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CHICAGO TITLE G0. - CONSTRUCTION DEED OF TRUST

DATE: June 7. 200‘6,;-.:.

Reference # (if appllcable} IC39T68 5M Additional on page
Grantor{s): e
1. CLICK, MATTHEWD ¥

Grantee(s)
1. Whidbey Island Bank
2. CHICAGO TITLE CQMPANY‘ I;_SL{\ND DIVISION-ANACQRTES, Trustee

Legal Description: LOT C, SURVEY AF#200505060003
N Additional on page 2

Assessor's Tax Parcel ID#: 3809-512:016:0200

THIS DEED OF TRUST is dated June 7, 2006 among MATTHEW D CLICK; a single man as his
separate estate ("Grantor”); Whidbey Island Bank, whose mailing address is REAL ESTATE BFC,
1266 BOUSLOG RD, BURLINGTON, WA 98233 (referred to below sometimes as “Lender” and
sometimes as "Beneficiary”); and CHICAGO TITLE-COMPANY-ISLAND DIVISION-ANACORTES,

whose mailing address is 3110 COMMERCIAL SUITE 101 ANACORTES, WA 98221-1228
(referred to below as "Trustee"). T
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;-?'CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
. of entry-and possession and for the benefit of Lender as Beneficiary, all of Grantar's right, title, and interest in and to
wthe follpwirig. described real property, together with all existing or subsequently erected or affixed buildings,
improvements ‘and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
{indluding stock in utilities with ditch or irrigation rights); and all other rights, royalties, and proflts relating to the real
property, including without limitation all minerals, oil, gas, geothermaf and similar matters, {the "Real Property™}

Ioca;ed.m SKAGIT County, State of Washington:

LOT C..OF A SURVEY RECORDED MARCH 23, 2004 UNDER AUDITOR'S FILE NO.
200403230127, RECORDS OF SKAGIT COUNTY. WASHINGTON AND AMENDED BY A
SURVEY RECORDED MAY 6, 2005 UNDER AUDITOR'S FILE NO. 200505060003,
RECORDS OF SKAGIT COUNTY, WASHINGTON. BEING A PORTION OF BLOCK 1512,
NORTHERN PACIFIC ‘ADDITION TO ANACORTES, ACCORDING TO THE PLAT THEREOF
REORDED-IN-“VOLUME 2 OF PLATS, PAGES 9 THROUGH 11, RECORDS OF SKAGIT
COUNTY, WASHINGTON.

SITUATED IN SKAGIT-COUNTY, WASHINGTON.

The Real Property"fﬁ.:oi: __ité__.:-addl:égs is commonly known as 4009 WEST 6TH STREET,
ANACORTES, WA __98221.: The Real Property tax identification number is
3809-5612-016-0200. :

Grantor hereby assigns as secunty to Lender,_all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This assigninent is-recorded in accordance with RCW 85.08.070; the lien created by this
assignment is intended to be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents.and profits. which license may be revoked at Lender's option and shall be
automatically revoked upon acceleratioh of alkor part “af the fndebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSlGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, 13 GIVEN TO SECURE: {A)’ PAYWMENT OF THE INDEBTEDNESS AND {B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE. RELATED DOCUMENTS, AND THIS DEED OF TRUST, THIS
DEED OF TRUST IS GIVEN AND ACCEPTED QN THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherivise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall strictly and in a timely manner perform afl of
Grantor's obligations under the Note, this Deed of Trust, and the Related Documents.

CONSTRUCTION MORTGAGE. This Deed of Trus_t:'i{.; a "construction mortgage” for the purposes of Sections 9-334
and 2A-303 of the Uniform Commercial Code, as thisé sections have been adopted by the State of Washington.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agfees that Grantor's possession and use of the
Property shall be governed by the following provisions: :

Possession and Use, Until the accurrence of an Event of Defamdlt; Grantor may {1} remain in possession and
control of the Property, (2) use, operate or manage:tke Property, and {3} collect the Rents fram the Property
{this privilege is a license from Lender to Grantor autdmatically revoked upon default). The following provisions
relate to the use of the Property or to other limitations on the Pmperty The Real Property is not used principally
for agricultural purposes.

Duty to Maintain, Grantor shall maintain the Property in gcmd condltlon and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value,

