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DEFINITIONS "

Word used in mulhple‘seetlons of this document are defined below and other words aredefined in Sections 3, 11,
13, 18,20 and 21.:Certain rules regarchng the usage of words used in this document are also provided in Section
16.

(A) “Security Instrumenr,, means thls ‘document, which is dated May 24, 2005 , together
with all Riders to this document S
(B) “Borrower,, is __ DIANN M RUsSELL, A SINGLE PERSON, AS HFR SEPARATE ESTATE

Borrower is the trustor under this Seeunty Instrument
{C) “Lender,, is _cOLF SAVINGS BANES w7 - . Lenderisa Stock Savings Bank organized and
existing under the laws of the State of Washmgbn Lender s address is P.0. Box 5857

Tymnwood, WA _S8046 Lender s the beneﬁmary under this Security Instrument.
(D) “Trustee,, is CHICAGG TITLE
(F) “MERS,, is M ortgage Electronic Reglstratlon Systems Inc. MERS is a separate corporation that is acting
solely as a nominee for Lender and Lender’s 'successors and assigns. MERS is the beneficiary under this
Security Instrument. MERS is organized and existing under the laws of Delware, and has an address and
telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.

(F) “Note,, means the promissory note signed by Béi"rower and-dated May 24, 2006
The Note states that Borrower owes Lender One Hundred Fifey Five Thousand and no/100
Dollars (U.S.°$ " 155,000.00 ) plus interest.
Borrower has promised to pay this debt in regular Periofhc Payments and to pay the debt in ful not later than
June 1, 2036
(G) “Property,, means the property that is descnbed below and under tbe headmg “Transfer of Rights inthe
Property:,,

UNIT 41, FARMINGTON SQUARE CONDCMINIUM, ACCCRDING TO THE DEC_LARATION THEBEOE‘
RECORDED JANUERY 28, 2004, TNDER AUDITOR'S FILE NO. 200401280083, AND SURVEY
MAP AND PLANS THEREOF RECCRDED JANUARY 23, 2004, UNDER ACDITQR!S FILE N
NC. 200401280084, RECORDS CF SKAGIT COUNTY, WASHINGTON. :

STTUATEL IN SKAGIT COUNTY, WASHINGTON.

Assessor’s Parcel or Account Number: p121286 4828-000-041- 0000/ S
(H) “Loan,, means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due

under the Note, and all sums due under this Security Instrument. plus interest.
(I) “Riders,, means all Riders to this Security Instrument that ar¢ executed by Borrower:” The followmg Riders
are to be executed by Borrower [check box as applicable]: :

[ Adjustable Rate Rider B Condominium Rider O becond Home Rlder
[ Balloon Rider [ Planned Unit Development Rider [J Other(s) [spemfy]

[ 1-4 Family Rider O Biweekly Payment Rider

(J) “Applicable Law,, means all controlling applicable federal, state and local statutes, regulations, orchna,nces
and administrative rules and orders (that have the effect of law) as well as all applicable final, nan- appeaiable I
judicial options. C A
(K) “Community Association Dues, Fees and Assessments,, means all dues, fees, assessments and other © ]
charges that are imposed on Borrower or the Property by a condominium association, hbomeowners association or
similar organization.
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(L) “Electronic Funds Transfer,, means any transfer of funds, other than a transaction originated by check.

. draft; or similar paper instrument, which is initiated through an ¢lectronic terminal, telephonic ingrument,

~ computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit or credit an
~account. Such term includes, but is not limited to, point-of-sale transfers, automated teller machine transactions,

. transfers’ initiated by telephone, wire transfers, and automated clearinghouse transfers.

My $Escrow Items,, means those items that are described in Section 3.

(N) “Miscellineous Proceeds,, means any compensation, setilement, award of damages, or proceeds paid by any
third party: {other than insurance proceeds paid under the coverages described in Section 3) for: (i) damage to, or
destruction of, the Property; (i1) condemnation or other taking of all or any party of the Property; (iil)conveyance
in liet of condemnatwn, or (iv) misrepresentations of, or omissions as to, the value and/or condition of the
Property:. R

(0) “Mortgage Insurance,, means insurance protecting Lender against the nonpayment of, or default on, the
Loan.

(P) “Perlodlc Pavment,, means the regularly scheduled amount due for (i) principal and interest under the Note,
plus (i) any amounts:under’ Section 3 of this Security Ingrument.

(Q) “RESPA,, means {tic Real Estate Settlement Procedures Act (12 U.S.C. § 2601 et seq.) and its imp lementing
regulation, Regulation X (24 C.E.R. Part 35 00), as they might be amended from time to time, or any additional
or successor legislation or regulation that governs the same subject matter. As used in this Security Instrument,
“RESPA,, tefers to all requiféments"‘and restrictions that are imposed in regard to a “federally related mortgage
loan,, even if the Loan does Hot quahfy as a “federally related mortgage loan,, under RESPA.

(R) “Successor in Interest of Borrower,, means any party that has taken tifle of the Property, whether or not
that party has assumed Bon*ow.er s obhgatlons under the Note and/or this Security Instroment,

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Securit} Instrument is MERS (sdey as nominee for Lender and Lender’s successors and
assigns) and the successors and asmgns of MERS.- This Security Instrument secures to Lender: (i) the repayment
of the Loan, and all renewals, extensions and modifications of the Note: and (ii) the performance of Borrower’s
covenants and agreements under this Secunty Instmment and the Note. For this purpose, Borrower irrevocably
grants and conveys to Trustee, in trust, with | pﬂwer of sale the following described property located in the Courty
of Skagit : y

UNIT 41, ZARMINGTCN SQUARE CONDOMINITUM, ACCORDIN(J ‘IU THE DECLARATICN THEREOE
RECORDED JANUARY 28, 2004, TNDER AUDITOR'S FIIE NMO. 200471280083, AND SURVEY
MAZ AND PLANS THEREOE FECORDED JANUARY 28,':':2004, TNDER ATDITOR'S FILE

NC. 200401280084, RECCEDS OF SKAGIT COUNTY, WA'S__HING'IUN.

STTUATED IN SEAGZT COINTY, WASHINGTON.

Parcel [D Number: p.27286 4828-000-041-0000 277 5 which currently has the address of

388 GARDEN TANF UNTT 41 i RURLINGTON
[Street] §f 1[Gyl
Washington 98233 (“Property Address,,): R

[Zip Code]

TOGETHER WITH all the improvements now or hereafier erected on the property, and all casements,
appurtenances, and fixtures now or hereafter a part of the property. All feplacements and additions shall also be
covered by this Security Instrument. All of the foregoing is referred to in'this-Security Tnstrument as the
“Property.,, Borrower understands and agrees that MERS holds only legal titleto the interests granted by
Borrower in this Security Instrument, but, if necessary to comply with law or custom, MERS(as nominee for
Lender and Lender’s successors and assigns) has the right: to exercise any or all'of those iriterests, including, but
not limited to, the right to foreclose and sell the Property; and to take any action requu‘ed of Lendel includng, but
not limited to, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seied of the estate heleby conveyed and has the
right to grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally and tile to the Property against all claims and. dcmands sub]ects to
any encumbrances of record. . -

THIS SECURITY INSTRUMENT combines uniform covenants for national use and naﬁ—uiiﬁjjfor:hl "
covenants with limited variations by jurisdiction to constitute a uniform security instrument covermg real

property.

