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DEFINITIONS

Words used in multiple sections of this documentare defined below and other words are defined in Sections 3,
11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided in
Sectlon 16. :

{A) “Security Instrument™ means thig document, Wthh is dated J une 9, 2006, together with all Riders to this
document. i - i

(B) “Borrower” s Colin G. Emsley’geanna R. Emslej'i,wh'ﬁ's'ﬁend;and wife. Borrower is the trustor under this
Security Instrument. .

(C) “Lender” is First Commonwealth Mortgage, organized. and existing under the laws of KENTUCKY.
Lender’s address is 13551 Triton Park Blvd. Suite 1800, Lomsvnlle, KENTUCKY 40223.

(D) “Trustee” is Chlcago Title Insurance Company
Trustee’s address is 3315 Pacific Avenue S Suite D 1-B, Olympia, WASHING‘TON 98501, THURSTON

County.

(E) “MERS” is V[ortgage Electromc Registration Systems, Inc. MERS isa separate corporatmn that is
acting solely as a nominee for Lender and Lender’s successors and assigns. MERS js the beneficiary under
this Security Instrument. MERS is organized and existing under the laws of-Delaware, and has an addrcss
and telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (388).67 9~MERS

(F) “Note” means the promissory note signed by Borrower and dated June 9; 2006. The Note states that
Borrower owes Lender THREE HUNDRED THIRTY-SIX THOUSAND and no/100.Dollars (U.S.
$336,000.00) plus interest, Borrower has promised to pay this debt in regular PLI‘IOdlC Payments and to pay the
debt in full not later than July 1, 2036,

(G) “Property” means the properly that is described below under the heading “Iransfer of nghts in the
Property.”

(H) “Loan™ means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due
under the Note, and all sums due under this Security Instrument plus interest, o .

(I) “Riders™ means all Riders to this Security Instrument that are executed by Borrower. Fhe followmg R1ders

are 1o be executed by Borrower (check box as applicable):

™1 Adjustable Rate Rider [ | Condominium Rider [0 Second Home R]der
[ Balloon Rider [] Planned Unit Development Rider [] VA Rider

1 1-4 Family Rider [J Biweekly Payment Rider

X] Other {Specily} - - Prepayment Penalty Rider
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© 7 {(D*Applicable Law” means all controfling applicable federal, state and local statutes, regulations, ordinances
' ¢ andadministrative rules and orders (that have the cffect of law) as well as all applicable final, non-appealable
e Judmlal opinions.

T(KY “Cnmmumty Association Dues, Fees, and Assessments” means all dues, fees, assessments and other
. charges that are imposed on Borrower or the Property by a condominium association, homeowners association
¢ or similar organization.

. [L) “Elettronic Funds Transfer” means any transler of funds, other than a transaction originated by check,

. draft, or similarpaper instrument, which is initiated through an electronic terminal, telephonic instrument,
cemputer, or magnetic lape so as to order, ingtruel, or authorize a financial institution to debit or credit an
account,.Such'term includes, but is not limited to, point-of-sale transfers, automated teller machine transactions,
transfers initiated by telephone, wire transfers, and automated clearinghouse transfers,

(M) “Escmw Items” means those items that are described in Section 3.

(N “Mlscellaneous PI'OCeeds means any compensation, settlement, award of damages, or proceeds paid by
any third party-{other than insurance proceeds paid under the coverages described in Section 3) for: (i) damage
to, or destriction of,“the Property; (ii) condemnation or other taking of all or any part of the Property;
(iii) conveyarice in liey of géndemnation: or (iv} misrepresentations of, or omissions as to, the value and/or
condition of the Property:”

(O) “Mortgage Insurance” MEANs, msurance protecting Lender against the nonpayment of; or default on, the
Loan. R

(P) “Periodic Payment” means the regularl), scheduled amount due for {i) principal and interest under the
Note, plus (ii) any amou__nt;» under Section 3 of this Security Instrument.

{Q) “RESPA™ means the Real Estate Settlement Procedures Act (12 U.S.C. § 2601 et seq.) and its
implementing regulation, Regulation’X (24 C.F.R. Part 3500}, as they might be amended from time to time, or
any additional or successor legislatioh or regulation that governs the same subject matter. As used in this
Security Instrument, “RESPAY refers to all féquirements and restrictions that are imposed in regard to a
‘federallv related morigage loan” evenifthe. Loan does not qualify as a “federally related mortgage loan™ under
RESPA. o

(R) “Successor in lnterest of Borrowér"’ '4me'ans any.party that has taken title to the Property, whether or not
that party has assumed Borrower’s obligations upder ihe Note and/or this Security Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Instrument is: MERS (solely as nominee for Lender and Lender’s successors
and assigns) and the successors and assigns of MERS. This Security Instrument secures to Lender: (i) the
repayment of the Loan, and all rencwals, extensions and modifications of the Note; and (ii) the performance of
Borrower’s covenants and agreements under this-Security Instrument and the Note. For this purpose, Borrower
irrevocably grants and conveys to Trustee, in trust, with power of sale the following described property located
in the County of Skagit: .

See Attached Exhibit 'A'

which currently has the address of: 2200 20th Place | EEC
Anacortes, WASHINGTON 98221 (“Property Address™):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacéments and additions shall also be
covered by this Security Instrument. All of the foregoing is referred to/in'this Security Instrument as the
“Property.” Borrower understands and agrees that MERS holds enly. legal title to the interests granted by
Borrower in this Security Instrument, but, if necessary to comply with law or ¢lstom, MERS (as nominee for
Lender and Lender’s successors and assigns) has the right: to exercisé any'or allof those interests, including,
but not limited to, the right o foreclose and sell the Property; and to: take any action requlred of Lender
including, but not 11m1ted to, releasing and canceling this Security lnstr_l_.lment :

BORROWER COVENANTS that Borrower is lawfully seized ofthe gstate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the title to the Property agamst all clalms and demands,
subject to any encumbrances of record. =

THIS SECURITY INSTRUMENT combines uniform covenants for nauonal use and non-uniform
covenants with limited vartations by jurisdiction to constitute a uniform securn), ‘instrument; covermg real
property. .

