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CHICAGO TITLE EED OF TRUST

DATE: June 6, 2006‘:"‘?
Reference # (if apphcable) Additional on page
Grantor(s):
1. HODGDON, JONATHAN c
2. HODGDON, SHARON EX o
Grantee(s) T
1. Whidbey Island Bank .
2, CHICAGO TITLE COMPANY Anacortes Trustee

Legal Description: UNIT 75, SI(YLINE N. 18 A MARINE CONDOMINIUM
& : Additional on page 2

Assessor's Tax Parcel ID#: 3831-00619"‘7,?‘6009

THIS DEED OF TRUST is dated June 6, 2006 amnng JONATHAN C HODGDON and SHARON
E HODGDON: husband and wife ("Grantor"); Whldl:m-y lsland Bank, whose mailing address is
Anacortes Office, 2202 Commercial Ave., P.O. ch 320 ‘Anacortes, WA 98221 (referred to
below sometimes as "Lender” and somatlmas as . "Banaflclary") and CHICAGO TITLE
COMPANY-Anacortes, whose mailing address is 311 COMMEHCIAL AVENUE SUITE 101,
ANACORTES, WA 98221 (referred to below as "Trustea“)
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.GONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
'of entry ‘and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
the fcllowmg described real property, together with all existing or subsequently erected or affixed buildings,

;:?lmprovements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
F (mcludlng atock in utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
- property, in¢luding without limitation all minerals, oil, gas, geothermal and similar matters, {the "Real grcperty“)

‘located in SKAGIT County, State of Washington:

""';:____UNIT 75 OF SKYLINE NO 18, A CONDOMINIUM, ACCORDING TO THE DECLARATION
:‘;THEREOF RECORDED UNDER AUDITOR'S FILE NO. 745027 AND SURVEY MAP AND
PLANS THEREOF RECORDED IN VOLUME 9 OF PLATS, PAGES 110 AND 111, RECORDS
OF SK GIT COUNTY WASHINGTON

SITUATED IN SKAGIT COUNTY, WASHINGTON

The Real Prnperty ors ltc address is commonly known as UNIT 75, SKYLINE NO 18,
ANACORTES, - WA ; The Real Property tax identification number is
3831-000- 075 0009

Grantor hereby assngns as sccuw y to Lender, all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. Thus,,. SSsgn,ment is recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfected and choate upon the recording of this Deed of Trust, Lender grants to
Grantor a license to ccllcct the Rents and profits, which license may be revoked at Lender's option and shall be
automatically revoked upon acceleratlcn of all or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF
ANY AND ALL OBLIGATIONS: UNDEH ‘THE'NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTEE ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Exc pt as otherwme provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they ‘become due, and shall strictly and in a timely manner perform all of
Grantor's obligations under the Note, thIS Deed cf Trust and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PRDPEHTY Grantor agrees that Grantor's possession and use of the

Possession and Use. Until the occurrence cf an Event of Default, Grantor may (1) remain in possession and
control of the Property; (2) use, cperatc or manage the Property; and {3} collect the Rents from the F’rcperty
{this privilege is a license from Lender to Grantof automatlcally revoked upon default}. The following provisions
relate to the use of the Property or to other”’ 'mitatlcns on the Property. The Real Property is not used principally
for agricultural purposes. % .

Duty to Maintain. Grantor shall maintain the Property m gocd condition and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value

Compliance With Environmental Laws. Grantor represents ancl warrants to Lender that: (1)} During the period of
Grantor's ownership of the Property, there has been no use, generatlon, manufacture, storage, treatment, disposal,
release or threatensed release of any Hazardous Substancc by any person on, under, about or from the Property;
{2) Grantor has no knowledge of, or reason to believe: that there has been, except as previously disclosed to and
acknowledged by Lender in writing, (a) any breach.or wclatlon -of any Environmental Laws, (b) any use,
generation, manufacture, storage, treatment, disposal, release: or»threatened release of any Hazardous Substance
on, under, about or from the Property by any prior owners or ;occupants «©of the Property, or (¢} any actual or
threatened litigation or claims of any kind by any person relatmg to.such matters; and (3} Except as previously
disclosed to and acknowledged by Lender in writing, (a) neither-Grantor mor any tenant, contractor, agent ar ather
authorized user of the Property shall use, generate, manufacture, store, treat dispose of or release any Hazardous
Substance on, under, about or from the Property; and (b) any such activity shall.be conducted in compliance with
all applicable federal, state, and local laws, regulations and" crdmances _ mcludmg without limitation all
Environmental Laws. Grantor authorizes Lender and its agents to..enter upcn the Property to make such
inspections and tests, at Grantor's expense, as Lender may deem apprcpnate to determine compliance of the
Property with this section of the Deed of Trust, Any inspections or tests made by Lender shall be for Lender's
purposes only and shall not be construed to create any responsibility or. Ilabllltv on the part of Lender to Grantor or
to any other person. The representations and warranties contained herem & based on Grantor's due diligence in
investigating the Property for Hazardous Substances. Grantor hereby (1j-reléases cnd waives any future claims
against Lender for indemnity or contribution in the event Grantor becomes liable for “cleanup or other costs under
any such laws; and (2) agrees to indemnify and hold harmless Lender againsta v*“and all claims, losses, liabilities,
damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer resulting from a breach
of this section of the Deed of Trust or as a consequence of any use, generatlcn, manufacture, storage, disposal,
release or threatened release occurring prior to Grantor's ownership or interest in: the Property, whether or not the
same was or should have been known to Grantor. The provisions of this section:of the Beed of Trust, including
the obligation to indemnify, shall survive the payment of the Indebtedness and the satlsfactlcn and reconveyance
of the lien of this Deed of Trust and shall not be affected by Lender's acquisition of* any mterest |n the Property,
whether by foreclosure or otherwise, ; :

