A

Return to:

+" " WASHINGTON FEDERAL SAVINGS Skagit County Auditor
# " Mount Vernon Office 6/20/2006 Page 1 0of 17 3:40PW
' /POBox 639 T e ST
; Mot Vernon WA 98273

S Attne- - Al Collins

050 200 317600-5

As‘sessor’.s'Parcel:-br‘Ac;tjgnt Number: __39560000130102 _P67498

Abbreviated Legal Descnptmm LOT 13 & 14, MONTE VISTA TERRACE AKA PTN TRS. 2 & 3,

MYV-8-76. See the 12th page of rhis document for the
© _ complete legal description attached as EXHIBIT
="A", and by this reference incorporated herein.

A T
%,l"‘)?k [ B Y

Full legal descrlpuon on page 2'

[Space Abave This Line For Recording Data]

_D-EED OF TRUST

121362-PL

DEFINITIONS

Words used in multiple sections’ of thr's":ddcﬁment are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rles regardmg the usage of words used in this document are
also provided in Section 16. : .

{A) "Security Instrument" means this document, which is dated _ June Sth 2006 ,

together with all Riders to this document.

(B) "Borrower" is RONALD D FREDERICK AND CATHERINE H FREDERICK, TRUSTEES OF
THE RONALD D FREDERICK REVOCABLE TRUST, CREATED UNDER TRUST

Borrower is the trustor under this Security Instrument. .~ -, AGREEMENT DATED 08/27/98

(C) "Lender" is Washington Federal Savings. Lender is ‘a Federally Chartered Savings and Loan

Association organized and existing under the laws of ‘The Umted States of America. Lender’s mailing

address is 425 Pike Street, Seattle, Washington 98101 .

Lender is the beneficiary under this Security Instrument.-. e

{D) "Trustee" is WASHINGTON SERVICES, INC., A WASHINGTON CORPORATION

{E) "Note" means the promissory note signed by Borrower and dated June 5th 2006

The Note states that Borrower owes Lender :

THREE HUNDRED SIXTEEN THOUSAND AND NO/ 1005

Dollars (U.S. $316,000.00 ) plus interest. Borrower has promlsed 10" pay this debt in regular

Periodic Payments and to pay the debt in full not later than _ July 1st'2036 "~ -

(F) "Property" means the property that is described below under the headmg "Transfer of Rights in the

Property”.

(G) "Loan" means the debt evidenced by the Note, plus mterest any prepayment charges and late

charges due under the Note, and all sums due under this Security Instrument, p]us interest.

(H) "Riders" means all Riders to this Security Instrument that are executed by Borrower The following

Riders are to be executed by Borrower [check box as applicable]: = e

Adjustable Rate Rider [] Condominium Rider 0O Secdhd Homé Ridér

[ ] Balloon Rider [] Planned Unit Development Rider [] Other(s). [speclfy]

[] 1-4 Family Rider ~ [X] Addendum to Uniform Deed of Trust = . -
(I) "Applicable Law" means all controlling applicable federal, state and local statutes régulétions
ordinances and administrative rules and orders (that have the effect of law) as well as all appllcable flnal
non-appealable judicial opinions.
(J) "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and mher

charges that are imposed on Borrower or the Property by a condominium association, homeowners*‘
association or similar organization,
(K) "Electronic Funds Transfer" means any iransfer of funds, other than a transaction ongmated"

by check, draft, or similar paper instrument, which is initiated through an electronic terminal,
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. UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

