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(1) GRANDVIEW NORTH LLC
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Grantee(s):

{(NDHOMESTREET BANK, A WASHINGTON STATE CHARTERED SAVINGS BANK

(2} CHICAGO TITLE INSURANCE COMPANY A M[SSOURI CORPORATION
Trushrg

Legal Description (abbreviated): LT 3, PLAT OF WILLOW WAY

C additiorfﬁl;]egal(s) on page 3
Assessor’s Tax Parcel 1D #: 4863-000-003-0000 . A

DEFINITIONS

Words used in multiple sections of this document are defincd below and other words are defined in Sections
3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in Lhis docum-..m arc also provided
in Section 16. : :

fA) “Security Instrument” means this document, which is dated June 15, 2006 B o ,
together with all Riders to this document. o g

(B) “Borrower” is Grandview North LLC , a Washington Limited Liability Company ™~

Borrower is the trustor under this Security Instrument.
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(€) “Lender” is HOMESTREET BANK _
" Lenderisa. . AWASHINGTON STATE CHARTERED SAVINGS BANK organized
and.existing under the laws of WASHINGTON . Lender’s address is
2000 Two Union Square, 601 Union St, Seattle, Washington 98101-2326

(D) “Trustee” is GHICAGO TITLE INSURANCE COMPANY, A MISSOURI CORPORATION

(E) “MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is
acting solely as a nominee for Lender and Lender’s successors and assigns. MERS is the beneficiary under
this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an address
and telephone number of PO, Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.

(F) “Note” means the promissory note signed by Borrower and dated June 15, 2006
The Note states that Borrower owes Lender One Hundred Fifty Six Thousand and no/100

. Dollars (UJ.S. $ 156,000.00 ) plus interest.
Borrower has promised to pay this debt in regular Petiodic Payments and to pay the debt in full not later than

July 01, 2036

{G) *Property” means the property that is descnbcd below under the heading “Transfer of Rights in the
Property.” :

(H} “Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Secutity Ins[rumr:nl pIus interest.

(I)  *“Riders” means all Riders to this Security Instrument that arc execmed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]: .

D{] Adjustable Rate Rider I:] Condominium Rider L . |:| Second Howme Rider
D Balloon Rider D Plagned Unit Dcvc]opiﬁél]t- Rider- S D Other(s) [specily]
I:X—_l 1-4 Family Rider D Biweekly Payment Rider o

(1) “Applicable Law” means all controiling applicable lederal, state and_Jlocal ét'umu.,s regulations,
ordinanees and administralive rules and orders {that have the effect of law) s WLH "15 :1]] 1pp]|u1b]u linal,
non-appealable judicial opinions. ¥

(K) “Community Association Dues, Fees, and Assessments” means all dues, fees, '.\SSL;SSll:l.ulllqhdliLl other
charges that are imposed on Barrower or the Property by a condominimm assocx;mc-n homeowncrs
association or similar organization. -

(L) “Electronic Funds Transfer” means any transfer of funds, other than a transaction’ ongm'ued i:uy"
check, draft, or similar paper instrument, which is initiated through an electronic temminal, telephonic' ™.
instrument, computer, or magnetic tape so as to order, instruct, or anthorize a financial institution to-debit or
credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller machme--_:_:
transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse transfers.
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:(.M)":“Eét.:row Items” means those items that are described in Section 3.

™. “Miscellnneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for:
(i) damage to, or destruction of, the Property; (i) condemnation or other taking of all or any part of the
Property; (111) cohveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condltion of the Pl'Operty

(0) “Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on,
the Loan. -

(P} “Periodic Payment”"xﬁsanﬁ the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amoums undc: Stcuon 3 of this Security Instrument.

(Q) “RESPA” means the Real Estate Settiement Procedures Act (12 U.S.C. § 2601 et seq.) and its
implementing regulation, Regulatmn X (24 CLF.R. Part 35(0), as they might be amended from time to time,
or any additional or successor legislation or régulation that governs the same subject matter. As used in this
Security Instrument, “RESPA” refers 1o all requirctnents and restrictions that are imposed in regard to a
“federally related mortgage loan™ cven if the Loan does not qualify as a “federally related mortgage loan™

under RESPA. .

(R) “Successor in Interest of Borrower” means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obhganons under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY -

The beneficiary of this Security Instrument is MERS (solcly as nominee for Lender and Lender’s snccessors
and assigns) and the successors and assigns of MERS. This Security Instrument secures to Lender: (i) the
repayment of the Loan, and afl renewals, extensions and modificatiéns of the Note; and (ii) the performance
of Borrower’s covenants and agreements under this Security Insmunent and the Note. For this purpose,
Borrower ircevocably grants and conveys to Trustee, in trust, with power of sale, the following described

property located in the COUNTY of [ . BKAGIT
{Type of Reconding Jurisdiction] Yo [Nmm. (rf Recording Tnrisdiction]

LOT 3, PLAT OF WILLOW WAY, ACCORDING TO THE F’LAT THEREOF RECCORDED JUNE 29,
2005, UNDER AUDITOR'S FILE NO. 200506290081, RECORDS OF SKAGIT COUNTY
WASHINGTON,

SITUATED IN SKAGIT COUNTY, WASHINGTON,

which currently has the address of 442 KLIN{%% ER] STREET
treet ST
SEDRO WOOLEY , Washington “Property Address™):
[City] & 982%;: Code] ("Property Add . X
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TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
'_appurtcnanccs, and fixtures now or hereafter a part of the property. All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the
“Properly.” Botrower understands and agrees that MERS holds only legal title to the interests granted by
Borrower in this Sectirity Instrament, but, if necessary to comply with law or custom, MERS {as nominee for
Lender and Lendér’s successors and assigns) has the right: to exercise any or all of those interests, including,
but not limitéd to, the right to foreclose and sell the Property; and to take any action required of Lender
including, but not lmuted lo, relca.smg and canceling this Security Instrument.

BORROWER: COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the. Property and that the Property is unencumbered, except for encumbrances
of record. Borrower warrants-and will defend generally the tifle to the Property against all claims and
demands, subject to any cncumbranccs ef record

THIS SECURITY INSTRUMENT combmes unifonin covenants for national use and non-uniform
covenants with limnited vanat:ons by junsdxctlon to constitute a uniform security instrument covering real

property.

