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DEED OF TRUST
Crantor(s): | FIST AMERICA
1 JUSTIN C HAMLIN
8 o B 27686
(4_)
&)
(6)

Grantee(s):
(1) First Mutual Bank

(2) First American Title Insurance Company ; TR T € [
Legal Description (abbreviated): LOT 89, "PLAT OF EAGLEMONT, PHASE 1B, DIVISION 4"

w, o .. additional legal(s) on page
Assessor’s Tax Parcel ID #: 4866-000-099-0000 {P123104). " -~

DEFINITIONS

Words used in multiple sections of this document are defined below and otherwords are defined in Sections
3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided
in Section 16.

{A) “Security Instrument” means this document, which is dated June 19, 2006 s

together with all Riders to this document.
(B) “Borrower” is JUSTIN C HAMLIN, AN UNMARRIED INDIVIDUAL

Borrower is the trustor under this Security Instrument.
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| (C) ““Lender” is First Mutual Bank

" Tenderisa AWashington Corporation organized

. -and existing under the laws of Washington . Lender’s address is
- 400 - 108th Ave NE, Bellevue, WA 98004

S ) . Lender is the beneficiary under this Security Instrument.
(D) “Trustee” is Flrst American Title Insurance Company 1301 Riverside Dr, Mt Vernon, WA
98273 .
(E) “Note” means the promissory note signed by Borrower and dated June 19, 2006
The Note states Ihat Borrower owes Lender Four Hundred Forty Thousand and no/t00

Dollars (U.S. $440,000.00 ) plus interest.
Borrower has prormsed to pa\ this debt in regular Periodic Payments and to pay the debt in full not later than
April 01, 2037
(F) “Property” means the property that 1s descrlbed below under the heading “Transfer of Rights in the
Property.”
{(G) “Loan” means the debt ewdeneed by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Tnstrument, plus interest.
(H) “Riders” means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrov\ et [check box as applicable]:

X | Adjustable Rate Rlder e - Condommmm Rider |:| Second Home Rider
[:I Balloon Rider - Planned Umt Development Rider |:| Other(s) [specify]
m 1-4 Family Rider I:l BIWBGM\« Payment RJder

() “Applicable Law” means all controlhng appllcable federal state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(J) “Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property bx a condommlu.m association, homeowners
association or similar organization.

(K) “Electronic Funds Transfer” means any transfer of funds other than a transaction originated by
check, draft, or similar paper instrument, which is mitiated  through an-electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct, or authorize a finaricial institution to debit or
credit an account. Such term includes, but is not limited to, point-of-sale/transfers, automated teller machine
transactious, transfers mitiated by telephone, wire transfers, and automated cleannghouse transfers.

(L) “Escrow [tems™ means those items that are described in Section 3. :

(M) “Miscellancous Proceeds™ means any compensation, setilement, award of damages o1 proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in“Section 5) for:
(i) damage 1o, or destruction of, the Property; (i) condemnation or other taking of all or. any part of the
Property: (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or ormssmns as to, the
value and/or condition of the Property. :

(N) “Mortgage Insurance” means insurance protecting Lender against the nonpayment of or default on,
the Loan.

(0) “Periodic Payment” means the regularly scheduled amount due for (1) principal and mterest under the_
Note, plus (i5) any amounts under Section 3 of this Security Instrument. : L
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___...-'(P) "“RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq) and its
_-implementing regulation, Regulation X (24 CF.R. Part 3500), as they might be amended from time to time,
.or any additional or successor legislation or regulation that governs the same subject matter. As used in this
* Security Instrument, “RESPA” refers to all requirements and restrictions that are imposed in regard to a
. “federally related mortgage loan™ even if the Loan does not qualify as a “federally related mortgage loan™
‘undler RESPA.
Q@ “S_uéces‘sbf in. Interest of Borrower” means any party that has taken title to the Property, whether or
not that party. has asstmed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Seeurity Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
medifications of the Notey and (11) the performance of Borrower’s covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower irrevoeably grants and conveys to Trustee, in
trust, with power of sale; the foilowmg described property located in the COlUI"ItY. o

. [Type of Recording Jurisdiction]

of Skaglt

[Name of Recording Junsd:ctmn]
LOT 99, "PLAT OF EAGLEMONT PHASE 1B, DIVISION 4", AS PER PLAT RECORDED ON
AUGUST 8, 2005 UNDER AUDITOR'S FILE NO. 200508080162, RECORDS OF SKAGIT COUNTY,
WASHINGTON.

which currently has the address of 4812’ BEAVER POND DRIVE SOUTH

S ISl
MOUNT VERNON ., Washington & - 98274 (“Property Address™):

[City] w el Zip Coded .

TOGETHER WITH all the improvements now or hereafter erectéd,j'on the propem, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replaceménts and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to.in th1s Secunt‘; Instrument as the
“Property.” R )

BORROWER COVENANTS that Borrower is lawfully seised of the estate herebv comeyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances
of record. Borrower warrants and will defend generally the title to the Property agalnst all clmms and
demands, subject to any encumbrances of record. T

THIS SECURITY INSTRUMENT combines uniform covenants for national use dnd non-umform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covenng real ..
property.
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UNIP ORM COVENANT'S. Borrower and Lender covenant and agree as follows:
. k.. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
‘Bormower’ shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
* prepayment;charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
. pursuant to’ Section 3. Payments due under the Note and this Security Instrument shall be made in U.8.
CUITency: However, if any check or other instrument received by Lender as payment under the Note or this
Security. Instrurenit is retuned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Noté.and this Security Instrument be made in one or more of the following forms, as selected
by Lender: (aj-cash; (b} money order; (¢) certified check, bank check, treasurer’s check or cashier’s check,
provided any such.check is drawn upon an mstitution whose deposits are insured by a federal agency,
instrumentality, ot entm or (d) Electronic Funds Transfer.

Payments are deémed Teceived by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender m accordance with the notice provisions in Section 15.
Lender may returnany pay ment, or. pamal payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may ‘accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the future. but Lender is-not obligated to apply such payments at the time such payments are
accepted. If each Periodic Payrment is apphed as of its scheduled due date, then Lender need not pay interest
on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan
current. If Borrower does not do so within-a'reasonable period of time, Lender shall either apply such funds
or return them to Borrower. If not applied earlier, such funds will be applied to the outstanding principal
balance under the Note immediately prior to foreclosure. No offset or claim which Borrower might have now
or in the future against Lender shall réliéve Borrower from making payments due under the Note and this
Security Instrument or performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Procceds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in-the following order of priority: (a) interest due
under the Note; (b) principal due under the Note; (c) amoimts.due under Section 3. Such payments shall be
applied to each Periodic Payment in the order in which' it became due. Any remaining amounts shall be
applied first to late charges, second to any other amounts due under this Security Tnstrument, and then to
reduce the principal batance of the Note. .

i Lender receives u payment from Borrower for a delmquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and the
late charge. If more than one Periodic Pavment is outstanding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to-the ¢xtent that; each payment can be paid in
full. To the extent that any excess exists after the payment is applied. to the full payment of one or more
Periodic Payments, such excess may be applied to any late charges ‘dye. Voluntar\ prepayments shall be
applied first to any prepayment charges and then as described in the Note:

Any application of payments, insurance proceeds, or Miscellaneous Proceeds o principal due under the
Note shail not extend or postpone the due date, or change the amount, of the Pertodic Payments.