Compliance With Environmental Laws. Grantor represents and warrants tq Lender that: {1) During the period of
Grantor's ownership of the Property, there has been no use, genération, . manufacture, storage, treatment, disposal,
release or threatened release of any Hazardous Substance by any peérson’on.-ungdet, about or from the Property;
{2) Grantor has no knowledge of, or reason to believe that there has bgen/‘except as previously disclosed to and
acknowledged by Lender in writing, fa) any breach or violation of ary Envirgnmental Laws, (b} any use,
generation, manufacture, storage, treatment, disposal release or threatened release: of any Hazardous Substance
on, under, about or from the Property by any prior ewners or occupants:of the Property, or (¢l any actual or
threatened litigation or claims of any kind by any person relating to such. matters, afd {3) Except as previously
disclosed to and acknowledged by Lender in writing, {a) neither Grantor nar'any tenant, ‘contractor, agent or other
autharized user of the Property shall use, generate, manufacture, store, treat, dispgse of or reltease any Hazardous
Substance on, under, about or from the Property; and (b} any such activity shall be condygted:in compliance with
all applicable federal, state, and local laws, regulations and ordinances; mcludmg without limitation all
Environmental Laws. Grantor authorizes Lender and its agents to enter upon the Propertv to make such
inspections and tests, at Grantor's expense, as Lender may deem appropriate to determine_compliance of the
Property with this section of the Deed of Trust. Any inspections or tests made by Lendér shall’ be for Lender’s
purposes only and shall not be construed to create any responsibility or liability on the part oi'lender to Grantor or
to any other person. The representations and warranties contained herein are based on.Grantor's: due iiligence in
investigating the Property for Hazardous Substances. Grantor hereby (1} releases and waives any futire claims
against Lender for indemnity or contribution in the event Grantor becomes liahle for cleanup..or’ other'costs under
any such laws; and (2) agrees to indemnify and hold harmless Lender against any and all claimg, losses, liabilities,
damages. penalties, and expenses which Lender may directly or indirectly sustain or suffer resulting from.a breach
of this section of the Deed of Trust or as & consequence of any use, generation, manufacture, stefage, disposal,
release of threatened release sccurring prior to Grantor's ownership or interest in the Property, whethier o not the
same was or should have been known to Grantor. The provisions of this section of the Deed of Trust: including
the obligation to indemnify, shall survive the payment of the Indebtedness and the satisfaction shd'{ecohvbyanaéi:_
of the lien of this Deed of Trust and shall not be affected by Lender's acquisition of any interest in the Pruperty b
whether by foreclosure or otherwise. E !

Nuisance, Waste, Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or. suffer anv
stripping of or waste on ar to the Property or any portion of the Property. Without limiting the generality of; ‘the.+"
foregoing. Grantor will not remave, or grant to any other party the right to remave, any timber, mincrals {mcludrng
¢il and gas), coal, clay, scoria, soil, gravel or rock products without Lendet’s prior written consent. o

Removal of Improvements. Grantor shall not demolish or remove any Improvements frem the Real Propertv
without Lender's prior written consent. As a condition to the removal of any Improvements, Lender may require
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Grantor to make arrangements satisfactory to Lender to replace such Improvements with Improvements of at least
.-:“'equ:al value.

~--'Lendar §'Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
_reasanahle times to attend to Lendetr's interests and to inspect the Real Property for purposes of Grantor’s
_)-compllance with the terms and conditions of this Deed of Trust.

i Comphanns ‘with Governmental Reguirements. Grantor shali promptiy comply, and shall promptly cause
i_compllance by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or
‘gthernwise Use. 01 poeupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
ir-effect; of all governmental authorities applicable to the use or occupancy of the Property. Grantor may contest
in good faith.any. such law, ardinance, or regulation and withhold cornpliance during any proceedmg, including
appropriate-appeals, so long as Grantor has notified Lender in wtiting prior to doing so and so long as. in Lender's
sole opinion, Lender's interests in the Property are nat ‘jeopardized. Lender may require Grantor to post adequate
security or a surety bond reasonably satisfactory to Lender, to protect Lender's interest.

Duty to Prntect.__.--GrantQ_y agrees neither to abandon or leave unattended the Property. Granter shall do all other
acts, in additiop“to.those ‘acts set forth above in this section, which from the character and use of the Property are
reasanably necessary to protect and preserve the Property.

Construction Loan. If'some.or all of the proceeds of the loan creating the Indebtedness are to be used to construct
or complete construction.of any Improvements on the Property, the Improvements shall be completed no later than
the maturity date of the'Note {or.such earlier date as Lender may reasanably establish) and Grantor shall pay in full
all costs and expenses ih cetinection with the work. Lender will disburse loan proceeds undes such terms and
conditions as Lender may | deem feasanably necessary to insure that the interest created by this Deed of Trust shall
have priority over all possible liens, mc'uudmg those of material suppliers and workmen. Lender may require, among
other things, that disbursdment requests be supported by receipted bills, expense affidavits, waivers of liens,
construction progress feports, and sugh qther docurnentation as Lender may reasonably request,

DUE ON SALE - CONSENT BY LENDE_B. Lender may. at Lender's option, (A} declare immediately due and payable all
sums secured by this Deed of Trust ors” (B} increase the interest rate provided for in the Mote or other document
evidencing the Indebtedness and impese siich other conditions as Londer deems appropriate, upon the sale or transfer,
without Lender's prior written consént,: ot all or-afiv- part of the Real Property, or any interest in the Real Property. A
“sale or transfer” means the conveyance. of” Heal Property or any right, title or interest in the Real Property; whether
legal, beneficial or equitable; whether vuluntary oF involuntary; whether by outright sale, deed, installment sale contract,
land eontract, contract for deed. leasehold ihterest svith a term greater than three (3} years, lease-option contract, or by
sale, assignment, or transfer of any beneficial intefest in of.to any land trust holding title to the Real Property. or by any
other method of conveyance of an interest in.the Real Property. However, this option shall not be exetcised by Lender
if such exetcise is prohibited by federal law or by Washlngton law.

TAXES AND LIENS, The following provisions relatmg to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due {and in: aII .events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and mposmons levied against or on account of the Property, and shall
pay when due all claims for work done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens having prlorlty overor, equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and asseSSments not due and except as otherwise provided in this Deed of
Trust.