UNIFORM COVENANTS. Borrower and I;i:ndcr covenant and agree as follows:

1. Payment of Principal, Interest; Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the. Note: Borrower shall also pay funds for Escrow Ttems
pursuant to Section 3. Payments due under the Note and this Security Instrument shalt be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be'made in one.or more of the following forms, as selected
by Lender: (a) cash; (b) money order; (c) certified check, bank check;, treasurer’s check or cashier’s check,
provided any such check is drawn upon an institution whose dcposns are insured by a federal agency,
instrumentality, or entity; or {(d} Electronic Funds Transfer. _

Payments are deemed received by Lender when rccewcd at ihe Jocaiion designated in the Note or at
such ather location as may be designated by Lender in accordance withi ‘the notice provisions in Section 15.
Lender may retum any paymeil or partial payment if the paymeint or partta] payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment msullicient 1o bring the Loan
current, without watver of any rights hereunder or prejudice (o its rights to refuse sich payment or partial
payments in the future, but Lender is not obligated to apply such payments at the timé such payments are
accepted. If each Periodic Payment is applied as of its scheduled due dale, {hen Lender need not pay interest
on unapplied funds. Lender may hold such unapplied funds until Borrower makm paymént to bring the Loan
current. If Borrower does not do so within a reasonable period of lime, Lender shail either apply such funds
ot return them to Borrower. If not applied earlier, such funds will be applied to the gutstanding principal
balance under the Note immediately prior to foreclosure. No offset or claim which Borrower rivight have now
or in the future against Lender shall relieve Borrower from making payments due tader the Noté .md this
Security Instrument or performing the covenants and agreements secured by this Security Instrument.,

2. AppHleation of Payments or Proceeds. Except as otherwise described in this- Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a)-interest due
under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such paymc.nts shall be -
applied to each Periodic Payment inn the order in which it became due. Any remaining amouuts’ shall be .
applied first 1o late charges, second to any other amounts due under this Security Instrument, and then to:
reduce the principal balance of the Note. : ‘
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If Lenclcr veceives a payment from Borrower for a delinquent Periodic Payment which includes a
: sufficaent amount to pay any late charge due, the payment may be applied to the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in
full. To the-extent that any excess exists after the payment is applied to the full payment of one or more
Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall be
applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend orpostpone the due date, or change the amount, of the Periodic Payments.

3.  Fands for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the *“Funds”) to provide for payment of amounts due for:
(a) taxes and assessments and other items which can attain priority over this Security Instrument as a lien or
encumbrance on the Property; {b) leasehold payments or ground rents on the Property, if any; (¢} premiums
for any and all insurance required by Lender nnder Section §; and (d) Mortgage Insurance premivms, if any,
or any sums payable by Borrower to Lender in licu of the payment of Mortgage Insurance premiums in
accordance with the prov1smns of Section 10, These items are called “Escrow {tems.” At origination or at any
time during the term of the ‘Loan;: Lender-may require that Community Association Dues, Fees, and
Assessments, if any, be escrowed by, Borrower, and such dues, fees and assessments shall be an Escrow Jtem.
Borrower shall promptly furnish to- Lender all’ nouccs of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow, Items unless Lender waives Borrower’s obligation to pay the Funds
for any or all Escrow Items. Lender may waive Borrower’s obligation to pay to Lender Funds for any or alt
Escrow Items at any time. Any such waiver may cm]y ‘be'in writing. In the event of such waiver, Borrower
shall pay directly, when and where payable,the amdunts due for any Escrow Iterns for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may tequire. Borrower’s obligation o make such payments and
to provide receipts shall for all purposes be deemed fo be a. covenant and agreement contained in this
Security Instrument, as the phrase “covenant and agreement’is used in, Section 9. If Borrower is obligated to
pay Bscrow Items directly, pursuant to a waiver, and Botrower fails to pay the amount due for an Escrow
Ttem, Lender may exercise its rights under Section 9 and pay such-amount and Borrower shall then be
obligated under Section 9 to repay to Lender any such amount. I-cnder miy revoke the waiver as 10 any or all
Escrow ltems at any tine by a notice given ia accordance with. ‘Section 15 and, upon such revocation,
Rorrower shall pay to Lender all Funds, and in such amounts, that are' then reqluu,d under this Section 3.

Lender may, at any time, collect and hold Funds in an amount {2) snfﬁucnt to permit Lender lo apply
the Funds at the time specified uader RESPA, and (b not to exceed. (he- maxiinum. amount a tender can
require under RESPA. Lender shall estimate the amount of Funds due en the basis ‘of current dala and
reasonable estimates of expenditures of future Escrow [tems or otherwise in accoidam.c with Applicable
Law., "
The Funds shall be held in an institution whose deposits are iﬁs-tlred _lay" A federal agency,
instrumentality, or entity {including Lender, if Leader is an instittion whose depositsare so nsured) o in
any Federal Home Loan Bank. Lender shafl apply the Funds te pay the Escrow Ttems no Tater than the time
specified under RESPA. Lender shall not charge Barrower for holding and applying the Funds; :mmt-\ll)
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is 111‘!dc duwriting or
Applicable Law requires interest to be paid on the Funds, Lender shall not be required o pay- Borrower any
interest or earnings on the Funds, Borrower and Lender can agree in writing, however, that inerest’ shall be
paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the. Func[s as”
required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account 10_‘_:
Bormower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow;. as '
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defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
_ Lesider the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
‘monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up
the deﬁcmncy in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens:. Bomrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Propérty which can altain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptiy discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in wriling to the payment of the obligation secured by the lien in a manner acceptable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in goed faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to prevent
the enforcement of the lien whﬂc those proceedings are pending, but only until such proceedings are
concluded; or (¢} secures fromi the holder of ‘the lien an agreement satisfactory to Lender subordinating the
lien to this Security Instrument, If Lender determines that any part of the Property is subject to a lien which
can attain priority over this Security Instmmem1 Lender may give Borrower a notice identifying the lien,
Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more
of the actions set forth above in this Section 4. :

Lender may require Bommower to pay a ong-time charge for a real estate tax venfication and/or reporting
service used by Lender in connection with this Loan, -

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term “extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, “for which Lender requires insurance. This
insurance shall be maintained in the amounts (inclading deducnble levels) and for the periods that Lender
requlres What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The insurance cacrier providing the insurance shall be chosen by Bomower subject 1o Lender’s right to
disapprove Borrower’s choice, which right shall not be’ &:mcase__d inreasonably. Lender may require
Borrower to pay, in connection with this Loan, either: (a} a one-tiine charge, for flood zone determination,
certification and tracking services; or (b) a one-time charge for flobd zone determination and certification
services and subsequent charges cach time remappings or similar, changes ‘oceur which reasonably niight
affect such determination or certification. Borrower shall also be responsitie f67 the payment of any lecs
imposed by the Federal Emergency Management Agency in connection wuh the rcvlew of any flood zoue
determination resulting from an objection by Borrower. : :

If Borrower fails to maintain any of the coverages described '1bov Lcn_der lﬁay ohtain msurance
coverage, at Lender’s option and Berrower's expense. Lender is under rio-obligation ‘(o purchase any
particular type or amaunt of coverage. Therefore, such coverage shall cover Lender, but might.or might not
pmtct_! Borrower, Borrower’s equity in the Property, or the contents of the Property, 'wmmt any FIRZ‘\ hazard

r Hability and might provide greater or lesser coverage than was prev ionhiy i effect- Bonmu,t
acknowledoes that the cost of the msusance coverage so obtained might significantly exceed-the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this-Section 5-shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall-bear interest-at

the Note rate from the date of disbursement and shall be payable, with such interest, upon notice fr Om Lcndcr -

to Botrower requesting payment. :
All insurance policies required by Lender and renewals of such policies shall be subject to Lendex 8

right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as_
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mortgagec and/or as an additional loss payee. Lender shall have the night to hold the policies and renewal
'_ccrnﬁcatcs Tt Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. 1f Borrower obtains any form of insurance coverage, not otherwise required by Lender, for
damage to, or destruction of, the Property, such policy shall include a standerd mortgage clause and shall
name Lender asinorigagee and/or as an additional loss payee.

