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DEED OF TRUST

DATE: June 9, 2006

Reference # (if appllcable) 121 506 SS Additional on page ___
Grantor(s): S

1. ROBISON, SUSAN e,

2. MELTON, KIRK F .+

Grantee(s)
1. BUSINESS BANK OF SKAGIT COUNTY
2. LAND TITLE COMPANY, Trustee

Legal Description: A PTN OF TR A SP 31 76
Additional on page 9

Assessor's Tax Parcel ID#: 33421-2-01 5—0407

MAXIMUM LIEN. The lien of this Deed of Trust shall not: axceed at any one time $75,000.00.

THIS DEED OF TRUST is dated June 9, 20086, amcmg SUSAN L. ROBISON and KIRK F MELTON;
Wife and Husband ("Grantor™); BUSINESS BANK OF" SKAGIT COUNTY whose mailing address
is BURLINGTON OFFICE, 1854 SO BURLINGTON BLVD, BURLINGTON WA 98233 (referred to
below sometimes as "Lender” and sometimes as "Baneﬂmary") and LAND TITLE COMPANY,
whose mailing address is P O BOX 445, BURLINGTGN WA ‘ 98233 (referred to below as
"Trustee”). i,
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CDNVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
of antry and possession and for the benefit of Lender as Beneficlary, all of Grantor's right, title, and interest in and to
the fOHDwmQ descrrbsd real property, together with all existing or subsequently erected or affixed buildings,
i “and-Hi tures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
(including“stock-in utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
property, mcludlng ‘without limitation all minerals, oil, gas, geothermal and similar matters, {the "Real Property”)

located in SKAGIT Countv. State of Washington:

See EXHIBIT "A“ “ which is attached to this Deed of Trust and made a part of this Deed of
Trust as if fuIIy sst forth herain.

The Real Propsrty or |ts addrsss is commonly known as 20275 ENGLISH ROAD, MOUNT
VERNON, WA 98274. The Real Property tax identification number is 33421-2-015-0407.

Grantor hareby assigns as securrty 1o Lender, all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. . This” assignment is recorded in accordance with RCW 65.08.070; the lien created by this
asgignment is intended to: be speotﬁo, perfected and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profits, which license may be revoked at Lender's option and shall be
automatically revoked upon accelerstlon of all or part of the Indebtedness,

THIS DEED OF TRUST, INCLUDING THE A$$IGNMENT OF RENTS AND THE SECURITY INTEREST iN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE.“(A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE .NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST I8 GIVEN AND AGCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Excspt as- othermse provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust“as they’ become due, and shall strictly and in a timely manner perfarm all of
Grantor's obligations under the Note, this: Beod of Trust and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PHOPERTY "{"‘;:Grsntor agrees that Grantor's possession and use of the
Property shall be governed by the following prowsmns,

Possession and Use. Until the occurranos of 'sn Evsnt of Default, Grantor may (1) remain in possession and
control of the Property; (2) use, operate or manage the Property; and ({3} collect the Rents from the Property
(this privilege is a license from Lender to Grsntor automatically revoked upon default). The following provisions
relate to the use of the Property or to other Ilmltatlons on the Property The Real Property is not used principally
for agricultural purposes, :

Duty to Maintain. Grantor shall maintain the Property in good condition and promptly perform all repairs,
replacements, and maintenance necessary 1o preserve lts, Lo

Compliance With Environmental Laws. Grantor represents snd warrants to Lender that: (1) During the period of
Grantor's ownership of the Property, there has been no use, generstlon manufacture, storage, treatment, disposal,
release or threatened release of any Hazardous Substance by-any’ person on, under, about or from the Property;
(2) Grantor has no knowledge of, or reason to believe that ‘there has ‘been, except as previously disclosed to and
acknowledged by Lender in writing, (8} any breach or violatlon -0f-any Environmental Laws, (b) any use,
generation, manufacture, storage, treatment, dlspossl release or threatensd release of any Hazardous Substance
on, under, about or from the Property by any prior owners or oocupants of the Property, or (¢} any actual or
threatened litigation or claims of any kind by any person rsiatlng to such: matters and (3} Except as previously
disclosed to and acknowledged by Lender in writing, {a) neither Grantor nor any tenant, contractor, agent or other
authorized user of the Property shall use, generate, manufacture; store, treat, dispose of or release any Hazardous
Substance on, under, about or from the Property; and (b) any such: activity shall be. conducted in compliance with
all applicable federal, state, and local laws, regulations and ordmances, motudsng without limitation all
Environmental Laws. Grantor authorizes Lender and its agents to_ enter upon the Property to make such
inspections and tests, at Grantor's expense, as Lender may deem approprlsts to determine compliance of the
Property with this section of the Deed of Trust. Any inspections or tests made by Lender shall be for Lender's
purposes only and shall not be construed to create any responsibility or hsbllitv 0N the‘psrt of Lender to Grantor or
to any other person. The representations and warranties contained herein are- bassd on Grantor's due diligence in
investigating the Property for Hazardous Substances. Grantor hereby (1) releases and waives any future claims
against Lender for indemnity or contribution in the event Grantor becomes hsbls for cleanup or other costs under
any such laws; and (2) agrees to indemnify and hold harmiess Lender against anv and all clalms, losses, liabilities,
darmages, penalties, and expanses which Lender may directly or indirectly sustain or, _suffer resultmg from a breach
of this section of the Deed of Trust or as a consequence of any use, generation, manufacture, storage, disposal,
release or threatened release occurring prior to Grantor's ownersh:p or interest in the Propsr Yi hether or not the
same was or should have been known to Grantor. The provisions of this section of the Deed of Trust, including
the obligation to indemnify, shall survive the payment of the Indebtedness and the sstlsfactlon and rsconveyance
of the lien of this Deed of Trust and shall not be affected by Lender's acquisition of ariy mtsra ~the: Property,
whether by foreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, parmtt or. suffsr any
stripping of or waste on or to the Property or any portion of the Property. Without limiting the gener |t\}tof the
foregoing, Grantor will not remove, or grant to any other party the right to remove, any timber, miner: s“*t_tncludlng
oil and gas}, coal, clay, scorla, soil, grsvsl or rock products without Lender's prior written consent. T