Right to Contest. Grantor may withhold payment of ahy tax, aséésﬁment or claim in connection with a good faith
dispute over the obligation to pay, so long as Lender's interest in.the Property is not jeopardized. If a lien arises or
is filed as & result of nonpayment, Grantor shall within fifteen (1.5} days ‘after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor has notice of the filing, securée thé-discharge of the lien, ot if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or ather security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attoineys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. In any contest, ‘Grantor“shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property: Grantor, ahall name Lender as an additional
obligee under any surety bond furnished in the contest proceedings:., #

Evidence of Payment. Grantor shall upen demand furnish to Lender satlsfactory ewdence of payment of the taxes
or assessments and shall authorize the appropriate governmental offlmal tco deliver to ‘Lender at any time a written
statement of the taxes and assessments against the Property. : ;

Natice of Construction. Grantor shafl notify Lender at least fifteen {15) davs before any work is cormmenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen’s lien, or
other lien could be asserted on account of the work, sefvices, or materials. Grafitor wil upon tequest of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements. :

PROPERTY DAMAGE INSURANCE, The following provisions relating to insuring the F’:operty are a part of this Deed of
Trust.

Maintenance of Insurance., Grantor shall procure and maintain policies of fire insurange mth s_tandard extended
coverage endorsements on a replacement basis for the full insurable value covering alImprovementson the Real
Property in an amount sufficient to aveid application of any ceinsurance clause, and with-a, sIandard mortgagee
clause in favor of Lender, together with such other hazard and liability insurance as Lender.-may reasonably require.
Policies shall be written in form, amounts, coverages and basis reasonably acceptable to'Letider and issded by a
company or companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender
from time te time the policies or certificates of insurance in form satisfactory to Lender, including stjpulatiOns that
coverages will not be cancelled ar diminished without at least ten {10} days prier written notice 10 Lender. ™ Each
insurance policy also shall include an endorsement providing that coverage in favor of Lender Wit not be lmpalred
in any way by any act, omission or default of Grantor or any other person. Shouid the Real Properl:y be focated i
an area designated by the Director of the Federal Emergency Management Agency as a special flod-hazard area, -
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 45 days after notice:is given by
Lender that the Froperty is located in a special flood hazard area, for the full unpaid principal balance: of thewloan*'
and any prior liens on the property securing the loan, up to the maximum policy limits set under the NatighalFigod
Imsurance Program, or as otherwise required by Lender, and to maintain such insurance for the term of tha-loan, :

Application of Proteeds. Grantar shall premptly notify Lender of any loss or damage to the Property. Lender'may
make proof of loss if Grantor fails to do so within fifteen {15} days of the casualty. Whether or not Ledder’s
security is impaired, Lender may, at Lender's slection, receive and retain the proceeds of any insurance and ‘apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration
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" gfid_repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or

.--'”'replace the damaged or destroyed [mprovements in a manner satisfactory to Lender. Lender shall, upon
r..-satlsfaotory proof of such expenditure, pay or reimburse Grantor from the proceeds far the reasonable cost af
repair, or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not been
;dlsbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of

; the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued

: interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds
- any procéeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as
‘Grantor's interests may appear.

Comphanoe with' Existing Indebtedness. During the period in which any Existing Indebtedness described below is
in effect; gomplianée with the insurance provisions tontained in the instrument evidencing such Existing
Indebtgdness:. shall gohstitute compliance with the insurance provisions under this Deed of Trust, to the extent
compliance with:the tefms of this Deed of Trust would constitute a duptication of insurance requirement. 1f any
proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for division of proceeds
shall apply only ta that portron of the proceeds not payable to the holder of the Existing Indebtedness.

LENDER'S EXPENDiTURES £, Grantor fails (A} to keep the Property free of all taxes, liens, security interests,
encumbrances, and other: clarms, (B} to provide any required insurance on the Property, (C) to make repairs to the
Property or to comply with any. oblrgatron to maintain Existing Indebtedness in good standing as required below, then
Lender may do so. If any action-ar proceeding is commenced that would materially affect Lender’s interests in the
Property, than Lender on Grantor s_behalf may, but is not required to, take any action that Lender believes to be
appropriate to protect Letider's irferests. All expenses incurrad or paid by Lender for such purposes will then bear
interest at the rate charged urider-the" Note from the date incurred or paid by Lender to the date of repayment by
Grantor. All such expenses will'become a part of the Indebtedness and, at Lender’s option, will (A} be payable on
demand; (B) be added to the balance of the Note and be apportioned among and be payable with any instaliment
payments to become due durrng either 11§ the term of any applicable insurance policy; or {2} the remaining term of
the Note; or (C) be treated as a-balloon payment which will be due and payable at the Note's maturity. The Deed of
Trust also will secure payment of these athounts. The rights provided for in this paragraph shall be in addition to any
other rights or any remedies to which Lender may be entitled on account of any default. Any such action by Lender
shall not be construed as curing the default so as to bar Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The followrng pro\rrmons relating to ownership of the Property are a part of this Deed
of Trust:

Title, Grantor warrants that: {a} Grantor ho'rds good. and marketable title of record to the Property in fee simple,
free and clear of all liens and encumbrances other"than those set forth in the Real Property description of in the
Existing Indebtedness section below or in any title insurance policy, title report. or final title opinion issued in favor
of, and accepted by, Lender in connection with this Deed of Trust, and ib) Grantor has the full right, power, and
authority to execute and deliver this Deed of Trust to Lender.

