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DEED OF TRUST
DATE: June 2, 2006 _°
Reference # (if applicf;'_.-;ble):.-- I038645 Additional on page

Grantor(s): £
1. Fann, Wesiey W.
2. Fann, Paula J

Granteei{s) )
1. Whidbey Island Bank e
2. CHICAGO TITLE COMPANY-Mt. Vernon, Trustee

Legal Description: Lots 1 and 2, Blk 6, HENSLER'S 2ND ADD.
SoE Additional on page 2

Assessor's Tax Parcei |ID#: 3795-006’?'90;‘:7;-_0'008

THIS DEED OF TRUST is dated June 2, 2006, among Wesley W Fann and Paula J Fann:
husband and wife ("Grantor"); Whidbey Island Bank, whose mailing address is SBA/Alternative
Lending, 1266 Bouslog Road, Burlington, WA 98233 (referred to below sometimes as "Lender"
and sometimes as "Beneficiary”); and CHICAGO. TITLE COMPANY-Mt. Vernon, whose mailing
address is 425 COMMERCIAL STREET, MOUNTWE‘RNQN,.WA_ 98273 (referred to below as
"Trustee”}.
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DEED OF TRUST
{Continued) Page 3

'i.n :éf:féct, of all governmental authorities applicable to the use or occupancy of _the Property, mcludln_g without
"":rimitation, the Americans With Disabilittes Act.  Grantor may contest in goqd faith any such law, ordinance, or
régulafib‘n- and withhold compliance during any proceeding, inc‘luding appropriate a_ppeals, so Iorlg_as Grantgr has
u noti'ﬁed--Ler"i'der in writing prior to doing so and so long as, in Lender's sole opinion, Lender's interests in tr:e
Property are not jeopardized. Lender may raquire Grantor to post adequate security or a surety bond, reasonably
‘satistactory te Lender, to protect Lender's interest.

.'Dil.ty to Protect. “Grantor agrees neither to abandon or leave unattended the Property, Grantor shall do all other
éct"s,- in“addition-to, those acts set forth above in this section, which from the character and use of the Property are

reasonably necessary to protect and preserve the Property.

DUE ON SALE_.-L"'CO'I!‘ISE.NT.:BY LENDER. Lender may, at Lender's option, (A) _ declare !mmediatefy due and payable all
sums securéd by this Déed of Trust or (B} increase the interest rate provided for in the Note or other document
avidencing the Indebtedness-and impose such other conditions as Lender deems appropriate, upon the sale or transfek
without Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real Property.
"sale or transfer” means the ‘conveyance of Real Property ar any right, title or interest in th«_e Real Property; whether
iegal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,
land contract, contract.-for deed, leasehold interest with a term greater than three {3) years, lease-option ¢gontract, or by
sale, assignment, ortransfer of any-beneficial interest in or to any land trust hplding_ title to the Real Prop_ertv, or by any
other method of conveyance of an interest in the Real Property. However, this option shall not be exercised by Lender
if such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS, The_,.f&ilgwin_g provisions relating to the taxes and liens an the Property are part of this Deed of
Trust: B

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer);: fines and impositions levied against or on acgount of the Property, and shali
pay when due all claims for work done anor for services rendered or material furnished to the Propertv_. Grantor
shall maintain the Property freg of,all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of “taxés and.assessments not due, except for the Existing Indebtedness referred to
below, and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may W'_i_thhold.upa‘yn‘ieknt"of any tax, assessment, of claim in connection with a goqd faith
dispute over the obligation to pay, se-lohg as‘Lender's interest in the Property is not jeopardized. I a lien arises or
is filed as a result of nonpayment, Grantor shail within fifteen {(15) days aiter the lien arises or, if a lien is filed,
within fifteen (15} days after Grantor has netice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficiert corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs.and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the'lien. In.any contest, Grantor shail defend itself and Lender and shall
satisfy any adverse judgment before enforcement-against the Praperty. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon deman"d__furnish to Lender satisfactory evidence of payment of the taxes
or agsessments and shall authorize the appropriate:governmentalgfficial to deliver to Lender at any time a written
statement of the taxes and assessments against the Property,«

Notice of Construction. Grantor shall notify Lender at ieast fifteen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to, the Property, if any mechanic's lien, materialmen's lien, or
other lien could be asserted on account of the wark, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to ‘Lender that Grantor can and will pay the cost of such
improvements, T

PROPERTY DAMAGE INSURANCE. The following provisions relating to-insufifig. the Property are a part of this Deed of
Trust. s L

