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FIRST AMERICAN TITLE CO.
DEED OF TRUST 8 \F’) l

DATE: May 22, 2006"__-:-

Reference # (if appllcable) Additional on page ____
Grantor(s): i

1. Johnson, John Gregory

2. Johnson, UrsuIaM

Grantee(s) T
1. Cashmere Valley Bank :
2. First American Title Insurance Company, Trustee

Legal Description;: Lots 11, 12, 13 and the West 10 ft of Lot 14, all in Blk 215,
"Map of the city of Anacortes, Skagit.-County, WA"
s Additional on page 2

Assessor’s Tax Parcel iD#: P111984

THIS DEED OF TRUST is dated May 22, 2006, among John Gregory Johnson, who acquired
titte as Greg Johnson, and Ursula M. Johnson, who ‘acquired title as Ursula Johnson,
Husband and Wife ("Grantor"); Cashmere’. Valley' Bank, whose mailing address is
Leavenworth Branch, PO Box 249, 980 nghway 2, Leavenworth, WA 98826-0249 (referred to
below sometimes as "Lender” and sometimes as "Beneficiary"); and First American Title
Insurance Company, whose mailing address is PO ‘Box 1726 Wenatchee, WA 98807
{referred to below as "Trustee"). :
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DEED OF TRUST
- _Loan No: 317428 - (Continued) Page &

_~-hame of Grantor and to negotiate the same and collect the proceeds. Payments by tenanls or other users to Lender in

“ response to Lender's demand shall salisfy the oblrgatrons for which the paymenis are made, whether or not any proper

~“grounds for, the demand existed. Lender may exercise its rights under this subparagraph either in person, by agent, or
through & reoewer

;'Appolnt Receiver. Lender shall have the right to have a recelver appointed to take possession of all or any part of the

* Property, withy the power to protect and preserve the Property, to operale the Property praceding or pending foreclosure
‘or.sale, and.to caollect the Rents from the Property and apply the proceeds, over and above the cost of the receivership,
against'the’Indebtedness. The receiver may serve without bond if permitted by law. Lender’s right to the appoeintment
of ‘a recsiver-shail exist whether or not the apparent value of the Property exceeds the Indebtedness by a subslantial
amount. Employment by Lender shall not disqualify & person from serving as a receiver.

Tenancy al Sufferance. If Grantor remains in possession of the Properly after the Property is sold as provided above or
Lender “'otherwise becdimes entitied to possession of the Property upon default of Grantor, Grantor shall become &
tenant at sufferance-of Leénder or the purchaser of the Property and shall, at Lender's option, either (1) pay &
reasonable rental for the use of the Property, or {2) vacate the Property immediately Lpon the demand of Lender.

Other Remedles Trustee o1 Lender shall have any other right of remedy provided in this Deed of Trust or the Nole or
by law. :

Notice of Sale. Lender shatl gwe Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the time after which any private sale or other intended disposition of the Personal Property is to be made.
Reasonable notice shall mean. notice-given at least ten (10) days before the time of the sale or disposition. Any sale of
ihe Personal Property: may be made in conjunction with any sale ot the Real Property.

Sale of the Property. To the extent p_ermltted by applicable law, Borrower and Grantor hereby waives any and all rights
to have the Property marshalled. In exercising ils rights and remedies, the Trustee or Lender shall be free to sell all or
any part of the Property togsther or séparately, in ¢ne sale or by separale sales. Lender shall be entitled to bid al any
public sale on all or any portion-ofthe Praperty.

Attorneys’ Fees; Expenses. If Lender institutes any suit or aclion to enforce any of the terms of this Deed of Trust,
Lender shall be entitled to recover'such sum as the court may adjudge reasonable as attorneys’ fees at trial and upon
any appeal. Whether or not any.court aciitn is:involved, and to the exient not prohibited by law, all reasonable
expenses Lender incurs that in Lender's opinion are.necessary at any time for the protection of its interest or the
enforcement of ifs rights. shall becomie a-part of tha Indebtedness payable on demand and shall bear interest at the Note
rate from the date of the expenditure until fepaid. Expenses covered by this paragraph include, without limitation,
however subject ta any limits under applicabie_l’aw, Lender’s altorneys’ fees and Lender’s legal expenses, whether or not
there is a lawsuil, including attorneys' fees and expenses for bankruptcy proceedings (including efforts to modify or
vacate any automatic stay or injunction), ‘appseals, and any anticipaled posl—judgment collection services, the cost of
searching records, obtaining titla reports (including foreclosure reports), surveyors’ reports, and appraisal fees, fitle
insurance, and fees for the Trustee, to the extent permitted by applicable law. Grantor also will pay any court costs, in
addition to all other sums provided by law.

