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CHICAGO TITLECO. DEED OF TRUST

DATE: June 1, 2006 .

Reference # (if apphcabie) IC39093 SM Additional on page
Grantor(s):

1. FRANCIS IH, LESTER L .

2. FRANCIS, R LORR.I,E_

Grantee(s)
1. Whidbey Island Bank
2. CHICAGO TITLE COMPANY Mt Vernon Trustee

Legal Description: LOT 3, SKAGIT.K_CG'UN'I:Y':-‘SHORT PLAT NO. 99-0005; BEING PTN. SW

14-35-4
Additional on page 9

Assessor's Tax Parcel ID#: 350414-3-001-0200

THIS DEED OF TRUST is dated June 1, 2006, among.LESTER L FRANCIS Il and R LORRIE
FRANCIS; husband and wife ("Grantor™); Whidbey-Island Bank, whose mailing address is Sedro
Woolley Office, 339 Ferry St., Sedro Woolley,- WA 98284 (referred to below sometimes as
"Lender” and sometimes as "Beneficiary"); and CHICAGO TITLE COMPANY-Mt. Vernon, whose
mailing address is 425 COMMERCIAL STREET, MOUNT VERNON WA 98273 (referred to
below as "Trustee”). 5o .
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DEED OF TRUST
(Continued} Page 3

__.-Ramnval of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property
i# without Lender's prior written consent. As a condition to the removal of any Improvements, Lender may require
~Grantor 1o make arrangements satisfactory to Lender to replace such Improvements with Improvements of at least

equal Value.

;Lender s nght to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
‘reasonable; times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
comphance wuth the terms and conditions of this Deed of Trust.

Compllanca with ‘Governmental Requirements. Grantor shall promptty comply, and shali promptiy cause
compllance by alk. agents, tenants or other persons or entities of every nature whatsoever who rert, lease or
otherwige use ‘or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all governmental authorities applicable to the use ar occupancy of the Property. Grantor may contest
in good:faith any. such“law, ordinance, or regulation and withhold compliance during any proceeding, including
appropriate appéals,.so long as Grantor has notified Lender in writing prior to doing so and so long as, in Lender’s

sale opinion, Lender's.interests in the Property are not jeopardized. Lender may require Grantor to post adequate
security or a surety bond reasonably satisfactory to Lender, to protect Lender's interest.

Duty to Protact. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to thosé acts set forth above in this section, which from the character and use of the Property are
reasonably necessary 10 protsct and preserve the Property.

DUE ON SALE - CONSENT .BY LENDER Lender may, at Lender's option, (A} declare immediately due and payable all
sums secured by this Deéd .of Trust or, {B) increase the interest rate provided for in the Credit Agreement or other
document evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or
transfer, without Lender's prior written consent, of all or any part of the Real Property, ar any interest in the Real
Property. A "sale or transfer” means the:conveyance of Real Property or any right, title or interest in the Real Property;
whether legal, beneficial or equntable whether-voluntary or involuntary; whether by outright sale, deed, installment sale
contract, land contract, contract for ‘deed, ‘leasehold interest with a term greater than three (3) years, lease-option
contract, ar by sale, assignment, ‘6r'transfer-of any benefiial interest in or to any land trust holding title to the Real
Property, or by any other method of conveyance of an Interest in the Real Property. However, this option shall not be
exercised by Lender if such exercise Is prohlblted by faderal law or by Washington law.

TAXES AND LIENS. The following prowsuons relatmg to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due |ah_d in-:“aII events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and impbsitions levied against or on account of the Property, and shall
pay when due all claims for work done an:or for services rendered or material furnished to the Property. Grantor
shall maintain the Praperty free of all liens: hawng priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and as§essments not due, except for the Existing Indebtedness referred to
below, and except as otherwise provided in this:Deed of Trust.