;2 1. Payment of Principal, Interest, Eserow Items, Prepayment Charges, and Late Charges.
_.;::*‘B'di"_xo"«{f_er shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
: prepaymént charges and late charges due under the Note. Borrower shall also pay funds for Escrow ltems
“ pursuant to-Section 3. Payments due under the Note and this Security Instrument shall be made in U.S,
currency. However, if any check or other instrument received by Lender as payment under the Note or
this Securlty Istrument is returned to Lender unpaid, Lender may require that any or all subsequent
payments ‘due under the Note and this Security Instrument be made in one or more of the following
forms;-as-seletted by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s
check or cashiér’s check, provided any such check is drawn upon an institution whose deposits are
insured by a federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deémed received by Lender when received at the location designated in the Note or
at such other location as mny be designated by Lender in accordance with the notice provisions in Section
15. Lender may Ieturn any payment or partial payment if the payment or partial payments are
insufficient to brmg the Loan gurrent. Lender may accept any payment ot partial payment insufficient to
bring the Loan current, w1thout waiver of any rights hereunder or prejudice to its rights to refuse such
payment or partial payments- in the future, but Lender is not obligated to apply such payments at the time
such payments are accepted. If each Periodic Payment is applied as of its scheduled due date, then
Lender need not pay interest on unapphed funds. Lender may hold such unapplied funds until Borrower
makes payment to bring the Loan current. If Borrower does not do so within a reasonable period of time,
Lender shall either apply such funds or return them to Borrower. If not applied earlier, such funds will
be applied to the outstandin'g' ‘principal_balance under the Note immediately prior to foreclosure. No
offset or claim which Borrowér might*have now or in the future against Lender shall relieve Borrower
from making payments due under the Note and this Security Instrument or performing the covenants and
agreements secured by this Securlty Instrument

2. Application of Payments or Pro_.ceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lende'f ‘shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under the-Note; (¢) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in-the-order in which it became due. Any remaining amounts
shall be applied first to late charges, second to-any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment. may be applied to the delinquent payment and
the late charge. If more than one Periodic Payment i§ outstanding, Lender may apply any payment
received from Borrower to the repayment of the Periodic Paj,"rments if, and to the extent that, each
payment can be paid in full. To the extent that any excess exists after the payment is applied to the full
payment of one or more Periodic Payments, such excess may be applied to any late charges due.
Vcluntary prepayments shall be applied first to any prepayment cha:ges and then as described in the
Note.

Any application of payments, insurance proceeds ‘or Mlscel}aneous Proceeds to principal due
under the Note shall not extend or postpone the due date or change the amount, of the Periodic
Payments.

3. Funds for Escrow Items. Borrower shall pay 1o Lender on the day Periodic Payments are
due under the Note, until the Note is paid in full, a sum {the "Funds’ "y to prowde for payment of amounts
due for: (a) taxes and assessments and other items which can attain priority over. ‘this Security Instrument
as a lien or encumbrance on the Property; (b) leasehold payments or ground rents o ‘the Property, if any;
(c) premiums for any and all insurance required by Lender under Section 5; and’ (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items arecalled "Escrow
Items." At origination or at any time during the term of the Loan, Lender ‘may require that Community
Association Dues, Fees and Assessments, if any, be escrowed by Borrower, and. snch ﬂues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under t.l’llS Sectlon Borrower shall pay Lender the Funds for Escrow Items unIess Lender wawes
obligation to pay to Lender Funds for any or all Escrow Iiems at any time. Any such walver may only be
in ‘writing. In the event of such waiver, Borrower shall pay directly, when and where payable the
amounts due for any Escrow Items for which payment of Funds has been waived by .Lendér and, if
Lender requires, shall furnish to Lender receipts evidencing such payment within such time. period as.
Lender may require. Borrower’s obligation to make such payments and to provide receipts shall*for all .

purposes be deemed to be a covenant and agreement contained in this Security Instrument, as the phrase”

"covenant and agreement” is used in Section 9. If Borrower is obligated to pay Escrow Items dlrectly g7

pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item, Lender may exerc;ise

its rights under Section 9 and pay such amount and Borrower shall then be obligated under Section 9 o L
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02 o All insurance policies required by Lender and renewals of such policies shall be subject to
: ,;"Lender s right to disapprove such policies, shall include a standard mortgage clause, and shall name
; Lénder as mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies
~ and renéwal certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid
" premiuins and renewal notices. If Borrower obtains any form of insurance coverage, not otherwise
requued by Lender, for damage to, or destruction of, the Property, such policy shall include a standard
mortgage clause and shall name Lender as mortgagee and/or as an additional loss payee.