-+ - -Removal 'of Tmprovements. Grantor ghall not demolish or remove any Improvements from the Real Property"-f'f;sn
without Lender's prior written consent. As a condition to the removal of any Improvements, Lender: ‘may requnre
Grantor to make arrangements satisfactory to Lender to replace such Improvements with Improvsmsnts of at | st/
equal value. )

Lender’s Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at aq
reasonable times to attend to Lender's interssts and to inspect the Real Property for purposes of Grant g
compliance with the terms and conditions of this Deed of Trust. -

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly oauae
compliance by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or .
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter

Dy

6/1 2!2006 Page );A;d""'

10 3:14ppy



T A T

Ty DEED OF TRUST
Loan No: 1900602460 (Continued) Page 3

in effect, of all governmental authorities applicable to the use or occupancy of the Property. Grantor may contest
in good faith ‘any such law, ordinance, or regulation and withhold compliance during any proceeding, including
‘approprlate appaals, so long as Grantor has notified Lender in writing prior to doing so and so long as, in Lender's
sole melon, Lendar's interests in the Property are not jecpardized. Lender may require Grantor to post adequate
secunty or a § 'rety"zbond reasonably satisfactory to Lender, to protect Lender’'s interaest.

Duty to Protact Gréntor agrees neither 10 abandon or leave unattended the Property., Grantor shall do all other
acts, in additmn 1o those acts set forth above in this section, which from the character and use of the Property are
reasonablv neceESary to protect and preserve the Property.

DUE ON SALE - CDNSENT B_: LENDER Lender may, at Lender's option, (A) declare immediately due and payabie all
sums secured by this Deed of Trust or (B) increase the interest rate provided for in the Note or other document
evidencing the Indebtedness and impose such other conditions as lL.ender deems appropriate, upon the sale or transfer,
without Lender's pr r:“wrltten cunsent of all or any part of the Real Property, or any interest in the Real Property. A
"gale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property; whethar
legal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,
land contract, contract for deed Jeasehold interest with a term greater than three (3) years, lease-option contract, or by
sale, assignment, or transfer o ‘ny beneﬂmal interest in or to any land trust holding title to the Real Property, or by any
other method of conveyance of an intérest’in the Real Property. However, this option shall not be exercised by Lender
if such exercise is prohibited by‘fedérai law 6r by Washington {aw.

TAXES AND LIENS, The follcrwmg prowslons relatlng to the taxes and liens on the Property are part of this Deed of
Trust: 1 4,

Payment. Grantor shall pav when' due. (and "m all events prior to delinquency) all taxes, special taxes, assessments,
charges {including water and sewer), fines and impositions levied against or on account of the Property, and shall
pay when due all claims for work“done on or for services rendered or material furnished to the Property. Grantor
shall maintsin the Property free of ll liens- ha ng priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes.and assessments not due, except for the Existing Indebtedness referred to
below, and except as otherwise provuded i thls Deed of Trust,

Right to Contest. Grantor may withhold payment of any tax, assessment, or ¢laim in connection with a gocd faith
dispute over the obligation to pay, so long-as‘Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor.shall: wn:hm fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen {15) days after Grantor has:notice mf the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a SUffICIBnt corporata surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any.costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien:, In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforCEment against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedln :

Evidence of Payment. Grantor shall upon demand furnish: to L-ender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate govern ental folmal to deliver to Lender at any time a written
statement of the taxes and assessments against the Property :

Notice of Construction. Grantor shall notify Lender at ieast hfteenf 15) days before any work is commenced, any
services are furnished, or any materials are supplied to the, Property,if anv mechanic's lien, materialmen's lien, or
other lien could be asserted on account of the work, SBrwces, or 'matertals Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements. s 5o

PROPERTY DAMAGE INSURANCE. The following provisions relatrng*t

;insuri@g* the Property are a part of this Deed of
Trust. ‘ R

Maintenance of Insurance. Grantor shall procure and maintain pchclas'ou fire ;:msurance with standard extended
coverage endorsements on a replacement basis for the full insurable value covenng all iImprovements on the Real
Property in an amount sufficient to avoid application of any colnsurance clause, and-;_‘wnth a standard mortgagee
clause in favor of Lender, together with such other hazard and liability insurance as Lender may reasonably require.
Policies shall be written in form, amounts, coverages and basis reasonably:acceptable to" Lender and issued by a
company or companies reasonably acceptable to Lender. Grantor, upon request of _LEnder will deliver to Lender
from time to time the policies or certificates of insurance in form satisfactory to Lender, including stipulations that
coverages will not be cancelled or diminished without at least thirty {30) days prior wfitten notice to Lender. Each
insurance policy ailso shall include an endorsement providing that coverage in favor of Lender will not be impaired
in any way by any act, omission or default of Grantor or any other person, Should the Heal Property be located in
an area designatsd by the Director of the Federal Emergency Management Agency as.& Specral fiood hazard arsa,
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 4% days after notice is given by
Lendar that the Property is located in a special flood hazard area, for the full unpaid prlnmpal balance of the loan
and any prior liens on the property securing the loan, up to the maximum policy limits set’under tha National Flood
Insurance Program, or as otherwise required by Lender, and to maintain such insurance for=*the f th