Defense of Title. Subject to the exceptionin the paragraph above, Grantor warrants and will forever defend the
title to the Property against the lawful claims-ofall persons. In the event any action or proceeding is commenced
that questions Grantor’s title or the interest of Trustee or Lender.under this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitled to
participate in the proceeding and te be represented in the proceedlng by counsel of Lender's awn cheice, and
Grantor will deliver, ar cause to be delivered, to Lender such |nstrurnents as Lender may request from time to time
to permit such participation. :

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all
existing applicable laws, ordinances, and regulations of governmenta[ authorrtres

Survival of Promises. All promises, agreernents, and statements Grafitor-has made in this Deed of Trust shall
survive the execution and delivery of this Deed of Trust, shall be contrnurng an nature and shall remain in full force
and effect until such time as Grantor's Indebtedness is paid in fu'.l

EXISTING INDEBTEDNESS. The following provisions concerning Exrstrng Indebtedness are a part of this Deed of Trust:

Existing Lien, The lien of this Deed of Trust securing the Indebtedness msy be secondary and inferior 1o an
existing lien. Grantor expressly covenants and agrées to pay, or sed to thé payment of, the Existing Indebtedness
and to prevent any default on such indebtedness, any default under the mstruments ewdencmg such indebtedness,
or any default under any security documents for such indebtedness. 4

No Maodification. Grantor shall not enter into any agreement with the holder of anv mertgage, deed of trust, or
other security agreement which has prigrity over this Deed of Trust by-+wuhich that agreement is modified,
amended, extended, or renewed without the prior written consent of Lehder.” Grantor shall neither request nor
accept any future advances under any such security agreement without the prior wntten consent of Lender.

CONDEMNATION. The following pravisions relating to condemnation procoedings arg a: part ot thrs Deed of Trust:

Proceadings. If any proceeding in condemnation is filed, Grantor shall promptly notlfy Lender in writing, and
Grantor shall promptly take such steps as may be necessaty to defend the actioh add ob‘tam the ‘award. Grantot
may be the mominal party in such proceeding, but Lender shall be entitied to particigate in the' proceeding and to be
represented in the proceeding by counsel of its own choice ali at Grantor's expense, arid Grantor will deliver or
cause to be delivered to Lender such instruments and documentation as may he requeeted bv Lender from titne to
time to permit such participation. ;

Application of Net Proceads. If all or any part of the Property is condemned by eminent domaln proceedrngs or by
any proceeding or purchase in lieu of condemnation, Lender may at its election require thatall or'any portiori:of the
net proceeds of the award be applied to the Indebtedness or the repair or restoration of the Property. . The net
proceeds of the award shall mean the award after payment of all reasonable costs, expenses;- and attorneys fees
incurred by Trustee or Lender in conpection with the condemnation. L% L

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES, The follow:ng provtsrons relating .
to governmental taxes, fees and charges are a part of this Deed of Trust: E

Current Taxes, Fees and Charges. Upon request by Lender. Grantor shall execute such documents rn addmon tof'
this Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender's I_len o

the Real Property Grantor shall reimburse Lender for all taxes, as described below, together with all expenses
incurred in recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees,""

documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: {1) a specific tax upon this tvpe of
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2} a specific tax on
Grantor which Grantor is authorized of required 1o deduct from payments on the Indebiedness secured by this type =
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4 __of Deed of Trust: (3} atax on this type of Deed of Trust chargeable against the Lender or the helder of the Note;
~“apd (4). a specific tax on all or any pomon of the Indebtedness or on payments of principal and interest made by
r..-Grantar

_Subsequant Taxes. If any tax 1o which this section applies is enacted subsequent 1o the date of this Deed of
~Trost, this, event shall have the same effect as an Event of Default, and Lender may exercise any or all of its
i available remedles for an Event of Default as provided below uniess Grantor either (1) pays the tax before it
" becomes_delinguent, or (2} contests the tax as provided above in the Taxes and Liens section and deposits with
“Lender.cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECUER!TY A'GREEMENT* FINANCING STATEMENTS. The following provisions reiating to this Deed of Trust as a
security agreement are. a- part of this Deed of Trust:

Security Agmemem "This instrument shall constitute a Security Agreement to the extent any of the Property
constitutes fixtures, and. Lender shall have all of the rights of a secured party under the Uniform Commercial Code

as amended from tlme to time.

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
and continue, Lender's:. securrty interest in the Persoenal Property. In addition to recording this Deed of Trust in the
real property secords, ‘Lender.may, at any time and without further authorization from Grantor, file executed
counterparts, copies 6 reproductrons of this Deed of Trust as a financing statement. Grantor shall reimburse
Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall not
remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble any
Persanal Property net affixed to the. Property in a manner and at a place reasonably convenient to Granter and
Lender and make it ‘available.to Lender within three {3} days after receipt of written demand from Lender to the
extent permitted by applrga!_:sle law.

Addresses. The mailing ‘addressés sof Grantor (debtor) and Lender {secured party} from which information
concerning the security interest granted: ‘by this Deed of Trust may be obtained (each as required by the Uniform
Commeicial Code} are as stated ‘on the first page of this Deed of Trust.

