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CHICAGO TITLECO. -
le9067-6m°. = DEED OF TRUST

DATE: May 30, 2006 A

Reference # {if apphcabie) b Additional on page
Grantor(s): i

1. MCFADDEN, STEEN R

2. UINDQUIST, ELAINE

Grantee(s)
1. PEQOPLES BANK : o
2. Chicago Title Company Skaglt, Trustee

Legal Description: Lot 4, SKAGIT CQUNTY REVISED SP#78-80
S F S Additional on page 3

Assessor's Tax Parcel {D#: 340531-4-005-0302 P30669

THIS DEED OF TRUST is dated May 30, 2006, among STEEN R MCFADDEN, presumptively
subject to the community interest of his spouse i marned on March 18, 2003 and ELAINE
LINDQUIST, presumptively subject ta the commumty interast of her spouse, if married on
March 18, 2003, whose address is 24334 WALKER NALLEY ROAD, MOUNT VERNON, WA
98274 {("Grantor"); PEOPLES BANK, whose mallmg address is MOUNT VERNON OFFICE,
PHONE: {360) 848-8872, 1801 RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 {referred to
below sometimes as "Lender” and sometimes as "Beneficiary”); and Chicago Titie Company -
Skagit, whose mailing address is P.O. Box 638, Mount Vernon, _WA 98273 (referred to below
as "Trustee"). ;
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DEED OF TRUST
Loan No: 5715312-1 {Continued} Page 3

THiS:DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
;PERSONAL PROPERTY, iS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
“EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT AGREEMENT, THE RELATED
: DOCUMENTS,, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING
TERMS’

GRANTOR S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: (a) this Deed of Trust is executed at
Borrower s request and not at the request of Lender; {b) Grantor has the full power, right, and authority to enter into
this Deed.of Trust and to hypathecate the Property; {c] the provisions of this Deed of Trust do not conflict with, of
result in.a default under any agreement or other instrument binding upon Grantor and do not result in a viclation of any
taw, regulation; court detree or order applicable to Grantor; {d) Grantor has established adequate means of obtaining
from Borroweér on a continuing basis information about Borrower's financial condition; and (e] Lender has made no
representatlon to Grantor:abaut Borrower lincluding without limitation the creditworthiness of Borrower}.

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising by reasan of any "one action" or "anti-deficiency"
law, or any other law wh'.ch may prevent Lender from bringing any action against Grantor, including a claim for
deficiency to the extént. Lender is otherwise entitled to a claim for deficiency, before or after Lender's cammencemant
or completion of any féreclogure.action, either judicially or by exercise of a power of sale.

PAYMENT AND PE:RFORM'ANCE-;-"'éxcept as otherwise provided in this Deed of Trust, Borrower and Grantor shall pay
ta Lender all Indebtedness secured by this Deed of Trust as it becomes due, and Borrower and Grantor shall strictly
perform all their respective obligdtions.ynder the Credit Agreement, this Deed of Trust, and the Related Documents.

POSSESSION AND MAIN_TEI\’IANﬁE___._QF.__THE PROPERTY. Borrower and Grantor agree that Borrower's and Grantat's
passession and use of the*Prop'erty shall be’-governed by the following provisions:

Possession and Use. Untll the occurrence of an Event of Default, Grantor may {1} remain in possession and
control of the Praperty; (2} use, operat& or manage the Property; and {3) collect the Rents from the Property
(this privilege is a license: fram:-Lender.to Grantor automatically revoked upon default). The following provisions
relate to the use of the F'roperty or o uther limitations gn the Property. The Real Property is not used principally
for agricultural purposes. . :

Duty to Maintain. Grantor shall matntam {he Property in good condition and promptly perform all repairs,
replacements, and maintenance necessary to-preserve its value.

Nuisance, Waste. Grantor shall not cause, conduct of permit any nuisance nof commit, permit, or suffer any
stripping of or waste on or to the Proparty or any pertion of the Property. Without limiting the generality of the
foregoing, Granter will not remava, ar grantta any. ather party the right to remove, any timbar, minerals {including
oil and gas), coal, clay, scoria, soil, gravel of rock preducts without Lender's prior writtan consent.

