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When Recorded Return To {name, address) !#ativn Amencan Bank, N.A.
125 North Public Sguare Brawning, MT 53417) . E

Document Title(s): Real Estate Dead of Trust’-
Grantar(s): Samish Indizn Nation, Fea Simple Estate
Grantea(s): Native Amarican Bank, N.A,

Legal Description: A ptn of Gov. Lot I, 30 35-2

Assessor's Property Tax Parcal or Account Nurnber: P33135/350230-—0-17 1-0004

Reference Numbers of Documents Assigned or:Réleased: A treact of land in Covernment Lot 1, Township 35 North, Ridge 2 East, WM

REAL ESTATE DEED OF TRUST

{With Futurs Advance"ClaU‘sa} ' i

1. DATE AND PARTIES. The date of this Deed of Trust i DE 6 EGUS and the
parties and their addresses are as follows: .
GRANTOR: Samish ndran Nation, Fee Simple Estate
1005 Bth Strest S : :
Anacortes, WA 88221 .

[J Refer to the Addendum which is attached and incorporated---h__e’reirf fprﬂg_dditiﬂqal Grantors,

TRUSTEE: Land Title Company of Skagit County % "i: ’
111 East Georgge Hepper Road D -
Burlingtan, WA 982373

LENDER:  Native American Bark, N.A.
Organized and existing vnder the taws of the United Statss of America
125 MNarth Fublic Squara
PO, Bex 730
Brawning, MT 59417

WASHINGTON - COMMERCIAL REAL ESTATE SECURITY INSTRUMENT DEED OF TRUST INGT FOR FNMA, FHUMC, FHA'GA VA USE,

NOT FOR USE WITH PRCFERTY USED FOR AGRICULTURAL OR FARMING PURPOSES; AND NOT FOA CONSUMER PURPOSES) fpege 1 a.f 7 ”~ .

Exfacradl 21983, 2001 Bankers Syswms, Inc., St. Cloud, MN Form AGCORESID-WA 1/27/2003




2. CONVEYANGE. ‘For good and valuable consideration, the receipt and sufficiency of which is
acknnwleclged and’to secure the Secured Dabt {hereafter defined), Grantor irrevocably grants, conveys
and sells to Tlustee, |n trust for the benefit of the Lender, with power of sala, the following described
property: :

A tract of land i Gu\rerrment !.ut 4, Section 30, Township 35 North, Rangs 2 East, W.M., deseribed as foliows:

Beginring at aporm on ths Wast ﬁne of said Sovarnmant Lat 1, 44,62 feot South of the Nerthwest corner therse?, sald point being an the

South line of Z3th Strest, L pmducsd in the City of Anacorias; thence South 0 39° Ezst along the West lins of said Governmant Lot 1,

107.88 feat; East 69 fast to the true paint of begiining; thence continuing South 89 dagraes 42'30" East 68.75 foat to the Wast lina of the

Narth and South altey in Block 10 ‘of Hensles's First Addition to the City of Anacartes, produced Southerly thence Nerth 0 degrees 170"

East along said West ling of aley. pmduoad IW 87 fant te tha South fine of s&id 29th strest, produced thenca North B9 degress 42'30"

‘West along the Soulh fins of said 29lh street BE 75 fest; thense South parallet to the Wast lina of said Govarament Let 1 to tha trua paint

of beginning,
Situate in the City of Anacurtas Guunty of Sk.glt State of Washington,
The property is located in Bkagn L‘ounw at 1013 28th Streat
. . [Ceunty)
, Anacortes Washington 88221
tAddrass) Lo I (Cityl Zip Cods}

Together with all rights, easamems, appurtenances, royaltias, mineral rights, oil and gas rights, crops,
timber, all diversion payments or third party payments made to crop producers, and all _existing and
future improvemaents, structures, fixturas, and replagcements that may now, or at any time in the futurs,
be part of the real estate described: above (all referred 1o s "Property”). The term Property also
includes, but is not limited to, any and’all Water wells, water, ditches, raservoirs, reserveir sites and
dams located on thoe real sstate and all’ nparlan ‘and water rlghts associated with the Property, however
astablished.

MAXIMUM OBLIGATION LIMIT. The total p:i’incipal amount of the Secursd Debt (heresfter defined)

secured by this Deed of Trust at any cne time shall not exeeed $ 225,000.60

This fimitation of amount does not include interest.loan “charges, commitmant fees, brokarage
Gommissions, attorneys fees and other charges validly made . plrsuant 1o this Desd of Trust and doss
not apply to advances (or interest accrued on such”advances} made under the terms of this Deed of
Trust 1o protect Lender's security and to perform anyof the cavenants contained in this Deed of Trust,
Futurs advances are contemplated and, along with cthar future ohiigations, ara sacured by this Deed of
Trust even though all or part may net yet be advanded-Nothing in.this Deed of Trust, however, shall
constitute a commitment to make additional or future. Joans ar advances in any amount, Any such
commitrent would need to be agreed to in a separate writlng :

4, SECURED DEBT DEFINED, The term "Secured Debt” includes, But is not; hrmted 1o, the following:

Exfere))’ ©1993, 2001 Bankers Systems, Ino., S1. Cloud, MN Form AGCORESID-WA 1/27/2003

A. Tha promlssury nata(s), cantractis), guaranty{ias) or other avidance of dabt described balow and
all extensions, renewals, modifications or substitutions. ‘{When referencing the debts below it is
suggested that you Include fterns such as borrowers ‘names” and--addresses, note principal
amounis, commercial revolving loan asgreement’s maximum. amaunr mteresr rates, variable rare
terms, maturity dates, etc.) . .