UNIFORM COVENANTS. Borrower and L ender covenant and agree as follows: o

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Chnrges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items =
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. -ﬁurs'uant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S. currency.

- ~However, if any check or other instrument received by Lender as payment under the Note or this Security

~ Imstrument is returned to Lender unpaid, Lender may require that any or all subsequent payments dae under the
.--"'Note and this Security Instrument be made in one or more of the following forms, as selected by Lender: (a) cash;

. by money order; (¢) certified check, bank check, treasurer’s check or cashier’s check, provided any such check is

drawn upon an institution whose deposits are insured by a federal agency, instrumentality, or entity; or (d)
Electrome Furids Transfer.

' Paymentb are deemed received by Lender when received at the location designated in the Note or at such
other; loeatlon as may be designated by Lender in awordance with the notice provisions in Section 15. Lender
may feturn any. payment or partial payment if the payment or partial payments areinsufficient to bring the Loan
current, without.waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments.are: accepted Jf each Periodic Payment is applied as of its scheduled due date, then Lender need not
pay interest on’ unapphed funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan cutrent. 1f Bortower does not do so within a reasonable period of time, Lender shall either apply such
funds or return them.to Borrower If not applied earlier, such funds will be applied to the outstanding principal
balance under the Note: immediately prior to foreclosure. No offset or claim which Borrowermight have now or
in the future against Lender shall relieve Bomower from making payments doe under the Note and this Security
Instrument or performing’the covenants and agreenents secured by this Security Instrument

2. Application of Payments or Proceeds. Except as otherwise described in this Section2, all payments
accepted and applied by Lender shall be applied in hie following order or priority: (a) interest due under the Note;
(b) principal due under the’ Note (c) amounts due under Section 3. Such payments shall be applied to each
Periodic Payment in the order in which it‘became due. Any remaining amounts shall be applied first to late
charges, second to any other amounts due under this Security Instrument, and then b reduce the principal balance
of the Note. ;

If Lender receives a payment from Borrower from a delinquent Periodic Payment which ncludes a
sufficient amourt to pay any late cliarge’ QUe the paymentmay be applied to the delinquent payment and the late
charge. If more than one Periodic Paymient is outstanding, Lender may apply any payment received from
Borrower to the repayment of the Périodic Payments if, and to the extent that, each payment can be paid in futl.
To the extent that any excess exists after the paynent is applied to the full payment of one or more Periodic
Payments. such excess may be applied to any late charges die. Voluntary prepayments shall be applied first to
any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellancous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower S]lall pay to Lender on the day Periodic Payments are due under
the Note, until the Note is paid in full, a sum (the “Funds,,) to provide for payment of amounts due for: (a) taxes
and assessments and other items which canattain priority over this Security Instrument as a lien or encumbmnce
on the Property; (b) leasehold payments or ground rents on the Property if any; (c) premiums for any and all
nsurance required by Lender under Section 3; and (d) \/Iortgage Insurance premrums, if any, or any sums
payable by Borrower to Lender in lieu of the payment of \/Iortvage TInsurance premiums in accordance with the
provisions of Section 10. These items are called “Escrow. Items.;, At origination or at any time during the term
of the Loan, Lender may require that Community Association Dues, Fees, and Assgssments, if any be escrowed
by Borrower, and such dues, fees and assessments shall be an Escrow Tteth, "Borrower shall promptly furnish to
Lender all notices of amounts to be paid under this Section. Borrower shall pay Lender the Funds for Escrow
Ttemns unless Lender waives Borrower’s obligation to pay to Lender Funds, for any or all Escrow Items at any
time. Any such waiver may only be in writing. In the event of silo'h waiver, Borrower shall pay directly, when
and where payable, the amounts due for any Escrow Ttems directly, pursuint'to a waiver, and Borrower fails to
pay the amount and Borrower shall then be obligated uwder Section 9 to répay to Lender any such amount,
Lender may revoke the waiver as to any or all Escrow Items at any time by a notice g{iven in accordane with
Section 15 and, upon such revocation, Borrower shall pay to Lender all Funda and i such amounts, that are
required under this Section 3. :

Lender may, at any time, collect and hold Funds in an amount (a) sufﬁmert 16 permlt Lender to apply the
Funds at the time specified under RESPA, and (b) not o exceed the maximum amount a lender can require under
RESPA, Lender shall estimate the amount of Funds due on the basis of current data and reasonable estimates of
expenditures of future Escrow Items or otherwise in accordance with Applicable Law.” !

The Funds shall be held in an institution whose deposits are insured by a federal agenoy, mstrumentahty
or entity (including Lender, if is an institution whose deposits are so insured) or in any Federal Home Loan Bank.
Lender shall apply the Funds to pay the Escrow Items no later than the time specified under RESPA Lende
shall not charge Borrower for holding and applying the Funds, annually analyzing the escrow aceount or.
verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and Apphcable Law permrts
Lender to make such a charge. Unless an agrecment is made in writing or Applicable Law requires mterest to be
paid on the Funds, Lender shall not be required to pay Borrower any interest or eamings on the Funds ‘Borrower
and Lender can agree in writing, however, that interest shall be paid in the Funds. Lender shall glve to. E
Borrower, without charge, an annual accounting of the Funds as required by RESPA. ; :

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account 0o Borrower
for the excess funds in accordance with RESPA. 1f there is a shortage of Funds held in escrow, as defined under
RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the ameunt - - )
necessary to make up the shortage in accordance with RESPA, but in no more than 12 monthly payments. If
there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as req'uired'
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_ by BESPA and Borrower shall pdy to Lender the amount necessary to make up the deficiency in accordarce with

"'__:_.:RESPA but in no more than 12 monthly payments.
‘ Upon payment in full of ail sums secured by this Security Instrument, Lender shall promptly refund to

Borrower ‘any Funds held by Lender.

-4..Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions

at_fributable to the Property which can attain priority over this Security Instrument, leasehold payments or ground
renré on the"'Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the extent
that these.items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrdwer: (a) agrees in writing to the payment of the obigation secured by the lien in 2 manner acceptable to
Lender, ‘but, oﬁly s0 long as Borrower is performing such agreement; (b) contests the lien in good faith by, or
defends against enforcement of the lien in, legal proceeding which in Lender’s opinion operate to prevent the
enforcement of the lien while those proceedings are pending but only until such proceedings are concluded; or (¢)
secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this Security
Instrument. If Lender determines that any part of the Property is subject to a tien, which can attain priority over
this Security Instrument; Lender may give Borrower a notice identifying the lien. Within 10 days of the date on
which that notice 15 glven Borrower shall satisfy the lien or take one or more of the actions set forth above in this
Section 4. :
Lender may requnre Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connectlon with this Loan.