Right to Contast. Grantor may withhold pavment .of any tax, asgessment, or claim in connection with a good faith
dispute over the obligation to pay, so long as Lender s interest-in-the Property is not jeapardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fiftéen.{15) days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor has notice of the filing; secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs-and attorngys’ fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. In any.contest, Grantor shall defend itself and tender and shall
satisfy any adverse judgment before enforcement against: the” Property\ Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedings:”

Evidence of Payment. Grantor shailf upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental ofﬁcnal to delwer to Lender at any time a written
statement of the taxes and assessments against the Property. X

Notice of Construction. Grantor shall notify Lender at least fafteén {16y dqys before any work is commenced, any
services are furnished, or any materials are supplied to the Property,. if.ary mechanic's lien, materialmen’s lien, or
other lien could be asserted on account of the work, services, or materials and. the cost exceeds $1,000.00.
Grantor will upon request of Lender furnish to Lender advance assurances satlsfactory to Lender that Granter can
and will pay the cost of such improvements. :

PROPERTY DAMAGE INSURANCE. The following provisions relating to |nsur|ng the, Property ‘are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of frre msurance with standard extended
coverage endorsements on a replacement basis for the full insurable value covering“all Impr_overnents on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with' a standard mortgagee
clause in favor of Lender, together with such other hazard and liability insurance as ‘Lender may reasonably require.
Policies shall be written in form, amounts, coverages and basis reasonably acceptable to'Lender and issued by a
company or companies reasonably acceptable to Lender. Grantor, upon request of Lender, will' deliver to Lender
from time to time the policies or certificates of insurance in form satisfactory to Lender, mcluding stipulations that
coverages will not be cancelled or diminished without at least ten {10) days prior writtén rotice’ to, Lender. Each
insurance policy also shall include an endorsement praviding that coverage in favor of Lender wﬂl not be. impaired
in any way by any act, omission or default of Grantor or any other person. Should the Real Property ‘belocated in
an area designated by the Director of the Federal Emergency Management Agency as a specidl flood hazard area,
Grantor agrees te obtain and maintain Federal Flood Insurance, if available, within 45 days after netice,i$ given by
Lender that the Property is located in a specral flood hazard area, for the maximum amount of your credit ling “and
the full unpaid principal balance of any prior liens on the property securing the loan, up to the maximum pollcy
limits set under the National Flood Insurance Program, or as otherwise required by Lender, and:to. mamtam such
insurance for the term of the loan. 8 -

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Proberty if, 'the
estimated cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss if Grantor fails-to do
so within fifteen [15) days of the casualty. Whether or not Lender's security is impaired, Lender may, at.lendec’s’
election, receive and retain the proceeds of any insurance and apply the proceeds to the reduction. of the .

Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property. It Lender" .
elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or destroyed .~

Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure, pay
or reimburse Grantor from the proceeds for the reasanable cost of repair or restoration if Grantor is not in defalit
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt and

which Lender has not committed to the repair or restoration of the Property shatl be used first to pay any amount .. ’

MR

Ska.it County Audltor
911:09AM
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DEED OF TRUST
(Continued) Page 5

__.Trust th|s event shall have the same effect as an Event of Detault, and Lender may exercise any or all of its

" available remedies for an Event of Default as provided below unless Grantor either (1} pays the tax before it

~becomes’ delinquent, or {2} contests the tax as provided above in the Taxes and Liens section and deposits with
Lénder cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECIJRITY AGREEMENT FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
secunty agreement are a part of this Deed of Trust:

Bacuﬂt\; Agreement This instrument shall constitute a Security Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
as amended from tlme to time.

Security’ Interest Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
and contifiue Lender'8 security interest in the Personal Property. In addition to recording this Deed of Trust in the
real property récords; Lénder may, at any time and without further authorization from Grantor, file executed
counterparts, copies or seproductions of this Deed of Trust as a financing statement. Grantor shall reimburse
Lender for all expenses incurred in perfecting or continuing this security interest. Upon detault, Grantor shall not

" remove, sever-or.-detach the Personal Propertv from the Property. Upon default, Grantor shall assemble any
Personal Property not, affixed to the Property in a manner and at a place reasonably convenient to Grantor and
Lender and make it available to*Lender within three {3) days after receipt of written demand from Lender to the
extent permitted by appllcable law.

