check, provided any siich check is drawn vpon an institution whose deposits are
insured by a federal agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement
by Borrower, this Security Instrument and obligations secured hereby shall remain fully effective as if no
acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under
Section 18,

20. Sale of Note; Change of Loan Servicer; Notice ol' Gnevance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or ‘more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the “Loan Servicer™) that collects Periodic
Payments due under the Note and this Security Instrument and performs other mortgage loan servicing
obligations under the Note, this Security Instrument, and Applicable Law. There also might be one or more
changes of the Loan Servicer unrelated to a sale of the Note. If ‘there is.a ‘change of the Loan Servicer,
Barrower will be given written notice of the change which will state the ‘name and’ address of the new Loan
Servicer, the address to which payments should be made and any other information RESPA requires in
connection with a notice of wansfer of servicing. If the Note is sold and theredfter the Loan is serviced by a
Loan Servicer other than the purchaser of the Nele, the mortgage loan scrv;cmg obhga{mus to Borrower will
remain with the Loan Servicer or be transferred to a successor Loan Servicer aud are-not-assumed by the
Note purchaser unless otherwise provided by the Note purchaser. :

Neither Borrower nor Lender may commence, join, or be joined to any Jl]dlCla] action (as either an
individual litigant or the member of a class) that arises from the other party’s actions purstiant to this Secumy
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such notice given
in compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto
a reasonable period after the giving of such notice to take corrective action. If Applicable Law prowdes a
time period which must elapse before certain action can be taken, that time period will be decmed tobe .
reasonable for purposes of this paragraph. The notice of acceleration and opportunity to cure gwen o
Borrower pursuant to Section 22 and the notice of acceleration glven to Borrower pursuant to Section I8 -
shall be deemed to satisfy the notice and opportunity 1o take corrective action provisions of this Section 20:, '
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21 Hazardaus Substances, As vsed in this Section 21: (a) “Hazardous Substances” are those
-substauces "defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the

following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials; (b}
“Envnronmcmal Law” means federal laws and laws of the jurisdiction where the Property is Jocated that
relate to-health,. safety or envirommental protection; (¢} “Environmental Cleanup” includes any response
action, remedial.action,-or removal action, as defined in Environmental Law; and (d) an “Environmentaj
Condition” means & condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not-cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threatén. to release any Hazardous Substances, on or in the Property. Bormower shall not do,
nor allow anyone else to ‘do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Envmnmemal Condition, or (c) which, due to the presence, use, or release of a
Hazardous Substance, creates a‘condition that adversely affects the value of the Property. The preceding two
sentences shall not apply td the presence use, or storage on the Property of small quantities of Hazardous
Substances that are generaily. recogmzed to be appropriate to normal residential uses and to maintenance of
the Property (including, but not lm'uted to; hazardous substances in consumer products).

Borrower shall promptly gr\{__e__Lcnder Wwritten notice of (2) any investigation, claim, demand, lawsuit or
other action by any governmental or- rcgu’lhtory agency or private party involving the Property and any
Hazardous Substance or Environmental Law’ of which Borrower has actual knowledge, (b} any
Environmental Condition, including but not lm-uted to, any spilling, leaking, discharge, releasc or threat of
release of any Hazardous Substance, and (c)-any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects thé valug of the Property. If Borrower learns, or is notified by
any governmental or regulatory authority, or any ptivate party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borower shall promptly take all necessary
remedial actions in accordance with Envuonmental Law Nothmg herein shall create any obligation on
Lender for an Environmental Cleanup. -

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Insirument (but not priar to
acceleration under Section 18 unless Applicable Law provides othéerwise). The notice shall specify:
{a) the default; (b) the action required to cure the default; (c) ;5 date, not less than 30 days from the
date the notice is given to Borrower, by which the defavlt must be cared; and (d) that fafiure to cure
the default on or before the date specified in the notice may result.in accelerition of the sums secured
by this Security Instrument and sale of the Property at public auction at-a date not less than 120 days
in the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a2 court action o assert the non-existence of a default o imy other defense of Borrower
to acceleration and sale, and any other matters required to be included in-the nofice by Applicable
Law, If the default is not cured on or before the date specified in the notice, Lender at is option, may
require immediate payment in full of all sums secured by this Securify Instrument without further
demand and may invoke the power of sale andfor any other remedies permitted by Applicable Law.
Lender shall be entitled to collect all expenses incurred in pursuing the remediés provided, in this
Section 22, including, but not limited to, reasonable attorneys” fees and costs of title evidence:

