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DEFINITIONS MIN: 1000290-0661775309-2

Words used in multiple sections of this db_bu-m'eqt' _:&i'c_:-'deﬁned below and other words are defined in Sections 3, 11, 13, 18,
20 and 21, Certain rules regarding the usage af words used in this document are also provided in Section 16.

(A) "Security Instrument” teans this.'doc:11'1.ne'1'1"t, which is dated May 18, 2006, together with all Riders to this
document. w

(B) "Borrower'is Thomas Wrightaka Fhmnas L anhtand Mariana M. Wright, hmsband and wife. Borrower
is the trustor under this Scewrity Instrument.

() "Lender" is Colonial Savings, F.A.. Lender isa fédéfzﬂ--as__suc’i;i_'tion organized and existing under the laws of
The United States of America. Lender's address is P.O. Box 298_8'.1_?.‘0'rt Warth, TX 76113.

(D} "Trastee" is Chicago Title Company .

(E) “MERS” is Mortgage Flectronic Registration Systems, Inc. MERS.-'is__:a separate ‘corporation that is acting solely
as a nominee for Lender and Lender's successors and assigns. MERS s the b:en'eﬁciary under this Security Instrument.
MERS is organized and existingunder the laws of Delaware, and has an address-and’ telephone number of P.O. Box 2026,
Flint, MI 48501-2026, tel. (888) 679-MERS. : :

(F) "Note" means the promissory note signed by Borrower and dated May 18, 2006 "l:hé'Not'é'.s.tgtcs that Borrower
owes Lender Two Hundred Seventy Six Thousand and 00/100 Dollars (U.S. $276,000.00) plu_s-_.iﬁterest. Borrower has
promised to pay this debt in regular Periodic Payments and to pay the debt in full not la[er"-:t_.ha'r_l_--'i\f_léy 1', 2037

(&) "Property' mcans the property that is described below under the heading "Transfer 01 RJ htq in, the Pro erty
P p 3 g gl P
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“(HY © "Loan'"means the debt cvidenced by the Note, plus intercst, any prepayment charges and late charges due under
-the"Note, and all sums due under this Security Instrument. plus interest.

(1) "".‘_Riders" means all Riders to this Security Tnstrument that are cxecuted by Borrower. The following Riders are
to-be t:xe{:ut'cd by Borrower [check box as applicable]:

'-_DAdj.uquihle Rate Rider D Condominium Rider D Second Home Rider

D '__Bailoon"_Rjdpr l:l Planned Unit Development Rider D Biweekly Payment Rider
I:] 1.-.4"'Ea1i;i]y Rider |:] Ratc lmprovement Rider |:] Graduated Payment Rider
[]“VA Loan Rider. [[] Other(s) [specify]

[] Manufactured Home Rider

N “Apph’cabie L..aw-“__' means-all controlling applicable fedcral, state and local statutes, regulations, ordinances and
administrative rules and ordcrs_.(tl_i_at- have the effect of law) as well as all applicable final, non-appealable judicial opinions.

(K) "Community Associatiori Dues, ‘Fees, and Assessments” means all dues, fees, assessments and other charges
that are imposed on Borrower ot the Property by a condominium association, homeowners association or similar organization,

(L) "Electronic Funds Transfer" meéns any transfer of funds, other than a transaction originated by check, draft,
or similar paper instrument, which is HIIEIdlEd through an electronic terminal, telephonic instrument, computer, or magnetic
tape so as to order, instruct, or authorize’a ﬁuanmal msututlon to debit or credit an account. Such term includes, but is not
limited to, point-of-sale transfers, automarted tellér mm.hlm transactlons transfers initiated by telephone, wire transfers, and
antomated clearinghouse transters, :

(M) "Escrow Items"” means those items thdt are described in Section 3.

(N} "Miscellaneous Proceeds" means any compensation, seﬁlemmt, award of damages, or proceeds paid by any third
party (other than insurance proceeds paid under the cn\rera.ges'des'drihéd ip Section 5) for: (i) damage to, or destruction of,
the Property; (ii) condemnation or other taking of all or any part of the Property; (iii) conveyance in lieu of condemnation;
or (iv) misrepresentations of, or omissions as 1o, the value and-!o_f éjémdi_t_i.on of-the Property.

(L8)] "Mortgage Insurance” means insurance protecling Lende_i against thé nonpayment of, or default on, the Loan.

(P) "Periodic Payment” means the regularly scheduled amount duc 10r {l) prmmpal and interest under the Note, plus
(ii) any amounts under Section 3 of this Security Instrument.

