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DEED OF TRUST

DATE: March 16. 2066-=-”"

Reference # (if apphcable} 142.04‘1':-4-SE
Grantor(s});
1. PICKETT, GRETCHEN

Grantee(s) '
1. Skagit State Bank A

2. Land Title Company, Trustee
Legal Description:

S. ptn Lots 104, blk. 7, Edison Hallers Add

Assessor's Tax Parcel 1D#: P72982

Additional on page

Additional on page 2

THIS DEED OF TRUST is dated March 16, 2006, among GRETCHEN PICKET, a single woman,
whose address is 8007 FARM TO MARKET RD, BOW, WA 98232-9240 {"Grantor"}; Skagit
State Bank, whose mailing address is Main Office; 301 E. fairhaven Ave, P O Box 285,
Burllngton WA 98233 (referred to below sometimes as "Lender” and sometimes as
"Beneficiary”}; and Land Title Company, whose malllng address 15 PO Box 445, Burlington , WA

98233 {referred to below as "Trustee"}.




DEED OF TRUST
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“CONVEYANCE AND GRANT. For valuable considaration. Grantor conveys to Trustee in trust with power of sale, right
., of-antry and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
“the followmg ‘described real property, together with all existing or subsequently eracted or affixed buildings,
improvements ang fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
(including stock in utilities with ditch or irrigation rights); and all other rights, royalties, and proflts relating to the real
propefty, incliding without limitation all minerals, oil, gas, geathermal and similar matters, {the "Real Property™)

Iocated m Skagrt County State of Washington:

Lots 1 2,3 and 4 , Block 7, "EDISON HALLER'S ADDITIONS.”" as per plat recorded in
Volume 2 of Plats page 87, records of Skagit County, Washington, EXCEPT the North 30
feet thereof..

Situate in the Counw of Skagit, State of Washington

The Real Property or |ts address is commonly known as 5829 Cain's Court, Bow , WA 98232.
The Real Property tax:identification number is P72982.

CROSS-COLLATERALIZATION. if addition to the Note, this Deed of Trust secures all obligations, debts and liabilities,
plus interest thereon, of Grantor to Lender or any one ot more of thern, as well as all claims by Lender against Grantor
or any one or more of them;’ ‘whather niow' existing or hereafter arising, whether related or unrelated to the purpose of
the Note, whether voluntary of otherwise, whether due or not due, direct or indirect, determined or undetermined,
absolute or contingent, liquidated or unliquidated whether Grantor may be liable individually or jointly with athers,
whether obligated as guarantar,isurety, acgommeodation party or otherwise, and whether racovery upon such amounts
may be or hereafter may become harred by any'statute of limitations, and whether the obligation to repay such amounts
may be or hereafter may becore. otherwu;e unenforceable

Grantor hereby assigns as security to__.l-.en_der, all of Grantor’s right, titte, and interest in and to all leases, Rents, and
profits of the Property. This assignmentis recorded’in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific;perfectéd and choate upon the recording of this Deed of Trust. Lender grants to
Grantor & license to collect the Rents arid profits, which ficense may be revaked at Lender's option and shall be
sutomatically revoked upon accelerationiof all"or:part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE [A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL QBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE.FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwrse provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall strictly and in a timely manner parform aff of
Grantor's obligations under the Note, this Deed of Trust and the Helated Dacumeants.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantar agrees that Grantor's possession and use of the
Property shall be governed by the foliowing provisions:

Possession and Use. Until the occurrence of an Event of Default Grantor may (1) remain in possession and
control of the Property; (2) use, operate or manage the'Propertyi and (3) calect the Rents from the Property
{this privilege is a license from Lender to Grantor automatically.revoked upon default). The following provisions
relate to the use of the Property or to other limitations oh the Propertv The Real Property is not used principally
for agricultural purposes. .

Duty to Maintain. Grantor shall maintain the Praperty in tenantable condrtlon and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value

