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.u.,;;s:#EFINITIoNS

_;fbrds used in multiple sections of this document are defined below and other words are defined in Sections
©3, 11,13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided
I Sectlon 16.

(A) "Securlty Instrument" means this document, which is dated JUNE 5, 2006 , together
" with all Riders to this document.
(B). "Borrower" is WILLIAM LEFEBER AND JCAN LEFEBER, HUSBAND AND
WIFE F g

Burrower is‘the’ trus];or under this Security Instrument.
(C) "Lender" 1s E LIBERTY FINANCIAIL: GROUP, INC

Lender is a WASH INGTON CORPORATION | organizeéi
and existing under. the lawsof WASHINGTON .

Lender's address'is-". -2 05 lOBTH AVENUE NE, #270, BELLEVUE,
WASHINGTON 98004

(D) "Trustee" is CHICAGO TITLE INSURANCE COMPANY
425 COMMERCIAL STREET MOUNT VERNON, WASHINGTON 98273

(E) "MERS"is Mortgage EleCtI‘OHIL Registration Systems, Inc. MERS is a separate corporation that is
acting solely as a nominee for Lender and Lender's successors and assigns. MERS is the beneficiary under
this Security Instrument.. MERS is organized and existing under the laws of Delaware, and has an address
and telephone number of PO Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.

(F) "Note" means the prormssory note signed by Borrower and dated JUNE 5, 2006

The Note states that Borrower owe Lender _ONE HUNDRED THREE THOUSAND EIGHT
HUNDRED AND 00/100 .7 =" Dollars (U.S.$ 103,800.00 ) plus interest.
Borrower has promised to pay this. debt 111 regular Periodic Payments and to pay the debt in full not later than
JULY 1, 2036
(&) "Property " means the property that is descnbed below under the heading "Transfer of Rights in the
Property." ;

(H) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due underthis Security Instrument, plus interest,

(M  "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [(.heck box as apphcable]

[X] Adjustable Rate Rider X Planned Unit Development Rider

[] Balloon Rider [] Biweekly: Payment Rider

[[] 1-4 Family Rider [] Second Home Rlder

[] Condominium Rider [X] Other(s) [speufy] PREPAYMENT RIDER TO

SECURITY INST.

(J) "Applicable Law" means all controlling applicable fed__: , state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect’ uf law) as well as all applicable final,
non-appealable judicial opinions. ;7 .
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‘:;.(K) "Community Association Dues, Fees, and Assessmenis" means all dues, fees, assessments and other
sharges that are imposed on Borrower or the Property by a c.ondomuuum association, homeowners
association or similar organization.
(L) .~ "Electromc Funds Transfer" means any transfer of funds, other than a transaction originated by
. check, draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic
© “instrument, _computer, Or magnetic tape so as to order, instruct, or authorize a financial institution to debit
*_or eredit-an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller
" machine transactions, transfers initiated by te]ephone wire transfers, and automated Llearmghouqe transfers.
(M) "Escrow Items" means those items that are described in Section 3.
"Mlscellaneous Proceeds" means any compensation, settlement, award of damages, or proceeds paid
N) . y p & p p
by any thlrd party (other than insurance proceeds paid under the coverages described in Section 5) for: (1)
damage-to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the
Property; (111) cﬂnveyame in lieu of condemmation; or (iv) misrepresentations of, or omissions as to, the
value and/or condltlon of the Property
(0) "Mortgage Insurance means insurance protecting Lender against the nonpayment of, or default on,
gag P 12 g pay
the Loan.
P "Periodic Pa ment" 111&.:!1’1& the regularly scheduled amount due for (1) principal and interest under the
¥ g y p! p
Note, plus (1i): dny amounts under Section 3 of this Security Instrument.
(Q) "RESPA" means: the_;:% Real Estate Settlement Procedures Act (12 U.S.C, §2601 et seq.) and its
implementing regulation, R’égﬂation X (24 C.F.R. Part 3500), as they might be amended from time to time,
or any additional or suceessor legislation or regulation that governs the same subject matter. As used in thls
Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard to a
"federally related mortgag,e loan even if the Loan does not qualify as a "federally related mortgage loan"
under RESPA. ;
(R) "Successor in lnterest of Bormwer" means any party that has taken title to the Property, whether or
y party perty,
not that party has assumed: Bormwer s obllgatmns under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Instrument 1SfMERS (solely as nominee for Lender and Lender's successors
and assigns) and the successors and-: assigns of MERS. This Security Instrument secures to Lender: (i) the
repayment of the Loan, and all renewals, extensions-and modifications of the Note; and (ii) the performance
of Borrower's covenants and agreements ‘under this Secunty Instrument and the Note. For this purpose,
Borrower 1rrev0<,ably grants and conveys to Truqtee in trust, with power of sale, the following described
property located in the <
COUNTY of SKAGIT

[Type of Recording Jurisdiction) [Naine of Recording Jurisdietion
LOT 208, REVISED MAP QF SHE ,;i:;:.TER BAY:-DIV. 2, TRIBAL AND
ALLOTTED LANDS OF SWINOMISH INDIAN . RESERVATIONS AS RECORDED
MARCH 17, 1970, IN VOLUME 43 OF OFFICIAL RECORDS PAGES 833
J'EHI;OEGH Es’gzZ OISQECORDS OF SKAGIT C.UNTY WASHINGTON.

which currently has the address of 208 SWINOMI SH DRIVE
[&ztrcct] )
LA CONNER Washmgton 982 5 7 ("Property Address"):

[City] [le Cndc]
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<% TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,

appurtenances and fixtures now or hereafter a part of the property. All replacements and additions shall also

be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the

"__"Prt)perty Borrower understands and agrees that MERS holds only legal title to the interests granted by

;;Borrower in this Security Instrument, but, if necessary to comply with law or custom, MERS (as nominee

for Le _cdcwr'and Lender's successors and assigns) has the right: to exercise any or all of those interests,

meludmg, but not limited to, the right to foreclose and sell the Property; and to take any action required of

Lender mc.ludmr,, but not limited to, releasing and canceling this Security Instrument.

. BORRQWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the rlght tu gmm dﬂd convey the Property and that the Property is unencumbered, except for encumbrances
of record. Borrower warrants and will defend generally the title to the Property against all claims and
demands, sub]ect to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform

covenants with lmnted va 1at10ns by jurisdiction to constitute a uniform security instrument covering real
property. : ‘

UNIFORM CGVENANTS Borrower and Lender covenant and agree as follows:

1. Payment of Prinerpal Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when e the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges dll(.l ldte eharg,ee due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payrnente due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any ¢ check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned fo Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Seeurrty Instrument be made in one or more of the following forms, as selected
by Lender: (a) cash; (b) money order {¢) certified check, bank check, treasurer’s check or cashier's check,
provided any such check is drawn upon.an ‘institution whose deposits are insured by a federal agency,
instrumentality, or entity; or (d) Electrome Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated. by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partral payrnent if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any:-payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender is not obllgated to apply such payments at the time such payments are
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest
on unapplied funds., Lender may hold such umppl ied funds uutrl Borrower makes payment to bring the Loan
current. If Borrower does not do so within a reasonable perrod ef time, Lender shall either apply such funds
or return them to Borrower. If not applied earlier, eueh funds wﬂl be applied to the outstanding principal
balance under the Note immediately prior to forecloeure No offset or claim which Borrower might have
now or in the future against Lender shall relieve Borrowe To "_makmg payments due under the Note and
this Security Instrument or performing the covenants and” agreernents secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as’ otherwne described in this Section 2, all
payments accepted and applied by Lender shall be applied in the followrng order of priority: (a) interest due
under the Note; (b) principal due under the Note; (¢) amounts due under Seetron 3. Such payments shall be
applied to each Periodic Payment in the order in which it became due. - y"’ remaining amounts shall be
applied first to late charges, second to any other amounts due under thls Seeurlty Instrument, and then to
reduce the principal balance of the Note.
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. If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
enffieient amount to pay any late charge due, the payment may be applied to the delinquent payment and the
" ,;Jlafe charge If more than one Periodic Payment is outstanding, Lender may apply any payment received from
" Bo rower to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in
; _~:3fu11 "To the extent that any excess exists after the payment is applied to the full payment of one or more
i ""yments such excess may be applied to any late charges due. Voluntary prepayments shall be
'4:‘*"“app11ed first to any prepayment charges and then as described in the Note.

¢ Any applleatmn of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

‘3" Funds for Escrow Items, Borrower shall pay to Lender on the day Periodic Payments are due
under the Nete untll the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due
for: (a) taxes and asseesments and other items whleh can attain priority over this Security Instrument as a lien
or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premiums, if any, nr any eulns payable by Borrower to Lender in lieu of the payment of Mortgage Insurance
premiums in dccorddnce Wlth the provisions of Section 10. These items are called "Escrow Items." At
origination or at any time durlng the term of the Loan, Lender may require that Community Association
Dues, Fees, and Aaaeqements if any, be escrowed by Borrower, and such dues, fees and assessments shall
be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this
Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's obligation
to pay the Funds for any or. all Escmw Items. Lender may waive Borrower's obligation to pay to Lender
Funds for any or all Escrow Items at any time. Any such waiver may only be in writing. In the event of
such waiver, Borrower shall pay. dlreetly, when and where payable, the amounts due for any Escrow Items
for which payment of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
receipts evidencing such payment. wnlnn such time period as Lender may require. Borrower's obligation to
make such payments and to prov1de reeelpts shdll for all purposes be deemed to be a covenant and agreement
contained in this Security Instrument, as: the phrase "covenant and agreement” is used in Section 9. If
Borrower is obligated to pay Escrow Ttems direetly, pursuant to a waiver, and Borrower {fails to pay the
amount due for an Escrow Item, Lender. may exercise its rights under Section 9 and pay such amount and
Borrower shall then be obligated under Section 9 to-repay to Lender any such amount. Lender may revoke
the waiver as to any or all Escrow Items-at any tite by a notice given in accordance with Section 15 and,
upon such revocation, Borrower shall pay to Lender all Funds, and in such amounts, that are then required
under this Section 3. 5

Lender may, at any time, collect and hoid Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) net:tn exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of -Funde due on the basis of current data and
reasonable estimates of expenditures of future Escrow Itenls or otherwne in accordance with Applicable Law.

The Funds shall be held in an institution whose clepesns are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is "’"mstltutlon whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to: pay the Eserow Items no later than the time
specified under RESPA. Lender shall not charge Borrower tur holdmg and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items; llllle*i"-i Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a eharg,e Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall t be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in V\g___rltlng,uﬁ@wever, that interest shall
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be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds
as -tequired by RESPA.

- _If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borre_wer for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
defined“under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
r the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
menthly payments If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up
tlle defieleney in accordance with RESPA, but in no more than 12 monthly payments.

| [ payment in full of all sums secured by this Security Instrument, Lender shall promptly refund
to Borrowe any: Funds held by Lender.

4, . Charges, Liens, Borrower shall pay all taxes, assessments, charges, fines, and impositions
attrlbutable to the: Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument uniess
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only so leug as ‘Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends agdmet_,en‘fereementﬂ‘of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enferceméﬂt of tlii?: lien: While those proceedings are pending, but only until such proceedings are
concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the
lien to this Security Inetrument If Lender determines that any part of the Property is subject to a lien which
can attain priority over tlne Securlty Inetrument Lender may give Borrower a notice identifying the lien.
Within 10 days of the date on which th.at notice is given, Borrower shall satisfy the lien or take one or more
of the actions set forth abuve in th1s Seetmn 4

reporting service used by Lender i’ conneetr n w1th this Le.m

5. Property Insurance. Borrewer sltall keep the improvements now existing or hereafter erected
on the Property insured against loss by fire hazards included within the term "extended coverage," and any
other hazards including, but not limited” tQ, earﬂlquakee and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pur‘aUant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the:insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's choice, which rlght shall not be'exercised unreasonably. Lender may require
Borrower to pay, in connection with tlm- Loan, either: (a)a 1)11e~t1n1e charge for flood zone determination,
certification and tracking services; or (b) a one-time charge for flood zone determination and certification
services and subsequent charges each time remappings or enmlar changes occur which reasonably might
affect such determination or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Federal Emergency Management Agency 111 cenneetmn w1th the review ot any flood zone
determination resulting from an objection by Borrower,