Q) "RESPA" means the Real Estate Settlement Procedures Act (12 U-.S:LC."'§260-1' et"seq.) and its implementing
regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time tg'time, or any,additional ar successor
legislation or regulation that govemns the same subject matter. As used in this Securiiyjnstruméh_t, "RESPA" refers to all
requirements and restrictions that are imposed in regard to a "federally related mortgi{gé’ loan” 'évcn"if-the Loan does not
qualify as a "federally related mortgage loan" under RESPA. L

(R) "Successor in Interest of Borrower' means any party that has taken litle to the Property, whcther or not that
party has assumed Borrower's obligations under the Note and/or this Security Instrument. :
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_ “TRANSFER OF RIGHTS IN THE PROPERTY

_.-“Thé beneficdry of this Security Instrument is MERS (solelyas nominee for Lender and Lender's suceessors and assigns) and
the ’sﬁ';:cé'sssors and assigns of MERS. This Security Instrument secures to Lender: (i) the repayment of the Loan, and all
rcncwals extenisions and modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under
this Securlty Instriment and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with
power’ 01 sale the 1011cmmgdescr1bed property located in the County of Skagit:

[Type of Recording furisdiction] [Name of Recording Jurisdiction]

PARCEL A

That portien of the Last Ilﬂlf of the West Half of the Southeast Quarter of Section 1, Township 33 North, Range
4 East of the Willamette 1 \lerldlan, lying Northeasterly of the following described line being more particularly
described by metes and buunds in EXhlblt "A"attached hereto and made a part hereof for all purposes; and
PARCEL B: -

A 60.00 foot wide ingress; egress am:l utllltlcs easement as disclosed in deeds recorded under Auditor's File Nos.
9103080006 and 96091(}0070 records nf Skaglt County, Washington.

which currently has the address of 18574 West Lakeview Lane
Mount Vernon, Washington 98174
{"Property Address”):

TOGETHER WITH all the improvements now or hereafter crected on -the prqp{:i;_ty, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements, and additions.shall alse be covered
by this Security Instnurnent.  All of the foregoing is referred to in this Security Instrumient as the "Property.” Borrower
understands and agrees that MERS holds only legal title to the iterests granted by Borrower .in’t'h"ie écuurity Instrument,
but, if necessary to comply with taw or custom, MERS (as nominee for Lender and Lender's suuccssors and assign) has the
right: to exercise any or all of those interests, including, but not limited to, the right to foreclose-atid rs\“.‘ll the Property; and
to take any action required of Lender including, but not limited to, releasing and canceling this Seumty Instrumenl
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* BORROWER COVENANTS that Borrower is lawfullyscized of the estate hereby conveyed and has the right to

- grait and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower

s 'wari'aﬁ;_s a:nd willdefend generally the title to the Property against all claims and demands, subject to any encumbrances of
record, .

‘THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a unifortn security instrument covering real property.

UNI:FGRM :___COVENANTS. Borrower and Lender covenant and agree as follows:

1. “Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower shall
pay when due the prmmpal ‘of;and interest on, the debt evidenced by the Note and any prepayment charges and late charges
duc under the Note. -Borrower shdll also pay funds for Escrow [tems pursuant to Section 3. Payments due under the Note
and this Security Instriment “shall be“tnade in U.S. currency. However, if any check or other instrument received by Lender
as payment under the Note or.this Sccurity Instrument is returned to Lender vnpaid, Lender may require that any or all
subsequent payments due ynder the Note ‘and this Security Instrument be made in one or more of the following torms, as
selected by Lender: (a) cash; (b) money arder; (c) certified check, bank check, treasurer's check or cashier's check, provided
any such check is drawn upon an ms-tltutlon whose dep0s1t5 are insured by a federal agency, instrumentality, or entity; or (d)
Electronic Funds Transfer. T, A

Payments are deemed rcwlved by Lcnder when received at the location designated in the Note or at such other
location as may be designated by Lendet _11_1_.acc0_r5_i;_1nc_c with the notice provisions in Scction 15. Lender may return any
payment or partial payment ifthe pdymeiﬂ Or p'aﬁial"payments are insufficient to bring the Loan cutrent. Lender may accept
any payment or partial payment insufficient to brmg the Loan current, without waiver of any rights hereunder or prejudice
to its rights to refuse such payment or partial payments in‘the future, but Lender is not obligated to apply such payments
at the fite such payments are accepted. 1f each’ Periodic Payment is applied as of its scheduled due date, then Lender need
not pay interest on unapplied funds. Lender ma)} hold such wnapplied funds until Borrower makes payrnent to bring the
Loan current. If Borrower does not do so within a reascnable period-of time, Lender shall either apply such funds or return
them to Borrower. If not applied earlier. such funds willbe ;_Jppl:i“g:d'-.m the outstanding principal balance under the Note
immediately prior to foreclosure. No offset or ¢laim which Bdrrt)Wcr might have now or in the future against Lender shall
relieve Borrower from making payments due under the Note" dnd this 'Secunty Instrument or performing the covenants and
agreements secured by this Security [nstrument. e S :

2. Application of Payments or Proceeds. Except as otherwme descr;bed in this Section 2, all payments accepted
and applied by Lender shall be applied in the followingorder of pnonty (a) intérest duc under the Note; (b) principal due
under the Note; (¢) amounts due under Section 3. Such payments shall be apphed to each Periodic Payment in the order
in whichit became due. Any remaining amounts shallbe applied first to laté chargeq second to any other amounts due under
this Security Instrument, and then to reduce the principal balance of the Notg. ;