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor ccmrh rmit, or suffer any
stripping of or waste on or to the Property or any portion of the Property. Without limiting the generallty 0f the
foregoing, Grantor will not remove, or grant to any other party the right to remove, any timber, mmcrals (InC|udIng
oil and gas}, coal, clay, scoria, soil, gravel or rack products without Lender's prior written c:onsent :

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Prcperty
without Lender’s prior written congsent. As a condition to the removal of any Improvements, Lender may’ require.
Grantor to make arrangements satisfactory to Lender to replace such Improvements with lmprovements of at Ieast
egual value. p i

Lender's Right to Enter. lLender and Lender's agents and representatives may enter upon the Real Prcpcrty & all'ﬁk
reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantcr
compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cauae |
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amphance by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or
therwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter

in effect, of all governmental authorities applicable to the use or occupancy of the Property. Grantor may contest

i goﬂd faith any such law, ordinance, or regulation and withhold compliance during any proceedmg, including
appropnate appaals so long as Grantor has notified Lender in writing prior to doing so and so long as, in Lender's
;soie opmuon, Lender's interests in the Property are not jeopardized. Lender may require Grantor to post adequate
=-secur|ty or. a surety bond, reasonably satisfactory to Lender, to protect Lender's interest.

Duty to: Prntact, Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in addatgon to ‘those acts set forth above in this section, which from the character and use of the Property are
reasonably neceasary to protect and preserve the Property,

DUE ON SAL CQNSENT BY LENDER. Lender may, at Lender's option, (A} declare immediately due and payabie all
sums secured: by this-Deed.of Trust or (B) increase the interest rate provided for in the Note or other document
evidencing the Indebtadness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prior wruttﬂn consent of all or any part of the Real Property, or any interest in the Real Property. A

"sale or transfer" means the conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or Eqmtabla, whather voluntary or involuntary; whether by outright sale, deed, installment sale contract,
Jand contract, contract for deed Ieasehold interest with a term greater than three (3) years, lease-option contract, or by
sale, assignment, or transfer of any beneﬁcual interest in or to any land trust holding title to the Real Property, or by any
other method of conveyance of an‘interest in the Real Property. However, this option shall not be exercised by Lender
if such exercise is prombnted by fedarai Iaw or by Washington taw,

TAXES AND LIENS. The' fallowuhg prowsi@ns relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall p"éy“when du'ia (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and. sewer), ‘fines and lmpomtmns levied against or on account of the Property, and shall
pay when due all claims for. WQrk done‘on.or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free-of alk: lieng havmg priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of
Trust, S 0 88

Right to Contest. Grantor may wnthhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so.long. as‘Lender's interest in the Property is not jeopardized. If a lien arises or
i5 filad as a result of nonpayment, Grantor:shall within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor has nofice of-the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a SUfflClent cmpcrate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any‘costs and attorneys’ fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. .n any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the. centest proceedings.