If Borrower fails to maintain any of the coverages descrlbed abeve Lender may obtain insurance
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such enverage 'shall-cover Lender, but might or might not
protect Borrower, Borrower's equity in the Property, or the contents of the Prc _erty , against any risk, hazard
or liability and might provide greater or lesser coverage than was :prev16tts?1;y in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
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‘ s_i‘z;::iiie'uranee that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
o at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
o Lender to Borrower requesting payment,
| All insurance policies required by Lender and renewals of such policies shall be subject to Lender's
1sapprove such policies, shall include a standard mortgage clause, and shall name Lender as
rnortgegee ‘and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
eemﬁeates .If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewa.l notu,es If Borrower obtains any form of insurance coverage, not otherwise required by Lender, for
damage to, .or destrueuon of, the Property, such policy shall include a standard mortgage clause and shall
name Lender as, mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proot of lose if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any meurance proeeede whether or not the underlying insurance was required by Lender, shall
be applied to reetoratlon or' repair of the Property, if the restoration or repair is economically feasible and
Lender's Seounty is not. lessened During such repair and restoration period, Lender shall have the right to
hold such insurafice proceeds uiitit Lender has had an opportunity to inspect such Property to ensure the work
has been completed to Lender's satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for-the repairs and restoration in a single payment or in a series of progress
payments as the WOI'k:.El ' completed +Unless an agreement is made in writing or Applicable Law requires
interest to be paid on such insurance proeeeds Lender shall not be required to pay Borrower any interest or
earnings on such proceeds Fees for publ ic adjusters, or other third parties, retained by Borrower shall not
be pmd out of the i meuranee proc.eeds and a.hall be the sole obligation of Borrower If the restoration or

applied to the sums secured by thle Seeunty Instrument whether or not then due with the excess, if any,
paid to Borrower. Such insurance: proceeds sh all be applied in the order provided for in Section 2,

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. 1f Borrower does not: respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may ‘negotiate and settle the claim. The 30-day period will
begin when the notice is given. In elther event or’'if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower's
rights (other than the right to any refund of unearned premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such’ rlghte are applicable to the coverage of the Property. Lender
may use the insurance proceeds either to repair or restore, the Property or to pay amounts unpaid under the
Note or this Security Instrument, whether or not then due Ty

6. Occupancy. Borrower shall occupy, eetdbh'eh and use the Property as Borrower's principal
residence within 60 days after the execution of this Seeunty Inetrument and shall continue to occupy the
Property as Borrower's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasenab]y thhheld or unless extenuating
circumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property, Inspectlons. Borrower shall not
destroy, damage or impair the Property, allow the Property to detenore.te or commit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to
prevent the Property from deteriorating or decreasing in value due to 1ts eondntron Unless it is determined
pursuant to Section 5 that repair or restoration is not economically feeerbie, Borro\yer shall promptly repair
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the Property if damaged to avoid further deterioration or damage. If insurance or condemnation proceeds
: "‘&are paid in connection with damage to, or the taking of, the Property, Borrower shall be responsible for
_repairing or restoring the Property only if Lender has released proceeds for such purposes. Lender may
disburse proceeds for the repairs and restoration in a single payment or in a series of progress payments as
© the work is completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the
;:Propert ;:Borrower is not relieved of Borrower's obligation for the completion of such repair or restoration.
" “Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable LHLI’SG Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower uotlce at the time of or prior to such an interior inspection specifying such reasonable cause.

S8 Bormwer s Loan Application. Borrower shall be in default if, during the Loan application
proeesa Borrower o;r any persons or entities acting at the direction of Borrower or with Borrower's
knowledge or c,onaent gave materially false, misleading, or inaccurate information or statements to Lender
(ot failed to prov1de Lender with material information) in connection with the Loan. Material representations
include, but are not-limited to, representations concerning Borrower's occupancy of the Property as
Borrower's principal remdence

9. Pretectmn of Lender s Interest in the Property and Rights Under this Security Instrument.
If (a) Borrower fails to p_erform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that‘_rﬂi"g‘ht’aignifieantly affect Lender's interest in the Property and/or rights under this
Security Instrument (auc.h aeg;aaprogeediug in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may. attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or approprlate to proteet ‘Lender's interest in the Property and rights under this Security
Instrument, including proteetlng and/or-assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions.can. melude but are not limited to: (a) paying any sums secured by a lien
which has priority over this Seeurxty Inetrument' (b) appearing in court; and (¢) paying reasonable attorneys'
fees to protect its interest in the Property and/ o1 rights under this Security Instrument, including its secured
position in a bankruptcy proceeding. Seeurmg the Property includes, but is not limited to, entering the
Property to make repairs, change locks, replace or board up doors and windows, drain water from pipes,
eliminate building or other code wolatlens .or dangerous conditions, and have utilities turned on or off,
Although Lender may take action under thn Section 9, Lender does not have to do so and is not under any
duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all actions
authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notlce from Lender to Borrower requesting
payment.
1f this Security Instrument is on a leasehold, Borrower ahall comply with all the provisions of the lease.
If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender
agrees to the merger in writing. | e

10. Mortgage Insurance. If Lender required Mortgage Insura eeas a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insuranee in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be avallable from the mortgage insurer that
previously provided such insurance and Borrower was requlred:,.to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the. premluma ‘required to obtain coverage
substantially equivalent to the Mortgage Insurance previously in effect; at-a cost subatantlally equivalent to
the cost to Borrower of the Mortgage Insurance previously in effeel;z, grom an‘y;algernate mortgage insurer
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selected by Lender, If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall
_continue to pay to Lender the amount of the separately designated payments that were due when the insurance
’,_;eeverage ceased to be in effect, Lender will accept, use and retain these payments as a non-refundable loss
reserve in lieu of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact
hat the Loan is ultimately paid in full, and Lender shall not be required to pay Borrower any interest or
earnmgs on'such loss reserve. Lender can no longer require loss reserve payments if Mortgage Insurance
coverage (in. the amount and for the period that Lender requires) provided by an insurer selected by Lender
agam beeemes available, is obtained, and Lender requires separately designated payments toward the
premiums . for: Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the
Loan a "“BermWer was required to make separately designated payments toward the premiums for Mortgage
Insuratice, Berrewer ahall pay the premiums required to maintain Mortgage Insurance in effect, or to provide
a nen—refundable less reserve, until Lender's requirement for Mortgage Insurance ends in accordance with
any written agreement ‘between Borrower and Lender providing for such termination or until termination is
required by Apphcable Law Nothing in this Section 10 affects Borrower's obligation to pay interest at the
rate provided in the Note: -

Mortgage lnsuranee retmbu rses Lender (or any entity that purchases the Note) for certain losses it may
incur if Borrower does: net repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may
enter into agreements wrth other parties that share or modify their risk, or reduce losses. These agreements
are on terms and eendrtrena that are satrsfaetery to the mortgage insurer and the other party (or parties) to
these agreements. These agreements may require the mortgage insurer to make payments using any source
of funds that the mortgage insurer may have available (which may include funds obtained from Mortgage
Insurance premiums). -

As a result of these agreements Lender any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be Lharac:terrzed as)a pertron of Borrower's payments for Mortgage Insurance, in
exchange for sharing or medrfymg the rrrortgat,e insurer's risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the premiums
paid to the insurer, the arrangement is often termed "captive reinsurance." Further:

(@) Any such agreements will not affeet the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affeet the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners: Protection Act'of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated autematteally, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the trme of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; F orfeiture, All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically teasrble and’ Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to inspect such Property to ensure ‘the work has been completed to
Lender's satisfaction, provided that such inspection shall be undertaken pmﬁ 'tly Lender may pay for the
repairs and restoration in a single disbursement or in a series of progress payrnents as the work is completed.

