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Reference # (if appllcabfe} 121467 PS Additional on page
Grantor(s): .

1. ORCUTT, BRIAN

2. ORCUTT, BECKY _

Grantee(s)
1. Summit Bank i ‘
2. LAND TITLE OF SKAGIT COUNTY Trustee

Legal Description: PTN SW 1/4 SW*1_ /4,»'10-3;5:6 E W.M.
Additional on page

Assessor’s Tax Parcel ID#: 350610:3'@0%340'205

THIS DEED OF TRUST is dated June 12, 2006 among BRIAN ORCUTT and BECKY ORCUTT,
AS HER SEPERTE ESTATE ("Grantor”); Summit Bank wh.se mailing address is Mount Vernon,
2120 Freeway Dr, Mount Vernon, WA 98273 (referred to below sometimes as "Lender” and
sometimes as "Beneficiary”); and LAND TITLE OF SKAGIT COUNTY, whose mailmg address is
(referred to below as "Trustee”).
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GONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right

. of entry and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to

“the followmg ‘described real property, together with all existing or subsequently erected or affixed buildings,
improvements 'an_d fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
{incluiding stock in utilities with ditch or irrigation rights); and all athar rights, royalties, and profits relating to the real
property, :nciudmg without limitation all minerals, oil, gas, geothermal and similar matters, {the "Real Property”)

Iocated A SKAGIT County, State of Washington:

THE NORTH 1!2 OF THE SOUTHWEST 1/4 OF THE SOUTHWEST 1/4 OF SECTION 10,
TOWNSHIP:35 NORTH. RANGE 6 EAST, W.M., LYING EAST OF THE CENTERLINE OF RED
CABIN CREEK, EXCEPT THE NORTH 20 FEET THEREOF CONVEYED TO SKAGIT COUNTY
FOR ROAD PURPOSES BY DEED RECORDED FEBRUARY 3, 1914, UNDER AUDITOR'S FILE
NO. 100647, ALSO EXCEPT ANY PORTION THEREOF LYING WITHIN THE WEST 466.7
FEET OF SAID NO.RTH 1/2 OF THE SOUTHWEST 1/4 OF THE SOUTHWEST 1/4.

SITUATE IN THE COUNTY OF SKAGIT, STATE OF WASHINGTON.

The Real Property or- its address is commonly known as 33228 HAMILTON CEMETARY RD,
SEDRO WOOLLEY, WA 98284: The Real Property tax identification number is
350610-3-008-0205. : :

CROSS-COLLATERALIZATION. © In addition to.the Note, this Deed of Trust secures afl obligations, debts and liabilities,
plus interest therson, of Grantor to-kender, & any one or more of them, as well as alt claims by Lender against Grantor
or any one or more of them, whether'now-existing or hereafter arising, whether related or unrelated to the purpose of
the Note, whether voluntary or otherwise, swhether due ar not due, direct or indirect, determined or undetermined,
absolute or contingent, liquidated or.tinliquidated, whether Grantor may be liable individually or jointly with others,
whether obligated as guarantor, suréty; accommodatron party or otherwise, and whether recovery upon such amounts
may be or hereafter may become barred-tiy any-statute of limitations, and whether the obllgatlon to repay such amounts
may be or hereafter may become otherwise unenforceable If the Lender is required to give notice of the right to cancel
under Truth in Lending in connection with any atldutlonal lnans, extensions of credit and other liabilities or obligations of
Grantor to Lender, then this Deed of Trust shall not secure -additional loans or obligations unless and until such notice is
given.

Grantor hereby assigns as security to Lender, =ell of G_r’éntor's right, title, and intarest in and to all leases, Rents, and
profits of the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfected ‘and choate upon the recording of this Daed of Trust. Lender grants to
Grantor a license to collect the Rents and profits, ‘which license may be revoked at Lender’s option and shall be
automatically revoked upon acceleration of all or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TQ SECURE (A} PAYMENT OF THE INDEBTEDNESS AND [B} PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS. AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TEHMS

PAYMENT AND PERFORMANCE. Except as atherwise prowded in: this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shail str|ct|y -and in a timely manner perform all of
Grantor's obligations under the Nate, this Deed of Trust, and the Related Eocuments.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor s possession and use of the
Property shall be governed by the following provisions:

Possassion and Usa. Until tha occurrence of an Event of Default Grantor may (1) remain in possession and
control of the Property; (2) use, aperate or manage the Property; and (3] colléct.the Rents from the Property
(this privilege is a license from Lender to Grantor automatically revoked upon default). The following provisions
relate to the use of the Property or to other limitations on the Property. The Real Praperty is not used principally
for agricultural purposes. :

Duty to Maintain. Grantor shall maintain the Property in tenantable condltlon and prcmptiv perform all repairs,
replacements, and maintenance necessary to presarve its value. .