Righis of Trustee. Trustee shall have all of the rigﬁ'ts and duties of.Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provtsmns reiatmg to the powers and obligations of Truslee
(pursuant to Lender’s instructions) are part of this Deed of Trust:, :

Powers of Trustee. In addition to alf powers of Trustee ansmg asa matter of law, Trustee shall have the power to take

_the following actions with respect to the Property upon fhe'written request of Lender and Grantor: (a) join in preparing
&nd fifing a map or plat-of the Real Property, including thé dedication of streets or other rights to the public; {b) join in
granting any easement or crealing any restriction on the Real Property, @nd () join in any subordinafion or cther
agreement affecting this Deed of Trust or the interest of Lender under thls Deed of Trust.

Obligations to Notify. Trustee shall not be oblrgated to notify any other party of a pending sale under any other frust
deed or lien, or of any action or progeeding in which Grantor, Lender, or Trustee shall be a party, unless required by
applicable law, or unless the action or proceeding is brought by Trustee :

Trustee. Trustee shall meet all qualifications required for Trusles under apphcabte law. In addition to the rights and
remedies set forth above, with respect 1o all or any parl of the Property, 1Kz Trislee shall have the right to foreclose by
notice and sale, and Lender will have the right to foreclose by judicial foreclosure in elther case in accordanca with and
to the full extent provided by applicable law. :

Successor Trustee. Lender, at Lender’s oplion, may from time to time a__ppoint a su_c‘t:ee__sor Trustee to any Trustes
appointed under this Deed of Trusl by an instrument executed and acknowledged-by Lender and recorded in the office
of the recorder of 20 Counly, State of Washington. The instrument shall contin, in addition.to all other matters raquired
by stale iaw, the names of the original Lender, Trustee, and Grantor, the book and page or the Audilor’s File Number
.where this Deed of Trust is recorded, and the name and address of the successor frustee, and e instrument shall be
executed and acknowledged by Lender or its successors in interest. The successcr tustee, without conveyance of the
Property, shall succeed {o all the lile, power, and duties conferred upon the Trusiee in-this-Desd of Trust and by
applicable law. This procedure for substilution of Trustee shall govern fo the exclusron of all other provisions for
substitution.

NOTICES. Subject to applicable law, and except for nofice required or allowed by law to be given _Jarrother manner, any
notice required to be given under this Deed of Trust, inciuding without limitation any notice of default-and any’ notice of sale
shall be given in writing, and shall be eMective when actually deliversd, when actually received -by-télefacsimile (unless
otherwise required by law), when deposited with a nationally recognized overnight courier, or, if mailed; when-tdeposited in
the United States mail, as first class, certified or registered mail postage prepaid, directed to the addresses.shown near the
beginning of this Deed of Trusl. All copies of nofices of foreclosure from the holder of any lien which has priority .over this
Deed of Trust shall be sent ta Lender’s address, as shown near the beginning of this Deed of Trust. Any'persen may change
his of her address for notices under this Deed of Trust by gw\ng formal written notice lo the other person orpersons,
specifying that the purpose of the nofice is to change the person's address. For nolice purposes, Grantoragrees 1o kéep
Lender informed at all imes of Granlor's current address. Subject to applicable law, and except for nolice required or .,
allowed by law to be given in ancther manner, if there is more than one Granter, any notice given by Lender to.any Granler is :
deemed to be notice given to all Grantors. It will be Grantor's responsibility to tell the others of the nolice from Lender, .+

MISCELLANEQUS PROVISIONS. The foliowing miscellaneous provisions are a part of this Deed of Trush:

Amendmenis. What is writien in this Deed of Trust and in the Related Documents is Grantor’s enlire agreement wrth"" .
Lender concerning the matters covered by this Deed of Trust, To be effactive, any change ar amendment to this Deed -
of Trust must be in writing and must be signed by whoever will be bound or obligaled by the change or amendment

Caption Headings. Captlon headings in this Dead of Trust are for convenience purposes only and are not to be ueed to

~ interpret or define the provisions of this Deed of Trust.
2006053001749

Skagit County Auditor
§/30/2008 Fa.e 3 of 811:16AM
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 DEED OF TRUST
~ Loan No: 317428 1 (Continued) o : Page 4

the Propedy, then Lender on Grantor's behalf may, but is not required to, take any action thal Lender believes to be
‘appropriaie to protect Lender's interests. All expenses incurred or paid by Lender for such purposes will then bear interest at