Unless an agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous
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Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such Miscellaneous
téeeeds. If the restoration or repair is not economically feasible or Lender's security would be lessened,
he Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument, whether or not
then due with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the
i a:erder prov:ded for in Section 2.

e tl ”"’*’event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
;'f"f*:;:'shall_ e apphed to the sums secured by this Security Instrument, whether or not then due, with the excess,

1ff'l 1y, paid to Borrower.

. In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
Val‘ue of the. Pmperty immediately before the partial taking, destruction, or loss in value is equal to or greater
than the amount of the sums secured by this Security Instrument immediately before the partial taking,
destruction, or Inss m ‘value, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Sec.unty Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (a) the total amount of the sums secured immediately before the partial taking,
destruction, or loss in valne divided by (b) the fair market value of the Property immediately before the
partial taking, . destmetmn 'or loss in value. Any balance shall be paid to Borrower.

In the event of & partlal taking, destruction, or loss in value of the Property in which the fair market
value of the Property 1n11nedlately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured 1m1ned1.ately before the partial taking, destruction, or loss in value, unless
Borrower and Lender. otherwme agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by lorrower or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next a.entenee) offers to make an award to settle a claim for damages, Borrower fails
to respond to Lender withif 30 dayeafter the date the notice is given, Lender is authorized to collect and
apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the sums secured by
this Security Instrument, whether, or not th '1'*-~_.due "Opposing Party" means the third party that owes
Borrower Miscellaneous Proceeds or the party - against whom Borrower has a right of action in regard to
Miscellaneous Proceeds. Y Yy F g

Borrower shall be in default if any acti()n Or. proeeedmg, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfelture of the Property or other material impairment of Lender's
interest in the Property or rights under this Securlty Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as prowded in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's Judgment precludes forfeiture of the Property or other material
impairment of Lender's interest in the Pmperty or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to th unpalrment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender. .

All Miscellaneous Proceeds that are not applledfto restoratlon or repair of the Property shall be applied
in the order provided for in Section 2. e S0

12. Borrower Not Released; Forbearance By Lender ot-a. Waiver. Extension of the time for
payment or modifjcation of amortization of the sums seeured‘by this-Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be requlred to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time: fqr payment or otherwise modify
amortization of the sums secured by this Security Instrument by 1¢ ‘0f any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance | y_j_,,Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from thn"d persons, entities or
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_Buccessors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
i preclude the exercise of any right or remedy.

A3, Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants

£ and ’gﬁ:es that Borrower's obligations and liability shall be joint and several. However, any Borrower who
,i? ‘co-signs this Security Instrument but does not execute the Note (a "co-signer"): (a) is co-signing this Security
:::Instrume t"only to mortgage, grant and convey the co-signer's interest in the Property under the terms of this
Security Instrument; (b) is not personally obligated to pay the sums secured by this Security Instrument; and

(c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or make any
amommodatlons w1th regard to the terms of this Security Instrument or the Note without the co-signer's
Loment E

Subje: ”to the prowslom of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligations’ under this. Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrower's nghts and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obllgatlolls and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in Section
20) and benefit: the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, mcludmg, but not limited to, attorneys' fees, property inspection and valuation fees.
In regard to any other fees, the Absence of express authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly pro111b1ted by t111s Security Instrument or by Applicable Law.

If the Loan is subject to a law whroll sets maximum loan charges, and that law is finally interpreted
so that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
petmitted limits, then: (a) any such loan Lharge shall be reduced by the amount necessary to reduce the
charge to the penmtted limit; and (b) any_ sums already collected from Borrower which exceeded permitted
limits will be refunded to Borrower_. Lenﬁder‘msy choose to make this refund by reducing the principal owed
under the Note or by making a dire‘ot"ﬁay'meirt to Borrower. If a refund reduces principal, the reduction will
be treated as a partial prepayment without any prepayment charge (whether or not a prepayment charge is
provided for under the Note). Borrowsr S aoceptam,e of any such refund made by direct payment to
Borrower will constitute a waiver of any rrght of action Borrower might have arising out of such overcharge.

15, Notices. All notices given by Borrower or Lender in connection with this Security Instrument
must be in writing. Any notice to Borrower in:connection with this Security Instrument shall be deemed to
have been given to Borrower when mailed by fxrst class mail or:when actually delivered to Borrower's notice
address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
Borrower has designated a substitute notice address: by.enotlce to Lender. Borrower shall promptly notify
Lender of Borrower's change of address. If Lender spemﬁes a'procedure for reporting Borrower's change
of address, then Borrower shall only report a change of dddre ss through that specified procedure. There may
be only one designated notice address under this Security Tistru ’snt at.any one time. Any notice to Lender
shall be given by delivering it or by mailing it by first class mall to Lender's address stated herein unless
Lender has designated another address by notice to Borrower. Any notice in connection with this Security
Instrument shall not be deemed to have been given to Lender until actually treceived by Lender. If any notice
required by this Security Instrument is also required under Appllcable Law; the App]lLdblE Law requirement
will satisfy the corresponding requirement under this Security Instrurneut,
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
~ governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obhgatlons contained in this Security Instrument are subject to any requirements and limitations of
Apphcable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
:{-mlght be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
- "at_.any provision or clause of this Security Instrument or the Note conflicts with Applicable Law,

“"such conflict shall not affect other provisions of this Security Instrument or the Note which can be given

effeet W1th0ut the conflicting provision.