Tertn Loan between tha Samish indian Nation and Native American Bark, NA in the uzimnal prlnctpal amuunt of $226,000.00
Matwing Jurs, 01, 2026

8. All future advances from Lender to Grantor or other future obhgatlons of Grantnr 1o Lender under
any promissory note, contract, guaranty, or othar svidence of debt existing now o axecuted
after this Deed of Trust whether or not this Deed of Trust is specifically refer{ed to in the
avidance of debt,

C.. All obligations Grantar owes 1o l.ender, which now exist or may later arise, .t ‘the gxtent not
prehibited by taw, including, but not fimited to, liabilities for overdrafts re!atlng to &ny deposn
account agreement between Grantor and Lender.

D, All additional sums advanced and expansas ipcurred by Lender for msurlng, presarwng o
otherwise protecting the Prapearty and its value and any other sums advanced.. and expensas".._

WM

Skagit County Auditor

5/30/2008 Page 2 of 11 3:27PM




10,

11.
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mcurred b'y “Lender under the terms of this Deed of Trusi, plus interest at the highast rate in
“affect, fromi:1ime to time, 2s provided in the Evidence of Debt,
E.-@rantor's perfermance under the terms of any instrument evidencing a debt by Grantor to Lender
and any: Desd of Trust sacuring, guarantying, or otherwiss relating to the debt.

H mare than ohe perscn “signs this Deed of Trust as Grantor, each Grantor agrees that this Deed of
Trust will secure &) future ‘advances and future obligations described gbove that are given to or incurred
by any one or-mard, Grantor,.or any one of more Granter and others. This Deed of Trust will not securs
any other debt if Lender fails: with respect to such other dabt, to make any required disclosure about
this Deed of Trust or |f Lender fails to give any required notice of the right of rescission.

PAYMENTS. Grantor agreas “t0"make all payments on the Secured Dabt when due and in accordancs
with the terms of the Ev:dence of Debt ar this Deed of Trust.

WARRANTY OF TITLE: Grantor covenants that Grantor is lawfully seized of the estate conveyed by

‘this Dead of Trust and has the right 1o irrevocably grant, convey and ssll to Trustes, in trust, with

power of sale, the Property and waﬁants that the Property is unencumbered, except for sneumbrancses
of record, :

CLAIMS AGAINST TITLE Granwr “will pay all taxes, assessments, liens, encumbrances, lease
payments, ground rents, utilities,* and othercharges relating o the Property when due. Lender may
requira Grantor to provide to bender cepies of. all notices that such amounts are dus and the receipts
evidencing Grantor's payment. Grantor will defend title to the Property against any cisims that would
impair the Yien of this Deed of Trust. Grartof agrees to assign to Lender, as requasted by Lender, any
rights, claims or defenses which Grantof may ha\m against partias who supply labor or materials 1o
improve or maintain the Property.

PRIOR SECURITY INTERESTS. With regard 10 any other mortgage, deed of trust, security agreement or
other lisn document that created a prior sscurity interest or spcumbrance on the Praperty and that may
have pricrity over this Dead of Trust, Grartor-‘agrees:
A, Tomake all payments when due and to perform or comply with all covenants.
B. Teo promptiy deliver to Lander any noticas that Grantor raceives from tha holder.
C. Mot to make or permit any modification “or extension of, and not 1o raguest or accept any future
advances undar any hots of agreamant: gacurad by, . tha other mortgage, dead of trust or sacurity
agreement unless Lender consents in writing. R

DUE ON SALE OR ENCUMBRANCE. Lendar may, at.its nﬁman, 'de;:lara tha entirs balance of the Secured
Debt 1o be immediately due and payable upcn the creation of :any lien, encumbrance, transfer, or sale,
or contract for any of these on the Property, Howevar, if the Property includes Grantor's residence, this
saction shalf be subject to the restrictions imposed by faddral-Jaw 12 C.F.R. 591), as applacabia Far
the purposes of this section, the tarm "Property" also-ingludes any interest to all or any part of the
Property. This covenant shall run with the Property and shall remain ln sffect until the Secured Debt is
paid in full and this Deed of Trust is released. S :

TRANSFER OF AN INTEREST IN THE GRANTOR. If Grantor is an emny cther than a natural person
lsuch as & corporatlon or other crganization}, Lender ray demsnd immediate payment if (1) a beneficial
interest in Grantor is sold or transferred; (2) there is a change in gither-the identity or number of
members of a partnership or similar ertity; or (3) there is a tharge In ownership of more than 25
percent of the voting stock of a corporation or simitar entity, Howevet, Lender may not demand
payrnent in the ahove shuations if it is prohibited by law as of the date of this Deed of Trust.

ENTITY WARRANTIES AND REPRESENTATIONS. If Grantor is an entity other than a natural person
{such as B corporation or other organization), Grantor makes 1o Lender.the foliowihg warranties and
reprasantations which shall be continuing as fong as the Secured Debt remaing outstanding:

A, Grantor is an entity which is duly organized and validly existing insthe’Grantor's state of
incorporation {or organization). Grantor js in good standing in all states i which Grantor transacts
business. Grantor has the powar and authority 1o own tha Property and 1o CAarry; on jits business
as now being conducted and, as applicable, is qualified to do so in each stat ln which Grantor
operates. i

B. The executicn, delivery and performance of this Deed of Trust by Granmr and the obhgatlon
evidenced by the Evidence of Debt are within the power of Grantor, hava’ been Julyrauthorized,
have reeeived all nacessary governmental approval, and will not violats any prcwlsmn of iaw ar
ordar of court or governmental agency.