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endersements on a replacement basis for the full insurable value covering all Improvements ¢n the Real
Property in an amount sufficient to avoid application of any coinsurance clause,-and with a standard mortgagee
clause in favor of Lender. Grantor shall also procure and maintain compretiensive general liability insurance in such
coverage amounts as Lender may request with Trustee and Lender being-named as “additional insureds in such
liability insurance policies. Additionally, Grantor shall maintain such othe; insurance; including but not limited to
hazard, business interruption, and boiler insurance, as Lender may reasonably require. . Policies shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender abd' issued by a.-company of companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver’to Lender.from time to time the
policies or certificates of insurance in form satisfactory to Lender, including stipulations that coveragas will not be
cancelled or diminished without at least ten {10} days prior written notice to Lender. -Each insurance policy also
shall include an endarsement providing that coverage in favor of Lender will not be.impaired in dny. way by any act,
omission or default of Grantor or any other person. Should the Real Property be focated in-an area designated by
the Director of the Federal Emergency Management Agency as a special flood hazard ared; Grditor agrees to
obtain and maintain Federal Flood insurance, if available, for the full unpaid principal_balance of ‘the loan and any
prior liens on the property securing the loan, up to the maximum policy limits set”inder thé Natiohal Flood
Insurance Program, or as otherwise required by Lender, and to maintain such insurance for the térm.of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage.to the Pidperty i the
estimated cost of repair or replacement exceeds §1 ,000.00. Lender may make proof of loss if Grantot fails 1o do

s0 within fifteen (15) days of the casualty. Whether or not Lender's security is impaired, Lender -m'a\'/,xaf Lender's
election, receive and retain the proceeds of any insurance and apply the proceeds to the -re‘du'cvtior__\‘ bf the
Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Propérty,. < If Fendar
elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaied .or destroyed:.
Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expendituré, pay.”
or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not in default ..
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt and.~
which Lender has not committed to the repair or restoration of the Property shalt be used first to pay any. amount :
owing to Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied’
1o the principal balance of the indebtedness. I Lender holds any proceeds after payment in full of the/
Indebtedness, such proceeds shall be paid without interest to Grantor as Grantor's interests may appear. . ¢

Compliance with Existing indebtedness. During the period in which any Existing Indebtedness described below .
in effect, compliance with the insurance provisions contained in the instrument evidencing such Existing .
indebtedness shall constitute compliance with the insurance provisions under this Deed of Trust, to the exteft”
compliance with the terms of this Deed of Trust would constitute & duplication of insurance requirement. If any
proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for division of proceeds

ny

6/2/2008 Page 3 of 9 3:13PM




Wdey:; 6 o abey _9;;‘;/;!;7 | -, |
& doypny funog WBeyg
4 | L020909002

Wity

1r e-;io;aq Xe} syl sAed (L) Jayua Joluelg ssajun mojaq papiacud se inejsq j0 LAl ue oy salpaway atgqe|leae
81710 |18 Jo Aue asioiexe Aew 19puaT pue ‘ynejaq Jo 1USA3 UE Se 109)e ewes Ay sAey leys wsAa syl “1sna)
J0-peag siyi J0 alep syl O} wanbesqns pejoeus & sodde UDNIss sy yoym 01 xep Aue #{ ‘sexe] juenbasqng

i s *I0}JBIL)
¢ Ad epBw 1sesaiu pue lediound jo suawded uo Jo §Saupelgapu) syl Jo uoiLed Aue o B UC Xe) Jpaads () pue
le10N BY; jo:-Jeploy Byl io 4apua7 eyl 1susebe siqeabieyo jsni) jo pasq jo adAl SIUL UO Xel e (£} fIsn4) o poaq jo

L SdAYEM AQ.pamnoss ssaupaIqopy| eyl uo SpuawAad Wiy 1aNpep o1 penber 1o pezuoyine S| I0JUBID Ydiym Flo U1=3] 5
* uo xey y0ads e (z) ‘1sna) 30 peaq siy) Aq pe.noas gsaupelgspu| ay) o yed Aue Jo ||e uodn Jo 1snl) Jo pasg

J0° adh) siyy uodn xe1 oyoeds & {1) :seydde uonoes SIUL Yowm 03 saxel eInnsuod |eys Bumo)op sy ‘sexe)