L AS ueed in this Security Instrument: (a) words of the rnasculme gender shall mean and include
enrre‘ip(mdmg neuter words or words of the feminine gender (b) words in the singular shall mean and
include the plural and v1ce versa; and (c) the word "may" gives sole discretion without any obligation to take
any actiom. o . %

17.. Bormwer ] Copy Borrower shall be given one copy of the Note and of this Security Instrument.
18. Transfer of the Property or a Beneficial Interest in Borrower, As used in this Section 18,
"Interest in the Preperty neana any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests. transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the' rrlterlt?:.ef ~which is the transfer of title by Borrower at a future date to a purchaser.
If all or any part of tlie Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person, and a beneﬁelal interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender may requlre immediate payment in full of all sums secured by this Security
Instrument. However, tlus ‘option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law. N ‘o
If Lender exercises thls optlon, Lender shall give Bormwer notlce of aeceleratron The notlee ehall

within which Borrower must pay all ‘-,um‘s seeured by this Security Instrument. If Borrower fails to pay these
sums prior to the expiration of tlns penod Lender may invoke any remedies permitted by this Security
Tnstrument without further notice ¢ or dElT.ldﬂd on Borrower,

19. Borrower's Right to Remstal:e After Acceleration. 1f Borrower meets certain conditions,
Borrower shall have the right to have enfqreernent of this Security Instrument discontinued at any time prior
to the earliest of: (a) five days before eale of the Property pursuant to any power of sale contained in this
Security Instrument; (b) such other period as Appheable Law might specify for the termination of Borrower's
right to reinstate; or (c) entry of a Judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then ‘would be due under this Security Instrument and the Note
as if no acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all
expenses incurred in enforcing this Security Instrument, uleludmg, but not limited to, reasonable attorneys'
fees, property inspection and valuation fees, and other fees lncurred for the purpose of protecting Lender's
interest in the Property and rights under this Security Instrument ‘and (d) takes such action as Lender may
reasonably require to assure that Lender's interest in the Property and rights under this Security Instrument,
and Borrower's obligation to pay the sums secured by thi Seeunty Instrument, shall continue unchanged.
Lender may require that Borrower pay such reinstatement ‘suins 2 and expenses in one or more of the following
forms, as selected by Lender: (a) cash; (b) money order; (¢) eertlﬁed check, bank check, treasurer's check
or cashier's check, provided any such check is drawn upon an institut n whose deposits are insured by a
federal agency, instrumentality or entity; or (d) Electronic Funds ransfer. Upon reinstatement by
Borrower, this Security Instrument and obligations secured hereby:;, hall” remam fully effective as if no
acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under

Section 18.
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# . 20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
in the Note (together with this Security Instrument) can be sold one or more times without prior notice to
;Borrower A sale might result in a change in the entity (known as the "Loan Servicer") that collects Periodic
Payinents due under the Note and this Security Instrument and performs other mortgage loan servicing
,;@b.llgatlons under the Note, this Security Instrument, and Applicable Law. There also might be one or more
' changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
" Barrower will be given written notice of the change which will state the name and address of the new Loan
Servnc.er the address to which payments should be made and any other information RESPA requires in
c.unnec.tron wrth a notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by
a Loan Servrcer other than the purchaser of the Note, the mortgage loan servicing obligations to Borrower
will remain Wlth the ‘Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by
the Note puthAser unless otherwise provided by the Note purchaser.

Nerther Borrowe,,,, nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the rnernber of a class) that arises from the other party's actions pursuant to this Security
Instrument or that. alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument untrl such Borrower or Lender has notified the other party (with such notice given
in compliance with the’ requrremeuts of Section 15) of such alleged breach and afforded the other party hereto
a reasonable period after tlre giving of such notice to take corrective action. If Applicable Law provides a
time period which must elapse before certain action can be taken, that time period will be deemed to be
reasonable for purposes-of this. paragraph The notice of acceleration and opportunity to cure given to
Borrower pursuant to Sectron 22 and’ the notice of acceleration given to Borrower pursuant to Section 18 shall
be deemed to satisfy the notice and opportumty to take corrective action provisions of this Section 20.

21. Hazardous Substances “As used in this Section 21: (a) "Hazardous Substances" are those
substances defined as toxic or hazard(‘m: substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, materrals contammg asbestos or formaldehyde, and radioactive materials; (b)
"Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate
to health, safety or environmental protectlen {(c) "Environmental Cleanup” includes any response action,
remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental Condition"
means a condition that can cause, contrrbute to, or. otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit: tlrg presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not o,
nor allow anyone else to do, anything affee:tiri’g the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condltlon or (¢) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous
Substances that are generally recognized to be appropnate to norrnal residential uses and to maintenance of
the Property (including, but not limited to, hazardous substanees in consumer products).

Borrower shall promptly give Lender written notice of )';:any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or prlvate party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knewledge (b) any Environmental
Conditjon, including but not limited to, any spilling, leakmg, dlscharge release or threat of release of any
Hazardous Substance, and (c) any condition caused by the presence, use 'or release of a Hazardous Substance
which adversely affects the value of the Property. If Borrower learns, oris notified by any governmental
or regulatory authority, or any private party, that any removal or other remedlatlon of any Hazardous
Substance affecting the Property is necessary, Borrower shall promptly take all Irecessary remedial actions
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_‘,‘#iiiﬂ:i,accordauce with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, _Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following

Borrower s-breach of any covenant or agreement in this Security Instrument (but not prior to

acceleratmu under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notnee is gwen to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this ber:urnty Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notlee shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and saie, and any other matters required to be included in the notice by Applicable Law.
If the default is net eured on or before the date specified in the notice, Lender at its option, may require
immediate payment in t‘ull of all sums secured by this Security Instrument without further demand and
may invoke the' power of sale ‘and/or any other remedies permitted by Applicable Law. Lender shall
be entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not lumted tu ~reasonable attorneys' fees and costs of title evidence.

If Lender invokes the pewer of sale, Lender shall give written notice to Trustee of the occurrence
of an event of default and of Lender s election to cause the Property to be sold. Trustee and Lender
shall take such action regardmg uotlee of sale and shall give such notices to Borrower and to other
persons as Applleable Law may requlre After the time required by Applicable Law and after

auction to the highest bidder at{ thef,tlme and place and under the terms designated in the notice of sale
in one or more parcels and in aiiy order Trustee determines. Trustee may postpone sale of the Property
for a period or periods permitted- l)y Applieable Law by public announcement at the time and place
fixed in the notice of sale. Lenderor its. (lesnguee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee s deed conveying the Property without any covenant
or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of
the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the following
order: (a) to all expenses of the sale, meludmg, but not limited to, reasonable Trustee's and attorneys'
fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the person or persons
legally entitled to it or to the clerk of the sii‘pﬁior court of the county in which the sale took place.