Compliance With Environmental Laws. Grantor represents and warrams 1o Lender that: {1) During the pericd of
Grantor's ownership of the Praperty, there has been no use, generatlon, manufacmre, storage, treatment, disposal,
release or threatened release of any Hazardous Substance by any person on; under, about or from the Property;
{2} Grantor has no knowledge of, or reasan to believe that there has beer, except as.praviously disclosed to and
acknowledged by Lender in writing, {a) any breach or violation of any Environmental Laws, (b} any use,
generation, manufacture, starage, treatment, disposal, release or threatened releasd of any Hazardous Substance
an, under, about ar from the Property by any prior owners or occupants'of the Proper‘ty4 or {c} any actual or
threatened litigation or claims of any kind by any person felating to such mattets; and - (3] ‘Except as previously
disclosed to and acknowledged by Lender in writing, (a} neither Grantor ntr-any tenant; contractor, agent or other
authorized user of the Proparty shall use, generate, manufacture, store, treat, disposeof or release any Hazardous
Substance on, under, about ar from the Property; and (b} any such activity shall bé conducted.in compliance with
all applicable federal, state, and local laws, regulations and ordinances, including without litnitation all
Environmenta! Laws. Grantor autherizes Lender and its agents to enter upon the:Property to maké. such
inspections and tests, at Grantor's expense, as Lender may deem appropriate to determingé compliance of the
Property with this section of the Deed of Trust. Any inspections or tests made by Lender shill.be for Lender's
purposes only and shall not be construed to create any responsibility or liability on the part ofl:ender to Grantor or
to any other person. The representations and warranties contained herein are based on’Grantor's due diligence in
investigating the Property for Hazardous Substances. Grantor hereby (1] releases and ‘Wwaives.any future claims
against Lender for indemnity or contribution in the event Grantor becomes liable for ¢leanup or other costs under
any such laws; and (2) agrees to indemnify and hold harmless Lender against any and all cimms, |osses Aiabilities,
damages, penalties, and expenses which Lender may directly or indirectly sustain ar suffer resu!tmg from a-hreach
of this section of the Deed of Trust or 88 a consequence of any use, generation, manufacture,” storage, drsposal
release or threatened release occurring prior to Grantar's ownership ot interest in the Property, whéther. ot not the
same was of should have been known to Grantor. The provisions of this saction of the Deed of Trust, including’ '
the pbligation to indemnify, shall survive the payment of the Indebtedness and the satisfaction and. reconveyance
of the lien of this Deed of Trust and shall not be affected by Lender's acquisition of any interest in the Property,
whether by faoreclosure or otherwise. :

Nuisance, Wasts. Grantor shall not cause, conduct ar permit any nuisance nor commit, permit, or suffer any
stripping of or waste on or to the Property or any portion of the Property. Without limiting the generality of the
foregoing, Grantor will not remove, or grant to any other party the right to remove, any timber, minerais (mciudmg
oil and gasl, coal, clay, scoria, soil, gravel ar rack products without Lender's prior written cansent, i

Removal of improvements. Grantor shall nat demolish or remove any Improvements from the Real Proparty ; .
without Lender's prior written consent. As a condition to the removal of any improvements, Lender may require
Grantor to make arrangements satisfactory to Lender to replace such Improvements with Improvements of at least
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_:e'q:l'.ral"'value

K_Lender s, Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
-~ rea$onable-times to attend to Lender's interests and to inspect the Real Property {or purposes of Grantor's
cornphance with the terms and conditions of this Deed of Trust.

}'Cpmpluanca_ with Governmental Requirements. Grantor shall promptly comply, and shall promptiy cause
compliance by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or
‘gtherwigeé uge or.cccupy the Property in any manner, with all laws, ordinances, and regulations, now or heraafter
in eftect, of all-governmental authorities applicable to the use or occupancy of the Property, including without
limitatioh, the Americans With Disabilities Act. Grantor may contest in good taith any such law, ordinance, or
regulation‘and’ W|thhold compliance during any proceedlng, including appropriate appeals, so long as Grantor has
natified” Leﬂder in wr-.tmg prior to doing so and so long as, in \ender's sole opinion, Lender's interests in the
Property-are not yeoparchzed Lender may require Grantor to post adequate security or a surety bond, reasonably
satisfactory to Lender, to" protect Lender's interest.

Duty to Protect. Grantor -agrees neither 10 abandon or ieave unattended the Property. Grantor shall do all other
acts, in additign’ to-those acts set forth above in this section, which from the character and use of the Property are
reasonably necessary te prcrtect and preserve the Property.

TAXES AMD LIENS. The fohowmg pfovisians relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when ‘due (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges fincluding water and sewer), fmes and impositions levied against or on account of the Property, and shall
pay when due all claims for work done’on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of allliens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien ef taxes and assessments not due and excepl as otherwise provided in this Deed of
Trust. :

Right to Contest. Grantor m‘av wi’thho'lq.:payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation 10 pay,-8o i6ng as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a resuit of nonpayment, Grantor shall ‘within fitteen {15) days after the lien arises or, if a lien is filed,
within fifteen {15} days after Graritor hag” notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a suifitient erporate surety band or ather security satistactory to Lender in an
amount sufficient to discharge the lign plus any ‘costs and attarneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the fief. Ih any contest, Granior shalt defend itself and Lender and shall
satisfy any adverse judgment before enforcement agamst the Property, Grantor shall name Lender as an additional
obligee under any surety bond turnished: |n the contest proceedings.