Removal of Improvements. Grantor shall riot, demalish or remove any Improvements from the Real Property
without Lender's prior written consent. As a‘condition to the removal of any Improvements, Lender may require
Grantor to make arrangements satisfactory to Lender to replace such Improvements with Improvements of at least
equal value. ;

Lender's Right to Enter. Lender and Lender's "agénts and repr'é'sentatives may enter upon the Real Property at all
reasonabie times to attend to Lender’s interests and to- mspect the Real Property for purposes of Grantor's
compliance with the terms and canditions of this Deed of’ Trust -,

Compliance with Gevernmental Requirements. Gramor shall promptly comply, and shall promptly cause
compliance by all agents, tenants or other persons ‘or'entities: of every nature whatsoever who rent, lease or
otherwise use or occupy the Property in any manner, with-alk Iaws ordinances, and regulations, now or hereafter
in effect, of all governmental authorities applicable to thé.use af accupancy of the Property. Grantor may contest
in good faith any such law, ordinance, or regulation and withhold-Compliance during any praceeding, including
appropna‘le appeals, so long as Grantor has natitied Lender in writing prior to doing so and so long as, in Lender's
sole opinion, Lender's interasts in the Property are not jeopardizéd. Lender may require Grantor to post adequate
security or a surety bond, reasonably satisfactory to Lender, to protect Lgnder s interest.

Duty to Protect. Grantor agrees neither to abandon or leave uhattendéd the, Property. Grantor shall do all other
acts, in addition 1o those acts set farth above in this section, which-fram’ the character and use of the Property are
reasonably necessary to protect and preserve the Property. R .

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (Al _;'deelare gh\mediately due and payable afl
sums secured by this Deed of Trust or (B} increase the interest rate provided for in the Credit Agreement or other
document evidencing the Indebiedness and impose such other conditions as Lender deems appropriate, upon the sale or
transfer, without Lender's prior written cansent, of all or any part of the Real Propeity, ar’any intetest in the Real
Property. A "sale or transfer” means the conveyance of Real Property or any right, title-or interest in the Real Property;
whether legal, beneficial or equitable; whether voluntary or involuntary; whether by outrlght sale, deed, installment sale
contract, land contract, contract for deed, leasehold interest with a term greater than three: (3] ‘years, lease-option
centract, or by sale, assignment, or transfer of any beneficial interest in or to any‘land trust hoidmg title to the Real
Property, or by any other method of conveyance of an interest in the Real Property. However thns ‘option shall not be
exercised by Lender if such exercise is prohibited by federal law or by Washington law.’ : :

TAXES AND LIENS. The following provisions relating to the taxes and liens on the F'ropeftv are part of thls Deed of
Trust:

Payment. Grantor shall pay when due {and in all events prior to delinquency} all taxes, spemai taxes, assessments
charges (including water and sewer), fines and impositions levied against or on account of the Property, and shall
pay when due all claims for work done on or for services rendered ar material furnished 16 the Property’ Grantor
shall maintain the Property free of all liens having priority over or equal to the interest of Lender under-this’ Deed of
Trust, except for the lien of taxes and assessments not due, except for the Existing indebtedness referred to
below, and except as otherwise provided in this Deed of Trust. : :

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection W|th a good falthx.
dispute over the obligation to pay, so long as Lender's interest in the Property is not jeopardized. ff. alien arises‘or i

is filed as a result of nonpayment, Grantor shall within fifteen {15} days after the fien arises or, if'a lien is filed, {
within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if’ requested by'
Lender, deposit with Lender cash or a sufficient corperate surety bend or other security satisfactory to Lender inah
amount sufficient to discharge the lien plus any costs and attorneys' fees, or other charges that could accrue as'a.”
result of a fareclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall =
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an addrtlonal"
obligee under any surety bond furnished in the contest proceedings. v

Evidence of Payment. Grantor shall upon damand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written,

(T
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DEED OF TRUST
‘oan No: 6715312-1 {Continued) Page 5

_;::2003 AND RECQORDED MARCH 18, 2003 UNDER AUDITOR'S FILE NO. 200303180124, RECORDS OF SKAGIT
T COUNTY, WASHINGTON, The exfsting obligation has a current principal balance of approximately $122,443.00
“andi§ in"the original principal amount of $135,000.00. Grantor expressly covenants and agrees to pay, or see to
_the payment of, the Existing Indehtedness and te prevent any default on such indebtedness, any default under the
_}-mstruments evidencing such indebtedness, or any default under any security documents for such indehtadness,

* No Modrfrcatlon Grantor shall not enter into any agreement with the holder of any mortgage, deed of trust, or
L other security agreement which has priority over this Deed of Trust by which that agreement is modified,
‘amended, ‘extenided, or renewed without the prior written consent of Lender. Grantor shall neither request nor
atcapl any iuture advances under any such security agreement without the prior written consent of Lender.