L o ) “isMuy o paeq sy BunaysiBea Jo Buipiooey oy sablieys Jayio pue ‘sdwels Aleluswinoop
‘sagy gaxe] fie uoilEIwI INoylIMm Gupnjour “1sn)) 4o pseg sny Buinunuos o Bunospiad ‘Bupiooses ul pasnour
sesuadxe | yum 1ey1ebol ‘mojeq paguosep se ‘sexe] jg 104 JopueT esinquiad [leys Joluelsy -Auadolq (gay a1
ue usl) §,Jepus’ snuijuag pue 193418d 03 Japus Ag paisanbai si uonoe sayio 1BAS1BYA B%B1 pUB 1SN JO paag] syl
0} uo;;gppg,u'!u_sayay.msqp___qans BINJ9XS ||eys IolueID 4Bpua Ag 1senbsi wodn ‘sobiey) pue sesy ‘saxe) waungy

B $ISNIL 10 peaq syl jo Led e aie sabieyd pue S29y ‘sexel |eBLILIBADE o}
Bunejes suoisinoid E"-'!ly!ﬂll__ﬁ__4 BYL "SALIHOHLNY TYLNIWNHIAOD AS SIOHVYHD ANV $33d 'SIXVL S0 NOLLISOdWI

S ‘UDEULLEPUGD BUL YuM USILIBUUOD Ut JBpUST 10 Belsnl| Aq paunau
s98) SAaulole pue 'sesuadxs, ‘81S00 a|qeUOSEal || 1O JuswAeRd 48YE pleME Bly) UR3W jleYS pleME BY] JO spassosd
isu ay| Auedoid.ayy jo ‘UoleI01sel IO Jieds) BUY1 lo sseupeiqepu] oyl 01 paydde aq pJeme sy) 4o spasaoid 18U
3yl jo vonlod Aue 1o e eyl aanbaj:uonoele sy 18 Aew JepuaT ‘ucieullapuos Jo nay ui eseysind Jo Buipasooid Aue
Aq 10 sBuipessosd urewop xuati'!g,ua"/\q peuwapuoo s Auadold ayl jo 1ed Aue Jo e §l 'speadtid 1eN jo uoiremddy

T ‘wonedioued yons yunsd o3 awin
Q1 awn woyy ispua Aq-pasanbes ag-Aed se UOHEIUSWINIOP PUE SIUBWINILSUL YINS JBPUST 0} Palanop eq o} asnes
10 J3ANSD |iIm JOlURID) ple ‘ssusdxa $,100URID) I ||B BII04T UMO S)1 JO |9SUN0D Aq Buipaasold ay) vl peyussaidas
aq 01 pue Buipsesoud ayy u gledioed oy papius aq jleys Jepua 1ng ‘Buipeasoid yans ul Alied jeunwou ayy aq Aew
loWelD "Pleme 9yl UIRIGD PUE LOHOE SYY PUBIIP 03 Aiessanau aqg Aew se sdals yans ayel Apdwoud lleys 1o0juBID)
pue ‘Bulsim Ul Japusy Amou Apdwosd jieys iciuessy ‘pejy si uoneuwspuod ul Buipeesoid Aue y  *sBuipessolg

"1snd| 4o pesq syl 10 ped:e, 016 sﬁ__ugh_gaﬂmd uoneuWwapUDD 0] Bunerdl sucisiaoad Buimolioy ey ) ‘NOILYNWIANOD

“18puan 40 1uesucd ustiim Joud syl Inoyum Juswaalbe A UN0es yons Aue Japun saoueApe aimny Aue idaooe
Jou 3senbes ssyieu J1BYS JoluEln  Yiepiia 40.ESUQT walliim soud aly Inoyum pamsual 10 ‘papuslxs ‘papuawe
‘palipows si juswseaibe ey qmqm“"?\g_x,wnll_; $9° P8O S JeaD Alloud SBY yolym uswoalbe Alunoas seylo
o “1sni1 Jo pasp ‘ebebuow Aug o J2RI0Y. 81 yum wsiaaiBe Aue ol 1elus 10U (leys lojuelny -uopeaypoly oN

o ’-s__,séupmqapu_l Yane 10} s1uswinoop AlINDas Aue Jspun inejap Aue Jo
‘ssaupaIdepu; yons Burauapiang Jmau.rnusug 91 18pun Yrieyep Aue ‘sgeupelgepul Yons Lo lneysp Aue 1uansid o) pue
ssaupsigapy) Bunsixy eyl ‘jo uswAied ay) o1 885 10.Aed 01 sea.Be pue slueusaod Alssaidxa Jojueig ‘uan Bunsixe
ue 01 Joudlul pue Alepuosas 8q Aew ssaupaigapd) sl Buunass 1SnIL jo paeQ sy jo usi] ayl ‘ual| Bunsixgy