Evidence of Payment. Grantor shail upon dernand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to defiver to Lender at any time a written
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Propefty, if any mechanic's lien, materialman's lien, or
other lien could be asserted on account of the wark, servigds, or niaterials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements. . :

PROPERTY DAMAGE INSURANCE. The following prowsmns relatmg to |nsunng the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and malntein'policles--ef ,ﬂre insurance with standard extended
coverage endersements on a fair valug basis for the full insurab!e'\.f_al'ue covering all Improvements on the Real
Property in an amounm sufficient to avoid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall alse procure and maintain’ comprehensnve general liability insurance in such
coverage amounts as Lender may request with Trustee and Lender being -hamed as additional insureds in such
liability insurance policies. Additionally, Grantor shall maintain such’otter rnsurance including but not limited to
hazard, business interruption, and boiler insurance, as Lender may feasonably require. Policies shall be written in
form, amounts, coverages and basis reasonably acceptable 1o Lender and:issued by.a‘company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to time the
policies or certificates of insurance in farm satisfactory to Lender, including’ stipulations that coverages will not be
cancelled or diminished without at least thirty (30} days prior written notica.to Lender Each insurance policy also
shall include an endorsemant providing that coverage in favor of Lender wi!l fisi be |mpa|red in any way by any act,
omission or default of Grantor or any other person. The Rea! Property is or will-Be lotated in an area designated by
the Director of the Federal Emergency Management Agency as a special flood hazard.area. Grantor agrees to
obtain and maintain Federal Flood Insurance, if available, for the full unpaid principal ‘balance.6f the loan and any
prior liens on the property securing the loan, up to the maximum policy limits set under the’ ‘National Flood
Insurance Program, or as otherwise required by Lender, and to maintain such insurance. for the tp to of the loan.

Application of Proceads. Grantor shall promptly notify Lender of any loss or damage to-the Property Lender may
make proof of loss if Grantor fails to do so within fifteen (15} days of the casualty. Whether or'not Lender’s

security is impaired, Lender may, at Lender's election, receive and retain the proceeds of a_nv_lnSuranc;e -and apply
the procesds 1o the reduction of the Indebiedness, payment of any lien affecting the Préﬂéf’fv} or _thé restoration
and repair of the Property. |f Lender elects to apply the proceeds to restoration and repair, Grantor shall-fepair or
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall,-upoh p
satisfactory proof of such expendlture. pay or reimburse Grantar from the proceeds for the feasohabile cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds whichihave not been, *,
disbursed within 180 days after their receipt and which Lender has not committed te the repair or restorataon of-
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then’ to pay. accrUed
interest, and the remainder, it any, shall be applied to the principal balance of the Indebiedness. H, Lender hotds
any proceeds after payment in full of the Indebtedness, such proceeds shalt be paid without interest te Granter as
Grantar's interests may appear. g

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall fur fsh
to Lender a report on each existing policy of insurance showing: {11 the name of the insurer; {2) the rigks.
insurad; (3) the amount of the policy; (4} the property insured, the then current replacement value of siich .
property, and the manner of determining that value;-and {5} the expiration date of the policy. Grantor shall, upsri’
request of Lender, have an independent appraiser satisfactory to Lender determine the cash vaiue replacement cost
of the Property.

LENDER'S EXPENDITURES. Y any action or proceeding is commenced that would materially atfect Lender's interest in
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the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, including
#buf not limited to Grantor's failure to discharge or pay when due any amounts Grantor is required to discharge or pay

- under this'Daed of Trust or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to) take

“ any action-that kender deems appropriate, including but not limited to discharging or paying all taxes, liens, security
‘interests, encumbrances and other claims, at any time levied or placed on the Property and paying all costs for insuring,
maintaining and preserving the Property. All such expenditures incurred or paid by Lender for such purposes will than
bedr interest af the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by
Grantor, Al__l.Su_ch expenses will become a part of the Indebtadness and, at Lender’'s aption, will {A} be payable on
demand "{B)..be added. to the balance of the Note and be apportioned among and be payable with any installment
payments t& become due during eithaer {1} the term of any applicable insurance policy; or {2} the remaining term of
the Note; or (C). be treated as a balloon payment which will be due and payable at the Note's maturity. The Deed of
Trust also wﬂl .Securg payment of these amounts. Such right shail be in addition te all athar rights and remedies to
which Lender may be entitled upon Default.

WARRANTY; DEFENSE OF TiTLE The following provisions relating to ownaership of the Property are a part of this Deed
of Trust:

Title. Grantor wa'rrants that {al Grantor holds good and marketable title of recard to the Property in fee simple,
free and clear:ot all liens and.eéncumbrances other than those set forth in the Real Property description or in any
title ingurance policy, title réport, or final title opinion issued in favor aof, and accepted by, Lender in connaction
with this Deed of Trust, and (b) Grantor has the full right, power, and authority to execute and deliver this Deed of
Trust to Lender. .