CONDEMNATION The followmg provisions relating to condemnation proceedings are a part of this Deed of Trust:

Proceedrngs If an\] proceedlng in condemnation is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall pramptly take such steps as may be necessary to defend the action and obtain the award. Grantor
may be the nomina¥ party in such proceeding, but Lender shall be entitled to participate in the proceeding and io be
reprasented in the procdeding by counsel of its own choice all at Grantor's expense, and Grantar will deliver or
cause to be delivered*to Lender such instruments and documentation as may be requested by Lender from time to
time to permit,such partlcrpanen

Application of Net Proceeds If alf or any part of the Property is condemned by eminent domain proceedings or by
any proceeding or purchése. in lieu of condemnation, Lender may at its election require that all or any portion of the
net proceeds of the @ward be ‘@pplied to the indebtedness or the repair or restoration of the Property, The net
proceads of the award shatt’ mean the award after payment of all reasonable costs, expenses, and attorneys’ fees
incurrad by Trustee of Lender n connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes, fees and; charges afe a part of this Deed of Trust:

Current Taxes, Fees and Charges Upon request by Lender, Granter shall execute such documents in addition to
this Deed of Trust and take Vhatever other action is requested by Lender to perfect and continue Lender's lien on
the Real Property. Grantor shall’ reimburse Lender for all taxes, as described below, togethar with all expenses
incurred in recording, perfecting .6r continuing: this Deed of Trust, including without limitation all taxes, fees,
documentary stamps, and other charges for rgearding or registering this Deed of Trust.

Taxes. The following shall constitute: taxes to which this section applies: {1} a specific tax upon this type of
Deed of Trust or upon all or any part of the : Indebtednass secured by this Deed of Trust; (2) a specific tax on
Borrower which Borrower is authorized ar réquired’to:deduct from payments on the Indebtedness secured by this
type of Deed of Trust; (3} a tax on this type of Deéd of Trust chargeable against the Lender or the hoider of the
Credit Agreement; and {4} a specific tax:on all or any partign of the Indebtedness or on payments of principal and
interest rmade by Borrower. r

Subsequent Taxes. [f any tax to whigh this ‘section applies is enacted subsequent to the date of this Deed of
Trust, this event shall have the same effect,as an Event of Default, and Lender may exercise any or all of its
available remedies for an Event af Default as: provrded below'unless Grantor either (1) pays the tax before it
becomes delinguent, or {2} contesis the tax as provided above in the Taxes and Liens section and deposits with
Lender cash ar a sufficient corparate surety bond or other secumy satlsfactOfy to Lender.

SECURITY AGREEMENT: FINANCING STATEMENTS. The feﬂowmg prowsrons relaling to this Deed of Trust as a
security agreement are a part of this Deed of Trust: k

Security Agreement. This instrument shall censtrtute a Securaty Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have all of the rrghts of a secured party under the Uniform Commerciat Code
as amegnded from time to time. F

Security Intarest. Upon raguest by Lender, Grantor shall take whatever ectlon is requesied by Lender to perfect
and continue Lender's security interest in the Personal Property.: n addition: ta recording this Deed of Trust in the
real property records, Lender may, at any time and without further_authorization from Grantor, file executed
counterparts, copies or reproductions of this Deed of Trust as. & fmanr.:rng statement. Grantor shall reimburse
Lender for all expenses incurred in perfecting or continuing this securrty ipterest. “Upon default, Granter shall not
remove, sever of detach the Persanal Property from the Property. Upom default Grantor shall assernble any
Personal Property not affixed to the Property in a manner and at a place’ reasonably canvenient ta Grantor and
Lender and make it available to Lender within three (3} days after recerpt of wrn:ten demand from Lender to the
extent permitted by applicable law. :

Addresses. The maifing addresses of Grantor (debtor) and Lender (secured party; “from which infarmation
concerning the security interest granted by this Deed of Trust may be obtarned (each as requlred by the Uniform
Cammercial Code} are as stated on the firsi page of this Deed of Trust. E E

FURTHER ASSBURANCES; ATTORNEY-IN-FACT. The following provisions rel‘f’:tti'ng tox
attorney-in-fact are a part of this Deed of Trust:

'ur;_her assurances and

Further Assurances. At any time, and from time to time, upon request of Lender Grantor wrll make, execute and
deliver, or will cause to be made, executed or defivered, to Lender or to Lender's designes; and when requested by
Lender, cause to be filed, recarded, refiled, ar rerecarded, as the case may be, at such tire's and in.such offices
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, Fecurity’ deads, security

agreements, financing statements, continuation statements, instruments of further assurance, ceitificates, and
other documents as may, in the sole opinion of Lender, be necessary or desirable in order ta effectuate, complete,
perfect, continue, or preserve {1} Borrower's and Grantor's obligations under the Credit Agreement, this Beed of
Trust, and the Related Documents, and (2} the liens and security interests created by this Deed of+Trust on the
Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or:Lender agrees to, the
contrary in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connemmn wrth the
matters referred 1o in this paragraph. ",

Attorney-in-Fact. |f Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so'j;
for and in the name of Grantor and at Grantor's expense. For such purpases, Grantor hereby irrevogably appornte:i'
Lender as Grantar’s attorney-in-fact for the purpose of making, executing, delivering, filing, recording,<and doipg alt i
other things as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragiaph. .

FULL PERFORMANCE. If Borrower and Grantor pay all the indebtedness when due, terminates the credit line account
and Grantor ptherwise performs all the obligations impased upon Grantor under this Deed of Trust, Lender shall execute
and deliver to Trustee a request for full reconveyance and shall execute and deliver 1o Grantor suitabie statemehts of
termination of any financing statement on file evidencing Lender's security interest in the Rents and the Personal .
Property. Any reconvevance fee shall be paid by Grantor, if permitted by applicable law. The grantee in any;r-"

BB
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DEED OF TRUST
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) _J’eﬁuiféd by applicable law, or unless the action or proceeding is brought by Trustee.

Trustee... Trustee shall meet all qualifications required for Trustee under applicable law. In addition to the rights
and remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to
foreclose "by: notice and sale, and Lender will have the right to foreclose by judicial foreclosure, in either case in
- agcordance with and to the full extent provided by applicable law.

* Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trustee
‘appointed under-this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
office of the recorder of Skagit County, State of Washington. The instrument shall contain, in addition to all other
matters requiredby. state law, the names of the original Lender, Trustee, and Grantor, the book and page or the
Auditor's File ‘Number where this Deed of Trust is recorded, and the name and address of the successor trustee.
and thé instrurent shail be executed and acknowledged by Lender or its successors in interest. The successor
trustes - witholt ‘conveyance of the Property, shall succeed to alt the title, power, and duties conferred upon the
Trustee in this Deed-of Trust and by applicable law. This procedure for substitution of Trustee shall govern 1 the
exclusion of all other provisions for st{wm»‘- e

L L

NOTICES. Subject’to.applicable law, as‘if;? d\Eept far matice required or allowed by law to be given in another manner,
any notice required.to be. giveri under this Deed of Trugt, including without limitation any notice of default and any
notice of sale shall be giveén in- v\gl’-iting, and shall be a'f(pctive when actuaily delivered, when actuaily received by
telefacsimile {unless otherwise reguired by law}, when deposited with a nationally recognized ovarnight courier, or, if
mailed, when deposited in the Uhited.States mail, as first class, dertified or registered mail postage prepaid, directed to
the addresses shown ne.a'r"'t_be bedinning.of this Deed ot Trust. Al copies of notices of fareclosure from the holder of
any lien which has priority-aver this Desd.of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any person-may change his or her address for notices under this Deed of Trust by giving formal
written notice to the other peron or persons, specifying that the purpose of the notice is to change the person’s
address. For notice purposes,. Grantor-agrees to keep Lender informed at all times ot Grantor's current address.
Subject to applicable law, and-except for notige required-or allowed by law to be given in another manner, if there is
more than ane Grantor, any notice given by Lender to"any Grantor is deemed to be notice given to all Grantors. It will
be Grantor's responsibility to tell the q_thérg:"éf the notice from Lender.

MISCELLANEOUS PROVISIONS. The fo-r'lbwiq_g miscallaneous provisions are a part of this Deed of Trust:

Amendments. What is written in,this “D_eed__:af_.Trust and in the Refated Documents is Grantor's entire agreement
with Lender concerning the matters:covered by this Deed of Trust. To be effective, any change or amendment to
this Deed of Trust must be in writing and must be signed by whoever will be bound or oblfigated by the change of
amendment. s S

Caption Headings. Caption headings i, tk_hi's l;)e‘é_d_-o&f Trust are for convenience purposes only and are nat to be
used to interpret or define the provisions of_this_DEed of Trust.