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, And Late Charges
Borrower shatl pay when due the principal of, and interest on, the debt cvidenced by th¢ Nete apd any
prepayment charges and late charges duc under the Note. Borrower shall also pay funds:fot Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be'made in'U.S.-
currency. However, if any check or other instrument received by Lender as payment under the Noté or'this *,

Seeurlty Instrument is returned to Lender unpaid, Lender may require that any or all subsequent paymeits due *. *

under tl‘lL Note and this Security Instrument be made in ong or more of the lollowmg forms, as’ selected b}

prov Lcled any such check is dra\m upon an mstltutmn whose deposﬂ;s are insured by a federal- agency
mstrumentaht), or entity; or {d) Electronic Funds Transfer.
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Payments are deemed received by Lender when received at the location dcmgnatcd in the Note or at

stch other location as may be designaled b}, Lender in accordance with the notice provisions in Section 15.
- Liénder may return any payment or partial payment if the payment or partial payments are insufficient to bring
- ~the-Lgan current. Lender may accept any payment or partial pavment insufficient to bring the Loan current,
withoutwaiver of any nghts hereunder or prejudice to its rights to refuse such payment or partial payments in

7 the tuture, but Lender is not obligated to apply such payments at the time such payments are accepted. If each

: Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied funds.

. Lender may hold such unapplicd funds until Borrower makes payment to bring the Loan current. If Borrower

. does.not do sewithin a reasonable period of time, Lender shall either apply such funds or return them to
Bogrower. [Fnot applied carlier, such funds will be appllcd to the outstanding principal balance under the Note
immediatély prior to forcclosure. No offsct or claim which Borrower might have now or in the future against
Lendersshall relicve Borrower from making payments due under the Note and this Security Instrument or

performmg the covenants and agreements secured by this Security Instrument,

2. App]lcatmn of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applicd by Lender shall be applied in the following order of priority: (a) interest due
under the Note; (b) principal due under the Note; {c) amounts due under Section 3. Such payments shall be
applied to each Periadic Payment in the order in which it became due. Any remaining amounts shall be applied
first to late charges, second to any other amounts due under this Sccurlty Instrument, and then to reduce the
principal balance of the Note.

If Lender receives a-payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount tg pay an} late.charge due, the payment may be applied to the delinquent payment and the
late charge. If more than,one Periodic.Payment is outstanding, Lender may apply any payment received from
Borrower to the repaymeéntof the Perigdic Payments if, and to the extent that each payment can be paid in full.
To the extent that any excess exists afler the payment is applied to the full payment of one ar more Periodic
Payments, such excess may bg dpphed 16 any late charges due. Voluntary prepayments shall be applied first to
any prepayment charges and then as desetibed in the Note.

Any application of payments; insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not extend or posfpone the dye-date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Ftems: Borrower shall pay to Lender on the day Periodic Payments are due under
the Note, until the Note is paid in full,a sum (the “Funds™) to provide for payment of amounts due for: (a) taxes
and assessments and other items whicl can attain priority over this Security Instrument as a lien or
encumbrance on the Property; (b) leasehold paymerits or ground rents on the Property, if any; {c) premiums for
any and all insurance required by Lender urder Séction 5; and (d) Mortgage Insurance premiums, ifany, or any
sums payable by Borrower to Lender intdieu of the payment of Mortgage Insurance premiums in accordance
with the provisions of Section 10. These iteins dre called “Escrow [tems.” At otigination or at any time during
the term of the Loan, Lender may require that Community Association Dues, Fees, and Assessments, if any, be
escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item. Borrower shall promptly
furnish to Lender all notices of amounts to be paid-under this Seetion. Borrower shall pay Lender the Funds for
Escrow ltems unless Lender waives Borrower's ubligation tespay the Funds for any or all Escrow Items. Lender
may waive Borrower’s obligation to pay to Lender Funds Tor any or all Escrow Items at any time. Any such
waiver may only be in writing. In the event of such waiver, Borrawer shall pay directly, when and where
payable, the amounts due for any Escrow Items for whicli payment of Funds has been waived by Lender and, if
Lender requires, shall furnish to Lender receipts evidencing sueh payment within such time period as Lender
may require. Borrawer’s obligation to make such payments and-to provigde receipts shall for all purposes be
deemed to be a covenant and agreement contained in thi§"Security Instrument, as the phrase “covenant and
agreement” is used in Section 9. If Borrower is obligated to pay Escrow [tems direetly, pursuant to a waiver,
and Borrower fails to pay the amount due for an Escrow Item, {.ender may, exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 fo repay Lo Lender any such amount.
Lender may revoke the waiver as to any or all Escrow Items at any: timg'by 4 notice given in accordance with
Section 15 and, upon such revocation, Borrower shall pay to Lcndcr a[l Funds and in such amounts, that are
then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (&) suﬂicncnt o permit Lender to apply
the Funds at the time spemﬁed under RESPA, and (b) not to exceed the maximum amount a lender can require
under RESPA. Lender shall estimate the amount of Funds due on the'basis of cutrent data and reasonable
estimates of expenditures of future Escrow Items or otherwise in accordance-with Applicable Law.