C. Other than disciosed in writing Grantor has not changed its name within the" 'fast ten vears and
has not used any other trade or fictitious name. Without Lender's priar written consant; Grantor

does not and will nct use any other name and will preserve its existing name, trade names arld‘.__

franchises until the Secured Debt is satisfied.

IR
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PROFERTY CONDITION, ALTERATIONS AND INSPECTION. Grantor will keep the Praparty in goad

condition and make, all repairs that are reasonably necessary. Grantor will give Lender prompt notica of
any lass or'damage 1o the Property. Grantor will keep the Property free of noxious weeds and grasses.
Grantof will ‘'not initfgte, join in or consent 1o any change in any private restrictive covenant, zoning
ordinance or otheppublic or private restriction fimiting or defining the uses which may be mada of the
Property or any.part'of the Property, without Lender's prior written consent. Grantor will notify Lender
of all damands; proceedings, claims, and actions against Grantor or any other pwner made under law or
regulation regarding use,. ownership and occupancy of the Property. Grantor will comply with &l legal
requirements.and resfrictions, whether public or private, with respect to the use of the Property.
Grantor aiso agrees that.the'nature of the occupancy and use will not change without Lender's prior
written consent. R

No paortion of the Property will 'be removed, demolished or materially altered without Lender's prior
written consent except that-Grahtor has the right 10 remove items of personel property comprising a
part of the Property thér become worn or cbsolets, provided that such personal property is replaced
with other parsonal praperty at least aaual in value 1o the replaced personal property, free from any title
retention device, secunrity: agreement or other encumbrance. Such replacement of personal property will
he deamed subject 10 the:security “interast created by this Deed of Trust. Grantor shall not partition or
subdivide the Property without Lerider's prior written consent. Lender or Lender’s agents may, at
Lender's option, enter the Property at any reasonable time for the purpose of inspeciing the Proparty.
Any inspection of the Property.shall be entlrely for Lender's benefit and Grantor will in no way rely on
Lender's inspection.

AUTHORITY TO PERFORM. If Grantor fails to’perform any of Grantor's duties undar this Dead of Trust,
or any other mortgags, deed of s, ‘security sgreement or other lien document that has priority over
this Deed of Trust, Lender may, without notice, perform the duties or cause them 1o be parformed.
Grantor appoints Lender as attorney in fatt to sign Grantor's name or pay any amount necessary for
performance. If any censtruction on:the Prgperty is discontinued or not carried on in a Teasonabla
manner, Lendar may do whatever is nacssary 1o protect Lender's security interest in ths Property. This
may include completing the constructioft. 8

Lender's right 1o parform for Grantor shall riot create an obligation to perform, and Lender's failurs to
parform will not praciude Lander fram exsreising any of Lender's other rights under the law or this Deed
of Trust. Any amounts paid by Lender for insuring, preserving or etherwise protecting the Praperty and
Lender's security interest will be due on demand and wilf bear interest from the date of the payment
Bnttii paid in full at the interest ratae in effact from time to timie according te tha terms of the Evidence of

ASSIGNMENT OF LEASES AND RENTS. Grantor ifrevocably gssigns, grants and conveys to Lender as
additional sscurity slt the right, title and intersst in the following {Property).

A, Existing or future leases, subleases, licanses, "glarantigs-and any other written or wvorbal
agresments for the use and occupancy of thie Property, including but not limitsd to, any
extenstons, renewals, modifications or replacements [Leases]. ™ =

B. Rents, issues and profits, including but not limited to, security deposits, minimum rents,
percentage rents, additional rents, common area maintenance charges, parking charges, real
estate taxes, other applicable taxes, insurance premium contributions, liquidated damages
following default, canesifation premiums, "loss of rents” inslrance, guest receipts, revenues,
royalties, proceeds, bonuses, accounts, contract rights, genersl intangibles, and all rights and
claims which Grantor may have that in any way pertain 16 or“are.an account of the use ar
oecupancy of the whole or any part of the Property {Rents}.

In the event any item listed as L.sases or Rents is determined to be personal property, this Assignment
will also be regarded as a security agreement. s S

Grantor will promptly provide Lendsr with copies of the Leasas and ‘wili.certify thése Leases are true
and correct copies, The existing Leases will be provided on execution of the Assignmant, and alt future
Leases and any other information with respect to these Leases will be provided inwnediately after thay
arg executed. Grantor may colleet, receive, enjoy and use the Bents so long a$ Grantor is.riot in default.
Grantor will not collect in advance any Rents due in future lease periods, unléss Grantor, first obtains
Lender's written censent. Upon default, Grantar will receive any Rents in trast, for Léndst and Grantor
will hot commingle the Hents with any other funds. When Lender so direets,-Grantor.will endoise and
deliver any payments of Rents from the Property to Lendsr. Amounts collécted.will be -applied at
Lender's disczetion to the Secured Debts, the costs of managing, protecting and preserving the
Property, and other necessary expensss. Grantor agrees that this Security Instrument 4% immediately
effactive between Grantor and Lender and effective as 1o third parties on the rscording.-af this
Assignmant. This Security Instrument will remain effactive during any statutory redemption-perind” urtil
the Secured Debts are satisfied. A

i
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As lang.ds this ‘Assignment is in effect, Grantor warrants and represents that no default exists under
the Lesses, and the parties subject to the Leases have not vigiated any applicable law on leases,
licenses-and landlords and tenants. Grantor, at its sola cost and expenss, will keep, observe and
perforin, and tequire.all other parties to the Leases to comply with the Leases and any applicable law. If
Grantar ar any party to'tha Leass defaults or fails to observe any applicable law, Grantor will promptly
notify Lender. IfGranter neglects or refuses to enfarce compliance with the terms of the Leases, thon
Lender may, at Lender's.option, enforce compliance.