I the-event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance wes required by Lender, shall be
applied to restoration ot repair of the Property, if the restoration or repair is economically feasible and
Lender’s security is not lessened, During such repair and restoration period, Lender shall have the right to
bold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work
has been completed to Lender's, satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the work is completed TUnless an agreement is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair is
not economically feasible or Lender’s: secumy would be lessened, the insuranee proceeds shall be applied to
the sums secured by this Security Instrument, whether or ot then due, with the excess, if any, paid to
Borrower. Such insurance proceeds shall be apphed in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In either event, or if Leuder acquires the Property urder Section 22 or
otherwise, Borrower hereby assigns to Lender (a).Borrower's rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Securi ty- Instrument and (b) any other of Borrower's
rights (other than the right to any refund of unearned prcmmms pa;d by Bocrower) under all insurance
policies covering the Froperty, insofar as such rights are dpplxcablc: to the coverage of the Property. Lender
may use the insurance proceeds either to repair or restore: tlie Property or to pay amounts unpaid under the
Note or this Security Instrument, whether or not then due. .

6. Occupancy. Borrower shall occupy, establish, and usc t!n. Propc:J ty as Borrower's principal
restdence within 60 days after the cxeculion of this Security Iuﬂmmczit and shall continue to occupy the
Property as Borrower's prineipal residence for af least one year after the date-of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unrc:awnmﬂy mthhcld or uu]cﬁs extenualing
circumslances exist which are beyond Borrower's control. : :

7.  Preservation, Maintenance and Protection of the Property; Inspcchons. Borrower shall not
destroy, damage or impair the Property, allow the Propeity lo deleriorale or conynit w asle on the Property.
Whethicr or not Borrower is residing in the Property, Borrower shail maintain the Property in order to preven
the Property from deteriorating or decreasing in value due Lo its condition. Unless it is defermined-pursuant fo
Section 5 that repair or restoration is not economically feasible, Borrower shall prm__npll}* repnii'_ the Proverty
il damaged Lo avoid [urther delerivralion or damage. I insvrance or condemnation procedds are paid in
connection with damage to, or the taking of, the Property, Borrower shall be responsible for repaiving or
restoring the Property only if Lender bas released procecds for such purposes. Lender may-disburse plocu.ds
for the repairs and restoration in a single payment or in a series of progress payments ad the work .is
completed. If the insurance or condemnation proceeds are not sufficient to repair or restore-the, Propm;,r o
Borrower is not relieved of Borrower's obligation for the campletion of such repair or restoration:, o

Lender or its agent may make reasonable entries upon and inspections of the Pmperty I it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give.
Borrower notice at the time of or prior 1o such an interior inspection specifying such reasonable cause. = '
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8 Borrower s Loan Application. Borrower shall be in default if, during the Loan application
- process, Borrower or any persons or entities acting at the direction of Borrower or with Bomrower's
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to pmwde Lender with material information) in connection with the Loan. Material representations
include; but are not limited to, representations concerning Botrower's occupancy of the Property as
Borrower's principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrament.
If (a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b} there
is a legal proceedmg that might significantly affect Lender’s interest in the Property and/or rights under this
Security Instrument (such as"a praceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a len whzch may. attain priority over this Security Instrument or to enforce laws or
regulations), or {c) Borrower- has abandoned the Property then Lender may do and pay for whatever is
reagonahle or appropriafe to- protect Lender’s interest in the Property and nights under this Security
Instrument, including protectmg and/or assessing the value of the Property, and securing and/or repairing the
Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien which
has priority over this Security Instrument: (b) appearing in court; and {¢) paying teasonable attorneys’ fees to
protect its interest in the Property. and/or rights under this Security Instrument, including its secured position
in a bankruptcy proceeding. Securing’the Propcrty includes, but is not limited to, entering the Property to
make repairs, change locks, replace or board up doors and windows, drain water from pipes, eliminate
building ot other code violations or dange,rous ‘conditions, and have utilities turned on or off. Although
Lender may take action under this Section 9, Lender does not have to do so and is not under any duty or
obligation to do so. It is agreed that Lender mcnrs ne habxhty for not taking any or all acttons authorized
under this Section 9.

Any amounts disbursed by Lender under thls Section 9 shall become additional debt of Borrower
secured by this Security Instroment. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such intérest, upon ucmce from Lender to Borrower requesting
paymeant.

1f this Security Instrurnent is on a leasehold, Borrower shal‘i comply with all the provisions of the lease.
If Berrower acquires fee title to the Property, the lease]mld and the fee tllle shall not merge unless Lender
agrees to the merger in writing. s

10. Mortgage Insurance. If Lender reguired Mortgage Insumncc as a condmon of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insutanc:c in effect. It for any reason,
the Mortznge Insurance coverage required by Lender ceases to beavailable from the morigage insurer that
previousty provided such insurance and Borrower was required to make scpamtcly designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums ‘requited 1o obtain coverage
substantially equivalent to the Mortgage Insurance previously in effect, at a cost «:ubslqntm!ly equivalent 1o
the cost to Borrower of the Morigage Insurance previously in elfeet, from an_alternite yerigage insurer
sclected by Lender, Tf substantially equivalent Mortgage Insurance caverage is aek availtable, Borrower shall
continue to pay to Lender the amount of the separately designated payments that were due. when the
insurance coverage ceased 1o be in effect. Lender will accept, use and relain fhese paymenls as a non-
cefundable loss reserve in lieu of Morgage Tusurance. Such loss reserve shall be nunﬂtﬁ\mhblb,
notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be 1equ1rcd to pay
Borrower any inicrest or earnings on such loss reserve. Lender can no longer require loss reserve payments if
Mortgage Insurance coverage (in the amount and for the period that Lender requires) provided by an insiret
selected by Lender again becomes available, is obteined, and Lender requires separately designiated paymcnts e
toward the premiums for Mortgage Insurance. If Lender required Mortgage Insurance as a condition” of
making the Loan and Borrower was required to make separately designated payments toward the premiums:.
for Mortgage Insurance, Bomrower shall pay the premiums required to maintain Mortgage Insurance in effect,: :
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or.io_provide a non-refundable loss reserve, until Lender’s requirement for Mortgage Insurance ends in

: _acconiance with_any written agreement between Borrower and Lender providing for such terinination or untl
termination is required by Applicable Law. Nothing in this Section 10 affects Borrower’s obligation to pay
interest at the rate provided in the Note.

Mottgage Insurance reimburses Lender (or any entty that purchases the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may
enter into agreements: with other parties that share or modify their risk, or reduce losses. These agreements
are on terms and conditions. that are satisfactory to the mortgage insurer and the other party (or parties) to
these agreements. These agrccments may require the mortgage insurer to make payments using any source of
funds that the mortgage msurer may have available (which may include funds obtained from Morigage
Insurance premiums). A

As a result of these agreemems Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may reccive (direcily or indirectly) amounts that derive
from (or might be charactenzed as) a portion of Borrower's payments for Mortgage Insurance, in exchange
for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of the insurei’s risk in exchange for a share of the premiums paid to the
insurer, the arrangement is often termed “captive reinsurance.” Further:

{a) Any such agreements will not afféct the amounts that Borrower bas agreed to pay for
Mortgage Insurance, or any other térms of the Loan, Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b} Any such agreements will not affect the- rights Borrower has—ifl any—with respect to the
Mortgage [nsurance under the Elomeowners Protectlon Act of 1998 or any ofher law. These righis may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance termihated automatically, and/or o receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellineous Proceeds; Forrelture. All Mlscellaneous Procceds are hereby
assigned to and shall be paid te Lender.