Defense of Title. Subject to the e:rceptmn in the paragraph above, Grantor warrants and will forever defend the
title to the Praperty against the lawful tlaims of all persons. In the event any action or proceeding is commenced
that questions Grantor's title or the interest of Trustee or Lander under this Deed of Trust, Grantor shall defend the
action at Grantor's expenss, Grantor ‘may. be the nominal party in such proceading, but Lender shall be entitled to
participate in the proceedmg and to be repfesented in the proceeding by counsel of Lender's own choice, and
Grantar will deliver, or cause to be dehvered to Lender such instruments as Lender may request from time to time
to permit such participation. :

Compliance With Laws. Grantoﬁf Wé?fantsu that the Property and Grantor's use of the Property complies with all
existing applicable laws, ordinances, and regutations of governmental authorities.

Survival of Representations and Warranties. All representations, warranties, and agreements made by Grantor in
this Deed of Trust shall survive the execution and delivery of this Deed of Trust, shall be continuing in nature, and
shall remain in full force and seffect untit such time as Grantor's Indebtedness shall be paid in full,

CONDEMNATION. The following provisions -r_el_aiing__te eohdemnation proceedings are a part of this Deed of Trust:

Proceadings. If any proceeding in conderhnation’is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as may.be necessary to defend the action and obtain the award. Grantor
may be the nominal party in such proceeding, but Lender shall he entitlad to participate in the proceeding and to be
representad in the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender such instruments-and documentatlon as may be requested by Lender trom time to
time to permit such participation. .

Application of Net Proceeds. 'If all ar any part of the Pro‘ﬁe:rt'ﬁ is eorsdemned by eminent domain proceedings or hy
any proceeding or purchase in lieu of condemnation, Lendér may at its elaction require that all or any portion of the
net proceeds of the award be applied to the Indebtedniess or the repair or restaration of the Property. The net
proceeds of the award shall mean the award after pavment of.all reasonable costs, expenses, and attorneys' fees
incurred by Trustee or Lender in connection with the condemnatron‘

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL, AUTHORIT[ES The following provisions relating
to governmenta) taxes, fees and charges are a part of this Deed of Trust

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall gxscute such documents in addition to
this Deed of Trust and take whatever other action is requested by Lender to‘perfact and continue Lender’s lien an
the Real Property. Grantor shall reimburse Lender for all taxes, as déscribed below, together with all expenses
incurred in recording, perfecting or continuing this Deed of Trust, mcludlng wnthout limitation all taxes, fees,
documentary stamps, and other charges for recarding or registering this Deed of Trus!

Taxes., The foltowing shatl constitute taxes to which this section applies: ! 1) a specn‘lc tax upon this type of
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trist;. (2) a specific tax on
Grantor which Grantor is authorized or required to deduct from payments.on-the {rrdebtedness secured by this type
of Deed of Trust; {3) a tax on this type of Deed of Trust chargeable agairist the Lender.or the holder of the Note;
and {4} a specitic tax on all ar any portion of the Indebtedness or on payments of prlnmpal and interest made by
Grantor. .

Subsequent Taxes. If any tax to which this saction applies is enacted subsequent to the d te of this Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender may.gxeicise any’ or all of its
available remedies far an Event of Default as provided below unless Grantor either (1) pays the tax before it
becomes delinquent, or (2) contests the tax as provided above in the Taxes and Liefs section: and deposits with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender ’

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to thls Deed of- Trust as a
security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any’ of the Propertv
constitutes fixtures, and Lender shail have all of the rights of a secured party under the Uniform Commerc;al Code
as amended from time to time. ; L

Sacurity Interest. Upon reguest by Lender, Grantor shall take whatever action is requested by Ler"ider""td p'arfef:t :
and continue Lender’s security interest in the Rents and Persanal Property. In addition to recording this Deed of .
Trust in the real property records, Lender may, at any time and without further authorization from Grantor, frle :
executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor.shali .
reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grent o[ g
shall not remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble &
any Personal Praperty not affixed to the Property in a manner and at & place reasonably convenient to Grantor and e
Lender and make it available to Lender within three (3) days after receipt of written demand from Lender to the A
extent permitted by applicable law.

Addressas. The mailing addrasses of Grantor (debtor} and Lender {secured party) from which information ;
concerning the security interest granted by this Deed of Trust may be obtained {each as required by the Uniform
Commercial Code} are as stated on the first page of this Deed of Trust.
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FURT 'E'.R“‘ASSURANCES ATTORNEY-IN-FACT. The following provisions relating to further assurances and
atterney-m fact are a part of this Deed of Trust:

- “Furthe Assurances At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, o will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
JLefder, cause to be filed, recarded, refiled. or rerecorded, as the case may be, at such times and in such offices

;and places;as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
':agreements fmancmg siatements, continuation staternents, instruments of further assurance, certificates, and
other decuments as may, in the sole opinion of Lender, be necessary ar desirable in order {0 effectuate, complete,

erfect contmue‘ or preserve (1} Grantor's gbligations under the Note, this Deed of Trust, and the Related

Dacumems and (2} the liens and security inierests created by this Deed of Trust as first and prior liens on the
Property;’ whether now owned or hereafter acquired by Grantor, Unless prohibited by law or Lender agrees to the
contragy in wrltmg, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the
matters seferfed Ao in t’ms paragraph.