Nuisance, Waste. Grantor shall not cause, condust or permit any nuisance nor comml perrmt or suffer any
stripping of or waste on or to the Property or any portion of the Property. Without hmltmg the generality of the
foregaing, Grantor will not remove, or grant to any other party the right to remoye; any timber,:minerals (including
oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender's prior written cgnsergg

Removat of Improvements. Grantor shall not demolish or remave any Improvemants’ fiom 'fhe_ Real Property
without Lender's prior written consent. As a condition to the removal of any Improvements, Lender may require
Grantor to make arrangements satisfactory to Lender to replace such Improvements wuth lmprovements of at least
equal value. . .

Lender's Right to Enter. Lender and Lender's agents and representatives may enter updh the Fie"ei Pmpefty at all
reasonable times to attend to Lender's interests and to inspect the Real Property for purposes ef Grantor 5
compliance with the terms and conditions of this Deed of Trust. :

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall pramptiy cause )
compliance by all agents, tenants or other persons or entities of every nature whatsoever who rent; lease or’ -
otherwise usa or agcupy the Property in any manner, with all laws, ordinances, and regulations, -fiow of hereafter

in effect, of all governmental authorities applicable to the use or occupancy of the Property, |nc!ud|ng without 5
limitation, the Americans With Disabilities Act. Grantor may contest in good faith any such law, ordihance; or < &
regulation and withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has :
notified Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lender's interestsin the” o7/ f
Property are not jeopardized. Lender may require Grantor to post adequate security of a surety bond, reasonably
satisfactory to Lender, to protect Lender's interest. ;

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantar shall do all other ;
acts, in addition to those acts set forth abova in this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Praperty.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, {A) declare immediately due and payable all
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&Ume:_'s:éed‘red by this Deed of Trust or {B} increase the interest rate provided for in the Note or other document
evidenging the indebtedness and impose such other conditions as Lender deemns appropriate, upon the sale or transfer,
‘witheut Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A
' gdle or transfer”, means the conveyance of Real Property or any right, title or interest in the Real Property: whether
Iegal beneflmal or equitable; whethear valuntary or involuntary; whether by outright sale, deed, installment sale contract,
land:cantract, coniract for deed, leasehold interest with a term greater than three (3] years, lease-aption contract, or by
sale; assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any
other. method:of donveyance of an interest in the Real Property. Howaever, this option shall not be exercised by Lander
if such e'kereise'is pr'ohibited by federal law or by Washington law.

TAXES AND LIENS The followmg provisions relating to the taxes and liens on the Property are part of this Deed of
Trust: i g

Paymeh_t-. '"Grantbr stféll.-:pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges {includifg water and sewerl, fines and impositions levied against or on acgount of the Property, and shall
pay when due all glaims for work done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except. for the Ilen of: taxes and assessments not due, except for the Existing Indebtedness raferred to
below, and except as’ otherwma pro\nded in this Deed of Trust.

Right to Contest. Grantor may wuthhold payment of any tax, assessment, ot claim in connection with a good faith
dispute over the obllgayon to pay, so long as Lender’s interest in the Property is not jeopardized. [f a lien arises or
is filed as a result of ponpayment, Grantor shall within fifteen (15} days after the lien arises or, if a lien is filed,
within fifteen (15) days after Graitter has notice of the filing, secure the discharge of the lien, or if requested by

Lender, deposit with Lendér ¢ash or a sufficient corporate surety bond or other security satisfactory to Lender in an

amount sufficient to discharge the lien plus any costs and permissible fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment-before enforcement against the Property. Grantor shall name Lender as an additional
ohligee under any surety bond furmshed it ‘the contest groceedings.

Evidence of Payment. Grantor shal t_JpDn demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall autharize the approprigte governmental otficial to deliver to Lender at any time a written
statement of the taxes and assessments-against the Property.

Notice of Construction. Grantor sHa!l_not’i_fy Lender at least fifteen {15} days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen's lien, or
other lien could be asserted on account of the work,Sérvices, ar materials. Grantor will vpon request of Lender
furnish to Lender advanca assurances sansfactorv To kender that Grantor can and will pay the cost of such
improvements. E

PROPERTY DAMAGE INSURANCE. The followmg prowsuons relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on a reptacement basis for the full insurdble value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any ¢oingurance clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall also procure and maiptain comprehensive general liability insurance in such
coverage amounts as Lender may request with Trustee and Lender being named as additional insureds in such
liability insurance policies. Additionalty, Grantor shall maintain such gther insurance, including but not limited to
hazard, business interruption, and boiler insurance, as Lerider mav reasonably require. Policies shall be written in
form, amaunts, coverages and basis reasonably acceptable to:-L'ender and issued by a company or companies
reasonably acceptable to Lender. Grantor, upon request of-Lender,: wnl delwer to Lender from time to time the
policies or certificates of insurance in form satisfactory to Lender; mcludmg snpulatlons that coverages will not be
cancelled or diminished without at least ten (10Q) days prior writtén:notice t0 lender. Each insurance policy also
shall include an endorsement providing that coverage in favor of Lender wilk not be impaired in any way by any act,
omission or default of Grantor or any other persen. Should the Beal Property’be located in an area designated hy
the Directer of the Federal Emergency Managerment Agency as a‘specialflogd hazard area, Grantor agrees to
obtain and maintain Federal Flood insurance, if available, within 45-days. after notice: is given by Lender that the
Property is located in a special flood hazard area, for the full unpaid prlnc:|pa| balarce “of the loan and any prior ligns
an the property securing the loan, up to the maximum palicy limits set under‘the National Fiood Insurance Program,
ar as otherwise required by Lender, and to maintain such insurance for the ierm of theﬂoan