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrmce
of an event of defanlt and of Lender's election to cause the Property to be seld. Trustee and- Lender o
shall take such action regarding notice of sale and shall give such notices to Borrower and to other -~ *.
persons as Applicable Law may require. After the time required by Applicable Law and after-
publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property at:.
public anction to the highest bidder at the time and place and under the terms designated in the notice '
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uf salc in one or more parcels and in any order Trustee determines, Trustee may postpone sale of the
-Property for a period or periods permitted by Applicable Law by public announcement at the time
and place fixed in the notice of sale. Lender or its designee may purchase the Property at any sale.

. Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the trufli-of the statements made therein. Trustee shall apply the proceeds of the sale in the
following order: (x) to all expenses of the sale, including, but not limited to, reasonable Trustee’s and
attorneys’ fees; (b).to all swms secured by this Security Instrument; and (c) any excess to the person or
persons legally entitled to- it or to the clerk of the superior court of the county in which the sale
took place,

23 Reoenveyance. Upon payment of all sums secured by this Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing
debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty to
the person or persons legally enmled to it. Such person or persons shall pay any recordation costs and the
Trustee’s fee for preparing the reconveyance.

24. Substitute Trustee, In accordanice. with Applicable Law, Lender may from time to time appoint a
successor trustee to any Trustee.appointed heéreunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succced to all the title, power and duties conferred upon Trustee berein
and by Applicable Law.

25. Use of Property. The propcrty is < not used prmcxpally for agricultural purposes.

26. Attorneys’ Fees. Lender shall be entitled to recover its reasonable attorneys’ fees and costs in any
action or proceeding to construe or enforce arnty term of this Security Instrument. The term “attorneys’ fees,”
whenever used in this Security Instrmnent, shall includé without limitation attorneys’ fees incurred by Lender
in any bankruptcy proceeding or on appeal. )
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A '"ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
) CREDIT OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
.'ENFORCEABLE UNDER WASHINGTON LAW.

.'BY SIGN]NG BELOW, Borrower accepts and agrees to the terms and covenants contained in pages |
through 16-of rhls Secumy Instrument and in any Rider executed by Borrower and recorded with it.

GRANDVIEW NORTHLLC

By SOOTT T. WAMMACK, MEMBER

(Seal) (Seal)

-Borréwer - T -Borrower
Winess: Wi'tnes's.:
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- .Sta.te of M)\’\\ Nj\fiﬂ )
County of jmmg 'DL/-) }

C_)_n-ti_us dqy=p§rsonally appeared before me GRANDVIEW NORTH LLC

E : , to me known to be the individuoal(s)
described in and who exacuted the within and foregoing instrument, and acknowledged that he (she or they)
signed the same as his {hcr or thc1r} free and voluntary act and deed, for the uses and purposes therein
mentioned,

Given under my hand and ofﬁcml seal this ‘)L ) day of _))r\(- Mﬁ

. e N ol

Notary Public in and for the State of Washington residing at:

S unpnlle
'. My commission expires: )h;)_ (,‘/‘,(fj

REQUEST FOR RECONVEYANCE
TO TRUSTEE:

The undersigned is the holder of the note or notes secured by thls Deed of Trust. Said
note or notes, together with all other indebtedness secured by the Deed of Trust, have been
paid in full. You are hereby directed to cancel said note ornotes and this Deed of Trust, which
are delivered hereby, and to reconvey, without warranty, all the estate now- held by you under
this Deed of Trust to the persen or persons legally entitled thereto e .