The Funds shall be held in an institution whose deposits are- insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose depesits-are so ingured) or it any
Federal Home Loan Bank. Lender shalt apply the Funds to pay the Escrow Items o ater than thetime specified
under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow ltems, unless Lender pays Borrower, interést-on the ‘Funds and
Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing or Applicable
Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrowerany interest or
carnings on the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid-on the
Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds as. requlred by
RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender-sha_l} a_ccounj:“to

Borrower for the excess funds in accordance with RESPA. Tf there 1s a shortage of Funds held in-escrow, a3,
defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to'Lender.
the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12 monthly

payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender'shall notify
Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make, up ‘theé
deficiency in accordance with RESPA but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly retund to " /

Borrower any Funds held by Lender.
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4, Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines, and impositions

_ “aptributable to the Property which can attain priority over this Security Instrument, leasehold payments ot

_-ground rents on the Properly, if any, and Community Association Dues, Fees, and Assessments, if any. To the
“ extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

i -Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
¢ Borrower: () agrees in writing to the payment of the obligation secured by the lien in a mannet acceptable to
- Lender, but only so leng as Borrower is performing such agreement; {b) contests the lien in good faith by, or
% defendsagainst “enforcement of the lien i in, legal proceedings which in Lender’s opinion operate to prevent the
--cnforcemem ofthe lien while those proceedmgs are pending, but only until such procecdings are concluded; or
{Cysecires fronithe holder of the lien an agreement satisfactory to Lender subordinating the lien to this Security

Instrument, 11 Lender determines that any part of the Property is subject to a lien which can attain priovity over
this Secuntv Instrument, Lender may give Borrower a notice identifying the lien. Within 10 days of the date on
which'that notice is g;v@n Borrower shall satisfy the lien or take one or more of the actions set forth above in
this Section 4.

Lendepmay rcqulre Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by*Lender in connection with this Loan.

5. Property Insuranee, Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by [ire, hazards included within the term “extended coverage,” and any other
hazards including, but'not"limited to, carthquakes and floeds, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requiires piitsuant to the preceding sentences can change during the term of the Loan. The
insurance carrier providing.the insutance shall be chosen by Borrower subject to Lender’s right to disapprove
Borrower’s choiee, which right shatl not be cxercised unreasonably. Lender may require Borrower to pay, in
connection with this Loan, either: (a): ong-time charge for flood zone determination, certification and tracking
services; or (b} a one-time ¢harge for'Tlood zone determination and certification services and subscquent
charges each time remappitigsor simitar changes occur which reasonably might affect such determination or
certification. Borrower shall also be re‘Sponsible for the payment of any fees imposed by the Federal Emergency
Management Agency in connectiorn w1th the. ruwew of any flood zone determination resulting from an objection
by Borrower.

If Borrower fails to mamtam am of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Borrower’s gxpense, Lender is under no obhgatlon to purcha.sc any particular
type or amount of coverage. Therefore,:such coveérage shall cover Lender, but might or might not protect
Borrower, Borrower’s equity inthe Propem or the contents of the Property, against any risk, hazard or liability
and m1;,ht provide greater or lesser coverage thén was previously in effect. Borrower acknowledges that the cost
ofthe insurance coverage so obtained mightsignificantly exceed the cost of insurance that Borrower could have
abtained. Any amounts disbursed by Lendéer under this Section 5 shall become additional debt of Borrower
secured by this Security Instrument. These-amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such Interest, upou not:ce from Lender to Borrower requesting
payment.

All insurance policies required by Lender and renewals of%uch policies shall be subject to Lender's
right to disapprove such policies, shallinclude a standard mortgage clause, and shall name Lender as mortgagee
and/or as an additional loss payee. Lender shall havethe right ta hold the pohcu_s and renewal certificates. If
Lender requires, Borrower shall promptly give to Lender all recéipts of paid premiums and renewal notices. If
Borrower obtains any form of insurance coverage, not otferwisg required by Lender, for damage to, or
destruction of, the Property, such policy shall include a sr,andard mortgage clause and shall name Lender as
mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice fo the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing,
any insurance proceeds, whether or not the underl) ing insurande was requited by Lender, shall be applied to
restoration or repair of the Property, ifthe restoration or repair is ecanomically feasible and Lender § secumy is
not lessened. During such repair and restoration period, Lender shall have the right to hold such insurance
proceeds until Lender has had an opportunity to inspect such Property to ensiire the work has been completed to
Lender’s satisfaction, provided that such inspection shall be undertaken promptly; Lender may dishurse
proceeds for the repairs and restoration in a single payment or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
insurance proceeds, Lender shall not be required to pay Borrower any intefest-0r earnings on such procccds
Fees for public adjusters, or other third parties, retained by Borrower shall not be paid out of the insurance
proceeds and shall be the sole obligation of Borrower. 1f the restoration or repair is not eoonamlccﬂly feasible or
iender’s security would be lessened, the insurance proceeds shall be applied'to. the sums-$ecured by this
Sccurity Instrument, whether or not then due, with the excess, if any, paid to- Borrower Such insurance
proceeds shall be apphed in the order pmwdcd for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any avadable insurance claim
and related matters. If Boerrower does not respond within 30 days to a notice from Lender-that the insurance
carrier has offered to settle a claim, then Lender may negotiatc and settle the claim. The 30-day-period will
begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or otherwise,
Borrower hereby assigns to Lender (a} Borrower’s rights to any insurance proceeds in an amount BOLI excced
the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower” 5 r1ghts {other"
than the right to any refund of unearned premiums paid by Borrower) under all insurance policies covering the
Property, insofar as such rights are applicable to the coverage of the Property. Lender may use the inslirance ™, .
proceeds either to repair or restore the Property or to pay amounts unpaid under the Note or thls eumt\
[nstrument, whether or not then due. :

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s prmc1pa]

residence within 60 days after the execution of this Security Instrument and shall continue to occupv the
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s Property as Borrower’s principal residence for at least one year after the date of occupancy, unless Lender
_.-othemlse agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
= mrcumstanu,s exist which are beyond Borrower’s control.