Evidence of Payment. Grantor shall upon deman :"_‘furmsh to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmantal“f fﬂcnal to deliver to Lender at any time a written
statement of the taxes and assessments against the Property ‘ :

Notice of Construction. Grantor shall notify Lender at least ﬂfteen (1 B) days before any work is commenced, any
services are furnished, or any materials are supplied ta the Propertv, if any mechanic's lien, materialmen’s lien, or
other lien could be assarted on account of the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender hat Grantor can and will pay the cost of such
improvements. o

PROPERTY DAMAGE INSURANCE. The following provisions ralatmgsto, msurmg the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and mamtam” policies of ﬁre insurance with standard extended
coverage endorsements on a replacement basis for the full insurable- value covenng all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance ‘clause, and with a standard mortgagee
clause in favor of Lender, together with such other hazard and liability msurance”"as Lendar may reasonably require.
Policies shall be written in form, amounts, coverages and basis reasonably ‘acceptable to Lender and issued by a
company or companies reasonably acceptable to Lender, Grantor, upon request of Lender, will deliver to Lender
from time to time the policies or certificates of insurance in form satisfactory to Lender, mcludmg stipulations that
coverages will not be cancelled or diminished without at least ten (1Q) days prior written notice to Lender. Each
insurance policy also shall include an endorsement providing that coverage-in favor of Lendar will not be impaired
in any way by any act, omission or default of Grantor or any other person. Should the'Real Property be located in
an area designated by the Director of the Federal Emergency Management Agency as a specidl flood hazard area,
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 45 days- after notice is given by
Lender that the Property is located in a special flood hazard area, for the full unpai principal balance of the loan
and any prior fiens on the property securing the loan, up to the maximum policy limijts 'set under’ the National Flood
Insurance Program, or as otherwise required by Lender, and to maintain such insurancefor the term ‘of the loan.

Application of Proceads. Grantor shall promptly notify Lender of any loss or damage to, the‘g mpertv Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty.* Whether ¥eig not Lender's
security is impaired, Lender may, at Lender’s election, receive and retain the proceeds of any: i urance and apply
the proceeds to the reduction of the indebtedness, payment of any lien affecting the Proparty, & restoration
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair,” Grantor shall’ repalr or
replace the damaged or destroyed improvements in a manner satisfactory to Lender. :'Lender .ghall; upon
satisfactory proof of such expendlture, pay or reimburse Grantor from the proceeds for tha’"' asanabie cas -of
repair or restoration if Grantor is not in default under this Deed of Trust. Any procseds which have not been
disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then'to:pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If.Lander hoid
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest m Grantor
Grantor's interests may appear.

LENDER'S EXPENDITURES. If Grantor fails (A) to keep the Property free af all taxes, liens, security interests
encumbrances, and other claims, (B) to provide any required insurance on the Property, or (C) to make repairs to the
Property then Lender may do so. If any action or proceeding is commenced that would materially affect Lender's:"
interests in the Property, then Lender on Grantor's behalf may, but is not required to, take any action that Lender
believes to be appropriate to protect Lender's interests. All expenses incurred or paid by Lender for such purposes will

then bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment =
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by Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will (A) be payable on
"demand; (B} be added to the balance of the Note and be apportioned among and be payable with any installment
payments to become due during either (1) the term of any applicable insurance policy; or (2) the remaining term of
the Neote; or (C) be treated as a balloon payment which will be due and payable at the Note's maturity. The Deed of
_;:Trust also will secure payment of these amounts. The rights provided for in this paragraph shall be in addition to any
_-j"ether rrghts ‘or any remedies to which Lender may be entitled on account of any default. Any such action by Lender
 shall not be. ccmstrued as curing the defauit so as to bar Lender from any remedy that it otherwise would have had.

”:"e-'WARF!ANTY DEFENSE OF TITLE. The following provisions relating to ownershrp of the Property are a part of this Deed
ef Truet. .

Tltle Grentor warrants that: {(a} Grantor holds good and marketable title of record to the Property in fee srmple
“free and cledar ef all tiens and encumbrances other than those set forth in the Real Property description or in any
trtle dnsurance policy, title report, or final title opinion issued in favor of, and accepted by, Lender in connection
with this Deed of Trust and (b} Grantor has the full right, power, and authority to execute and deliver this Deed of
Trust ‘to #

Defene_e of : 'ub:;ect to the exception in the paragraph above, Grantor warrants and will forever defend the
title to the P're;‘je y against the lawful claims of all persons. In the event any action or proceeding is commenced
that questions Grentor s-title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grenter s expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitled to
participate ir the* preeeedmg and to be represented in the proceeding by counsel of Lender's own choice, and
Grantor will deiiver or cau5e to be delivered, to Lender such instruments as Lender may request from time to time
to permit such: perttcrpetlen

Compliance With Laws‘
existing applicable | Iaw

ranter ‘warrants that the Property and Grantor's use of the Property complies with all
- erdlne,n ee and regulations of governmental authorities.

Survival of Promises. All premrsee - agreements, and statements Grantor has made in this Deed of Trust shall
survive the execution and delivery of this Deed of Trust, shall be continuing in nature and shall remain in full force
and effect until such time- as Granter.;s Indebtedness is paid in full.