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Pro
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty, Whether or-not Lender's
sacurity is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance- and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoratton
and repair of the Property. |f Lender elects to apply the proceeds to restoration and repair, Grantof shaﬂ fepair tar
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon
satisfactory proof of such expendlture, pay or reimburse Grantor from the proceeds for the reasonable: cmst of,
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not besn
disbursed within 180 days after their receipt and which Lender has not committed to the repair or reatoratlan of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued;‘
interast, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lander: holds*
any proceeds after payment in full of the indebtedness, such proceeds shall be paid without interest to Grantor as
Grantor's interasts may appear.

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness described beldw ig

in effect, compliance with the insurance provisions contained in the instrument evidencing such Existing
Indebtedness shall constitute compliance with the insurance provisions under this Deed of Trust, to the extent
compliance with the terms of this Deed of Trust would constitute a duplication of insurance requirement. f any
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prooeede"'from the insurance become payable on loss, the provisions in this Deed of Trust for division of proceeds
shell apply only to that partion of the proceeds not payable to the holder of the Existing Indebtedness.,

LENDERS EXPENDITURES If Grantor fails (A) to keep the Property free of all taxes, liens, security interests,
encumbrenoee and other claims, (B) to provide any required insurance on the Property, (C} to make repairs to the
Property or to-comply with any obligation to maintain Existing Indebtedness in good standing as required below, then
Lendsr m‘e“y'do 80, lf..=_eny action or proceeding is commenced that would materially affect Lender's interests in the
Property, then Lender en Grantor's behalf may, but is not required to, take any action that Lender believes to be
appropriate to. proteot Lender s interests. All expenses incurred or paid by Lender for such purposes will then bear
interest at the rate, charged under the Note from the date incurred or paid by Lender to the date of repayment by
Grantor. All such expenees will become a part of the Indebtedness and, at Lender's option, will {A) be payabls on
demand; (B) be added to ‘the' balance of the Note and be apportioned among and be payable with any instaliment
payments to become dua durmg ‘gither (1) the term of any applicable insurance policy; or (2) the remaining term of
the Note; or (C) be treated as a balloon payment which will be due and payable at the Note's maturity. The Deead of
Trust also will secure payment of these amounts. The rights provided for in this paragraph shall be in addition to any
other rights or any remedies to hloh Lender may be entitled on account of any default, Any such action by Lender
shall not be construed as curmg the default so as to bar Lender from any remedy that it otherwise would have had.

WARRANTY: DEFENSE OF TITLE'-: ’The followmg provisions relating to ownership of the Property are a part of this Deed
of Trust: i

Title. Grantor warrants that (a) Gr'entor holds good and marketable title of record 1o the Property in fee e|mple
free and clear of all liens and encumbranoee other than those set forth in the Real Property description or in the
Existing Indebtedness section, below or in eny title insurance policy, title report, or final title opinion issued in favor
of, and accepted by, Lender in ’ionneetlon with this Deed of Trust, and (b) Grantor has the full right, power, and
authority to execute and delivé |ef'Deed of Trust to Lender.

Defaense of Titla. Subject to the exoeptton in-the paragraph above, Grantor warrants and will forever defend the
title to the Property against the tawful, olalms of all persons. In the event any action or proceeding is commenced
that questions Grantor's title or the Interest ‘of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Grantor may, be the nominal party in such proceeding, but Lender shall be entitled to
participate in the proceeding and to be: repreaented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause to be dellvered to Lender such instruments as Lender may requsest from time to time
to permit such participation.

Compliance With Laws. Grantor werrenzfe‘_u_‘.‘tﬁretoztne Property and Grantor's use of the Property complies with all
existing applicable laws, ordinances, and regulations of governmental authorities.

Survival of Promisas. All promises, egreen:iente, and statements Grantor has made in this Deed of Trust shall
survive the execution and delivery of this Deed.of. Trust, shail be continuing in nature and shall remain in full force
and effect until such time as Grantor's Indebtedness is peld in full s

EXISTING INDEBTEDNESS. The following provisions concernlng Exletmg Indebtedneee are a part of this Deed of Trust:

Existing Lien. The lien of this Deed of Trust eeounng the lndebtedneee may be secondary and inferior to an
existing lien. Grantor expressly covenants and agrees.to. pay, or see to the payment of, the Existing Indebtedness
and to prevent any default on such indebtedness, any defeult under the mstrumente evidencing such indebtedness,
or any default under any security documents for such inde tedness HE

No Modification. Grantor shall not enter into any agreement w;th the helder of any mortgage, deed of trust, or
other security agreement which has priority over this Deed of Trust by which that agreement is modified,
amended, extended, or renewed without the prior written consent of Lender. Grantor shall neither request nor
accept any future advances under any such security agreement: w&thout the prlor written consent of Lender.