Attorney-in-Fact, If Gramor fails to do any of the ihings referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantos's’ attornewn -fact for the purpose of making, executing, defivering, filing, recerding, and doing all
ather things asmay be necesserv or desirable, in Lender's sole opinien, to accompiish the matters referred to in
the preceding paragraph.

FULL PERFORMANCE. If Grantar pays all the Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor ungdér this Deed of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and shall executs and.daliver to Grantor suitable statements of termination of any financing statement on
file evidencing Lender's security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law. The grantee in any reconveyance may be described as the "person or persons
legally entitled thereto”, and the'recitals in the recon\reyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or, facts

EVENTS OF DEFAULT. Each of the fellowmg, at Lender s option, shall constitute an Event of Default under this Deed
of Trust:

Payment Default. Grantor fails to make any pavrnent when due under the Indebtedness.

Other Defaults. Grantor fails to cofp v with or to perform any other term, obligation, covenant or conditicn
contained in this Deed of Trust or iri-any of the;Related Documents or to comply with of to perform any term,
abligation, covenant gr cendition ccntamed insany other agreement betweaen Lender and Grantor.

Compliance Default. Failure to comply with: ‘any crther term, obligation, covenant or condition contained in this
Deed of Trusy, the Note or in any of the’ He\ated Documents

Deafault on Othor Payments. Faiure of Grantor within the time required by this Deed ot Trust to make any payment
for taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

False Statements. Any warranty, representataon or statement made or furnished to Lender by Grantor or on
Grantor's behalf under this Deed of Trust or thé:Related Docurients is false or misleading in any matarial respect,
gither now or at the time made or furnished or bécomes falsé or. misleading at any time thereafter.

Deafactive Collateralization. This Deed of Trust or any of ihe Rela"teci Documems ceases to be in full force and
effect (including failure of any collateral document to create a valad and perfected security interest or lien) at any
time and for any reason, 3 .

Death or Insolvency. The death of any Grantor, the msolvency of. Gramor, the appointment of a receiver for any
part of Grantor's property, any assignmeny for the benefit'ef erednmrs any-ype of creditor workout, or the
commencement of any proceeding under any bankruptey or |nsolvency |aWS by or against Grantor.

Craditor or Forfeiture Proceedings. Commencement of foreclosire or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or any other method, hy any creditor of Grantor or by any governmental agency
against any property securing the Indebtedness. This includes & garnishnient of any of Grantor's accounts,
including deposit accounts, with Lender. However, this Event of Défault shall.net.apply if there is a good faith
dispute by Grantor as to the validity or reasenableness of the claim*which is“ihe basis of the creditor or forfeiture
proceeding and if Grantor gives Lender written natice of the creditor or forfaitiire proceeding and deposits with
Lender monies or a surety bond for the ¢reditor or forfeiture proceeding, in an amount determined by Lender, in its
sole discretion, as being an adequate reserve or bond for the dispute. : ;

Breach of Other Agreemant. Any breach by Grantor under the terms of dny other agreement between Grantor and
Lender that is not remedied within any grace period pravided therein, including without limitation any agreement
concerning any indebtednass or other obligation of Grantor to Lender, whether emstmg now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor _endorser, surety,
or accommuodation party of any of the Indebtedness or any guarantor, endorser, surety, 0 accommodation party
dies or bacomes incompetent, or revokes or disputes the validity of, or liability under, a(w Guara ”v of the
Indebtedness.

Adverse Change. A material adverse change occurs in Grantor's financial condmon or Lender beheves the
prospect of payment or performance of the Indebtedness is impaired. .

Insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any tlrne thereaﬁer
Trustee or Lender may exercise any one or more of the following rights and remedies: S g .

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of an\,r dther remedy. and
an glection to make expenditures or to take action to perform an cbligation of Grantor under this Dged.of Trust, *
after Grantor’s failure to perform, shall not affect Lender's right 1o declare a default and exercise’ |ts.~_emed|es

Accelarate Indebtadness. Lender shall have the right at its option 1o declare the entire Indebtedness |mrned|ately
due and payable, including any prepayment penalty which Grantor would be required te pay. ;

Foreclosure. With respect to all or any part of the Real Praoperty, the Trustee shall have the right to eke"rcise':'ig
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judrcual
foreclosure, in either case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Paersonal Property, Lender shall have all the rights and o
remedies of a secured party under the Uniform Commercial Code. ;

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage the
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and
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+~above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or

" gthar user of the Property to make payments of rent or use fees directly to Lender. f the Rents are collected by
“Lendgr, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants
‘orsother usafs to Lender in response to Lender's demand shall satisfy the cbligations for which the paymants are

: mada, whéather or not any proper grounds for the demand existed. Lender may exercise its rights under this

5 subparag__raph either in person, by agent, or through a receiver.