" .M the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower
otherwise agree in wrltlng, any insurance proceeds, whether or not the underlying insurance was required
by Lender,” shall- _be-applied to restoration or repair of the Property, if the restoration or repair is
economically feasible and Lender’s security is not lessened. During such repair and restoration period,
Lender shall have-the right to hold such insurance proceeds until Lender has had an opportunity to
inspect such Propcrty to ensure the work has been completed to Lender’s satisfaction, provided that such
inspection shall.be undertaken promptly. Lender may disburse proceeds for the repairs and restoration in
a single payment or in a sefies of progress payments as the work is completed. Unless an agreement is
made in writing or Applrcable Law requires interest to be paid on such insurance proceeds, Lender shall
not be required to pay Borrower .any interest or earnings on such proceeds. Fees for public adjusters, or
other third parties, retained by Borrower shall not be paid out of the insurance proceeds and shall be the
sole obligation of Borrower. If the restoration or repair is not economically feasible or Lender's security
would be lessened, the ‘insurance proceods shall be applied to the sums secured by this Security
Instrument, whether or not: thcn due, wrth the excess, if any, paid to Borrower. Such insurance proceeds
shall be applied in the order provrded for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does:not respond within 30 days (o a notice from Lender that the
insurance carrier has offered to settle-a ¢laim, ‘then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is glven "In cither event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assipns’ to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property
or to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish,-and use the Property as Borrower’s principal
residence within 60 days after the execution of this Securlty Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at least one'year after the date of occupancy, unless
Lender otherwise agrees in writing, which consent “shall not_be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower’s control

7. Preservation, Maintenance and Protection of .the Property, Inspections. Borrower shall
not destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in valué due.to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not econormcally feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or darnagc If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a smgle payment or in a series
of progress payments as the work is completed. If the insurance or condemnation proceeds are not
sufficient to repair or restore the Property, Borrower is not relieved of Borrower '8 obhgatlon for the
completion of such repair or restoration. -

Lender or its agent may make reasonable entries upon and mspcctrons of the Property If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. “Lender shall
give Borrower notice at the time of or prior to such an interior inspection specrfylng such reasonable
cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan applrcatlon
process, Borrower or any persons or entities acting at the direction of Borrower or with’ Borrowcr 5
knowledge or consent gave materially false, misleading, or inaccurate informationQr statements ‘to
Lender (or failed to provide Lender with material information) in connection with the Loan:” ‘Matetial.
representations include, but are not limited to, representations concerning Borrower’s occupancy of the .
Property as Borrower’s principal residence. C

9. Protection of Lender’s Interest in the Property and Rights Under this. Securlt :
Instrument. If (a) Borrower fails to perform the covenants and agreements contained in this $ecu_rrty' g
Instrument, (b) there is a legal proceeding that might significantly affect Lender’s interest in the Property - .=
and/or rights under this Security Instrument (such as a proceceding in bankruptcy, probate, for™ .~
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R § ¢ Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
_asmgned 10 and shall be paid to Lender.
Cor If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair
of Lhe Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
.Durmg -such “repair and restoration period, Lender shall have the right to hold such Miscellaneous
Proceeds until Lender has had an opportunity to inspect such Property to ensure the work has been
‘completed to Lender s satisfaction, provided that such inspection shall be undertaken promptly. Lender
may pay for the repa.lrs and restoration in a single disbursement or in a series of progress payments as the
work .is: completed: Unless an agreement is made in writing or Applicable Law requires interest to be
paid om-such Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or
earnings on. such Mlsce]laneous Proceeds. If the restoration or repair is not economically feasible or
Lender’s security would be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by
this Security Instrument; whether or not then due, with the excess, if any, paid to Borrower. Such
Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

In the event.of a total taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be’ applled to the .sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borfower.,

In the event of a pamal taking, destruction, or loss in value of the Property in which the fair
market value of the Property mlrnedlate]y before the partial taking, destruction, or loss in value is equal
to or greater than the amount . of the:sims secured by this Security Instrument immediately before the
partial taking, destruction, Or, ‘loss in va]ue unless Borrower and Lender otherwise agree in writing, the
sums secured by this Securlty Instrurrent shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fracuon (a) the total amount of the sums secured immediately before the
partial taking, destruction, or “loss in-value divided by (b) the fair market value of the Property
immediately before the partial takmg, destrucnon or loss in value. Any balance shall be paid to
Borrower.