3. Funds for Escrow Ttems. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the “Funds™) to provide for paymeént of amounts due for:
{a) taxes and assessments and other jtems which can attain priority over this Security Instriment as a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if-dny; (¢) premiums
for any and all insurance required by Lender under Section 5, and (d) Mortgage Insurance premiums, if any,
or any sums payable by Borrower to Lender in lieu of the payment of Mortgage Insurance. premiums. in
accordance with the provisions of Section 10. These items are called “Escrow Items.” At origination ot atany,
time during the term of the Loan, Lender may require that Community Association Dues,” Fees; and .

Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item R
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_-Bortower shall prompily fumish to Lender all notices of amounts to be paid under this Section. Borrower
" -shall pay Lender the Funds for Escrow Items unless Lender waives Borrower’s obligation to pay the Funds
_for.any-or-all Escrow Items. Lender may waive Borrower’s obligation to pay to Lender Funds for any or all
- Escrow Ifemns at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower
. shall pay directly, when and where payable, the amounts due for any Escrow Ttems for which payment of
‘Funds has beén waived by Lender and, if Lender requlres shall furnish to Lender receipts evidencing such
payment Wlthm such time period as Lender may require. Borrower’s obligation to make such payments and
to providé receipts shall for all purposes be deemed to be a covenant and agreement contained in this
Security Instriment, as the phrase “covenant and agreement” is used in Section 9. If Borrower is obligated to
pay Escrow Items ditectly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow
Itemn, Lender may" exercise its rights under Section 9 and pay such amount and Borrower shall then be
obligated under Section 9 to Tepay to Lender any such amount. Lender may revoke the waiver as to any or all
Escrow Items at any time by a notice given in accordance with Section 15 and, upon such revocation,
Borrower shall pay 1o Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to excesd the maxmmum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expendnures of future Eserow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held. in" an- 1nst1tut10n whose deposits are insured by a federal agency,
instrurnentality, or entity (including Lender__lf Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall'not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verify mg the Escrow Items, unless Lender pays Borrower interest on the
Funds and Apphcable Law permits Lender to make such a charge. Unless an agreement is made in writing or
Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower any
interest or earnings on the Funds. Borrower and Lender cdn agree in writing, however, that interest shall be
paid on the Funds. Lender shall give to Borrower, w1thout charge an annual accounting of the Funds as
required by RESPA.

If there is a surplus of Funds held in escrow;-as deﬁned under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA If thére is'a shortage of Funds held in escrow, as
defined under RESPA, Lender shail notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in acoordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as. defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amdunt necessary to make up
the deficiency in accordance with RESPA, but in no more than 12 menthly payments.

Upon payment in full of all sumns secured by this Security Instrument Lender shail promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments characs ﬁnes .and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees;.and Assessmeits, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner providéd-in Section 3.

Borrower shall promptl‘, discharge any lien which has priority over this Security Tristrument unless
Borrower: (z) agrees in writing to the payment of the obligation secured by the lien in & manner acceptable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien-in‘good faith by, or

defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to prevent_
the enforcement of the lien while those proceedings are pending, but only until such procéedings are .
concluded; or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordmatmg the -
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_dien‘to this Security Instrument. If Lender determines that any part of the Property is subject to a lien which
" .can attain priority over this Security Instrument, Lender may give Borrower a notice identifyving the lien.
Withir 10" days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more
- of the actions set forth above in this Section 4.
Tender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
"=serwce used by Lender in connection with this Loan.

s, Pmperty Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Propﬂrtv insured against loss by fire, hazards included within the term “extended coverage " and arny
other hazards mcludmg, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall bé maintained in the amounts (including deductible levels) and for the periods that Lender
requ:res What Liender requires pursuant to the preceding sentences can change during the term of the Loan.
The insurance carrier ‘providing the insurance shall be chosen by Borrower subject to Lender’s right to
disapprove Borrower’s“choice, which right shall not be exercised unreasonably. Lender may require
Borrower to pay. in 'Gonh_ecti(:in._.\?_»"ith this Loan, either: {a} a one-time charge for flood zone determination,
certification and tracking services; or (b) a one-time charge for flood zone determination and certification
services and subsequent charges eagh time remappings or similar changes oceur which reasonably might
affect such determination or. certificatior. Borrower shall also be responsible for the payment of any fees
imposed by the Federal Emergenm Management Agency in connection with the review of any flood zone
determination resulting from ati objection by Borrower.

If Borrower fails to maintain ‘any of ‘the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Bofrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore,$uch coverage shall cover Lender, but might or might not
protect Borrower, Borrower’s equity in'the Property, or the contents of the Property, agamst any risk, hazard
or liability and might provide greater. or -lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained.. Any amounts, disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security. Instrument. These amounts shall bear interest at
the Note rate from the date of disbursement and shall be payable W"lth such interest, upon notice from Lender
to Borrower requesting payment.

All insurance policies required by Lender and rene“als Of such policies shall be subject to Lender’s
right to disapprove such policies, shall include a standard _mo_rtgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of nsurance coveragg, nnt otherwise required by Lender, for
damage to, or destruction of, the Property, such policy shall incliide a Standard mortgage clause and shall
name Lender as mortgagee and/or as an additional loss payee,

In the event of loss, Borrower shall give prompt notice to the & msurance carrier and Lender. Lender may
make proof of loss if not made promptly by Botrower. Unless Lender and: Borrower otherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be
applied to restoration or repair of the Property, if the restoration or repairis econonncall\ feasible and
Lender’s security is not lessened. During such repair and restoration period, Lf;nder ‘shall have. the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property. to enstire the work
has been completed to Lender’s satisfaction, provided that such inspection shall be-undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the work 1s completed. Unless an agreement is made in writing or Applicable. Law Tequires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Botrower-shall not be'.

paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repalr s’ .
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_tiot économically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to
“ the soms secured by this Security Instrument, whether or not then due, with the excess, if any, paid to
" Borrower-Such insurance proceeds shall be applied in the order provided for in Section 2.

