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THIS DEED OF TRUST is dated June 17, 2006, among.C. Wesley Richards, whose address is

8124 Avery Lane, Sedro Woolley, WA 98284 and Jeanie M. Richards, whose address is 8124

Avery Lane, Sedro Woolley, WA 98284; hus__ba.n’d and wife (“Grantor"); Horizon Bank, whose
mailing address is Burlington Office, PO Bd;g"ﬁ42 /-1020 South Burlington Blvd, Burlington,
WA 98233 (referred to below sometimes as "Lehd’é[.'-'-"'gn.d=--.s_ometimes as "Beneficiary"); and

Westward Financial Services Corporation, whose mailing address is 1500 Cornwall Avenue,
Bellingham, WA 98225 (referred to below as “Trustee!). :
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
‘of entry-and possession and for the benefit of Lender as Beneficlary, all of Grantor’s right, title, and interest in and to the
foliowing described. reat property, together with all existing or subsequently erected or affixed buildings, improvements and
fixtures; ‘all easements, rights of way, and appurtenances; all water, water rights and diteh rights (including stock in utilities
with ditgh or irrigation rights); and all other rights, royaities, and profits relating to the real properliy including without limitation

all minerals, oil,-gas, geothermal and similar matters, (the "Real Property") located in Skagit County, State

of Washlngton'
PARCEL "A"

Tract 3 ot Skaglt County Short Plat No. 93-020 as approved July 12, 1993, and recorded
July 13, 1993, .in Volume 10 of Short Piats, page 216, under Auditor’s File No.
9307130013, records ‘of Skagit County, Washington; being a portion of the South 1/2 of
the Northeast 1!4 of the Northwest 1/4 of Section 14, Township 35 North, Range 4 East,
W.M. ;

PARCEL "B"

A 60 foot non- exclusrve mgress egress and utility easement as shown on the face of
Skagit County Short Plat No. 93-020, as approved July 12, 1993 and recorded July 13,

1993, in Volume 10 of Short Plats, page 216, under Auditor’s File no. 9307130013, records
of Skagit County, Washington, being a portion of the South 1/2 of the Northeast 1/4 of
the Northwest 1/4 of Sectron 14 .Township 35 North, Range 4 East, W. M.

Situate in the County of Skagit State of Washington.

The Real Property or ils address Is cornmonly known as 8124 Avery Lane, Sedro Woolley,
WA 98284. The Real Property tax: |dentiﬂcat|on number is 350414-2-005-0302 P103399.

Grantor hereby assigns as security to Lender, aII of Grantor s.fight, fitle, and interest in and to all leases, Rents, and profits of
the Property. This assignment is recorded in accorddnce with RCW 65.08.070; the lien created by this assignment is intended
to be specific, perfected and choate upon the recording-of this Deed of Trust. Lender grants to Grantor a license to collect
the Rents and profits, which license may be revoked at Lenders option and shall be automatically revoked upon acceleration
of all or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise providedin this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall strictly and in a timely manner perform all of Grantor’s
obfigations under the Note, this Deed of Trust, and the Related Documents

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantors possession and use of the Property
shall be governed by the following provisions:

Possession and Use. Until the cccurrenca of an Event of Default, Grantor may". (t) remain In possession and control of
the Property; (2) use, operate or manage the Property; and (3) collect the Rents from the Property (this privilege is a
license from Lender to Grantor automatically revoked upon default), ~The followmg provisions relate to the use of the
Property or to other limitations on the Property. The Real Property is not-uset prmcrpally for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in good conditiori-and prompt]y perform all repairs, replacements,
and maintenance necessary to preserve its vatue,

Compliance With Environmental Laws. Grantor represents and warrants to Lender that (1) During the period of
Grantor's ownership of the Property, there has been no use, generation, manufacturs; storage, treatment, disposal,
release or threatened release of any Hazardous Substance by any person oh, under, about.6rfrom the Property; (2)
Grantor has no knowledge of, or reason to believe that there has been, except as previously disclosed to and
acknowledged by Lender in writing, (a) any breach or violation of any Environmental Laws,” (b} any use, generation,
manufacture, storage, treatment, disposal, release or threatened release of any Hazardous Substance on, under, about

or from the Property by any prior owners or occupants of the Property, or (¢) any actual or threatened litigation or
claims of any kind by any person relating to such matters; and (3) Except as previously discloséd to and acknowledged

by Lender in writing, {a) neither Grantor nor any tenant, contractor, agent or other authorized usér of the Property shall
use, generate, manufacture, store, treat, dispose of or release any Hazardous Substance.on;’under, about or from the
Property; and (b) any such activity shall be conducted in compliance with all applicable federak; state, and local laws,
regulations and ordinances, including without limitation afl Environmental Laws, Grantor adthorizes Lender and its
agents to enter upon the Property to make such inspections and tests, at Grantor's expense, as Fender may deem
appropriate to determine compliance of the Property with this section of the Deed of Trust. Any inspectionsor tests
made by Lender shall be for Lendar's purposes only and shall not be construed to create any responsibility or-liability on

the part of Lendsr to Grantor or to any other person. The representations and warranties contained herein.are based.on
Grantor's due diligence in investigating the Property for Hazardous Substances. Grantor hereby. (1) releases édnd
waives any future claims against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup oF,
other costs under any such laws; and (2) agrees to indemnify and hold harmiess Lender against any and" alt elaims, -
losses, liabilities, damages, penalties, and expenses which Lander may directly or indirectly sustain or. suffer resulting
from a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture, storage,. .
disposal, release or threatened release occurring prior to Grantor's ownership or interest in the Property, whether or not .
the same was or should have besn known to Grantor. The provisions of this section of the Deed of Trust, including'the’ |
obligation to indemnify, shall survive the payment of the Indebtedness and the satistaction and reconveyance of the lieh
of this Deed of Trust and shall not be affected by Lender's acquisition of any interest in the Property, whethér by P
foreclosure or otherwise. S :