‘1sma) 4o pas( sl jo Led B ele sseupalgapy) ﬁugls!'xg Buiuiesuns suoisiroid Buimojoy ey ) *$SINGILEIANI ONILSIT

"Ny w1 pied eq jeys sseupelgepu) s, jolueln se SWIL YINs |1IUN 108148 pue 82104 |[A) U UlEWBI (jBYS
pue ‘simeu u Buinuiuoo aq |eys 18M] 30 paag siylo AlaAlap PUE._UOIINDaX8 841 BAIAINE ||eYS 1SNIL JO Pasg] Syl
u J0luRID) Ag epew sluswaaibe puE ‘seliuelesm ‘sugiieussardas iy’ “Seljuellepy pue SUOnEIUSSIIdeY JO [BAIAING

. 'SENOUINe (eluswLIanod (o §uog’1§m&e_; pue ‘saaueuipio ‘sme| aiqeandde Bunsixa
I1e yum ssiidwor Ausdorg 8y jo asn s,Joluesn pue Ausdoid sy 18y} sjuesem e ‘SMET yUAA Bduendwon

Lo El ‘uonedionied yons juwiad o1
SR 01 SR wWoJy 1sanbe ABW i9pueT SB SIUSWNIISUI 4oNs 48pus o1 ‘palanllep eq 0] asnen Jo ‘IaRIEP 1A JOURID)
Pue ‘831042 Umo s,48puaT Jo [9sunod Agq Buipassaid ayy uI"pejuassadal-sg-0) pue Bupasoold syl ul ajedioied
91 pephug 8q |jeys Japus Ing ‘Buipescosd yans wi Aled [eunuol sl ag Aewr-Jojuein -asuadxa $,101URID) 1B UCOR
SUi PUBJAP |[eys JOIUBIL) ‘ISNI] JO pasq SIYL JBPUN JapuSaT 1o SalsNy L#0 18a.umur-ayz Jo epn 8,J0jue.lD) suonsenb eyl
Pasuawwod 5| Buipaasosd 1o UoNJe AU JUsas syl U| -suoslad I|e Jo siue|o [nyAne) ay) 3suiebe Anedoid 8yl 01 oan
341 pusjep JaAaeso} |im DUE SIUBLEBM JDIUBID 'BADGE ydeiSesed syy: uf uondsaxa By) o) Joelans sy Jo esusiaq

*JapueT 0} 1eni} Jo.pesq Sy 1BAIIBP PUE B1N08XS 0} AJLOUINE
pue 'Jemod 'wybis g0y sy sey dolueig) (q) pue ‘1sni] jo pas(] Siyl yum yogmeﬂqadﬁg Japuan ‘Aq paydeooe pue ‘j0
d0ne} ul pensst uoiuido eyl |euly Jo ‘uodal sy ‘Asijed asueinsu; opn Aue uy 10 jmoleq Gionaes sseupalqopy] Bunsixg
o) wi Jo uonduosep Apedold 1Bay syl Ul Y10} 198 %0y ueyl Jeylo saTURIQUNIUS pud; s‘qau e 40 123[2 pue a3ty
‘aduits 88y Ul Auedoig syl 03 pIooa) JO IR ajgelejiews pue pooh spjoy JojuRn (€) 1Ryl Siuenem OUBRID 3L

R BV T:]
Peaq syl jo Led e aie Auadold auyl 40 diysiaumo o) Buneje: suoisiaoid Bugmolioiiéql.ﬁ it _' ASNIAIA {ALNVHHYM