In the event of a partial takmg, destructlon or loss in value of the Property in which the fair
market value of the Property immediately ‘before the. partial taking, destruction, or loss in value is less
than the amount of the sums secured unmed1ate1y before the partial taking, destruction, or loss in value,
unless Borrower and Lender otherwise agrée in writing, the Miscellaneous Proceeds shall be applied to
the sums secured by this Security Instrument-whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence}.offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is
authorized to collect and apply the Miscellaneous Proceeds either. to restoration or repair of the Property
or (o the sums secured by this Security Instrument, whether or not then due. "Opposing Party" means the
third party that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right
of action in regard to Miscellaneous Proceeds. :

Borrower shall be in default if any action or proceedmg, ‘_whether civil or criminal, is begun
that, in Lender’s judgment, could result in forfeiture of the Property or. other material impairment of
Lender’s interest in the Property or rights under this Security Instrument. Borrower can cure such a
default and, if acceleration has occurred, reinstate as provided-in Section 19, by causing the action or
proceeding to be dismissed with a ruling that, in Lender’s ]udgment precludes forfeiture of the Property
or other material impairment of Lender’s interest in the Property or rights under this Security Instrument.
The proceeds of any award or claim for damages that are attrlbutahle 1o the® 1mpalrrnent of Lender’s
interest in the Property are hereby assigned and shall be paid to Lender. : :

All Miscellaneous Proceeds that are not applied to restoratmn or repmr of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Walver Extensmn of the time for
payment or modification of amortization of the sums secured by this Securlry Instrumeént granted by
Lender to Borrower or any Successor in Interest of Borrower shall not operateito reléase the liability of
Borrower or any Successors in Interest of Borrower. Lender shall not be requlred fo “commence
proceedings against any Successor in Interest of Borrower or to refuse to extend time for _payment or
otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand
made by the original Borrower or any Successors in Interest of Borrower. Any forbearance by | Lender in
exercising any right or remedy including, without limitation, Lender’s acceptance of payments trom third
persons, entities or Successors in Interest of Borrower or in amounts less than the amount then due shall
not be a waiver of or preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound Borrower
covenants and agrees that Borrower’s obligations and liability shall be joint and several. However, any
Borrower who co-signs this Security Instrument but does not execute the Note (a "co- signer™): (a) 15:‘--"'
co-signing this Security Instrument only to mortgage, grant and convey the co- signer’s interestin the .7 :
Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums:'__f
secured by this Security Instrumient; and (c) agrees that Lender and any other Borrower can agree 0.
extend, modify, forbear or make any accommodations with regard to the terms of this Securrty

Instrument or the Note without the co-signer’s consent, —‘2
Borrower's Initials .
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;7 <19, Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
/ Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
: pri'or 1o the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained
“in this Secunty Instrument; (b) such other period as Applicable Law might specify for the termination of

Borrower s right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
oondmons dre’ that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument ‘and thie Note as if no acceleration had occurred; (b) cures any default of any other covenants
or agreements: (c) pays all expenses incurred in enforcing this Security Instrument, including, but not
limited to reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for
the purpese ‘of protecting Lender’s interest in the Property and rights under this Security Instrument; and
(d) takes such action.as Lender may reasonably require to assure that Lender’s interest in the Property
and rights under this - Securlty Instrument, and Borrower’s obligation to pay the sums secured by this
Security Instrument shall continue unchanged. Lender may require that Borrower pay such reinstatement
sums and expenses in-one or-more of the following forms, as selected by Lender: (a) cash; (b) money
order; (c) certified check, bank check, treasurer’s check or cashier’s check, provided any such check is
drawn upon an 1nst1rut1011 whose deposits are insured by a federal agency, instrumentality or entity; or
{d) Electronic Funds: Transfer Upon reinstatement by Borrower, this Security Instrument and obligations
secured hereby shall remain. fully effective as if no acceleration had occurred. However, this right to
reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note;. Change of Loan Servicer; Notice of Grievance, The Note or a partial
interest in the Note (together with this Securlty Instrument) can be sold one or more times without prior
notice to Borrower. A sale rmght résult in a change in the entity (known as the "Loan Servicer”) that
collects Periodic Payments due under the Note and this Security Instrument and performs other mortgage
loan servicing obligations under the Note,: thlS Security Instrument, and Applicable Law. There also
might be one or more changes of the-Loan. Servicer unrelated to a sale of the Note. If there is a change of
the Loan Servicer, Borrower will be given written, notice of the change which will state the name and
address of the new Loan Servicer, the .address to which payments should be made and any other
information RESPA requires in connection with-a notice of transfer of servicing. If the Note is sold and
thereafter the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage
loan servicing obligations to Borrower will rémain with the Loan Servicer or be transferred to a successor
Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by the Note
purchaser.