BATED: By
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" _STATE OF WASHINGTON COUNTY OF SNOHOMISH

ON THIS 20 DAY OF JUNE 2006 BEFORE ME, THE UNDERSIGNED, A NOTARY PUBLIC
'IN“AND FOR THE STATE OF WASHINGTON, DULY COMMISSIONED AND SWORN,
 PERSONATLY APPEARED SCOTT T. WAMMACK TO ME KNOWN TO BE THE MEMBER OF THE
“CORPORATION THAT EXECUTED THE FOREGOING INSTRUMENT, AND ACKNOWLEDGED THE
SAID INSTRUMENT TC BE THE FREE AND VOLUNTARY ACT AND DEED OF SAID
CORPORATION,-'FOR THE USES AND PURPOSES THEREIN MENTIONED, AND ON OATH
STATE THAT HE-WAS AUTHORIZED TO EXECUTE THE SAID INSTRUMENT AND THAT THE
SEAL AFFIXED. THERETO (IF ANY) IS THE CORPORATE SEAL OF SAID CORPORATION.

IN WITNESS wHEﬁEOP; I HAVE HEREUNTO iiz%?; HAND AND AFFIXED BY OFFICIAL

S%ﬁB’T DAY END YE§§(FIRS OVB WRPIT

NOTARY 8 SIGNATURE

PRINTED NAME: CHRISTINE A, BELL NOTARY PUBLIC IN AND FOR THE STATE OF
WASHINGTON, -

RESIDING AT MARYSVILLE.

MY COMMISSICON EXPIRES 12 09 09

T
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1-4 FAMILY RIDER

{Assignment of Rents)

THIS 1-4 FAMILY RIDER is made this 15th day of June 2006
and is mcorporatcd into. and shall be deemed to amend and supplement the Mortgage, Deed of Trust, er
Security Deed (the "Secuﬂty Instrument™) of the same date given by the undersigned (the “Borrower”) to
secure Borrower’s Notc to HOMESTREET BANK, A WASHINGTON STATE CHARTERED SAVINGS

BANK

(the *“Lender™) of t}ié séﬁle--da_ta .aj1._d- covering the Property described in the Security Instrument and located at:
.4 430 & 434 KLINGER STREET
- - SEDRO WOOLEY , WA 98284

[Property Address]

1-4 FAMILY COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In
addition to the Property described in Secirity: Instrument, the following items now or hereafter
attached to the Property to the extent they are fixtures ave added to the Property description, and
shall also constitute the Property covered by the Security Instrument: building malerials,
appliances and goods of every nature whatsoever now or hereafter located in, on, or used, or
intended to be used in connection with the Property, including, but not limited to, those for the
purposes of supplying or distributing heating, cooling, electricity, gas, water, air and light, fire
prevention and extinguishing apparatus, secutity and access conirol apparatus, plumbing, bath
tubs, water heaters, water closets, sinks, ranges, stoves, vefrigerators, dishwashers, disposals,
washers, dryers, awnings, storm windows, storm doors, screens, blinds, shades, curtains and
curtain rods, attached mirrors, cabinets, paneling and attachéd floor coverings, all of which,
including replacements and additions thereto, shall be: decmed to-be-and remain a part of the
Property covered by the Security Instrument. All of the forcgomg ‘together with the Propen:y
described in the Sccurity Instrument (or the leasehold estate if the Security Instrument is on a
jeaschold) are referred to in this 1-4 Family Rider and the Security Instrument as the “Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrawer shail not seck, agree
to or make a change in the use of ihe Properly or its zoning classification, vhless Lender has
agreed in writing to the change. Borrower shall comply with abl laws, ordinances, rt:guiahons and
requirements of any governmental body applicable to the Property,

C. SUBDRDINATE LIENS. Except as permitted by federa) law, Bormwer shall not allow
any lien inferior to the Security Instrument to be perfected against the Properiy w:thout Lcuder 5
prior writtep permission.

D. RENT LOSS INSURANCE. Borrower shall maintain insurance aﬂamsi rcnt loss m
addition to the other hazards for which insurance is required by Section 5.