"Hnejeg uodn pSINUL ag AR Japusat Yom
1 se|pawsal pue s1YBU 1910 |8 01 UOIIPPE Ul Bq (IBys BI 4ONg ‘SlUNCWE BSBY) J0 JuewAed ginoss |Im OS|e ISNIY
o peag syl -Aimew s,ejoN oyl Je s|geAed pue enp ag 1M YoIym JuswAed uoojeq e:'se paleaii #q (D) 1o !eloN 8yl
40 wuey Buiupwal sy (z) 10 !Aoyod ssusinsul 3|qedidde Aue jo wual aul (L} Jeyua G_uunp..én_:pfawopeq 0} suswAed
lusw(elsul Aue yum aiqeded aq pue Guowe pauonlodde agq pue 810N Bl |0 BOUR|Rq. BYI0l Pappe aq, (Q) !puewap
uo aigeded aq (y) |im ‘uondo s Japust le ‘pue sseupsigepu) ayl Jo 1ed v BwWodeq |Im, S58UBdXe NS |y  '10IUBRID
Ag wawdedss jo ;ep oyl 0) Japus Aq pled 1o psunau; slep ayy woJl) 810N Byl Japun paﬁ.aeqp.mgq_;aq_; 1B )saiel| Jeaq
usiy |im sesodind Yons soj JapusT AqQ pled 1o paunoul saanupuadxe yons gy Auedaig aq1_.ﬁqy.ugsa:d pue: Bueivew
‘Bupnswy 10y si500 |le BuiAed pue Anedolg ayy ue poseld 1o pans) pwiy Aug 18 'Suie| faylo pue” S3ouRIqUINGUS
’s1éaaa1u! Awnoss ‘susy ‘sexel je BuiAed Jo BulBieyossip 01 pauwiy 10U g Buipniow 'ale_!jdojddg"_stqgap igpusy
1ey) uonoe Aue axe; (03 paleBiqo 39 10U [IBYS 1NG) ABW JBYSY S,I0IURID UD JAPLAT ‘S1UBWINSOQ palejed Aue Jo 1shi| o
Paaq sy Japun Aed 4o efueydsip 0} paainbe) s) JGIURID sjunowe Aue anp usym Aed jo afieyosip 03410 Ano|aq payinbal
se Bujpuels pooB u) ssaupeiqepy) Bunsixy weluew ) uonebigo Aue yum Aldwies o1 ainje} $,401U15. 01 paliul 19u'_._1nq
Buipn|out ‘sluawNaog palejay. Ale 10 18N4] Jo peaq Sl Jo uolsiaoid Aue yum Aidwoa o1 sjle) Jojuein 310 __gs_J,Ja:t_:io,-d syl
Uf 1seJelll §,43pua 109ye Ajjeliglew piNoM 1Byl Paouswwod st Bupessold 1o uonor Aue 3| "$3UN LIGNIJX3 'S HIANTT
| ‘Aueddyg s Jo F

109 JuswWose|dal enjea yses Byl aulIBl8p Japus o] Aloyoeysiles jasiesdde Juapuadapu ue eaey ‘Japus '}cj)';_sanbej.“
uodn ‘jeys Jowuessy "Aoiod ayr jo srep uonesdxs syl (g} Pue lanfeA jeyl BuuiLIBlap Lo JeuUEBW B puB ,?uado;g
yons j0 anjea juswade|dss Jaund usyl eyl ‘pansut Anedord syl () Aoijod aul jo Junowe syl () ‘painsu
SYsl 8yl {g} IaInsul eyl Jo 3weu syl {1} :Buimoys soueinsur Jo Adjod Bunsixe yoee uo lodas B ispus] 0}
Ysiuing {eys Jojue.D) Yead B 30U0 UBY) 5I0W 30U J1SASMOY “I9pUaT 40 1sanbal uodn "esueinsul uo yodey s sojudin .

‘SSalupaIgapuy| Bunb!x; aul 40 aspjoy au) 0} s|geied jou speedoud oyl Jo uoniod 1ewyy 01 Ajuo Aldde ||eqs._" &7

p abey (ponuiuonj
1SNyl 40 d3izd




DEED OF TRUST
{Continued) Page 5

" ._be:é“or'ﬁes delinquant, or (2) contests the tax as provided above in the Taxes and Liens section and deposits with
“Lerder cash or a sufficient corporate surety bond or other security satisfactory to Lender,

'SECURITY_AGREEMENT; FINANCING STATEMENTS. The following provisions relating fo this Daed of Trust as a
‘security agreemant are a part of this Deed of Trust:
‘Sécurl ; i5 i i i he extent any of the Property
“Sécurity Agreement. This instrument shall constitute a Security Agreement to t i i
'f'canstit:tesgfi_itures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
as amended from-time 1o time.

ceuri st tion is reguested by Lender to perfect
Security-Interest.. Upon request by Lender, Grantor shall take whatever ac ec . )

and continde kender's security interest in the Rents and Personal Property. In addition t'o rgcordmg this Deed _of
Trust in-the‘real praperty records, Lender may, at any time and without furtr_mer agthonzatlon from Grantor, file
executéd ﬁauhterparts, copies or reproductions of this Deed of Trustlas a fu_lan.c:mg statement. Grantor shall
reimburse Lenderfor all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor
shall not remove, sever.or:detach the Personal Property from the Property. Upon default, Grar_nor shall assemble
any Personal Propérty:; not.affixed 1o the Property in a manner and at a p_lace reaspnably convenient to Grantor and
Lender and make _it*"a\iailabr:ef“to Lender within three {3} days after receipt of written demand from Lender to the
extent permitted-by applicable law.

