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< _.computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit or credit an
"+ aecount. Such term includes, but is not limited to, point-of-sale transfers, automated teller machine transactions,
" -transfers initiated by telephone, wire transfers, and automated clearinghouse transfers.
(L) / “Escrow Items” means those items that are described in Section 3.
“ (M) “Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid by
any-third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i) damage
‘1o, of destruction of, the Property; (i1) condemnation or other taking of all or any part of the Property; {ii1)
‘-conveyance in-lien of condemnation; or (iv) misrepresentations of, or omissions as to, the value and/or
condition of the Property.
(N): “Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on, the
Loah." :
(0) “Periodic Pavment” means the regularly scheduled amount due for (1) principal and interest under the
Note, plus £if) any amdunts under Section 3 of this Security Instroment.
™ “RESPA” means-the Real Estate Settlement Procedures Act (12 U.5.C. §2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time, or
.. — . any additional or successor legislation or regulation_that governs the same subject matter. As used in this
Security Instrument, *RESPA” refers to all requirements and restrictions that are imposed in regard to a
“federally related mortgage loan even if the Loan does not qualify as a “federally related mortgage loan™
under RESPA. &
(Q) - “Successor in Interwt of Borrower” means any party that has taken title to the Property, whether or not
that party has assumed Borrower s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS ]N THE PROPERTY

This Security Instrument secures to Lender (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performarice of Borrower’s covenants and agreements under this
Security Instrument and the. Note. For th1s purpose, Borrower ifrevocably grants and conveys to Trustee in
trust, with power of sale, the fcallowmg descnbed property located inthe ...

[Type Of Reoordmg Junsdlclnon]

Lo _-.[NameofRacordngunsdlctlon]

THE NORTHEAST 1/4 OF THE NORTHWES’I‘ 1/4 OF SECTION 21, TOWNSHIP 36 NORTH,
RANGE 4 EAST, W.M.

SITUATE INT HE QOUNTY OF SKAGIT',_ STATE OF WASHINGTION.

which currently has the address of ... 3310 AIGER ngTA?N ROBD et
: treet
SEDRD‘“DOLLEY .................................... , Washington 98284 ................... (“Property Address™):
[City] . {Zip Code]

TOGETHER WITH all the improvements now or heredfter erectéd. on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the propeﬁy All replacemenis and additions shall also be
covered by this Security Instrument. All of the foregoing. is referred to m th1s Secunry Instrument as the
“Pr()peﬂ,'y ”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, éxcept for encumbrances of
record. Borrower warrants and will defend generally the title to the Property agamst all claims and demands,
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for, nat1ona1 use. and nen-uniform
covenants with limited variations by jurisdiction to constitute a uniform xecurlty 1nstrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows
1. Payment of Principal, Interest, Escrow Items, Prepayment Charges; an Late Charges.
Borrower shall pay when due the prlnc1pal of, and interest on, the debt evidenced By the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay-funds:for Escrow liems
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under.the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsegient payments due
under the Note and this Security Instrument be made in one or more of the following forms, as selected:by
Lender: (a) cash; (b) money order; (c} certified check, bank check, treasurer’s check or cashier’s check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency, )
instrumentality, or entity; or (d} Electronic Funds Transfer.
Payments are deemed received by Lender when received at the location deqlgnated in the Note or at. %uch i
other location as may be designated by Lender in accordance with the notice provisions in Section 15, I.ender:
may return any payment or partial payment if the payment or partial payments are insufficient to bring'the Loan |
current. Lender may accept any payment or partlal payment insufficient to bring the Loan current, ‘withont
waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial payments in the .
future, but Lender is not obligated to apply such payments at the time such payments are accepted. If'cach
Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied funds.

WASHINGTON—Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT - Form 3048 1/01." .~

[
Bankers Systems, Inc., 51, Cloud, MN Form MD-1-WA 8/21/2000 {page 2 Ofi&'ﬂgsj_.&ﬁ_
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+ Lender may. require Borrower to pay a one-time charge for a real estate tax verification and/or reporting .

’ servu:e used by Lender in connection with this Loan.