Merger. There shall be no merger of the iﬁierést or estate created by this Deed of Trust with any other interest or
estate in tha Property at any time held by or:for_the benefit ot Lender in any capacity, without the written consent
of Lender. -

Governing Law. This Deed of Trust will he g6\3=emed by k_fea:e_y%'l_uiaw applicable to Lender and, to the extent not
preempted by federal law, the laws of the State of Washington without regard to its canflicts of law provisions,
This Deed of Trust has been accepied by Lender In the.Staté of Washington.

Choice of Venue. If there is a lawsuit, Grantor agre‘esfupon Lqrjd_ér's request to submit to the jurisdiction of the
courts ot SKAGIT County, State of Washingtan. S s

Joint and Several Liabiiity. All obligations of Borrower -and .Gfantor ufider this Dead of Trust shall be jeint and
several, and all references to Grantor shall mean each and every Graniti;and all references to Borrower shall mean
each and every Borrower. This means that each Borrower’ and Grantoe signing below is responsible for all
obligations in this Deed of Trust. iPf CoE

No Waiver by Lender. Grantor understands Lender will not give up any,d’f Lénder‘s rights under this Deed of Trust
urless Lender does so in writing. The fact that Lender delays.or emits o exgrcise any right will not mean that
Lender has given up that right. |If Lender does agree in writing o give up one of Lender’s rights, that does not
mean Grantor will nat have to comply with the other provisions of this Deed of Trust. Grantar also understands
that if Lender does consent to a request, that does not mean that Grantor will nat have to get Lender's consent
again if the situation happens again. Grantor further understands that just because Lender consents to one or
more of Grantor's requests, that does not mean Lender will be requited to consent 10 any of Grantor's future
requests. Grantor waives presantment, demand for payment, protest, and notice of dishomor.

Severabllity. If a court finds that any provision of this Deed of Trust is not Valid-or should not be enforced, that
fact by itself will not mean that the rest of this Deed of Trust will not be valid of enforced. Therefore, a court will
enforce the rest of the provisions of this Deed of Trust even if a provision of thi Deed of T: ust-may be found to be
invalid or unenforceable. L

Successors and Assigns. Subject 1o any limitations stated in this Deed of Trust.on'transfer ot Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, tHeir succassors and assigns, |
ownership of the Praperty becomes vested in a person other than Grantor, Lender, withplt_rigtice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantar fram the obligations of this Deed of Trust of liability-Unger:ihe indebtedness,

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust. © .77

Waive Jury. All parties to this Deed of Trust hereby waive the right to_apy jur
counterclaim brought by any party against any other party. {Initiaf Here 44

;’A ‘Jﬁ i al;y._aéfi'oﬁ: p__rdét_agﬁing, or
Waiver of Homestead Exemption. Grantar hereby releases and waives all rights and benaﬂts_.-ﬁ&fu:.tﬁé hqmésféad
exemption laws of the State of Washington as to alt Indebtedness secured by this Deed of Trust.. = % =~ 7

DEFINITIONS, The following words shall have the following meanings when used in this Deed of Trust:®

Beneficiary. The word "Beneficiary" means PEOPLES BANK, and its successors and assigns.

Borrower, The word "Borrower” means STEEN R MCFADDEN and includes all co-signers and co-makéfa--sngmn’g
the Credit Agreement and all their successors and assigns. 3 +

Credit Agreement. The words "Credit Agreement” mean the credit agreement dated May 30, 20086, with credit-
limit of $58,000.00 from Borrower to Lender, together with all renewals of, extensions of, modifications of,
refinancings of, consolidations of, and substitutions for the promissary note or agreement. NOTICE TO GRANTOR:

THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE. N
I
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DEED OF TRUST
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REQUEST FOR FULL RECONVEYANCE

1-._‘1-,;,: T e, , Trustea

The;'uri*aersignéfd is the legal owner and holder of all indebtedness sscured by this Deed of Trust. You are hereby
requested, upop payment of all sums owing to you, to reconvey without warranty, to the persons entitled thereta, the
right, title ang!-'in_tereg; now held by you under the Deed of Trust.

Date: " A Benaeficiary:
. By:
Its:

LASER PR Lendivg, ver. 5,21.00.002 Copr. Harfand Financial Solutiansg, knc. 1487, 2006. Al Righls Resorved, - WA PACFIWIMICFALPLIGOT.FC TR-2403757 PR-4%
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