Addresses. The maallng addredses of Grantor (debtor) and Lender {secured party) from which information
concerning the security: interast. granted by this Deed of Trust may be obtained (each as required by the Uniform
Commercial Code} are as __sta_ted on the'first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in-fact are a part of this Deed of Trust

Further Assurances. At any tlme, and. frcm time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be mads; executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deemi. appropriate; any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuatién . /Statements, instruments of further assurance, certificates, and
other documents as may, in the sofe opinion_ of {ender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve (1) Grantor's ebllgatlons under the Credit Agreement, this Deed of Trust, and the
Related Documents, and (2}  the liens, and security interests created by this Deed of Trust on the Property,
whether now owned or hereafter acquired by Grantor..‘Unless prohibited by law or Lender agrees to the contrary in
writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the matters referred
1o in this paragraph.

Attorney-in-Fact. {f Grantor fails to do any 'of the things reterred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's:expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor’s attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things as may be necessary or desirable, if Lender’s se[e oplnlon, to accomplish the matters referred to in -
the preceding paragraph. 8 g

FULL PERFORMANCE. f Grantor pays all the Indebtedness when due, termmetes the cradit line account, and otherwise
performs all the obligations imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee
a request for full reconveyance and shall execute and deliver to Grantor suitable statements of termination of any
financing statement on file evidencing Lender's security interest in’ the Rents and the Personal Property. Any
reconveyance fee shall be paid by Grantor, if permitted by apphcable law. The grantee in any reconveyance may he
described as the "person or persons legally entitied thereto”, and the recitals. in the reconveyance of any matters or
facts shall be conclusive proof of the truthfulness of any such matters ar facts. = °

EVENTS OF DEFAULT. Grantor will be in defauit under this Deed of Trust if any uf the following happen: (A) Grantor
commits fraud or makes a material misrepresentation at any time ir.connection Avith the Credit Agreement. This can
include, for example, a false statement about Grantor's income, assets, -Iiebi,l:ities.,;..e-r any other aspects of Grantor's
financial condition. (B) Grantor does not meet the repayment terms of the.Credit Agreement. {(C) Grantor's action or
inaction adversely affects the collateral or Lender’s rights in the collateral. Thiss'can‘include, for example, failure to
maintain required insurance, waste or destructive use of the dwelling, failure 10 pay taxes, death of all persons liable an
the account, transfer of title or sale of the dwelling, creation of a senior Jien on the dwelling without Lender's
parmission, foraclosure by the holder of another lien, or the use of funds or th’e dwe'.ling fos prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust at any time thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedies:

Elaction of Remaedies. All of Lender's rights and remedies will be cumnulative” and may be ‘axercised alone or
together. An election by Lender to choose any one remedy will not bar Lender. from using any other remedy. If
Lender decides to spend money or to perform any of Grantor's obligations under this. Deed of Trust, after Grantor's
failure to do so, that decision by Lender will not affect Lender's right to declare Grantor in defeult and to exercise
Lender's remedies. S

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire-.dnde‘biedhese immediately
due and payable. A

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the nght to exercnse its
power of sale and to foreclose by notice and sale, and Lender shall have the right to- foreclose by judICIa|
foreclosure, in either case in accordance with and to the full extent provided by applicable faw. . 3

UCC Remedies. With respect 1o all or any part of the Personal Property, Lender shall have aII the rlghts and
remedies of a secured party under the Uniform Commercial Code. :

Collect Rents. Lender shall have the right, without notice te Grantor to take possession of and manage the-'n.
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and :Z
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any.tenant or
other user of the Praperty to make payments of rent or use fees directly to Lender. If the Rents are coligcted” by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments recewed iR ¥
payment thereof in the name of Grantor and to negotiate the same and coilect the proceeds. Payments by tenants -
or other users to Lender in response to Lender's demand shall satisfy the obligations for which the payments: aré .~
made, whether or not any proper grounds for the demand existed. Lender may exercise its rights unde[' thi_s_:"'
subparagraph either in person, by agent, or through a receiver. L

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of =
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pending ..*

e

Skagit County Auditor
6/2/2006 Page 5 of 911:00AM

T e




WVSD ke g

?bed 900z/2/9
JOJIP“‘V A;u noo ;;ﬁm,s

HNWWWIWMWIMMW

“iepuen jo

; 1uasuoo usnm ayi Inoylim ‘Aldeded Aue ul Jepus 4o Jjauag eyl Jo) 1o Ag play awpl Aue je Aliadold eyl u s1eisd