Grantor will'riot subler, modify, extend, cancel, or otherwise alter the Leases, or accept the surrender
of the Property coverad by thé Leases {unless the Leases so require) without Lender’s consent. Grantor
will not assign, comprémise, subordinate or encumber the Leases and Rents without Lender's priar
written consent. Lender does not assums or become liabls for the Property's maintenance, depreciation,
or other losses or.damages whan-Lander acts to manage, protect or preserve the Property, axcept for
losses and damages due to” Lender's gross negligence or intentional torts. Otherwise, Grantor will
indemnify Lender and hold Landerharmless for all liahility, loss or damage that Lendsr may incur when
Lender opts 10 exercise any of its remnedies against any party obligated under the Leases. When the
Property is nat farm land br the homestead of Granfor or Grantar's successor in interast, Grantar agress
that Lsnder is entitled to notify Grantor or Grantor's tenants to make payments of Rents due or 1o
become due directly to Lender after sdch recerding, however Lendar agrees not to notify Grantor's
tenants until Grantor defaulis ang-Lendar notifies Grantor of the default and demands that Grantor and
Grantor's tenants pay all Rents-dus or to become due directly to Lender. Grantor consents 1o Grantor's
tenants paying all Rents dueor 16 becoma’due directly to Lender after Lender makes naotification and
demand to Grantor, When the Property is farmdand or the homestead of Grantor or Grantor's succassor
in interest, Lender may not anfoice this" Sacidrity Instrument by rtaking possession of the Praperty for
tha purpose of collecting Rents, butl Lénder may seek the appointment of a receiver to take charge of
the Property, collect the Rents for nori=homestead Property, and apply the Rents under this Assignment,

CONDOMINIUMS; PLANNED UNIT DE.V_ELDPMEI\I’I‘S. If 1he Property includes a unft in a condominium
or a plannad unit develcpment, Grantor will perform ali of Grantor's duties under the covenarts,
by-laws, or regutations of the condaminium or:planned unit develapment.

DEFAULT. Grantor will be in default if any:of:the foltlowing cccur:

A. Any party obligated on the Secured Debt fails to make payment when due;

B. A breach of any term or covenant in this Deed of Trust, any prior mortgage or any construction
loan agresment, security agreement or -any ather docurhent evidencing, guarantying, securing or
otherwise relaling to the Secured Debt;

C. The making or furpishing of any verbal or writtén representation, statement or warranty to
Lendar that is false or incorrsct in any material respset by Grantor or any person or entity
obligated on ths Sacurzd Debt; o N

D. The daath, dissclution, or Insolvency of, appointrnent of a receiver for, or application of any
debtor relisf law 1a, Grantor of any parsen or entity obligated-on.the Secured Debt;

E. A good faith belief by Lender at any lime that Lender g ingscyre. with respect to any person of
entity obligatsd on the Secured Debt or that the prospect of any payment is impaired ar the valus
of the Property is impaired; ’ i

F. A material adverse change in Grantor's business including ownerghip, management, and financial
conditions, which Lender in its opinion believes impairs the valug of the Property or repayment of
the Secured Debt; ar

G. Any loan proceeds are used for a purpose that will contribute to“aXtessive erosion of highly
sredible land or to the conversion of wetlands to producd™an agricultural commedity, as further

axplained in 7 C.F.R. Part 1940, Subpart G, Exhibit M.

REMEDIES ON DEFAULT. In some instances, federal end state law: will require Lender to provide
Grantor with notice of the right 1o cure, mediaticn notices or othsr notices amd mmay estabilsh time
schedules far foreclosure actions. Subject to these limitations, if #ny.-Lender snay accelerate the
Secured Debt and foreclose this Dead of Trust in @ manner provided by law.if this Graritor is in default,

At the option of Lender, all or any part of the agreed feas and charges, accrued interest’and principal
shall become immediately dus and payabis, aftar giving notics if required by law, upon the oecurrence
af a default or anytime thereafter. In addition, Lender shall be entitled to all'the remedies previded by
law, tha Evidence of Debi, other evidences of debt, this Deed of Trust and any related documents
including without limitation, the power to sell the Froperty. . T

If there is a dsfault, Trustee shall, in addition to any other permitted remedy, at,‘ll"lxe;f‘réﬁuést of. the
Lender, advertise and sell 1he Property as a whoele or in separate parcels at public aucticn 1o the-highast
bidder for cash and convey absolute title free and clear of all right, title and interest of Grantor a3 such

time and placs as Trustee degignates. Trustee shall give notice of safe including ths time, terms“and

A
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;;;é'k:éwof_..sa.ie 'é'ﬁd: a description of the property 1a ba sold as required by tha applicable law in effect at
the time fx_f___th__;: proposed sale,