Application of Proceeds. Grantor shall premptly notify Lender of any loss.or. damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen {15) days of the casualty. Whether or not Lender's
security is impaired, Lender may, at Lender's elaction, recetve and retain the“proceeds of ‘any insurance and apply
the proceeds to the reduction of the Indebtednass, payment of any lien affecting the Property, pr the restoration
and repair of the Property. |f Lender elects to apply the proceeds to restoration and-repair, Grantor shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lendér shall, upon
satisfagtory proof of such expenditure, pay or reimburse Grantor from the proceeds ‘for the réasondble cost of
repair of restoration if Grantor is not in default under this Deed of Trust. Any proceads which Have pot been
disbursed within 180 days after their receipt ang which Lender has not committed to the repair.or rgstoration of
tha Property shall be used first to pay any amount owing to Lender under this Deed of Trust then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness If Lender hoids
any proceeds after payment in full of the Indebtedness, such pro¢eeds shall be paid wrthout Jnterest to GI'EInTOI' as
Grantor's interests may appear. :

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness descnbed below is
in eftect, compliance with the insurance provisicns contained in the instrument evidencing such Ex|st|ng .

Indebtedness shall constitute compliance with the insurance provisions under this Deed of Trust, to the extent
compliange with the terms of this Deed of Trust would constitute a duplication of insurance requirment:_If.any._
proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for division.of proceeds
shall apply only to that portion of the praceeds not payable to the holder of the Existing Indebtedness. "

Granter’'s Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furhish;

to Lender a report on each existing policy of insurance showing: (1} the name of the insurer; (2) therisks’
insured; (3) the amount of the policy; - (4} the property insured, the then current replacement value of such.*

property, and the manner af determining that value; and (S} the expiration date of the poiicy. Grantor shall, upﬁn S

request of Lender, have an independent appraiser satisfactory to Lender determine the cash value replacement cost
of the Property. ; .

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's interest in
the Property or it Grantor fails to comply with any provision of this Deed of Trust or any Related Dacuments, including
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but pbt lifmited to Grantor's faiture to comply with any obligation to maintain Existing Indebtedness in good standing as

:.:i:re.dtii_re'd below, or to discharge or pay when due any amounts Grantor is required to discharge or pay under this Deed
- of Frust.o¥ any Related Documents, Lender on Grantor's behalf may {but shall not be obligated to} take any action that

Lend_grdaems__é‘ppropriate, including but not limited to discharging or paying all taxes, liens, security interests,
encumbrancesafd other claims, at any time levied or placed on the Property and paying alt costs for insuring,
maintaining and preserving the Property. All such expenditures incurred or paid by Lender for such purposes will then
bedr interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by
Grantor. All.such expenses will become a part of the Indebtedness and, at Lender's option, will (A) be payable an
demand {B) .be added to the balance of the Nate and be apportioned among and be payable with any installment
paymetfits-to become due during either {1} the term of any applicable insurance policy; or {2} the remaining term of
the Note; or (C} be traated as a balloon payment which will be due and payable at the Note's maturity. The Deed of
Trust also wnl secure payment of these amounts. Such right shall be in addition to all other rights and remedies to
which Lender may be entltled upon Default.

WARRANTY: DEFENSE OF TITLE The following provisions relating to ownarship of the Property are a part of this Deed
of Trust:

Title. Grantor wa'rrant-s tha_fc-: {a} Grantor holds good and marketable title of record to the Property in tee simple,
free and ciear-of all liens and.encumbrances other than those set forth in the Real Property description or in the
Existing Indebtedness section bélow or in any title insurance palicy, title report, or final title opinion issued in favor
of, and accepted by, Lepder.in connection with this Deed of Trust, and (b} Grantor has the full right, power, and
autharity to execute aﬁd delwer thlS Deed of Trust to Lender.

Defense of Title. Subject th the exceptmn in the paragraph above, Grantor warrants and will forever defend the
title to the Property against the lawful tlaims of ail persans. In the event any action or proceeding is cornmmenced
that questions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Grantér, #may be the nominal party in such proceeding, but Lender shall be entitled to
participate in the proceeding-and to be répresented in the proceeding by counsel of Lender’'s own chaice, and
Grantor will deliver, or cause to be dehvered to Lender such instruments as Lender may request fram time to time
to permit such participation, .

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all
existing applicable laws, ordmances and’ regu!anons of governmental authorities.

Survival of Representations and Wauantnes.,- All representations, warranties, and agreements made by Grantor in
this Deed of Trust shall survive the execkufian__and delivery of this Deed of Trust, shall be continuing in nature, and
shall remain in full force and effect until such time as Grantor's Indebtedness shall be paid in full.