R o ;seuemu Iaylo Aue yim 18N 4o PR SIYl AQ Pe)eatd S1E1SS o 1sausjul Syl jo 1ablew ou aq jeys ssay) Jomaw

“18n4) JO paaq s Jo suoisiacad sy suyap 10 1eidiayul o) pasn

aq or 1ou ‘a1e pue Ajuo sesodind| asuelueAUOD Jo) ale 1Sni| Jo peeq sny w sBuipesy uondes -sBuipesy uondes

“JuslupuswIe

AQ: aﬁuaqo AYl.. Aq pelebigo 10 puncq aq [[Im Jaasoym Ag paubis eq 1snw pue Bunlim Uy ag IsNW 18NJ} 1O pas(] SIYl

01 wewpuswe Jo°sbueys Auz ‘eAlloeye 9q OL "ISAJ] O paag SIYl Ag paseaod siallew syl Bululiesuns Japue Yyum
mawanSB amus 8,40JuBSD) §1 SIUBLUNJOQ PAIE[@Y 84 Ul PUB 1SNIL 4O Paa(] SIYl Ul USIIUM SI JBYAR “SIUSWIpUBIIY

1sm ]_ 40 pa8Q sl Jo ued e aie suoisiaosd snoaue(|easiw Buimo|o) 8yl "SNOISIAOYd SNOINVTIIDSIN

; 119PUAT W) 99110 8] JO SISYI0 8Yl |91 01 AljIqIsuodsal s, 10juBID Bq
A 1| smmmg iie 01 uamB 80110U 9q 01 paWaap 5| Jolueln) Aue O] Jopua AQ uaAlb a2n0u Aue ‘I0IUBIC JUO UBY] SJ0W
51 a8y J “Jeuiiews Jsumue ul usalb aq 01 me| Ag pamojie Jo paanbal eoiou 104 1dedxs pue ‘me| algeaidde o1 198lgng
"§SOUppE USLNY §,J0JUBID JO S3wn (|B 1B Pawlogul 1apua desy o) seasbe oluein ‘sasodind adnou o4 "ssaIppe
suosiad ayy aﬁueqa 01 st 8oy ay) jo asodind ayy eyl BuiAyoeds suosiad 10 uosiad JBYIO Syl O] 800U UBLIUM
jewuoy BuimB Ag jsni jo-peag qgl.u JBpun Sa310U Joy SSBIpPE Jay Jo siy sbueys Aew uossad Auy  "1sTu] Jo paaqg Sk
jo BuswBeq sy) Jesu UMCLS:SE. 'sSaIppe 5,J8pUAT 01 1UBS 8 ||BYS 1SN JO paBq SIUl Jaao Aluoud sey yoiym ual Aue
40 12PIOY BYY WOy BIRS0IoaI0) Jdkseonou Jo saidod |y 1snil Je paaq sl jo BuluuiBeq ay) Jeau umoys sassalppe au)
01 ps1oeap ‘predsud sbersod Jleu pGJSlSlﬁaJ 10 payju8I ‘SSB|D 184) Se ‘|ew Salelg pelun syl ui pausodap ueym ‘paliew
4 io “1aunos 1yBiisao pazmﬁootaj ‘Ajjleuciieu B yum pausodsp USUM ‘(me| AgG pesnbal asMIBUI0 SSBIUN) IRUIISOR}DISI
AQ peaeoss A[ENIoE usym ‘paaep AEnioR usym sandeye ag |eys pue 'Bunum u uambB aq ||eys gpes Jo aopou
Aue pue }nejap jo 200U AUE upiteNw| Inoylm Bulpn|oul ‘asnll Jo peag sl Japun uaaIb eg o1 paJinbal adou Aue
‘JauUUBW JEYIOUE UI uamﬁ aq o; MB| Aq pamo"e 10 paanbas aonou oy 1deaxe pue ‘mey sigesidde o1 193lqng  -SIDILON