23. Reconveyance. Upon payment of all sums seeured by this Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this’ Security Instrument and all notes evidencing
debt secured by this Security Instrument to Trustee.. Trustee shall reconvey the Property without warranty
to the person or persons legally entitled to it. Such | person or persons shall pay any recordation costs and
the Trustee's fee for preparing the reconveyance. .

24, Substitute Trustee. In accordance with Applu,a e Law; f'euder may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has-‘eeased to act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, pewer and dutles conferred upon Trustee herein
and by Applicable Law.

25. Use of Property. The Property is not used pr111c1pallymf

griéulfuarel purposes.
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26. Attorneys' Fees. Lender shall be entitled to recover its reasonable attorneys' fees and costs in

) E.rl{n}fr action or proceeding to construe or enforce any term of this Security Instrument. The term "attorneys'

fees, " .whenever used in this Security Instrument, shall include without limitation attorneys' fees incurred
by Lender in any bankruptcy proceeding or on appeal.

~* ~ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
- “CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
| NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNIN G BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Secunty Instmment and in any Rider executed by Borrower and recorded with 1it.

: 6 "'g 6 (Seal) C) - dk) (Seal)

-Borrower é(ﬁ\N LEFEBR -Borrower

—— (Seal) (Seal)
‘}B(“)rmwer -Borrower
(Seal) (Seal)
~Bormwer -Borrower

Witness
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State of Washington )
County of SKAGIT )

On this day personally appeared before me WILLIAM LEFEBER, JOAN LEFEBER

- , to me known to be the individual or
111d1vndudls descrlbed in and who executed the within and foreg,omg instrument, and acknowledged that
he/ she/ they mgned the same as his/her/their free and voluntary act and deed, for the uses and purposes therein
mentioneéd. w7

Gwe":‘_ under Ily hand and official seal this é day of K.) wnt, X00b

/. Vgadf

otary Public in and for the state of Washington,
residing at: (N7 \/

CASSANDRA

M. MITCHELL

My commission expires; = ~ (% -~ 6 F

WASHINGTON--Single Family ﬂocMag!c ELRo0TnS 800-649-1362
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1002376-0000005320-7 Loan Number: 11116375

ADJUSTABLE RATE RIDER
(Monthly Treasury Average Index - Payment and Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 5th day of JUNE, 2006 ,
and is mcorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Securlty Deed (the "Security Instrument") of the same date given by the undersigned (the "Borrower") to
secure, Borrower s:Adjustable Rate Note (the "Note") to LIBERTY FINANCIAL GROUP,
INC, . A" WASHINGTON CORPORATION

(the "Lender") Ot the same date and covering the property described in the Security Instrument and located at:

208 SWINOMISH DRIVE, LA CONNER, WASHINGTON 98257
[Property Address]

THE NQTE CQNTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE 'AND THE MONTHLY PAYMENT. THE BORROWER'S
MONTHLY PAYMENT INCREAbEb MAY BE LIMITED AND THE INTERESTRATE
INCREASES. ARE LIM ED

ADDITIONAL C.VENANTS In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further c.ovenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for Lhanges in the mtf:rest rate and the monthly payments, as follows:

2. INTEREST

(A) Interest Rate a

Interest will be charged on unpalcl prmupal untll the full amount of Principal has been paid. I will
pay interest at a yearly rate of 1% 000" %. The interest rate I will pay may change.

The interest rate required by this Sectlon 2 is the rate I will pay both before and after any default
described in Section 7(B) of the Note. :

(B) Interest Change Dates B

The interest rate I will pay may change of the 1st ‘day of AUGUST, 2006
and on that day every month thereafter. Each date on wh hmy interest rate could change is called an
"Interest Change Date." The new rate of interest w1ll become effec.,tlve on each Interest Change Date.

(C) Interest Rate Limit ’ -

My interest rate will never be greater than

(D) The Index s

Beginning with the first Interest Change Date, my interest rate will be based on an Index. The "Index"
is the Twelve Month Average of the annual yields on actlvely traded United States Treasury Securities
adjusted to a constant maturity of one year as published by the Federal Reserve Board in the Federal Reserve
Statistical Release entitled "Selected Interest Rates (H.15)" (the"“ onthly-z Ylelﬂds") The Twelve Month

Multistate Adjustable Rate Rider {Monthly Treasury Average Index}-Single Famlly Freddle Mac UNIFORM INSTRUMENT
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.:;Kéerage is determined by adding together the Monthly Yields for the most recently available twelve months
and dividing by 12.

- The most recent Index figure available as of the date 15 days before each Interest Change Date is
_led_, the "Current Index."

" If the Index is no longer available, the Note Holder will choose a new index which is based upon
;omy rable mformatmn The Note Holder will give me notice of this choice.

(E) Calculatmn of Interest Rate Changes
Befure each Interest Change Date, the Note Holder will calculate my new interest rate by adding
i WO AND 500/1000 percentage point(s) ( 2.500 %)
to the' Cutrent Index The Note Holder will then round the result of this addition to the nearest one-eighth
of one percentdge pmnt (0.125%). Subject to the limit stated in Section 2(C) above, the rounded amount
will be my new. mterest rate until the next Interest Change Date.

3. PAYMENTS

(A) Tmle and Place c:)f Payments

1 will pay prmupal a.nd interest by making a payment every month.

I will make my monthly payments on the 1st day of each month beginning on
AUGUST 1, 20 C}6 . I will make these payments every month until I have paid all of
the principal and interest dﬂd any. other charges described below that I may owe under this Note. Each
monthly payment will be applled as of its scheduled due date and will be applied to interest before Principal.
If,on JULY 1, 203 6 , I still owe amounts under this Note, I will pay those amounts
in full on that date, which:j is-called the "Matunty Date."

I will make my monthly paymenta, at 205 108TH AVENUE NE #2790,
BELLEVUE, WASHINGTON 98 004

#7 % or at a different place if required by the Note Holder.
(B) Amount of My Imtlal Monthly Payments

Each of my initial monthly payments w111 be in the amount of U.S. $ 333 .86
This amount may change. ~. =

(C) Payment Change Dates . . 5

My monthly payment may Lhange as reqmred by Section 3(D) below beginning onthe 1St day
of AUGUST, 2007 , andon that day every 12th month thereafter. Each of these dates
is called a "Payment Change Date.” My montlﬂy payment will also change at any time Section 3(F) or 3(G)
below requires me to pay the Full Payment. .