Upongale of the Property and to the extent not probibited by iaw, Trustee shall make and deliver a
dsed to the Property sald which canveys abselute title to the purchaser, and after first paying all fees,
charges and costs,“shall pay to Lender afl meoneys advanced for repairs, taxss, insurance, liens,
assessments 4nd priof. éncumbrances and interest thereon, and ths principal and intarest on the
Securad Debt, paying tha surplus, if any, to Grantor. Lender may purchase the Property. The recitals in
any deed of ‘wonveyarice shall be prima facie evidence of the facts set forth therein,

AN remedies are distinét, cumulative and not exclusive, and the Lender is sntitled to all remedies
provided at law or equity, whathar expressly set forth or not. The acceptance by Lender of any sum in
payrmant or partial“payment on the Sscured Debt after the balance is due or is accelerated or after
foreclosure proceedirigs ‘are-filed shall not constituta & waiver of Lender's right to require full and
camplete cure of any existing default. By not exercising any ramady on Grantor's default, Lender does
not waive Lender's right to later consider the event a default if it continues or happens again.

18. EXPENSES; ADVANCES ON COVENANTS: ATTORNEYS' FEES; COLLECTICON COSTS. Except when
probibitsd by faw, Grentor agrees to pay all of Lender's expenses if Grantor breaches any covenant in
this Deed of Trust, Grantor-will .alse-'pay on demand alf of Lender's expenses incurrad in collecting,
insuring, preserving or protecting-the Property or in sny inventories, audits, inspections or other
examinatfon by Lender in respéci-to the Property. Grantor agress to pay all costs and expensas neurred
by Lender in enforcing or protecting.tender's rights and remedies under this Dead of Trust, including,
but not limited to, attorneys’ fees, court gosts, and other legal expanses. Once the Securad Dabt is
fully and finally paid, Lender agrees.tu release this Deed of Trust and Grantor agress to pay for any
recordation cests. All such amounts~are dile on demand and will bear interest from the time of the
advance at the highest rate in effact, ‘frofm time™1d time, as provided in the Evidence of Debt and as
parmitted by law. & R

ENVIRONMENTAL LAWS AND HAZARDOUS SUBSTANCES. As used in this section, [1)
"Environmental Law” means, without. limitation, the Comprehensiva Environmental Response,
Cormpensation and Liabiity Act (CERCLA; 42 U.5.C. 9601 et seq.), all other federal, state and local
laws, regutations, ordinances, court orders; attorney general opinions or interpretive letters concerning
the public heaith, safety, welfare, environment or & hazardous substance: and (2} "Hazardous
Substance” means any toxic, radicactive or hazerdous material, wasts, pollutant or contaminant which
has characteristics which render the substance dangerods ef ‘potentially dangerous ta the public health,
safaty, walfare or environment. The tenm includes;” without limitation, any substances defined as
"hazardous material.” “toxic substances,” "hazardous-wasts,” Thazardeus substance,” ar "regulzied
substanca” under any Envircnmental Law, Grantor represents, ‘warrants and agrees that, except as
previcusly disclosed and acknowledged in writing: % -~ 7 ¢

A. Ne Hazardous Substance has been, is, or will bé located, transported, manufactured, treatad,
refined, or handled by any person on, under or about-the-Property, axcapt in the ordinary course
of business and in strict compliance with all applicable Environmantal Law.

E. Grantor has not and will not causs, contribute to, or permit’.the release of any Hazardous
Substance on the Property. i i

C. Grantor will immediately notify Lender if {1) = release or threatened release of Hazardous
Substance ocours on, under or about the Property 6r migrates‘or threatans to migrate from
nearby propaerty; or {2} thars is a violation of any Envirénmental-Law &dncerning the Praperty. In
EUCh an evant, Grantor will 1ake all necessary remedial action in-sccordarics with Envirenmental

aw.

D. Grantor has no knowlsdge of or reason to believe thers j& any pending or threatenad
invastigation, claim, or proceeding of any kind relating to (1) .any Hazardous Substance located
en, under of about the Property; or (2} any wviolation by Grantor of apy tenant of any
Environmental Law. Granter will immediately notify Lender in:writing as saon: as Grantor has
reason tc belisve thare is any such pending or threatenad investigation, claimy or peoceeding. in
stch an event, Lender has the right, but not the obligation, to participats’in.any such proceeding
including the right to receive copies of any documents relating to such progsedings,.

E. Grantor and evsry tenant have been, are and shall remain in full compliance with any applicable
Environmental Law,

. There are no underground storage tanks, private dumps or opsn wells. [ozated 6n or under the
Property and no such tank, dump or well will bs added unless Lander first consants inl writing.

G. Grantor will regularly inspact the Property, monitor the activities and operations.ch 1fie Property,
and confirm that all permits, licanses or approvals required by any applicable Enviradmental Law
are chtained and complied with, T4 e

H. Grantor will parmit, or cause any tsnant to permit, Lender or Lender’s agent to entes'and inspect
the Proparty and review alf records at any reasonable time to determins {1} the. eXistafice,,

19
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" lopatioh and nature of any Hazardous Substance on, under or abaut the Property; (2) the

gxistence, Josation, nature, and magnitude of any Hazardous Substance that has been released
" on; under or.about the Property; or {3} whether or nat Grantar and any tanant are in compliance
“aith applicable’Envirenmental Law.