‘Appoint Receiver., Lender shall have the right to have a receiver appointed to take possession of all or any part of
the Praperty, with the power to protect and preserve the Property, to operate the Proparty preceding or pending
foreclosure or-8ale, and to coliect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, against the fndebtedness. The receiver may serve without bond if permitted by law. Lender's
right to the appointmient of a receiver shall exist whether or not the apparent valug of the Property exceeds the
Indebtedness by:a substamlal amount. Employment by Lender shall not disqualify a person from serving as a
receiver. R

Tenancy at Sufféranca l"f Grantor remains in possession of the Property after the Property is sold as provided
above or Lender -Bthefwise: Jbecomes entitled to possessicn of the Property upon default of Grantor, Grantor shall
become a tenafit at sufferance 0f Lender or the purchaser of the Property and shall, at Lender’s option, either (1}
pay a reasonable rental for the use of the Property, or (2) vacate the Property immediately upon the demand of
Lender. E

Othar Remedies. Truste,e or Lenmer shall have any other right or remedy provided in this Deed of Trust or the Note
or by law. ” .

Notice of Sale. Lender shall gnve Grantor reagonable notice of the time and place of any public sale af the Personal
Property or of the time after which any private sale or ather intended disposition of the Personal Property is to be
made. Reasonable notice shall meannotice given at least ten (10} days before the time of the sale or disposition.
Any sale of the Parsonal Pr-opéft'y may -‘be made in conjunction with any sale of the Real Property.

Sale of tha Property. To the axtent permnttad by applicable law, Grantor hareby waives any and all rights to have
the Property marshalled. In exertising its nghts and remedies, the Trustee or Lender shall be free to sell all or any
part of the Property together or separately,’in one sale or by separate sales. Lender shall be entitled to bid at any
public sale on all or any portion of the Prgper__ty

Attornays’ Fees; Expenses, If Lender instittites any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be entitled to recover such sum as'the court may adjudge reasanable as attorneys' fees at trial
and upon any appeal. Whether or not any court actionis invaived, and ta the extent not prohibited by law, all
reasonable expenses Lender incurs thatin Lendet’s.opinion are necessary at any time for the protection of its
interest or the enforcement of its rights shall bacome a part of the Indebtedness payable on demand and shall bear
interest at the Note rate from the date of thie expenditure until repaid. Expenses covered by this paragraph include,
withaut limitation, howaver subject to any limits under applicable law, Lender's attorneys' fees and Lender's legal
expenses, whether ar not there is a lawsuit, including attorneys' fees and expenses for bankruptcy proceedings
(including efforts to modify or vacate any automatic stay or injunction), appeals, and any anticipated post- 1udgment
collection services, the cost of searching records, obtaining title reparts lincluding foreclosure reportst, surveyors'
reports, and appraisal fees, title insurance, and fees for the Tristes, to the extent permitted by applicable law.
Grantor also will pay any court costs, in addition to all other sUMs:, prowded by law.

Rights of Trustee. Trustee shall have ail of the rights- and dutnes of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following prowstens relatmg to the powers and obligations of Trustee
{pursuant to Lender's instructions) are part of this Deed of Trust: :

Powsrs of Trustee. In addition to all powers of Trustee arising as a rnatter of law, Trustee shall have the power to
take the following actions with respect to the Property upon the wiitten requgst of Lender and Grantor: (aj join in
preparing and filing a map or plat of the Real Property, including the dedication of streets or other rights to the
public; (b} join in granting any easement or craating any restriction on the’ ‘Real Property; and (c) join in any
subordination or other agreement affecting this Deed of Trust or the 1nterest of Lender under this Deed of Trust.

Obligations to Notify, Trustee shall not be obligated to notify any other’ partv of.a. perjldmg sale under any other
trust deed or lien, or of any actien or proceeding in which Grantor, Lendef, or Trustee:shall be a party, unless
required by applicable law, or unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. |n addition to the rights
and remedies set forth above, with respect to all or any part of the Property,the Trustee shall have the right to

fareclose by notice and sale, and Lender shall have the right to foreclose by;uducnal forectosure in either case in
accordance with and to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time to time appoint & suécessor Tru'stee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
office of the recorder of Skagit County, State of Washington. The instrument shall contain;in addition to all other
matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page or the
Auditor's File Number where this Deed of Trust is recarded, and the name and address of the successor trustee,
and the instrument shall be axecuted and acknowledged by Lender or its successors in interest. The successor
trustee, without conveyance of the Property, shall succeed to all the title, power, and duties conferred upon the
Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall govern to the
exclusion of all other provisions for substitution. .