: If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
. and related matters, If Borrower does not respond within 30 days to a notice from Lender that the insurance
“carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is gl\en In either event, or if Lender acquires the Property under Section 22 or
othem’lse "Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower’s
rights (other than the right to any refund of unearned premiums paid by Borrower) under all insurance
policies coveting the Propetty, insofar as such rights are applicable to the coverage of the Property. Lender
may use the insuranceprocéeds either to repair or restore the Property or to pay amounts unpaid under the

Note or this Security [nstrumient, whether or not then due.

6. Occupangy, Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within 60" day$ after the eéxecution of this Security [nstrument and shall continue to occupy the
Property as Borrower’s. principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which dre beyond Borrower’s control.

7. Preservation, Mamtenanee and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the Property.
Whether or not Bomrower is residing in the Property, Borrower shall maintain the Propem in order to prevent
the Property from deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to
Section 5 that repair or restoration is not, éconcmically feasible, Borrower shall promptly repair the Property
if damaged to avoid further deterioration or-damage. If insurance or condemmation proceeds are paid in
connection with damage to, or the taking-of,. the Property, Bomrower shall be respensible for repairing or
restoring the Property only if Lender has reléased proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single payment or ifi a series of progress payments as the work is
completed. If the insurance or condemnation proceeds are not, sufficient to repair or restore the Property,
Borrower is not relieved of Borrower’s obligation for, the completien of such repair or restoration.

Lender or its agent may make reasonmable enfries upon and.inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of thé' improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifymg such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the - direction’ of Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or inacctirate, information or statements to Lender
(or failed to provide Lender with material information) in connection with the Loan. Material representations
include, but are not limited to, representations concerning Borrower s occupancy of the Property as
Borrower’s principal residence.

9, Protection of Lender’s Interest in the Property and nghts Under tlns Security Instrument.
If (a) Borrower fails to perform the covenants and agreements centained in this Security Instrimment, (b) there
is a legal proceeding that might significantly affect Lender’s interest in the Propérty and/or rights under this
Security Instrument (such as a proceeding in banksuptcy, probate, for condemnation ‘or- forfeiture, for
enforcement of a lien which may attain priotity over this Security Instrument or to’.énforce. laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatewer is
reasonable or appropriate to protect Lender’s interest in the Property and rights under | thls Seourlty
Instrurnent, including protecting and/or assessing the value of the Property and securing and/or- fepairing the
Property. Lender’s actions can include, but are not limited to: (a) paying any sums secured by a'lien which .

has priority over this Security Instrument; (b) appeanng in court; and (¢) paying reasonable attomevs fees o .
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.“protect its interest in the Property and/or rights under this Security Instrument, including its secured position

. " _“in a-bankruptey proceeding. Securing the Property includes, but is not limited to, entering the Property to

mmaké repiirs, change locks, replace or board up doors and windows, drain water from pipes, eliminate
* building oriother code violations or dangerous conditions, and have utilities turned on or off. Although
* Lender may take action under this Section 9, Lender does not have to do so and is not under any duty or
"'obhgatlon todo so. It is agreed that Lender incurs no liability for not taking any or all actions authorized
under thns Sectlon 9,

Any ‘amounts- disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Sectrity Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement an’d sh'aH‘-be payable, with such interest, upon notice from Lender to Borrower requesting
pavinent.

If this Securltv Instmmenl is on a leasehold, Borrower shall comply with all the provisions of the lease.
If Borrower acquires fee tlﬂe 0 the Property the leasehold and the fee title shall not merge unless Lender
agrees to the merger in-Wwriting. ..

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Lean,
Borrower shail pay the: ‘premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance eoverage required by Lender ceases to be available from the mortgage insurer that
previously prcmded such i$irgnce and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance; Borrower shall pay the premiums required to obtain coverage
substantially equivalent to the I\/Iortgage Iisiirance previously in effect, at a cost substantially equivalent to
the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate mortgage insurer
selected by Lender. If substantially equwalent Mortgage Insurance coverage is not available, Borrower shall
continue to pay to Lender the amount of the separately designated payments that were due when the
insurance coverage ceased to be in effect Iender will accept, use and retain these payments as a non-
refundable loss reserve in lieu of Mortg_age Insurance. Such loss teserve shall be non-refundable,
notwithstanding the fact that the Loan is ultimately paid in-full, and Lender shall not be required to pay
Borrower any interest or earnings on such loss reserve. Lender.can no longer require toss reserve payments if
Mortgage Insurance coverage (in the amount and for-the period that Lender requires) provided by an insurer
selected by Lender again becomes available, is obtained, and Lender requires separately designated payments
toward the premiums for Mortgage Insurance. If Lender required Mortgage Insurance as a condition of
making the Loan and Borrower wag required to make separately designated payments toward the prermiums
for Mortgage Insurance, Borrower shall pay the premiums required to maintain Mortgage Insurance in effect,
or to provide a non-refindable loss reserve, until Lender’s.requirement for Mortgage Insurance ends in
accordance with any written agreement between Borrower and Leﬂd’er' providing for such termination or until
termination is required by Applicable Law. Nothing in this Section 10 affeets Borrower s obligation to pay
interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purehases the Note) for certain losses it may
incur if Bomrower does not repay the Loan as agreed. Borrower is not a pérty o the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in foree from time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other: party (or parties) to
these agreements. These agreements may require the mortgage insurer to make payinénts using any source of
funds that the mortgage insurer may have available (which may include funds obtalned from Mortgage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, gny relnsurer Aty
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounis that derive.
from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, -iil,_exehange_ *

for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement provides thatan ..
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. ___...-'afﬁl{ate of Lender takes a share of the insuret’s tisk in exchange for a share of the premiums paid te the

" _ingurer, the arrangement is often termed “captive reinsurance.” Further:

(@) Any such agreements will not affect the amounts that Borrower has agreed te pay for
© Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Bormwe'r will owe for Mortgage Insurance, and they will not entitle Borrower to any refund,

“(by- Any such agreements will not affect the rights Borrower has—if any—with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insuranee premiums that were unearmed at the time of such cancellation or termination.

11. Ass:gnment of Miscellaneous Proceeds; Forfeiture, All Miscellaneous Proceeds are hereby
assigned to and shall bé paid to Lender.

If the Property is-damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration-or repair is economically feasible and Lender’s security is not lessened. During
such repair and restoration penod. Lender shall have the right to hold such Miscellaneous Proceeds until
Lender has had an oppertunity to inspect such Properly to ensure the work has been completed to l.ender’s
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbur$eément or'in a series of progress payments as the work 1s completed, Unless an
agreement is made in writing of Applicable Law requires interest to be paid on such Miscellaneous Proceeds,
Lender shall not be required to pay Borrowér any interest or eamings on such Miscellaneous Proceeds. If the
restoration or repair is not econorhically:féasible or Lender’s security would be lessened, the Miscellaneous
Proceeds shall be applied to the sums secured by. this Security Instrument, whether or not then due, with the
excess, if any, paid to Borrower. Such’ Mscellaneous Proceeds shall be applied in the order provided for in
Section 2.