“udIINNISANS 1o} suoisiacd JAUID (e 4O UCISNIOXS YL 0) LisAoB
lleys aaasni] jo uounmsqns 104 ampaoo;d siy| 'me| g|qeoydde Ag pue isnJ] Jo pasg SIYl U e|sysnl eyl uodn
pasusyuon selnp pue ‘1amod ‘B3 sy} (I8, 01 poeouINns |jeys ‘AlJodold ayl O 93URASALOY INOYNAM ‘B81SNJl JOSSI0aNS
8yl ‘I1SISIUI Ul 510SSBOINS 1 S0 NBpuUET AQ. paﬁpam\cuqoe pue pajnaexa ag ||BYS WUAWNISUl 3yl pue ‘831snil
J0SS890NS AUl JO $SBIPPE PUE-SWRU. Syl PUB ‘Popiooas §I 1SNU] JO paag SI) BJBUM Jaquiny 8|4 SJoupny aul
10 abed pue yooq ayy ‘J10lURID) pug, ‘aE1snL] ‘,aepuaj lewBluo Byl 4O SaweU Bl ‘mB| 81B)S Ag paanbel sianew Jeylo
|je 01 UCRIPPE U ‘UIBIUCY |[BYS WBWNLSUL-SY] UcIBuiysesn JO S1B1S ‘AIUNCD [DVYYS JO JBPI0IL By Jo 3010
BU) Ul PEPSOSSI pue sepuaT Aq pabpsimatyoe pug, FRINGSXS uUBWINsUl UB AG 1SNJ] 40 paaq S Jepun pajvodde
991snJ} Aue 0] 831sNI] J0SSIVINS B 1umdde auny 0}, aum WOy Aew ‘yondo § 19puat 1B ‘Japus "aelsni) J0ssesIng

: : Me| syqeandde Aq papiaosd Juslixe |1n; ayl 0} pue yla eouepioads
ul 98BO JAYUS Ul ‘BINSOIDAI0) |l pnf Aq asosoam; @1 1yBu syl aney jim SBpUST pue ‘sjes pue 810U AQ 9SC|0BI0)
o1 14Bl4 ey} vaey |BYS BRAsNIL By} ‘Aledolg Byl Jo ued Aue Jo |g o) 108dsal UUM ‘6A0QE ULIO) 185 SSIDILLIS PUB
s1ybBi ayl 01 uonippe u| “me| ejgeodde Jepun aa;sm 137104 paanbas sucneoyenb [ Jeew |eys aslsni)  'eelsnd)

‘as1snu) AqQ 1q5ncuq 5| ﬁuspaaomd 10 uonjoe syl SsS[UN io ‘me| s|qedljdde Aq pannbel
ssejun ‘Aued B g |leys e81snu] Jo ‘JepueT 'lopiesg yolym w Buipeasoid Jo UOHOE AuR 4O JO ‘UBY 10 paBp 1SNJ)
Jayie Aue Japun ajes Buipuad e ,lo Aued Jayio Aue A;uou 01 paiebyqo eqg Jou |eys 831sni]  “AJnoN 03 suonebiqo

"15N4 L 1O PHB( SIYl J8pun Japua-| JO 189J21U] BUYLG" 3sn. jo peeq syl Bunoejje Jusuiesibe 19410 J0o UoneUIPIOGNS
Aug ul uiol (9y pue Auadold | 'au ayl uo uonansslfAue Buneedag wweweses Aue Gupuest u uviof {q) oygnd
ayl 01 siybBu Yo J0 S199.18 401uoua:>ipap a1 Buipnjoul ‘Auadoxd |gay suy jo 1gid 1o dew e Buuu pue Buuede.d
w wol (8} :40luzIg) PUB J3PUET 10 1$enbas usliim ayl uodn Auadmd am 0} 10adsal yua suoiioe Buimofoy a1 ayel
0} Jamod 8yl BARY JJBYS 931SNI)L fms; JO IsllBW B se ﬁuusue aalsm 1 J0 SJSMOC' || 01 UCIIppE U] "801SNJj JO SIOMOd

138111 °J0 peeq. s1q1 10 Jed aie (suogonisui s Japua ol juensind)
pe1sni) o suoneblqo pue s:amdd auyl 01 Bunejas suoisiacd’ Bmmouo; ay] '331SNHL 40 SNOILLVOITE0 ANV SHIMOJ