Addresses. The maili:h'g addresses of Grantor {debtor) and Lender (set_:ured party} frornl which inform'atlon
concerning the security interest granted by this Deed of Trust may be obtained {each as required by the Uniform
Commercial Code) are as stated-ofithe first page of this Deed of Trust.

FURTHER ASSURANCESII;,; KTTOIRN'EV-'IN?-FACT. The following provisions relating to further assurances and
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
detiver, or will cause to be'made, executed or delivered, to Lender or t¢ Lender's designee, and whep requesteq by
Lender, cause to be filed, fecd?dégi, refiled; or rerecorded, as the case may be, at such times a_nd in such offncgs
and places as Lender may deém appropriate, any and all such mortgages, deeds of trust, security det_ac}s, sacurity
agreements, financing statements; cohtinuation staterments, instruments of further assurance, certificates, and
other documents as may, in the Sole opinion.of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve (1) _Gréntor's gbligations under the Note, this Deed of Trust, and the Related
Documents, and {2} the liens and segurity interests created by this Deed of Trust on the Property, whether now
owned or hereafter acquired by Grantor, “Unless prohibited by law or Lender agrees to the contrary in writing,
Grantor shall reimburse Lender for all costs and expenses incurred in connection with the matters referred to in this
paragraph. E P

Attorney-in-Fact. If Grantor fails to do anyof the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grahtpr‘s_eXpense. For such purposes, Granter hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering. filing, recording, and doing all
other things as may be necessary or desirable, in Lender's sale opinion, to accomplish the matters referred to in
the preceding paragraph. L "

FULL PERFORMANCE. If Grantor pays all the Indebtedness wheén dus, and otherwise performs all the obligations
imposed upon Grantor under this Deed of Trust, Lender shall ,,ex'e‘cutg and deliver to Trustee a request for full
reconveyance and shall execute and deliver to Grantor suitable‘"'sjat'emeh:tsjof termination of any financing statement on
file evidencing Lender's security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law, The grantee in any rgconveyance may be described as the "person or persons
legally entitied thereto”, and the recitals in the reconveyance:of-any’ matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts, G e T e

EVENTS OF DEFAULT. Each of the following, at Lender's option, sha-l]kcoristitijte'-an Event of Default under this Deed
of Trust: -

Payment Default. Grantor fails to make any payrment when due dp&er the Inagbtedness.

Other Dafaults. Grantor fails to comply with or to perform an?-;_othef t_gr*i'q,- -gbligation, covenant or cendition
contained in this Deed of Trust or in any of the Related Documents-or o comply with or to perform any term,
obligation, covenant or condition contained in any other agreement between:Lender and Grantor.

Compliance Default. Failure io comply with any other term, obligation, _cc_&i;renant c_{r ﬁ:ondition contained in this
Deed of Trust, the Note or in any of the Related Documents, Gk #

Default on Other Payments. Failure of Grantor within the time required by this 'Déed of T:rﬁgt’to make any payment
for taxes or insurance, or any other payment necessary to prevent filing of or to. effect.discharge of any lien.

False Statements. Any warranty, representation or statement made or furnisheﬂ__td" Lender“by Grantor or on
Grantor's behalf under this Deed of Trust or the Related Documants is false or misleading in-any‘material respect,
either now or at the time made or furnished or becames false or misleading at any time theréafter. .-

Defective Collateralization. This Deed of Trust or any of the Related Documents ‘eases-to ba'in full force and
effect (including failure of any collateral document to create a valid and perfected seciirity interest or lien) at any
time and for any reason. ST

Death or Insolvency. The death of any Grantor of the dissolution or termination of Grantos's existerice as a going
business, the insalvency of Grantor, the appointment of a receiver for any part of Grantor's piopefty, any
assignment for the benefit of creditors, any type of creditor workout, or the commencernent of any.proceéding
under any bankruptcy or insolvency laws by or against Grantor. g

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whther by:judigiaf
proceeding, seli-heip, repossession or any other method, by any creditor of Grantor or by any governmental agenéy:':-
against any property securing the Indebtedness. This includes a garnishment of any of Grantor's accounts;]
including depaosit accounts, with Lender. However, this Event of Default shall not appiy if there is'.agood. faith .~
dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the creditor ‘or forfeiture’
proceeding and if Grantor gives Lender written notice of the creditor or forfeiture proceeding and deposits with.
Lender monies or a surety bond for the creditor or forfeiture proceeding, in an amount determined by Lender,-in its
sole discretion, as being an adequate reserve or bond for the dispute, .