CONDEMNATION. The folloyvr - prev' ions. reletlng to condemnation proceedings are a part of this Deed of Trust:

Progeedings. If any preceedmg in cendemnatren is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such stepe as may be necessary to defend the action and obtain the award., Grantor
may be the nominal party in such proceedrng, but Lender shall be entitied to participate in the proceeding and to be
represented in the proceeding by counsel of jts own choice all at Grantor's expense, and Grantor will deliver or
cause 1o be delivered to Lender $uch mstru ,ente and documentation as may be requested by Lender fram time to
time to permit such participation. *

Application of Net Proceeds. If aII or any part.of the Property is condemned by eminent domain proceedings or by
any proceeding or purchase in lieu of condemnation, Lender may at its election require that all or any portion of the
net proceeds of the award be applied to the Indebtedness or the repair or restoration of the Property. The net
proceeds of the award shall mean the award after payment of all reasonable costs, expenses, and attorneys' fees
incurred by Trustee or Lender in connectton wrth the condemnation,

 IMPOSITION OF TAXES. FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes, fees and charges are a part of this Deed ef Trust

Current Taxes, Fees and Charges. Upon reguest by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender's lien on
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with ali expenses
incurred in recording, perfecting or continuing this Deed of Truet including without limitation all taxes, fees,
documentary stamps, and other charges for recording er regrsterrng thre Deed of Trust.

Taxes. The following shall constitute taxes to which thls sectrort epplree (1) a specific tax upon this type of
Deed of Trust or upon all or any part of the Indebtedness seeured by thle Dead of Trust; (2) a specific tax on
Grantor which Grantor is authorized or required to deduct from payments on the Indebtedness secured by this type
of Deed of Trust; (3) a tax on this type of Deed of Trust chergeeble againstithe Lender or the holder of the Note;
and (4) a specific tax on all or any portion of the Indebtedness or on paymente of principal and interest made by
Grantor. _ ,

Subsequent Taxes. f any tax to which this section applies is ehected eubsequent 1o the date of this Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender ‘may exercise any or all of its
available remedies for an Event of Default as provided below unless Grantor either (1) pays the tax before it
becomes delinquent, or (2} contests the tax as provided above in the Taxes and Liens section and depoasits with
Lender cash or a sufficient corporate surety bond or other security setrefaetory to Lenderr

SECURITY AGREEMENT: FINANCING STATEMENTS. The following prevreren
security agreement are a part of this Deed of Trust:

_.léi':tri_r;)g‘ﬂtg_)‘::this Deed of Trust as a

Security Agreement. This instrument shall constitute a Security Agreement to: the axtent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party. under the Unlform Commercial Code
as amanded from time to time. A

Security Interest. Upon request by Lender, Grantor shall take whatever action i&t_re;_:;gie:etied”by Lender to perfect
and continue Lender’s security interest in the Personal Property. In addition to recording this Deed of Trust in the
real property records, Lender may, at any time and without further authorization: from Grantor, file executed
counterparts, copies or reproductions of this Deed of Trust as a financing etatementf- Granter shaH reimburse
Lender for all expenses incurred in perfecting or continuing this security interest. Upon. defeult ‘Grantor shall not
remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall” assemble any
Personal Property not affixed to the Property in a8 manner and at a place reasonably eonvement to" Grenter and
Lender and make it available to Lender within three (3) days after receipt of written demand from Len’der te the
extent permitted by applicable law. Pog -

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) from whteh mferl‘hetlen
concerning the security interest granted by this Deed of Trust may be obtained (sach as requrred by theUmferm.;_,
Commercial Code) are as stated on the first page of this Deed of Trust. F

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions relating to further aseur‘ences and:.;_?:
attorney-in-fact are a part of this Deed of Trust: ; ‘

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, eﬁtecﬁte.enii :
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such effrcee
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nd places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and
- pther dbtuments as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
“ perfect, -continue, or preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Related
Documents; and (2) the liens and security interests created by this Deed of Trust as first and prior liens on the
Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees 1o the
contrary in: wrrtlng, Grantor shall reimburse lLender for all costs and expenses incurred in connection with the
rnatters referred to in this paragraph.

Attorney-m Fact If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor 8" attorney in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
other thmgs as_may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph

FULL PERFORMANCE. lf Grantor pays alt the Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor under ‘IhiS Deed of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and shall execute ‘and deliver to Grantor suitable statements of termination of any financing statement on
file evidencing Lender's security interest in the Rents and the Personal Property. Any reconvayance fee shall be paid by
Grantor, if permitted by applicable law. The grantee in any reconveyance may be described as the "person or persons
legally entitled thereto”, and the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or fscts.