: the rate-charged under the Note from the date incurred or paid by Lender to the date of repayment by Grantor. All such
~gxpenses. wil'become a part of the Indebledness and, at Lender's option, will (A) be payable on demand; (B} be added to
the balance of thé Note and be apportioned among and be payable with any installment payments to bacome due during
either (1) the term of any applicable insurance policy; or (2) the remaining term of the Nole; or (C) be treated as & balloon
payment which-will be due and payable at the Note's maturity. The Deed of Trust also witl secure payment of these amounts.
The Tights provided for in this paragraph shal be in addiiion to any other rights or any remedies to which Lender may ba
enfitled, on account of any default. Any such action by Lender shall not be construed as curing the default so as to bar
Lender from any: remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The followmg provisions relating to ownership of the Property are a part of this Deed of
Trust: :

Tille, Grantor warranis that (a) Grantor holds good and marketable title of record to the Property In fee simple, free
and clear of alt Yens and encumbrances other than those set forth in the Rea! Property descripfion or in any litle
insurance policy; itfe report, or final litle opinion issued in favor of, and accepted by, Lender in connection with this Deed
of Trust, and (b) Grantor has the full right, power, and authority to execute and deliver this Deed of Trust to Lender.

Defense of Title. Subject te- the exception in the paragraph above, Grantor warrants and will forever defend the title to
the Property against the lawful claims of all persons. In the event any action or proceeding is commenced that questions
Grantor's titls or the interest:of Trustee or Lender under this Deed of Trust, Grantor shall defend the action al Grantor's
expense. Grantor may be the nominal parly in such proceeding, but Lender shall be entitied to parlicipate in the
proceeding and to be fepresented in the proceeding by counsel of Lender's own choice, and Grantor will deliver, or
cause to be deliverad, lo Lender such instruments as Lender may requesl from lime to time to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property compiies with all existing
applicable laws, ordinances, and regulahons of governmental authorities.

Survival of Promises. All promises, _agrgements, and statements Grantor has made in this Deed of Trust shall survive
the execution and delivery of this Deed of Trust, shali be continuing in nature and shall remain in full force and effect until
such fime as Borrower’s Indebledness’is paid In-full

CONDEMNATION. The following proviéibns- r‘é’lélingfié __céndemnation proceedings are a part of this Deed of Trust:

Proceedings. |f any proceeding in condemnalion is filad, Grantor shall promptly nofify Lender in writing, and Granter
shall promptly take such steps as may bé. necessary fo:defend the action and obtain the award. Granlor may be the
nominal party in such proceeding, bul Lender shall be entitied to participate in the proceeding and to be represented in
the proceeding by counsel of its own choide all at Grantor's expense, and Grantor will deliver or cause to be delivered to
l.ender such instruments and documenla{ion as -may be requested by Lender from time to time to permit such
participation.

Application of Net Proceeds. If all or any part of: the Property is condemned by eminent domain proceedings or by any
proceeding or purchase in ligu of condemnation, Lender may at its election require that ali or any portion of the net
proceeds of the award be applied to the Indeblednéss or the repéir. or restoration of the Property. The nel proceads of
the award shall mean the award afler payment of all reasonable costs expenses, and attorneys’ fees incurred by Trustee
or Lender in conneclion with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES The following provisions relating to
governmental taxes, fees and charges are a par of this Deed bf Tr_ust :

Current Taxes, Fees and Charges. Upon reques! by Lender; Grantor shall execute such documents in addition to this
Deed of Trust and take whalever other action is requested by.Lender-to perfect and continue Lender’s lien on the Real
Property. Grantor shall reimburse Lender for all taxes, as described below, logether with all expenses incured in
recording, perfecting or continuing this Deed of Trust, including without Ilmltatlon all taxes, fess, documentary stamps,
and other charges for recording or registering this Deed of Trust. :

Taxes. The following shall constitute taxes lo which this section apphes (1) a specmc tax upon this type of Deed of
Trusi or upon all or any part of the indebtedness secured by this Deed' of Traist; <(2).a specific tax on Borrower which
Borrower is authorized or required to deduct from payments on the Indebtédnaess secured by this type of Deed of Trust;
{3) a tax on this type of Deed of Trust chargeable against the Lender or the'holder ofthe Note; and {4) a specific tax
on all or any portion of the Indeblednaess or on paymenis of principal and intere'st made by‘Borrower