Y, Preservatmn, Maintenance and Protection of the Property; Inspectlons Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the Property.
< Whether or not Botrower is residing in the Property, Borrower shall maintain the Property in order to prevent
« the Property from deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to
* Section 5 that repair or restoration is not economically feasible, Borrower shall promptly repair the Property if
"':damag,sd to avoid further deterioration or damage. If insurance or condemnation proceeds are pcud in
connaction Wwith, damage to, or the taking of, the Property, Borrower shall be responsible for repairing or
Testoring’ the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single payment or in a series of progress payments as the work is completed.
If the trisurance or condemnation proceeds are not sufficient to repair or restore the Property, Borrower is not
relieved of Borrower's obligation for the completion of such repair or restoration.
Lendetsor its agent may make reasonable entries upon and inspections of the Property. If it has
teasonable catse;Lénder nay inspect the interior of the improvements on the Property. Lender shall give
Borrower notiee at the time of or prior to such an interior inspection specifying such reasonable cause.

8.Borrawer’s Lean Appllcatl()ll. Borrawer shall be in default if, during the Loan application process,
Borrower or any persefis of entities acting at the direction of Borrower or with Borrower's knowledge or
consent gave materially-Talse, misteading, or inaccurate information or statements to Lender (or failed to
provide Lender with material information) in connection with the Loan. Material representations include, but
are not limited to, representatlons concemmg Borrower’s occupancy of the Property as Borrower’s prmc1pa1
residence. i :

9. Protection of.]_,'en_dgr’s I"n__te‘i‘*ejgt in the Property and Rights Under this Security Instrument. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there isa
legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under this
Security Instrument (such as.d proceedmg in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may-attainpriority over this Security Instrument or to enforce laws or regulatmns)
or (c) Borrower has abandoned tfie Prapérty, then Lender may do and pay for whatever is reasonable or
appropriate to protect Lender’s infefest in the Property and rights under this Securily Instrument, including
protecting and/or assessing the value of thes Propcrtf. and securing and/or repairing the Property. Lender’s
actions can include, but arc not limited to: (a) paying any sums secured by a lien which has priority over this
Security Instrument; (b) appearing in court; and(c). paying reasonable attorneys’ fees to protect its interest in the
Property and/or rights under this Security Instrunent, including its secured position in a bankruptcy proceeding.
Securing the Property includes, but is notlimited to, entering the Property to make repairs, change locks,
replace or board up doors and windows, drain water from pipes, eliminate building or other code violations or
dangerous conditions, and have utilities turned-ottor off. Although Lender may take action under this Section 9,
Lender does not have to do so and is not under afy duty or obligation to do so. Tt is agreed that Lender incurs no
liability for not taking any or all actions authorized under this-Sgction 9.

Any amountts dishursed by Lender under this-Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amount§ shall bear;interest at the Note rate from the date of
disbursement and shall be payable, with such interést: upon notn:e from Lender to Borrower requesting
payment.

Ifthis Security Instrument is on a leasehold, Borrower sha___ll'co_mply- with all the provisions of the lease.
Borrower shall not surrender the leasehold estate and interests heréin ¢onveyed or terminate or cancel the
ground lease. Borrower shall not, without the express written consent of Lender, alter or amend the ground
lease. If Borrower dcqulres fee title to the Property, the leasehofd and the Iee t]tlc shall not merge unless Lender
agrecs to the merger in writing. : .

10. Mortgage Insurance, If Lender required Mortgage Insurance asd “coridition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage [nsurance in‘efféct. If, for any reason, the
Mortgage Insurance coverage required by Lender ccases to be availablg from the mortgage insurer that
previously provided such insurance and Borrower was required 1o make séparatelv designated payments toward
the premiums for Mortgage Insurance, Borrower shall pay the premiums requited.to obtain coverage
substantially equivalent to the Mortgage Insurance previously in effect, ata cost substantially equivalent to the
cost to Borrower of the Mortgage Insurance previously in effect, from an altetnaté mortgage insurer selected by
Lender, If substantially equivalent Mortgage Insurance coverage is not available; Berrower shall continue to
pay to Lendet the amount of the separately designated payments that were due when the insurgnce coverage
ceased to be in effect. Lender will accept, use and retain these pavments as a non- refunddble logs regerve in lieu
of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that the Loan is
ultimately paid in full, and Lender shall not be required to pay Borrower any interest.or garnings<on such [oss
reserve. Lender can no longer require foss reserve payments if Mortgage Insurance coverage (inthe amount and
for the period that Lender requires) provided by an insurer selected by Lender again-beecomes available, is
obtained, and Lender requires separately designated payments toward the premiums for Mortgage: Insuran(IL If
Lender required Morgage Insurance as a condition of making the Loan and Borrower was requiréd to make
separately designated payments toward the premiums for Mortgage Insurance, Borrower shall-pay the premiuinis
required to maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve; until Lerider’s®,
requirement for Mortgage Insurance ends in accordance with any written agreement between Borrower.and.
Lender providing for such termination or until termination is requlred by Apphcable Law. \'othmg m tl:ns
Section 10 affecis Borrowet’s abligation to pay interest at the rate provided in the Note, : ’

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it ma}
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurdnce.
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Mortgage insurers evaluate their total risk on all such insurance in force from time 1o time, and may
_.-cnter into agreements with other parties that share or modify their risk, or reduce losses. These agreements are
ot terms and conditions that are satisfactory 10 the mortgage insurer and the other party {or parties) to these

) ..:'-"agrcements These agreements may require the mortgage insurer to make payments using any source of funds

that the-mertgage insurer may have available (which may include funds obtained from Mortgage insurance

 premiums).