Nutsance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or sufter any stripping'of
or waste on or to the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will”
not remove, or grant to any other party the right to remove, any timber, minerals (including oil and gas), coal, clay,
scoria, soil, gravel or rock products without Lender's prior written consent.
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_:,:R:ém'éval of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property without
¢ 7" Lenders prior written consent. As a condition to the removal of any Improvements, Lender may require Grantor to make
~arrangeiments satisfactory to Lender to replace such Improvements with Improvements of at least equal value.

;Leﬁpd&f%*--ﬁight {o Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
7 reasonable;times to attend to Lender’s interests and to inspect the Real Property for purposes of Grantor's compliance
+ with the terms and conditions of this Deed of Trust,

*Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause compliance
by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or otherwise use or occupy
the ‘Praperty’ in-dhy ‘manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all governmental
authorities” applicable o the use or occupancy of the Property. Grantor may contest in good faith any such law,
ordinarice,-orrégulation and withhold compliance during any proceeding, including appropriate appeals, so long as
Grantor-fias notified Lender in writing prior to doing so and so long as, in Lender’s sole opinion, Lender’s interests in the
Property are not jegpardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
satisfactory to Lendeér, 15 protect Lender's interest.

Duty to Protect. _Gfaﬁt_pr a‘grées neither to abandon or leave unattended the Property. Grantor shall do all other acts, in
addition to those acts®set forth above in this section, which from the character and use of the Property are reasonably
necessary 1o protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A) declare immediately due and payable all
sums secured by this Deed:of Trust.or“(B) increase the interest rate provided for in the Note or other dogument evidencing
the indebtedness and impdse-suchother-cohditions as Lender deems appropriate, upon the sale or transfer, without Lender's
prior written consent, of all or any pait of the Real Property, or any interest in the Real Property. A "sale or transfer” means the
conveyance of Real Property or any right, titls or interest in the Real Property; whether tegal, beneficial or equitable; whether
valuntary or involuntary; whether by outright sale, deed, installment sale contract, land contract, contract for deed, leasehold
interest with a term greater than three (3) years, lease-option contract, or by sale, assignment, or transfer of any beneficial
interest in or to any land trust holding title to.the Real Property, or by any other method of conveyance of an interest in the
Real Property. However, this optioh shall not be exercised by Lender if such exercise is prohibited by federal law or by
Washington law, R

TAXES AND LIENS. The following pr'c‘sziia{}s.k_relatir:i;g 10 the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when‘due {ahd in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and impositions levied against or on account of the Property, and shall pay
when due all claims for work done on or-for Services rendered or material furnished to the Property. Grantor shall
maintain the Property free of alt liens having jriority over or equal to the interest of Lender under this Deed of Trust,
except for the lien of taxes and assessments:not due, except for the Existing Indebtedness referred to below, and except
as otherwise provided in this Deed of Trust.: e

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so long as Lerider's inferest in the Property is not jeopardized. If a lien arises or is
filed as a result of nonpayment, Grantor shall within'fifteen (15) days after the lien arises ar, if a lien is filed, within fifteen
{15) days after Grantor has notice of the filing, sectre the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate surety bond or other securitysatisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and attormeys’ fees, or othiar charges that could accrue as a result of a foreclosure or
sale under the lien. In any contest, Grantor shall defend.itself"and Lenider and shall satisfy any adverse judgment before
enforcement against the Property. Grantor shall name Lender as an additional obligee under any surely bond fumished

in the contest proceedings. o T

Evidence of Payment. Grantor shall upon demand furnish to Lender.satisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate governmental official to.déliver to Lender at any time a written statement
of the taxes and assessments against the Property. F 5

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any
servicas are furnished, or any materials are supplied to the Property,-if any mechanic’s lien, materialmen’s lien, or other
lien could be asserted on account of the work, services, or materials. -Grantor will.upon request of Lender fumnish to
Lender advance assurances satisfactory to Lender that Grantor can and-will-pay-the costiof such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring.the Property are a part of this Deed of
Trust. J