I ‘5. Property Insurance. Borrower shail keep the Improvements now existing or hereafter erected on the

' _.Property msured against Joss by fire, hazards included within the term “extended coverage,” and any other
- hazards including, but not limited to, earthgquakes and floods, for which Lender requires insurance. This
mnsurance shall be maintained in the amonnts {including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan.

»Theé insurance:carrier providing the insurance shall be chosen by Borrower subject to Lender’s right to
tisapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may require Borrower
to pay, in connection with this Loan, either: (a) a one-time charge for flood zone determination, certification
andtracking services; or (b) a one-time charge for flood zone determination and certification services and
subsequent-charges:each time remappings or similar changes occur which reasonably might affect such
determination’ or certification. Borrower shall also be responsible for the payment of any fees imposed by the
Federal Emergency Management Agency in connection with the review of any flood zone determination
resulting from an objection by Borrower.

If Borrbwer fails'to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lende’s option and Berrower's expense. Lender-is underne-obligation to-purchase any particniar.
type or amount of coverage: Therefore, such coverage shall cover Lender, but might or might not protect
Borrower, Borrower’s equity-in the Property, or the contents of the Property, against any risk, hazard or
liability and might provide greater or esser coverage than was previously in effect. Borrower acknowledges
that the cost of the instirance £overage so obtained might significantly exceed the cost of insurance that
Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall become additional
debt of Borrower secured by this Security Instrument. These amounts shall bear interest at the Note rate from
the date of disbursement and. shall bo payable with such interest, upon notice from Lender to Borrower
requsstmg payment. o

All insurance policies. requlred by Lender and renewals of such policies shall be subject to Lender’s right
to disapprove such policies, shall include a standard mortgage clanse, and shall name Lender as mortgagee
and/or as an additional loss payee, Lender-shall have the right to hold the policies and renewal certificates. If
Lender requires, Borrower shall prornptly give to Lender all receipts of paid premiums and renewal notices. If
Borrower obtains any form of insurance coverage, not otherwise required by Lender, for damage to, or
destruction of, the Property, such policy shall include a standard mortgage clause and shall name Lender as
mortgagee and/or as an additional lpss payee.

In the event of loss, Bormower.stiall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss it not made promptly by. Borrower. Unless Lender and Borrower otherwise agree in writing,
any insurance proceeds, whether or not the’ underlying insurance was required by Lender. shall be applied to
testoration or repair of the Property, if the restoration or repair is economically feasible and Lender’s security is
not lessened. During such repair and restoration” period, Lender shall have the right to hold such insprance
proceeds until Lender has had an opportunity to inspect such Property to ensure the work has been completed
to Lender’s satisfaction, provided that such ingpection shall be undertaken promptly. Lender may disburse
proceeds for the repairs and restoration in a single payment or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
nsurance proceeds, Lender shall not be requ1red {o pay Borrower any interest or earnings on such proceeds.
Fees for public adjusters, or other third parties, retained by Barrower shall not be paid out of the insurance
proceeds and shall be the sole obligation of Borrower. If the restoration or repair is not economically feasible or
Lender’s security would be lessened, the insurance proceeds shail be applied to the sums secared by this
Security Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such insurance
proceeds shall be applied in the order provided for in Secticn-27 7

If Borrower abandons the Property, Lender may file, negonate and settle any available insurance claim
and related matters. If Borrower does not respond within 30 days 0 a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance proceeds in an amount not
to exceed the amounts unpaid under the Note or this Security Instrurient, and-¢b)-any other of Borrower’s rights
(other than the right to any refund of unearned premiums paid by Borrower) under all msurance policies
covering the Property, insofar as such rights are applicabje to the coverage 67 the Property. Lender may use the
insurance proceeds either to repair or restore the Property or to pay amounts unpald under the Note or this
Security Instrument, whether or rot then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property a8 Borrower s principal residence

within 60 days after the execution of this Security Instrument and shall'eontinue” to-occupy the Property as
Borrower’s principal residence for at least one year after the date of occupancy, unless Lender otherwise agrees
in writing, which consent shall not be unreasonably withheld, or unless extonuatmg c1roumstances exist which
are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspectmns Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste._op the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property-in order to prevent
the Property from deteriorating or decreasing in value dve to its condition. Unless it is determined-pursuant o
Section 5 that repair or restoration is not economically feasible, Borrower shall promptly fepair ithe-Property if
damaged to avoid further deterioration or damage. If insurance or condemnation proceeds ate paid in
conpection with damage to, or the taking of, the Property, Borrower shall be respomnble for repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single payment or in a series of progress payments as the work is completed.
If the insurance or condemnation proceeds are not sufficient to repair or restore the Property, Borrower 1§ m)t
relieved of Borrower’s obligation for the completion of such repair or restoration,