5. Property Insurance Borrower shall keep the improvements now existing or hereaﬂel erected on the
Property insured against loss by fire, hazards included within the term “extended coverage,,, and any other
hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amqun‘t‘_s._.'(ncludmg deductible levels) and for the periods that Lender
requires. What Lender requires pursuant 6 the preceding sentences an change during the term of the Loan.

The insurance carrier providing the iﬁ_suragnée shall be chosen by Borrower subject to Lender’s right to disapprove
Borrower’s choice, which right shalt‘not be exercised unreasonably. Lender may require Borrower to pay, in
connection with this Loan, either; (a)a m:le-tune charge for flood zone determination, certification and tracking
services; or (b) a one-time charge for flood zone détermination and certificatian services and subsequent charges
each time re-mappings or similar changes occur whmh reasonably might affect such determination or certificatia.
Borrower shall also be responsible for the payment of any fees imposed by the Fedeml Emergency Management
Agency in connection with the review of any flood zone detrmination resulting from an objection by Borrower.

If Borrower fails to maintain any of the¢ coverages desribed above, Lender may obtain insurance
coverage, at Lender’s option and Borrower’s expense. Lender is under no obligation to purchase any particular
type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not protect.
Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk, hazard or liability
and might provide greater or lesser coverage than was previously in effect. Borrower acknowledges that the cost
of the insurance coverage so obtained might significantly exceed the ¢ost of insurance that Borrower could have
obtained. Any amounts disbursed by Lender under this-:S__.etﬁon 5 shall become additicnal debt of Borrower
secured by this Sccurity Instrument. These amounts shalk:bear interest at the Note rate from the date of
disbursement and shall be payable, with such nterest, upon notice from Lénder to Borrower requesting payment.

All insurance policies required by Lender and renewals of such pohcles shall be subject to Lender’s right
to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or
as an additional loss payee. Lender shall have the right to hold the policies and renewal certificates. If Lender
requires, Borrower shall promptly give to Lender all receipts of pard plemrums and renewal notices. If Borrower
obtains any form of insurance coverage, not otherwise required by [ender, for damage to, or destruction of, the
Property, such policy shall include a standard mortgage claise and shall name I_ender as mortgagee and/or as an
additional loss payee. ;

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borr_ower otherwise agree in writing,
any insurance proceeds, whether or not the underlying insurance was required by Léndér, shall be applied to
restoration or repair of the Property, if the restoration or re pair is economically feasible and Lender’s scurity is
not lessened. During such repair and restoration period, Lender shall have the ught to hold such insurance
proceeds until Lender has had an opportunity to inspect such Property to ensure the ‘wérk has been completed to
Lender’s satisfaction, prov1ded that such inspection shall be undertaken promptly. Lender may disburse proceeds
for the repairs and restoration in a single payment or in a series of progress payments as the work i is completed.
Unless an agreement is made in writing or Applicable Law requires interest to be paid on'such msurance
proceeds, Lender shall not be required to pay Borrower any interest or garnings on such proceeds ‘Fees for
public adjusters, or other third parties, retained by Borrower shall not be paid out of the insurance. proeeeds and
shall be the sole obligation of Borrower. If the restoration or repair is not economically feasible’or Lender” s,
security would be lessened, the insurance proceeds shall be applied to the sums secured by this Securtty =
Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such insurance preceeds sha“il be
applied in the order provided for in Section 2. L o SR

If Borrower abandons the Property, Lender may file, negotiate and settle any available msuranceclalm r_:z"
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the 1 msuranee SE
carrier has offered to setile a clatm, then Lender may negotiate and settle the claim. The 30-day period-will begin
when the notice is given. In either event, or if Lender acquires the Property under Section 22 or otherwise, & &
Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance proceeds in an amount not to exceed.””
the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower’s rights (other
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_ihan the right to any refund of unearned premiums paid by Borrower) under all insurance policies covering the
- Property, insofar as such rights are applicable to the coverage of the Property, Lender may vse the insurance

- proceeds either to repair or restore the Property or to pay amounts unpaid under the Note of this Security

Instrument whether or not then due.

: ' 6..Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence
wathm 60 'days after the execution of his Security Instrument and shall continue to occupy the Property as
Borrower's prmelpal residence for at least one year after the date of occupancy, unless Lender otherwise agrees in
writing, which'consent shall not be unreasonably withheld, or unless extenuating circumstances exist which are
beyond Borrower 5 control.

1. Preservatlon, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy ‘damage.'or inipair the Property, allow the Property to deteriorate or commit waste on the Property.
Whether-or ot Botrower is residing in the Property, Borrower shall maintain the Property in order to prevent the
Property from, detenoratmg in value due to its condition. Unless it is determined pursuant to Section 5 that repair
or restoration isnot economlcallv feasible, Borrower shall promptly repair the Property if damaged to avoid
further deterioration-er darnane If insurance or condemnation proceeds are paid in connection wih damage to, or
the taking of, the Proporty, Borrower shall be responsible for repairing or re storing the Property only if Lender
has released proceeds for such purposes Lender may disburse proceeds for the repairs and restoration in a single
payment or in a serigs of progress payments as the work is completed. If the insurance or condemnation proceeds
are not sufficient to repair or restoré the Property, Borrower is not relieved of Borrower’s obligation for the
completion of such repair or: restoratlon

Lender or its agent miay: make reasonable entries upon and inspections of he Property. If it has
reasonable cause, Lender may;: 1n_spect theiinterior of the improvements on the Property. Lender shall give

" Borrower notice at the time of or prior t;o such an intertor inspection specifiing such reasonable canse,

8. Borrower’s Loan. Application. Borrower shall be in default if, during the Loan application process,
Borrower or any persons or entities acting-at fhe direction of Borrower or with Borrower’s knowledge or consent
gave materially false, misleading, or i_naeou'rate information or statements to Lender (or failed to provide Lender
with material information) in connectior with the.Loan. Material representations include, but are not hmited to,
representations concerming Borrower’s occupancy the Propety as Borrower’s principal residence.

9. Protection of Lender’s Interest in‘the Property and Rights Under this Security Instrument. If
(a) Borrower fails to perform the covenants arid agreements contained in this Security Instrument, (b) there is a
legal proceeding that might significantly affect. Lender s.interest in the Property and/or rights under this Security
Instrument (such as a proceeding in bankruptey, probate for condemnation or forfeiture, for enforcement of a lien |
which may attain priority over this Security Instrument or to enforce laws or regulations), or (¢) Borrower has
abandoned the Property, then Lender may do and-pay for whatever is reasonable or appropriate to protect
Lender’s interest in the Property and rights under, this Security Instrument, including protecting and/or assessing
the value of the Property, and securing and/or repairing the Prop'érty. Lender’s actions can include, but are not
limited to: (a) paying any sums secured by a lien which has, p‘n’oritj'over this Security Instrument;, (b) appearing in
court; and (c) paying reasonable attorneys’ fees to protect its-interést’in the Property and/or rights under this
Security Instrument, including its secured positionin a bankruptcy proceedmg Securing the Property includes,
but is not limited to, entering the Property to make repairs, chdnge locks, replace or board up doors and windows,
drain water from pipes, eliminate building or other cods violations or dangerous conditions, and have utilities
tuned on or off. Although Lender may take action under this Section'9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no hablhty for not taking any or all actions
authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shallbecome addmonal debt of Borrower secured
by this Security Instrument, These amounts shall bear interest at the-Noté rate fromithe date of disbursement and
shall be payable, with such interest, upon notice from Lender to Borrower requesting payment.