FURTHER ASSURANCES: ATTORNEY |N-’FACT The following provigions relating to further assurances and
attorney-in-fact are a part of this Deed of Trust

Further Assurances. At any t-.me and fram trme o time, upon reguest of Lender, Grantor will make, execute and
deliver, or will cause to be made, axecutad of delivered, to Lender or to Lender's designee. and when requested by
Lender, cause to be filed, recorded, refiled;” or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem approprrate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation, Statéments, instruments of further assurance, certificates, and
other documents as may, in the sale opinion of*Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve (1) Grantors bligations under the Note, this Deed of Trust, and the Related
Documents, and (2) the liens and security interests created by this Deed of Trust as first and prior liens on the
Property, whether now owned or hereafter acqurred by Grantar. Unless prohibited by law or Lender agrees to the
contrary in writing, Grantor shall reimburse Lender for all c:osts and expenses incurred in connection with the
matters referred to in this paragraph. L

Attorney-in-Fact. |f Grantor fails to do any of the thlngs referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of ‘making, executmg, defivating, filing, recording, and doing all
other things as may be necessary or desirable, in Len_der s sole_ oplnlon, to accomplish the matters referred to in
the preceding paragraph. . A

FULL PERFORMAMNCE. If Grantor pays all the Indebtedness wheri due, and. otherwise performs all the obligations
imposed upon Grantor under this Deed of Trust, Lender shall executé and:deliver to Trustee a request for full
reconveyance and shall execute and deiiver ta Grantor suitable statgh’rg.r\ts of termination of any financing staterment on
file evidencing Lender's security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law. The grantee in any reconveyance may be described as the “"persan or persons
lagally entitled theieto”, and the recitals in the reconveyance of any. mat‘rers af iacts shall be conclusive procf of the
truthfulness of any such matters or facts. . =

EVENTS OF DEFAULT. At Lendet's option, Grantor will be in default under thrs Deed. of Trust if any of the following
happen: . -

Payment Default. Grantor fails to make any payment when due under the 1ndebtedness

Break Other Promises, Grantor breaks any promise made to Lender or fr_arls to perfqrm promptly at the time and
strictly in the manner provided in this Deed of Trust or in any agreement related to this Déed of Trust.

Compliance Default. Failure to comply with any other term, ebligation, covenant or c:oncfmon contained in this
Deed of Trust, the Note or in any of the Related Documents. .

Default on Other Payments. Failure of Grantor within the time required by this D'ee'd of, Trust‘to rake any payment
for taxes or insurance, or any other payment necessary to prevent filing of or to effect drscharge of: any lien.

False Statements. Any representation ot statement made or furnished to Lender by Grantor or, ‘on’Grantor's behalf
under this Deed of Trust or the Related Documents is false or misleading in any materla{ resnect, erther now or at
the time made or furnished.

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and
effect {including failure of any collateral decument to create a valid and perfected security. fnterest 0Or hen) at any
time and for any reason. S0

Death or Insolvency. The death of any Grantor, the insolvency of Grantor, the appointment'sof'a receivér fbr ‘any
part of Grantor's property. any assignment for the benefit of creditors, any type of creditor” workuut or. the
commencement of any proceeding under any bankruptcy or insolvency laws by or against Grantor:, E

Taking of the Pwperty Any creditor or governmental agency tries to take any of the Property or an‘.,r other of :fj
Grantor's property in which Lender has a lien. This includes taking of, garnishing of or levying: on Graritorls &
accounts with Lender. However, if Grantor disputes in good faith whether the claim on which the taking of<the
Property is based is valid or reasonable, and if Grantor gives Lender written notice of the claim and’ furnrshes ;
Lender with monies or a surety bond satisfactory to Lender to satisfy the claim, then this default provision erI not,u -
apply. A
Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within any grace period provided therein, including without lirmitation any agreatnent
cancerning any indebtedness or other obligation of Grantor to Lender, whether existing now or later.

WA
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' __Events Affecting Guaranter. Any of the preceding events accurs with respect to any guarantor, endorser, surety,
~oraccommadation party of any of the Indebtedness or any guarantor, endorser, surety, or accommodation party
~dies.-or-hecomes incompetent, or revokes or disputes the validity of. or liability under, any Guaranty of the
indebtednéss. In the event of a death, Lender, at its option, may, but shalt not be reguired to, permit the
‘guarantor's estate to assume uncenditionally the obligations arising under the guaranty in a manner satisfactory to

i Lender, and |n doing so0, cure any Event of Default.

«. Existing Indebtedness The payment of any installment of principal or any interest on the Existing Indebtedness is
*not madé within‘the time required by the promrssorv note evidencing such indebtedness. or a default occurs under
the mstrument securing such indebtedness and is not cured during any applicable grace period in such instrument,
or any smt or other action is commenced to foreclose any existing lien on the Property.

Right to ‘Cura. I any ‘default, other than a defauft in payment is curable and if Grantor has not been given a notice
of a breach of.thie sdme provision of this Deed of Trust within the preceding twelve (1 2) months, it may be cured if
Grantor, after recervrng written notice from Lender demanding cure of such default: (1) cures the default within
thirty {30} daye; o {2} the cure reguires more than thirty (30} days, immediately initiates steps which Lender
deems in Lender's sole discretion to be sufficient to cure the default and thereafter continues and completes all
reasonable and necessary steps sufficient to produce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT If an Event of Default occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercrse any:one or more of the fallowing rights and remedies:

Election of Remedies.. Al} “of Lendet's rights and remedies will be cumulative and may be exercised alone or
together. An electiof by Lender to choose any one remedy will not bar Lender from using any other remedy. |If
Lender decides to spend money orto perform any of Grantoi's obligations under this Deed of Trust, after Grantor's
failure to do so, that demsren by Lender will not affect Lender's right to declare Grantor in default and to exercise
Lender's rermedies.