Lender or its agent may make reasonable entries upon and inspections of the Property If it has"ﬂ=
reasonable cause, Lender may inspect the interjor of the improvements on the Property. Lender:shall. g1vo__.r

Borrower notice at the time of or pnor to such an interior inspection specifying such reasonable cause,

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application’; procoss, P
Botrower of any persons or entities acting at the direction of Borrower or with Borrower’s knowledge or+
consent gave materially false, misleading, or inaccurate information or statements to Lender (or failed ito .~
provide Lender with material information) in connection with the Loan. Material representations include, bpt

are not limited to, representations concerning Borrower’s occupancy of the Property as Borrower’s principal
residence.
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- In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value
+* of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater than the
amount of the sums secured by this Security Instrument immediately before the partial taking, destruction, or
< loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this Security
“ Instrumient shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the foliowing fraction:
{a)_the total amount of the sums secured immediately before the partial taking, destruction, or loss in vaiue
‘divided hy-(h) the fair market value of the Property immediately before the partial taking, destruction, or loss in
:._value Any balance shall be paid to Borrower.
©  /lp'the event of a partial taking, destruction, or loss in valve of the Property in which the fair market value
of the_ Property immediately before the partial taking, destruction, or loss in value s less than the amount of the
sunis secured immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender
otherwise agree in writing, the Miscellaneons Proceeds shall be applied to the sums secured by this Security
Instrument whether or not the sums are then due.
If the Property 18; abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to setile a claim for damages, Borrower fails to
respond to-Lender within 30 days afier the date the notice is given, Lender is authorized to collect and apply the
Miscellaneous Proceeds éither to restoration or repair of the Propeny or to the sums secured by this Security. - ..
[nstrument, whether ornot then due. “Opposing Party” means the third party that owes Borrower
Miscellaneous Proceeds or the pr:mty against whom Borrower has a right of action in regard to Miscellaneous
Proceeds. :
Borrower shal[ be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result.in forfeiture of the Property or other material impairment of Lender’s interest
in the Property or rights under this Security Instrument. Borrower can cure such a default and, if acceleration
has occurred, Teinstate a§ provided in-Section 19, by causing the action or proceeding to be dismissed with a
ruling that, in Lender’s judgment; precludes forfeiture of the Property or other material impairment of Lender’s .
interest in the Property or rights under this Security Instrument. The proceeds of any award or claim for
damages that are attributable to the 1mpa1rment of Lender’s interest in the Property are hereby assigned and
shall be paid to Lender.

All Miscellaneous Proceeds that are net applied to restoration or repair of the Property shall be applied in
the order provided for in Section2; -~

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amomzatlon of thie sitms secured by this Security Instrument granted by Lender to
Borrower or any Successor in Interestof Bosrower shall not operate to release the liability of Borrower or any
Successors in Interest of Borrower. Eender shall not be required to commence proceedings against any
Successor in Interest of Borrower or to refuse 1o extend time for payment or otherwise modify amortization of
the sums secured by this Security Instrument by reason of any demand made by the original Borrower or any
Successors in Interest of Borrower. Any forbearance by Lender in exetcising any right or remedy includiag,
without limitation, Lender’s acceptance of payments from third persons, entities or Successors in Interest of
Borrower or in amounts less than the amount the:n due, shall not be a waiver of or preclude the exercise of any
right or remedy.