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient amount
to pay any late charge due, the payment may be applied to the delinguent payment and thc late charge. If more than onc
Periodic Payment is outstanding, Lender may apply any payment received from Borrower to the repayment of the Periodic
Payments if, and to the extent that, each payment can be paid in full. To the extent that any cxcesseéxists after the payment
is applied to the hull payment of one or mare Periodic Payments, such excess may be apphcd o any late charges due.
Voluntary prepayments shall be applied first to any prepayment charges and then as described in. tllc Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to prlnclpal due undcr the Note shall
not extend or postponc the due date, or change the amouni, of the Periodic Payments. e

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Paymenta are due u'nder the
Note, until the Note is paid in full,a sum (the "Funds") to provide for payment of amounts due for: (a) tax;s and dbscssmemq
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~and-otlier items which can attain priority over this Security [nstrument as a lien or encumbrance on the Property; (b)
-Jeasehold payments or ground rents on the Property, if any; (¢) premiums for any and all insurance required by Lender under

: 'Sectlon 5% and (d) Mortgage Insurance premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment

of Mortgage Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow Items."

At origitiation or at any time during the term of the Loan, Lender may require that Commumity Association Ducs, Fees, and
Assesstnénts, ifaliy'he escrowed by Borrower, and such dues, fees and assessmenis shall be an Escrow [tem. Borrower shall
prompily, funmh t¢ Lender all notices of amounts to be paid under this Scction. Borrower shall pay Lender the Funds for
Escrow Items riless’ Lf:nder waives Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive
Borrowet's obhgatmn to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be in
writing. In the-tvent of such waiver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow
ltems for which payment- -of Funds has been waived by Lender and, it Lender requires, shall furnish to Lender reccipts
evidencing such payment.within su_ch time period as Lender may require. Bormrower's obligation to make such payments and
to provide receipts shall for alkpurposes be deemed to be a covenant and agreement contained in this Security Instrument,
as the phrase "covenant and aﬂreéinen " isused in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant
to a waiver. and Borrower -fails {o pay the -amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Bormwer shall thén be obligated under Section 9 to repay to Lender any such amount. Lender
may revoke the waiver as to any or all Escrow [tems at any Lime by a notice given in accordance with Sectton 15 and, upon
such revocation, Borrower shall pay to:Lendet all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufticient to permit Lender to apply the Funds
at the time specified under RESPA, “and j)! not to exc.eed the maximum amount a lender can require under RESPA.
Lender shall estimate the amount of Fuiids -due on the basis of current data and reasonable estimates of expenditures of
future Escrow Items or otherwise in accordance” with Applicable Law.

The Funds shall be held in an institution 'wk_ms’é,_ de;i{)sits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender isan institution whose 'de'p'osits are so insured) or in any Federal Home Loan Bank. Lender
shall apply the Funds to pay the Escrow Items no.later than the time specified under RESPA. Lender shall not charpe
Borrower for holding and applying the Funds, annudlly“analyzing the-escrow account, or verifyingthe Escrow Items, unless
Lender pays Borrower interest on the Funds and Applicable, de ‘permits Lender to make such a charge. Unless an
agreement is made in writing or Applicable Law requircs interest to befp;a_:id on the Funds, Lender shall not be required to
pay Borrower any interest or earnings on the Funds. Bonong and Lenider can agree in writing, however, that interest shall
be paid on the Funds. lender shall give to Borrower, without .¢11éfge,__.axr';iq€t1lnal accounting of the Funds as required by
RESPA.
If there is a surplus of Funds held in escrow, as defined Llnder'" RESPA; Lender shall account to Borrower for the
excess funds in accordance with RESPA. If there is a shortage of Funds-held i_.ﬂ escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA, and Borrower shall pay 't(:'i"“L'ei_l_def_ the- amaount necessary to make up the
shortage in accordance with RESPA, but in no more than 12 monthly payments. If tllefe is a deficiency of Funds held in
escrow, as defined under RESPA, Lender shall notify Borrower as required by R_ESPA ‘and Borrower shall pay to Lender
the amount necessary lo make up the deficiency in accordance with RESPA, but. in'no more-than 12 maonthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender ahall promptly refund to Borrower
any Funds held by Lender. : -

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fnlcs and |mp0§itlons attributable to the
Property which can attain priority over this Security Instrument, leaschold payments ar oround rents on: the Property, ifany,
and Community Association Dues, Fees, and Assessments, ifany. o the extent that these 1tf:ms are Fqcrow Itemb, Borrower
shall pay them in the manncr provided in Section 3. S e

Borrower shall promptly discharge any lien which has priority over this Security Inbtrument unlcss Borrower (a)
agrees in writing to the payment of the obligation secured by the lien in a mauner acceptable to Lcnduf,.bl_lt ouly sa_ ln__ng as
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_~"Borrower is performing such agreement; (b) contests the lien in good faith by, or defends against enforcement of the lien
. - 1in,-legal proceedings which in Lender's opinion operatc to prevent the enforcement of the lien while those proceedings are
i 'pendiﬁg-, b:ut‘-'only ontil such proceedings are concluded; or (¢} secures from the holder of the lien an agreement satisfactory
to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of the Property is subject
to-a ﬁen Wh]"ch'mih attain pricrity over this Security Instrument, Lender may give Borrower a notice identifying the lien.
Within 10 days nf the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the actions
sel forth -above-in thls Section 4.