EVENTS OF DEFAULT. At Lender 8§ optlon, Grantor will be in default under this Deed of Trust if any of the following
happen:

Paymant Dafault. Grantor fa:ls to make any payment when due under the Indebtedness.

Break Other Promises. Grantor I_:_:reaks any promise made to Leénder or fails to perform promptly at the time and
strictly in the manner provrded ‘hls Dead ‘of Trust or in any agreement related to this Deed of Trust.

Compliance Default. Failure to somply wrth any other term, obligation, covenant or condition contained in this
Deed of Trust, the Note ot in any’ of the Re!ated ‘Documents.

Default on Other Payments. Farlure of Grantor Wlﬂ"lln the time required by this Deed of Trust to make any payment
for taxes or insurance, or any other: payment necessary to prevent filing of or to effect discharge of any lien.

False Statements. Any representation or: statement made or furnished to Lender by Grantor or on Grantor's behalf
under this Deed of Trust or the Related Documents 1s false or misleading in any material respect, either now or at
the time made or furnished. i

Defective Collateralization. This Deed of': Trust or any of the Related Documents ceases to be in full force and
effect (including failure of any collateral dooument to create a valid and perfected security interest or lien} at any
time and for any reason.

Daath or Insolvency. The death of any Grantc;‘ ':the insolvency.of Grantor, the appointment of a receiver for any
part of Grantor's property, any assignment for the benefit-of creditors, any type of creditor workout, or the
cammencement of any proceeding under any bankruptcy or i soivenoy laws by or against Grantor.

Taking of the Property Any creditor or governmental’ gency tnes to take any of the Property or any other of
Grantor's property in which Lender has a lien. This includes takrng of, garnishing of or levying on Grantor's
accounts with Lender. However, if Grantor disputes in good farth whether the claim on which the taking of the
Property is based is valid or reasonable, and if Grantor. gives Lender written notice of the claim and furnishes
Lender with monies or a surety bond satisfactory to Lender.to.sat fy t e'c!arrn, then this default provision will not

apply. :
Breach of Other Agreaament. Any breach by Grantor under the terms of any other agreemeant between Grantor and

Lender that is not remedied within any grace period provided thereln, lnclud;ng without limitation any agreement
concerning any indebtedness or other gbligation of Grantor to Lenda whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs "w espect to any guarantor, endarser, surety,

or accommodation party of any of the indebtedness or any guarantor, endorser ‘surety, or accommodation party
dies or becomes incompetent, or revokes or disputes the validity of, or” lrabrhty under any Guaranty of the
indebtedness, In the event of a death, Lender, at its option, may, but shall not_be required to, permit the
guarantor's estate to assume unconditionally the obligations arising under the guaranty rn a manner satisfactory to
Lender, and, in doing so, cure any Evaent of Default. :

Right to Cure. If any default, other than a default in payment is curable and rf Gtantor has not been given a notice
of a breach of the same provision of this Deed of Trust within the preceding twelve ,,2) months, it may be cured if
Grantor, after receiving written notice from Lender demanding cure of such defaulty {1) cures. the default within
thirty (30) days; or (2} if the cure requires more than thirty (30) days, immediately initiates.steps which Lender
deems in Lender's sole discretion to be sufficient to cure the default and thereafter continues and completes all
reasonable and necessary steps sufficient to produce compliance as soon as reasonably practloai

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust at ny "rme thereatter
Trustee or Lender may exercise any one or more of the following rights and remedies;

Election of Remedies. All of Lender's rights and remedies will be cumulative and rn:ay be; ox
together, An election by Lendsr to choose any one remedy will not bar Lender from usrng an

ISE . alone ar

Lender's remedres

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire lndebtedness rmmedlately
due and payable, including any prepayment penalty which Grantor would be required to pay. woh :

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the nght”’to”’exerolse its
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial .
foreclosure, in gither case in accordance with and to the full extent provided by applicable law, '

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and:
remedies of a secured party under the Uniform Commaercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and managef: the
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over ‘and
ahove Lender's costs, against the Indebtedness. [n furtherance of this right, Lender may require any tenant or

other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are collected by

u |
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Lender, then Grantor irrevocably designates Lender as Grantor’s attorney-in-fact to endorse instruments received in
- payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants
“or other users to Lender in response to Lender's demand shall satisfy the obligations for which the payments are
made, whether or not any proper grounds for the demand existed. Lender may exercise its rights under this
ubparegreph either in person, by agent, or through a receiver.