In the event of a total taking, destmcuon, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument whether or not then due, with the excess, if
any, paid to Borrower.

In the event of a partial taking, destruction, or. lossin value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater
than the amount of the sums secured by this Security Tnstrument-immediately before the partial taking,
destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Seourity Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (a) the totsl amount of the sums secured immiediately before the partial taking,
destruction, or loss in value divided by (b) the fair market valu¢ of thie, Property immediately before the
partial taking, destruction, or loss in value. Any balance shall be paid to Borroweér. .

In the event of a partial taking, destructiont, or loss in value of the Propertj in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured ln]Il’lCdlatBI) before the partial taking, destruction,“or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds: shdlI be apphed to the sums
secured by this Sccunt} Instrument whether or not the sums are then due. .

Tf the Property is abandoned by Borrower, or if, after nwotice by Lender o Borrower that the Opposing
Party {as defined in the next sentence) offers to make an award to settle a claun for damage_s Borrower fails
to respond to Lender within 30 days after the date the notice is given, Lender is authorized to collect and
apply the Miscellaneous Proceeds either to restoration or repair of the Property or to thé sums secured by this
Security [nstrament, whether or not then due. “Opposing Party” means the third party that ‘owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard to Mscellaneous_
Proceeds. 5
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“Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in

L ender s judgment, could result in forfeiture of the Property or other material impairment of Lender’s
_fiterest-imthe Property or rights under this Security Instrument. Borrower can ewre such a default and, if
- abeeleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
* dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material

"=1mpamnent of Lender s interest in the Property or rights under this Security Instrument. The proceeds of any
award or-¢laim for damages that are attributable to the impairment of Lender’s interest in the Property are
hereby assngned arid-shall be paid to Lender.

All Miscellaneos Proceeds that are not applied to restoration or repair of the Property shall be applied
in the order provided for in Section 2.

12. Borrower -Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or ary Sucéessor in Interest of Borrower shall not operate to release the liability of Borrower or
any Successors in Intgrest of Borrower. Lender shall not be required to commence proceedings against any
Successor in knterest of Borfower or'fo refuse to extend time for payment or otherwise modify amortization
of the sums secured by ithis Security Instrument by reason of any demand made b} the original Borrower or
any Successors in Interest-of. Borrower. Any forbearance by Lender in exercising any right or remedy
including, without limitation; Lendér’s acceptance of payments from third persons, entities or Successors in
Interest of Borrower or in ameunts’ less than the ammount then due, shall not be a waiver of or preclude the
exercise of any right or remedy. T eE

13. Joint and Several Llal]illt}, Co—s:gners, Successors and Assigns Bound. Borrower covenants
and agrees that Botrower’s obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security [nstrument but does’ not.execute the Note (a “co- signer") (a) 15 co-sigring this Security
Instrument only to mortgage, grant and convey the co-signer’s interest in the Property under the terms of this
Security Instrument; (b) is not personally obligated to pay the sums secured by this Security Instrument; and
(¢) agrees that Lender and any other Bomower can agree to extend, modify, forbear or make any
accommodations with regard to the terms of ﬂ']lS Sacurlty Instrument or the Note without the
co-stgner’s consent.

Subiect to the provisions of Section 18, any Successor in Imerest of Rorrower who assumes Borrower's
obligations under this Security Instrument in writing,~and is approved by Lender, shall obtain all of
Borrower’s rights and benefits under this Security Iristrument.-Borrower shall not be released from
Borrower’s obligations and liability under this Security [nstriimient unless Lender agrees to such release in
writing. The covenants and agreements of this Security Insmmlent shall bind (except as provided in Section
20) and benefit the successors and assigns of Lender.

14. Lean Charges. Lender may charge Borrower fees for services performcd m commection with
Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this
Security lnstrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees. In
regard to any other fees, the absence of express authority in this Security Insttument to-charge a specific fee
to Borrower shall not be construed as a prohibition on the charging of such fee: Lender maj, not charge fees
that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that taw 13 fmaﬂy interpreted so
that the interest or other loan charges collected or to be collected in connection” with the’ Loan exoeed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary ‘to reduce the
charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted
limits will be refunded to Borrower, Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refund reduces prineipal, the réduction will
be treated as a partial prepayment without any prepayment charge (whether or not a prepaymenit charge is °,

provided for under the Note). Borrower’s acceptance of any such refund made by direct payment to Borrowcr' -

will constitute a waiver of any right of action Borrower might have arising out of such overcharge.
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. “15. Notices. All notices given by Bomrower or Lender in connection with this Security Instrument

-must be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to
~_have'been'given to Borrower when mailed by first class mail or when actually delivered to Borrower’s notice
- address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers unless
Apphcab]e ‘Law expressly requires otherwise. The notice address shall be the Property Address unless

“Borrower has’ designated a substitute notice address by notice to Lender. Borrower shall promptly notfy
Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s change of
address then Borrower shall only report a change of address through that specified procedure. There may be
only one demgnated notice address under this Security Instrument at any one time. Any notice to Lender shall
be given by deliveririg it or by mailing it by first class mail to Lender’s address stated herein unless Lender
has designated anéther address by notice to Borrower. Any notice in connection with this Security Instrument
shall not be deemed to have been given to Lender until actually received by Lender. If any notice required by
this Security Instrument’is.alse required under Applicable Law, the Applicable Law requirement will satisfy
the corresponding reqlurement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the -law of the junsdiction i which the Property is located. All rights and
obligations contained in_this. Securm Jnstrument are subject to any requirements and limitations of
Applicable Law. Applicablé’ Law Imght explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silenee shall not be construed as a prohibition against agreement by contract. In the
event that any provision or clause of this Sectrity Instrument or the Note contlicts with Applicable Law, such
conflict shall not affect other provisions, of this Secunh Instrument or the Note which can be given effect
without the conﬂlctmg provision.

As used i this Security Instmment (a‘) words of the masculine gender shall mean and include
corresponding neuter words or words of the Teminine gender {(b) words in the singular shall mean and
include the plural and vice versa; and (¢) the Word ‘may” g;n «es sole discretion withowut any obligation to take
any action.