N Asa result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
. other entity: or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
- from (o1 Might-be characterized as) a portu)n of Borrower's payments for Mortgage Insurance, in exchange for
Sharingor madifying the mortgage insurer’s risk, or reducing losses. If such agreement prov1des that an affiliate
of Lender'takes a share of the insurer’s risk in e:\changs, for a share of the premiums paid to the insurer, the
arrangemf:nt is often'termed “captive reinsurance.” Further:

‘(a) Any siich agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has — if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receivé ‘certain disclosures, to request and obtain cancellation of the Mortgage
Insurance. To have the Morigage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premlums that were unearned at the time of such cancellation or termination.

11, Assngnment of Mlscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscetlaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is.economically teasible and Lender’s security is not lessened. During such
repair and restoration pefipdLender shall have the right to hold such Miscellaneous Proceeds until Lender has
had an opportunity to inspaet.such Propeity to ensure the work has been completed to Lender’s satisfaction,
provided that such inspection shall beaindertaken promptly. Lender may pay for the repairs and restoration in a
single disbursement or in a scries of progresspayments as the work is completed. Unless an agreement is made
in writing or Applicable Law requires interest:io be paid on such Miscellaneous Proceeds, Lender shall not be
required to pay Botrower any 1nte°rest or eam:ngs on such Miscellaneous Proceeds. Ifthe restoration or repair is
not economically feasible or Lender”s security-would be lessened, the Miscellaneous Proceeds shall be applied
to the sums securcd by this Security lnstrument, whiether or not then due, with the excess, if any, paid to
Borrower. Such Miscellaneous Proceeds shiall be-applied in the order provided for in Section 2.

In the event of a total taking, desituction, or loss in value of the Property, the Miscellancous Proceeds
shall be applied to the sums secured by thlS Segurity Instrument, whether or not then due, with the excess, if
any, paid to Borrower.

In the cvent of a partial taking, dest:ut,uon or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater
than the amount of the sums secured by this:Security Insttument immediately before the partial taking,
destruction, or loss in value, unless Berrower and Lender gtherwisc agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the Misceltanzous Proceeds multiplied by the followi ing
fraction: (a) the total amount of the sums secured immediately before the partial taking, destruction, or loss in
value divided by (b) the fair market value of the Propeity’ 1mmed1atelv before the partial taking, destruction, or
loss in value. Any halance shall be paid to Borrower, = .-

In the event of a partial taking, destruction, or [oss.in value ot thc Properw in which the fair market
value of the Property immediately before the partial taking, destriction, orloss in value is less than the amount
of the sums secured immediately before the partial taking, destruction, or loss in value, unless Borrower and
Lender otherwise agree in writing, the Miscellancous Proceeds shall be apph(,d to the sums secured by this
Security Instrument whether or not the sums are then due. :

If the Property is abandoned by Borrower, or if] after no‘uce by Lendcr aorBorrower that the Opposing
Party (as defined in the next sentence) offers to make an award to séttle’a claim for damages, Borrower fails to
respond to Lender within 30 days after the date the notice is given, Lenderis authorized to collect and apply the
Miscellaneous Proceeds either o restoration or repalr of the Propertv of 1o’ the sums secured by this Security
Instrument, whether or not then due. “Opposing Party™ means the third party, that owes Bortower Miscellaneous
Proceeds or the party agamst whom Borrower has a right of action in regard ta Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civit-or eriminal, is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender’s interest in
the Property or rights under this Security Instrument. Borrower can cure such a default and, ifacceleration has
occurred, reinstale as provided in Section 19, by causing the action or proceeding to be dtsrmssed with a ruling
that, in Lender’s judgment, precludes forfeiture of the Property or other material impairmet of Lender’s interest
in thc Property or rights under this Security Instrument. The proceeds of any award.or ¢laim for damages that
are attributable to the impairment of Lender’s interest in the Property are hereby dSSlgl’led ancl shall be paid to
Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Propemf 5hail be apphcd
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension 01 Lhe ’tlme “for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lendertp
Borrower or any Successor in Interest of Borrower shall not operate Lo release the liability of BUrrower orany:
Successors in Interest of Borrower. Lender shail not be required to commence proceedings. agalnqt any -
Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization of
the sums secured by this Security Instrument by reason of any demand made by the original Borrowet.or afly .
Successors in Interest of Borrower. Any forbearance by Lendet in exercising any right or remedy including, -
without limitation, Lender’s acceptance of payments from third persons, entities or Successors in Inte:cst of &
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© 7 Batrower or in amounts less than the amount then due, shall not be a waiver of or preclude the exercise of any
i Tlght or remedy.

. . 13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants

and agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who co-
'signs this Security Instrument but does not execute the Note (a “co- 51gner”) (a) is co-signing this Security
¢ Instrument only to mortgage, grant and convey the co-signer’s interest in the Property under the terms of this
Security Ingtrument; (b) is not personally obligated to pay the sums secured by this Seeurity Instrument; and {c)
.. agrees tharLender and any other Borrower can agree to extend, modify, forbear or make any accommodations
"twnth tegard to'the terms of this Security Instrument or the Note without the co-signer’s consent.