I. Upon Lender's request and at any time, Grantor agrees, at Grantor's expense, to engage a
gualified efivironmental engineer 1o prepars an environmental audit of the Property and to submit’
tha rasults of sueh audit to Lender. The cheice of the environmental enginser who will perform
such audit is, subjectto Lender’s approval,

J. Lander-has the'right.<but hot the obligatien, to perfarm any of Grantor's obligations under this
section at Gramtor's-axpense.

K. As a conseguencs of'any breach of any representation, warranty or promise mate in this ssction,
(1} Grantor will'indémnify. .and hold Lender and Lender's successors or assigns harmiless from and
against all losses, claims,~.demands, labilities, damages, cleanup, response and remediation
costs, penaltias and sxpenses, including without limitation all costs of IRigation and attornays’
fees, which Lender and Lender's successors ar assigns may sustain and (2) at Lender's
discretion, Lender may release this Dead of Trust and in return Grantor will provide Lender with
collateral of at least equal ¥alue to the Property securad by this Dead of Trust without prejudice
to any of Lender's rights undér this Deed of Trust,

L. Notwithstanding any cfithe language contained in this Dead of Trust to the contrary, the tarms
of this section shall survive.any foreclosure or gsatisfaction of this Daead of Trust regardless of any
passage of title to Lender or-any disposition by Lender of any or all of the Property. Any claims
and defenses to the contrary are hereby waived,

20. CONDEMMNATION. Grantar will givh'l:.e_n'dei‘?prﬁmpt notics of any action, real of threstensd, by privala

or public entities to purchase or take.any o all of the Property, inciuding any sasements, through
condernation, erninent domain, or any-otHer means. Grantor further agrees to notify Lender of any
proceadings instituted for the establishmént of-<any sswer, water, consarvation, ditch, drainage, or
other district ralating 1o or binding upon:the Property or any part of it. Grantor authorizes Lender to
intervene in Grantor's name in any of thie above-dascribed actions or claims and to eollect and receive
all sums resulting fram the action or ¢lajm. Grantor assigns to Lender the proceeds of any award or
claim for damages connected with # cofhdsmnation or othar taking of all or any part of the Property.
Such procesds shall be considerad payrnents:and will be applied as provided in this Desd of Trust. This
assignment of procsads is subject to the termns of any prior mortgage, deed of tryst, security agresment
or other lien document. Lok

21. INSURANCE. Grantor agreas 1o maintain insurance as follows:, .

A. Grantor shall kesp the Property insured sgainst loss by fire. theft and other hazards and risks
reasonably associated with the Property due to-its type and location. Other hazards and risks
may include, for example, coverage against 1bs8 due to floeds or fivoding. This insurance shall be
maintained in the amounts and for the peripds that Lender requires. What Lender requires
pursuant to the preceding three sentences can change diring-the term of the Secured Debt. The
insurance carrier providing the insurance shall be thesen by Granter subject o Lender’s approval,
which shall not be unreasonably withheld. If Grantor fails te fmaintain the coverage described
above, Lender may, at Lender’s option, obtain coverage to protect Lender’'s rights in the Property
accarding to the terms of this Deed of Trust. i i

All insurance policias and renewala shall be acceptable to Lender and shall include a standard
"mortgage clause” and, where applicable, “lender loss Payee clsuse:™ Grantor shall immediately
notify Lender af zancellation or terminatian of the insurande.”Lender shall “have tha right to hold
the policies and renawals. If Lander requires, Grantor shall immediately give 1o Lender all receipls
of paid premfums and renewal notices. Upon loss, Grantor shall give immediate notice to the
insurance carrier and Lender. Lender may make proof of loss if not made immediately by Grantor.

Unless Lender and Grantor otherwise agree in writing, insurarice proceeds.shall be applied To
restoration ar repair of the Property damaged if the restoration or-repair is‘ecpnomically feasible
and Lender's security {s not lessened. If the restoration or repair is not economically feasible or
Lendsr's security would be lessened, the insurance proceeds shall be applied tothe Secured
Debt, whether or nat then dus, with any sxcess paid 1o Grantor.:Iff GrantoF absndons the
Property, or does not answei within 30 days a notice from Lender that, the instranée carrier has
offered ta settle a claim, then Lender may collect the insurance proceeds:-Fendér may use the
proceeds to repair or restore the Property or 1o pay the Secured Dabt whather or sot thén due.
The A0-day period will begin when the notice is given. o

Lintess Lender and Grantor otherwise agree in writing, any application of pfiif:s‘é_d‘é _tq:prir'a‘c"i'pal
shall not extend or pestpona the due date of scheduled payments or change the smoint.of the
payments. Jf the Properiy is acquired by Lender, Grantor's right to any insurance politiss.dnd.

y
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proceeds resultlng from damage to the Property before the acquisition shall pass to Lender to the
-extentef the'Secured Debt immediately befare the acquisition.
H: Grantor-agrees to maintain comprehensive genaral lisbility insurance naming Lender as an
“additional insurad in an amount accepiable to Lender, insuring against claims arising from any
aceident ofoccurrence in or on the Property,
C. Grantor agrees to fmaintain ventai loss or business |nterruptson insurance, as required by Lender,
in an arfount. equal'to at least coverage of ona year's debt service, and required ascrow account
deposits {if agraed B 1] separataly in writing), under a farm of policy accepiatble to Lender,

22, NO ESCROW FOR TAXES AND INSURAMNCE. Unless otherwise provided in a separsie agresment,
Grartor will not be required‘tc pav 1o Lender funds for taxes and insurence in escrow.