Subsequent Taxes. If any tax to which this section appiies is enacted subsequent to the dale of this Deed of Trust, this
gvent shall have the same effect as an Event of Defaull, and Lender may exercisa.any or gl of:ils available remedies for
an Event of Default as provided below unlsss Grantor either (1) pays the tax before-it becomes delinquent, or (2)
contests the tax as provided above in the Taxes and Liens section and depcsrts w'.th Lender cash or a sufficient
corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relallng to lhls
agreement are a part of this Deed of Trust: -

Security Agreement. This instrument shall constitute a Security Agreement to the exlent any of the Property constitutas
fixtures, and Lender shall have all of the rights of a secured party under the Uniform Cﬁmrnermai Code as amended from
time to tima.

' d- bf Trust as a security

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender 16 perfect and
continue Lender's security interest in the Personal Property. In addilion to recording this Deed.of Trust in_the real
property records, Lender may, at any time and without further authorization from Grantor, fils executed counterparis
copies or reproductions of this Deed of Trust as a financing statement. Grantor shall reimburse Lender for.dll expenses
incurred in parfecting or continuing this security inferest. Upon default, Grantor shall not remove;-Sever or detach:the
Parsanal Property from the Property. Upon default, Grantor shall assemble any Personal Property riot-dfixed to the
Propeity in 2 manner and at a place reasonably convenient to Grantor and Lender and make it available to Lender W|th|n
thres (3) days after receipt of written demand from Lender to the extent permitted by applicable faw. : A

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured parly) from which |nformat|on concernmg&f'
the security interest granted by this Deed of Trust may be obiained (each as required by the Uniform Commercra1 Cade)f
are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurantes andv""_,.--" ;
attorney-in—fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execule and
deliver, of will cause io be made, executed or geliversd, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such fimes and in such offices and -
places as Lsnder may desm appropriate, any and all such mortgages, deeds of frust, security deeds, secuntyu“

L i
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' DEED OF TRUST
~ Loan No: 317428 (Continued) _ Page 7

F ___Merger There shall be no merger of the inleres! or sstate created by this Deed of Trust with any other interest or estate
¢~ inthe Properfy at any time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Govemlng Law. This Deed of Trust will be governed by federal law applicable to Lender and, 1o the extent not
preempted. by federal law, the laws of the Siale of Washingion without regard 1o its conflicts of law provisions.
“This Deed of Trust has been accepled by Lender in the Stale of Washington.

:f'Chcloe of Venue. If there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the courts of
Chelan County, State of Washington.

Joint and Several Llabimy All obligations of Borrower and Grantor under this Deed of Trust shall be joint and several,
and all refefences to Grantor shall mean each and every Grantor, and all references to Borrower shali mean sach and
avary Borrcwer Thqs means that each Borrower and Grantor signing below is responsible for all gbligations in this Deed
of Trust. .

No Walver by Lender Gramor undersiands Lender will not give up any of Lender’s rights under this Deed of Trust
undess Lender does ‘so inwriling. Tha fact that Lender delays or omils to exercise any right wil nct mean that Lender
has given up that right.- If Lender does agree in writing to give up one of Lender's rights, that does not mean Grantor will
not have to comply with the clher provisions of this Dead of Trust. Grantor alse understands that if Lender does consert
lo a request, that does ngt mean‘that Grantor will not have lo get Lender's consent again if the situation happens again.
Grantor further understands, thal just because Lender consents to one or more of Grantor's requests, that does not mean
Lender will be required to consent to any of Grantor's fulure requests. Grantor waives presentment, demand for
payment, protest, and notlce of dlshonor ’

Severability, If a court finds thar any prowsmn of this Deed of Trust is nol valid or should nat be enforced, that fact by
itself will not mean that the-rest of this Deed of Trust will not be valid or enforced. Therafore, a court will enforce the rest
of the provisions of this Deed of Trusi even if a provision of this Deed of Trust may be found to be invalid or
unenforceable.

Successors and Assigns. Sub;ect to any hmltatlons stated in this Deed of Trust on transfer of Grantor’s interest, this
Deed of Trust shall be binding upon arid irure to the benefit of the parlies, their successors and assigns. f ownership of
the Property becomes vested in a person other than Granter, Lender, without notice to Grantor, may deal with Grantor's
successors with reference to this. Déed of TrUst and the Indebtedness by way of forbearance or extension without
releasing Grantor from the obugauons oftms Deed of Trust or liability ynder the Indebledness.