Accelerate Indebtedness' l'.ender sha‘ll have the right at its option to declare the entire Indebtedness immediately
due and payable, mc'uudrng any prepayment penalty which Grantor would be reguired to pay.

Foreclosure. With respect to aII of arw part of the Real Property, the Trustee shall have the right to exercise its
power of sale and to foreclosé by notice,. and sale, and Lender shali have the right to foreclose by judicial
foreclosure, in either case in aci:‘or‘dance wit :_'and to the full extent provided by applicable law.

UCC Remeadies. With respect to aII or any pert of the Personal Property, Lender shall have all the rights and
remedies of a secured party under fHe Unrferm Commere'.el Code.

Collect Rents. Lender shall have the r:ght, wrtheut notice to Grantor to take possession of and manage the
Property and collect the Rents, including amourts past due and unpaid, and apply the net proceeds, over and
above Lender's costs, against the Indebtedness “In furtherance of this right, Lender may reguire any tenant or
other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are collected by
Lender, then Grantor irrevocably designates: Lender as Grantor's attorney-in-fact to endorse instruments received in
payment thereof in the name of Grantar and “to ‘negotiate the same and collect the proceeds. Payments by tenants
or other usars to Lender in response to Lendesr's. demand shall satisfy the obligations for which the payments are
made, whether or not any proper grounds for. the demand: exrsted Lander may exercise its rights under this
subparagraph either in person, by agent, or thmugh a recelver

Appoint Receiver. Lender shall have the right to have a’ ‘recéiver appornted to take possession of all or any part of
the Property, with the power to protect and preservg tihWé Praperty, to operate the Property preceding or pending
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, against the Indebtedness. The receiver-may sefve without bond if permitted by law. Lender's
right to the appointment of a receiver shall axist whethet or not the' apparent value of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shall ‘ot disqualify a person from serving as a
receiver. . o

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided
abave or Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shail
becorne a tenant at sufferance of Lender or the purchaser of the, Propérty-and.shall, at Lender's option, either (1)
pay a reasonable rental for the use of the Property, or (2} vacate.the Pro!ierty rmmedtately upon the demand of
Lender. L .

Other Remedies. Trustee or Lender shall have any other right or remedy provrded ln thrs Deed of Trust or the Note
or by law, i

Natice of Sala. Lender shall give Granter reasonable notice of the time e'nd place of anir public sale of the Personal
Property or of the time after which any prrvate sale or other intended disposition of thePetsonal Property is to be
made. Reasonable notice shall mean notice given at least ten {10} days before the tithe of the sale or disposition.
Any sale of the Personal Property may be made in conjunction with any sale of the Real Propertv

Sale of the Property. To the extent permitted by applicable law, Grantor hereby vraives. any ‘and.all rights to have
the Property marshalled. In exercising its rights and remedies, the Trustee or Lender.shall-be free 1o sell all or any
part of the Property together or separately, in one sale or by separate sales. Lender shail be e tltled to bid at any
public sale on all or any portion of the Property.

Attorneys' Fees; Expenses, [f Lender institutes any suit or action to enforce any of’ the terms of this Deed of
Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonable as-attorneys' fees at trial
and upon any appeal. Whether or not any court action is involved, and to the extent not proh:blted by law, all
reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for thepretection of its
interest or the enforcemant of its rights shall become a part of the Indebtedness payable on demant and shall bear
interest at the Note rate from the date of the expenditure until repaid. Expenses covered by thjs“paragraph include,
without limitation, however subject to any limits under applicable law, Lender's attorneys’ fees and Lendar's:. Iegal
expenses, whather or not there is a lawsuit, inciuding attorneys' fees and expenses for bankruptey proceedmgs
{including efforts to modify or vacate any automatic stay or injunction), appeals, and any anticipated’ post-judgmentu
collection services, the cost of searching records, obtaining title reports {including foreclosure reports}, surveyers’ ”
reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent permitted by applrcable lavy. -
Grantor also will pay any court costs, in addition 10 all other sums provided by law. g

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND QBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations ef Trustee"u_
(pursuant to Lender's instructions) are part of this Deed of Trust:

Powars of Trustee. In addition to all pewers of Trustee arising as a matter of law, Trustee shall have the power to i
take the following actions with respect to the Property upon the written request of Lender and Grantor: {a) join in "

A
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' ﬂpreparrng and frllng a map or plat of the Real Property. including the dedication of streets or other rights to the
“public; (b} join in granting any easement ar creating any festriction on the Real Property; and -{c} join in any
r..-subordmatron or ather agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

.:.thgatmns to Notify. Trustee shall not be obligated to netify any other party of a pending sale under any other
strust deed: or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless
¢ required bv appllcable law, or unless the action or proceeding is brought by Trustee.

- Trustes,: Trustee shall meet all qualitications required for Trustee under applicable law. In addition to the rights
‘and-remegiies sat.forth above, with respect to all or any part of the Property, the Trustee shall have the right to
farecloss by notice and sale, and Lender will have the right to foreclose by judicial foreclosure, in either case in
accordance with and to the full extent provided by applicable law.