1 will pay the amount of my new monthly payment each month beginning on each Payment Change
Date or as provided in Section 3(F) or 3(G) below.

(D) Calculation of Monthly Payment Changes”

At least 30 days before each Payment Change Date, the Note Holder will calculate the amount of the
monthly payment that would be sufficient to repay the, unpald pnnclpal that I am expected to owe at the
Payment Change Date in full on the Maturity Date in substantlally Equl installments at the interest rate
effective durmg the month preceding the Payment Change Date. The result of this calculation is called the
"Full Payment.” The Note Holder will then calculate the amuunt of my monthly payment due the month
preceding the Payment Change Date nmultiplied by the number 1 075 Thc result of this calculation is called

Multistate Adjustable Rate Rider (Monthly Treasury Average Index)-Single Famlly Freddle Mac UNIFDRM INSTRUMENT
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the "Limited Payment." Unless Section 3(F) or 3(G) below requires me to pay a different amount, I may
" eheeae to pay the Limited Payment.
_{E) Additions to My Unpaid Principal
" My monthly payment could be less than the amount of the interest portion of the monthly payment
that ‘would be sufficient to repay the unpaid principal I owe at the monthly payment date in full on the
_ Maturity. Date in substantially equal payments. If so, each month that my monthly payment is less than the
mterest pnrtmn the Note Holder will subtract the amount of my monthly payment from the amount of the
mterea.t portmn and will add the difference to my unpaid principal. The Note Holder will also add interest
on the amount of this difference to my unpaid principal each month. The interest rate on the interest added

i 'pal wi -’be the rate required by Section 2 above.

i) Lxmlt on My Unpaid Principal; Increased Monthly Payment

My unpald prmelpal can never exceed a maximum amount equal to one hundred ten percent (110%)
of the Prineipal amount | originally borrowed. My unpaid principal could exceed that maximum amount due
to the Limited Payments and interest rate increases. If so, on the date that my paying my monthly payment
would cause me toexce d that limit, T will instead pay a new monthly payment. The new monthly payment
will be in an dmnnntwhu.h would be sufficient to repay my then unpaid principal in full on the Maturity
Date at my current interest rete in substantially equal payments.

(G) Required Full Payment

On AUGUST 1, 2007 and on each succeeding 5th Payment Change Date
thereafter, I will begm paymg the Full Payment as my monthly payment until my monthly payment changes
again. I will also begin paymg the Fnll Payment as my monthly payment on the final Payment Change Date.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Section 18 of the Secuxlty Instrument is amended to read as follows:

Transfer of the Pfoperty or n"‘ﬂ’eneﬁcial Interest in Borrower. If all or any part of
the Property or any Interest i ur the preperty is sold or transferred (or if Borrower is not a natural
person and a beneficial interest. in, Borrower is sold or transferred) without Lender's prior
written consent, Lender may reqm e_.;.fnnmedlate payment in full of all sums secured by this
Security Instrument. However, I;lus optlen shall not be exercised by Lender if such exercise
is prohibited by Applicable Law." Lender also shall not exercise this option if: (a) Borrower
causes to be submitted to Lender mfermatmn required by Lender to evaluate the intended
transferee as if a new loan were bemg made to the transferee; and (b) Lender reasonably
determines that Lender's security will not be impaired by the loan assumption and that the risk
of a breach of any covenant or agreement in this Securil Instrument is acceptable to Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonable fee as a
condition to Lender's consent to the loan assumptlon Lender may also require the transferee
to sign an assumption agreement that is aceeptable to Lender and that obligates the transferee
to keep all the promises and agreements made in ‘the Note-and in this Security Instrument.
Borrower will continue to be obligated under the Notef*and thls Securlty Instrument uniess
Lender releases Borrower in writing. - .

If Lender exercises the option to require 1mmedmte payment in full, Lender shall give
Borrower notice of acceleration. The notice shall prnwde a period of not less than 30 days
from the date the notice is given in accordance with Sectmn 15°within which Borrower must
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pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to
the expiration of this period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower.

WITNESSTHE HAND(S) AND SEAL(S) OF THE UNDERSIGNED.

(Seal) 4 @u 5_]?{/,‘/6&4 (Seal)

WILLIAM “CEFEBER = -Borrower AN LEFEBER/ -Borrower

_ (Seal) (Seal)
: ~Borrower -Borrower

(Seal) (Seal)
" -Borrower -Borrower

[Sign Original Only]
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Loan Number: 11116375

PLANNED UNIT DEVELOPMENT RIDER

L 'THIS PLANNED UNIT DEVELOPMENT RIDER is made this 5th day of
JUN E, 2 006 , and is incorporated into and shall be deemed to amend and
“ supplement the Mortgage, Deed of Trust, or Seeurrty Deed (the "Security Instrument”) of the same date,

grven by the undersrgned (the "Borrower") to secure Borrower's Note to  LTIBERTY
INC, A WASHINGTON CORPORATION

' 8 SWIINOMI SH DRIVE, LA CONNER, WASHINGTON 98257
[Property Address]

The Property mcludes but 1e not limited to, a parcel of land improved with a dwelling, together with other
such parcels and eertam common areas and facilities, as described in

COVENANTS, CONDITIONS AND RESTRICTIONS QF RECORD

(the "Declaration"). The pK_OPE_EE}' is a part of a planned unit development known as

SHELTER BAY

':?‘.-.g:\,i_sstame of Planned Unit Development]

(the "PUD"). The Property also lmeludes Borrower s interest in the homeowners association or equivalent
entity owning or managing the eemmon areas, and facilities of the PUD (the "Owners Association™) and the
uses, benefits and proceeds of Borrower s 111terest

PUD COVENANTS. In addmon to‘athe? covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree; as‘ follows:

A. PUD Obligations. Borrower:,sﬁgl:l:':‘perform all of Borrower's obligations under the PUD's
Constituent Documents. The "Constituent Documents" are the (i) Declaration; (ii) articles of incorporation,
trust instrument or any equivalent document which creates the Owners Association; and (iii) any by-laws or
other rules or regulations of the Owners Association. Borrower shall promptly pay, when due, all dues and
assessments imposed pursuant to the Constituent Doc.uments

B. Property Insurance. So long as the Owners Aesouatxon maintains, with a generally accepted
insurance carrier, a "master" or "blanket” policy i msurmg the’ Property which is satisfactory to Lender and
which provides insurance coverage in the amounts (meludmg deducnble Ievels) for the periods, and against
loss by fire, hazards included within the term "extended coverage " and any other hazards, including, but
not limited to, earthquakes and floods, for which Lender requlres msurance then: (i) Lender waives the
provision in Section 3 for the Periodic Payment to Lender of the yearly premium installments for property
insurance on the Property; and (ii) Borrower's obligation urrder Sec.tlon 5.t mamtam property insurance
coverage on the Property is deemed satisfied to the extent that'the’ requlred eoverage is provided by the
Owners Association policy. Fo .
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What Lender requires as a condition of this waiver can change during the term of the loan.