17. Borrower’s Copy. Borrower shall be giver one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest. in Borrower. As used in this Section 18,
“Interest in the Property” means any legal or beneficial interest-in the Property, including, but not limited to,
those beneficial interests transferred in a bond for deed,~contract-for deed, instaliment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrewer at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower 1s
not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate payment in- full ‘of -all sums secured by this Security
Instrument. However, this option shall not be exercised by Lendcr lf such exercise 1s prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notwe of acceleratlon The notice shail
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expiration of this period, Lender may mvoke any remedles pemutted bv t]'ns Security
Instrument without further notice or demand on Borrower,

19. Borrower’s Right te Reinstate After Acceleration, If Borrower meets certaln cond1t10ns
Borrower shall have the right to have enforcement of this Security Instrument discontifiued.at any time prior
to the earliest of: (a) five days before sale of the Property pursuant to any power of"sal¢ contained in this
Security Instrament; (b) such other period as Applicable Law might specify for the termination of Borrower’s
right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those conditions-are that
Borrower: {a) pays Lender all sums which then would be due under this Security Instmment and the "

Note as if no acceleration had occmrred; (b) cures any default of any other covenants oragreements; ™ ..
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_{¢) pavs all expenses incurred in enforeing this Security Instrument, including, but not limited to, reasonable
* attorneys’ fees, property inspection and valuation fees, and other fees ncurred for the purpose of protecting
" Lender’s interest in the Property and rights under this Security Instrument; and (d) takes such action as

- Liender rnjaj%_ reasonably require to assure that Lender’s interest in the Property and rights under this Security
. Instrument, and Borrower’s obligation to pay the sums secured by tlns Security Instrument, shall continue
“utichatiged. Lender may require that Borrower pay such reinstatement sums and expenses in one or more of

the" followmg forins, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check,

treasurer’s chéck or cashier’s check, provided any such check is drawn upon an institution whose deposits are
insured by a federal agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement
by Borrower, this’ Security Instrument and obhgatlons secured hereby shall remain fully effective as if no
acceleration had occurred Howe&er this right to reinstate shall not apply in the case of acceleration under

Section 18. '

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partlal interest in
the Note (logether -with this Security [nstrument) can be sold one or more times without prior notice to
Borrower. A sale might resuli in a'change in the entity (known as the “Loan Servicer™) that collects Periodic
Payments due under the Note and this Security Instrument and performs other mortgage loan servicing
obligations under the Note;- this Seéiu-it}r Instrument, and Applicable Law. There also muight be one or more
changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
Borrower will be given written notice of the change which will state the name and address of the new Loan
Servicer, the address to which pawments should be made and any other information RESPA requires in
connection with a notice of transfer of sgrvicing. If the Note is sold and thereafter the Loan is serviced by a
Loan Servicer other than the purchaser of the Note; the mortgage loan servicing obligations to Borrower will
remain with the Loan Servicer or be transfemzd to a successor Loan Servicer and are pot assumed by the
Note purchaser unless otherwise provided by thé Note purchaser.

Neither Borrower nor Lender may cenunence, join, or be jomed to any judictal action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this Security
Tnstrument or that alleges that the other party has breached ‘any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such notice given
in compliance with the requirements of Section 15) of siich alleged breach and atforded the other party hereto
a reasonable period after the giving of such notice to.lake-corrective, action. If Applicable Law provides a
time period which must elapse before certain action cati be taKen.-that time period will be deemed to be
reasonable for purposes of this paragraph. The notice of acceleration’ and opportunity to cure given to
Borrower pursuant to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18
shall be deemed to satisfy the notice and Dpportumtv to take cofrective agtion provisions of this Section 20,

21. Hazardous Substances. As used in this Section 217(a) “Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Envirormmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, texic pesticides and
herbicides, volatile solvents, materials containing asbestos or formaldehydg, and radioactive materials; (b)
“Environmental Law” means federal laws and laws of the jurisdiction where-the Property is located that
relate to health, safety or environmental protection:, (¢) “Environmental Cleanup” includes any response
action, remedial action, or removal action, as defined in Environmental Law; and.(d) 4n “Environmental
Condition” means a condition that can cause, contribute to, or otherwise trigger ati Em'lronmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or relgase-of any Hazardous
Substances, or threaten to release any Flazardous Substances, on or in the Property. Borrower shall niot do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of auy-Environmental
Law, (b) which creates an Environmental Condition, or (¢) which, due to the presence, use, orrelease of 4
Hazardous Substance, creates a condition that adversely affects the value of the Property. Thé preceding two .
sentences shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous™
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_..---"Subétances that are generally recognized to be appropriate to normal residential uses and to maintenance of

. -the Property (including, but not limited to, hazardeus substances in consumer products).

" ~Borower shall premptly give Lender witten notice of (a) any invest ganon claim, demand, lawswt or
: dther action by any governmental or regulatory agency or private party involving the Property and any
" Hazardous’ Substance or Environmental Law of which Borrower has actual knowledge, (b) any
‘Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (¢) any condition caused by the presence, use or release of a
Hazardous Substarice which adversely affects the value of the Property. If Borrower learns, or is notified by
any governmenial or regulatory authority, or any private party, that any removal or other remediation of any
Hazardous Substanc'e'affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in, accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Env nonmental Cleanup.

NON-UNIFORM‘COVENANI S. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Rémedies, Lender shall give notice to Borrower prior to acceleration following
Borrower’s hreach of any covenamt or agreement in this Security Instrument (but mot prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify:
() the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the
date the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure
the default on or before the date spec:f' ied in the notice may result in acceleration of the sums securcd
by this Security Instrument and sale of the Propertv at public auction at a date not less than 120 days
in the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-éxistence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or bhefore the date specified in the notice, Lender at is option, may
require immediate payment in fall of all suims secured by this Security Instrument without further
demand and may invoke the power of sale and/or any other. remedies permitted by Applicable Law.
Lender shall be entitled to colleet all expenses incurred in pursuing the remedies provided in this
Section 22, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence
of am event of default and of Lender’s election o cause the "Pm'perty to be sold. Trustee and Lender
shall take such action regarding notice of sale and shall :give such notices to Borrower and to other
persons as Applicable Law may require. After the time. reqmred by Applicable Law and after
publication of the notice of sale, Trustee, without demand.. on Borrower, -shalt sell the Property at
public auction to the highest bidder at the time and place and under the terms' designated in the notice
of sale in one or more parcels and in any order Trustee determines. _Trustee_ may postpone sale of the
Property for a period or periods permitted by Applicable Law by public announcement at the time
and place fixed in the notice of sale. Lender or its designee may purchase the Propem at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying ‘the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall-be prima facic
evidence of the fruth of the statements made thercin. Trustee shall apply the proceeds of the sale in the
following order: (a) to all expenses of the sale, including, but not limited to, r¢asonable ‘Trustee’s and
attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess: to the person or
persons legally entitled to it or to the clerk of the superior court of the couniy in wh!ch the sale
took place.