Maintenance of Insurance. Grantor shali procure and maintain policies. of fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurable value covéring all ‘Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, ‘and with a staridard mortgagee clause in
favor of Lender, together with such other hazard and liability insurance as Lender may.réasonably require. Policies shaft
be written in form, amounts, coverages and basis reasonably acceptable to Lendersand issyed.by a company or
companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lénder from time to time

the policies or certificates of insurance in form satisfactory to Lender, including stipulations” that coverages will not be
cancelled or diminished without at least ten (10) days prior written notice to Lender. “Each jnsurarice policy alsc shall
include an endarsement providing that coverage in favor of Lender will not be impaired in“any way by-any act, omission

or default of Grantor or any other person. Should the Real Property be located in an area designated by the Director of
the Federal Emergency Managsment Agency as a special flood hazard area, Grantor agrees to oblajn-ahd maintain
Federal Flood Insurance, if available, within 45 days after notice is given by Lender that the Property js-located in a
special flood hazard area, for the full unpaid principal balance of the loan and any prior liens on the property securing

the Ioan, up to the maximum policy limits set under the National Flood Insurance Program, or as-othefwise required by
Lender, and to maintain such insurance for the term of the loan. T L

Application of Proceeds. Grantor shall prompily notify Lender of any loss or damage to the Property. Leander,_rmay
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or not Lendgf's. security ‘is
impaired, Lender may, at Lender’s election, receive and retain the proceeds of any insurance and apply the proceeds to
the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration and ‘repair-of the' ™,
Property. If Lender slects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged-or,
destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satistactory proof of such:expenditure;
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not in default.”
under this Deed of Trust Any proceeds which have not been disbursed within 180 days after their receipt and-whigh! -
Lender has not committed to the repair or restoration of the Property shall be used first to pay any amount owing'tg . .-
Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied to the pringipat -
balance of the Indebtedness. If Lender holds any proceeds after payment in full of the Indebtedness, such proceeds-
shall be paid without interest to Grantor as Grantor’s interests may appear. S

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness described below is in

AR
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ffect compllance with the insurance prowsrons contained in the instrument evidencing such Existing Indsbtedness shall
constitute compliance with the insurance provisions under this Deed of Trust, to the extent compliance with the terms of
this Deed-of Trust would constitute a duplication of insurance requirerment. If any proceeds from the insurance bscome
<" payable-on Toss, the provisions in this Deed of Trust for division of proceeds shall apply only to that portion of the
proceeds not payable to the holder of the Existing Indebtedness.

LENDER’S EXPENDITURES If Grantor fails (A) to keep the Property free of all taxes, liens, security interests,
encumbirances, and other claims, (B) to provide any required insurance on the Property, (C) to make repairs 1o the
Property er to- comply with any obligation to maintain Existing Indebtedness in good standing as required below, then Lender
may do-so. [f-dny actior or proceeding is commenced that would materially affect Lender's interests in the Property, then
Lender on Grantor's behalf may, but is not required to, take any action that Lender believes to be appropriate to protect
Lender's interests. All expenses incurred or paid by Lender for such purposes will then bear interest at the rate charged
under the Note fromthe. date-incurred or paid by Lender to the date of repayment by Grantor. All such expenses will become
a part of the Indebtedngss and,.at Lender's option, will {A) be payable on demand; (B) be added to the balance of the
Note and be apportroned among and be payable with any installment payments to become due during either (1) the term of
any applicable insurance-policy;or(2) the remaining term of the Note; or (C) be treated as a balloon payment which will be
due and payable at the Notes maturity. The Deed of Trust also will secure payment of these amounts. The rights provided
for in this paragraphi.shall be in addition to any other rights or any remedies to which Lender may ba entitled on account of
any default. Any such action by’ Lender shall not be construed as curing the default so as to bar Lender from any remedy that
it otherwise would have had.

WARRANTY; DEFENSE OF TITLE The followmg provisions relating to ownership of the Property are a part of this Deed of
Trust:

Title. Grantor warrants that (a) Grantor holds good and marketable title of record to the Property in fee simpls, free
and clear of all liens and encumbrances ‘other than those set forth in the Real Property description or in the Existing
Indebtedness section below or in any-tifle insurance policy, title report, or final titte opinion issued in favor of, and
accepted by, Lender in connection with this Deed of Trust, and (b) Grantor has the full right, power, and authority to
execute and deliver this Deed of Trust ta Lender

Defense of Title. Subject to the excepnon in the paragraph above, Grantor warrants and wil! forever defend the title to
the Property against the lawful claims of ali persons’. In the event any action or proceeding is commenced that questions
Grantor's titie or the intarest of Trustes or-Léhder.under this Deed of Trust, Grantor shall defend the action at Grantor's
expense. Grantor may be the nomifial party in such proceeding, but Lender shall be entitied to participate in the
proceeding and to be represented in thé proceeding by counsel of Lenders own choice, and Grantor will deliver, or
cause to be deliverad, to Lender such instruments as Lender may request from time to time to permit such participation.

Comptiance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all existing
applicable laws, ordinances, and regulations of governmental authorities.