 Borrower shall give Lender prompt notice of any lapse in required property insurance coverage provided

by the master or blanket policy.

P n:.the event of a distribution of property insurance proceeds in lieu of restoration or repair following
‘ oss to the Property, or to common areas and facilities of the PUD, any proceeds payable to Borrower are

. hereby ""gned and shall be paid to Lender. Lender shall apply the proceeds to the sums secured by the
'ﬁ‘f-i"::Securrty Instrurﬂent whether or not then due, with the excess, if any, paid to Borrower.

- C. Pubhc Liability Insurance. Borrower shall take such actions as may be reasonable to insure
that the O .w.oere A'i'iOClﬂthll maintains a public liability insurance policy acceptable in form, amount, and
extent-of coverage to Lender

D. Condemnatlon The proceeds of any award or claim for damages, direct or consequential,
payable to Borrower in connection with any condemnation or other taking of all or any part of the Property
or the common areas and faellrtres of the PUD, or for any conveyance in lieu of condemnation, are hereby
assigned and shall be p.:ud to Lender. Such proceeds shall be applied by Lender to the sums secured by the
Security Instrument as. provrded in Section 11.

prior written consent, e,lther partltron or subdivide the Property or consent to: (i) the abandonment or
termination of the PUD, eXeept for abandonment or termination required by law in the case of substantial
destruction by fire or other casualty of in the case of a taking by condemnation or eminent domain; (ii) any
amendment to any provrsrorr of the " Conetrtuent Documents" if the provision is for the express benefit of
Lender; (iii) termination of professmnal management and assumption of self-management of the Owners
Association; or (iv) any action which-would have the effect of rendering the public llabrlrty insurance
coverage maintained by the Owners A&‘:O(..latlﬂn unacceptable to Lender.

F. Remedies. If Borrower does ,pdy PUD dues and assessments when due, then Lender may pay
them. Any amounts disbursed by Lender under this paragraph F shall become additional debt of Borrower
secured by the Security Instrument. Unless Borrower and Lender agree to other terms of payment, these
amounts shall bear interest from the date of dlsbursement at the Note rate and shall be payable, with interest,
upon notice from Lender to Borrower requestrog payment.
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*f""'/

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contamed in this PUD

£ LE@—E’BER’ -Borrower (JOAN LEFEBER [~/

% /é ol D - @JU\;{/W@W

(Seal)

(Seal)
-Borrower

-Borrower

(Seal)

-Borrower

(Seal)
-Borrower

MULTISTATE PUD RIDER--Single Family
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PREPAYMENT RIDER

uan Number 11116375

Date JUNE 5 2006

BQ{I?Q}VEL(S)-, r:.eLIAM LEFEBER, JOAN LEFEBER

THIS PREPAYMENT RIDER (the "Rider") is made this 5th day of JUNE ,
2006 , and is incorporated into and shall be deemed to amend and supplement
the Mortgage, Deed ot Trust or Securrty Deed (the "Security Instrument") of the same date given by the
undersigned (' Berrower") to secure repayment of Borrower's promissory note (the "Note") in favor of

LIBERTY FINANCIAL 'GROUP, INC, A WASHINGTON CORPORATION

("Lender"). The Sec:urrty Instrul-. ent encumbers the Property more specifically described in the Security
Instrument and loc dtﬂd at e

208 SW INOMI SH DRIVE LA CONNER, WASHINGTON 98257
© »  [Property Address]

ADDITIONAL COVEN NTS In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further eo nant and agree as follows:

A. PREPAYMENT CHARGE
The Note provides for the payment of a prepayment charge as follows:

5 . BORROWER'S RIGHT TO PREPAY; PREPAYMENT CHARGE

I have the right to make payments of Principal at any time before they are due.
A payment of Principal only is known as a "Prepayment.” When I make a Prepayment,
I will tell the Note Holder in writing that 1 am domg 80. I may not designate a payment
as a Prepayment if I have not made all the rnonthly payments due under the Note.

The Note Holder will use my Prepeyments to reduce the amount of Principal that
I owe under the Note, However, the Note Holder _may apply my Prepayment to the
accrued and unpaid interest on the Prepayment ameuut ‘before applying my Prepayment
to reduce the Principal amount of the Note, IfL nlake a partial Prepayment, there will be
no changes in the due dates of my monthly payrnent unless the Note Holder agrees in
writing to those changes. i »

1f the Note contains provisions for a varlable mterest rate my partial Prepayment
may reduce the amount of my monthly payments after the first Change Date following my
partial Prepayment. However, any reduction due to my partral Prepaymeut may be offset
by an interest rate increase. If this Note provides for a variable interest rate or finance
charge, and the interest rate or finance charge at any time exc.eeds the legal limit under
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which a Prepayment penalty is allowed, then the Note Holder's right to assess a
Prepayment penalty will be determined under applicable law.
If within THIRTY-8IX ( 36 ) months from the date the Security
. Instrument is executed 1 make a full Prepayment or one or more partial Prepayments, and
‘the total of all such Prepayments in any 12-month period exceeds twenty percent (20%)
_of the original Principal amount of the loan, I will pay a Prepayment charge in an amount
" equalto STIX ( 6 ) months' advance interest on the amount by which
the tOtdl of my Prepayments within any 12-month period exceeds twenty percent (20%) of
the urlgmal Principal amount of the loan.

"'BY{S‘IG ING BELOW, Borrower accepts and agrees to the terms and provisions contained in this

—— (Seal) (Seal)

= -Borrower -Borrower

(Seal)

-Borrower

(SEdl) {Seal)

-Bormwer;;.. ~-Borrower
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