23. Reconvevance. Upon payment of all sums secured b}, this Security Instnlment Lender sha]l_
request Trustee to reconvey the Property and shall surrender this Secunty Instrument and all notes evidencing "
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| debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty to

7 the Pefson oI Persons legally entitled to it. Such person or persons shall pay any recordation costs and the

Trustée’s fee for preparing the reconveyance.
" 24. . Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint a
* successer trusiee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the
'Propem the-Successor trustee shall succeed to all the title, power and duties conferred upon Trustee herein
and by Apphcable Law.

25, Use of Property. The property is not used principally for agricultural purposes.

26. Attareys’ Fees. Lender shall be entitled to recover its reasonable attorneys” fees and costs in any
action or proceeding to construe or enforce any term of this Security Instrument. The term “attorneys’ fees,”
whenever used ini this Security Instniment, shall include without limitation attorneys” fees incurred by Lender
in any bankruptcy pfoc'eedirlg or on appeal.

ORAL AGREEMENT S. OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW.

eal): (Seal)

IN S -Borrower -Borrower

(Seal) (Seal)

-Borrower, - R -Borrower
(Seal) '. e ':. . (Seal)
-Borrower T -Borrower
Witness: Witness:
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" 4_..-..-'btatu of WA )

:...".__..Count\ of: Wﬁ(f ¢ /—\ ; »

“h On I]].IS day personally appeared before me JUSTIN C HAMLIN

, to me known 1o be the individual(s)
descrlbed m sind w ho executed the within and foregoing instrument, and acknowledged that he (she or they)

signed the same’ as: hlS (her or their) free and voluntary act and deed, for the uses and purposes therein
mentioned. -

Gnenlmderrm handandofﬁcialseait}us :_’j{—é//l’ dayof \21 T ':Q( 4 (

S ol L bt~

Notary Public in and for the S’tﬁl’:;_of Washington rcsnim g at:

){.Cclu'ﬂt’} (e iy bC <7

My commission expires: ,{1 /2/ "(ﬂj

WASHINGTON—Single Familv—Fannie Mae/freddie Mac UNIFORM INSTRUMENT Form 3048 1101
GreatD'ocs“'_' LR
ITEM 1983L15 (CO11) (Page 13 of 15 pages) To Order Call: 1-800-968-5776 7~ .
W068092 7143269705 -
2006062100872
Skagit County Auditor

6/21/2006 Page 16 of 23 12:10PM



““ R’Iﬁual

ADJUSTABLE RATE RIDER
(Prime Based ARM)

THIS ADJUSTABLE RATE RIDER is made this 19th day of June 2006 and is incorporated into and shall
be deemed to amend-and supplement the Deed of Trust {the "Security Instrument”) of the same date
given by the undersigned (the "Borrower”) to secure Borrower's Adjustable Rate Note (the "Note") to First
Mutual Bank - A Washingtan Corporation (the "Lender”) of the same date and covering the Property
described in the Secunty lnstrument and located at;

5 4512 BEA_\_JE@_ POND DRIVE SOUTH, MOUNT VERNON WA 98274
o ' [Property Address]

THIS RIDER CONTAINS PROVISIONS ALLOWING FOR CHANGES IN MY INTEREST
RATE AND MY MONTHLY PAYMENT. INCREASES IN THE INTEREST RATE WILL
RESULT IN HIGHER PAYMENTS DECREASES IN THE INTEREST RATE WILL
RESULT IN LOWER PAYMENTS

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A.INTEREST RATE AND PAYMENT CHANGES

The Note provides in Sections 3 and 4 for changes in the Interest rate and monthly payments
thereunder, as follows:

3. PAYMENTS
(A) Time and Place of Payments

| will make my monthly payment on the first day of each month beginning on 5/1/2007. |
will make these payments every month until | have paid all of the Principat and Enterest and any
other charges described below that | may owe under this Note. Each'monthly payment will be
applied as of its scheduled due date and will be applied to Interest before Principal. If, on
4/1/2037, | still owe amounts under this Note, | will pay those amounts in full on that’ date which
is called the “Maturity Date.” | will make my monthly payments at First Mutual Bank <A~
Washington Corporation, 400 108th Ave NE, Bellevue, WA 98004 or ata dlfferent place |f
required by the Note Holder.

(B) Amount of Monthly Payments

Untit my Loan is converted to a permanent loan in accordance with the Commitment and
the Construction L.oan Agreement, my monthly payments will be in an amount equal to the” . -
FMB CC Prime Rate ARM Rider 01/06 Page 10f3
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.. accrued Interest for the calendar month immediately preceding the payment date on the funds
. actually disbursed under the Construction Loan Agreement and this Note, or if provided in the
" _.Construction Term Addendum, on the full amount of Principal including undisbursed funds.

- . Following conversion of my Loan to a permanent loan, and unless ctherwise specified in
. L thedoecumentation relating to the conversion, my monthly payments will be in an amount
- gUfficient to fully repay the unpaid Principal as of each payment date, plus interest at the then-
" applicable interest rate, by the Maturity Date in substantially equal installments of Principal and
Interest:

(C) Monthly Payment Changes

“Changes |n my: monthly payment will reflect changes in the unpaid principal of my loan
and in the interest rate that | must pay. The Note Holder will determine my new interest rate and
the changed.amount o:f my-monthly payment in accordance with Section 3(B) above.

4. INTEREST RATE CHANGES
(A) Index

The interest rate on thi§ Nete is subject to change from time to time based on changes in
an independent index (the-"index"}. The index is the Prime Rate as published by "The Wall Street
Journal" on the day that the interest rate is'being determined or adjusted or if that day is not a
business day, the rate published on the immediately preceding business day. If the Index is no
longer available, the Note Holder will choose a new index based upon comparable information.
The Note Holder will give me notice of this choice.

(B) Margin.

My interest rate will equal the index then in effect plus a “Margin” of
Two percentage points (2.00%). e

{C) Maximum Rate.
My interest rate will never exceed Eighteen"’p_ércent (18%) per annum.
(D) Change Dates I

Each date on which the interest rate on this Note can.change is.called a “Change Date”.
Each interest rate change will remain in effect until the next Change Date: Until the Loan is
converted to a permanent loan in accordance with the Commitment and the Constructlon Loan
Agreement, my interest rate will adjust as of the first day of each calendar-month..-From and after
conversion of my foan to a permanent oan, and unless otherwise specified in the documentation
relating to the conversion, my interest rate will adjust as of the first day of each-galendar manth.

(E} Notice of Changes

The Note Holder will deliver or mail to me any notices of interest rate or payment :
changes that are required by law. The Note Holder will also provide me a telephone number that
| may call if | have any guestions concerning interest rate or payment changes.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER Uniform.'
Covenant 18 of the Security Instrument is amended to read as follows:

FMB CC Prime Rate ARM Rider 01/06 Page 2 of 3 B
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. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,

£ 7 .“interest in the Property" means any legal or beneficial interest in the Property, including, but not

- limited to, those beneficial interests transferred in a bond for deed, contract for deed, installment

sales. contract or escrow agreement, the intent of which is the transfer of title by Borrower at a
+ future date to a purchaser.