Survival of Promises. All promises, agreements,-and statements Grantor has made in this Deed of Trust shall survive
the execution and delivery of this Deed of Trust; shall be continuing in nature and shall remain in full force and sffect until
such time as Grantor's Indebtedness is paid in ful,

EXISTING INDEBTEDNESS. The following provisions concermng Ex:stmg Indebtedness are a part of this Deed of Trust:

Exigting Lien. The lien of this Deed of Trust securing the Indebtedness may be secondary and inferior to an existing
lien. Grantor expressly covenants and agrees to pay, or see+o the payment of, the Existing Indebtedness and to prevent
any default on such indebtedness, any default under the metruments evidencing such indebtedness, or any default
under any security documsnts for such indebtedness. ;

No Modification. Grantor shall not enter into any agreement with the holder of any mortgage, deed of trust, or other
security agreament which has priority over this Deed of Trust by which. that agreement is modified, amended, extended,
or renewed without the prior written consent of Lender. Grantor shali nefther request nor accept any future advances
under any such security agreement without the prior written consent of ender. -

CONDEMNATION. The following provisions relating to condermnation proceedlngs are -] part of this Deed of Trust:

Proceedings. If any proceeding in condemnation is filed, Grantor shall premptiy notify Lender in writing, and Grantor
shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor may be the
nominal party in such proceeding, but Lender shall be entitled to participate in the protiaeding and to be represented in
the proceeding by counsel of its own choice all at Grantor's expense, and Graritor'will deliver or cause to be delivered to
Lender such instruments and documentation as may be requested by Lender from . trme to time to permit such
participation.

Application of Net Proceeds. If all or any part of the Property is condemned by éffiinent demaln proceedings or by any
proceeding or purchase in lieu of condemnation, Lendsr may at its election require that"all-or any portion of the net
proceeds of the award be applied to the Indebtedness or the repair of restoration of the Preperty The net proceeds of
the award shall mean the award after payment of all reasonable costs, expenses, and atterneys fees meurred by Trustee
or Lender in connection with the condemnation. ;

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITtES The fdllowml provisnons relating to
governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addmon to this
Deed of Trust and take whatever other action is requested by Lender to perfect and continug Lender's lien-onthe Real
Property. Grantor shall reimburse Lender for all taxes, as described below, together with”alil “expenses-incurred in
recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees; documentary starnps

and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: (1) a specific tax upon thle type of Deed of
Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax on Grantor whlch
Grantor is authorized or required to daduct from payments on the Indebtedness secured by this type of Dead ‘of Trust; -

(3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Nole; and (4) 8 speen‘lc tax ..
on all or any portion of the Indebtedness or on payments of principal and Interest made by Grantor. S

Subsequent Taxes. If any tax Yo which this section applies is enacted subsequent fo the date of this Deed dt Trust 1h|s
event shall have the same effect as an Event of Default, and Lender may exercise any or all of its available rémediesfar ;
an Event of Default as provided below unless Grantor either (1) pays the tax before it becomes delinquent, or™ (2} ;.
contests the tax as provided above in the Taxes and Liens section and deposits with Lender cash or a suﬁlment
corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a secunty'
agresment are a part of this Deed of Trust:

Securlty Agreement. This instrument shall constitute a Security Agreement fo the extent any of the Property constitutes

R RN
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fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended from
< time to time.

" Seeurity Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lendar to perfect and
continue tender's security interest in the Personal Property. In addition to recording this Deed of Trust in the real
< property records, Lender may, at any time and without further authorization from Grantor, file executed counterparts,
: copies or réproductions of this Deed of Trust as a financing statement. Grantor shall reimburse Lender for all expenses
sincurred i perfecting or continuing this security interest. Upon default, Grantor shall not ramove, sever or detach the
Persondl Property: from the Property. Upon default, Grantor shall assemble any Personal Property not affixed to the
Property-in a-manner and at a place reasonably convenient to Grantor and Lender and make it available to Lender within
three (3} gays atter.receipt of written demand from Lender o the extent permitted by appliicable law.

Addre;‘é.e_s;" 'Tﬁ’e_ méi__iiﬁg addresses of Grantor (debtor) and Lender (secured party) frem which information conceming
the security Interest grarted by this Deed of Trust may be obtained (each as required by the Uniform Commercial Code)
are as stated on'the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in-fact are a 'par’r“of this Q;—;ﬁed of Trust:

Further Assurances.- At any:time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to'be miade, executed or delivered, to Lender or to Lender's designes, and when requested by

Lender, cause to be filed; recorded, refited, or rerecarded, as the case may be, at such times and in such offices and
places as lLender may deém.apgpropriate, any and all such morigages, deeds of trust, security deeds, security
agreements, financing statements, -cohtinuation statements, instruments of further assurance, certificates, and other
documents as may, in the sols opinion ‘of Lender, be necessary or desirable in order to effectuate, complete, perfect,

continue, or preserve (1) :Grantor's obligations under the Note, this Deed of Trust, and the Related Documents, and {2)
the liens and security intetests created by this Deed of Trust on the Property, whether now owned or hereafter acquired
by Grantor. Unlass prohibited by law or Lerider agrees to the contrary in writing, Grantor shall reimburse Lender for afl
costs and expenses incurredin connection with the matters referred to in this paragraph.