If this Security Instrument is on a leaschald, Borrower shall compﬁf with al provisions of the lease. If
Borrower acquires fee title to the Property, the leasehold and the fee title, shall nd merge unless Lender agrees to
the merger in writing. :

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condmon of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If; for any reason, the
Mortgage Insurance coverage required by Lender ceases to be available from the. moﬂgage insurer that prevtously
provided such insurance and Borrower was required to make separately designated payments toward the premiums
for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage substantlally equivalent to
the Mortgage Insurance previously in effect, at a cost substantialy equivalent to the costto-Borrower. of the
Mortgage [nsurance previously in effect, from an altemate mortgage insurer selected by- Lender “If substantially
equivalent Mortgage Insurance coverage is not available, Borrower shall continue to pay to Lendsr the amount of
the separately designated payments that were duewhen the insurance coverage ceased to be'in effeet. Lénder wilt
accept, use and retain these payments as a non-refundable loss reserve in lieu of Mortgage Insurance.” Such loss
reserve shall be non-refundable, notwithstanding the fact that the Loan is ultimatel paid in full, and Lender shall
not be required to pay Borrower any interest or earnings on such loss reserve. Lender can no longer require Toss
payments if Mortgage Insurance coverage (in the amount and for the period that Lender requires) provided by an
insurer selected by Lender again becomes available, is obtained, and Lender requires separately designated
payments toward the premiums for Mortgage Insurance. If Lender required Mortgage Insurance as a eondltlon of =
making the Loan and Borrower was required to make separately designated payment toward the premiums for o
Mortgage Insurance, Borrower shall pay the premiums required to maintain Mortgage Insvrance in effect, or to
provide a non-refundable loss reserve, until Lender’s requirement for Mortgage Insurance ends in accordance with
any written agreement between Barower and Lender providing for such termination or until termination is
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-reqnired by Applicable Law. Nothing in this Section 10 affects Borrower’s obligation to pay interest at the rate
__:_-prowded in the Note.

* Mortgage Insurance teimburses Lender (or any entity that purchases the Note) for certain losses it may

mcur 1f Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

S Martgage insurers evaluate their total risk on all such msurance in force fiom time to time, and may
enter 1nt0 agreements with other parties that share or modify their risk, or reduce losses. These agreements are
on terths and tonditions that are satisfactory to the mortgage insurerand the other party (or parties) to these
agréements”:"' “These agreements may require the mortgage msurer to make payments using any source of funds
that the mortgage lnsurer may have available (which may include funds ottained from Mortgage Insurance
premrums) )

“AS.a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entlty of any afﬁhate of any of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (pf mrght be:charactaized as) a portlon of Bormower’s payments for Mortgage Insurance, in
exchange for sharmg or modifying the mortgage insurer’s risk, or reducing losses. If such agreement provides
that an affiliate of Le_nder_takes a share of the insurer’s risk in exchange for a share of the premiums paid to the
insurer, the arr angement'is '0ﬁén termed “captive reinsurance.,, Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Morigage
Insurance, or any gther terms of the Loan. Such agreements will not increase the amount Borrower will
owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with resp ect to the
Mortgage Insurance undér the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination,

11. Assignment of Miscellaneous Proceeds Forfeiture. All Miscellanecus Proceeds are hereby
assigned to and shall be paid © Lender ]

If the Property is da,maged such’ Vhscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is ee_onom_lc,ally feasible and Lender’s security is not lessened. During such
repair and restoration period, Lender shall have: fhe right to hold such Miscellaneous Proceeds until Lender has
had an opportunity to inspect such Property-to-ensure the work has been completed to Lender’s satisfaction,
provided that such inspection shall be undertaken pmmpﬂy Lender may pay for the repairs and restoration in a
single disbursement or in a series of progress paymients as the work is completed. Unless an agreement is made in
writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds, Lender shall not be
required to pay Borrower any interest or eamnirigs.on such Miscellaneous Proceeds. If the restoration or repair is
not economically feasitle or Lender’s secunity would be lessened, the Miscellaneouns Proceeds shall beapplied to
the sums secured by this Security Instrument, whether or not thei'due, with the excess, if any, paid to Borrower.
Such Miscellaneous Proceeds shall be applied in the order prov1ded for in Section 2.

In the cvent of a total taking, destruction, or loss-in value ‘of the Property, the Miscellancous Procceds
shall be applied to the sums secured by this Security Instrlltnent whether or not then due, with the excess, if any,
paid to Borrower.

In the event of a partial taking destruction, or loss n value of the Property in which the fair market
value of the Property immediately before the partial takig, destruction, of loss in value is equal to or greater than
the amount of the sums secured by this Security Instrument immgdiately before the partial takingdestruction, or
loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this Security
Instrument shall be reduced by the amount of the Miscellaous Proceeds multlphed by the foRowing fraction: (a)
the total amourt of the sums secured immediately before the partial ‘taking destruction, or loss in value divided by
(b) the fair market value of the Property immediately beforethe partial takmg, destruetlon or loss in value. Any
balance shall be paid to Borrower.

In the event of a partial taking destruction, or loss in value of the Propert) in Wthh the fair market
value of the Property immediately before the partial takirg, destruction, or loss in value is less than the amount of
the sums secured immediately before the patial taking destruction, or loss in value;“unless Borrower and Lender
otherwise agree in writing, the Miscellaneous Proceeds shall be applied to e sums secured by this Security
Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender 6. Borrower that the Opposing
Party (as defined in the next sentence) offers to makean award to settle a claim for damages Borrower fails to
respond to Lender within 30 days after the date the notice is given, Lender is authorized tq- Collect and applythe
Miscellaneous Proceeds either to restoration or repair of the Property or the sums secured by this: Security
Instrument, whether or not then due. “Opposing Party,, means the third party that owes Borrower \/Ilscell,meous
Proceeds or the party against whom Borrower has a right of action in regard to Miscellanesus Procéeds.” *.