If the Property is damaged, such Miscellaneous Procecds sball be apphcd to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lendet's security is not lessened. During
such repair and resloration period, Lender shall have the right to hold “such Miscellancous Proceeds until
Lender has had an opportunity to inspect such Property 1o ensive thu work h’lS been completed 1o Lender's
satisfaction, provided that such inspection shall be undertaken promptly Lmdm may pay for the repairs and
restoration in a single dishurscment or in a series of progress payments as. Ihc wotk Ts-completed. Unless an
agreement is made in writing or Applicable Law requires interest ta be paid ot such Miscellaneous Proceeds,
Lender shall not be required to pay Borrower any interest or earnings on such Miscellancous Proceeds. If the
restoralion or repair is npl economically feasible or Lender’s securily w ould be lessened, Lhe Miscellancaus
Praceeds shall he applied to the sums secured by this Security Instrument, whether or mt then dug, with the
excess, if any, paid to Barrower. Such Miscellancons Proceeds shall be applied in tht:, oider pmwdcd for in
Section 2.

In the evant of a ol taking, destruction, or loss in value of the Property, L‘h» \xhscc}l.:m.om P:oweds
shall be applied to the sums secured by this Security Instrument, whether or not then due, w1tll thc excess, if
any, paid 1o Borrower. : -

In the event of a partial taking, destruction, or loss in value of the Property in which lhv., fair m—uket
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater -
than the amount of the sums secured by this Security Instrument imunediately before the partial taking,
destruction, or loss in value, nnless Borrower and Lender otherwise agree in writing, the sums secured by_ thls-
Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the: "
following fraction: (a) the total amount of the sumns secured immediately before the partial taking, '
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destruction, or loss in value divided by (b) the fair market value of the Property immediately before the
. partial taking, destruction, ot loss in value. Any balance shall be paid to Borrower.

" “In‘the evént of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Pmperty immediately before the partial taking, destruction, or loss in valve is less than the
amount of -the. -sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and___Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrament whether or not the sums are then due.

If the Property.is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the hext sentence) offers to make an award to settle a claim for damages, Borrower fails
to respond to Lender within 30 days after the date the notice is given, Lender is authorized to collect and
apply the Miscellanéous Proceeds either to restoration or repair of the Property or to the sums secured by this
Security Instrument, whether. ot not then due. “Opposing Party” means the third party that owes Borrower
Miscellaneous Proceeds orthe’ party agamst whom Borrower has a right of action in regard to Miscellaneous
Proceeds.

Borrawer shall be in default if any action or praceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could resuit in, forfeiture of the Property or other material impairment of Lender’s
interest in the Property or rights under this. Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a mling that, in Lender’s judgment, precludes forfeiture of the Property or other material
impairment of Lender’s interest in the Property o rights under this Security Instrument. The proceeds of any
award or claim for damages that are aimbutable 1o the impazrmcnt of Lender’s interest in the Property are
hereby assigned and shall be paid to Lender. -

All Miscellaneous Proceeds that are not app]ned to restoration or repair of the Property shall be applied
in the order provided for in Section 2.

12. Borrower Not Releasged; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by- tlns Security Instrument granted by Lender
to Botrower or any Successor in Interest of Borrower shall pot opérate to release the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be. required to commence proceedings against any
Suecessor in Interest of Borrawer or to refuse to extend time for payment or otherwise modify anortization
of the sums secured by this Security Instrument by reason of aty. demand made by the original Borrower or
any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender's acceptance of payments from’third peysons, entities or Successors n
Interest of Borrower or in amounts less than the amount then due,’ slml] not bc_ a W dl\ cr of or preclude the
exercise of any rght or remedy. :

13. Joint and Several Liability; Co-signers; Successors and Assngns Bound, Bonom,r covenants
and agrees that Borrower's obligations and Tability shall be joint and several: Howcvm ‘any Borrower who
ca-signs this Security Instrument but does not execute the Note {a “co-signer)r{a)is o~ ‘n“lm‘u this Security
Instrument only to morigage. grant and convey the co-signer’s interest in the Property uider the terins of this
Seenrity Instrument; (b) is not personally obligated to pay the sums secured by this Sectirity Ingtfument; and
{¢) agrees that Lender and any other Borrower can agree to extend, medify, forbear” or mygke any
accommmodations with regard to the lermis ol this Scewrity Instument or (in~ Nuh, mlhuul the
co-signetr’s consent. :

Subject to the provisions of Section 18, any Successor in Interest of Borrower who aqeumw Borrowur
obligations under this Security Instrument in writing, and is approved by Lender, shal}- obiain al) of
Borrower's tights and benefits undey this Security Instrument. Borrower shall not be rdcmcd from o
Borrower's obligations and liability under this Security Instrument unless Lender agrees to such. releass i
writing. The covenants and agreements of this Security Instrument shall bind {except as provided i’ Se&tmn' .
20) and benefit the successors and assigns of Lender. o
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14 Loan Charges. Lender may charge Borrower fees for services petformed in connection with
'Borrower s, default, for the purpose of protecting Lender's intetest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees. In
regard to any other fees, the absence of express authority in this Security Instrument to charge a specific fee
to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan.is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the intérest or other Joan charges coilected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the pcm'uned limit; and (b) any sums already collected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will
be treated as a partial prepayment without any prepayment charge (whether or not a prepayment charge is
provided for under the Note), Borrowet’s acceptance of any such refund made by direct payment to Borrower
will constitute a waiver of any nghl of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by:Borrower or Lender in connection with this Security Instrument
must be in writing. Any notice 1o, Bofrower in“connection with this Security Instrument shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower’s notice
address if sent by other means. Notice to any-ofic Bom:wer shall constitute notice to all Borrowers unless
Applicable Law expressly requires othcrwme ’fhe notice address shall be the Property Address unless
Borrower has designated a substitute notice 4ddress by mnotice to Lender. Borrower shall promptly notify
Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s change of
address, then Borrower shall only report a change of address through that specified procedure. There may be
only one designated notice address under this Security Instrument at any one time. Any notice to Lender shall
be given by delivering it or by mailing it by first class mail to Lender's address stated herein unless Lender
has designated another address by notice to Borrower Any notice.in connection with this Security Instrument
shall not be deemed 1o have been given to Lender until actually received by Lender. If any notice required by
this Security Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy
the corresponding requirement uader this Security Tnstrament: C

16. Governing Law; Severability; Rules of Construttion Pl Sccunty Instrument shall be
governed by federal law and the law of the jurisdiction in w hich. lhc, Proputy is located. All rights and
obligations contained in this Security Instrument are sobject to qany requirements and limitations of
Applicable Law. Applicable Law might explicitly or impiicitly alfow. the partiés to agree by coniracl or it
might be silent, but such silence shall not be construed as a prohibitian against agresinent by contract, In the
event that any provision or clause of this Secarity Instrument or the Note conflicts with Applicable Law, such
conflict shall not affect other provisions of this Security Iustrument er the Note whlch can be given effect
withoul lhe conflicting provision.