Appamt Recewer Lender shall have the right to have a recsiver appointed to take possession of eII or any part of

: the reeeWerehrp, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's
right-to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
'*:,Jrrdebteﬁneee by a substantial amount. Employment by Lender shall not disqualify a person from serving as a

become e*tenent a "sufference of Lender or the purchaser of the Property and shall, at Lender's optlon either (1)
pay a reasopable ental for the use of the Property, or (2) vacate the Property immediately upon the demand of
Lender. %

Other Flemedles. T‘uetee er Lender shall have any other right or remedy provided in this Deed of Trust or the Note
or by law, o

Notice of Sale. [Lender ehall glve Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the time after which any private sale or other intended disposition of the Personal Property is to be
made. Reasonable netlceleheu mean notice given at least ten (10) days before the time of the sale or disposition.
Any sale of the Pereenei Property mey be made in conjunction with any sale of the Real Property.

Sale of the Property Te the extent permutted by applicable law, Grantor hereby waives any and sl rights to have
the Property marshalled. ln exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any
part of the Property together or separately, in one sale or by separate sales, Lender shall be entitled to bid at any
public sale on all or any portlon ef the Property.

Attorneys’ Fees; Expenses M Lende stitutes any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be entitled to recover euch sum as the court may adjudge reasonable as attorneys’ fees at trial
and upon any appeal. Whether: or'not any court action is involved, and to the extent not prohibited by law, all
reasonable expenses Lender in¢ s that in. Lender 5 opinion are necessary at any time for the protection of its
interest or the enforcement of its rrghts ehell become a part of the Indebtedness payable on demand and shall bear
interest at the Note rate from the date of the expend!ture until repaid. Expenses covered by this paragraph include,
without fimitation, hawever subject:to_any limits unider applicable law, Lender's attorneys' fees and Lender's legal
expenses, whether or not there is a Iewsurt mcludmg attorneys' fees and expenses for bankruptcy proceedings
(including efforts to modify or vacate any; eutomettc stay or injunction), appeals, and any anticipated poet-;udgment
coliection services, the cost of searching records, obtaining title reports {including foreclosure reports), surveyors'
reports, and appraisa! fees, title insurance,.and. feee for the Trustee, to the extent permitted by applicable law.
Grantor also will pay any court costs, in eddlticm all other sums provided by law,

Rights of Trustee. Trustee shall have all of the nghte and dutlee of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following prov:srons relating to the powers and obligations of Trustea
(pursuant to Lender's instructions) are part of this Deed of Trust: .

Powaers of Trustee. |n addition to all powers of Trustee erlelng ae ) matter of law, Trustee shail have the power to
take the following actions with respect to the Property upon the wrltten request of Lender and Grantor: (a) join in
preparing and filing a map or plat of the Real Property;” mcludlng the dedication of streets or other rights to the
public; (b) join in granting any easement or creating:any restriction on the Real Property; and (¢} join in any
subordination or other agreement affecting this Deed of Trust or the mtereet of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to notrfy any. ot r perty of a pending sale under any other
trust deed or lien, or of any action or proceeding in which. Grenter, ‘Lender, or Trustee shall be a party, unless
required by applicable law, or unless the action or proceeding'is: brought by Truetee

Trustee. Trustee shall meet all qualifications required for Trustee under applle_able law. [n addition to the rights
and remedies set forth above, with respect to all or any part of the Property the Trustee shall have the right to
foreclose by notice and sale, and Lender will have the right 1o fer_eeleee bv‘{judmlel foreclosure, in either case in
accordance with and to the full extent provided by applicable law. . n

Successor Trustee, Lender, at Lender's option, may from time to time appoint a euecessor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknewiedged by Lender and recorded in the
office of the recorder of SKAGIT County, State of Washington. The instrument shall contain, in addition to all
other matters required by state law, the names of the original Lender, Trustee;, end Grentor, the book and page or
the Auditor's File Number where this Deed of Trust is recorded, and the neme and address of the successor
trustee, and the instrument shall be executed and acknowledged by Lender or-its successors in interest. The
successor trustee, without conveyance of the Property, shall succeed 1o all the title, power, and duties conferred
upon the Trustee in this Deed of Trust and by applicable Jaw. This procedure fer eubs 'tutlen of Trustee shall
govern to the exclusion of alt other provisions for substitution. : i

NOTICES. Subject to applicable law, and except for notice required or allowed by law ‘to"be :lven in anothar manner,
any notice required to be given under this Deed of Trust, including without limitation any notrce‘«ef default and any
notice of sale shall be given in writing, and shall be effective when actually delivered, when ‘actually received by
telefacsimile (unless otherwise required by law}, when deposited with a nationally recogmzed overmght ‘Courier, or, if
mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the haider of
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown:near . the. begrnnmg of
this Deed of Trust. Any person may change his or her address for notices under this Deed of Trust bv giving formal
written notice to the other person or persons, specifying that the purpose of the notice is to chenge the person's
address. For notice purposes, Grantor agrees to keep Lender informed at afl times of Grantor's current addreee