Succeswr Trustea Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trustee
appointed under this Déed of Trust by an instrument executed and acknowledged by Lender and recorded in the
office of the recordsr of:SKAGIT County, State of Washington. The instrument shall contain, in addition to all
other matters requared bv state law, the names of the ariginal Lender, Trustee, and Grantor, the book and page or
the Auditor's File Numbér where this Deed of Trust is recorded, and the name and address of the successor
trustee, and‘the instrament shall be executed and acknowledged by Lender or its successors in interest. The
successor trustee, without goriveyance of the Property, shall suceeed to all the title, power, and duties conferred
upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall
govern to the exclusmn ot all other provisions for substitution.

NOTICES. Subject to appllcable law and except for notice required or allowed by law to be given in another manner,
any notice required to be . given under this Deed of Trust, including without limitation any notice of default and any
notice of safe shall be given' in writing; and shall be effective when actually delivered, when actually received by
telefacsimile {unless otherwise requrred by law}, when deposited with a nationally recoanized avernight caurier, or, if
mailed, when deposited in the: United States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses shown near the: beginning of: thrs Deed of Trust. All copies of notices of foreclosure from the holder of
any lien which has priority over this Deed of ‘Trust shall be sent to Lender's address, as shown near the beglnnmg of
this Deed of Trust. Any petson may, change his ot her address for notices under this Deed of Trust by giving formal
written notice to the other person.or pérsons, spécifying that the purpose of the notice is to change the person's
address. For notice purposes, Grantor agreés fo Keep Lender informed at all times of Grantor's current address.
Subject to applicable iaw, and except for noticé requrred or allowed by law to be given in another manner, if there is
mare than one Granter, any netice given-ty Uenderto any Grantor is deemed to be notice given to all Grantors. It will
be Grantor’s responsibility to tell the others of the natice from Lender.

MISCELLANEOUS PROVISIONS. The followir_\g rhisce_!laﬁéoi.!s provisions arg a part of this Deed of Trust:

Amendments., What is written in this 'Ijeéd of"'T.ru;st and in the Related Documents is Grantor's entire agreement
with Lender concerning the matters covered by'this Deed of Trust. To be effective, any change or amendment to
this Deed of Trust must be in writing and must be signed by whoever will be bound or obligated by the change or
amendment.

Caption Headings. Caption headings in this Dqgi:l of Trust aré-for convenience purposes only and are nof to be
used to interpret or define the provisions of this Deed of Trust.

Merger There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or
estate in the Property at any time held by or for the beneﬂt of Lender in any capacity, without the written consent
of Lender. ;

Governing Law. This Deed of Trust will be governad by ‘federal Iaw applicable to Lender and, to the extent not
presmpted by fedsral law, the laws of the State of Washington wnthcut regard to its conflicts of law provisions,
This Deed of Trust has been accepted by Lender in the State of Washlngton.

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lerrder s request to submit to the jurisdiction of the
courts of SKAGIT County, State of Washington. .

No Waiver by Lender. Grantor understands Lender will not grve up any of Lender s rights under this Deed of Trust
unless Lender does so in writing. The fact that Lender delays of OI'nItS to.eXerfcise any right will not mean that
Lender has given up that right. If Lender does agree in ertlng to give wp one=of Lender’s rights, that does not
tnean Grantor will not have to comply with the other provisions of this Dedd of Trust Grantor alse understands
that if Lender does consent to a request, that does not mean that Grantor will not have to get Lender's consent
again if the situation happens again. Grantor further understands that just because Lender consents to one or
more of Grantor's requests, that does not mean Lender will be required 1o gonsent (o= any of Grantor's future
requests. Grantor waives presentment, demand for payment, protest, and: notlce of dlshgnor

Severability, ¥ a court finds that any provision of this Deed of Tyust is not valid or-should not be enforced, that
fact by itself will not mean that the rest of this Deed of Trust will not be valid or ernforced. ~Therefore, a court will
enforce the rest of the provisions of this Deed of Trust even if a provision of thls Deed oT Trust rnav be found to be
invalid or unenforceable. .'

Successors and Assigns, Subject to any limitations stated in this Deed of Trust bn.,tran'sfer:df_ Gr_antor‘s interest,
this Deed of Trust shall be binding upen and inure to the benefit of the parties, their sugcessors and assigns. If
ownership of the Property becomes vested in a person other than Grantor, Lender, without- hotise to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness: by way of forbearance or
extension without releasing Grantor from the cbligations of this Deed of Trust or liability urr_der ‘the lndel:gtedness

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waive Jury. All parties to this Deed of Trust hereby waive the right to any jury trial in any actmn, prnceedmg, of
counterclaim brought by any party against any other party.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits - of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust. . -

SERVICING NOTICE. Grantor is hereby notified that the servicing for the loan is sub_rect to sale, "transfer,"
assignment. i and when the servicing is sold, transferred or assigned, the purchasing servicing agent rs requrre
provide notification to Grantor. .

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust:

Beneficiary. The word "Beneticiary” means Whidbey Island Bank, and its successors and assigns. P
Borrower. The word "Borrower™ means MATTHEW D CLICK and includes all co-gigners and co-makers srgmng the

Note and all their successors and assigns.
m“ 0606120214
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[/ Deed of Trust. The words "Deed of Trust" mean this Deed of Tiust among Grantor, Lender, and Trustee, and
¢ -7 in¢ludes without limitation all assignment and security interest provisions relating to the Personal Property and
~Rents: .. .
Envirbnmental Laws. The words "Environmental Laws" mean any and all state, federal and iocal statutes,
Sregulations and ordinances relating to the protection of human health or the environment, including without
! limitation the: Comprehensive Environmental Response, Compensation, and Liabifity Act of 1980, as amended, 42
2 10.5.C. Section 9601, et seq. {"CERCLA"), the Superfund Amendments and Reauthorization Act of 1988, Pub. L.
Npr. 99498 [*SARA™), the Hazardous Materials Transportation Act, 49 U.5.C. Section 1801, et seq., the Resource
Conservation-and Recovery Act, 42 U.8.C. Section 6901, et seq., or other applicable state or federal laws, rules,

or regulations adopted pursuant thereto.