EXISTING INDEBTEDNESS. The following préviéior]_s-‘é:c;néerning Existing iIndebtedness are a part of this Deed of Trust:

Existing Lien. The lien of this Deed of Trust:securing the Indebtedness may be sacondary and inferior to an
existing lien. Grantor expressly covenants ‘and agrees to pay, or see to the payment of, the Existing indebtedness
and to prevent any default on such indebtedness, any default under the instruments evidencing such indebtedness,
or any default under any security documents for such |ndebtedness

No Modification. Grantor shall not enter into any agreement With.the holder of any mortgage, deed of trust, or
other security agreement which has priority over this Deed-of Tiust by which that agreement is modified,
amended, extended, or renewed without the prior written ¢ohsent of Lender. Grantor shall neither request nor
accept any future advances under any such sacurity agreement wnthout the prior written consent of Lender.

CONDEMNATION. The following provisions relating to conc{pmnatiqn p,r.oceedlngs are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation is filed,*Grantar shalt promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary to defend-the action and obtain the award. Grantor
may be the nominal party in such proceeding, but Lender shall be entitled to participate in the proceeding and to be
represented in the proceeding by counsel of its own choice all at Grantor's ‘expense, and Grantor will deliver or
cause to be delivered to Lender such instruments and documentatlon as may ‘be requested by Lender from time to
time to permit such participation. ; :

Application of Net Proceeds. |f all or any part of the Property is condemned by emlnent domain proceedings or by
any proceeding or purchase in lieu of condemnation, Lender may at its electlon requwe that all or any portion of the
net proceeds of the award be applied to the indebtedness or the repair of restoration of the Property. The nat
proceeds of the award shall mean the award after payment of all reasonable costs, expenses, and attorneys' fees
incurred by Trustee or Lender in connection with the condemnation. :

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES The followmg provisions relating
to governmental taxes, fees and charges are a part of this Deed of Trust: .

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall executa such docurrents in addition to
this Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender's lien on
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with. all expenses
incurred in recording, perfecting or continuing this Deed of Trust, including without limitation all taXes fees,
documentary stamps, and other charges for racording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: {1) a specific; tax upon th|s type of
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; .{2)" a spegitic:tax on
Grantor which Grantor is authorized or required te deduct from payments on the Indebtedness secured by this type
of Deed of Trust; {3} a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Note;
and {4} a specific tax on all or any portion af the Indebtedness or on payments of principal and mterest made hy
Grantor. . . .

Subseguent Taxes. If any tax to which this section applies is enacted subsequent to the date df this' D_eéd of.
Trust, this event shall have the same effect as an Event of Default, and Lendsr may exarcise any,or afl of its
available remedies for an Event of Default as provided below unless Grantor either (1) pays the tax: before i
becomes delinquent, or {2} contests the tax as provided above in the Taxes and Liens section and- deposats W|th
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust asg 8
security agreement are a part of this Deed of Trust:

Security Agreament. This instrument shall constitute a Security Agreement to the extent any of the Propérty
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
as amended from time to tima.

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfedt
and continue Lender's security interest in the Rents and Personal Property. In addition to recording this Deed of
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TFrust'in the real property records, Lender may, at any time and without further authorization fram Grantor, file
;< exécuted counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall
_~feimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor
s:hét_!.rm-t r__é:rﬂove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble
any Personal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and
Lender and; make it available to Lender within three (3} days after receipt of written demand from Lender to the
‘ extent permitted by appficable law.

*Aadressés i The'hailing addresses of Grantor {debtor) and Lender {secured party) from which information
congernirig thé security interest granted by this Deed of Trust may be obtained {each as required by the Uniform
CommercraI Code). are as stated on the first page of this Deed of Trust,

FURTHER A~SS__URANCES,-_‘_ATTORNEY—IN-FACT. The following provisions relating to further assurances and
attornay-in-fact are’a partofsthis Deed of Trust:

Further Assuranges.” At.any time, and from time to time, upon reguest of Lender, Grantor will make, execute and
deliver, or will cause fo be made, executed or delivered, to Lender or to Lender's designee, and when reguested by
Lender, cause, 1t pe fited, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as- Lsnder may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreemenis, financing statements, continuation statements, instruments of further assurance, certificates, and
other documents as may,.in thé sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, cantinue, or preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Related
Dacuments, and (2},<the'lieps’ and ‘security interests created by this Deed of Trust on the Property, whether now
owned or hereafter acqurred by-Grantor. Unless prohibited by law or Lender agrees to the contrary in wrmng,
Grantor shall reimburse Lender tar all costs and expenses incurred in connection with the matters referred to in this
paragraph.

Attorney-in-Fact. If Granmr fails to de any.of the things referred to in the preceding paragraph, Lender may do so
for and in the name ot Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney=in-fact for the purpose of making, executing, delivering, filing, recording. and dorng all
other things as may be necessary. r_desrrable |n Lender s sole opinion, to accomplish the matters referred to in
the preceding paragraph. i

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and shall execute and deliver to Grantor suitable statements of termination of any financing statement on
file evidencing Lender's security interest in the:Rents and'the Personal Praperty. Any reconvevance fee shall be paid by
Grantor, if permitted by applicable law. The grantee inany reconveyance may be described as the "person or persons
legally entitled thereto”, and the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts.