23. FINANCIAL REPORT‘S ANB ADDITIGNAL DOCUMENTS. Grantor will provide io Lender upon request,
any financiaf statement or jrformation Lender may deem necassary, Grantor warrants that all financial
statements and information Granter provides to Lender are, or will be, sccurata, correct, and complete.
Grantor agrees to sign, daliver, and fila as Lender may raasanably requast any additional doguments or
certifications that Lendér may ‘cdnsider nscessary to perfect, continue, and preserve Grantor's
obligations under this Deed of Trust and.Lender's lien status on tha Property. If Grantor fails 10 do so,
Lender may sign, defiver; and file such documents or certificates in Grantor's name and Grantor hereby
irevocably appoints Lander of Lender s agent as attorney in fact to do the things necessary to comply
with this section. A

24, JOINT AND INDIVIDUAL LIABiLlTY, CO~SIGNEHS. SUCCESSORS AND ASSIGNS BOUND. All duties
under this Daed of Trust are joirit and.fridividiral. If Grantor signs this Daed of Trust but does not sign
the Evidence of Debt, Granter dusd sa enly to mortgags Grantor's intersst in the Property to sacure
payment of tha Sacured Debt and Grantor doas not agree to be personally liable on the Secured Debr,
Grantor agrees that Lender and any party to this:Deed of Trust may exiend, madify or maks any
change in the tesms of this Deed of Trugt or the Evidence of Debt without Grantor's consent. Such a
change will not release Grantor from ‘the tefms of this Dasd of Trust. The duties and benafits of this
Deed of Trust shall bind and bensfit the' suecessors and assigns of Grantor and Lander,

If this Deed of Trust secures a guaranty bstWean Lender and Grantor and does not directly secure the

" obligation which is guarantied, Grantor agréss to waive any rights that may prevent Lender from
oringing any action ar ¢laim agsinst Grantor or any party lndehtad under the ebligation including, but not
limited to, anti-deficiency or one-action laws. L

APPLICAELE LAW,; SEVERABILITY: INTERPRETATION Thls Deed of Trust is governed by ths laws of
the jurisdiction in which Lander is located, except to the extent dtherwise required by the laws of the
jurisdiction where the Property is located, This Deed of Trust is complete and fully integrated. This
Deed of Trust may not be amended ar modified by ‘oral agrgemént. Any section or clause in this Daed
of Trust, attachments, or any sgreemant ralated to the Secured Debt.that conflicts with applicable law
will not be effective, unless that law expressly or-implisdly permits the variations by written
agreement. If any section or clause of this Deed of Trust cannet be eriforced according to its terms,
that section or clause wiill be severed and will not affect the enforceability: of the remaindet of this Deed
of Trust. Whenever used, the singular shal include the plural and the piural the singular. The captions
and headings of the sections of this Deed of Trust are for conveniencéa only and are not to be used to
interpret or define tha tarms of this Deed of Trust. Time is of the sssence |n this Deed of Trust,

25

26. SUCCESSOR TRUSTEE. Lendor, at Lender's option, may from tirite 1o tlme remove Trustae and appoint
a succassor trusiee by an instrument recordsd in the county in which this Deed.of Trust is recorded.
The successar trustes, without conveyancs of the Propsrty, shall siccéesd 1o alr the title, power and
duties conferred upon the Trustee by this Deed of Trust and appllcab!a lavy. B

27. NOTICE, Unlass otherwise required by law, any notice shall be given by deIWenng 1t or by mailing it by
both first class mail and sither registered or certified mail, return receipt. requested,{o the appropriate
party's address on page 1 of this Daad of Trust, or to any other addrass demgnated in wrltlng Notice to
one grantor will be deemed to be notice to all grantors, §o .

28. USE OF PROPERTY. The property subject to this Deed of Trust is not used pnncnpally for agrlcultural
purposes,

22, U.C.C. PROVISIONS. If checked, the foliowing are applicable to, but do not Itrmt thts Deed of Trust

T Construction Loan. This Deed of Trust secures an obligation incurred for the constructmn af an
impravement on tha Proparty. T

1 Fixture Filing. Grantor grants o Lendar a security interest in all goods that Granwr owns nnw of".
in the future and that are or will bacome fixturas related to the Property.

5@“ 21993, 2001 Bankws Systerns, Inc., 5t. Claud, MN Form AGCORESIDWA 1/27/2003
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U Crops, Tlmher, Minerais; Rents, lastes and Profits. Grantor grants 1o Lender a security interast
~“in-all'erops, timber, and minsrais located on the Property as well as all rents, issues, and profits
: _of them inciuding, but not iimited 1o, alt Conservation Reserve Program (CRP] and Payment in
“ Kind {EIX) payments and similar governmental pregrams (all of which shall also be included in

the term '._‘P'rqpér;y").

@ Personal Property, Grantor grants to Lender a security interest in all personal property located
on or.connégtad with the Property. This security interest includes all farm produets, inventory,
equipment, agcoynts,‘dosuments, instruments, chetiel paper, general intangibles, and all other

items of personal property Grantor owns now or in the future and that are used or useful

in the

cnnstructlon Ownershlp‘ operation, management, of maintenance of the Property. The term
"parsonal property specmcal[v exdudes that praperty described as "household gocds” zecured
in connection with -&" "consumer” loan as those terms are defined in applicable faderal

regulations governirig unfair and deceptive credit practicas.