“Lender” may requlre Borrower to pay a one-time charge for a real estate tax verification and/or reporting seryice
used by Lender~in.conneétion with this Loan.

5 Pi‘nperty Insurance. Borrower shallkeep the improvements now existingor hereafter erected on the Property
insured against loss by fire; hazards included within the term “"exiended coverage," and any other hazards including, but not
limited to, earthquakes ‘and ﬂoods for which Lender requires insurance. This insurance shall be maintained in the amounts
(including deductible levels)-and for'the perieds that Lender requires. What Lender requires pursuant to the preceding
sentences can change during theterrs of the Loan. The insurance carrier providing the insurance shall be chosen by Borrower
subject to Lender's right o d1sappr0ve BOITDW er's choice, which right shall not be exercised unreasonably. Lender may
require Borrower fo pay, in conmection with this Loan, either: (a) a one-time charge for flood zone determination,
certification and tracking serviéeéi_; or (b) a one-time charge for flood zone determination and certification services and
subsequent charges each time rém'appings or similar changes occur which reasonably might affect such determination or
certification. Borrower shall also be resp01151blc for the ‘payment of any fees imposed by the Federal Emergency Management
Agency in conncetion with the review of” any. ﬂond zonc determination resulting from an objection by Borrower.

If Borrower fails to maintain zmy_ of t_he_. ‘coverages described above, Lender may obtain insurance coverage, at
Lender's option and Borrower's cxpense. Leu&er ‘is undef, no obligation to purchase any particular type or amount of
coverage. Therefore, such coverage shall cover Léhcl_ar',= but inight or might nat protect Borrower, Borrower's equity in the
Property, or the contents of the Property, against aﬁy-'ﬁsk, hazard or liabilityand might provide greater or lesser coverage
than was previously in effect. Borrower aclmowlcdgss that the cost of the insurance coverage so obtained might significantly
exceed the cost of insurance that Borrower could have obtained. Anyamomnts disbursed by Lender under this Section 5 shall
become additional debt ol Borrower secured by this Sceurity Instruﬁ)eﬁt.' These amounts shall bear interest at the Note rate
from the date of disbursement and shall be payable, with su’ch ifiterest,: upon notice from Lender to Borrower requesting
paytment. e .'

All insurance policies required by Lender and rencwals. of such policies shall be subject to Lender's right to
disapprove such policies, shall include a standard nortgage clause, and’ shall nﬁme Lender as mortgagee and/or as an
additional loss payee. Lender shall have the right to hold the policies and renewal certificates. If Lender requires, Borrower
shall promptly give io Lender all receipts of paid premiums and renewal "'no-ticéé_.. 1t Borrower obtains any form of insurance
coverage, not otherwise required by Lender, for damage to. or destructivi” Qf,' the- Property, such policy shall include a
standard mortgage clause and shall name Lender as mortgapee and/or as an additional 1:'05'5 payee.

In the event of loss, Borrower shall give prompt notice to the insurh_née_ carrier and-Lender. Lender may make
proof of loss if not made promptly by Borrower. Unless Lender and Borrowet othérwise ?grée in writing, any insurance
proceeds, whether or not the underlying insurance was required by Lender, shall be a:pp._]ie'd' to resteration or repair of the
Property, if the restoration or repair is econotmically leasible and Lender's security is n_of_:_lessqné'd._ Thuring such repair and
restoration period, Lender shall have the right to hold such insurance proceeds until Lcn.de-r' haé had arl bppormnity to inspect
such Property to ensurc the work has been completed to Lender's satisfaction, provided that such 1mpect10n shall be
undertaken promptly. Lender may disburse proceeds for the repairs and restoralion in a blIlUIE pdyment orin 4 series ol
progress payments as the work is completed. Unless an agreement s made in writing or Appligahle [aw requires interest
to be paid on such insurance proceeds, Lender shall not be required to pay Bomower any inlergst'_ne'r:eanﬁngé on such
proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be paid ouf 'of fhe '.i'n.s'urance
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“proceeds and shall be the sole oblipation of Borrower. If the restoration or repair is not economically feasible or Lender's
'scclirity would be lessened, the insurance proceeds shallbe applied to the sums secured by this Security Instrument, whether
~.+or fot then due, with the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided
for 111 Sectmn 2.,

SOIE Borrowr;r abandons the Preoperty, Lender may lile, negotiate and settle any available insurance claim and related
matters. ‘I Borrower does not respond within 30 days to a notice from Lender that the inssrance carrier has offered to settle
a clairh, ‘then L__eshdef may negotiate and settle the claim. The 30-day period willbegin when the notice is given. In either
cvent, of if _L_é_ndér__ aé(iuir'c__s the Property under Section 22 or otherwise, Borrower hereby assigns 1o Lender (a) Borrower's
rights to any il:lsti'fancé__ _pr.oc-'ccds in an amount not 1o exceed the amounts unpaid under the Note or this Security Instrument,
and (b} any other of B__;__jnoWer'-s rights (other than the right to any refund of uncarned premiums paid by Borrower) under
all insurance policies cdvc‘rihg the Property, insofar as such rights are applicable to the coverage of the Property. Lender may
use the insurance pmce"éds e’it_hcf-t_o- repair or restore the Properly or to pay amounts unpaid under the Note or this Security
[nstrument, whether 6r not then dug.™

6. Occupancy. Botfower shall oceupy, establish, and use the Property as Borrower's principal residence within
60 days after the execution of: t]ii_s-Si_::i:_ﬁ:ijy._._lnstrument and shall continue to occupy the Property as Borrower's principal
residence for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, wltich consent shall not
be unreasonably withheld, or uﬁléss extenuaﬁng circumstances exist which are beyond Borrower's control.