CONDEMNATION. The following provisions relating to condemnation pr ' .are-a pert of this Desd of Trust;

Proceedings. |f any proceeding in condemnation is filed, Grentor ehall prornptly ‘notify Lender in writing, and
Grantor shall promptly take such steps as may be naecessary to defend the action and obtain the award. Grantor
may be the nominal party in such proceeding, but Lender shall be entitled to participate in the proceeding and to be
represented in the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender such instruments and documentation as’ may be requested by Lender from time to
time to permit such participation. T T

Application of Net Proceads. If all or any part of the Proparty is condemned bv ‘mm nt domem proceedings or by
any proceeding or purchase in lieu of condemnation, Lender may at its election requlro that all or any portion of tha
net proceeds of the award be applied to the indebtedness or the repsir or restoration of the Property. The net
proceeds of the award shall mean the award after payment of ail reasonable coet :wexpensee end‘ attorneye fees
incurred by Trustee or Lender in connection with the condemnation. E

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The follo ng pm\nsmns relating
to governmental taxes, fees and charges are a part of this Deed of Trust: , ,

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute suoh d‘ocumient “,in‘:;e'&fddition to
this Deed of Trust and take whatever other action is requested by Lender to perfect and continué-Lender's lien on
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together ‘with all. expensea
incurred in recording, perfecting or continuing this Deed of Trust, including without Ilmltatlon ell..taxes, feee

documentary stamps, and othér charges for recording or registering this Deed of Trust.

Taxas. The following shall constitute taxes to which this section applies: (1) a specific tax: upen thls type of
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2) s speolflc tax on,

Grantor which Grantor is authorized or required to deduct from payments on the Indebtedness secured by this type
of Deaed of Trust; (3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Note; -
and (4} a specific tax on all or any portion of the Indebtedness or on payments of principal and intetest mede Y

Grantor. : :

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of thie Dee_d ot
Trust, this event shall have the same effact as an Event of Default, and Lender may exercise any or all of its
available remedies for an Event of Default as provided below uniess Grantor either (1) pays the tax before it
becomes delinquent, or (2) contests the tax as provided above in the Taxes and Liens section and deposits:with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

mmm BN MNM I
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SECUH!TY AGREEMENT FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
eec:unty agreement are a part of this Deed of Trust:

Secunty.Agreement This instrument shall constitute a Security Agreement to the extent any of the Property
fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
as amended from 4|me to time.

Security . Int eet Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
and oontlnue Lender's security interest in the Personal Property, In addition to recording this Deed of Trust in the
real property reeerde” Lender may, at any time and without further authorization from Grantor, file executed
counterparts, copies’ or. reproduotlme of this Deed of Trust as a financing statement. Grantor shall reimburse
Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall not
remove, sever.or detach the Personal Property from the Property. Upon default, Grantor shall assemble any
Personal Prope_rw not_:__at,tlxed to the Property in a manner and at a place reasonably convenient to Grantor and
Lender and make it e\feirf‘eble;.::to‘j}i,Lender within three {3) days after receipt of written demand from Lender to the
extent permitted by epp!iceole Jaw.

Addresges. The mailin addreeeee of Grantor {(debtor) and lender (secured party) from which information
concerning the seounty interést granted by this Deed of Trust may be obtained (each as reguired by the Uniform
Commercial Code) are“as eteted on the first page of this Deed of Trust.

FURTHER ASSURANCES; AT? ORNEY- IN-FACT The following provisions relating to further assurances and
attorney-in-fact are a part of thls Deed of Trust

Further Assurances. At anv tlme, and:;from time to time, upon request of Lender, Grantor will make, execute and
delivar, or will cause to be madde; exeouted or delivered, to Lender or to Lender's designee, and whan requested by
Lender, cause to be filed, recorded refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem’ eppropnete, dny and all such martgages, deeds of trust, security deeds, security
agreements, financing statements, contmuatlon statements, instruments of further assurance, certificates, and
other documents as may, in the sole oplnlon of Lender, be necassary or desirable in order to effectuate, complete,
perfect, continue, or preserve (1) = Granter's obligations under the Note, this Deed of Trust, and the Related
Documents, and (2) the liens and eeou‘nty interests creatad by this Deed of Trust on the Proparty, whether now
owned or hereafter acquired by Grantor.. Unless. prohibited by law or Lender agrees to the contrary in writing,
Grantor shall reimburse Lender for all costs endw -xpensee incurred in connection with the matters referred to in this
paragraph,

Attornay-in-Fact. |f Grantor fails 10 do any er tihe things referred to in the preceding paragraph, Lender may do so
far and in the name of Grantor and at Grantor’ ‘s’ ‘expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpoee of making, exeouttng, delivering, fiting, recording, and doing all
other things as may be necessary or desirable, in"Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph. ~ :

FULL PERFORMANCE. If Grantor pays all the Indebtedneee when due, and otherwise performs all the obligations
imposed upon Grantor under this Deed of Trust, Lender shall exegute and deliver to Trustee a request for full
reconvayance and shall execute and deliver to Grantor suitable statements of termination of any financing staternant on
file evidencing Lender's security interest in the Rents and the Personal Property Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law. The grantee in any reeonveyen & 'may- be described as the "person or persons
legally entitled thereto”, and the recitals in the reconveyance of env mattere or fecte shall be conclusive proof of the
truthfulness of any such matters or facts. o n

EVENTS OF DEFAULT. At Lender's option, Grantor will be in defauft f?under thre
happen: 1

leed of Trust if any of the following

Payment Default. Grantor fails to make any payment when due un Indebtedneee

Break Other Promises. Grantor breaks any promise made to Lender or felle 10 perform promptly at the time and
strictly in the manner provided in this Deed of Trust or in any agreement releted to thr ;Deed of Trust.