EVENTS OF DEFALUILT, Each of the following, at Lender s option, shall constitute an Event of Default under this Deed
of Trust:

Payment Default. Grantor fails to make any pa\?‘mént when dr.re""t-rnder the Indebtedness.

Other Defaults. Grantor fails to comply with or to perform.any: dt__l'i‘er term, obligation, covenant or condition
contained in this Deed of Trust or in any of the Related qu_u‘r'nents: or to comply with or to perform any term,
obiigation, covenant or condition contained in any other ag‘reement between Lender and Grantor.

Compliance Default. Failure to comgly with any other term oblsgatron covenant or condition contained in this
Deed of Trust, the Note or in any of the Related Documents : o,

Default on Other Payments. Failure of Grantor within the time requrred bv this Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary ta prevent filing of orito effect discharge of any lien.

False Statements. Any warranty, representation or statement made or furr_tislfied to Lender by Grantor or on
Grantor's behalf under this Deed of Trust or the Related Documaents is false or misleading in any material respect,
either now or at the time made or furnished or becomes false or misleading.at any time thereafter.

Defective Collateralization. This Deed of Trust or any of the Related-Doéuments. cea“ses to be in full force and
effect {including failure of any collateral document 1o create a valid and perfacted secumy interest or lien} at any
time and for any reason.

Death or Insolvency. The death of any Grantor or the dissolution or termrnatlon of Grantor § existence as a going
business, the insolvency of Grantor, the appointmant of a receiver for any, part.of Granmr s property, any
assignment for the benefit of creditors, any type of creditor workout, or the. commencement of any proceeding
under any bankruptcy or insolvency laws by or against Grantor, :

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedrnQS, whether by judicial
proceeding, self-help, repossession or any other methed, by any creditor of Grantor. or by any governmental agency
against any property securing the Indebtedness. This includes a garnishment of anv of Grantor' S @CCounts,
including deposit accounts, with Lender. However, this Event of Default shall not apply if therg is a:good faith
dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the crediter or forfeiture
proceeding and if Grantor gives Lender written notice of the creditor or forfeiture proceeding. ﬂl’Td deposrts with
Lender monies or a surety bend for the creditor or forfeiture proceeding, in an amount determmed by Lender, inits
sole discretion, as being an adequate reserve or bond for the dispute. S s

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement betWéen Grantor and
Lender that is not remedied within any grace period provided therein, including without limitation any agreement
concerning any indebtedness or ather ohligation of Grantor to Lender, whether existing now oF. later. .

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser suret i
or accomrmodation party of any of the Indebiedness or any guarantor, enderser, surety, or accommodation party
dies ar becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty. of the
Indebtedness. In the event of a death, Lender, at its option, may, but shall not be reguired to, permit the
guarantor’'s estate to assume unconditionatly the obligations arising under the guaranty in a manner satrsfactery g 7
Lender, and, in doing so, cure any Event of Default. : :

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender believes the
prospect of payment or performance of the indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure.

Existing Indebtedness. The payment of any installment of principal or any interest on the Existing Indebtednesssis
not made within the time required by the promissary note evidencing such indebtedness, or a default occurs under
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the instrument securing such indebtedness and is not cured during any appiicable grace period in such instrument,
i any suit or other action is commenced to foreclose any existing lien on the Property.

ngh_t__ _t__o Cyre. If any default, other than a default in payment is curable and if Grantor has not been given a notice
sof a breach.of the same provision of this Deed of Trust within the preceding twelve (12} months, it may be cured if
£ Grantor, after receiving written notice from Lender demanding cure of such default: {1} cures the default within
; fifteen (15} days; or {2} if the cure requires more than fifteen {15} days, immediately initiates steps which Lender
- deems i Lender s sole discretion to be sufficient to cure the default and thereafter continues and completes all
3.reasonsble angd” necessarv steps sufficient to produce compliance as soon as reasonably practicat.

RIGHTS AND REMED!ES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exermse any one ar more of the following rights and remedies:

Electlen of Remedles Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and
an election to ‘make expendltures or to take action to perform an obligation of Grantor under this Deed of Trust,
atter Grantor's fallure to perform, shall not affect Lender's right to declare a default and exercise its remedies.

Accelarate Indebtedness Lender shall have the right at its option to declare the entire Indebtedness immediately
due and payable,” |nclud|ng any prepayment penalty which Grantor would be required to pay.

Foreclosura. With respéct 16 all or any part of the Real Property, the Trustee shali have the right to exercise its
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreciose by judicial
foreclosure, in either case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to. aII or any part of the Personal Property, Lender shall have all the rights and
remedies of a securéd party under the Uniform Commercial Cade.