7. Preservation, Mamtenance dAnd-Protection of the Property; Inspections. Borrower shall not destroy,
damage or impair the Property, allow ilie. Properly to deteriorate or commit waste on the Property. Whether or not
Borrower is residing in the Property, Borrower shali mamtaln the Property in order to prevent the Property from deteriorating
or decreasing in value due to its condition. . Unlf:s_s it'is determined pursuant to Section 5 that repair or restoration is not
economicalty feasible, Borrower shall promptly répaii' the Property if damaged to avoid further deterioration or damage. If
insurance or condemnation proceeds are paid in Cf)nr_l-ﬁ'ét:i()]] with damage to, or the taking of, the Property, Borrower shall
be responsible for repairing or restoring the Proi)eﬂj ﬁiﬂy if Lender has released proceeds for such purposes. Lender may
disburse proceeds for the repairs and restoration in a single payment or in a series of progress payments as the wotk is
completed. If the insurance or condemnation proceeds ‘are not sufficient to repair or testore the Property, Borrower is not
relieved of Borrower's obligation for the completion of such r(::pai:r_ o restoration.

Lender or its agent may make reasonable entries up‘oh 4nd inspections of the Property. If it has reasonable cause,
Lender may inspect the interior of the improvements on the Pmpcrty Lender shall give Borrower notice at the time of or
prior to such an interior inspection specifyingsuch rcasonable cause.~

8. Borrower'sLoan Application. Borrower shall be in default 1f durmg the Loan application process, Borrower
or any persois or entities acting at the direction of Borrower or with B_Ol'rower s knowledge or consent gave materially false,
misleading, or inaccurate information or statements to Lender {or failed to pfovide Lender with material information) in
connection with the Loan. Material representations include, but are not 111n1ted ta, reprcscutatlons concerning Borrower's
occupancy of the Property as Borrower's principal residence. i

9. Protection of Lender's Interest in the Property and nghts Under this- Security Instrument. If
{a) Borrower fails to perform the covenants and agreements contained in this .Sccunty ll_jstrument, (b) there is a legal
proceeding that might significantiyatfect Lender's interest in the Property and/or rights 11ﬁdéf this Seeurity [nstrument (such
as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for euiorcemmt of a hen which may attain priority
over this Sccurity Instrument or to caforce laws or regulations), or {¢) Borrower has abandoned the Property, then Lender
may do and pay for whatever is reasonable or appropriate to protect Lender's interest in the Property and rights under this
Sccurity Instrument, including protecting and/or assessing the value of the Property, and "'s_ec':i}ri':ng'aud/br' repairing the
Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a‘lien whiich has priority over
this Security Instrument; (b) appearing in court; and (¢) paying reasonable attorneys' fees to pr_oti:“ct' '.its.. jﬁtgrést_ in the
Property and/or rights under this Security Instrument, including its secured position in a bankruptey p_mc':{:_edihg. '.'S_f.:"curing
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-'th_e.: Property includes, but is not limited to, entering the Property to make repairs, change locks, replace or board wp doors

. and-windows, drain water from pipes, eliminate building or other code violations er dangerous conditions, and have utilities

.- torped ___Dn:_of off. Although Lender may take action under this Section 9, Lender does not have to do so and is not under
zmji ’di{ty 'ﬁr obliOdLion to do so. It is agreed that Lender incurs no labilityfor not taking any or all actions awthorized under
this Section 9

A_ny dmounts dishursed by Lender vnder this Section 9 shall become additional debt of Borrower secured by this
Security’ ln_stm_lncnt; These amounts shall bear interest at the Note rate from the date of disbursement and shall be payable,
with such-interesi, uﬁé_n_hmice from Lender o Borrower requesting payment,

If this--Sécuri_L_y Insirument is on a leasehold, Borrower shall comply with all the provisions of the lease, If Borrower
acquires fee title'to the _Propcr.ty, the leasehold and the fee title shall not merge unless Lender agrees to the merger i writing.