Compliance Default. Failure to comply with any other term, obllgetlon, oovenent_or oondrtlon contained in this
Dead of Trust, the Note or in any of the Related Documents, L R -

Default on Other Payments. Failure of Grantor within the time required by thue Deed of T uet to make any payment
for taxes or insurance, or any other payment necessary to prevent filing of or to effect dlecherge of any lien.

False Statements. Any representation or statement made or furnished to Lender by Grentor 0 en Grantor's behalf
under this Deed of Trust or the Related Documents is false or misleading in any matenal_respect elther now or at
the time made or furnished. : .

Defaective Collateralization. This Deed of Trust or any of the Related Dooumente ‘ceases to':be ln fuII force and
effect {including failure of any coliateral document to create a valid and perfected eecuntv it ‘reet or ]lEﬂ) at any
time and for any reason, 7 ;

"rver for any
kout .ar the

Death or Insolvency. The death of any Grantor, the insolvency of Grantor, the apporntmen't efe‘“re
part of Grantor's property, any assignment for the benefit of creditors, any type of creditof
commencement of any proceeding under any bankruptcy or insolvency laws by or against Grantor

Taking of the Proparty Any creditor or governmental agency tries 10 take any of the Property o] 5 an other of
Grantor's property in which Lender has a lien. This includes taking of, garnishing of or Ievvlng on Grentore
accounts with Lender. However, if Grantor disputes in good faith whether the claim on whichth ;takmg of the
Property is based is valid or reasonable, and if Grantor gives Lender written notice of the claim and furmehe_
Lender with monies or a surety bond satisfactory to Lender to satisfy the clairmn, then this default provrsron Wili not

apply. .
Breach of Other Agreemant. Any breach by Grantor under the terms of any other agreement betwean Grentor'-e

Lender that is not remedied within any grace period provided therein, including without limitation any egreement‘
concerning any indebtedness or other obligation of Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, eurety,
or accommodation party of any of the indebtedness or any guarantor, endorser, surety, or accommodation party
dies or becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the
indebtedness. In the event of a death, Lender, at its option, may, but shall not be required to, permit the
guarantor's estate to assume unconditionally the obligations arising und~» +ha ~narantv in a2 manner satisfactory to:

WG
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;_Lcnﬁer, and .in doing so, cure any Event of Default.
;:;;: Insacunty Lendcr in good faith believes itself insecurs.

'}_Emstmg Indchtadnass The payment of any instaliment of principal or any interest on the Existing Indebtedness is
not'made withift the time raquired by the promissory note evidencing such indebtedness, or a default occurs under
the. instrument cccurlng such indebtedness and is not cured during any applicable grace period in such instrument,
or any cu:t or other actmn is commenced to foreclose any existing lien on the Property.

RIGHTS AND REMEDIES DN DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may excrcrsc any one or more of the foliowing rights and remedies:

Elaction of Rcmag_lm Al of Lender's rights and remedies will be cumulative and may be exercised alone or
together, An election by L‘ender to choose any one remedy will not bar Lender from using any other remady. If
Lender decides to: spcnd mcncy or to perform any of Grantor's obligations under this Deed of Trust, after Grantor's
tailure to do so; that’ declsmn by Lender will not affect Lender's right 1o declare Grantor in default and to exercise
Lender's remedies. '

Accalerate Indebtedness: Lender shall have the right at its option to declare the entire Indebtedness immediately
due and payable, mcludmg any prcpaymcnt penalty which Grantor would be required to pay.

Foraeclosura. With raspecx tc- all cr:::an_y part of the Real Property, the Trustee shall have the right to exercise its
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial
foreclosure, in either case ln accordance wnth and to the full extent provided by applicable law.

UCC Remaedias. With rcspect to all 0 anv part of the Personal Property, Lender shall have all the rights and
remadies of a secured party. und r the Umfcrm Commercial Code,

Collect Rents. Lender shall hav thc nght without notice to Grantor to take possession of and manage the
Property and collect the Rents; Jncludmg amounts past due and unpaid, and apply the net proceeds, over and
above Lender's costs, against the Indab‘tedncss In furtherance of this right, Lender may require any tenant or
other user of the Property to make paymcnts of rent or use feas directly to Lender. If the Rents are collected by
Lender, then Grantor irrevocahly dacrgnates Lcnder as Grantor's attorney-in-fact to endorse instruments received in
payment thereof in the name of Grantor and 1o negotiate the same and collect the proceeds. Payments by tenants
or other users to Lender in response to Lender s demand shall satisfy the obligations for which the payments are
made, whether or not any proper grcunclc for: thc ‘demand existed. Lender may exercige its rights under this
subparagraph either in person, by agent, or th cugh a receiver.

Appoint Receiver. Lender shall have the ng!}t ‘o have a receiver appointed 1o take possession of all or any part of
the Property, with the power to protect and:preserve the Property, to operate the Property praeceding or pending
foreclosure or sale, and to collect the Rents frcm the Property and apply the proceeds, over and above the cost of
the receivership, against the Indebtedness, The ‘teceiver may serve without bond if permitted by law. Lender's
right to the appointment of a receiver shall exist whether .or not.the apparent value of the Property exceeds the
Indebtedness by a substantiai amount. Employment by Lender shall not disqualify & person from serving as a
receiver. .