As used in this Security Instrument: {a) words of the masculine ncndt:r shall mc*m and inciude
comresponding neuter words or words of the feminine gender; (b) words in the suwu]ar shall-mean and
include the plural and vice versa; and (¢) the word “may™ gives sole discretion wnlhoul any obhﬂmlon to lnke
any action, -

17. Borrower's Copy. Borrower shall be given one copy of the Note and of thls Secur;ty Insn ument.

18. Tramsfer of the Property or a Beneficial Intcrest in Borrower. As used in” this. Section. 18,
“Interest in the Property” means any legal or beneficial interest in the Property, including, bt not’ timited 10,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales ‘€owtract oL
escrow agreement, the intent of which is the transfer of title by Borrower at a futnre date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borroiwver-is-
not a namral person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior.
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wntten consent Lender may require immediate payment in full of all sums secured by this Security
‘Instrument, However, this option shall not be exercised by Lender if such exercise is prohibited by
Apphcable Law,

. If Lender ‘exercises this option, Lender shall give Borrower notice of acceleration. The notice shadl
provade a penod of ziot less than 30 days from the date the notice is given in accordance with Section 15
within which Bomwer must pay all sums secured by this Secority Instrument. If Borrower fails to pay these
sums prior o the expiration of this period, Lender may invoke any remedies permitted by this Security
instrument without further notice or demand on Borrower.

19. Borrower’s. Right to Reinstate After Acceleration. If Borrower meeis certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time prior
to the earliest of: (a} five days before sale of the Property pursuant to any power of sale contained in this
Security Instrument; (b) such other period as Applicable Law might specify for the termination of Borrower’s
right to reinstate; or (¢} entry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a} pays Lender all sums wikich then would be due under this Security Instrument and the Note as
if no acceleration had cccurred; (b)Y cures any default of any other covenants or agreements;
(¢} pays all expenses incurred in: enforcmg ‘this Security Instrument, including, but not limited to, reasonable
attorneys’ fecs, property inspection and valuation fees, and other fees incurred for the purpose of protecting
Lender’s interest in the Property and’ r_l_ghts under. this Security Instrument; and (d) takes such action as
Lender may reasonably require to agsufe that Lender's interest in the Property and rights under this Security
Instrument, and Borrower’s obligation to pay the sums secured by this Security Instrutnent, shall continne
unchanged, Lender may require that Borrower pay such reinstatement sums and expenses in one or more of
the following forms, as selected by Lender: (d) cash; (b) money order; (c} certified check, bank check,
treasurer's check or cashier’s check, provided any such ‘check is drawn upon an institition whose deposits are
insured by a federal agency, instrementality or entity; or (d) Electronic Funds Transfer. Upon reinstatement
by Borrower, this Security Instrument and obligations secured hereby shall remain fully effective as if no
acceleration had occurred. However, this right to réinstate shall not appiy in the case of acceleration under
Section 18.

20. Sale of Note; Change of Loan Servicer; Nnhcc of Gncvance. The Note or a partial interest in
ihe Note (together with this Sccurity Instruinent) can be: s'old one‘or more Limes without prior notice fo
Borrower. A sale might result in a change in the entity (known, as the “Loart Servicer”) that collects Periodic
Payments due under the Note and this Security Instrument and pc,: forms other mortgage loan servicing
obligations under the Note, this Security Instrument, and Applicable Law. Thcre also night be one or mare
changes of the Loan Servicer unrclated to a sale of the Note. I there is.4 change of the Loan Servicer,
Borrower will be given written notice of the change which will stale ‘the name and address of the new Loan
Servicer, (he address to which payments should be made and any mber jnformation RESPA requires in
connectian with a notice of transfer of servicing. IF the Note is sold and lhumﬁm the Loan is serviced by a
[.ean Servicer other than the purchaser of the Nate, the mortgage loan servicing obh gations-to Barrower will
remain with the Loan Servicer or be (ransfarred to a successor Loan Servicer and are ot assumed by the
Naote purchaser vniess otherwise provided by the Note purchaser. oo :

Meither Borrower nor Lender may commence, join, or be juined to any _iudu,m] m.ncm (m. gither an
individuat litigan or the member of a class) aat arises from the other pdrly § actions pufsuanto this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by teason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such gotice given
in compliance with the requirements of Section 15) of such alleged breach and afforded the other party. ] hc;cm
a reasonable periad after the giving of such notice {o take corrective action, If Applicable Law provzdes a
time period which must elapse before certain action can be taken, that time period will be deemed tohe "
reasonable for purposes of this paragraph. The notice of acceleration and opportunity to cure ﬂwcn 0"
Borrower pursuant to Section 22 and the notice of acceleration given to Borrower pursuant to Secticn 18
shall be deemed to satisfy the notice and opportunity to take corrective action provisions of this Section 20
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-2} Fiazardous Substances. As used in this Section Z1: (a) “Hazardous Substances” are thoss
. substances défined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flaminable or toxic petrolenm products, toxic pesticides and
herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials; (b)
“Enwmnmema] Law” means federal laws and laws of the jurisdiction where the Property is located that
relate to.health, safety or environmental protection; (c) “Environmental Cleanup” includes any response
action, remedral action.. or removal action, as defined in Environmental Law; and (d) an “Environmental
Condition” means a condmen that can cause, coniribute to, or otherwise trigger an Environmental Cleanup.

Bosrower shall mot-cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to.release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to:do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b} which creates an Envuronmentai Condition, or {¢) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding two
sentences shall not apply to”the presence;.use, or storage on the Property of small quantities of Hazardous
Substances that are generally recognized:to be appropriate to normal residential uses and to maintenance of
the Property (including, but not l_i_mitcd to, hazardous substances in consumer products).

Borrower shall promptly give Tender-written notice of (a) any investigation, claim, demand, lawsuit or
other action by any governmental or:regulatory agency or private party involving the Property and any
Hazardous Subsiance or Env:ronmemal Law' of which Borrower has actual knowledge, (b) any
Envirenmental Condition, including but’ nat lmuted to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and {cy-any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects Ihe'val_ue"'of the Property. If Borrower learns, or is notified by
any governmental or regulatory authority, or any private party, that any removal or ather remediation of any
Hazardous Substance affectivg the Property 4s tiecessary, Borrower shall promptly take all necessary
remedial actions in accordance with Envxmnmental Law Nothmg herein shall create any obligation on
Lender for an Envirommental Cleanup. :

NON-UNIFORM COVENANTS. Borrower and Leudcr fmlhcr covenam and agree as follows:

22. Acceleration; Remedies. Lender shall give nobee to Borrower prior to acceleration following
Rorrower’s breach of any covenant or agreement in ‘this” S_ccu__rity Instrument (bat not prior to
acceleration under Section 18 unless Applicable Law proﬁdcs othcrswvise), The aotice shall specify:
{a) the delault; (b} the action required o cure the default; (c)a Adate, not Jess than 3¢ days from the
date the notice is given (o Borrower, by which the default must be cured; :m(l {d) that failure to cure
the default on or before the date specilied In the notice may rcsult_u_'l dceeteration of the sums secured
by this Seewrity Instrument and sale of the Property ot public auction at & dafe pot:less than 120 days
in the future. The notice shall further inform Borrower of the right fo reinstate after acceleration, the
right to bring a court action to assert the non-existence of a defanlt or any other defense of Borrower
to acceleration and sale, and any other matiers required to be included in the notice’by Applicable
Law. If the default is not cured on or before the date specilied in the notice, Lender at is option, may
require immediate payment in full of all sums secured by this Security antrumcnt without further
demand and may invoke the power of sale and/or any other remedies permitied by Applicable Law.
Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this
Section 22, including, but not limited io, rensenable attorneys’ fees and costs of title evidence ]

If Lender invokes the power of sale, Lender shall give written notice to Trustee of lhe uccurrence

of an event of default and of Lender’s election to cause the Property to be sold. Trustee and. Lamler o
shall take such action regarding notice of sale and shali give such notices to Borrower and to other,.~ -

persons as Applicable Law may require. After the time required by Applicable Law ‘andafter.
publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property at. ",
public auction to the highest bidder at the time and place and under the terms designated in the notice
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of siile in one or more parcels and in any order Trustee determines. Trustee may postpone sale of the
-_Property for a_period or periods permitted by Applicable Law by public announcement at the time
and place fixed in the notice of sale. Lender or its designee may purchase the Property at any sale.

. Trustee shall deliver to the purchaser Trusice’s deed conveying the Property without any
covensmt or ‘warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the. truth. of the statements made therein. Trustee shall apply the proceeds of the sale in the
following order: (a} to all expenses of the sale, including, but not limited io, reasonable Trustee’s and
attorneys’ fees; (b) to all sums secured by this Secarity Instrument; and (c) any excess to the person or
persons legally enﬁtled o it or to the clerk of the superior court of the county in which the sale
took place. .

23, Reconvey:moe Upon payment of all sums secured by this Security Instrument, Lender shall
request Trustee 1o reconvey the Property and shall surrender this Security Instrument and all notes evidencing
debt secured by this Smlmty Instrument to Trustee. Trustee shall reconvey the Property withoutl warranty to
the person or persons legally entitled to it. Such person or persons shall pay any recordation costs and the
Trustee’s fee far preparing the reconveyance.

74. Substitute Trastee, In accordance with Applicable Law, Lender may from time to time appoint a
successor trustee to any Trustee appointed hércunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed to ail the title, power and duties conferred vpon Trustee herein
and by Applicable Law.

25. Use of Property. The propcny is not used pnnc:pally for agricnltural purposes.

26. Attorneys’ Fees. Lender shall be erititled to recover its reasonable attarneys’ fees and costs in any
action or proceeding to construe or enforce any.term of this Security Instrument. The term “attorneys” fees,”
whenever used in this Security Instrument, shall mclude without limitation attorneys’ fees incurred by Lender
in any bankruptcy proceeding or on appeal.
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'.-"ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
“ CREDIT; OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
“ENFORCEABLE UNDER WASHINGTON LAW,

BY SIGf\IINC_i BELOW, Borrower accepts and agrees to the terms and covenants contained in pages 1
through 16 of this Security Instrument and in any Rider executed by Borrower and recorded with it

T (Seal) (Seal)
GRANDVIEW NORTH LLG. -Borowee -Borrower
BY: SCOTT T. WAMMACK, MEMBER

_ {Seal) (Seal)
- Y “¢ -Bomower -Borrower
' :(S:ai) - {Seal)
-_Elor_mwer. o ~Borrower

Witness: Wit.l}.es'é;'
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Coumty of DO )
‘On this day personally appeared before me  SCOTT T. WAMMACK

n e , to me known 1o be the individual(s)
described in and who execnted the within and foregoing instrument, and ackpowledged that ke (she or they)
signed the same as his (her or their) free and volunfary act and deed, for the uses and purposes thersin
mentioned. o S

Given under my hand*- in g aff1c1a} seal 1his (_QU day of \bf\g, y CX,LX 27

(Pf, e A 2V

. —

Notary Pubtic in and for the State of Washington residing at:
o IYUT’ij! e
4 P My cornmmission expires: 9’%?

REQUEST FOR RECONVEYANCE
TO TRUSTEE: e S
The undersigned is the holder of the note or notes secured by this Deed of Trust. Said
note or notes, together with all other indebtedness secured'by the Deed of Trust, have been
paid in full. You are hereby directed to cancel said note ornotes and'this Deed of Trust, which
are delivered hereby, and to recanvey, without warranty, alf the estate now held by you under
ihis Deed of Trust to the person or persons legally entitted therete: -7 .. .

DATED: By
WASHING TON—Single Family—Fannie Mae/Freddie Mae UNIFORM INSTRUMENT 2934665 Form 3048 Uﬂl S
GREATLAND 8-
ITEM 2706L16 (001 1)~ MERS MFWAZ114 {Page 16 of 16 pages) To Order Call: 1-800-530-9332 S E%-?sfma
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" STATE OF WASHINGTON COUNTY CF SNOHOMISH

ON THIS 20 DAY OF JUNE 2005 BEFORE ME, THE UNDERSIGNED, A NOTARY PUBLIC
‘IN'AND FOR THE STATE OF WASHINGTON, DULY COMMISSIONED AND SWORN,

' PERSONALLY APPEARED SCOTT T. WAMMACK TO ME KNOWN TC BE THE MEMBER OF THE
‘CORPORATION THAT EXECUTED THE FOREGOING INSTRUMENT, AND ACKNOWLEDGED THE
SAID INSTRUMENT TO BE THE FREE AND VOLUNTARY ACT AND DEED OF SAID
CORPORATICN,. FOR THE USES AND PURPOSES THEREIN MENTIONED, AND ON CATH
STATE"THAT HE.WAS AUTHORIZED TO EXECUTE THE SAID INSTRUMENT AND THAT THE
SEAL AEFiXED.THERETo (IF ANY) IS THE CORPORATE SEAL OF SAID CORPORATICN.

ESS WHEREOF, I HAYE HEREUNTO SET MY AND AFFIXED BY OFFICIAL
AfggfﬁAf;;QE_ngR RST i;emFJfg%iégw’

NOTARY S SIGNATURE

PRINTED NAME: CHRISTINE R, | BELL MOTARY PUBLIC IN AND FOR THE STATE CF
WASHINGTON,

RESIDING AT MARYSVILLE.