Subject, to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower’s obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrgwer’s tights and benefits under this Security Instrument. Borrower shall not be released from Borrower’s
obligations and {iability under this Secur:t} Instrument unless Lender agrees to such release in wriling. The
covenants and agreéments of'this Security Instrument shall bind {except as provided in Section 20) and benefit
the successors aid assigns of Lender.

14: Loan Charges Lender may charge Borrower fees for services performed in connection with
Borrower’s default forthe purpost of protecting Lender’s interest in the Property and rights under this Security
Instrument, mcludmé, burhol limited to, attomeys® fees, property inspection and valuation fees. In regard to any
other fees, the absence 0f express authority in this Security Instrument to charge a specific fee to Borrower shall
not be construed as.4l prahibifion 6n the charging of such fee. Lender may not charge foes that are expressly
prohibited by this Security Lnstiiiment or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other lban charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (&) dny such [oan charge shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and(b} any sums ‘already collected from Borrower which exceeded permitted limits will
be refunded to Borrower. Lendér may «choose to make this refund by reducing the principal owed under the
Note or by making a direct payment 1o Borrower. If a refund reduces principal, the reduction will be treated as a
partial prepayment without any prépayment ¢haige (whether or not a prepayment charge is provided for under
the Note). Borrower’s acceptance,.of any suth refund made by direct payment to Borrower will constitute a
waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices, All notices given by Bofrower ot Lender in connection with this Security Instrument must
be in writing. Any notice to Borrower in.Cofnection with this Security Instrumeunt shall be deemed to have been
given to Borrower when mailed by firsi.class mail-'or when actually delivered to Borrower’s notice address if
sent by other means. Nolice to any one Borrewer shall constitute notice to all Borrowers unless Applicable Law
expressly requires otherwise. T'he notice addréss shall be the Property Address untess Borrower has designated
a substitute notice address by notice to Lender, Borrower shall promptly notify Lender of Borrower’s change of
address. If Lender specifies a procedure for repotting Borrower’s change of address, then Borrower shall only
report a change of address through that specifiedprocedure. Fhere may be only one designated notice address
under this Security Instrument at any one time. Any nofice to°Lender shall be given by delivering it or by
mailing it by first class mail to Lender’s address stated hergin unless:Lender has designated another address by
notice to Borrower. Any notice in connection with this Security Instrument shall not be deemed to have been
given to Lender uniil actually received by Lender. If'any notice required by this Security Instrument is also
required under Applicable Law, the Applicable Law requ1rement will. satlsfy the corresponding requirement
under this Security Instrument. e

16. Governing Law; Severability; Rules of Constructlon Th1s Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirgments and limitations of Applicable
Law. Applicable Law might explicitly or implicitly allow the parties to-agree by, contract or it might be silent,
but such silence shall not be construed as a prohibition against agreement.by contract. In the event that any
provision or ¢lause of this Security Instrument or the Note ¢onflicts with Appllcab]e Ly, such conflict shall not
affect other provisions of this Security Instrument or the Note which can be blven ettcct without the conflicting
provision,

As used in this Security Instrument: (a) words of the masuulme gender shall mean and include
corresponding neuter words or words of the femmme gender; (b) words in the singularshall mean and include
the plural and vice versa; and (c) the word “may” gives sole discretion Wlth()ut any obhgauon to take any
action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Secunt) Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. ‘A% tSed‘in this Section 18,
“Interest in the Property” means any legal or beneficial interest in the Property, inéluding, but not {imited to,
those beneficial interests transfereed in a bond for deed, contract for deed, installment sales contract or escrow
agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser. ’

If all or any part of the Property or any Interest in the Property is sold or transferfed (of if Barrower is
not a natutal person and a beneficial interest in Botrawer is sold or transferred) without Leader s Peior written
consent, Lender may require immediate payment in full of all sums secured by this Secirity Instrument,
However, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law. .= -

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall. ™
pr{)vlde a period of not less than 30 days from the date the notice is given in accordance mth Sectton 15 w1th1n v

pI‘lO[ to the expiration of thlS period, Lender md} invoke any remedies permlttcd b} this Secunty Instrument

without further notice or demand on Borrower.

WASHINGTON-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT with MERS Form 3048 1:'01 __f-: T
Page 7 of 10 ﬂfﬁ S
iDS, Inc. - (800) 554-1872 : Berrower(s) Initials 7 ‘&

T .

Skaglt COunty Audltor
6/14/2006 Page 7 of

12 & 04PM



R 19. Borrower’s Right to Reinstate After Acceleration. If Borrower meels certain conditions,
¢ Bortfower shall have the right to have enforcement of this Security Instrument discontinued at any time prior to
+ thie earliest of: (a) five days before sale of the Property pursuant 1o any power of sale contained in this Security

“ Instriifirent; (b} such other period as Applicablc Law might specify for the termination of Borrower’s right to
_réinstate or (c) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a)
7 pays Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration
¢ had occugred; (b) cures any default of any other covenants or agreements; (¢) pays all expenses incurred in
. enforcing this Security Instrument, mcludmg but not limited to, reasonable attorneys’ fees, property inspection
- and valuation fées, and other fees incurred for the purpose of protecting Lender’s interest in the Property and
tights.under thla_St;r.,umy Instrument; and {d) iakes such action as Lender may reasonably require to assure that
Lender’s-interestin‘the Property and rights under this Security Instrument, and Borrower’s obligation to pay the
sums secured by this Security Instrument, shall continue unchanged. Lender may require that Borrower pay
such reifstatentent sums and expenses in one or more of the following forms, as selected by Lender: {a) cash;
(b) money ordéf; (c) tertified check, bank check, treasurer’s check or cashier’s check, provided any such check
is drawn upon an’institution whose deposits are insured by a federal agency, instrumentality or entity; or
(d) Electronic-#unds, Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations
secured hereby-shall remair fully effective as if no acceleration had occurred. However, this right to reinstate
shall not apply in the Gase of acceleration under Section 18.