Attorney-in-Fact. If Grantor fails to-do_any of the things referred to in the preceding paragraph, Lender may do so for
and In the name of Grantor and at Geahtor's expense. For such purposes, Grantor hereby irrevocably appoints Lender
as Grantor's attorney-in-fact for the-purpese-of making, executing, delivering, filing, recording, and doing all other things
as may be necessary or desirable,-iri Lender's sole opinion, to accomplish the matters referred to in the preceding
paragraph. T
FULL PERFORMANCE. If Grantor pays all the.Indebtedness:-when due, and otherwise performs all the obligations imposed
upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full reconveyance and shall
execute and deliver to Grantor suitable statemerits of temiination of any financing statement on fite evidencing Lender's
security interest in the Rents and the Personal-Property. Any reconveyance fee shall be paid by Grantor, if permitted by
applicable law. The grantee in any reconveyancemay be described as the "person or persons legally entitled thereto”, and
the recitals in the reconveyance of any matters or facts shall be conclusive proof of the fruthfulness of any such matters or
facts. 5

EVENTS OF DEFAULT. At Llender's option, Grantor will be in default:_uﬁa'e_r this Deed of Trust if any of the fallowing happen:
Payment Default. Grantor falls to make any payment when die under the Indebtedness.

Break Other Promises. Granior breaks any promise madev_to'hl'.ende'ﬁ oi;r fails to perform promptly at the time and strictly
in the manner provided in this Deed of Trust or in any agreement related to this Deed of Trust.

Compliance Default. Failure to comply with any other term, ‘obligation, covenant or condition contained in this Deed of
Trust, the Note or in any of the Refated Documents. G eE T e

Default on Other Payments. Failure of Grantor within the time requkired :byt'his.'_peed of Trust to make any payment for
taxes or insurance, or any other payment necessary to prevent filing of or to effectdischarge of any lien.

False Statements. Any representation or statement made or fui:_niéhed to‘_l;énder by Grantor or on Grantor's behalf
under this Deed of Trust or the Related Documents is false or misleading.in arly material respect, either now or at the
fime made or furnished. P

Defective Gollateralization, This Deed of Trust or any of the Related Docyments céases to be in full force and effect
{including failure of any collateral documertt 1o create a valid and perfected seclrity interast or lien) at any time and for

any reason, £

Death or Insolvency. The death of any Grantor, the insoivency of Grantor, the:appointiment.ot:a receiver for any part of
Grantor's property, any assignment for the benefit of creditors, any type of creditor:workolt, .o the commencerment of

any proceeding under any bankruptcy or insolvency laws by or against Grantor. ™

Taking of the Property. Any creditor or governmental agency tries to take any of the Property or'any other of Grantor's
praperty in which Lender has a lien. This includes taking of, gamishing of or levying ‘on. Grantar's agcounts with Lender.
However, if Grantor disputes in good faith whether the claim on which the taking of the Property is-based is valid or
reasonable, and if Grantor gives Lender written natice of the claim and furnishes Lender with-monies of.a surety bond
satisfactory to Lender to satisfy the claim, then this default provision will not apply. ! R

Breach of Other Agreement. Any breach by Grantor under the terms of any other agregrriént‘ ‘:.Bétm}eerp Grantor and
Lender that is not remedied within any grace period provided therein, including without. liritation. any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether existing now or later.="" .= .

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guaranter, entorser, surety, or
accommodation party of any of the Indebtedness or any guarantor, endorser, surety, or accommedation party dies or
becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the Indebtedhess. “In‘the
event of a death, Lender, at its option, may, but shall not be required to, permit the guaranior's estate-to-assume
unconditionally the obligations arising under the guaranty in a manner satisfactory to Lender, and, in doing so,-clre any
Event of Default.

Existing Indebtedness. The payment of any installment of principal or any interest on the Existing Indebtedness is.fot :
made within the time required by the promissory note evidencing such indebtedness, or a dsfault occurs under the:
Instrument securing such indebtedness and is not cured during any applicable grace period in such instrument; or ahy -
suit or other action is commenced to foraclose any existing lien on the Property. EA

Right to Cure. if any defauit, other than a default in payment is curable and if Grantor has not been given a notice of 8+ =
breach of the same provision of this Deed of Trust within the preceding twelve (12) months, it may be cured if Grantor, -~
after receiving written notice from Lendsr demanding cure of such default: (1) cures the default within thirty (30) days;
or (2) if the cure requires mare than thirty (30) days, immediately initiates steps which Lender deems in Lender's sole
discretion to be sufficient 1o cure the default and thereafter continues and completes all reasonable and necessary steps

I
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: suff"ibiant 1o produce compliance as soon as reasonably practical.

HIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter,
Trustee of Lender _may exercise any one or more of the following rights and remedies:

Elecﬂon of. Remedies. All of Lender's rights and remedies will be cumulative and may be exercised alone or together.
iAn election by Lender to choose any one remedy will not bar Lender from using any other remsdy. If Lender decides to
‘spend mongy .or to perform any of Grantor's obligations under this Deed of Trust, after Grantor's failure to do so, that
decision by Lender will not aftect Lender's right to dectare Grantor in default and to exercise Lender's remedies.

Act;e_ler__ate Indebj_ed_ness Lender shall have the right at its option 1o declare the entire Indebtedness immediately due
and payable; including any prepayment penalty which Grantor would be required to pay.

Foreclosiire: With raspect to all or any part of the Real Property, the Trustee shall have the right to exercise its power of
sale and 14 foreclose by .notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either
case in accordance with and'to the full extent provided by applicable law.

UCC Remedies. With réspect to all or any part of the Personal Property, Lender shall have all the rights and remedies of
a secured party under the Umfarm Commercial Code.