Borrower shall be in default if any action or proceeding, whether civil or criminal, i$ begun that; in .
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender’s interest in
the Property or rights under this Security Instrument. Borrower can cure such a default and, if acceleration has
occurred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed wih a ruhng :
that, in Lender’s judgment, precludes forfeiture of the Property or other material impairment of Lender 8 mterest
in the Property or rights under this Security Instrument, The proceeds of any award or claim for damages that afe ¢
attributable to the impairment of Lender’s interest in the Property are hareby assigned and shall be paid to Lender:”

All Miscellangous Proceeds that are not applied to restoration or repair of the Property shall be a,pphed n
the order provided for in Section 2. o

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the tme for
payment or medification of amortization of the sums secured by this Security Instrument granted by Lender to
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"':_:_.:Bor_rOWer or any Successor in Interest of Borrower shall not operate to release the liability of Borrower or any
‘ Suécessors in Interest of Borrower. Lender shall not be required to commence proceedings against any Sucessor

I Interest of Borrower or to refuse to extend time for payment or otherwise modify amortizatim of the sums
. 'seeured by this Security Instrument by reason of any demamd made by the original Borrower or any Successors in

Interest of Borrower. Any forbearance by Lender in exercising any right or remedy including, without limitation,
Lendet’s.accéptance of payments from third persons, entities or Successors in Interest of Borrower or in amounts
1éss than the ‘amount then due, shal not be a waiver of or preclude the exercise of any right or remedy.

13, Jni'nt_and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who co-signs
this Securlty Instrument but does not execute the Note (a “co-signer,,): (a) is co-signing this Security Instrument
only to mortgage. grant .and convey the co-signer’s interest in the Property under the terms of this Security
Instrument; (b) is, niot personally obligated to pay the sums secured by this Security Instrument; and (c) agres that
Lender and any ‘other. Borrower can agree to extend, modify, forbear or make any accommodations with regard to
the terms of this Seeurlty Instrument or the Note without the co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s
obligations under this Security. Instrument in writing, and is approved by Lender, shall obtain all of Borrower’s
rights and benefits under this Seeunty Instrument. Borrower shall not be released from Borrower’s obligations
and liablity under this Security-Instrument urless Lender agrees to such release in writing. The covenants and
agreements of this Security Instruments shall bind (except as provided in Section ) and benefit the successors
and assigns of Lender, . :

14. Loan Charges. Lender rnay charge Borrower fees for services performed in connection with
Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this Security
Instrument, including, but not timited to,. 'éttomeys’ fees, property inspection and valuation fees. In regard to any
other fees, the absence of express authority in this Security Instrument to charge a specific fee to Borrower shall
not be construed as a prohibition ori‘the-charging of such fee. Lender may not charge fees that are expressly
prohibited by this Security Instrurnent or by Applrcable Law.

If the Loan is subject to a law which sets maximum loan charges,and that law is finally interpreted so
that the interest or other loan charges collected or fo be collected in connection with the Loan exceed the pemnitted
limits, then: (a) any such loan charge shall bé reduced by the amount necesary to reduce the charge to the
permitted limit; and (b) any sums already collected from Barower which exceeded permitted limits will be
refunded to Borrower. Lender may choose to rn'c_rke_this refund by reducing the principal owed under the Note or
by making a direct payment o Borrower. If arefund reduces principal, the reduction will be treated as a partial
prepayment without any prepayment charge (whether or not a prepayment charge is provided for under the Note).
Borrower’s acceptance of any such refund made by direct payment to Borrower will constiute a waiver of any
right of action Borrower might have arising out of. such overcharge

1S, Notices. All notices given by Borrower or Lenderin connection with this Security Instrument must
be in writing. Any notice to Borrower in connection with thls Secunty Instrument shall be deemed to have been
given to Borrower when mailed by first class mail or when actuall}' delivered to Borrower’s notice address if sent
by other means. Notices to any one Borrower shall constitute notice to all Borrowers unless Applicable Law
expressly requires otherwise. The notice address shall be the Property Address unless Borrower has designated a
substitute notice address by notice to Lender. Borrower shall promiptly’ notlfy Lender of Borrower’s change of
address. If Lender specifies a procedure for reporting Borrower’s ¢hange of address, then Borrower shall only
report a ehdnge of address through that speeiﬁed prueedure There ‘may be"only one designdted n(tiee address
it by first class mail to Lender’s address stated herein unless Lender has de&gnate:d another address by notice to
Borrower. Any notice in connection with this Security Instrument shall nét bé deemed to have teen given to
Lender until actually received by Lender. If any notice required by this Security Instrument is also required under
Applicable Law, the Applicable Law requirenent will satisfy the correspondmg 1equrrement under this Security
Instrument.

16. Governing Law; Severability; Rules of Construction. This Secunty Instrument shall be governed
by federal law and the law of the jurisdicton in which the Property is located. All rights and obligations
contained in this Security Instrament are subject to any requirements and llmltatnns of Apphcable Law.
Applicable Law might explictly allow the parties to agree by contract or it might" be silent, butsuch silence shall
not be construed as a prohibition against agreement by contract, In the event that ary provision or clause of this
Security Instrument or the Note contlicts with Applicable Law, such conflict shall nat be coistred as.a
prohibition against agreement by contract. In the event that any provision or clause of this Securrty Instrument or
the Note conflicts with Applicable Law, such conflict shall not affect other provisions of thrs Seeurlty Instrument
or the Note which can be given effect without the conflicting provision,

As used m this Security Instrument (a) words of the masculine gender shatl mean and 1nc1ude _
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and 1nelude the
plural and vice versa; and (c) the word “may,, gives sole discretion without any obligation to take any 4ction.”

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument. *

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18
“Interest int the Property,, means any legal or beneficial interest in the Property, including, but not lirﬁited'to ;
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow - s
agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser. c

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower 15"
not a natural person and a beneficial interest in Borrower issold or transferred) without Lender’s prior written
consent, Lender may require immediate payment in full of all sums secured by this Security Instrument.

However, this option shall not be exercised by Lender if such exercise is prohibited by Appheable Law.
WASHINGTON~Single Family - F annie Mae/Freddie Mac UNIFORM INSTRUMENT WITH MERS a
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. If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
"__:_.,proyi"de a period of not less than 30 days from the date the notce is given in accordance with Section 15 within

‘ wﬁich Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior
to the explratlon of this period, Lender may invoke any remedies permitted by this Security Ingrument without

o 'further notice or demand on Borrower.

; .19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shidlt have the right to have enforcement of this Security [nstrument discortinued at any time prior to the
earliest of:(a) five days before sale of the Property pursuant to any power of sale contained in this Security
Instrument (b) such other period as Applicable Law might specify for the termination of Borrower’s right ©
reinstate; or {c) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a)
pays Lender all sums'which then would be due under this Security Instrument and the Nate as if no acceleration
had occurred; b) crlres any default of any other covenants or agreements; (c) pays all expenses incurred in
enforcing this Secunty Tristrument, including, but not limited to, reasonable attorneys’ fees, property inspection
and valuation fees; and otlier fees incurred for the purpose of protecting Lender’s interest in the Property and
rights under this Secu:nty Instrument; and (d) takes such action as Lender may reasonably require to assure that
Lender’s interest m the Property and rights under this Security Instrument, and Borrower’s obligation to pay sums
secured by this Secunty Instrument, shall continue unchanged. Lender may require that Borrower pay such
reinstatement sums and expensesin one or more of the following forms, as selected by Lender: (a) cash; (b)
money order; (c) certified ¢heck; bank check, treasurer’s check or cashier’s check, provided any such check is
drawn upon an institution whose deposrts are insured by a federal agency, instrumentality or entity; or (d)
Electronic Funds Transfer.” Epon’ remstatement by Borrower, this Security Instrument and cbligations secured
hereby shall remain fully effective as if.no acceleration had occurred. However, this right to reinstate shall not
apply in case of acceleration under Sectmn 18,