20. Sale of l\ote, Change of Loan Servicer; Notice of Grievance. The Note or a pariia] interest in the
Note (together with this Sécwrity Instrument) can be sold one or more times without prior notice (o Borrowet. A
sale might result in‘a cliangé inthe entity (known as the “Loan Servicer™) that collects Periodic Payments due
under the Note and this Security Instrament and performs other mortgage loan servicing obhgatlons under the
Note, this Security [nstéument, and Applicable Law. There alse might be one or more changes of the Loan
Servicer unrelated to a sale of the"Note, It therc is a change of the Loan Servicer, Borrower will be given
written notice of the change which will Stdte the name and address of the new Loan Servicer, the address to
which payments should bé'made and any other information RESPA requires in connection with a notice of
transfer of servicing, If the Note. 1% sold and thereafter the Loan is serviced by a Loan Servicer other than the
purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the Loan Servicer
or be transferred to a successor-Loan Servu:er and are not assumed by the Note purchaser unless otherwise
provided by the Note purchaser. =

Neither Borrower nor Lender maw commence join, or be joined to any judicial action (as either an
individual litigant or the member of a dass) that arises. from the other party’s actions pursuant to this Sccurity
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of, this
Sccurity instrument, until such Borrower or Fender has notified the other party (with such notice given in
compliance with the requirements of Section 157 of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such notice to take corrective action. If Applicable Law provides a time
period which must elapse before certain actiancan be taken, that time period will be deemed to be reasonable
for purposes of this paragraph. The notice of a¢eeleration and opportunity to cure given io Borrower pursuant to
Section 22 and the notice of acceleration given 16 Borrower pursuant to Section 18 shall be deemed to satisfy
the notice and opportunity to take corrective action prmlSlons Qf thls Section 20,

21. Hazardous Substances. As used in thls Seclion 21 (a) “Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants; or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable ortoxic petroleum products, toxic pesticides and
herbicides, volatile solvents, materials containing ashestos or formaldehyde, and radioactive materials; (b)
“Environmental Law” means federal laws and laws of the jurisdiction‘where the Property is located that relate
1o health, safety or environmental protection; (¢) “Environmental Cleanup” includes any response action,
remedial action, or removal action, as defined in Environmental Law; and (d) an “Environmental Condition”
nteans a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal; storage, or release of any Hazardous
Substances, or threalen to release any Hazardous Substances, on orin the'Preperty. Borrower shall not do, nor
allow anyone else to do, anything affecting the Property (a) that is in vjolation of any Environmental Law,
{b) which creates an Environmental Condition, or {(¢) which, dueto the presence, use; or release of a Hazardous
Substance, creates a condition that adversely affects the value of the Progerty. The preceding two sentences
shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous Substances that
are generally recognized to be appropriate to normai residential uses dnd’ to maintenance of the Property
(including, but not limited to, hazardous substances in consumer products) '

Borrower shall promptly give Lender written notice of (a) any mvest]gatlon c]alm demand, lawsuit or
other action by any governmental or regulatory agency or private party invelying the__..Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any Environmental
Condition, including but not limited to, any spilling, leaking, discharge, releasé: or-thredt of #élease of any
Hazardous Substance, and (&) any condition caused by the presence, use or release of a Hazaideus Subslance
which adversely affects the value of the Property. If Borrower learns, or is netified by afy gevernmental or
regulatory authority, or any private party, that any removal or other remediation of any:Hazardous Substance
affecting the Property is necessary, Borrower shall promptly take all necessary remedial Actions it aggerdance
with Environmental Law. Nothing herein shall create any obligation on Lender for an hnv1ronmer1tai Cleanup

NON-UNIFORM COVENANTS. Borrower and Lender [urther covenant and agree as fo[lows

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleratlon -follpwmg.::
Borrower’s breach of any covenant or agreement in this Security Instrument (but ngt prior-to * -
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall speclfy (a)the

default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date the

notice is given to Borrower, by which the defanlt must be cured; and (d) that failure to cure thedefault- .7
on or before the date specified in the notice may result in acceleration of the sums secured by tl'us

WASHINGTON-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT with MERS Form 3048 1/01: &
Page 8 of 10 - £
IDS, inc. - (800} 5541872 Borrower(s) Initials@zg 6792. K

BIBRAOARRA

Skagit County Auditor
6/14/2006 Page 8of 12 3:04PM



© Seeurity Instrument and sale of the Property at public auction at a date not less than 120 days in the
# future, The notice shall further inform Borrower of the right to reinstate after acceleration, the right o

bring a court action to assert the non-existence of a default or any other defense of Borrower to

- accelération and sale, and any other matters required to be included in the notice by Applicable Law. If
.the.default is net cured on or before the date specified in the notice, Lender at its option, may require
 immediate payment in full of all sums secured by this Security Instrument without further demand and

may invgke the power of sale and/or any other remedies permitted by Applicable Law. Lender shall be

entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22, including,
& but not limited to, reasonable attorneys® fees and costs of title evidence.