Neither Borrower nor Lender may commence,. Jom “QF, i.be joined to any judicial action (as either
an individual litigant or the member of a class) that arises fromm ‘the other party’s actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed
by reason of, this Security Instrument, until such Borrewer or Lender has notified the other party (with
such notice given in compliance with the requirements of Sectmn 15) of such alleged breach and afforded
the other party hereto a reasonable period after the giving-of: such ‘notice to take corrective action. If
Applicable Law provides a time period which must elapse. ‘before ceriain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section'22 arid the notice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to satisfy the nouce and opportumty to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances" are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Env1ronmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive
materials; (b)"Environmental Law" means federal laws and laws of the _]urlsdlt:tmn where the Property is
located that relate to health, safety or environmental protection; (c) "Environmenial. Cleanup” includes
any response action, remedial action, or removal action, as defined in Envirotimental -Law; and (d) an
"Environmental Condition” means a condition that can cause, contribute 0, or otherwme {rigger an
Environmental Cleanup .

Borrower shall not cause or permit the presence, use, disposal, storage or release .of any
Hazardous Substances, or threaten to release any Hazardous Substances, on or in the Property -Borrower
shall not do, nor allow anyone else to do, anything affecting the Property (a) that is in.violation of any
Environmental Law, (i) which creates an Environmental Condition, or (c) which, due to the' presence
use, or release of a Hazardous Substance, creates a condition that adversely affects the vatue:of ‘the
Property. The preceding two sentences shall not apply to the presence, use, or storage on the. Property of .
small quantities of Hazardous Substances that are generally recognized 1o be appropriate to normal
residential uses and to maintenance of the Property (including, but not limited to, hazardous substances"

in consumer products). B 1rz§;{'
orrower’s Initia s

*
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
“ Secyrity Instrument and in any Rider executed by Borrower and recorded with it.

RONALD D FREDERICK , TRUSTEE

CATHERINE H FREDERICK , TRUSTEE

"[s‘pacg_ Bql_o\i}_ This Line for Acknowledgment]

STATE OF Wr‘t Ty
yss:

COUNTY OF ) Ronald D Frederich

I certify that I know or have satisfactory ev1dence that

ond g ey iive s £ 7 fftﬂe#“ /s

[Namc('s_) of person(s)]
isfare the person(s) who appeared before me, and said person(s) acknowledged that (hesshe/they) signed

this instrument and acknowledged it to be Ghas#ha/thetr) free and voluntary act for the uses and purposes

g " /ﬁm s

- (Signature)
Notary Public i in and for the State of /4

mentioned in the instrument.

5

residing at

My commission explres 9 5’ / 4 f/ 2.008"

)

) 88.

COUNTY OF /<r N ét )
I certify that I know or have satisfactory evidence that
RONALD D FREDERICK AND CATHERINE H FREDERICK

[Name(s) of person(s)]
sa/are the person(s) who appeared before me, and said person(s) acknowledged that @eﬁshe/they) signed

this instrument, on oath stated that (he/she/they) was/were authorized to execlte the 1nstrument and
TRUSTEES T o

acknowledged it as the

{Type of Authority, e.g., Officer, Trustee)

of THE RONALD D REVOCABLE TRUST CREATED UNDER TR AGREEMENT DATED 08/ 27/ 98
(Name of the Party on Behalf of Whom the Instrument was Executed)

to be the free and voluntary act of such party for the uses and purposes mentioned in the mstrument