Event of'"'l';_la'?adh, Th_é--words "Event of Default” mean any of the events of defauit set forth in this Deed of Trust in
the events of default section of this Deed of Trust.

Existing Indebtedness. . The words "Existing Indebtedness” mearn the indebtedness described in the Existing Liens
provisian of this Deed of Tryst.

Grantor. The_--WQrﬂ"-"_G.r_ant‘q_:r?' means MATTHEW D CLICK.

Guaranty. Thé word”"_ﬁuara_ﬁwfﬁ means the guaranty from guarantor, endorser, surety, or accommodation party to
Lender, including without Wimitation a guaranty of all or part of the Note.

Hazardous Substances. The worgds "Hazaidous Substances” megan materials that, because of their quantity,
concentration or physical, chismical er infectious characteristics, may cause or pose a present or potential hazard
1o huran health or theé envirorient. when improperly used, treated, stored, disposed of, generated, manufactured,
transpartad or otherwise handled. The words "Hazardous Substances” are used in their very broadest sense and
include without fimitation any and all_hazardous or toxic substances, materials or waste as defined by or listed
under the Environmental Laws. The tarm-*Hazardous Substancas” also includes, without limitation, petroleurn and
petroleurn by-products or any fraction thergof and asbestos.

Improvements. The word "lmproveménts” means all existing and future improvements, buildings. structures,
mobile homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real
Property. e

Indebtedness. The word "Indebtetness” “means all principal, interest, and ather amounts, costs and expenses
payable under the Note or Related D‘qdu_ménts, tagether with all renewals of, extensions of, modifications of,
consolidations of and substitutions for the Note or Related Documents and any amounts expended or advanced by
Lender to discharge Grantor's obligations: or expenses incurred by Trustee ot Lender to enforce Grantor's
obligations under this Deed of Trust, together with inferest on such amounts as provided in this Deed of Trust.

Lender. The word "Lender” means Whidtie_y [Qlaﬁd Bank, its successors and assigns. The words "successors or
assigns™ mean any person or company that’ acquires any interest in the Nate.

Mote. The waord "Note” means the promissbry.nete dated June 7, 2008, in the original principal amount
of $31.185.34 from Grantor to Lender: together with gl renewals of, extensions of, modifications of,
refinancings of, consclidations of, and substitutions for the pratnissory note or agreement.

Personal Property. The words "Personat Property" mean all’ equipment, fixtures, and other articles of personal
propesty now ot hereafter awned by Grantor, and now o1 hereafter attached or affixed to the Real Property;
together with all accessions, parts, and additions tg, all replacements of, and ali substitutions for, any of such
property; and together with all issues and profits theteon and progeeds (including without limitation afl insurance
proceeds and refunds of premiums) from any sale or otHer disposition of the Property.

Property. The ward "Property” means collectively the Real Property and the, Personal Property.

Real Property. The words "Real Property™ mean the real property; interests and rights, as further described in this
Deed of Trust. H ik

Related Documents. The words "Related Documents" meé-n"-all p‘r,oi;hj,s'fsorv notes, credit agreements. loan
agreements, environmental agreements, guaranties, security agréements, merigages, deeds of trust, security
deeds, collateral mortgages, and all other instruments, agreemehts. afid documents, whether now or hereafter
existing, executed in connection with the indebtedness. Lo
Rents. The word "Rents” means all present and future rents, revenqegj' income_: igsues, rovalties, profits, and
other benefits derived trom the Property. s i
Trustee. The word "Trustee” means CHICAGO TITLE COMPANY-ISLAND DI'VISION-_A‘NP.CORTES, whose mailing
address is 3110 COMMERCIAL, SUITE 101, ANACORTES, WA 98221-1228 and any substitute or successof
trustees. & .
GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF T_RUST', AND GRANTOR
AGREES TO ITS TERMS. E T

GRANTOR:

A
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INDIVIDUAL ACKNOWLEDGMENT

steor_y _. |
N VP )5
couNT_v_QE-*' :;i;;f;’,_-n /Cf/} .f,/ A }

an this day before me, the undersagned Notary Public, personally appeared MATTHEW D CLICK, as his separate estate,
personatly knowwn'to-me ‘or'proved to me on the basis of satisfactory evidence ta he the individual described in and who
executed the Deed 'of Trustand acknowledged that he or she signed the Deed atjj%as his of her free and voluntary

act and deed, for the uses and purpOSes therein mantigned,-, L
: T CEE a0l
L

uu,,, Rasrd’mgat /2(% //{///Zn/{

day of

OITEAN o AL

hJ

REQUEST FOR FEQL%EMVEYANCE
Yo: Tru&aﬁ:)f‘ W s

.- ‘
The undersigred is the fegal owner and holder af afl lndebte&ﬁéﬁ'kécured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing to you, ‘to reconvey without warranty, to the persons entitled thereto, the
right, title and interest now held by you under ‘the Deed of Trust

Date: G S Baneficiary:
= el By:
Its:
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