Collact Rents. Lender shau have the right, without natice to Grantor to take possession of and manage the
Property and collect the ‘Rents, mcludmg amounts past due and unpsid, and apply the net proceeds, over and
above Lender's costs, agalnst the Indebtedness In furtherance of this right, Lender may require any tenant or
other user of the Praperty to make payments of rent or usa fees directly to Lender. If the Rents are collected by
Lender, then Grantor |rrevocably demgnates Lender as Grantor's attorney-in-fact to endorse instruments received in
payment thereof in the name of Grantor and to.negotiate the same and collect the proceeds. Payments by tenants
or other users to Lender in response to Lender's'demand shall satisfy the obligations for which the payments are
made, whether ar not any proper greuncls for the demand existed. Lender may exercise its rights under this
subparagraph either in person, by agent, -or_thr_ough a receivar.

Appoint Receiver, Lender shall have thé right to havé: a receiver appointed to take possession of all or any part of
the Property, with the power to protect and preserve the Praperty, to operate the Property preceding or pending
foreclasure or saie, and to coflect the Rents from thé Praperty and apply the proceeds, over and above the cost of
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's
right to the appointment of a receiver shall-exist whether or not the apparent vaiue of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a
receiver.

Tenancy at Sufferance. |f Grantor remains in oos"e‘.ession of the*Property after the Property is sold as provided
above or Lender otherwise bacomas entitled to possession af the. Property upon default of Grantor, Grantor shall
become a tenant at sufferance of Lender or the purchaser of: the: .Property and shall, at Lender's option, either (1)
pay a reasonable rental for the use of the Property, or (2) ‘vacatg the Property immediately upon the demand of
Lender. . :

Other Remedies. Trustee or Lender shall have any other nght or remedv prowdeﬁ in this Deed of Trust or the Note
or by law.

Notice of Sale. Lender shall give Grantor reasonable notice of t__he tirne and 'place of any public sale of the Personal
Property or of the time after which any private sale or other intended dispasition of the Personal Property is to be
made. Reasonable notice shall mean notice given at least ten {10} days befare the time of the sale or disposition.
Any sale of the Personal Property may be made in conjunction with any sale’of the Real Property.

Sale of the Property. To the extent permitted by applicable law,-Grantor hereby-waives any and all rights to have
the Property marshalled. In exercising its rights and remedias, the Trustee-or Lender shall be free to sell all or any
part of the Property together or separately, in one sale or by separate sales Lender shall be entitled to bid at any
public sale on all or any portion of the Property. :

Expenses. If Lender institutes any suit or action to enforce any of the terms of thls Deed of Trust, Lender shall be
entitled to recover such sum as the court may adjudge reasonable. Whether af not any ‘court action is involved,
and to the extent not prohibited by law, all reasonable expenses Lender incurs that in'Lerider's opinion are
necessary at any time for the protection of its interest or the enforcement of its rlghts shall becorne a part of the
Indebtedness payabie on demand and shall bear interest at the Note rate from the date of the“expenditure until
repaid. Expenses covered by this paragraph include, without limitation, however subject ta any limits under
applicable law, Lender's expenses for bankruptey proceedings (including efforts ‘toimodity or'vacate any automatic
stay or injunction), appeals, and any anticipated postjudgment collection services, the'cost of searching records,
obtaining title reports lincluding foreclosure reports}, surveyors' reports, and appraisal fees, title‘insurance, and
fees for the Trustee, to the extent parmitted by applicable law. Grantor also will pay anv court costs in addition to
all other sums provided by law. E . :

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set torth i thus sectmn

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obhgatlons of Trustee
{pursuant to Lender's instructions} are part of this Deed of Trust:

Powers of Trustes. [n addition to all powers of Trustee arising as a matter of law, Trustee sh‘a.ﬂ' have the‘ power to
take the following actions with respect to the Property upon the written requast of Lender and Grantor: (8} ioin"‘in
preparing and fllmg a map or plat of the Real Property, including the dedication of streets or otheér rights'to the
public; {b} join in granting any easement or creating any restriction on the Real Property; and {c} join in any
subardination or other agreement affecting this Deed of Trust or the intarest of Lender under this Deed of Trust:

Obligations to Notify. Trustee shall not be obligated to notify any other party of a pending sale under:any other
trust deed or lien, or of any action or proceeding in which Grantar, Lender, or Trustee shall be a party, unless
required by applicable law, or unless the action or proceeding is brought by Trustee. :

Trustee. Trustee shall meet all qualifications required far Trustee under applicable law. In addition to the righ?cs"-'“
and remedies set forth above, with respect to all or any part of the Praperty, the Trustee shall have the right to’ _
toreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either case:in
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¢ Sucgessor Trustee. Lender, at Lander's option, may from time to time appoint a successor Trustee to any Trustee
¢ < apbointed under this Deed of Trust by an instryment executed and acknowledged by Lender and recarded in the

_~bttice of the recorder of SKAGIT County, State of Washington. The instrument shall contain, in addition to all
other-matiers required by state law, the names of the original Lender, Trustes, and Granter, the book and page or
the  Auditor's: File Number where this Deed of Trust is recorded, and the name and address of the successor
ftriistee, and the instrument shall be executed and acknowledged by Lender or its successors in interest. The
“successor.irustee, without conveyance of the Property, shall succeed to all the title, power, and duties conferred
‘upon the Tristee.in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall
govern to.the gxciusion of all other provisions for substitution.