13. Joint and Several Liability; Co-sngnerS' Successors and Assigns Bound. Borrower covenants and
agrees that Borrower’s obligaiions and liability shall be joint and'several. However, any Borrower who co-signs
this Security Instrument but does not execute the Note“(a-Yco-signer”): (a) is co-signing this Security
Instrument oaly to mortgage, grant and convey the co-signer’s interest in the Property under the terms of this
Security histrument; (b) 15 not personally obligated to pay:the sums secured by this Security Instrument; and (c)
agrees that Lender and any other Borrower can agree to extend, modify, forbear or make any accommodations
with regard to the terms of this Security Instrument or the Noteswithout the co-signer’s consent.

Subject to the provisions of Sectiop 18, any Successor in‘Interest of Borrower who assumes Borrower’s
obiigations under this Security Instrument in writing, and is approved by-Lender, shall obtain all of Borrower's
rights and benefits under this Security Instrument. Borrower shall‘not be relgased from Borrower’s obligations
and liability under this Security lastrument unless Lender agrees 1o such release in writing. The covenants and
agreements of this Secarity Instrument shall bind (except as prov:ded ip: Ssctlon 20} and benefit the successors
and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for sérvices. perf()rmed in connection with
Borrower’s default, for the purpose of protecting Lender’s interest in the Pr@pertv and rights under this Security
Instrument, including, but not limited to, attorneys’ fees, property inspection and valuatlon fees. In regard to
any other fees, the absence of express authority in this Security Instrumenit to charge a specific fee to Bormwer
shall not be construed as a prohibition on the charging of such fee.'Lénder may not charge fees that are
expressly prohibited by this Security Instrument or by Applicable Law. :

If the Loan is subject to a law which sets maximum loan charges. and that law is finally interpreted so
that the interest or other loan charges collected or o be collected in connegtion with the Loan exceed the
permitted limits, then: (a) any such foan charge shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums already coliected from Borrower which exceéded permitted Jimits will
be refunded to Borrower. Lender may choose to make this refund by reducingthe principal owed nnder the
Note or by making a direct payment to Borrower. If a refund reduces principal, the reduetion will be treated as
a partial prepayment without any prepayment charge (whether or not a prepayment charge s provided for under
the Note). Borrower’s acceptance of any such refand made by direct payment to Bmmwer WIH constitute a
waiver of any right of action Borrower might have arising out of such overcharge. .

15, Notices. All notices given by Borrower or Lender in connection with this Secunty Instrument fhust be
in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed tohave been
given to Borrower when mailed by first class mail or when actuaily delivered to Borrowet s notice address if
sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers unless. Applicable'Law
expressly requires otherwise. The notice address shall be the Property Address unless Borrower has designated
a substitute notice address by notice to Lender. Borrower shall promptly notify Lender of Borrowet’s change of .
address. If Lender specifies a procedure for reporiing Borrower’s change of address, then Borrowet. shall oply ~
report a change of address through that specified procedure. There may be only one designated notice addréss:
under this Security Instrument at any one time. Any notice to Lender shall be given by delivenng’ic.or by .
mailing it by first class mail to Lender’s address stated herein unless Lender has designated another address by .
notice to Borrower. Any notice in connection with this Security Instrument shall not be deemed to have beeti ..°
given to Lender unt)) actually received by Lender. If any notice requived by this Security Instrument is” alse”
required under Applicable Law, the Applicable Law requirement will satisfy the corresponding requirement
under this Security Instrument.

WASHINGTON—Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Bf Form 3048 1,01
Bankers Systems. Inc., St. Cloud, MN Farm MD-1-WA 8/21/2000  _(pages Qf 9 pages) = ; S
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_ Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or
' Dther action by any governmental or regulatory agency or private party involving the Property -and any
"Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any Environmental

* Céndition, including but not limited to, any spilling, leaking, discharge, release or threat of release of any

* Hazardoys Substance, and (¢) any condition caused by the presence, use or release of a Hazardous Substance
which adversely affects the value of the Property. If Borrower learns, or is notified by any governmental or
‘regulatory-authority, or any private party, that any removal or other remediation of any Hazardous Substance

- affectinig the Property is necessary, Borrower shall promptly take all necessary remedial actions in accordance
withEpViromr;emal Law. Nothing herein shall create any obligation on Lender for an Environmental Cleanup.