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be glven in another manner

any notica required to be gwen undar this Deed of Trust, including withaut limitation any notice of default and arny

natice of sale shall be given in writing, and shall be effective when actually delivered, when actually recewed by ’
telefacsimile {unless otherwise required by law), when deposited with a naticnally recagnized overmgh‘t courier,or, M
mailed, when deposited in the United States mail, as first class, certified or registerad mail postage prepard directed to..
the addresses shown near the beginning of this Deed of Trust. . All capies of notices of foreclosure from:the holder of
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the begmmng of
this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving formal svrittén
notice to the othgr parties, specifying that the purpose of the notice is to change the party's address. For notice 7
purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address. Subject to appilcable iaw
and except for notice required or allowed by law ta be given in another manner, if there is more than one Grantor, any
notice given by Lender to any Grantor is deemed to be notice given to all Grantors. .

MISCELLANEQUS PROVISIONS. The following miscellaneous pravisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire understandmg and
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_;agreernent of the parties as to the matters set forth in this Dead of Trust. Ne alteration of or amendment 1o this
“"Deed of Trust shall he effective unless given in writing and signed by the party or parties sought to be charged or
~bound” by the aheration or amendment.

Annual Reports. 4 the Property is used tor purposes other than Grantor's residence, Grantor shall furnish to
‘Lefder, upon'request, a certified statement of net operating income received from the Property during Grantor's
:pravious fiscal year In such form and detail as Lender shall require. "Net operating income” shalt mean all cash
receipts trom the Property less all cash expenditures made in connection with the operation of the Property.

Caption Headings.: Caption headings in this Deed of Trust are for convenience purposes only and are not to be
used o’ mterpret ‘or dehne the provisions of this Deed of Trust.

Marger. Thme shaﬂ De no merger of the interest or estate created by this Deed of Trust with any other interest ar
estate in the Propertv at anv time held by or for the benefit of Lender in any capacity, without the written consent
of Lender. :

Governing Law. Thié D'ead of Trust will be governed by faderal law applicable to Lender and. to the extent not
preempted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has been accapted by Lender in the State of Washington.

No Waiver by Lender. “Lénder shalt not De deemed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender, No delay or omission on the part of Lender in exercising any right
shall operate as a waiver of. such JXight or any other right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or,£onstityte a wajvar of Lender's right otherwise to demand strict compliance with that
provision ar any ather provisionof this. Deed of Trust, No prier waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a waiver of any of Lender’'s rights or of any of Grantor's abligations
as to any future transactions. Whenever the consent of Lender is required under this Deed of Trust, the granting
of such consent by Lendey in any instahce shall not constitute continuing consent to subsequent instances wherea
such censent is required and . alI cases: Such consent may be granted or withheld in the sole discretion of Lender.

Severability. If a court of competent--;umsdtct:on finds any provision of this Deed of Trust 1o be illegal, invalid, or
unenforceable as to any circumstance; ‘that finding shall not make the offending provision illegal, invalid, ar
unenforceable as to any other cifcurfistance.-if feasible, the offending provision shall be considered modified so
that it becomes legal, valid and eniorceab!e {f-the offending provision cannot be so modified, it shali be
considered deleted from this Deed of Trust! Wniéss otherwise required by law, the illegality, invalidity, ot
unenforceability of any provision of this’ Deed Qf Trust shall nat affect the legality, validity or enforceability of any
other provision of 1his Deed of Trust. .

Successors and Assigns. Subject to any. llmltatlons stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upan and inure 1 the benefit of the parties, their successors and assigns. if
ownership of the Property becomes vested in'a person other than Grantor, Lender, without notice to Granter, may
deal with Grantor's successors with referenge-to this Deed of Trust and the Indebtedness by way of forbearance or
extensian without releasing Grantor from the 'pbligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essence: m ‘tha performam:e af this Deed of Trust.

Whaiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washington as to all lndﬁbtedness__ securad by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms ghalihave the foflowing meanings when used in this Deed of
Trust, Unless specifically stated to the contrary, all referenges to dollar amounts shall mean amounts in lawful money
of the United States of America. Words and terms used in the“’singular 4hall include the plural, and the plural shall
include the singular, as the context may require. Words and tarms net othénwise defined in this Deed of Trust shall
have the meanings attributed to such terms in the Uniform Commercual Ccede

Beneficiary. The word "Beneficiary” maans Skagit State Bank, end its succeésors and assigns.

Borrower. The word "Borrower" means GRETCHEN PICKETT and mcludes al'i co-signers and co-makers signing
the Note and all their successars and assigns.

Dead of Trust. The weords "Deed of Trust" mean this Deed of Trust am(mg Grantor Lender, and Trustee, and
includes without limitation all assignment and security interast prowsmns relatmg to the Personal Property and
Rents. : -

Default. The word "Default" means the Default set forth in this Deed of-'TFust in the section titled "Default”.