Tenancy at Sufferance. It Grantor remains in possession of the Property after the Property is sold as provided
ahove or Lender otherwise becomes entitled to possession of: thc Property upon defsault of Grantor, Grantor shall
become a tenant at sufferance of Lender or the purchaser of the' Propérty. and shall, at Lender's option, either (1)
pay a reasonable rental for the use of the Property, or (2}~ vacatc the: Prcpcrty immediately upon the demand of
Lender. : ;

Other Remadies. Trustee or Lender shall have any other nght cr remedy prc\nded in this Deed of Trust or the Note
or by law. :

Notice of Sale. Lender shall give Grantor reasonable notice of tha timeé a d plcce of any public sale of the Personal
Property or of the time after which any private sale or other intended- disposition of the Personal Property is to be
made. Reasonabls notice shall mean notice given at least ten (10) days befare the time of the sale or disposition.
Any sale of the Parsonal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property. To the extent permitted by applicable law, Grantcr hcrcbv walves any and all rights to have
the Property marshalled. In exsrcising its rights and remedies, the Trustéee or. Lender shcll be free to sell all or any
part of the Property together or separately, in one sale or by separate sales._ Lcnder shall be entitled to bid at any
public sale on all or any portion of the Property.

Attorneys' Fees; Expenses. If Lender institutes any suit or action to enforce’ any of the- terms of this Deed of
Trust, Lendser shall be entitied to racover such sum as the court may adjudge reascnable as cttcrneys fees at trial
and upon any appeal. Whether or not any court action is involved, and to the extent nct prohibited by law, all
reasonable expenses Lender incurs that in Lender's opinion are necessary at ahy timé for. the protection of its
interest or the enforcement of its rights shall become a part of the Indebtedness payable on'dernand and shall bear
interest at the Note rate from the date of the expenditure until repaid. Expenses covered v this fnarcgraph include,
without fimitation, however subject to any limits under applicable law, Lendser's attornays' fees and Lender's legal
expenses, whether or not there is a lawsuit, including attorneys' fees and expenses for bankruptcv pmceedmgs
(including efforts to modify or vacate any automatic stay or injunction), appeals, and any anﬂcnpct pcst-Judgmcnt
collection services, the cost of searching records, obtaining title reports (including foreclosiire réports), surveyors'
reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent permltted by appllcalaic Iaw
Grantor also will pay any court costs, in addition to all other sums provided by law. -

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this sectm,ﬂ_

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and cbllgatlcns cf Trustee &
(pursuant to Lender's instructions) are part of this Deed of Trust:

Powaers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall havc tha pcw to
take the following actions with respect to the Property upon the written request of Lender and Grantor: (a) joiny in
preparing and filing & map or plat of the Real Property, including the dedication of streets or ather nghtc to. thc
public; (b) join in granting any easement or creating any restriction on the Real Propsrty; and (c) join |r_1':a_,_
subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be cbhgated to notify any other party of a panding sale under any cthcr
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall he a party, unless
required by applicable law, or unless the action or proceeding is brcught by Trustes.
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Trustee. T:ustee shall meet all qualifications required for Trustes under applicable law. In addition to the rights
and remedles ‘set forth above, with respect to all or any part of the Property, the Trustee shall have the right to
foreclose by . notice and sale, and Lender will have the right to foreclose by judicial foreclosure, in either case in
accmrdance W|th and to the full extent provided by applicable law.

Succassor Trustea Lender, at Lender's option, may from time to time appoint 8 successor Trustee to any Trustee
appointed indeér this Deed of Trust by an instrument executed and acknowledged by Lender and racorded in the
office of the recorder of SKAGIT County, State of Washington. The instrument shall contain, in addition to all
other matters raqunred by state law, the names of the orlgmai Lender, Trustee, and Grantor, the book and page or
the Auditor's File Number where this Deed of Trust is recorded, and the name and address of the successor
trustee, and the |nstrument shall be executed and acknowledged by Lender or its successors in interest. The
SUCCessor trustes, WIthout conveyance of the Property, shall succeed to all the title, power, and duties conferred
upon the Trustee. ':";thls Deed of Trust and by applicable law. This procedure for substitution of Trustee shall
govern to the exclusion of all other provisions for substitution.

NOTICES. Subject to applicable'hl'aw',: and except for notice required or allowed by law to be given in another manner,
any noatice required to be gﬂwen under this Deed of Trust, including without limitation any notice of default and any
notice of sale shall be given.in ) ~and shall be effective when actually delivered, when actually received by
telefacsimile {unless DthBI‘WfSB requured by law), when deposited with a nationally recognized overnight courier, or, if
mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, diracted to
the addresses shown near the: beglnnmg f:)f this Dead of Trust. All copies of notices of foreclosure from the holder of
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust, Any person may. change his. or her address for notices under this Deed of Trust by giving formal
written notice to the other persen o persons, specifying that the purpose ot the notice is to change the person’s
address. For notice purposes, Granto agrees to keep Lender informed at all times of Grantor's current address.
Subject to applicable law, and except: for ‘notice required or allowed by law to be given in another manner, if there is
morg than one Grantor, any notice giver by Lender to.any Grantor is deemed to be notice given to all Grantors. It will
be Grantor's responsibility to tell the othars of the notice from Lender.

MISCELLANEQUS PROVISIONS. The fDIIOWan

Amendments. What is written in this Deed of Trust and in the Related Documents is Grantor’'s entire agreement
with Lender concerning the matters covered by this Deed of Trust. To be effective, any change or amendment to
this Deed of Trust must be in writing and- must be -53|gned by whoever will be bound or obligated by the change or
amendmant,

_‘|scellaneous provisions are a part of this Deed of Trust:

Caption Headings. Caption headmgs in thlS":s eed of Trust are for convenience purposes only and are not to be
used to interpret or define the provisions of thls Daed of Trust.