Subject to applicable law, and except for notice required or allowed by law to be given in another menner, if there i
It er ;

more than one Grantor, any notice given by Lender to any Grantor is deemed to be notice given to all Grento
be Grantor's responsibility to tell the others of the notice from Lender.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. What is written in this Deed of Trust and in the Related Documents is Grantor's entire egreemen,
with Lender concerning the matters covered by this Deed of Trust. To be effective, any change or amendment?-
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IS Déﬁed of Trust must be in writing and must be signed by whoever will be bound or obligated by the change or
mendment :

';-zs%‘?Captmn Headmgs. Caption headings in this Deed of Trust are for convenience purposes only and are not to be
usad 10 mterpret or define the provisions of this Deed of Trust.

Margar. ThEre shall be no merger of the interest or estate created by this Deed of Trust with any other interest or
estate in the Pmperty at any time held by or for the benafit of Lender in any capacity, without the written consent
af lLender;

de g 'Law | T‘hls Dead of Trust will be governed by federal law applicable to Lender and, to the extent not
praempted by foderal law, the laws of the State of Washington without regard to its conflicts of law provisions.
This Dead of: Trust has beean accepted by Lender in tha State of Washington.

Choice of Vanue I there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
courts of Skagit Countv. State ot Washington.

Joint and Sevaral: Llablllt\[ AII obligations of Grantor under this Deed of Trust shall be joint and several, and all
references to Grantor shall mean each and every Grantor. This means that each Grantor signing below is
responsible for. all obhgatmns muthls Deed of Trust.

No Waiver by Lendar. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
unfess Lender does so in‘writing. The fact that Lender delays or omits to exercise any right will not mean that
Lender has given up that right.=if-Lender does agree in writing to give up one of Lender's rights, that does not
mean Grantor will not have 1o compiy with the other provisions of this Deed of Trust. Grantor also undersiands
that if Lender does consent to' a request that does not mean that Grantor will not have to get Lender's consent
again if the situation happens again. Grantor further understands that just because Lender consents to one or
more of Grantor's requests, that dges not mean Lender will be required to consent to any of Grantor's future
requests. Grantor waives: prasantment, demand for payment, protest, and notice of dishonor.

Severability. If a court finds. 1hat any rovision of this Deed of Trust is not valid or should not be enforced, that
fact by itself will not mean that the rest'of this Deed of Trust will not be valid or enforced. Therefore, a court will
enforce the rest of the provustons of this Deed of Trust even if a provision of this Deed of Trust may he found to be
invalid or unenforceable. b -

Successors and Assigns. Subject to any hmutatlons statad in this Deed of Trust on transfer of Grantor’s interest,
this Deed of Trust shalt be binding upon and inure to the benefit of the parties, their successors and assigns, |If
ownership of the Property becomes vested in.a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with raference to this Deed of Trust and the Indebtedness by way of forbearance ar
extension without releasing Grantor from the abhgatnans of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essance i the performance of this Deed of Trust,

Waive Jury. Al parfies to this Deed of Trust heraby waive the right to any jury trial in any action, proceeding, or
counterclaim brought by any party against any othar party.

Waiver of Homestaad Exemption. Grantor hereby releases an’é" waives all rights and benatits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shail have the foHowmg meamngs when used in this Deed of Trust:

Beneficiary. The word "Beneficiary” maans Whidbey island Bank, and its successors and assigns.

Borrower. The word "Borrower” means JONATHAN C HQDGDON and SHAHDN E HODGDON and includes alt
co-signers and co-makers signing the Note and all their successors and as'

Deed of Trust. The words "Deed of Trust" mean this Deed of Ty st“among Grantor, Lender, and Trustee, and
includes without fimitation all assignment and security mterest prowsmns relatmg to the Personal Property and
Rents. :

Environmantal Laws. The words "Environmental! Laws” mean any and aH state, federal and local statutes,
ragulations and ordinances relating to the protection of human, health-‘or the=environment, including without
limitation the Comprehensive Enviranmantal Response, Compensation; and: Llabmty Act of 1980, as amended, 42
U.S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and: Reauthorization Act of 1986, Pub. L.
No. 99-499 ("SARA"), the Hazardous Materials Transpartation Act, 49 U.S;C. Section 1801, et seq., the Resource
Conservation and Recovery Act, 42 U.S.C. Section 6901, et seq., or other appltcable state or federal laws, rules,
ar reguiations adopted pursuant thereto.