"Uoro8s SIyl Ul qud; 19% Se 18puaT JO saNnp pue saybu aq; 10 ||e BAEL] lleys @s1sni) -eelsni) jo siyBiy

‘e AQ papiaoad SWINS 19430 |8 01 LORIPPE W ‘S1S00 LIN0D Aue Azd fliam osm ioWieIg -mej ageoydde Ag paniwiad
1UBIXa Byl 0] ‘S8lSNnJ| BUl 4O} $8B) PUB ‘BOULINSUI B} ‘S33) |esieidde pue ‘suodal sioAsains ‘(s130da) sunso|08.04
Buipnjou)) sucdsel api Buielgo ‘spiooes Bulysiees jo 1soo eyl ‘seoiues uonsd|oz uawbpnl-isod pejedionue
Aue pue ‘sjesdde ‘(uonouniul Jo Aels J3eWOINE AuR SJBDEBA 10 AJlpow 41 suo“e Buipnjou)) sBuipeeoscud Aardnijueq
Ioj sasuedxa pue £89) ,SAauione BUIpNOUl “INSMEB| B §1 210U} lou Jo-sSU1aym_'sesuadxa (ebe| sJapusq pus
599} ,SASUJOLIR 5 Jopus ‘mBe| s|qeopdde Jepun sty Aue o1 3oelgns JoRIMOY “ueEIWI| Inoyum ‘apnjoul ydesBesed
S AQ pateaos sesuadxy -pleges jaun ainlpuadxa ayl Jo J3EP BYL WOl 3lLL WibliselBy 1par) 8yl 18 1S8J8Il
1gaq J|BYS PUB puBwap UD B|qeARd ssaupalgepu] ayl jo Led B awodag |jBys SIYBY SH JO 1USWBIICJUS B} 1 188181UI
$11 JOo uonasloid eyl Jo) Swh Ape 1B AJessadau ale uowido sJepuaT Ul 1By3 SINou) Japusn sasuddxe ajqeuoses)
e ‘mel AQ pauqiyold 10U 1UBIXE AL O] PUe 'PEAI0AU| SI UOIIDE LINOS Aue J0U 10 Jaylaupy  ieedde Aug uodn pue
[l 18 $88} ,SASLI0LE SE ajqeucsess abpnfpe ABw LINOY Syl SB WINS YINS JBADDEI-GT PE[LIUS 3G IIBYS 19pue 1SniL
jo paag syl Jo SUNSL 3Y) JO Aue 80J0JUS 01} UGHOE JO HUNS Aug sanasul JapUaT. jI° 'sesupdxy seeq sAewony

‘Auadold syl 40 uo"guqd’Aue lo g uo gpes oand
Aue je piq Ol Pe|ylue ag [[BYS IspudT 'sejes Jesedes Aq Jo 2jES U0 Ul ‘Ajpleledes IO Jeylabol Apadoig ayy jJo ued
AUE 10 §|B ||8§ 0] 2aJ] 8q [|BUS Jepus] 10 g8lsiu | Byl ‘saipawal pue syyBu s Buisioiexs u| -pajeyssew Auadold syl
sapy 03 SIYBL e pue AUR SBAIBM Aqaley JoluBLD) ‘me] sjaeondde Aq paruwiad UBIXD SLL.OL -I\uac_l__pja&eq), jo s