Merger. There shall be no merger of the mterest or estate created by this Deed of Trust with any other interest or
estate in the Property at any time hald by or for the beneﬂt-of Lender in any capacity, without the written consent
of Lender. ST

Governing Law. This Deed of Trust will be governed” by 'faderal Iaw applicable to Lender and, to the extent not
preempted by faderal law, the laws of the State of Washmgmn without regard to its conflicta of law provisions.
This Deed of Trust has bean accepted by Lender in the Stata of: Washm ton.

Choice of Venue. If there is a lawsuit, Grantor agrees uptm Lander s_,_,re :

est to submit to the jurisdiction of the
courts of SKAGIT County, State of Washington.

Joint and Several Liability. All obligations of Grantor under thi;ﬂ‘; E)'eed of Trust shall be joint and several, and all
references to Grantor shall mean each and every Grantor, ";I'his means ‘:‘;f;hat each Grantor signing below is
responsible for all obligations in this Deed of Trust. 5

No Waiver by Lander. Grantor understands Lender will not give up any o "Lender 5 ‘rights under this Deed of Trust
unless Lender does so in writing. The fact that Lender delays or omits fo e}(ercnse ‘any right will not mean that
Lender has given up that right, |f Lender does agree in writing to give: up one of Lender s rights, that does not
mean Grantor will not have to comply with the other provisions of this Deed of Trust. Grantor also understands
that if Lender does consent to a request, that does not mean that Grantor. will not have:to get Lender's conssent
again if the situation happens again. Grantor further understands that just because . Lencler consents to one or
more of Grantor's requests, that does not mean Lender will be required to.. cmnsent to any of Grantor's future
raquests. Grantor waives presentment, demand for payment, protest, and notice of dlSthOl’ ‘

Severability. If a court finds that any provision of this Deed of Trust is not vahd or should not be enforced, that
fact by itself will not mean that the rest of this Deed of Trust will not be valid or enforced' Therefore, a court will
anforce the rest of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenforceable. o

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer‘ ot ‘Glrantor s interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their suc esso s and’ asmgns If
ownership of the Property becomes vested in a person other than Grantor, Lender, without notme ‘to_Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust or liability under’ the ndebtedness

Tima is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and beneﬁts of:
exemption faws of the State of Washington as to all Indebtedness secured by this Deed of Trust. °

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust:

Beneficiary. The word "Beneficiary" means BUSINESS BANK OF SKAGIT COUNTY, and its suéc_é:saors«a? d
assigns. : S

Borrower. The word "Borrower” means KIRK F MELTON and SUSAN L ROBISON and includes all co- sagners
ca-makers signing the Note and all their successors and assigns.

and'

Dead of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, andf‘"‘
includes without limitation all assignment and security interest provisions relating to the Personal Property and
Rents.

Environmental Laws. The waords "Environmental Laws" mean any and all state, federal and local statutes,__,
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_.;;regulatlons ‘and ordinances relating to the protection of human health or the environment, including without
- limitation the Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42
- d.8.C. Sactlan 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L.

:-;,,:No 99-499:("SARA"), the Hazardous Materiais Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource

Conservation and. Recovery Act, 42 U.5.C. Section 62801, et seq., or other applicable state or federal laws, rules,
oF rsgulatmns adopted pursuant thereto.

Event of: Dafault The words "Event of Default” mean any of the events of default set forth in this Deed of Trust in
the avents ‘of: dafauit sectlun of this Deed of Trust,

Existlng lndabtadnass The words "Existing Indebtedness” mean the indebtedness described in the Existing Liens
provisian of this Daed of Trust

“Grantnr“ means SUSAN L ROBISON and KIRK F MELTON.

Guaranty. Tﬁe word:' Guaranty" means the guaranty from guarantor, endorser, surety, or accommodation party to
Lender, including without hmltaﬁon a guaranty of all or part of the Note.

Grantor., The :‘wo

Hazardous Substances. - ie wards "Hazardous Substances" mean materials that, because of their quantity,
concentration or physma "chemlcal or infectious characteristics, may cause or pose a present or potential hazard
to human health or the: enwronment when improperly used, treated, stored, disposed of, generated, manufactured,
transported or otherwise handled The words "Hazardous Substances" are used in their very broadest sense and
include without limitation any and all hazardous or toxic substances, materials or waste as defined by or listed
under the Environmenta) J_aws The term "Hazardous Substances" also includes, without limitation, petrolaum and
petroleum by-products or anv fractmn theraof and asbestos,

Improvements. The word"“r mprnvemants" means all existing and future improvements, buildings, structures,
mobile homes affixed on the Real Pmperty, famhtses, additions, replacements and other construction on the Real
Property. Fa st

Indebtaedness. The word "Indeﬁtadne'é' me ns all principal, interest, and other amounts, costs and expenses
payable under the Note or Related Po ments, together with all renewals of, extensions of, modifications of,
consolidstions of and substitutions for the. Nnte or Related Documents and any amounts expended or advanced by
Lender to discharge Grantor's obllgatmns ‘or expenses incurred by Trustee or Lender to enforce Grantor's
obligations under this Deed of Trust, togsther wn;h mterest on such amounts as provided in this Deed of Trust.