Dated: QZ{MIL /% Lape _//gjfm% 24?45@&/

(Seal or Stamp) (Signature) G
= Ty, Notary Public in and for the State of _Has h;,ngr.Qn
S h, residing at W
5: ﬂ?:'.?‘:e‘“ - :"};Q%‘ My commission expires _ (£’ 5/—/ & Z/ Zeo$
WASHIBGTAN - § ing § Fg@ny Fannje Mas/Freddie Mac UNIFORM INSTRUMENT
A S
;,'Uj\ . LS 2 (Page 11 of 1) ARTER 1215 1059 LOG7A {WA)
. L} l"a -
“‘7"’2‘.‘; ........ 0B.. ‘\0 &
0 e WWWIWWIMWIMWMWW
o 200606200110
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EXHIBIT "A" FOR DEED OF TRUST Dated August 5th, 2006
317600 5 / FREDERICK

Tracts 2 and 3 of Mount Vernon Short Plat No. MV-8-76, located in Sectjon 15, Township 34 North, Range
4 East, W.M., approved January 23, 1976 and recorded in Volume 1 of Short Plats, page 105, under
Auditor’s F1le No. 829863, records of Skagit County, Washington, being a portion of Lots 13 And 14,
"MONTE VISTA TERRACE ADDITION TO SKAGIT COUNTY, WASHINGTON," as per plat recorded
in Volume 8 of Plats, pages 20 and 21, records of Skagit County, Washington,

EXCEPT that portion eon.veyed hy Audltor s File No. 9101180032, described as follows:

That portion of Tract 2 of Mount Vemon Short Plat No. MV-8-76, located in Section 15, Township 34 North,
Range 4 East, W.M,, approved January 23, 1976 and recorded in Volume 1 of Short Plats, page 105, under
-Auditor’s File No. 829863, records of. Skaglt County, Washington; being a portion of Lots 13 and 14,
"MONTE VISTA TERRACE ADBDITION TO SKAGIT COUNTY, WASHINGTON," as per plat recorded
in Volume 8 of Plats, pages 20 and 21, records of Skaglt County, Washington, described as follows:

Beginning at the Westerlymost corer of sald Tract 2;

thence Southeasterly along the Easterly line of Morite Vista Drive, 5 feet;

thence Northeasterly in a straight line to/a point- on the Northwesterly line of said Tract 2 which is 60 feet
Northeasterly of said Westerlymost comer; .~

thence Southwesterly along the Northwesterly line of said Tract 2 to the point of beginning.

Situate in the City of Mount Vernon, County o.f_f_.Skaglt, Stcf_[te'of Washington.

END OF EXHIBIT "A"

Page 12 of Deed of Trust

MMWMIMWWMIMII

Skagit County Auditor
6{20!2008 Page 12 of 17 3:40PM



050 200 317660-5

ADDENDUM TO UNIFORM DEED OF TRUST

* June 5th, 2006

psit

Addendum attached to and forming part of the Deed of Trust ("Security Instrument") of even date by and
“between - .
RONALD D FREDERICK AND CATHERINE H FREDERICK, TRUSTEES OF THE RONALD D
FREI_)ERI(__IKREVOCABLE TRUST, CREATED UNDER TRUST AGREEMENT DATED (8/27/98
as Grantor/Borrower; _WASHINGTON SERVICES, INC., A WASHINGTON CORPORATION
as Trustee; and 'WASHINGTON FEDERAL SAVINGS as Beneficiary/Lender.

1. OCCUPANCY OF THE PROPERTY BY BORROWER.

There are two alternatwe covenants stated below which refer to occupancy of the Property by the
Borrower, and only oné altematlve shall be a part of this Addendum. Lender has determined which
alternative is a covenant of the Borrower by checking below the appropriate box opposite the paragraph
immediately preceding’thie paragraph Lender has determined to be applicable to Borrower, and Borrower
has agreed to this chosen alternative by executing this Addendum to the Security Instrument and pursuant
to the terms of Lender’s loén=--i':onnniunent

@ Occupancy of Property by Borrower Required. Uniform Covenant 6 of the Security Instrument
is amended by substltutmg the fo]lowmg language:

"Borrower shall occupyk,'"éSt__ablish" and use the Property as Borrower’s principal residence within
sixty (60) days after the execiition of this Security Instrument and shall continue to occupy the
Property as Borrower’s priricipal residence for at least one year after the date of occupancy, unless
lender otherwisc agrees in writing and:in-its sole discretion; provided, however, that if the loan
evidenced by the Security Instrumént is a ‘custom’ construction loan as defined by a Construction
Loan Agreement between Lender and Borrower, then Borrower shall begin to occupy, establish and
use the Property as Borrower’s pr11_1c1pal residence within sixty (60) days after receipt of Certificate
of Qccupancy, or similar official ‘documient, from the applicable governmental authority, unless
Lender in its discretion agrees in wrilifig to waive any governmental requirement. Borrower

. acknowledges that Uniform Covenant 6, as here amended, is required by Lender in consideration of
Lender extending Borrower an ‘Occupancy Note Rate’ which is less than the prevailing
‘Non-Occupancy Note Rate’. If Borrower shall- ‘default on the terms of occupancy as
stated above, Lender may elect, at its option and.riotwithstanding any other terms of the Security
Instrument to the contrary, any of the following reinedies: (a) Lender may accelerate the terms of
the Note and, upon fifteen (15) days notice, call the loan 1mmed1ately due and payable in full, and if
Borrower fails to make payment in full, Lender may thereafter exercise any remedy permitted by the
Security Instrument, including suit on the Note or. foreclosure upon the Security Interest and the
Property; or (b} Lender may adjust the interest rate:on’ the Note (and any monthly payment
occasioned by such adjustment) to Lender’s “Non- -Occupancy Note Rate’ which existed as of the
date of the Note and Security Instrument and require firther consideration for not calling the loan
immediately due and payable, including but not limited 10 (i) haying. Borrower convey to Lender a
Fannie Mae Multistate 1-4 Family Rider (Assignment of Rents) and (ii) having Borrower pay any
amount of principal on the loan necessary (if at all) to make ‘the loan conform to whatever
loan-to-value ratio conditions Lender would have required of a ‘Non—Owner—Occupled Loan’ on the
Property as of the date of the Note and Security Instrament.” S

D Occupancy of Property By Borrower Waived. Uniform Covenant 6 ofthe Security Instrument
is deleted.

2. ADDITIONAL SPECIAL COVENANTS. SRl
A. Additional Advance(s)
This Security Instrument also secures the payment of any further sums advanced or loaned by
Lender to Borrower, or any of its successors or assigns, if (1) the Note or other wrmng evldencmg
the future advance or loan specitically states that it is secured by this Security Instrument, or (2) the
advance, including costs and expenses incurred by Lender, is made pursuant to th1s Securlty
Instrument or any other documents executed by Borrower evidencing, securing, or relatmg to'the -
Note and/or the Collateral, whether executed prior to, contemporaneously with, or subsequent to” .
this Security Instrument (this Security Instrument, the Note and such other documents, mcludmg
any construction loan, land loan or other loan agreement, are hereinafier collectively referred to-as: = .
the "Loan Documents"), together with interest thereon at the rate set forth in the Note un]ess P
otherwise specified in the Loan Documents or agreed to in writing. 7> :15 -
Borrower's Initials :

{Page 1 of 3)
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G Hazard, Property, or Flood Insurance. Without affecting the language contained in Covenants 3,

5 and 7 of the Security Instrument and paragraph D above, Borrower is advised as follows:

WARNING

‘?Unless Borrower provides Lender with evidence of the insurance coverage as required by the deed

" Fof trust' or loan agreement, Lender may purchase insurance at Borrower’s expense to protect

~ Lender’s interest. This insurance may, but need not, also protect borrower’s interest. If the
.~ collateral becomes damaged, the coverage Lender purchases may mot pay any claim Borrower
..._:_'makes or-any claim made against Borrower. Borrower may later cancel this coverage by providing
ev1de_nce that it-has obtained property coverage elsewhere.

Borrower is responsible for the cost of any insurance purchased by Lender. The cost of this
insurance may be-added to the loan balance. If the cost is added to the loan balance, the interest
rate on the underlymg loan will apply to this added amount. The effective date of coverage may be
the date the priorcoverage lapses or the date Borrower fails to provide proof of coverage.