NOTICES. Subjéct.to "applicable law, and except for notice required or allowed by law to be given in another manner,
any notice required o be, given under this Deed of Trust, including without limitation any notice of default and any
notice of sale shall‘be. given in writing, and shall be effective when actually delivered, when actually received by
telefacsimile {unless- otherWise required by law), when deposited with a nationally recognized avernight courier, or, if
mailed, when deposited Jn the Wnited States mail, as first class, certified or registered mait postage prepaid, directed to
the addresses shown_riear the-baginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
any lien which has priority ever-this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Beed of Trust.: Any parw may change its address for notices under this Deed of Trust by giving formal written
notice to the other parties, specnfy:ng that the purpose of the notice is to change the party's address. For notice
purposes, Grantor agrees to keep Leénder informed at all times of Grantor's current address. Subject to applicable law,
and except for notice required ar-allowed by law to be given in another manner, if there is more than one Grantor, any
notice given by Lender o, any Grantor |s deemed to be notice given to all Grantors.

MISCELLANEQUS PHOVIS!ONS THe followmg miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed: of Trust, together with any Related Documents, constitutes the entire understanding and
agreemnent of the parties asito the matterg set forth in this Deed of Trust. No alteration of or amendment to this
Deed of Trust shall be effective uniess gwen in writing and signed by the party or parties sought to be charged or
bound by the alteration or amendment

Annual Reports. [f the Property is- used for purposes other than Grantor's residence, Grantor shall furnish to
Lender, upon request, a certified statement ofniet operating income received from the Property during Grantor's
previous fiscal year in such form'dnd det4il as Lender shall require. "Net operating income” shall mean all cash
receipts from the Praperty less all cash expendttures made in connection with the operation of the Property.

Caption Headings. Caption headmgs in t<h|s Deed of Trust are for convenience purposes onty and are not to be
used to interpret or define the provisions of this Deed of Trust.

Marger. There shail be no merger of the'interest ‘or eétate created by this Deed of Trust with any other interest or
estate in the Property at any time held by or for the henefit of Lender in any capacity, without the written consent
of Lender.

Governing Law. This Deed of Trust will be que:l_'ned by federal law applicable to Lender and., to the extent not
preempted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions,
This Deed of Trust has been accepted by Lendet. in the State of Washington,

Joint and Several Liability. Al obligations of Grantor under-this De:ed of Trust shall be joint and several, and all
references to Grantor shall mean each and every Grantor:’ This means that sach Grantor signing below is
responsible for all cbligations in this Deed of Trust.

No Waiver by Lender. Lender shall not be deemed to haye.. waige‘& any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender. No delay dr afission.onthe part of Lender in exercising any right
shall operate as a waiver of such right or any other right. "A.waiver bv Lender of a provision of this Deed of Trust
shall net prejudice or constitute a waiver of Lender's right otherwase 10 demand strict compliance with that
provision or any other provision of this Deed of Trust. No prior Waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a waiver of any of Lender's righis or of any of Grantor's obligations
as to any future transactions. Whenever the consent of Lender is required’under this Deed of Trust, the granting
of such consent by Lender in any instance shall not constitute continuing consent to subsequent instances where
such ¢onsent is required and in all cases such consent may be granted or-withheld in the sole discretion of Lender.

Sevarahility. If a court of competent jurisdiction finds any provision of this Deed of Trust to be illegal, invahd, or
unenforceable as to any person or circumstance, that finding shall not make the offending provision illegal, invalid,
or unenfarceable as to any other person or circumstance. [f feasible, the oh‘ending provision shall be considered
medified so that it becomes legal, valid and enforceable. If the offending: ;provision cannot be so madified, it shall
be considered deleted from this Deed of Trust. Unless otherwise required'by 1dw, the. lilegallty, invalidity, or
unanforceability of any provision of this Deed of Trust shall not affect tha Iegahty, vahdlty or enforceability of any
other provision of this Deed of Trust. :

Successors and Assigns. Subject to any limitations stated in this Deed of Trust én'_"transfer "f G'rantor s interest,
this Deed of Trust shall be binding upen and inure ta the benefit of the parties, their successois and assigns. If
ownership of the Property becames vested in a person other than Grantor, Lender; withioutnoticé to, Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by, Wway of forbearance or
extension without releasing Grantor from the cbiigations of this Deed of Trust or liability under.: the Indebtedness

Time is of the Essonce. Tima is of the essence in the performance of this Deed of Trust_“

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefuts of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The foliowing capitalized words and terms shall have the following meanings when used in T.hlS Deed of
Trust. Unless specifically stated to the contrary, all references to doliar amounts shall mean amoeunts’in lawful’ money
of the United States of America. Words and terms used in the singular shall include the plural, and the_plural.shall ~ *
include the singular, as the context may reguire. Words and terms not otherwise defined in this Deed of Trust sha!f

have the meanings attributed to such terms in the Uniform Commercial Code:

Beneficiary. The word "Beneficiary” means Summit Bank, and its successors and assigns,

Borrower. The word "Borrower” means BRIAN ORCUTT and BECKY ORCUTT and includes all co- 5|gners and
co-makers signing the Note and all their successors and assigns.