20. Sale of Note; Change of Loal} Servicer; Notice of Grievance. The Note or a partial interest in the
Note (together with this Security Tnstrumert €an be sold one or more times without prior notice to Borrower. A
sale might result in a change in the entiy (Kknown as the “Loan Servicer,,) that collects Periodic Payments due
under the Note and this Security Insttument and performs other mortgage loan servicing obligations under the
Note, this Security Instrument, and Apphcable Law There also might be one or more changes of the Loan
Servicer unrelated to a sale of the Note, If there is a change of the Loan Service, Borrower will be given written
notice of the change which will state the namie and addres of the new Loan Servicer, the address to which
payments should be made and any other 1nfo1mat10n RESBA requires in connection with a notice of transfer of
servicing. If the Note ts sold and thereafter the Loan is serviced by a Loan Servicer other than the purchaser of
the Note, the mortgage loan servicing obligations to Borrower will remain with the Loan Servicer or be
transferred to a successor Loan Servicer and are not assurned by the Note purchaser unless otherwise provided by
the Note purchaser. ;

Neither Borrower nor Lender may commence, join, or-be: joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursvant to this Security
[nstrument or that alleges that the other party has breached any prov151on of, or any duty owed by reason of, this
Security Instrument, until such Borrower or Lender hasnotified the other party (with such notice given in
compliance with the requirements of Section 15) of such albged. breach and afforded the other party hereto a
reasonable period after the giving of such notice to take coirective actlou If Applicable Law provides a time
period, which must clapse before certain action can be taken, that.time period will be deemed to be reasonable for
purposes of this paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant to
Section 22 and the notice of aceeleration given to Borrower purbudnt to Sectwn 18 shall be deemed to satisfy the
notice and opportunity to take corrective action provisions of this Seetiori 200

21. Hazardous Substances. As used in this Section 21: (&} “[—Iazdrdous Substances,, are those
substances defined as toxic or hazadous substances, pollutants, or wastes:by Envirenmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radivactive matarials; (b)
“Environmental Law,, means federal laws and laws of the jurisdiction where the. Property is located that relate the
health, safety or environmental protection; (c) “Environmental Cleanup,, includes ahy:fesponse action, remedial
action, or remove action. as defined in Environmental Law; and (d) and “Environmental C(mdltlon,, means a
condition that can cause, contribute to. or otherwise trigger and Envirenmental Cleanup

Borrower shall not cause or permit the presence, use, disposal, storage, or T efeasd of. dnv Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. “Borrower.shall not do, nor .
allow anyone else to do, anything affecting the Property (a) that is in violation of any Emm)nmental Law, (b)
which creates an Environmental Condition, or (¢) which, due to the presence, use, or release ofa Haza,rdous
Substance, creates a condition that adversely affects the value of the Property. The precedmg two sentences shall
not apply to the presence, use, or stor age on the Property of small quantitics of Hazardous® Substances that ar
generally recognized to be appropriate to normal residential uses and to maintenance of the Property (mcludla,
but not limited to, hazardous substances in consemer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demaud lawsurt or
other action by any governmental or regulatory agency or private party invdving the Property and any Hazardous
Substance or Environmental Law of which Borrower has actual knowledge, (b) any Environmental Conditior :
including but not limited to, any spilling, leaking, discharge, release or threat or release of any Hazardous .
Substance, and (¢) any condition caused by the presence, ug or release of a Hazardous Substance which.- adverse}y
affects the value of the Property. If Borrower leamns, or is notified by any governmental or regulatory authgrity,
or any private party, that any removal or other remediation of any Hazardous Substanceaffecting the Property is’
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-ne,céssary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental law.
+" Nothing herein shall create any obligaion on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

722 Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration
fﬁllowmg Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
accelération inder Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a) the
default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date the netice
is given ‘to Burrower, by which the default must be cured; and (d) that failare to cure the default on or
before the date spemﬁed in the notice may result in accekration of the sums secured by this Security
Instrument and sale of the Property at public auction at a date not less than 120 days in the future. The
notice sliati-further-inform Borrewer of the right to reimtate after acceleration, the right to bring a court
action to assert the non-existenceof a default or any other defense of Borrower to acceleration and sale, and
any other matters required to be included in the netice by Applicable Law. If the default is not cured on or
before the date specified in the notice, Lender at its option, may require immediate payment in full of all
sums secured by this Secunty Instrument without further demand and may invoke the power of sale and/or
any other remedies per'mlrted by Applicable Law. Lender shall be entitled to callect all expenses incurred
in pursuing the remedies prowded in this Section 22, including, but not limited to, reasonable attorneys’
fees and costs of title evidence. -

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence of
an event of default and: of Lender’s election to cause the Property to be sold. Trustee and Lender shall take
such action regarding notice of sale and shall give such notices to Borrower and to otherpersons as
Applicable Law may require. After the time required by Applicable Law and after pubiication of the notice
of sale, Trusiee, without demand on Borr(mer shall sell the Property at public auctien to the highest bidder
at the time and place and under ‘the terms de51gnated in the notice of sale in one or more parcels and in any
order Trustee determines. Trustee may ‘postpone sale of the Property for a period or periods permitted by
Applicable Law by public announcenient at the' tlme and place fixed in the notice of sale, Lender or its
designee may purchase the Prnperty at-dny sale..’

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant
or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the
truth of the staternents made therein. Trustee shall apply the proceeds of the sale in the following order: (a)
to all expenses of the sale, including, but net limited to, reasonable Trustee’s and attorneys’ fees; (b) to all
sums secured by this Security Instrument; and (¢) any excess to the person or persons legally entitled to it or
to the clerk of the superior court of the county in which the sale took place.

23. Reconveyance. Upon payment of all'sums secured by this Security Instrument, Lender shall request
Trustee to reconvey the Property and shall surrender this Secunty Instrument and all notes evidencing debt
secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty to the
person or persons legally entitled to it. Such person or persons shaﬂ pay any recordation costs and the Trustee’s
fee for preparing the reconveyance.

24. Substitute Trustee. In accordance with Apphcable Law Lender may from time to time appoint a
successor trustee to any Trustee appointed hereunder who has ceased to act:. Without conveyance of the Property,
the successor trustee shall succeed to all the tide, power and dutles conferred upon Trustee herein and by
Applicable Law.

25. Use of Property. The Property is not usad prmmpally for agncultme purposes.

26. Attorneys’ Fees. Lender shall be entitled to recover-its reasonable-attorneys’ fees and costs in any
action or proceeding to construe or enforce any term of this Securitjf"ln'sﬁimient -The term “attorneys’ fees,,,
whenever used in this Security Instrument, shall include without limitatios attomsys ff:es incurred by Lender in
any bankruptcy proceeding or on appeal. : :

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT,
OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants cnntamed n this
Security Instrument and in any Rider executed by Borrower and recorded with it. .