E. “BORROWER’S RIGHT TO REINSTATE” DELETEP. Section 19 is deleted o

F. BORROWER’S OCCUPANCY. Unless Lender and Borrower otherwise agree 111_- C
writing, Section 6 concerning Bormower's occupancy of the Property is deleted, S

G. ASSIGNMENT OF LEASES. Upon Lender's request after default, Borrower sl:al] o
assign to Lender all leases of the Property and all security deposits made in connection with lf:ases S

MULTISTATE 1-4 FAMILY RIDER—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 317% UBl
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.-~ of the Property. Upon the assignment, Lender shall have the right w modify, extend or terminate

~the “existing leases and to execute new leases, in Lender’s sole discretion. As wvsed in this
~paragraph G, the word “lease” shall mean “sublease” if the Security Instrument is o a leasehold.
. H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN
“POSSESSION.: Borrower absolutely and unconditionally assigns and transfers to Lender all the
rents and revenues (“Rents”™) of the Property, regardless of to whom the Rents of the Property are
payable. Borrower authorizes Lender or Lender’s agents to collect the Rents, and agrees that each
tenant of the Property shall pay the Rents to Lender or Lender’s agents. However, Borrower shall
receive the Rents until-{i) Lender has given Bomower notice of default pursuant 1o Section 22 of
the Securtty I_ns'l'r_umém and (i} Lender has given notice to the tenant(s) that the Rents are to be
paid to Lender or Lender’s agent. This assignment of Rents constitutes an absolute assignment and
not an assignment for additional security only.

If Lender gives notice of default to Barrower: (i) all Rents received by Borrower shall be
held by Borrower as trustee for the benefit of Lender only, to be applied to the sums secured by
the Security Instrument;. (n) Lender shall be entitled to collect and receive all of the Rents of the
Property; (iii) Borrower agrees that each tenant of the Property shall pay all Rents due and unpaid
to Lender or Lender’s agénts npon Lender's writien demand to the tenant; (iv) unless applicable
law provides otherwise, all Rents collected by Lender or Lender's agents shall be applied first to
the costs of taking control of and managmg “the Property and collecting the Rents, including, but
not limited to, attorney’s fees, receiver’s fees, premiums on receiver’s bonds, repair and
maintenance costs, insiTance presiums, taxes, assessments and other charges en the Property, and
then to the sums secured by the Security Instrument; (v) Lender, Lender’s agents or any judicially
appointed receiver shall be lable to° ccotnt for only those Rents actually received; and
(vi) Lender shall be entitled to have a receiver appointed to take possession of and manage the
Property and colleet the Rents and profits de:nved from the Property without any showing as to the
inadequacy of the Property as security. '

If the Rents of the Property are not sufficient to cover the costs of taking control of and
managing the Property and of collecting the Rents any funds expended by Lender for such
purposes shall become indebtedness of Borrower to- Lender secured by the Security Instrument
pursuant to Section 9.

Borrower represents and warrants that Borrower has not execu!ad auy prior assigument of
the Rents and has not performed, and will not perform, any act that would prevent Lender from
excrcising its rights under this paragraph.

I ender, or Lender’s agents or a judicially appointed mcewcr shall not be required to enter
upon, take cantrol of or maintain the Property before or after giving notlcc ol default 1o Borrower,
However, Lender, or Lender’s agents or a judicially appointed receiver, may do so al any ume
when a default occurs. Any application of Rents shall not cure or waive any default or invalidate
any other right or remiedy of Lender. This assignment of Reats of the Property, sIm.ll terminate
when all the sums secured by the Security Instrument are paid in full, '

L CROSS-DEFAULT PROVISION. Borrower’s default or breach undcr any’ netc or
agreement in which Lender has an interest shall be a breach under the Sccumy Instrumcnt and
Lender may invoke any of the remedies permitted by the Security Instrument.

MULTISTATE 1-4 FAMILY RIDER—Fannie Mac/Freddle Mac UNIFORM INSTRUMENT Form 310 IIOJ
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BY SIGN]NG BELOW, Borrower accepts and agrees to the terms and provisions contained in pages

I thfough 3 of this 1-4 Family Rider.