Environmental Laws. The words "Environmental Laws” mean any and alf;stats; _fedefal and local statutes,
regulations and ardinances relating to the protection of human health or the-environment; inecluding without
limitation the Comprehensive Environmental Response, Compensation, and Liability"Agt of 1980, as amended, 42
U.S.C. Section 9601, et seq. {"CERCLA"}, the Superfund Amendments and Reaythorization Act of 1986, Pub. L.
MNo. 99-498 {"SARA"), the Hazardous Materials Transportation Act, 43 1).5.C. Section 1801, et seq., the Resource
Conservation and Recovery Act, 42 U.5.C. Section 6901, et seq., ar ather app'.mable state oy federa'- faws, rules,
or regulations adopted pursuant thereto. #

Event of Default. The words "Event of Default" mean any of the events of default set forth m thlS Deed of Trust in
the events of defauit section of this Deed of Trust. .

Grantor. The word "Grantor" means GRETCHEN PICKETT.

Guaranty. The ward "Guaranty” means the guaranty from guarantor, endarser, surety, or accomrnodatlon Party to
Lender, including without limitation a guaranty of ail or part of the Note.

Hazardous Substances. The words "Hazardous Substances” mean materials that, because of. the1r quantlty.. 5
concentration or physical, chemical or infectious characteristics, may cause Of posSe & present or potent;ai hazard
to human health or the envirenment when improperly used, treated, stored, disposed of, generated, manufactured,
transported or otherwise handled. The words "Hazardous Substances” are used in their very broadest sense and
include without limitation any and all hazardous or toxic substances, materials or waste as detined by or listed ]
under the Environmental Laws. The term "Hazardous Substances" also includes, withgut limitation, petxoleum and
petroleum by-products or any fraction thereof and asbaestos. :

Improvements. The word "Improvements” means all existing and future improvements, buildings, stmctures, R
mobile homes affixed on the Real Property, facilities, additions, replacements and other construction on the Rear g
Property. b

Indebtedness. The word "lndebtedness” means all principal, interest, and oiher armounis, costs and expenseé_
payable under the Notg or Related Documents, together with all renewals of, extensions of. modifications of, ~
consolidations of and substitutions for the Note or Related Documents and any amaunts expended or advanced by
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_ALender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's

: obhgatfons under this Deed of Trust, together with interast on such amounts as provided in this Deed of Trust.

~“Spedciticatly, without limitation, Indabtedness includes all amounts that may be indirectly secured by the
Lrogs-Collateralization provision of this Deed of Trust.

;'Lander The word “Lender" maans Skagit State Bank, its successors and assigns.

: Note. The word "Note" means the promissory note dated March 16, 2006, in the original principal amount
of $1720,890:68 trom Grantor to Lender, together with all renswsls of, extensions of, modifications of,
refmancmgs of, cnnsohdatnons of, and substitutions for the promissory note or agreement,

Personal Propertv The words "Personal Property” mean all equipment, fixtures, and other articles of personal
property no or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;
topether. with ail:accéssions, parts, and additions to, aif replacements of, and all substitutions for, any af such
praperty; and tagether with all issues and profits thereon and proceeds (including without limitation all insurange
proceeds and refunds of premiums) from any sale or other disposition of the Property.

Proparty. The wbrd "F‘rohei‘tv" means collectively the Real Property and the Personal Property.

Raal Proparty The words “Real Property" mean the real property, interests and rights, as further described in this
Desd of Trust. :

Related Documants. The':'wofds "Related Documents” mean all promissory notes, credit agreements, loan
agreemants, environmantal agrestnents, guaranties, security agreements, mortgages, deeds of trust, security
deeds, collateral moitgages; and-all Other instruments, agreements and documents, whether now or hereatter
existing, executed in connection with the Indebtedness.

Rents. The word "Rents” reans all'*present and future rents, revenues, income, issues, royalties, profits, and
other benefits derived from the Property

Trustea. The word ° Trustee 'rheans Land ‘I'1t|e Company, whose mailing address is PO Box 445, Burlington , WA
98233 and any substitute or successor {rustees,

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS.

GRANTOR:

GRETCHEN PICKETT

jNDIVIDUAL_:.}ACKNOWLEDGMENT

STATE OF

COUNTY OF )

On this day before me, the undersigned Notary Public, personally appeared GRETCHEN PICKETT, personaliy known ta
me or proved ta me on the basis of satisfactory evidence to be the individual descfibed in and who executed the Dead
of Trust, and acknowledged that he or she signed the Dead of Trust a8 his or her free and vaoluntary act and deed, for
the uses and purposas therein mentioned. : A

Given undar my hand and official seal this

REQUEST FOR FULL RECONVEYANGE

To: , Frustee

Tha undersigned is the legal owner and holder of all indebtedness secured by this Deed of Trast.” You are Hersby
requested, upon payment of all sums owing to you, to reconvey without warranty, to the persons entltled thereto the
right, title and interest now held by you under the Deed of Trust. S

Data: Bensficiary:
By:
fts:
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