‘Auiedolg Jeay su Jo ojes Aue ylm uonounfuod Ul apew eq ABw ALedoigjEuosioyd syl jo ajes Auy
‘uoiusodsIp 0 spes Syl JO BWIL Syl elojeq SABRP ((1) ual 1se8} 1B UaAab aollou uesw |eys aolmu"e;qéuos'eag ‘apew
agq 01 s Aledoid |euosiad 8yl JO UDRISOASIP PapUBlUIl JAYD IO BjES emnud Aue yoym 1sle sl By §o Jo Auedoid
|eUOSIad aul Jo ajes oHgnd Aue Jo edeid pui awIl Sy JO SOI0U SlgBUOSEAL Jo1URIE BAIE | eys rEpUBT 'o|us 40 99nON
-me| AQ Jo 1uamanﬁV upaID
8y} Jo 1sni) jo paeg] Siul Ul pepiacud Apaws. 10 yBu Jayle Aue BABy [lBYS 19pUST JO BB1SNJL selpeweu mqlo
) Japua'r,._
JO puetlusp ayi uodn Aleipewiuy Alusdoid syl aleoea (Z} 40 "Ausdold oyl jo esn ayy 1o} (BrUAL a;qeuosem B Agd ™
{1} Jeyue 'uondo s,4epus 18 ‘|leys pue Awadoid ouyy Jo saseyoind ayy 10 I9PUIT JO FDURIBYNS JE weia g eu.maaq'-...
lleys JolUBID) "JOJUBLD) JO Ynejep uodn Aliadold 8yl jo uoissessod 01 ps|lue SBWOD3 ASIMISLI0 J18pUST IO anoge

pepiaokd se plos s| Auadold eyl Jalye Auedold 8yl Jo uOISESSSod Ul SUIBLUSL JOJURID) §| "BJURIGUNS 37 Asuetiey

: 1GA1899]
e se Bupaies woyy uosiad B Afjyenbsip lou ||Bys sspua Aq luswahAoidwg Clunowe |enueisqns B Aq ssBUPa1gopY) _
ayl speaoxa Alladosd ayl Jo enpea Juesedde 2yl Jou 10 JBLYISYM 1SIX8 ||BUS JOAIBD8) B JO wsunuiodde ay) of wybu -
$,IBpUsT| "ME] AQ paluuad § JuOg INOYIM BAISS ABW Jaalgoar oy -sseupaiqapy) syl 1suebe ‘diyssoneoal syl o
40 1800 By} @AOqe puE 1aAo ‘spabaoid ey) Ajdde pue Aladold Byl WOl SIUSY BYl 195100 O} PUB ‘2[BS 10 INSO[IaI0f

9 obed {penunuoy)
lsndl 40 @33q




DEED OF TRUST
{Continued) Page 7

: _Govermng Law. This Daeed of Trust will be governed by federal law applicable to Lender and, to the extent not
¢ ;7 préempted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
~This Deed of Trust has been accepted by Lender in the State of Washington.

Chorce of" Vanue It there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
“courts of Skaglt County, State of Washington.

:T'Jomt and Several Liability. All obligations of Grantor under this Deed of Trust shall be joint and several, and all
references to Grantor shall mean each and every Grantor. This means that each Grantor signing below is
responsuble for- all oblrgatlons in this Deed of Trust.

No Warver by Lendar Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
uniess Lénder does-so.in writing. The fact that Lender delays or omits to exercise any right will not mean that
Lender-has giver up‘that right. If Lender does agree in writing to give up one of Lender’s rights, that does not
mean Grantor will not have to comply with the other provisions of this Deed of Trust. Grantor also understands
that if Lender does-Consem 1o a request, that does not mean that Grantor will not have to get Lender's consent
again if the situatio _'happens again. Grantor further understands that just because Lender consents to one or
more of Grantot's-fequests, ‘that does not mean Lender will be required to consent to any of Grantor's future
requests. Graﬂtor waives presentment demand for payment, protest, and notice of dishonor.

Severability. if a court f|nds that any provision of this Deed of Trust is not valid or should not be enforced, that
fact by itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
enforce the rest of the.provisions-of. thls Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenforceable. d L

Successors and Assigns. . Sublect to. anv limitations stated in this Deed of Trust on transfer of Grantar’s interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. |If
ownership of the Property becomes vested,in a person ather than Grantor, Lender, without notice ta Granter, may
dsal with Grantor's successors.with reference to this Deed of Trust and the indebtedness by way of forbearance or
extension without releasing Grantor frorn the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of th' 'essence in the performance of this Deed of Trust.

Waiver of Homestead Exemptron. Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washrngton @S tasall Indebtedness secured by this Deed of Trust.

DEFINITIONS. The follawing words shall'ave the following meanings when used in this Deed of Trust:
Beneficiary. The word "Beneficiary” means Whidbey']sland Bank, and its successors and assigns.