Lender., The word "Lender" means BU$INESS EANK OF SKAGIT COUNTY, its successors and assigns. The
words "successors or assigns” mean any persan or company that acquires any interest in the Note,

Note. The word "Note” means the promlssmry note dated June 9, 2006, in the anglnal prmmpal amount
of $75,000.00 from Grantor to Lender;. tagether with all renewals of, extensions of, modifications of,
refinancings of, consolidations of, and substltu‘tmns for the promlssory note or agreement. The maturity date of
this Dead of Trust is June 9, 2021, - :

Personal Property. The words "Personal Property” maan Aall equnpment fixtures, and other articles of personal
property now or hereafter owned by Grantor, and rfiow’ or hereafter attached or affixed to the Real Property;
together with all accessions, parts, and additions to;. all replacements of, and all substitutions for, any of such
property; and together with all issues and profits theremn and praceeds (including without limitation all insurance
proceeds and refunds of premiums)} from any sale or ather. dlsposutuon the Property.

Property. The word "Property” means collectively the Real Property and the Personal Froperty.

Real Property. The words "Real Property" mean the real property, mterests and rights, as further described in this
Deed of Trust. = i

Related Documents., The words "Related Documents” meaﬁ{“ ‘aillr.;a_:;-:;:rfbm-fssg.gy,ﬁxnotes, credit agreements, loan
agreements, environmental agreements, guaranties, security agreemer’its, ""f'horfgages, deeds of trust, security
deeds, collateral mortgages, and all other instruments, agreements and dacuments, whether now or hereafter
existing, executed in connection with the Indebtedness. g Lo

Rents. The word "Rents" means all present and future rents, revenues,_ lncoma, rssues, royalties, profits, and
other benefits derived from the Propsrty. :

Trustee. The word "Trustee" means LAND TITLE COMPANY, whose mallmg address is P O BOX 445,
BURLINGTON, WA 98233 and any substitute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ,-DEED OF THUST AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR: (

KIRK F MELTON
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sTATE oF.. LA

COUNTY OF-.

: Se el ‘n ‘“J "

On this day before me, the undermgned Notary Public, personally appeared SUSAN L H@BISDN iam‘aka F MELTON,
Husband and Wife,: personally known to me or proved to me on the basis of satisfactory avidence to be the individuals
described in and who executed the. Deed of Trust, and acknowledged that they signed the Deed of Trust as their free
and voluntary act and deed, “for tha uses and purposes therein mentioned.

Given under my hand and offlmal saal thls j /Q e day of __ . 20 ﬁé
Residing at ZZ;& [22{% ZZ—_) o

' ".’f"- o

My commission expires f 2

REQUEST FOB FULL RECONVEYANCE

Trustee

To:

The undersigned is tha legal owner and holde ,_,:,fof aJI lndabtedness secured by this Deed of Trust. You are hereby

requasted, upon payment of all sums owing to: you; ‘to-reconvey without warranty, to the persons entitled thereto, the

right, title and interest now held by you under thr—__v,;_ﬂ Deed of Trust.

Date: s Beneficiary:
By:

Its:

LASER PRO Lending, Ver. 5.31.00.004 Copt. Harland Finaneiel Solutions, Ing, 1997‘.__,:_v'zb05-‘_,:_,;ﬁl| Rights Rusﬂ?}veda‘_: - WA C:\HAR_LAND\CFILPL\GQ1.FC TR-377 PA.7
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EXHIBIT "A"

Tract A, Skagit County Short Plat No. 3 1-76, approved July 28, 1976, and recorded July 29, 1976, in

Volumel of Shart Plats, page 152, under Auditor’s File No. 839944, records of Skagit County,
Washig}gfgon;ﬁbéig“g a portion of the Southeast V4 of the Northwest ¥ and of the Northeast % of the
SOLtthwest%ofSectmn21 Township 33 North, Range 4 East, W.M.,

EXCEPT thoseportmnscenveyed by Deeds recorded October 15, 1993, under Auditor’s File Nos.
9310150151 and 93101 50152, records of Skagit County, Washington, and as shown as Parcel 1 and
Parcel 3 on that certain Survey,

| recorded November 5, 1993, under Auditor’s File No. 931 1050092, in
Volume 15 of Surveys, page 28 |

Situate in the County of Skagit, State of Washington.

PARCEL “B”:

That portion of the Southeast;‘/g of the Northwest /4 and the Northeast % of the Southwest % of Section
21, Township 33 North, Range 4 East, WM described as follows: |

=2

Beginning at the Southeast corner of ParcelA of that certain tract described in Warranty Deed to Jerald

and Mildred Rindal, husband and Wzif&;"fecogdad”ﬁnder Auditor’s File No. 8712290041 (also being a
Southwest corner of Tract A, SkagxtCmmtyShOrtPlat No. 31-76 recorded in Volume 1 of Short Plats,
page 152, records of Skagit County, Washington); | /
thence North 01°07°59” East, 207.30 feet along the East line of said Rindal Tract to the Northeast corner
thereof’

thence North 82°15°01” West 45.00 feet along the North line of said Rindal Tract:

thence South 06°40°07” West, 205.96 feet to the South line of said Rindal Tract (also being the North
margin of English Road) at a point bearing Ndrt_‘ﬁ*-;&“lS’Ol“ West from the point of beginning;

thence South 82°15°01” East, 65.00 feet along the South line_c‘rf%'said Rindal Tract to the point of
beginning,

Situate in the County of Skagit, State of Washington. ©