10. Mortga'ge_ Insurance. If Lender required Mortgage Insurance as a condition of making the Loan, Borrower
shall pay the premjums’ 'requir_ed"u_) anaintain the Mortgage Insurance in effect. If, for any reason, the Mortgage Insurance
coverage requited by Tender:geases 1D be available from the mortgage insurer that previously provided such insurance and
Borrower was required to make separately designated payments toward the premiums for Mortgage Insurance, Borrower
shall pay the premiums required tc} obtam coverage substantially equivalent to the Mortgage Insurance previously in effect,
at a cost substantially equiv alent to‘the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate
mortgage insurer selected by Leﬂde_}: If substant;ally equivalent Mortgage [nsurance coverage isnot available, Borrower shall
continue 1o pay to Lender the aﬁlbum"' of the' separately designated payments that were due when the insurance coverage
ceased to be ineffect. Lender w1]]accept use and retain these payments as a non-refundable lossreserve in lieu of Mortgage
Insurance. Such loss reserve shall be noti- retundablc’ notwithstanding the fact that the Loan is ultimately paid in full, and
Lender shall not be requircd to pay Borrower any, intérest or eamnings on such loss reserve. Lender can no longer require
loss reserve payments if Morigage Insurance cm%rag'e (in (ke amount and for the peried that Lender requires) provided by
an insurer selecied by Lender again becomes ‘av.:iilablé,:_i,s o;l)tained, and Lender requires scparately designated payments
loward the premiums for Mortgage I[nsurance. 1t Lender required Mortgage Insurance as a condition of making the Loan
and Borrower was regnired to make scparately desi“gnated payments toward the premiums for Mortgage Insurance, Borrower
shall pay the premiums required to maintain Mortga@_]hsmmme in eftect, or to provide a non-refundable loss reserve, patil
Lender's requirement for Mortgage Insurance ends in accordance W‘ith" aity written agreement between Borrower and Lender
providing for such termination or until termination is reqmred by A‘pphcdblc Law. WNothing in this Section 10 affects
Borrower's obligation to pay interest at the rate provided in“the Note.

Mortgage Insurance reimburses Lender (or any entify that purchaqe&: the Note) [or certain losses it may incur if
Borrower does not repay the Loan as agreed. Borrower is not a party to the M_ortgage Insurance.

Moartgage insurers evaluate their total risk on all such iusuir:aﬁce in force from time o time, and may enter into
agreements with other parties that share or modify their risk, or reduce Josses. -'l’h::§e agreements are on terms and conditions
that are satisfactory to the mortgage insurer and the other party (or par'tiés')"t{') these agreements. These agreements may
require the mortgage insurcr to make payments using any source of funds lhat the mortgaoe insurer may have available
(whigh may include funds obtained from Mortgage Insurance premiums). '

As aresult of these agreements, Lender, any purchaser of the Note, auothe'r' thsuref, ariy remsurer, any other entity,
of any affiliate of any ol the foregoing, may receive {directly or indirectly) am01gnt$ That derive from for might be
characterized as) a portion of Borrower's paymcnts lor Mortgage Insurance, in exc;hguge fof sharing or modifying the
mortgage insurer's risk, or reducing Josses. If such agreement provides that an afﬁ]iaté bf L"e'r.ldef" takes a share of the
insurer's risk in exchange for a share of the premiums paid to the insurer, the armnoement lS ofien termed “captive
reinsurance.” Further: ’

{a) Any such apgreements will not affect the amounts that Borrower has agreed to pay fDr Mortgage
Insurance, or any other terms of the Loan. Such agreements will not increase the amount, Borrowerwul owe for
Mortgage Insurance, and they will not entitle Borrower to any refund. :
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* (b} Anysuch agreements will not affect the rights Borrower has — if any — with respect to the Mortgage

-Insurance under the Homeowners Protection Actof 1998 or any other law. These rights may include the right to
g 'rec'éi‘fg 'cért’ain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the Mortgage
In'sili_‘:anée_ terminated autematically, and/or to receive a refund of any Mortgage Insurance premiums that were
ﬁn-ear_ned at'the time of such cancellation or termination.

‘11, Asmgnment of Miscellancous Proceeds: Forfeiture. All Miscellaneous Proceeds are hereby assigned to
and shall be paid to Lender.

“If the- Propu'ty is damaged, such Miscellaneous Proceceds shall be applied to restoration or repair of the Property,
ifthe restoratipd or repair is.economically feasible and Lender's security is not lessened. During such repair and festoration
petiod, Lender-shall haye the right to hold such Miscellaneous Proceeds until Lender has had an opportunity to inspect such
Property to ensure the wﬁ'Fk. li'as_" been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
promptly. Lender may“pay for the repairs and restoration in a single disbursement or in a series of progress payments as the
work is completed. ~Unless .#n dgréi:mcnt is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lendef Qhall not be required to pay Borrower any interest or eamings on such Miscellaneous
Proceeds. 1f the restoration’ or repalr 15110t economically feasible or Lender's security would be lessened, the Miscellancous
Proceeds shall be applied to the’swns secured by this Security Instrument, whether or not then due, with the excess, if any,
paid to Borrower. Such Misccllaheous Prageeds shall be applied in the order provided for in Section 2.

In the event of a total :'takihg, destriiction, or loss in value of the Property, the Miscellaneous Proceeds shall be
applied to the sums secured by this Sequrity InstrumeuL whether or not then due, with the excess, if any, paid to Botrower.