Breach of Ot.her Agreement. Any breach by Grantor under the terms of any other agreement between Grantdr and -~
Lender that is rot remedied within any grace period provided therein, including without limitation any agreement -
concering any indebtedness or other obligation of Grantor to Lender, whether existing now or later,

Events Affecting Guarantor, Any of the preceding events oceurs with respect 10 any guarantor, endorser, surety,
o accommodation party ot any of the Indebtedness or any guarantor, endorser, surety, or accommodation party

MO
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DEED OF TRUST
{Continued) Page 7

i d pré:ﬁa'f'ing and filing a map or plat of the Rea! Praoperty, including the dedication of streets or other righ.ts :co the
{ +public; (b) join in granting any easement or creating any restriction on the Real Property; _and (¢) join in any
_#ubordination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Oblig;ii‘bﬁs_ o Notify. Trustee shall not be obligated to notify any other party of a pending sale under any other
trust deed or lien, or of any action or proceeding in which Grantar, Lender, of Trustee shall be a party, uniess

ireguired by: applicable law, ar unless the action or proceeding is brought by Trustee.

Trustes, Tristes shall mest all qualifications required for Trustee under applicable law, In addition to thei rights
aﬁd'i'ér‘ﬁediés_.sét‘ forth above, with respect to all or any part of the Property, thel Trustee shall h.avel the right 'Eo
foreclose by notide and sale, and Lender shall have the right to forsclese by judicial fareclosure, in either case in
accordance with and to the full extent provided by applicable law.

Succeséqr“‘i"n;stée. Eéh.der, at Lender's option, may from time to time appoint a successor Trustee to any Tl:ustee
appointed under. this Péed of Trust by an instrument executed and acknowledged by Lender and _rgcorded in the
office of the recorder of Skagit County, State of Washington, The instrument shall contain, in addition to all other
matters required by siate’Jaw, the names of the original Lender, Trustee, and Grantor, the book and page or the
Auditor's File Number ‘whete this Deed of Trust is recorded, and the name and address of the successor trustee,
and the instrument shalt be‘executed and acknowledged by Lender or its successors in interest. The successor
trustes, without conveyance-of the Praperty, shall succeed to all the title, power, and duties conferred upon the
Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall govern to the
exclusion of all other prpVisidhs for. s_ubstitution.

NOTICES. Subject to app]icatile.iéw_,_ and ‘except for notice required or allowed by law to be gi\{en in another manner,
any ngtice required to be"give_n under this ‘Deed of Trust, including without fimitation any notice of default gnd any
notice of sale shall be given in . writing, :and shall be effective when actually delivered, when actually rec‘elved by
telefacsimile (unless otherwise réquired by law), when deposited with a nationally recognized overnight courier, or, if
mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses shown near the beginhing of this-Deed of Trust. All copies of notices of foreclosure from the holder of
any lien which has priority over this“Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving formal written
notice 1o the other parties, specifyirig fiat the pufpase of the notice is to change the party's address. For notice
purpases, Grantor agrees 1o keep Lendér__i_nfarﬁﬁq_d at all times of Grantor's current address. Subject to applicable law,
and excepi for notice required or allowed by law 1o be given in another manner, if there is more than one Grantor, any
notice given by Lender to any Grantor is deemed. 1o be notice given to all Grantors.

MISCELLANEOUS PROVISIONS. The following miscellangous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with-any Related Documents, constitutes the entire understanding and
agreement of the parties as to the matters set forth in this Deed of Trust. No alteration of or amendment to this
Deed of Trust shall be effective unless givery in.writing and signed by the party or partias sought to be charged or
bound by the alteration or amendment, R

Annual Reports. | the Property is used for purgoses other than Grantor's residence, Grantor shall furnish to
Lender, upon request, a certified statement of net operating iricome received from the Property during Grantor's
previous fiscal year in such form and detail as Lender shall-require;  “Net operating income" shall mean ali cash
receipts from the Property less all cash expenditures made.in sonnéction with the operation of the Property.

Caption Headings. Caption headings in this Deed of Trugf"are foa:: convenience purposes only and are not to be
used to interpret or define the provisions of this Deed of A ryst.