The coverage Lender'hpui"chases may be considerably more expensive than insurance Borrower can
obtain on its ownl and _maynot satisfy any need for property damage coverage or any mandatory
liability insurance requlrements imposed by applicable law.

Late Charges and_ (_)ther F‘ees. Lender may, at Lender’s option, either require Borrower to pay
any late charge for overdue payments or NSF/returned item fees related to any payments under the
Note, or add the amount-of an'y such charges or fees to the remaining principal balance of the loan.
If these charges and/or fees-are added to the loan, then they shall become additional debt of
Borrower secured by this. Secyrity” Instrument and shall bear interest at the Note rate and shall be
payable in accordance with:the terriis. ‘of the Note.

Assignment of the Loan. If Lender tratisfers its interest in or a right to receive loan payments
under the Note secured by the“Security. Instrument, this Addendum, or any part of it, may be
cancelled at the option of Lender and without advance notice to Borrower, and Lender may make
and record any instrument, without' mgnature of Borrower, which may be necessary to give record
notice of such cancellation. -

RONALD D FREDERICK TRUSTEB

Cut;h /f

CATHERINE H FREDER!CK TRU_S’TEE iy

\‘N\W\N\N\WM\WW
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FIXED / ADJUSTABLE RATE RIDER 050 200 317600-5
(30 Year Fannie Mae Index--Rate Caps}

#*""THIS ADJUSTABLE RATE RIDER is made _June 5th 2006 , and is

" incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security

Deed (the "Security Instrument”) of the same date given by the undersigned (the "Borrower") to secure

Borrower’s Fixed /Adjustable Rate Note (the "Note") to Washington Federal Savings (the "Lender”) of
the same date a-I'id covering the property described in the Security Instrument and located at:

4912 MONTE VISTA PL, MOUNT VERNON, WA 98273
[Property Address]

THE NOTE PROVIDES FOR ONE CHANGE IN THE INTEREST RATE AND
THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER’S - INTEREST RATE CAN CHANGE AND THE MAXIMUM
RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:
A. INTEREST RATE:AND MONTHLY PAYMENT CHANGES
The Note provides for an-iiitial fixed interest rate of __ 6.250 %. The Note also provides
for change in the interest rate and the monthly payments as follows:
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
{A) Change Date e
The interest rate I will pay, may change on July 1st 2011 \
which is called the "Change Date "
{B) The Index :
At the Change Date, my mterest rate will be based on an Index. The "Index" is Fannie
Mae’s posted yield on 30 year morigage commitments (priced at Par) for delivery within 30
days for standard conventional fixed-rate mortgages as published in the Money Section of the
Wall Street Journal. The Index figure publlshed it the Wednesday edition 42 to 48 days before
the Change Date is called the "Current Index '
If the Index is no longer available, ‘the: Note Holder will choose a new index which is
based upon comparable information. The Note Holder w1ll glve me notice of this choice.
(C) Calculation of Changes
Before the Change Date, the Note Holder will calculate my new interest rate by adding
0.375 (%) to the Current Index. The Note Holder will then round the result of this addition
up to the next one-eighth of one percentage pomt ©: 125%) -Subject to the limits stated in
Section 4(D) below, this rounded amount will be my new intérest.rate until the Maturity Date.
The Note Holder will then determine the amountof the monthly payment that would be
sufficient to repay the unpaid principal that I am expected to owe at the Change Date in full on
the Maturity Date at my new interest rate in substantlally equal payments The result of this
caleulation will be the new amount of my monthly payment:. :
(D) Limits on Interest Rate Changes :
The interest rate I am required to pay at the Change Date w1ll not be greater than
9.250 %. ST,
(E) Effective Date of Changes
My new interest rate will become effective on the Change Date R wﬂl _pay the amount
of my new monihly payment beginning on the tirst monthly payment date after the Change Date.
(F) Noticeof Changes 7 o
The Note Holder will deliver or mail to me a notice of any change in my mterest rate
and the amount of my monthly payment before the efiective date of the change: The notice will
include information required by law to be given me and also the title and telephone number of a
person who will answer any question I may have regarding the notice. S

MULTISTATE FIXED / ADJUSTABLE RATE RIDER
{Page I of 2)
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