In the event of a partial taking. destructmu or loss in value of the Property in which the fair market value of the
Property immediately befare the partial tdkmg, gestmctlon or loss it value is cqual to or greater than the amount of the
sums secured by this Security [nstrument immediéte[:y befor¢ the partial taking, destruction, or toss in value, unless Borrower
and Lender otherwise agree in writing, the sutns aeuu"ed by this Security Instnunent shall be reduced by the amount of the
Miscellaneous Proceeds multiplied by the tollowmg&w.tlon (a) the total amount of the sums secured immediately before
the partial taking, destruction, or loss in value Chwdgd by (b) the fair market value of the Property immediately before the
partial taking, destruction, or loss in value. Any balance shall be paid- to Borrower,

In the event of a partiat taking, destruction, or loss in,value of the Properly in which the fair market value of the

Property immediately before the partial taking, destruction; '61 foss in value is less than the amount of the sums secured
immediately before the partial taking, destruction, or loss in 'wiluc unléss ‘Borrower and Lender otherwise agree in writing,
the Miscellancous Proceeds shail be applied to the sums securéd. by thls Sewnty Instrument whether or not the sums are
then due. ;
Il the Property is abandoned by Borrower, or if, after nnilce by Lender to Borrower that the Opposing Party (as
defined in the next sentence) olters to make an award to settle a claiin for damdges Borrower fails to respond to Lender
within 30 days after the date the notice is given, Lender is anthorized to collect and .appty the Miscellaneous Proceeds either
to restoration or repair of the Property or to the sums secured by this Seéﬁr‘itv Instryment, whether or not then due,
"Opposing Party” means (he third party that owes Borrower Miscellaneous Proceeds or lhe party agamst whom Botrower
has a right of action in regard to Miscellaneous Proceeds. ' ST

Borrower shall be in default it any action or procecding, whether civil or, n,rlmma] is.begun that, in Lender's
judgment, could result in forfeiture ol the Property or other material impairment of Lendc;_'s 11_1_tcrc_sl tn the Property or rights
under this Security Instrument. Borrower can cure such a default and, if acceleration’ hé_s'_ occurred, reinstate as provided
in Section 19, by causing the action or proceeding to be dismissed with a ruling that, in I__«{-:ndef:_’-s._ jodement, precludes
forfeiture of the Property or other material impairment ol Lender's interest in the Propcrt\; or r'i"ghts ilhdér' this Security
Instrument. The proceeds ol any award or claim for damages that are attributable to the 1mpa1nncn1 01 Lenders interest
in the Property are hercby assigned and shall be paid to Lender. AT .

All Miscellaneous Proceeds that arc not applied to restoration or repair of the Property shallbc apphed in thc order
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“provided for in Section 2.

_ 12. Beorrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
L m()dmmtmn ‘of anortization of the sums secured by this Security Instrument  granted by Lender to Borrower or any Successor
in Tnferest _of Borrower shall not operate to release the liability of Borrower or any Successors in Interest of Borrawer.

Lcndéf bhd““i’l()[ be required to commence proceedings against any Successor in Interest of Borrower or to refuse to extend
time for paymem oriotherwise meodity amortization of the sums secured by this Security Instrument by reason of any demand
made by the ongmal Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercisingany right
or rcmedy lncludlng,wlthout limitation, Lender's acceptance of payments from third persons, entities or Successors in Interest
of Borrower or-in amounts 1css than the amount then due, shall not be a waiver of or preclnde the excreise of any right or
remedy. e :
13. Joint aiid_S-éyer;ﬂLiability; Co-signers; Successors and Assigns Bound. Borrower covenanis and agrees
that Borrower's ob]i_ga't'j_ens "a,nd'-l_iability shall be jomt and several. However, any Borrower who co-signs this Security
Instrument but does ot execute the Note (a "co-signer”): (a) is co-signing this Security Instrumnent only to mortgage, grant
and convey the co-signer's interest in'the Property under the terms of this Security Instrument; (b) is not personally obligated
to pay the sums secured by thisSécuriti*u'[n's'tmment' and (c) agrees that Lender and any other Borrower can agree to extend,

madify, forbear or make any du,ommodauons with regard to the terms of this Security Instrument or the Note without the
co-signer's consent, >

Subject to the provisions of Sectlon 18 #ny Successor in Interest of Borrower who assumes Borrower's obligations
under this Security Instrument in writing; and’i is approved by Lender, shall obtain all of Borrower's rights and benefits under
this Security Instrument. Borrower shali not-be released from Borrower's obligations and lability under this Security
Instrument unless Lender agrees to such r_cleasc_m writing. The covenants and agreements of this Security Instrument shali
bind (except as provided in Section 20) and ben'&fi_t-"the syceessors and assigns of Lender.

i4. Loan Charges. Lender may dﬁarge _B'dxfmwér fees for services performed in comnection with Borrower's
default, for the purpose of protecting Lender's thtetest in the Property and rights under this Secnrity Instrument, including,
but not limited to, attorneys' fees, property inspection and valuation fees. In regard to any other fees, the absence of express
anthority in this Security Instrument to charge a sp'eci'ﬁc fee to Borrower shall fiot be construed as a prohibition on the
charging of such fee. Lender may not charge fees that are expr_e_:sSng-p‘Tofﬁbited by this Security Instrument or by Applicable
Law. e i

If the Loan is subject to a law which sets I‘llaXiHlL.lII'_l. ln_an_cllargés, and that law is finally interpreted so that the
interest or other loan charges collected or to he collected in corinection witli the ‘Loan exceed the permitted limits, then: (a)
any such loan charge shall be reduced by the amount necessary to redu_ﬁ:é.thé char.ge to the permitted limit;and (b) any sums
already collected from Borrower which exceeded permitied limits willf_)e ‘refunded’ to Borrower. Lender may choose to make
this refund by reducing the principal owed under the Note or by makj;'lg"a.-d-iréd_[. payment to Borrower. If a refund reduces
principal, the reduction willbe treated as a partial prepayment without any ]')répz';yﬁiént charpge (whether or not a prepayment
charge is provided for under the Note). Borrower's acceptance of any such refimd made by direct payment to Borrower will
constitute a waiver of any right of action Borrower might have arising out of :SliC-];l overcharge.