GRANDVIEW NORTHLLC

By SCOTT 1. WAMMACK MEMBER

{Seal} {Seal)
~Bomower -Borrower
Form 517_5-1_!!)1

FAMILY RIDER—Fannie Mae/Freddie Mac GNIFORM INSTRUMENT
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FIXED/ADJUSTABLE RATE RIDER

(LIBOR One-Year Index (As Published In The Wall Street Journal}—Rate Caps}

THIS FDCED!ADJUSTABLE RATE RIDER is made this  15th  day of June 2006 ,
and 15 mcorporated into and shall be deemed to amend and supplement the Morigage, Deed of Trust, or
Security Deed (the “Security Instrument”) of the same date given by the undersigned (“Borrower”) to secure
Bomrower’s Fixed/Adjustable Rate Note (the “Note™) to HOMESTREET BANK, A WASHINGTON
STATE CHARTERED SA\I!NGS BANK

{"Lender™) of the same date and covering the property described in the Security Instrument and located at:

-, 430 & 434 KLINGER STREET
© .- SEDRC WOOLEY , WA 98284

[Property Address]

THE NOTE PROVIDES FOR A CHANGE IN BORROWER’S FIXED INTEREST RATE
TO AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE AMOUNT
BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addmon to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenarnt and agree as follows:

A. ADJUSTABLE RATE AND M()NTHLY PAYMENT CHANGES
The Note provides for an initial fixed interest rite of 6.5000%. The Note also provides for a
change in the initial fixed rate to an adjustable interest rate, as foI]aWS'

4. ADJUSTABLE INTEREST RATE AND MGNTHLY PAYMENT CHANGES

{A) Change Dates

The initial fixed interest rate | will pay will change 10 a0 adjustablc interest rate on the first day of
July 2011 » and the adjustable interest rate 1 will pay may change on that day every
12th month thereafter. The date on which my initial fixed interest rate changes to an adjustable interest rate,
and each date on which my adjustable interest rate could change, is caHe(l a “Change Dat¢

{B} The Indecx

Beginning with the first Change Date, my adjusiable interest rate w:ll be ‘based: ont an Index. The
“Index™ is the average of interbank offered rates for one-year U.S. dollar: denominated depasits in the
London market (“LIBOR™), as published in The Wail Street Journaf. The most yecent Indcx ﬁnure available
as of the date 45 days before each Change Date is called the “Curreut Index.” :

If (he Index is no longer available, the Note Holder will choose 2 new mdex that is based upon
comparable information. The Note Holder will give me notice of this choice. -

{C) Calenlation of Changes : :

Before each Change Date, the Note Holder will calculate my new interest rate by addmu Two and
Qne Quarter
percentage points { 2.2500%) to the Current Index. The Note Holder will then mund the result of thls

addition to the nearest one-eighth of one percentage point (0.125%). Subject to the limits stated in Sectron. o

4(D) below, this rounded amount will be my new interest rate until the next Change Date.

MULTISTATE FIXED/ADJUSTABLE RATE RIDER—WSJ One-Year LIBOR—Single Family— o
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"i'he' 'Nole Holder will then determine the amount of the monthly payment that would be sufficient to
'repay the ur;pmcl pnnclpal that I am expected to owe at the Change Date in full on the Maturity Date at my
new ifilerest rate m substantially equal payments. The result of this calculation will be the new amount of my

monthly payment,

(D). Limits on Interest Rate Changes

Tie interest rate’l am required to pay at the first Change Date will not be greater than 11.5000%
orlessthan . - 2,2500%. Thereafter, my adjustable interest rate will never be increased or decreased on
any single Change Date by more than two percentage points from the rate of interest I have been paying for
the preceding 12 months: My interest rate will never be greater than 11.5000%.

(E) Effective Date of Changes

My new interest rate will become effective on cach Change Date. [ will pay the amount of my new
monthly payment beginning on the first monthly payment date after the Change Date until the amount of my
monthly payment changes again.