Borrower. The word *Borrower” means LESTER-L FRANCIS lll and R LORRIE FRANCIS and includes alt co-signers
and co-makers signing the Credit Agreement and afl their successors and assigns.

Cradit Agreement. The words "Credit Agreement" mean the credit agreement dated June 1, 2006, with credit
limit of $100,000.00 from Grantor tv Lender, 1ogether with ali renewals of, extensions of, medifications of,
refinancings of, consolidations of, and substitutions for the promissory note or agreement. NOTICE TO GRANTOR:
THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST-RATE.

Deed of Trust. The words "Deed of Trust” mean this Deed-Gf, Trust among Grantor, Lender, and Trustee, and
includes without limitation all assignmant and securrty rnterest prowsmns relating to the Personal Property and
Rents. o -

Environmental Laws. The words "Environmental Laws mean #ny and all state, federal and local statutes,
regulations and ordinances relating to the protection ‘of human health. or the environment, including without
limitation the Comprehensive Environmental Response, Compensatren -and-liability Act of 1980, as amered, 42
U.S.C. Section 9601, et seq. ("CERCLA"}, the Superfund Amendments aind Reauthorization Act of 1986, Pub. L.
No. 99-499 ("SARA"}, the Hazardous Materials Transportation Act 49 1J.S.C: Section 1801, et seq., the Resource
Conservation and Recovery Act, 42 |J.8.C. Section 6901, et seq or other appllcable state aqr federal laws, rules,
or regulations adopted pursuant thereto, . J

Event of Default. The words "Event of Default" mean any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust. :

Existing Indebtedness. The words "Existing Indebtedness” mean the mdebtedness descnbed in the Existing Liens
pravision of this Deed of Trust.

Grantor. The word "Grantor” means LESTER L FRANCIS il and R LORRIE FRANCIS

Hazardous Substances. The words "Hazardous Substances” mean materlals that because of their gquantity,
concentration or physical, chemical or infectious characteristics, may cause or pgse & present or potential hazard
to human health or the environment when improperly used, treated, stored, disposed of, generated, manufactured,
transported or otherwise handled. The words "Hazardous Substances” are used in their very broadest sense and
include without limitation any and all hazardous or toxic substances, materials‘or wagte as defined by or listed
under the Environmental Laws. The term "Hazardous Substances” also includes, wrthout Ilmrtatron petroleum and
petroleum by-products or any fraction thereof and asbestos. b

Improvements. The word "Improvements” means all existing and future improvements, ‘huildings, structures,
mabile homes affixed on the Real Property, facilities, additions, replacements and othér construcnon on the Real .,
Property. e

Indebtedness. The word "Indebtedness”™ means all principal, interest, and other amounts,. "(":bstS vand expenses
payable under the Credit Agreement or Related Documents, together with all renewals . of, “extersions of,

modifications of, consolidations of and substitutions for the Credit Agreement or Related Decuments-and ‘any
amounts expended or advanced by Lender to discharge Grantor's ohligations or expenses incurred by Trustee ‘or
Lender to enforce Grantor's obligations under this Deed of Trust, together with interest on such amounts L
provided in this Deed of Trust. L -

Lender, The word "Lender” means Whidbey Island Bank, its successors and assigns. The words successors o
assigns” mean any person or company that acquires any interest in the Credit Agreement. : .

Parsonal Property. The words "Personal Property” mean all equipment, fixtures, and other art:cles of personal’
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property; .©°
together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of sugh’ =
property; and together with all issues and profits thereon and proceeds (including without limitation all msurance,--"
proceeds and refunds of premiums) from any sale or other disposition of the Property. v

Property. The word "Property™ means collectively the Real Property and the Personal Property,
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EXHIBIT “A”

Lot 3, SKAGIT-COUNTY SHORT PLAT NO. 99-0005, as approved February 1, 2000, and
recorded February 2, 2000, under Auditor’s File No. 200002020011, records of Skagit County,
Washington; being a portion of the Southwest Quarter of Section 14, Township 35 North,
Range. 4-East of the Willamette Meridian.

Situated in Skagit Gounty, Washington.

- END OF EXHIBIT “A” -
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