Witnesses:

-// (Seal) (Seal)

DIANN M RUSSELL -Borrower __.--";Eg@'i‘ro'wer'a.
(Seal) (Seal)

-Borrower _Borrower &
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[Space Below This Line For Acknowledgment]

} ss:

" STATE OF WASHINGTON,
Couniyof Okaqif
. : Oa t]ns day personally appeared before me
ividual described in gnd who executed the within and foregoing instrument, and
free and voluntary act and deed, for the uses and purposes
2006

DIAKN M RUSSELL
5+
3\ day of M

to me.:gk:iaown_,,tb: he the %
) signed the same as
AN a :
Public in and for the(Sedle ot))f adnington, resfdinp at
/6 (S [od0§

acknowledgement that’
therein mentioned. -~
GIVEN-under my-hand and official seal this
No
1,( Ve W/ae (

My appointment expires én
M avecra J. Jen :A'Js

| ;;s“""{\.\“\:_\\“ '
JENNy "'t,'

ey

LN x
€ OF WRS

h
LI
M .
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CONDOMINIUM RIDER

H]S CONDO\/HNIUM RIDER is made this 24th day of _May 2006 ,and is
o mcorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or Security Deed
“ (the ~*Secuyrity Instrument,,) of the same date given by the undersigned (the “Borrower,,) to sccure Borrower’s
Note' 10 GOLE SAVINGS PANK, A WASHTNGTOM STOCK SEVINGS BANK  (the “Lender,,) of the same
date and-covering the Property described in the Security Instrument and located at:

388 GARDEN LANE UNIT 41, BURLINGTON (WA 98233
: S [Property Address]
The Property 1nc1udes a unit in, together with an undivided interest in the common elements of, a condominium
project known as: - "

FARMINGTON SQUARE CONDOMINTIUM

: 5 [Name of Condominium Project]
(the “Condomnnum Prq] ect_ ) If the owners association or other entity which acts for the Condominium Project
(the “Owners Association; ) holds title to property for the benefit or use of its members or shareholders, the
Property also includes. B0r1 ower’ s interest in the Owners Association and the uses, proceeds and benefits of
Borrower’s interest:

CONDOMINIUM COVEVAVTS In addition to the covenants and agreements made in the Security
Instrument, Borrower and Liender further covenant and agree as follows:

A. Condominiuin Obhgatmns Borrower shall perform all of Borrower’s obligations under the
Condominivm Project’s Constituent Doquments. The “Constituent Documents,, are the (1) Declaration or any
other document which creates the Condominium Project; (ii) by-laws; (iii) code of regulations; and (iv) other
equivalent documents. Borrower shall promptly pay, when due, all dues and assessments imposed pursuant to the
Constituent Documents. -

B. Pmperty Insurance. So long as the Owner Association maintains, with a generally accepted
insurance carrier, a “master,, or “blanket,, poliey on the Condominium Project which is satisfactory to Lender
and which provides insurance coverage i ‘the arfiounts (including deductible levels), for the periods, and against
loss by fire, hazards included within the térm “extended coverage,,, and any other hazards, including, but not
limited to, earthquakes and floods, from which Eender requires insurance, then: (i) Lender waives the provision
mn Section 3 for the Periodic, Payment to Le_ndgi” of _tl"Ié yearly premium installments for property insurance on the
Property; and (ii) Borrower’s obligation under Seétion 5 to maintain property insurance coverage on the Property
is deemed satisfied to the extent that the required g:-;‘dverage is provided by the Owners Association policy.

What Lender requires as a condition of this waiver can change during the term of the loan.

Borrower shall give Lender prompt notlcc: of any 1apse m required property insurance coverage provided
by the master or blanket policy.

In the event of a distribution of property insurance: proceeds in liew of restoration or repair following a
loss to the Property, whether to the unit or to common elements, any proceeds payable to Borrower are hereby
assigned and shall be paid the Lender for application to the sums securcd by the Security Instrument, whether or
not then due, with the excess, if any, paid to Borrower.

C. Public Liability Insurance, Borrower shall take such act10ns ds may be reasonable to insure that the
Owners Association maintains a public liability insurance policy acceptable in: form amount, and extent of
coverage to Lender.

D. Condemnation. The proceeds of any award or clalm for damngb direct or consequential, payable
to Borrower in connection with any condemnation or other taking of all or.any-pait of the Property, whether of
the unit or of the common elements, or for any conveyance in lieu of condemnatlon are hereby assigned and shall
be paid to Lender. Such proceeds shall be applied by Lender to the sums securcd by tha Security Instrument as
provided in Section 11.

E. Lender’s Prior Consent. Borrower shall not, except after notlce to Lender and with Lender’s prior
written consent, either partition or subdivide the Property or consent to: (i) the- abandonment or termination of the
Condomininm Project, except for abandonment or termination required by law?2 in the case of substantial
destruction by fire or other casualty or in the case of a taking by condemnation or emment domam (ii) any
amendment to any provision of the Constituent Documents if the provision is for the. express benefit of Lender;
(iii) termination of professional management and assumption of self-management of the Owners Association; or
(iv) any action which would have the effect of rendering the public liability insurance coverage mamtamcd by the
Owners Association unacceptable to Lender. : :

F. Remedies. If Borrower does not pay condominium dues and assessments When dllB then Lendcr
may pay them. Any amounts disbursed by Lender under this paragraph F shall become additional debt of:,
Borrower secured by the Security Instrument. Unless Borrower and Lender agree to other terutis of paymerit,
these amounts shalt bear interest from the date of disbursement at the Note rate and shall be payable w1th 1nterest,
upon notice from Lender to Borrower requesting payment, : :

MULTISTATE CONDOMINIUM RIDER - 8 inple Family - Fannie MaeFreddie Mac UNIFORM INSTRUM l»Wymlm'W,Mlm,W'mﬂm,mlm[mm”ﬂ
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BY: SIGNING BELOW, Barrower accepts and agrees to the terms and covenants contained in this Condominium

- Rider>,

1509613

(Seal)

-Borrower

(Scal)

-Borrower

(Seal)

-Borrower

{Seal)

MULTISTATE CONDOMINIUM RIDER - S8 inglk Family - Fannie Mae/Freddie Mac UNTFORM INSTRUMENT

-Borrower
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FIXED/ADJUSTABLE RATE RIDER
{One-Year Treasury Index-Rate Caps)

g : . THIS FIXED/ADJUSTABLE RATE RIDER is made this 2411, day of _may 2006 , and 1s
5 'mcorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or Security Deed
(the “Seeurity Instrument,,) of the same date given by the undersigned (“Borrower,,) to secure Borrower’s

FlXGdedjllStELble Rate Note (the “Note, J 10 GOLF SEVINGS BAK
A WASHINGTON S70CK SAVINGS BRNK (“Lender,,) of the same date and covering the property described in

the Secunty Instrument and located at:

388 GARDEN LANE WRIT 41, BURLINGTON WA 98233
[Property Address]

THE NOTE PROVIDES FOR A CHANGE IN BORROWER’S FIXED INTEREST RATE
TO “AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE AMOUNT
BORROWER’S ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE BORROWER MUST PAY.