(F} Notice of Changés -+

The Note Holder will deliver or maz] to me a notice of any changes in my initial fixed interest rate to an
adjustable interest rate and of any changeés in my adjustable interest rate before the effective date of any
change. The notice wilt include the amount of Ty monthly payment, any information required by taw to be
given 10 me and also the title and lelephone number of a person whoe will answer any question I may have
regarding the notice. : :

B. TRANSFER OF THE PROPERTY'OR--A _B'ENEFICIAL INTEREST IN BORROWER

1. Until Borrower’s initial fixed lnu:rest rafé_-ch'anges to an adjustable interest rate under the terms
stated in Section A above, Uniform Covenant 18.._0f the Security Instrument shall read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property”” means any legal or beneficial interest in.the Property, including, but not
limited to, those beneficial interests transferred in a bond for deed; contract for deed, installment
sales contract or escrow agreement, the intent of whjch is thc transfer of title by Borrower at a
future date to a purchaser.

If all or any part of the Property or any Interest in thc Pmpe.rtv is sold or transferred {or if
Borrower is not a natural person and a beneficial interest in Borrower is sold or trapsferred)
without Lender’s prior written consent, Lender may require 1mmed1atc paymcnt in full of all sums
secured by this Security Instrumient. However, this option shall® not be: excrcmed by Lender if such
exercise is prohibited by Applicable Law,

If Lender exercises this option, Lender shall give Borrower notice, of acceleratton The notice
shall provide a period of not less than 30 days from the date the notice is given in accordance with
Section 15 within which Borrower must pay all sums seeured by this Seewity Instrument. If
Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice o1 dunaud o Borrower

2. When Borrower's initial fixed interest rate changes to an adjustable mtcrcst ratc-. undcr Ihc lermis
stated in Section A above, Uniformn Covenant 18 of the Security Instrument described in Section’B1 above
shall then cease to be in effect, and the provisions of Uniform Covenant 18 of the Security | Instmmcut shall
be amended to read as follows: : L

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Sa:tiq_r_t'. l"g,. o
“Interest in the Property” means any legal or beneficial interest in the Property, including, but not -
limited to, those beneficial interests transferred in a bond for deed, contract for deed, instaliment’.

MULTISTATE FIXED/ADJUSTABLE RATE RIDER—WSJ One-Year LIBOR—Single Farnily— o
Fannle Mae Uniform Instrianent Form 3187 Gﬂll-'

293470 GREATLAND &
Skagit County Auditor

8/22/2008 Page 22 of 23 3:18PM



" sales contract or escrow agreement, the intent of which is the wansfer of title by Borrower at a
. futurc date-to a purchaser.
"+ 1 all or any patt of the Property or any Interest in the Property is sold or wansferred (or if
. Borrower .is not a patural person and & beneficial interest in Borrower is sold or transferred)
without Lender's prior written consent, Lender may require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if such
exercise is prohibited by Applicable Law, Lender also shall not exercise this option if:
(a) Borrewer causes to. be submitted to Lender information required by Lender to evaluate the
intended Lransferee -as. if a new loan were being made to the transferee; and {b) Lender reasonably
determines that Lender’s security will not be impaired by the loan assumption and that the risk of
a breach of any ¢ovénant of agreement in this Security Instrement is acceptable to Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonable fee as a
condition to Lender's consént to the loan assumption. Lender also may require the transferee o
sign an assumption agreement that is-acceptable to Lender and that obligates the transferee to keep
all the promises and agreéements madé in the Note and in this Security Instument. Borrower wil
continve to be obligated under the Note and this Security Instrument unless Lender releases
Borrower in writing. ey

If Lender exercises the opl:mn o reqmre immediate payment in full, Lender shall give
Borrower notice of acceleration. The notice shall provide a period of not less than 30 days from
the date the notice is given in accordancc wnh Section 15 within which Borrower must pay all
sums secured by this Security Instument. If Bosrower fails {0 pay these sums prior to the
expiration of this period, Lender may invoke any remedies permitted by this Security Instrument
without further notice or demand on Borrower.~ .

BY SIGNING BELOW, Borrower accepts aﬁd agrees to the terms and covenants confained in pages
1 through 3 of this Fixed/Adjustable Rate Rider.

GRANDVIEW NORTHLLC

N 7

By SOOTT T. WAMMACK MEMBER

(Seal) - _ __(Seal)

-Borrower st Borrower
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