L If-all“or any part of the Property or any Interest in the Property is sold or transferred {(or if a

- Borrower is not a natural person and a beneficial interest in Borrower is sold or transferred) without
Lenderg prior-written consent, Lender may require immediate payment in full of all sums secured
by this.Security Instrument. However, this option shall not be exercised by Lender if such exercise
is prohibited..-.-by_Appli__cable Law. Lender also shall not exercise this option if: (a) Borrower causes to
be submitted.to Lender information reguired by Lender to evaluate the intended transferee as if a
new loan were heing ‘made to the transferee; and (b) Lender reasonably determines that Lender's
security will not be impaired by the loan assumption and that the risk of a breach of any covenant
or agreement in this. Securlty Instrument is acceptable to Lender.

To the extent perm:ﬂed ‘by Applicable Law, Lender may charge a reasonable fee as a
condition to Lender's’ consent.to the loan assumption. Lender also may require the transferee to
sign an assumption: agreement:that is acceptable to Lender and that obligates the transferee to
keep all the promises.and-agreements made in the Note and in this Security Instrument. Borrower
will continue to be obligated. under the Note and this Security Instrument unless Lender releases
Borrower in writing.

If Lender exercises the optlon to. requlre immediate payment in full, Lender shall give Borrower
notice of acceleration. The natice shall provide a period of not less than 30 days from the date the
notice is given in accordance with Section 15 within which Borrower must pay ail sums secured by
this Security Instrument. |f Borrower fails to pay these sums prior to the expiration of this period,
Lender may invoke anyrremedies permitted by this Security Instrument without further notice or
demand on Borrow L

BY SIGNIN LOW, Borrower accepts and agrees to the terms and covenants contained in this

(Seal)
JUSFINT RAMLIY - I
(Seal) S (sea)
(Seal) (e
(Sea) : {sea)

mw\m\mmgmw\wmm
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 19th day of
* June 2006 . and is incorporated into and shall be deemed to amend and supplement
‘the Mortgage Deed of Trust, or Securn’y Deed (the “Security Instrument™ of the same date, given by the
undersigned (the “Borrower”) to secure Borrower’s Note to First Mutual Bank, A Washington
Corporatlon

{the “Lender’ ’) of the same date and covering the Property described in the Security Instrument and tocated at:
4812 BEAVER POND DRIVE SOUTH
MOUNT VERNON, WA 98274

[Property Address]

The Property includes, but is not linited to, a parcel of land improved with a dwelling, together with other
such parcels and certain common areas and facilities, as described in

(the “Declaration”). The Propert} isd part ef a planned unit development known as
v EAGLEMONT PHASE 1B

{Name of: Planncd Unit Development]

(the “PULY"). The Property also includes Borrower’s interest in the homeowners association or equivalent
entity owning or managing the common arcas and famh‘ues of. the PUD (the “Owners Association™) and the
uses, benefits and proceeds of Borrower’s interest. :

PUD COVENANTS. In addition to the covenaits and agreements made in the Security Instrurnent,
Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform alt of Borrewer s obligations under the PUD’s
Constituent Documents. The “Constituent Documents” .are. the- (1) Declaration; (i) articles of
incorporation, trust instrument or any equivalent document which creates the Owners Association;
and (u1) any by-laws or other rules or regulations of the Owners Association. Borrower shall
promptly pay, when due, all dues and assessments 1mposed pursuant to the Constituent
Documents.

B. Property Insurance. So long as the Owners Assoclanon mamtalm with a generally
accepted insurance carrier, a “master” or “blanket” policy insuring the Property which is
satisfactory to Lender and which provides insurance coverage in “the -amounts (including
deductible levels), for the periods, and against loss by fire, hazards in¢cluded within the term
“extended caverage,” and any other hazards, including, but not limited to, éarthquakes.and floods,
for which Lender requires insurance, then: (i) Lender waives the provis:i-(_)_h in'SectiQn 3 for the
Periodic Payment to Lender of the yearly premium installments for property nsurance.on ihe
Property; and (i) Botrower’s obligation under Section 5 to maintain property insurance coverage
on the Property is deemed satisfied to the extent that the required coverage is’ prewded bv e
Owners Assoclation pohcy :

What Lender requires as a condition of this waiver can change during the term of- the loan

Borrower shall give Lender prompt notice of any lapse in required property 1nsurance
coverage provided by the master or blanket policy. . -

MULTISTATE PUD RIDER—Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3150 1/01 .. i
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In the event of a distribution of property insurance proceeds in lieu of restoration or repair
. following a loss to the Property, or to common areas and facilities of the PUD, any proceeds
" _.-payable to Borrower are hereby assigned and shall be paid to Lender. Lender shall apply the
proceeds to the sums secured by the Security Instrument, whether or not then due, with the excess,
1f any, paid to Borrower.

) - C.Public Liability Insurance. Borrower shall take such actions as may be reasonable to
msure Lhat the Owners Association maintains a public liability insurance policy acceptable in

.form, amount; and extent of coverage to Lender.

D. ‘Condemnation. The proceeds of any award or claim for damages, direct or
consequential, payable to Borrower in connection with any condemnation or other taking of all o
any part of the Property or the common areas and facilities of the PUD, or for any conveyance in
lieu of condemnation; are hereby assigned and shall be paid to Lender. Such proceeds shall be
applied by Lender o the sums secured by the Security Instrument as provided in Section 11.

E. Lender’s Prmr Congent. Borrower shall not, except after notice to Lender and with
Lender’s prior written consent; either partition or subdivide the Property or consent to: (i) the
abandonment or térmrnination of the PUD, except for abandonment or termination required by law
in the case of substantial destruétion by fire or other casualty or in the case of a taking by
condemnation or emiiient domain; (ii) any amendment to any provision of the “Constituent
Documents” if the provision-is for the express benefit of Lender; (iii} termination of professional
management and assumption-of selfaiianagement of the Owners Association; or (iv) any action
which would have the effect of rendering the public liability insurance coverage maintained by the
Owners Association unacceptable to Lender

F. Remedies. If Borrower does not pay PUD dues and assessments when due, then Lender
may pay them. Any amounts disbursed by Lender under this paragraph F shall become additional
debt of Borrower secured by the Security Instrument. Unless Borrower and Lender agree to other
terms of payment, these amounts shall bear interest from the date of disbursement at the Note rate
and shall be payable, with interest, upon notice from Lender to Borrower requesting payment.