Collect Rents, . L'ender sha!! ‘have the right, without notice to Grantor to take possession of and manage the Property
and collect the Rents, including armounts past due and unpaid, and apply the net proceeds, over and above Lender's
costs, against the Indebtedriess:” In furtherance of this right, Lender may require any tenant or other user of the Property
to make payments of rent oruse fess directly to Lender. If the Rents are collected by Lender, then Grantor irevocably
designates Lender as:Grantor's aftorney-in-fact to endorse instruments received in payment thereof in the name of
Grantor and to negotiate tha-samé and.collect the proceeds. Payments by tenants or other users to Lender in response
to Lenders demand shall satigfy the obngahons for which the payments are made, whether or not any proper grounds
for the demand existed. Lender may exerclse |ts rights under this subparagraph either in person, by agent, or through a
receiver.

Appoint Receiver. Lender shall have the rlght to have a receiver appointed to take possession of all or any part of the
Property, with the power to protect and'preserve tha Property, to operate the Property preceding or pending foreclosure
or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of the receivership,
against the Indebtedness. The recelver may-serve without bond if parmitted by law. Lender’s right to the appointment
of a receiver shall exist whether of not-the apparent value of the Property exceeds the Indebtedness by a substantial
amount. Employment by Lender shall not.disqualify’a person from serving as a receiver.

Tenancy at Sufferance. i Grantor remaing. in "possessi_on_ of the Property after the Property is sold as provided above or
Lender otherwise becomes entiffed to possession of the: Property upon default of Grantor, Grantor shall become a
tenant at sutferance of Lender or the purchaser.of the Property and shall, at Lender's option, either (1) pay a
reasonable rental for the use of the Property :or (2) vacate the Property immadiately upon the demand of Lender.

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note or
by law.

Notice of Sale. Lender shall give Grantor reasonabls notice of the time and place of any public sale of the Personal
Property or of the time after which any pnvate sale of other intended disposition of the Personal Property is to be made.
Reasonable notice shall mean notice given at Ieast ten (10} days béfore the time of the sale or disposition. Any sale of
the Personal Property may be made in conjunction with any sale.6f thex, Fleal Property.

Sale of the Property. To the extent permitted by applicabile Iaw Grantor hersby waives any and all rights to have the
Proparty marshalled. In exercising its rights and remedies, the, Trustee or Lender shall be free to sell all or any part of the
Property together or separately, in one sale or by separate sales Lender shall. ba entitled to bid at any public sale on all
or any portion of the Property. ;

Attorneys’ Fees; Expenses. |If Lender institutes any suit or action to enforca any of the terms of this Deed of Trust,
Lender shall be entitied to recover such sum as the court may adjydge reasonable as attomeys’ fees at trial and upon
any appeal. Whether or not any court action is involved, and 1o the extent not prohibited by law, all reasonable
expenses Lender incurs that in Lender's opinion are necessary at any timé for the protection of its interest or the
enforcement of its rights shall become a part of the Indebtedness payablée on dernand-and shalt bear interest at the Note
rate from the date of the expenditure until repaid. Expenses coveredby this paragraph include, without limitation,
however subject to any limits under applicable taw, Lender's attorneys' fees and Lefidersdegal expenses, whether or not
there is a lawsuit, including attorneys’ fees and expenses for bankruptoy proceedings {including efforts to modify or
vacate any automatic stay or injunction), appeals, and any anticipated post-]u'dgmant collection services, the cost of
searching records, obtaining title reports (including foreclosure reports), survayors’ reparts,<and appraisal fees, lifie
insurance, and fees for the Trustee, to the extent permitted by applicable law,” Grantor also wnll ‘pay any court costs, in
addition to all other sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forthi m th|s sectlon

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the | powers and obllgahons of Trustee
{pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustes arising as a matter of law, Trustee shall have, the power to take
the following actions with respect to the Property upon the written request of Lender and Grantor: (@] join in prepannl
and filing a map or plat of the Real Property, including the dedication of streets or cther nghts to.the public; -¢b) jein in
granting any easement or crealing any restriction on the Real Propery; and (c) join in any subordmatlon or other
agresment affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notity. Trustee shall not be obligated to notify any other party of a pending sale under any other trust
deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustes shall be a party,: unless reqwred by
applicable Iaw or unless the action or proceeding is brought by Trustee.

Trustee, Trustee shall meet all qualifications required for Trustee under applicable law. In addition tg’ the nghts and
remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right.to-foreclose by
notice and sale, and Lender will have the right to foreclose by judicial foreclosure, in sither case in accordanca with and SR
ta the full extent provided by applicable law. :

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trustee
appolinted under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the office’ '
of the recorder of Skagit County, State of Washington. The instrument shall contain, in addition to all other rhatters - -
required by state law, the names of the original Lender, Trustes, and Grantor, the book and page or the Auditor's Filg- .
Number where this Deed of Trust is recorded, and the name and address of the successor trustes, and the instrument .~
shall be executed and acknowledged by Lender or its successors in interest. The successor trustee, without conveyarice
of the Property, shall succeed to all the title, power, and duties conferred upon the Trustee in this Deed of Trust and by
applicable law. This procedure for substitution of Trustee shall govern to the exclusion of all other provisions for
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£ ¢ .subsfitution.