Dead of Trust. The words "Deed of Trust™ mean this Deed of Trust among Grantor, Lender, and Trustee, énd ;‘
includes without limitation all assignment and security interest provisions relating to the Personal Property and
Rents.

Defauit. The word "Default" means the Default set forth in this Deed of Trust in the section titled *Default™.
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. E\-'emt of Defauft. The words “Event of Defauit” mean any of the events of defauit set forth in this Deed of Trust in
* the events of default section of this Deed of Trust,

Ex’is:ti__ngk:lhdebtednass. The words "Existing Indebtedness" mean the indebtedness describad in the Existing Liens
‘provision-of:this Deed of Trust,

© Grantor. The word "Grantor" means BRIAN ORCUTT and BECKY ORCUTT.

G‘uaran"tv'.' _The'_word "Guaranty" means the guaranty from guarantor, endorser, surety, or accommodation party to
“Lender, includihg without limitation a guaranty of all ar part of the Note.

lmpmvements “The word "Improvements™ means ali existing and future improvements, buildings, structures,
mobile home' affl.xed on the Real Property, facilities, additions, replacements and other construction on the Real
Propeftv TR .

Indebtedness The word "Indebtedness” means aII principal, interest, and other amounts, costs and expenses
payable under the Note:or Related Dacuments, together with all renewals of, extensions of, modifications of,
consolidations of and substitutions for the Note or Related Documents and any amounts expended or advanced by
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's
obligations uinder this Deed of:Trust, tagether with interest on such amounts as provided in this Deed of Trust.
Specifically, without limitation, indebtedness includes all amounts that may be indirectly secured by the
Cross-Collateralization pr.ovisioh of this Deed of Trust.

Lender. The word " Le‘nder means Sumrmt Bank, its successors and assigns.

Nota. The word "Nute“ means the promissory note dated June 12, 2006, in the original principal amount
of $18,930.81 from Grantor to Lender, together with all renewals of, extensions of, modifications af,
refinancings of, consolud:atl_pns of, a_nq: substitutions for the promissory note or agreement.

Personal Property. The words "Persdnal’Property” mean all equipment, fixtures, and other articles of personal
property now or hereafter: owned by Grantor, and now or hereafter attached or affixed to the Real Property;
together with all accessions, “parts,-angd: additians to, all replacements of, and all substitutions for, any of such
property; and together with all issues’and profits thereon and proceeds (including without limitation all insurance
proceeds and refunds of premiums} from any sate or other disposition of the Property.

Property. The word "Property" means collectn.rely the Real Property and the Personal Property.

Real Property. The words "Real Propertv mean the real property, interests and rights, as further described in this
Deed of Trust. .

Related Documents. The words "Reiated Documents mean all promissory notes, credit agreements, loan
agreements, guaranties, security agreements #nortgages, deeds of trust, security deeds, collateral mortgages, and
all other instruments, agreements and documents, whether now or hereafter emstmg, executed in connection with
the Indebtedness; provided, that the enwronmental indemnity agreements are not "Related Documents” and are
not secured by this Deed of Trust.

Rents. The word "Rents" means all present and future rents _révehues, income, issues, royalties, profits, and
other benefits derived from the Property. :

Trustee. The word "Trustee” means LAND TITLE OF SKAGIT COUNTY whose mailing address is
: : and any substitute or successor trustees,

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROV!SIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

STATE OF L() g _
COUNTY OF &/_}'f-{l TJ )

0On this day before me, the undersigned Notary Public, personally appeared BRIAN ORCUTT, persona Iy, known tp me or
proved to me on the basis of satisfactory evidence to be the individual described in and who exacuted the Dead of
Trust, and acknowledged that he or she signed the Deed of Trust as his or her free and valuntary act and deed for the

uses and purposes therein mentioned. 777"’ S T
Given under my hand and official seal this /2 day of _M/
Y Residing at

W— My commission expiras
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proved to me oh the basns of satisfactory evidence to be the individual described in a
Trust, and acknowledged that.he or she signed the Deed of Trust as his or her free and v

uses and purposes therein mentioned. m
) dand offcial s . ]a v day of _ “ NL_> .20 O
Residing at l J M i ké;}kw Z

My commission expires 7[/ g 3

& 'and deed, for the

REQUEST FOR FULL RECONVEYANCE

To: ; Trustee

The undersigned is the legal owner and hulder of sl indebtedness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums owmg 16 you, 1o reconvey without warranty, 1o the persons entitled thereto, the
right, title and interest now held by you under the Deed of Trust

Date: Y A Beneficiary:
By:
ic-H
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