ADDITIONAL COVENA‘JTS In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. ‘ADJUSTABLE"TRKTE AND NiONTHLY PAYMENT CHANGES

The Note provides for an mmal fixed mterest rate of _4.5000 %. The Note also provides for a
change in the initial fixed rate to an’ adjustable interest rate, as follows

4. ADJUSTABLE I\ITEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The initial fixed interest rate I will pay will change to an adjustable interest rate on the first day of
 June 20 , and ﬂie g.dj‘u_sta'ble interest rate I will pay may change on the day every
12® month thereafter. The date on which my initial fixed interest rate changes to an adjustable interest rate could
change, ts called a “Change Date.,, e

(B) The Index

Beginning with the first Change Date, my adjustable interest rate will be based on an Index. The
“Index.. is the weekly average yicld on United States Treésury sécﬁrities adjusted to a constant maturity of one
year, as made available by the Federal Reserve Board, “The most recent Index figure available as of the date 45
days before each Change Date is called the “Current Index. iy,

If the Index is nc longer available, the Note I—Ieldc__f _Will choose a new index that is based upon
comparable information. The Note Holder will give me notice of this chq_if:e._;

(C) Calculation of Changes

Before each Change Date, the Note Holder will caleulate my new mterest rate by addingrg ara 344
percentage points (_2,7509 %) to the Current Index. The Note Holder will thep round the result of this
addition to the nearest one-eighth of one percentage point (0.125%). Subject to the. Ilrplts stated in Section 4(D)
below, this rounded amount will be my new interest rate until the next Chang‘é"Daté:

The Note Holder will then determine the amount of the monthiy pdymcnt that Would be sufficient to
repay the unpaid prineipal that T am expected to owe at the Change Date in full on the Maturity Date at my new
interest rate in substantially equal payments. The result of this calculation will be'the hew amount of my monthly
payment. s

) Limits on Interest Rate Changes

The interest rate 1 am required to pay at the first Change Date will not be greater than 114 5QQQ % or
less than 2.7500 9%. Thereafter, my adjustable interest rate will never be increased or decreased on any
single Change Date by more than two percentage points from the rate of interest I have been paymg fer thc
preceding 12 months. My interest rate will never be greater than 11 _spnp Y. y T

(E) Effective Date of Changes
My new interest rate will become effective on each Change Date. [ will pay the amount of my, ncw’. :
monthly payment beginning on the first monthly payment date after the Change Date until the amount of ny .
monthly payment changes again. : .
MULTISTATE FIXER/ADJUSTABLE RATE RIDER - ONE-YEAR TREASURY INDEX - Single Family - Fannie ¥ HIIINW HMNIWIMIMWIM’ “II”NW,’”M
00606020086
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(F) Notice of Changes

The Note Holder will deliver or mail to be a notice of any changes in my initial fixed interest rate to an
.--"'ad_]ustable interest rate and of any changes in my adjustable interest rate before the effective date of any change.

. ~The hotice will include the amount of my monthly payment, any information required by law to be given to me

and also the t1t1e and telephone number of a person who will answer any gquestion I may have regarding the notice.
B . TRANbFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

toL Until Bortower’s initial fixed interest rate changes to an adjustable interest rate under the tenms
stated‘ii_ri"Section-'A above, Uniform Covenant 18 of the Security Instrument shall read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this
bectronlS “Interest in the Property,, means any legal or beneficial interest in the Property,
including, but not 11m1ted to, those beneficial interests transferred in a bond for deed, contract
for deed, mst.allmen_r ‘sales contract or escrow agreement, the intent of which is the transfer of
utle by Bo__rro\_y.e_f -z__it a fi}ture date to a purchaser.

If all or any party “of the Property or any Interest in the Property is sold or transferred
(or if Borrower is' not a_npatural person and a beneficial interest in Borrower is sold or
transferred) wrthout Lender s prior written consent, Lender may require immediate payment in
foll of all sums secured by this. Security Instrument. However, this option shall not be exercised
by Lender if such exergise is prohlblted by Applicable Law.

If Lender exercrses thls option Lender shall give Borrower notice of acceleration. The
notice shall provide a penod of not less than 30 days from the date the notice is given in
accordance with Section 15 Wlthlﬂ ‘which Borrower must pay all sums secure by this Security
Tnstrument. If Borrower fails, to- pay these sums prior to the expiration of this period, Lender
may invoke any remedies perrmtted by thrs Seourrty Instrument without further notice or demand
on Borrower. ; :

2. When Borrower’s initial ﬁxed mterest rate changes to an adjustable interest rate under the terms
stated in Section A above, Uniform Covenant:18-of the Security Instrument described in Section Bl above shall
then cease to be in effect, and the provisions of Uniform Covenant 18 of the Security Instrument shall be
amended to read as follows: L

Transfer of the Property or a Beneficial Interest in Borrower. As used in this
Sectionl8, “Interest in the Property., means any Jlegal or beneficial interest in the Property,
including, but not limited to, those beneficial ‘interests transferred in a bond for deed, contract
for deed, installment sales contract or escrow agreement the 1nte11t of which is the transfer of
title by Borrower at a future date to a purchaser. :

[f all or any part of the Property or any Interest in the Property is sold or transferred {or
if Borrower is not a natural person and a beneficial interest in Borrower is sold or transferred)
without Lender’s prior written consent, Lender may require unmedlate payment in full of all
sums secured by this Securlty Instrument. However, this’ optlon shall“not be exercised by
Lender if such exercise is prohibited by Applicable Law. Lender also’shall not exercise this
option if: (a) Bomrower causes to be submitted to Lender information reqmred by Lender to
evaluate the intended transferee as if a new loan were berng made to the.. transferee; and (b)
Lender reasonably determines that Lender’s security will not be impaired by thé loan assumption
and that the risk of a breach of any covenant or agreement in thrs Secunty Instrument is
acceptable to Lender. ,

To the extent permitted by Applicable Law, Lender may charge a reasondble: fee as a
condition to Lender’s consent to the loan assumption. Lender also may require the. transferee to
sign an assumption agreement that is acceptable to Lender and that obligates the transferee to
keep all promises and agreements made in the Note and in this Security Instrument.” Borrower
will continue to be obligated under the Note and this Security Instrument unless Lender releases
Borrower in writing. SN

If Lender exercises the option to require immediate payment in full, Lender sllall gwe
Borrower notice of acceleration. The notice shall provide a period of not less than 30 days from
the date the notice is given in accordance with Section 15 within which Borrower must pay all
sums secured by this Security Imstrument. If Borrower fails to pay these sums prior to:the.
expiration of this period, Lender may invoke any remedies permitted by this Security lnstrumont
without further notice or demand on Borrower. -
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. BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
-~ Fixed/Adjustable Rate Rider.

4 (Seal) (Seal)

STAN o BUSS -Borrower -Borrower
(Seal) (Seal)

-Borrower -Borrower
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