“NOTICES..-Subject to applicable law, and except for nofice required or allowed by law to be given in ancther manner, any

- notice réquired to be given under this Deed of Trust, including without limitation any notice of default and any notice of sale
‘ghall sbe-given-in-writing, and shalt be effective when actually delivered, when actually received by telefacsimile (unless
otherwise required by law), when deposited with a nationally recognized overnight courier, or, if mailed, when deposited in
the United States mail, as first class, certified or registered mail postage prepaid, directed to the addresses shown near the
beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of any lien which has priority over this
Daad of Trust shall be sent to Lender's address, as shown near the beginning of this Deed of Trust. Any person may change
his or ‘her address for notices under this Deed of Trust by giving formal written notice to the other person or persons,
specifying that-the purpose of the notice is to change the person’s address. For notice purposes, Grantor agrees to keep
Lender informied.“at ‘all times of Grantor's current address. Subject to applicable law, and except for notice required or
allowed by faw'to be given‘in ancther manner, if there is more than one Grantor, any notice given by Lender to any Grantor is
deemed to bé notice given to all Grantors. It will be Grantor's respongibility to tell the others of the notice from Lender.

MISCELLANEOUS PBGVI_SIO;:JZS‘. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. What is wﬁttén in this Deed of Trust and in the Related Documents is Grantor's entire agreement with
Lender concerning the mattefs govered by this Deed of Trust. To be effective, any change or amendment to this Deed
of Trust must be in writing and must be signed by whoever will be bound or obligated by the change or amendment,

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be used to
interpret or define the provisions-of this Deed of Trust.

Merger. There shall be o merger of the interest or estate created by this Deed of Trust with any other interest or estate
in the Property at any time-held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Governing Law. This Deed of Trust will be governed by federal law applicable to Lender and, to the extent not
preempted by federal law, the laws of the Stale of Washington without regard to its conflicts of law provisions.
This Deed of Trust has been accepted-by Eender in the State of Washington.

Cholce of Venue. If there is a lawsuit, Giantor agrees upon Lender's request to submit to the jurisdiction of the courts of
Skagit County, State of Washington. . L

Joint and Several Liability. AII"'bI;_zI_lgating a_i-'(_;‘kantor under this Deed of Trust shall be joint and several, and all
referances to Grantor shall mean each and:évery Grantor. This means that each Grantor signing below is responsible for
all obligations in this Deed of Trust. — = *

No Waiver by Lender. Grantor understarids.Lender“will not give up any of Lender's rights under this Deed of Trust
unless Lender does so in writing. The fagt that Lender delays or omits to exercise any right will not mean that Lender
has given up that right. If Lender does agrée in writing to give up one of Lendar’s rights, that does not mean Grantor will

not have to comply with the other provisions of this:Deed of Trust. Grantor also understands that if Lender does consent
to a request, that does not mean that Grantor will.nct have to get Lender's consent again if the situation happens again.

Grantor further understands that just because Lender consents to one or more of Grantor's requests, that does not mean
Lender will be required to consent to any of Grantor's future regquests. Granlor waives presentment, demand for
payment, protest, and notice of dishonor.

Severability. If a court finds that any provision of this Deed-of Trust is not valid or should not be enforced, that fact by
itsalf will not mean that the rest of this Deed of Trust will not be'valid or enforced. Therefore, a court wilk enforce the rest
ot the provisions of this Deed of Trust even it a pravigion of this Peed of Trust may be found to be invalid or
unenforceabls. 5 B

Successors and Assigns. Subject to any limitations stated in this-Deed-of Trust on transfer of Grantor's interest, this
Daed of Triist Shatlbe binding upen and inure-to-the penefit of thepartiés, their successors and assigns. If ownership of
the Property becomes vested in a person other thangsrantor, Lendet, without notice to Grantor, may deal with Grantor's
sur;aessors with reference to this Deed of Trust afid the Indebtédness by way of forbearance or extension without

retefsing Grantor-from the.gbiigations of:this Deed offTrust or !iabiiii_y under the Indebtedness.

is of the Esence. Time is-of the essence in We performance of this Deed of Trust.
CEILTE o ape el s e ey LAY o S e )
wake Jury. All parties to this Deéd of Thist herfby waive the right to-anyJury trial in any action, proceeding, or

coypigsigim proushl by 2ny RaLy ggainst any ofher pary

Waiver of Homestead Exemption. Grantor hereby releases and waives _é'il rights _f:aﬁd benefits of the homestead
exemption faws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall have the following meanings when used fn___fhis"D_eed of ﬁ'ust:
Beneficiary. The word "Bensficiary” means Horizon Bank, and ils successors an'd"a'sgighg__f.