“"If Fendeér invokes the power of sale, Lender shall give written notice to Trustee of the occurrence
ofan evmt of défault and of Lender’s election to cause the Property to be sold. Trustee and Lender shall
take such-action regarding notice of sale and shall give such notices to Borrower and to other persons as
Applicible Law may:require. After the time required by Applicable Law and after publication of the
notice of sale,” Trustee,.without demand on Borrower, shall sell the Property at public auction to the
highest bidder af the' tinie and place and under the terms designated in the notice of sale in one or more
pareels and in‘any order Trustee determines. Trustee may postpone sale of the Property for a period or
periods permltted by Appllcable Law by public announcement at the time and place fixed in the notice of
sale. Lender or its designeé may purchase the Property at any sale.

Trustee shall delivér to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the iryth of the statements made therein. Trustee shall apply the proceeds of the sale in the
following order: (a) to all expenses.of the sale, including, but net limited to, reasonable Trustee’s and

- attorneys® fees; (b} to all sums secuced by this Security Instrument; and (c) any excess to the person or

persons legally entltled fo it or to the clerk of the superior court of the county in which the sale took
place. _ PR

23. Reconveyance-.- U-ﬁon_ -p"a_yiﬁent aof all sums secured by this Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Securily Insttument and all notes evidencing
debt secured by this Security Instruiment to Tristee. Trustee shall reconvey the Property without warranty to the
PErsOn or persons legally entitled to.itx Such person or persons shall pay any recordation costs and the Trustee’s
fee for preparing the reconveyancs, . ° .

24. Substitute Trustee. In dccordance with-Applicable Law, Lender may tfrom time to time appoint a-
suCcessor Trustee to any Trustee appointed herewnder who has ccased to act. Without conveyance of the
Praperty, the successor trustee shall succeed to, a11 the title, power and duties conferred upon Trustee herem and
by Applicable Law.

25. Use of Property. The Pmpcrf’y; is not used principaily for agricultural purposes.

26. Attorneys® Fees. Lender shall be entitled to recover its reasonable attorneys’® fees and €OSts inany
action or proceeding lo censtrue or enforce any-term of this Security Instrument. The term “attorneys’ fees,”
whencver used in this Security Instrument, shall include wlthout llmltatlon attorneys’ fees incurred by Lender in
any bankruptcy procecding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW
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i BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
-Securltv Instrument and in any Rider executed by Borrower and recorded with it.

T Witnesses:

olin G. E msley -Borrower

(QF’ { (o (Seal)

-Borrower

State ofWAS "'1 (;TON.__ '
County of .

On this day personali}fﬁ_apf;cared before me Colin G. Emsley, and Deanna R. Emsley to me known to be the
individual(s) described” in.-and ‘who “¢xecuted the within and foregoing instrument, and acknowledged that
hershe/they signed the same a8 hishheritheir free and voluntary act and deed, for the uses and purposes therein

mentioned. L ; 2
GIVEN under my hand én_d'@ﬁﬁcial s_eaf s 7 day of 9{"’:{ ;%
: (Seal
Motary Public in an for the State of Washington,
residing at: /2
" My Appointment Expires on; S -3 A
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EXHIBIT A

Tract 4, CITY OF ‘ANACORTES SHORT PLAT NO. AN-91-004, approved November 10, 1993,
recorded November 12, 1993, in Volume 11 of Short Plats, Pages 14 and 15, under Auditor’s
File No. 9311120002, and Amended by “Affidavit of Correction” recorded November 22, 1993,
under Auditor's File No. 9311220078, records of Skagit County, Washington; being a portion of
Block 212, Map of the City of Anacortes, according to the plat thereof recorded in Volume 2 of
Piats, pages 4 through 7, records of Skagit County, Washington.

Situated in Skagit County, Washington.

MR
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PREPAYMENT RIDER
“ Loan Not Emsley 128471264

Da;:é:.;.:I_u_n_e_ 9, 2006 -

Borrower(s)_::_ucbli:n G 'E:msley, Deanna R. Emsley

FOR VALUE RECEIVED, “the undersigned ("Borrower") agree(s} that the following provisions shall be
incorporated into and shall bé deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed of
even date herewith (the "Security:Instrument") executed by Borrower, as trustor or mortgagor, in favor of First
Commonwealth Mortgage .("Lebder'), as beneficiary or mortgagee, and also into that certain promxssory note of
even daie herewith (the "Note™).executed by borrower in favor of Lender. To the extent that the provisions of this
Prepayment Rider (the "Rider") are mconsnstent with the provisions of the Security Instrument and/or the Note, the
provisions of this Rider shall prevall over and shall supercede any such inconsistent provisions of the Security
Instrument and/or the Note. S

The section of the Note entitled “BORROWER’S RIGHT TO PREPAY? or alternatively “BORROWER’S
PAYMENTS BEFORE THEY ARE DUE 48 hereby deleted in its entirety and replaced with the following
language:

BORROWER'’S RIGHT TO PREPAY PREPAYMENT CHARGE

I have the right to make payments of principal at any time before they are due. A payment of
principal only is known as a "prepayment " When I make a prepayment, I will tell the Note Holder in
writing that [ am doing so.

If within 36 months from the date the Secunty Interest is executed I make a full prepayment or one
or more partial prepayments, and the total of all’such prepayinents in any 12-month period exceeds twenty
percent (20%) of the original principal amount of the loan, F-will pay a prepayment charge in an amount
equal to 6 months' advance interest on the amount by which the total of my prepayments within any 12-
month period exceeds twenty percent (20%) of the original prmclpal amount of the loan.

This is a hard pre-pay. This is non-waivable, :

IN WITNESS WHEREOF, ghe Borrower has executed this Rider on the 9tﬁ--day of June, 2006

% j oy 2 (Seal) @Q\N ¥

Colin G. Emsley -Borrower Deanna R. Emsley

-Borrower

T
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