BY SIGNING B OW, Borrower accepts and agrees tor thn terms and covenants contained in pages
1and 2 of this P :

(Seal) (Seal)

-Borrower e -Borrower

JU

(Seal) e (Seal)

-Borrower s LR -Borrower
(Seal) e L (Seal)
-Borrower o7 JBomower
MULTISTATE PUD RIDER---Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3150 101 .. i
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1-4 FAMILY RIDER

(Assignment of Rents)

THIS 14 FAMILY RIDER 1s made this 19th  day of June 2006
"’and 3 mcorporated into and shall be deemed to amend and supplement the Mertgage, Deed of Trust, or
Secunty. Deed (thé “Security Instrument™) of the same date given by the undersigned (the “Borrower™) to
secure Borrower’s Note to First Mutual Bank, A Washington Corporation

4812 BEAVER POND DRIVE SOUTH
MOUNT VERNON, WA 28274

{(the “Lender’ } of ‘Lhe same date and covering the Property described in the Security Instrument and located at:

[Property Address]

1-4 FAMILY COVENANTS. ih addnion to the covenants and agreements made in the Security
Instrument, Borrower and Lender. further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT, In
addition to the Property described i Secunt), Instrument, the following itemns now or hereafter
attached to the Property to the extent they are fixtures are added 1o the Property description, and
shall also constitite the Property covered by the Security Instrument: building materials,
appliances and goods of every watire whatsoever now or hereafter located in, on, or used, or
intended to be used in connection with the Property, including, but not lirnited to, those for the
purposes of supplying or distributing heating, cooling, electricity, gas, water, air and light, fire
prevention and extinguishing apparatus, secunty and access control apparatus, pmmbing, bath
tubs, water heaters, water closets, sinks, ranges, stoves;. refrigerators, dishwashers, disposals,
washers, dryers, awnings, storm windows, storin..doors,, screens, blinds, shades, curtains and
curtain rods, attached mirrors, cabinets, paneling and attached floor coverings, all of which,
including replacements and additions thereto, shall be deemed. to be and remamn a part of the
Property coverad by the Security Instrument. All of the Toregoing together with the Property
described in the Security Instrument (or the leasehold estate if the Security Instrument is on a
leasehold) are referred to in this 1-4 Family Rider and the Security Instrument as the “Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW, Borrower shall not seck, agree
to or make a change in the use of the Property or its zonifig classification, uniess Lender has
agreed in writing to the change. Borrower shall comply with ali laws ordmances regulations and
requirements of any governmental body applicable to the Property,

C. SUBORDINATE LIENS, Except as permitted by federal-law, Borrower shall not allow
any lien inferior to the Secunty Instrument to be perfected against the Prcpertv thhout Lender’s
prier written permission.

D. RENT LOSS INSURANCE. Borrower shall rmaintain murance agamst rem loss in
addition to the other hazards for which insurance is required by Section 5.

E. “BORROWER’S RIGHT TO REINSTATE” DELETED. Section 19.13 deleted _

F. BORROWER’S OCCUPANCY. Unless Lender and Borrower otherwme agree in
writing, Section & concerning Borrower’s occupancy of the Property 1s deleted. ’ s

G. ASSIGNMENT OF LEASES. Upon Lender’s request after default, Borrower shall.
assign to Lender all leases of the Property and all security deposits made in connection with leases.

MULTISTATE 1.4 FAMILY RIDER—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3170 1/01 "
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~"of the Property. Upon the assignment, Lender shall have the right to modify. extend or terminate
_.ihe existing leases and to execute new leases, in Lender’s sole discretion. As used i this

" _.-paragraph (, the word “lease” shall mean “sublease” if the Security Instrument is on a leasehold.
‘H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN
. POSSESSION. Borrower absolutely and unconditionally assigns and transfers to Lender all the
. rents and revenues (“Rents™) of the Property, regardless of to whom the Rents of the Property are
" payable Borower authorizes Lender or Lender’s agents to collect the Rents, and agrees that each
tenant of the Property shall pay the Rents to Lender or Lender’s agents. However, Borrower shall
receive the Rents until (i) Lender has given Borrower notice of default pursuant to Section 22 of
the Security Instrment and (ii) Lender has given notice to the tenant(s) that the Rents are to be
paid to T.ender or Lender’s agent. This assignment of Rents constitutes an absolute assignment and

not an assignment for additional security only.

If Lender gives. tiotice of default to Borrower: (i) all Rents received by Borrower shall be
held by Borroweras trustee for the benefit of Lender only, to be applied to the sums secured by
the Security Instrurnent; (if) Lender shall be entitled to collect and receive all of the Rents of the
Property; (i} Borrower agrees that each tenant of the Property shall pay all Rents due and unpaid
to Lender or Lender's agents upon Lender's written demand to the tenant; (iv) unless applicable
law provides otherwise; all Rents collected by Lender or Lender’s agents shall be applied first to
the costs of taking control of and managing the Property and collecting the Rents, including, but
not limited to, attorney’s, fees, receiver’s fees, premiums on receiver’s bonds, repair and
maintenance costs, insurance premiums, laxes, assessments and other charges on the Property, and
then to the sums secured by the Secunity Instriiment; (v) Lender, Lendet’s agents or any judicially
appointed receiver shall be liable” to.dcgount for only those Rents actually received; and
(vi) Lender shall be entitled to have a receiver appointed to take possession of and manage the
Property and collect the Rents and pmhts derived from the Prc)pertjy without any showing gs to the
inadequacy of the Propertly as security. *.

If the Rents of the Property are not sufficient to cover the costs of taking control of and
managing the Property and of collecting the Rents any, funds expended by Lender for such
purposes shall become indebtedness of Borrower to Lender secured by the Security Instrument
pursuant to Section 9.

Borrower represents and warrants that Borrower has not e‘(ecuted any prior assignment of
the Rents and has not performed, and will not perform, arly act that Would prevent Lender from
exercising its rights under this paragraph.

Lender, or Lender’s agents or a judicially appomted recelver shall ot be required to enter
upon, take control of or maintain the Property before or after giving notice of default to Borrower.
However, Lender, or Lender’s agents or a judicially appointed regeiver, may do so at any time
when a default occurs. Any application of Rents shall not cure or waive any default or invalidate
sny other right or remedy of Lender. This assignment of Rents of thé'.PrOpe'rtv'shall terminate
when all the sums secured by the Securrty Instrument are paid in full. L

L CROSS-DEFAULT PROVISION. Borrower's defaull or breach under’ arw note of
agreement in which Lender has an interest shall be a breach under the Secur:t} Instrument and
Lender may invoke any of the remedies permitted by the Security Instrument -
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(Seal) {Seal)
-Borrower -Botrowet
{Seal (Seal)
-Borrower -Bomrower
(Seal) (Seal)
-Borrower “Borrower
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