Borrower. The word "Borrower” means C. Wesley Richards and Jeanie M. Richards-and includes all co-signers and
co-makers signing the Note and all their successors and assigns. L

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and includes
without limitation all assignment and security interest provisions relating to the Personal Propetty and u_Reqts‘

Environmental Laws. The words "Environmental Laws* mean any and all state, federal and local statutes, regulations
and ordinances relating to the protection of human health or the environment, including” without Hmitation the
Comprehensive Environmental Response, Gompensation, and Liability Act of 1980, as amendad, 42 1).8.G. Section
9801, et seq. (“CERCLA", the Superfund Amendments and Reauthorization Act of 1986, Pub-L. No. 98-408 ("SARA"),
the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery
Act, 42 U.S.C. Section 6901, et seq., or other applicable state or federal laws, rules, or regulations adopted pursuant
thereto. s
Event of Default. The words "Event of Default' mean any of the events of default set forth in this Deed of Trust in the
events of default section of this Deed of Trust. P
Existing Indebtedness. The words "Existing Indebtedness" mean the indebtedness described in the. Existing Liens
provision of this Deed of Trust. A
Grantor. The word “Grantar* means C. Wesley Richards and Jeanie M. Richards.

Guaranty. The word "Guaranty" means the guaranty from guarantor, endorser, surety, or accommodation-party’ to .+
Lender, including without limitation a guaranty of ail or part of the Note. S
Hazardous Substances. The words "Hazardous Substances” mean materials that, because of their quantity,
concentration or physical, chemical or infectious characteristics, may cause or pose a present or potential hazard to
human health or the environment when impropedy used, troated, stored, disposed of, generated, manufactured,
transported or otherwise handied. The words "Hazardous Substances" are used in their very broadest sense and
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:'mclude without limitation any and alt hazardous or toxic substances, materials or waste as defined by or listed under the
{ . -Environmental Laws. The term "Hazardous Substances” also includes, without limitation, petroleum and petroleumn
) by-products or any fraction thereof and asbestos.

: Imprcvements The word "Improvements" means all existing and future improvements, buildings, structures, mobile
hoties affixed on the Rea! Property, facilities, additions, replacements and other construction on the Real Property.

-indebtedness. The word "Indebtedness" means all principal, interest, and other amounts, costs and expenses payable
under the-Note or.Related Documents, together with all renewals of, extensions of, modifications of, consalidations of
and ‘substitutions for. the Note or Related Documents and any amounts expended or advanced by Lender o discharge
Gréantoris ‘obligations -or expenses incurred by Trustee or Lender to enforce Grantor's obligations under this Deed of
Trust, together with mterest on such amounts as provided in this Deed of Trust.

Lender.’ “Tho wiord "Lender" means Horlzon Bank, its successors and assigns. The words "successors or assigns” mean
any person or company that acquires any interest in the Note.

Note. The word "Noté" means the promissory note dated June 17, 2006, in the original principal amount of
$35,000.00 from Grantor. to Lender, together with all renewals of, extensions of, modifications of, refinancings of,
consolidations caf and substltutlans for the promissory note or agresmant.

Personal Property The words "Personal Property" maean all equipment, fixtures, and cther articles of personal property
now or hereafter owned by .Grantor, and now or hereafter attached or affixed to the Real Property; together with all
accessions, parts, and additions to, all replacements of, and all substitutions for, any of such property; and together with
all issues and profits thereon and proceeds {including without limitation all insurance proceeds and refunds of premiums)
from any sale or other dlsposmon et the Property.

Property. The word "Propsrty" Ineans collectwely the Real Property and the Personal Praperty.

Real Property. The words: "Real Propeny msan the real property, interests and r|ghts as further described in this Deed
of Trust.

Related Documents. The wards "Related Documents" mean all promissory notes, credit agreements, loan agreements,
environmental agreements, guaranties, -Security agreements, morigages, deeds of trust, security deeds, collateral
mortgages, and all other instruments;” agreemanls and documents, whether now or hereafter existing, execufed in
connaction with the Indebtedness. :

Rents. The word "Rents" means all present and future rents, revenues, income, issues, royalties, profits, and other
benefits derived from the Property. PR

Trustee. The word "Trustee” means Westward. Fmanctal Sewlces Corporation, whose mailing address is 1500 Cornwall
Avenue, Bellingham, WA 98225 and any substxtute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING' READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

nie M. Rlchards”“: —

INDIVIDUAL ACKN

ersreor_WASHH 670
COUNTY OF _;5,[% /T

On this day before me, the undersigned Notary Public, personally appeared C. Wesley Richards and Jeanie M. Richards,
husband and wife, personally known to me or proved to me on the basis of satisiactoly ‘evidence to.be the individuals
described in and who exacuted the Desad of Trust, and acknowledged that they signed the Deed ot Trust as th9|r free and

voluntary act and deed, for the uses and purposes ther;ymentnoned \j y )
day of I"A'g ' . 2%

Residing at

My commission expir
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REQUEST FOR FULL RECONVEYANCE

“Tor e , Trustee

The»Unﬂersigned i the legal owner and holder of ali indebtedness secured by this Deed of Trust. You are hereby reguested,
upon payment of all sums owing 10 you, 10 reconvey without warranty, 1o the persons entitled thereto, the right, title and
interest now held by you under the Deed of Trust.

Date:" T Y ' Beneficiary:
T : By:
Iis:

LASER PRO Landing, Vsr '5.31_ 00004 Copr. Harland Financial Soluiona. [ne. 1887, 2006, All Fights Aeserved. - WA cASFIWINCFRLPLG.FC TR-3420 PR-3
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