Time Is of the Essence. Time is of the' essence in the performance of this Deed of Trust,

Walver of Homestead Exemption. Grantor fereby: feleases and waives all rights and bensfits of the homesiead
exemption laws of the Slate of Washington, as Io all lndebtedness secured by this Deed of Trusl.

DEFINITIONS. The following words shall have the fouowmg meanings when used in this Deed of Trust:
Beneficiary. The word "Beneficiary” means Célshmere Valley Bank, and its successors and assigns.

Borrower. The word "Borrower™ means John Gregory Johnson and includes all co—signers and co-makers signing the
Note and all their sugcessors and assigns.

Deed of Trust. The words ™eed of Trust” mean thls Deed of- Trusl ameng Granter, Lender, and Trustee, and includes
without limitation all assignment and security interest provisions _relatm_g to the Personal Property and Rents. '

Environmental Laws. The words "Environmeantal Lawsf_’ mean any gnd all state, federal and local statutes, regulations
and ordinances relaling to the prolection of human “health or the’ environment, including without limitation the
Comprehensive Environmantal Response, Compensation;: ahd Liabiiily Act of 1980, as amended; 42 U.S.C. Section
9601, gt seq. ("CERCLA™, the Superfund Amendments and’ Reauthonzatlon Act of 1986, Pub. L. No. 99499 ("SARA™M,
the Hazardous Materials Transporialion Act, 49 U.S.C. Section 1801, st seq:; the Resource Conserv Aj]d Recovery
Act, 42 U.S.C. Section 6901, et seq., or other applicable state or federal laws, rules or regula i&%g pursuant
thereto. _. _, ;

Event of Defaull. The words "Event of Defaull” mean any of the events of defauﬂ set forth m@asdﬁe nnghe
events of default section of this Deed of Trust. .
\l\'ﬂ"

Grantor. The word "Grantor” means John Gregory Johnson and Ursui& M. Johnsonf .

Guaranty. The word "Guaranty" means the guaranty from guarantor, endorser surety ar acconypw
Lender, including without limitation a guaraniy of ail or part of the Nate.

Hazardous Substances. The words "Hazardous Substances" mean malanals that beoausg’eb hty
concentration or physical, chemical or infectious characteristics, may cause or pose a present gr d to
human health or the environmen! when improperly used, trealed, stored, dlsposed of; generatéd, red,

- transported or otherwise handled. The words "Hazardous Substances™ are used.in ifieir very. brbﬁ HedtWanse and
inciude without limitation any and all hazardous or toxic substances, materials or wasite-as defined by or listed under the
Environmental Laws. The term "Hazardous Substances" also includes, without llmltation, petraleum and petroleum

" by-products or any fraction thereof and ashestos.

tmprovements. The word "Improvements” means ali existing and fulure |mprovements bmldlngs slructures mobile
homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real Property

Indebtedness. The word "Indebledness” means all principal, interest, and other amounts, cos’s and expenses payable
under the Note or Related Documents, together with all renewals of, extensions of, modifications~of, consolidations of
and subslitutions for the Note or Related Documents and any amounts expended or advanced by-Lender-to discharge
Grantor's obligations or-expenses incurred by Trustes or Lender fo enforce Grantor's obligahons under thls Daed of
Trust, together with interast on such amounts as provided in this Deed of Trust. ;

Lender. The word "Lender" means Cashmere Valley Bank, its successors and assigns. The words successors "or
assigns” mean any parson or company that &cqunres any |nterest in the Nota.

Note. The word "Note™ means the promissory note dated May 22, 2006, in the original prlnclpal amount Of
$175,000.00 from Borrower to Lender, together with all renewals of, extensions of, modifications of, reﬂnancmgs of, §
consolidations of, and substifutions for the promissory note or agreement.

Personal Properly. The words "Personal Property” mean all squipment, fixtures, and other articlas of personal proper’ry'
now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Properly; fogether with gl - ..
accessions, parts, and additions to, all replacements of, and alf substitulions for, any of such property; and together withi -~
all issues and profits thereon and proceeds (including without limitation all insurance proceeds and refunds of premlums)s-"
from any sale or other disposition of the Property. :

Properly. The word "Property” means collectively the Real Properly and the Personal Propery.
Real Property The words "Real Property' mean tha real property, interests and rights, as further described in this Dead_“‘”v

WM

Skaglt County Auditor
5!30!2006 Page T of 811:15AM
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