MY COMMISSION EXPIRES 12 09 09

WA
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1-4 FAMILY RIDER

{Assignment of Rents)

'I'HIS 144 FAMEY RIDER is made this i15th  day of Jupe 2006
and is incorporateéd. intoand shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the “Security Instrument”) of the same date given by the undersigned (the *Borrower™) to
secure Borrower's Notc to HOMESTREET BANK, A WASHINGTON STATE CHARTERED SAVINGS

BANK

{the “Lender”) of thc same’ dale and covering the Property deseribed in the Security Instrument and located at:
442 KLINGER STREET
-~ SEDRC WQOLEY WA 98284

[Property Address]

1-4 FAMILY COVENANTS. In addition to the covenants and agreemcnts made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In
addition to the Property described in Security Instrument, the following items now or hereafter
attached to the Property to the extent they are fixtures are added to the Property description, and
shall also constitute the Property covered by thé Security Instrument: building materials,
appliances and goods of every nature whatsaever now or hereafter located in, on, or used, or
intended to be used in connection with the Property, including, but not limited to, those for the
purposes of supplying or distributing heating, cooling, electricity, gas, water, air and light, fire
prevention and extinguishing apparatus, sscuﬁty and access control apparatns, plumbing, bath
tubs, water heaters, water closets, sinks, ranges, stoves, réfrigerators, dishwashers, disposals,
washers, dryers, awnings, storm windows, storm doors, screens, blinds, shades, curtains and
curlain rods, attached mirrors, cabinets, paneling and-attached-floor coverings, all of which,
including replacements and additions thereto, shall be’ decmed 10" be and remain a part of the
Properly covered by the Security Instument. All of the forégoing together wilh the Property
described in the Security Instrument (or the leasehold estale if the Security Instrument is on a
leasehold) are referred to in this [-4 Family Rider and the Security Instrument as the “Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borr D\‘- o sh:lll not seek, agree
to or make a change in e vse of the Property or its zoning class:fu.n_uon njess Lender has
agreed in writing to the change. Borrower shall comply witlt ail laws, b:ﬂiuances‘r're’ml[ations and
requirements of any governmental body applicable to the Property.

C. SUBQRDINATE LIENS. Except as permitted by federal law, Burmwer shall not allow
any lien inferior to the Security lustnument to be pesfected against the Property wnhont Lender §
prior written permission.

D. RENT LOSS INSURANCE. Borrower shall maintain ingurance amu.nst rent h:;ss m_
addition to the other hazards for which insurance is required by Section 5. :

E. “BORROWER’S RIGHT TO REINSTATE” DELETED. Section 19 is dcleted -

F. BORROWER'S OCCUPANCY. Unless Lender and Borrower otherwise a"‘t’ﬂﬁ’ in:
writing, Section 6 concerning Borrower’s occupancy of the Property is deleted. i S

G. ASSIGNMENT OF LEASES. Upon Lender's request after default, Borrower. shall_.

assign to Lender ali leases of the Property and all security deposits made in connection with leases

MULTISTATE 1-4 FAMILY RIDER-—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3170 L’Ol
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of the Propcrty Upon the assignment, Lender shall have the right to modify, extend or tenminafe
~the existing leases and to execute new leases, in Lender's sole discretion. As wsed in this
“paragraph. G, the word “lease’ shall mean “sublease” if the Security Instrument is on a leasehold.
| H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN
“POSSESSION. Borrower absolutely and unconditionally assigns and transfers 1o Lender all the
rénts.and revennes.{“Rents”) of the Property, regardless of to whom the Rents of the Property are
payable: Borrower authorizes Lender or Lender’s agenis to collect the Rents, and agrees that each
tenant-of the Property. shall pay the Rents to Lender or Lender's agents. However, Borrower shall
receive the Rents until (i} Lender has given Borrower notice of default pursuant to Section 22 of
the Security Instrument and (i) Lender has given notice to the tenani(s) that the Rents are to be
paid to Lender or Lender’s agent. This assignment of Rents constitutes an absolute assignment and
not an assigmment for additionat security only.

If Lender gives. notice of default to Bomrower: (i) all Rents received by Borrower shall be
heid by Borrower as trustee for the benefit of Lender only, to be applied to the sums secured by
the Security Instrument; (u) Lender shall be entitled to collect and receive all of the Rents of the
Property; (iii) Borrower agrees that-each tenant of the Property shall pay ail Rents due and unpaid
to Lender or Lender’'s agents upon Leénder's written demand to the tenant; (iv) unless applicable
law provides otherwise, all Rents collected by Lender or Lendet’s agents shall be applied first to
the costs of taking control of and managing the Property and collecting the Rents, mcludmg. but
not limited to, attorney’s fees, receiver's fees, premniums on receiver’s bonds, repair and
maintenance costs, insurance prémiums, taxes, assessments and other charges on the Property, and
then to the sums secured by the Security Instrument; (v) Lender, Lender’s agents or any judicially
appointed receiver shall be liable toaccoimt for only those Rents actually received; and
(vi) Lender shall be entitled to have a receiver appointed to take possession of and nanage the
Property and collect the Rents and profits dcnved from the Propexty without any showing as to the
inadequacy of the Property as security.

If the Rents of the Property are not suff cient 0. covcr the costs of taking coutro! of and
pranaging the Property and of collecting the Rents any funds expended by Lender for such
purposes shall become indebtedness of Bormmower to- Lendm securcci by the Security Instrument
pursuant to Section 9, - -

Barrower represesits and warrants that Borrower hae not e;m,utt,d “any prior assignment of
the Renls and has not perfonned, and will not perform, azly ar.l that wuuld prevent Leader from
exercising its rights under this paragraph. :

Lender, or Lender's agents or a judicially appointed rcccxv;.r sha]l not berequired to enter
upon, take control of or maintain the Property before or after giving notice of delault 1o Borrower.
Howevey, Lender, or Lender’s agents or a judicially appointed receiver, may do 0 at any tme
when a defauit occurs. Any application of Rents shall not cure or waive any defatlt or invalidate
any other vight or remedy of Lender. This assignment of Rents of the Pr opc:fy sh'ﬂf lerminaic
when all the sums secured by the Security Instrument are paid in full.

L CROSS-DEFAULT PROVISION. Borrower's default or breach undel any’ pote or
agreement in which Lender has an interest shall be a breach under the Sccurity’ Iltstrumcm 'utd
Eender may invoke any of the remedies permitted by the Security Instrument, -

MULTISTATE 1-4 FAMILY RIDER-—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3170 1'101-'
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| BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in pages
1 through 3 of this 1-4 Family Rider.

N (Seal) (Seal)
GRANDVIEW NORTH LLG— Borrower TBorrower
BY: SCOTT.T. WAMMACK, MEMBER
(Seal) (Seal)
~Borower -Borrower
_ (Seal) (Seal)
~Borrower -Borrower
MULTISTATE 1-4 FAMILY RIDER—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Fnrm:ﬂ‘?n.l.ml-' . _ o
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FIXED/ADJUSTABLE RATE RIDER

o _{LIBOR One-Year Index (As Published In The Wall Street Journaly—Rate Caps)

‘THIS FIXELYADJUSTABLE RATE RIDER is made this  5th  dayof June 2006 '
and s, incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (ihe “Security Instrument™) of the same date given by the undersigned (“Borrower™) to secure
Borrower's Fixed/Adjustable Rate Note (the “Note™) to HOMESTREET BANK, A WASHINGTON
STATE CHARTERED SAV?NGS BANK

(“Lender™) of the sane date and covering the property described in the Security Instrument and located at:

o 442 KLINGER STREET
- SEDRO WOOLEY , WA 98284

[Property Address)

THE NOTE PROVIDES FOR A CHANGE IN BORROWER’S FIXED INTEREST RATE
TO AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE AMOUNT
BORROWER’S ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE BGRROWER MUST PAY.