Event of Default. The words "Event of Default” mean any of the events ofﬁ efauit set forth in this Deed of Trust in
the events of default section of this Deed of Trust. A

Grantar. The word "Grantor” means JONATHAN C HODGDON and SHARON E HOIGDDN

Guaranty. The word "Guaranty™ maeans the guaranty from guarantor, endarser, sure
Lender, including without limitation a guaranty of all or part of the Note.

,__ar a commodat:on party to

Hazardous Substances. The words "Hazardous Substances" mean materials that becaus, of thenr gquantity,
concentration or physical, chemical or infectious characteristics, may cause or pose a present of potential hazard
to human health or the environment when improperly used, treated, stored, dusposed of, generated, manufactured
transported or otherwise handled. The words "Hazardous Substances™ are usad in their very: broadest sense and
include without limitation any and all hazardous or toxic substances, materials or waste as dafined by or listed
under the Environmantal Laws. The term "Hazardous Substances” also includes, without hm:tatson -'petmleurn and
petroleum by-products or any fraction thereof and asbestos.

Improvements. The word "improvements™ means all existing and future improvements, bualdmgs, structures,

“mobile homes affixed on the Real Property, facilities, additions, replacements and other constructlan on the Real

Property.

Indebtedness. The word "indebtedness” means all principal, interest, and other amounts, costs "’anfd expensas §
payable under the Note or Related Documents, together with all renewals of, extensions of, modmcatmns of, .
consolidations of and substitutions for the Note or Related Documents and any amounts expended or advanced by

Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Gmntors
obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust.

Lender. The word "Lender" means Whidbey Istand Bank, its successors and assigns., The words "successors o g
assigns” mean any person or company that acquires any interast in the Note. o

Note. The word "Note" means the promissory note dated June &, 2006, in the original principal amuunt
of $98,400.00 from Grantor to Lender, together with all renewals of, extensions of, modifications of
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?efinancings of, consolidations of, and substitutions for the promissory note or agreement.

‘Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;
ogether with all accessions, parts, and additions to, alt replacements of, and all substitutions for, any of such
“property; and together with all issues and profits thereon and proceeds (including without limitation all insursnce
_:;..pmceeds and refunds of premiums) from any sale or other disposition of the Property.

Property The word “Property” means collectively the Real Property and the Personal Property.

‘:::yfx"‘z::_.‘ﬁaal Pmparty The words "Real Property” mean the real property, interests and rights, as further described in this
“. Deed of Trust

'*:Rolated Documants The waoards "Related Documents” mean all promissory noteg, credit agreements, loan
agreements, , enwmnmentai agreements, guaranties, security agreements, mortgages, deeds of trust, security
deeds,. couateral mortgages, and all other instruments, agreements and documents, whether now or hereafter
existmg,:f‘ 'ecutad in connection with the Indebtedness.

Rants The word ”Rents“ means all present and future rents, revenues, income, 1ssues royalties, profits, and
other beneflts derived from the Property.

Trustee. -The word.-"Tristee” means CHICAGO TITLE COMPANY-Anacortes, whose mailing address is 3110
COMMERCIAL AVENUE SUITE 101, ANACORTES, WA 98221 and any substitute or successor trustees,

EACH GRANTOH ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES: TO iTs TERMS

GRANTOR:

INDIVIDUAL ACKNOWLEDGMENT

STATE OF Q mo

COUNTY OF

]

On this day before me, the undersigned Notary Public, personally appeared JONATHAN C HODGDON, personally known
to me or proved to me on the basis of satisfactory evidence to.be the individual described in and who executed the
Deed of Trust, and acknowledged that he or she sighed the Deed of Trust.as his or her free and voluntary act and deed,
for the uses and purposes therein mentioned. AP Ca

Given under my hand and official seal this

STATE OF é Zél (l)
county or__NamdltTy)

On this day before me, the undersigned Notary Public, personally sppeared SHARON E HODGDON, personally known to
me or proved to me on the basis of satisfactory evidence to be the individual described in and who executed the Deed
of Trust, and acknowledged that he or she signed the Deed of Trust as his or her free and voluntary act -and deed, for
the uses and purposes therein mentioned. X T

Given under my hand and official seal this day of

Residing at

My Commission Expﬂ‘gs s
Aprit 17, 201%

/lmﬁlmlﬂ i LiRi
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REQUEST FOR FULL RECONVEYANCE

, Trustee

The undermgned :s the legal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums awing to you, to reconvey without warranty, 1o the persons antitled thereto, the
right; title and interest now held by you under the Deed of Trust.

Date: \ : Beneficiary:
By:
Its:

LASER FRO Lenging, Var, 5.30.10,001 Copt. Harland Finenainl Solutions, Ine, 1997, 2008. AN Rights Ressrved. - WA MACFILPLVGO1.FC TR-28802 PR-RELOAN
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