- NON-UNIFORM COVENANTS. Borrower and Lendet further covenant and agree as follows:

"22. -Acceleration; Remedies. Lender shall give notice to Boerrower prior to acceleration following
Borrower s breach of. any covenant or agreement in this Security Instrument (but not prior to acceleration
under Séction 18 unless Applicable Law provides otherwise). The notice shall specify: (a) the default; (b) the
action required. to cure the defaunlt; (c) a date, not less than 30 days from the date the notice is given to
Borrower,-by which the default must be cured; and (d) that failure to cure the defanlt on or before the date
specified in the notice may result in acceleration of the sums secured by this Security Instroment and sale of - - . -
the Property at a public auction at a date not less than 120 days in the future. The notice shall further inform
Borrower of the right 1o reinstate after acceleration, ¢the right to bring a court action to assert the non-existence
of a defanlt or any other-defense of Borrower to acceleration and sale, and any other matters required to he
included in the notice by Applicable Law. If the default is not cured on or hefore the date specified in the
notice, Lender at its option, may require immediate payment in full of ail sums secured by this Security
Instrument without further demand and may inveke the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in
this Section 22, including, but not liriited to, reasonable attorneys® fees and costs of title evidence.

I Lender invokes the -power of sale, Lender shall give written natice to Trustee of the occurrence
of an event of default and of Lender’s:election to cause the Property to be sold, Trustee and Lender shall
take such action regarding notice of sale and shall give such notices to Borrower and 1o other persons as
Applicable Law may require. After the time required by Applicable Law and after publication of the
notice of sale, Trustee, without ‘deniand on Borrower, shall sell the Property at public auction to the
highest bidder at the time and place-and under the terms designated in the notice of sale in one or more
parcels and in any order Trustee determines. Trustee may postpone sale of the Property for a period or
periods permitted by Applicable Law by public announcement at the time and place fixed in the notice of
sale. Lender or its designee may purchase the Property at any sale,

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant
or warranty, expressed or implied. The recitals in"the Trustee’s deed shall be prima facie evidence of the
truth of the statements made therein. Trustee shal apply the proceeds of the sale in the fo]lowmg order:
(2) to all expenses of the sale, including, but not imited to, reasonable Trustee’s and attorneys’ fees; (b) to
all sums secured by this Securlty Instrament; and (cJ any excess to the person or persons legally entitled to
it or to the clerk of the superior court of the county in which the sale took place.

23. Reconveyance, Upon payment of all sums secured by this Security Instrument. Lender shall request
Trustes to reconvey the Property and shall sucrender this Security Instroment and all notes evidencing debt
secured by this Security Instrument to Trustee. Trustee shall.reconvey the Property without warranty to the
person or persons legally entitled to it. Such person or pemons qha]] pdy any recordation costs and the Trustee’s
fee for preparing the reconveyance.

24. Substitute Trustee. In accordance with Apphcable Law Lender may from time to time appoint a
successor trustee to any Trustee appointed hereunder who hasceased.to act. Without conveyance of the Property, the
successor trustee shall succeed 1o all the title, power, and dutigs. conferred upon Trustee herein and by Applicable
Law.

25. Use of Property. The Property is not used pnnc1pally, for agncu_ltural purposes.

26. Attorneys’ Fees, Lender shall be entitled to recover its reasonable aﬂ’omeys’ fees and costs in any action
or proceeding to construe or enforce any term of this Security Instrument. The term “attorneys’ fees,” whenever nsed
in this Security Instrument, shall include without limitation attorneys™ fees mcumad by Lender in any bankmptcy
proceeding or on appeal. e

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW,

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenantq contamed in this
Security Instrument and in any Rider executed by Borrower and recorded with it. ' :

WASHINGTON—Single Family—Fannie Mae/Freddis Mac UNIFORM INSTRUMENT Forrn 3048 1/01__”
Bankers Systems, Inc., St. Cloud, MN Form MD-W1mmo _—— - T T T

I mﬂmmmmmmmgwm

SKagit County Auditor
6/13/2006 Fage g of 9 8:41AM
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