Merger. There shall be no merger of the interest or estaté.qi"éafedvﬁy this-Deed of Trust with any other interest or

estate in the Property at any time held by or for the benefit of Landar in-any capacity, without the writlen congent
of Lender. - E L

Applicable Law. The Loan secured hy this lien was made under a United States Small Business Administration
{SBA) nationwide program which uses tax dollars to assist small business owners. I the United States is seeking
to enforce this document, then under SBA regulations: (a) When SBA is the holder of the Note, this document and
all documents evidencing or securing this Loan will ba construed in _accordance with federal law. (b) Lender or
SBA may use local or state procedures for pPurposes such as filing baper_s,"r_ecor‘din"g documents, giving notice,
foreclosing liens, and other purposes. By using these procedures, SBA doés not waive any federal immunity from
local or state control, penalty, tax or liability. Mo Borrower or Guarantor may: claim or assert against SBA any local
or state law 1o deny any obligation of Borrower, or defeat any claim of SBA with respect to this Loan. Any clause
in this document requiring arbitration s not enforceable when SBA is the “holder of the “Note secured by this
instrument, " : S

Choice of Venye. If there is a lawsuit, Grantor agrees upan Lender's request 1o s_-ut;miiuto the.jurisdiction of the
courts of Skagit County, State of Washington. A

Joint and Several Liability. All obligations of Grantor under this Deed of Trust shall be jeint and several, and all
references ta Grantor shall mean each and every Grantor. This means that each Graritor .Signing below is
responsible for all obligations in this Deed of Trust, - TS

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Dg_,ed of_:"i'ru‘st unless such
waiver is givan in writing and signed by Lender. No delay or omission on the part of Lender.in exgrcisifg any right
shall operate as a waiver of such right or any other right. A waiver by Lender of a pravision of this Deed of Trust
shall not prejudice or censtitute a waiver of Lender's right otherwise to demand strict compliance.with. that
provision or any other provision of this Deed of Trust. No prior waiver by Lender, nor ariy course of.d‘ééljng
between Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Gr_-ahtkof*"s Qbiigatidns
as to any future transactions, Whenever the consent of Lender is required under this Deed of Trast, the granting,

of such censent by Lender in any instance shall not constitute continuing consent 1o subsequent insfar_)é’és wheire .

sueh consent is required and in all cases such consent may be granted or withheld in the sole discretion of Lanider.”

Severability. If a court of competent jurisdiction finds any provision ot this Deed of Trust to be illeg'aj,':'--invai'id, or

unenforceable as to any person or circumstance, that finding shall not make the offending provision iliegai; invalid,
or unenfarceable as to any other person or circumstance. feasible, the offending provision shall be considsred

modified so that it becomes tegal, valid and enforceable. If the offending provision cannot be so modified,.it shail:

be considered deieted from this Deed of Trust. Unless atherwise required by law, the ilegality, invalidity, or

unenforceability of any provision of this Deed of Trust shall not affect the legality, validity or enforceability of any .~ ’

other provision of this Deed of Trust.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,”

this Deeq of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. {f
ownership of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may

MR
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DEED OF TRUST

{Continued) Page 9

EACH &RANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
'GRANTOR AGREES TO ITS TERMS.

GRANTOR

We-é.!e'&'r" WFann™ .

ANDIVIDUAL ACKNOWLEDGMENT IS T
STATEOF___ Wyt ) £ °0fo8@ ) QO p
= 7 . ss F2s ALY
\aail ) tmi T\ % B
COUNTY OF &Laﬁr# - ' tois c@( A\
B L R 0 & F

Cn this day before me, the undersqgned Nota'ry Pubhc personally appeared Wesley W Fann an alap.? Fann, husbaqﬁ'

and wife, personaliy known to me or prcwed to me on the basis of satisfactory evidence to be the ;&dua(ﬁ) scribed
in and who executed the Deed of Trust; and acknowiledged that they signed the Deed of Trust & “:ﬁe' and
LRSS A

voluntary act and deed, for the uses and’ purposes thergin mentioned.
Given under my hand and official seal thls e Zr\d day of '_JUM , 20 Cly
By ;M/L C%Ll C@i Residing at ﬂﬂa corfes  wit
o Oiies T . oy
S My commission expires I 2901

Notary Public in and for the State of WiQ

REQUEST FOR FULL RECDNVEYANCE

To: Trustee
The undersigned is the legal owner and holder of all mdebtedness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums ewing to you, to reconvey w1th0ut warranty, to the persons entitled thereto, the

right, title and interest now held by vou under the Deed of Trust,

Date: B__en_éﬂciary:

LASER PAD Landing, Ver. 5.30.10.001 Copr. Hafland Fnancisl Sclulions, Inc. 1597, 2006, AN Rights Raserved. - WA M:\(‘?FIII.FL\GM.EC 125-25331 FR-22
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