ADDITIONAL COVENANTS. In addmon to the-covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agret as follows:

A, ADJUSTABLE RATE AND MONTHLY. PAYMENT CHANGES
The Mote provides for an initial fixed interest rate of 8.5000%. The Note also provides for a
change in the initial fixed rate to an adjustable interest raic, AS fol]ows

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The initial fixed interest rate T will pay will change o an 'ui)ustahh. interest rate on the first day of
July 2011 » el the asdjustable interest rate Iwill pay wiay change on that day every
12th month thereafter, The date on which my initial fixed interest raie changes to an adjustable interest rate,
and each date on which wyy adjustable interest rate could change, is cai]ed a’ Chan ge D'tte

(B} The Index

Beginning with the first Change Date, my adjustable interest rate wﬂl be based'on an Index. The
“Index” is the average of interbank offered rates for one-year U.S do]Im'—denommalcd deposits in the
London market (“LIBOR™, as published 11 Tle Wall Streer Journal. The most recent Indcx figure available
as of the date 45 days refore each Change Date is called the “Current Index.”

1f the Index is no longer available, the Note Holder will choose a new mdx.x that 13 based upon
comparable infonnation. ‘The Note Hoelder will give me notice of this choice. :

{Cy Caleulation of Changes -

Before each Change Date, the Note Holder will caleulate my new interest rate by addmﬂ TWO and
One Quarter
percentage points ( 2.2500%) to the Current Index. The Note Holder will then rolmd the resu][ of Ihlﬁ'

addition to the nearest one-cighth of one percentage point (0.125%). Subject to the limits stated in- Scmmn. o

41 below, this rounded amount will be my new interest rate until the next Change Date.

MULTISTATE FIXED/ADJUSTABLE RATE RIDER—WSJ One-Year LIBOR—Single Family— .
Fannie Mae Uniform Insiroment Form 3187 601
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~“T'hé Note Holder will then determine the amount of the monthly payment that would be sufficient to
'repay the unpaxd principal that I am expected to owe at the Change Date in full on the Maturity Date at niy
new jiterest rate m substantially equal payments. The result of this calculation will be the new amount of my
monthly payment.,

(D). Limits on Interest Rate Changes

The interest rate T am required to pay at the first Change Date will not be greater than 11.5000%
or less than .~ -~ 2.2500%. Thereafter, my adjustable interest rate will never be increased or decreased on
any single Change Date by more than two percentage points from the rate of interest 1 have been paying for
the preceding 12 months: My interest rate wiil never be greater than 11.5000%.

{E} Effective Date of Changes

My new interesi rate: W.ill become effective on each Change Date. 1 will pay the amount of my new
monthly paymeut beginning on the first monthly payment date after the Change Date natil the amount of my
monthly payment changes again.

(F) Notice of Changes -

The Note Holder will deliver or mml o me a notice of any changes in my initial fixed interest rate to an
adjustable interest rate and of any changcs in-my adjustable interest rate before the effective date of any
change The notice will include the amount of my monthly payment, any information required by law to be
given 1o me and also the title and tclephone number of a person who will answer any question I may have
regarding the notice. e

B. TRANSFER OF THE PROPERTY OR A BENEF ICIAL INTEREST IN BORROWER

1. Unt] Borrower’s initial fixed mterest raie changes to an adjustable interest rate under the terms
stated in Section A above, Uniform Covenant 18 of the Security Instrument shall read as follows;

Transfer of the Property or a Beneficial Interest in Borrower, As used in this Section 18,
“Interest in the Property” means any legal or beneficial mterest in.the Property, including, but not
limited to, those beneficial interests transferred in a bond for deed; contract for deed, instalimem
sales contract or escrow agreement, the intent of which is thc transfel of title by Borrower at a
future date to a purchaser.

If all or any part of the Property or any Interest in ihl., Pmpcrty is sold or transferred {(or i
Barrower is not a natural person and a beneficial mterest i Borrowet i sold or transferved)
without Lendexr's prior writien consent, Lender may rcqmre immediate payment in full of il sums
seeured by this Security Instrument. However, this option shall not: bc cxemscd hy Lender if such
exercise is prohibited by Applicable Law.

1f Lender exercises this option, Lender shall give Borrower notice, of acccleral:ou The notice
shall provide a period of not less than 30 days from the date the notice is aiven in accordance with
Scction 15 within which Berrower must pay all sums sccured by bis Security fusirument. If
Barrower [ails to pay these sums prior to the expiration of this period, Légider may iavoke any
remedies permitted by this Security Instriiment without further notice or demand on Borrower:.

2. When Borrower's initial fixed interest rale changes to an adjnstable interest rafe. underthe ternss
stated in Section A above, Uniforin Covenant 18 of the Security Instrument «escribed in Section:B 1 above

shall then cease o be in effect, and the provisions of Uniform Covenant 18 of the Securjty. Ins[mmenl shﬂl!

be amended to read as follows:
Transfer of the Properiy or a Beneficial Interest in Borrower. As used in this Section 18
“Interest in the Property” means any legal or beneficial interest in the Property, including, but not
limited 10, those beneficial interests transferred in a bond for deed, contract for deed, msta]lment

MULTISTATE FIXED/ADJUSTABLE RATE RIDER—WSJ One-Year LIBOR—Single Family—
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Ca salss comtract of escrow agreement, the intent of which is the transfer of title by Borrower at a
~future date 1o a purchaser.
# +"'If all.or any part of the Property or any Intercst in the Property is sold or transferred (or if
' Borrower is ot a natural person and a beneficial interest in Borrower is sold or transferred)
“without Lender’s prior written consent, Lender may require immediate payment in full of all soms
sécured by this Security Instrument. However, this aption shall not be exercised by Lender if such
exercise 15, prolubw:d by Applicable Law. Lender also shall not exercise this option if:
(a) Borrower causes to be submitted to Lender information required by Lender to evaluate the
intended transferee as 1f a new loan were being made to the iransferee; and (b) Lender reasonably
determines that Lender’s-security will not be impaired by the loan assumption and that the risk of
a breach of any covenant or-agreetnent in this Security Instrument is acceptable to Lender.

To the extent perinittéd by Applicable Law, Lender may charge a reasonable fec as a
condition to Lender's consent 1o the loan assumption. Lender also may require the iransferee to
sign an assumption agreement that is. acceptable to Lender and that obligates the ransferce to keep
all the promises and agreements madeé in the Note and in this Security Instrument. Borrower will
continue to be obligated under the Noze and this Security Instrument uniess Lender releases
Borrower in writing. _

If Lender exercises thc opnon o rcqulre immediate payment in full, Lender shall give
Borrower notice of acceleration:"The notice shall provide a period of not less than 30 days from
the date the notice is given in accordancé wﬁh Section 15 within which Borrower must pay all
sums secured by this Security Instrument: ¥ Borrower fails to pay these sums prior to the
expiration of this period, Lender may invoke any 1 remedxcs pennitted by this Security Instrument
without further notice or demand on Borrowe:r -

BY SIGNING BELOW, Borrower acccpts and agrees to the terms and covenants contained in pages
1 through 3 of this Fixed/Adjustable Rate Rider.

GRANDVIEW NORTHLLC “Borrower S o -Bomower
BY: SCOTT T. WAMMACK, MEMBER R

(Seal) e (Seal)

-Borrower B -Borrower
(Scal) T (Sean

-Dorrower R 0 -Borrower
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