Filing As Finank_:iﬁg Staterﬁg’ht.‘,.Grantor agrees and acknowlegdges that this Deed of Trust alsp
suffices as a finaneing statemsnt and as such, may ba filed of record as a financing statement
for purpases of Articie:8 of the Uniform Commercial Cods, A carbon, phaotographic, image or

other reproduction of th:s Daad of Trust is sufficient as a financing statement.
30, OTHER TERMS. If checked, Ihe faﬂowmg are’applicable to this Deed of Trust:

3 Line ot Cradit, The Secursd Debt mcludss a ravolving line of credit provision. Although the
Secured Debt may be reduced io:a Zaro balancs, this Deed of Trust will remain in effect until

released.

{0 Separate Assignment. Ths Grantor has axacutad or will execute a separate assignment of
leases and rants. If the separata assigriment of leases and rents is properly executed and
recorded, then the ssparate ass:gnmam will supersade this Security Instrument's "Assignment

of Leasss and Rents” section.

[ Additional Terms.

Section 16. Bematfies of Default is amended as fuﬁows :
Lendar and Burrower have the rights upon dofault as defined i in ihs Loan hgwement Article ¥

LIMITED WAIVER OF SOVEREIGN IMMUNITY. Nothing in 'r.his Aureaa'lem shall be deemed ta be a general waiver of the

Borroweat's sovereign immunity from suit, which immunity iz axpress!y asserted, piavided that the Barrower axprassly waives
ity sovereign immunity ta ba susd shauld an action ba commencad against it to claten'nme and enforca the obligatians undex this
Agreement and the other Transaction Documants, both as ta jurisdiction and ilablilty, by the Lender or any successor ar assign
of the Lender and consents 1o suit in any court of compstent jurisdiction {2} ta llow Landsr or any succe3Isor assign to exertise
and enforee its rights or to enforce the Borrawer's respansibilities or nhhgatmns unday;the tams of this Agresment and any of

the othar Transaction Documents; (bl for damages incident to a hreach of. &ty term, ¢angition, rapresentation, warranty,
tovenant ar sgreemant of the Borrower arising undar this Agraamnt ar any-of the ather Transaction Documants; or [c) for
costs, induding attornay’s fees, incident to any of the above. Noshing in s limited waiver of Soversign immunity shall be
canstrued o confer any sights on any third party, Bxcept to any successor ar assign Ef\_ﬂ%e Lendsr. © -
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SIGNATURES: Bv"'si_gm‘ng below, Grantor agrees fo the terms and covenants contained in this Deed of
Trust.ahdin any attachments. Granter also acknowledges recaipt of a copy of this Deed of Trust on the
date 's_t_a"ted abowve on Page 1.

1 Actual ‘suthérity " was granted to the parties signing below by resolution signed and dated

ORAL AGREEMENTS OR COMMITMENTS TO LEND MONEY, EXTEND CREDIT, OR TO FORBEAR FROM '
ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE UNDER WASHINGTON LAW. SUCH
MATTERS MUST BE REDUCED TO WRITING.

Entity Mame: Samish !r‘l&an-ﬂ atioh

S r— Wootan, 'mﬁ-m Dhafrman& [Date) {Signature) Daie)

[Signature} .j:_. B ;.-.(Da?g] TSignature) IDats)

O Refer to the Addsndum whlch is attached and lncorporated hsrein for additional Grantors, signatures
and acknowledgmsnis. ;

ACKNOWLEDGMENT: S R G
STATE OF _s ", COUNTY OF ¥ ss,
| cartify that | know or hava savsfactory avidencs that
Hndividual) isfare the individualls) who appeared before me,

and said individual{s} acknowledped that he;'she.fthey signed this instrument and acknowladged
it ta be a free and voluntary act for the uses and'purpgses mentianed in the instrument,

Dated:

o [Notsry Public in and for the Stete of
) R <" Washington, residing at)
My appointment expires:

Expmrely ©1203, 2001 Sankers Systema, inc., St, Cloud, MN Form AGCORESIDWA 1/27/2003 rﬁégex_m of ;1) w
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“ STATE OF Wastingtan , COUNTY OF Skapit County }ss.

{Busiraes
or Entity
Arknuwiedgmeant)

 certify that | know ar have satisfactory evidence that Thanas D. Wooten

is the perscan weho, .appeared bafore me, end said parson acknowledged that hefshe signed this
instrdiment, ‘on uath stetad that hefshe was authorized to axecuts the instrument and
acknuwledged it ag-the Tribal Chaiman f\ﬂl(la{sj]
of Samish Indian Natmn o — ] ~

{Name of Businass or{Entity} to be ﬂ)& free dqd voluntay agt gf
such party: 'for the usas and purposes mantioned in the ingirumesnt. -

Pated 5 L@ d@ [ Pubitc in an tHe Btat
My azﬁtmg /axpiaz

mshindton, residing bt

REQUEST FOR RECDNVEYANCE

[Nat to be completed untll paad in fufi] -::
TO TRUSTEE:

The undsrsigned is the holder of the hots or notes sscurad b\; Ihrs ‘Braed of Trust, Said note or
notes, together with all other indsbtedness secured by this Deed of Trust, have basn paid in
fuk. You ars heraby directed to eancel this Dead of Trust, which is delivered hereby, and to
reconvay, without warranty, all the estate now held by you under thlS Daad of Trust to the
persan or persons lagally sntitled thereto.

iAuthefzad Bank Slgnature) e o .Daia

Exicandt o

993, 2001 Bankers Systams, Inc.. St Cloud, MN Ferm AGSORESIC-WA, 1/27{2003
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