15. Notices. All notices given by Borrower or Lender in connectiorr with this- $ccurity Instrument rust be in
writing. Aty notice to Borrower in connection with this Security Instrument shall be degrﬁ_ed‘ ta havesbeen given to Borrower
when mailed by first class mail or when actually delivered to Borrower's notice address -if 's__cu[ by bther means. Notice to any
one Bomrower shall constitute notice to all Borrowers unless Applicable Law expresslyrédlui:r_és' .othérwi'sﬂe. "The notice address
shall be the Property Address unless Borrower has designated a substitute notice address by notice to;Lénder. Borrower shall
promptly notify Lender of Borrower's change of address. If Lender specifies a procedure fo'f_-répci}tiﬁg Bd_rfo_wcr's change
of address, then Borrower shall only report a change of address through that specificd procedurg. There may be only one
designated notice address under this Security Instrument at any one time. Any notice to Lender shdll'BE' éiveﬂ'by"deliVEMg
it or by mailing it by lirst class mail to Lender's address staled herein unless Lender has desighated another dddress by notice
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“to. Borréwer. Any notjce itt connection with this Security Instrument shall not be deemed to have been givento Lender until

) - uctially received by Lender. It any notice required by this Security Instrument is also required under Applicable Law, the

i 'Applié__abk;:_ Faw requirement will satisfy the corresponding requirement under this Security Tnstrument.

" . "16.. Governing Law;Severability; Rules of Construction. This Security Instrument shall be governed by tederal
law and thc Taw. 6t the purisdiction in which the Property is located. All rights and obligations contained in this Security
Instrument are sub]eLt Lo any requirements and limitations of Applicable Law. Applicable Law might explicitlyor implicitly
allow the partles te agree by contract or it might be silent, but such silence shall not be construoed as a prohibition against
agreemeut by gontract. In the event that any provision or clause of this Sccurity Instrument or the Note conflicts with
Applicable Law; such. conﬂlct shall not atfect other provisions of this Security Instrument or the Note which can be given
effect without the con_f___hctmg-prmqsmn.

As used in this $ecurity Instrument: (a) words of the masculine gender shall mean and include corresponding neuter
waords or words of the: fémini‘n_e g'ender; (b) words in the singular shall mean and include the plural and vice versa; and (c) the
word "may" gives sole discrction without any obligation to take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security [nstrument.

18. Transfer of--th_c-Prop'éi'iy__ﬁr..a Beneficial Interest in Borrower. As used in this Section 18, "Interest in the
Property" means any legal or benéficial intérest in the Property, including, but not limited to, those beneficial interests
transfetred in a bond for deed.;cd:_ﬂtract for _.def;d, instaliment sales contract or esctow agreement, the intent of which is the
transfer of title by Borrower at & fufui"e date”to-a purchaser.

if all or any part of the Property. or any Interest in the Property is sold of transferred {(or if Borrower isnot a
natural person and a beneficial interest-in Barrower is;sold or transferred) without Lender's prior written consent, Lender
may require immediate payment in full of all ; sums ‘sccured by this Security Instrument. However, this option shall not be
exercised by Lender if such exercisc is prohibited by Applicable Law.

Il Lender exercises this option, Lendet shhll__giif:;: Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice s giv'éﬁ in accordance with Section 15 within which Boerrower must pay all
sums secured by this Security Instrument. If Borrawer fails to pay these sums prior to the expiration of this period, Lender
may invoke any remedies permitied by this Qecurity' Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleratmn “If"Borrower meets certain conditions, Borrower shall
have the right to have enforcement of this Sceurity Instrument discontinued at any time prior to the carliest of: (a) five days
before sale of the Property pursuant to any power of sale Lcmtamed in this Security Instrument; (b) such other period as
Applicable Law mught specify for the termination of Borrower's rlght to.reinstate; or (¢) entry of a judgment enforcing this
Security Instrument. Those conditions are that Borrower: (a) pays, Lendcr all, surns which then would be due under this
Security Instrument and the WNote as if no acceleration had ocmrr@d (b} cures any defanlt of any other covenants or
agreements; (¢) pays all expenses incurred in enforcing this Security Instrumenl including, but not limited to, reasonable
attorneys' fees, properly inspection and valuation fees, and other fees incurtéd’ fc-r the purpose of protecting Lender's interest
in the Property and rights under this Security Instrument; and {d) takes such action as Lender may reasonably require to
assure that Lender's interest in the Property and rights under this Security Inalrument and’ Borrower's obligation to pay the
sums secured by this Security Instrument, shall continue unchanged. Lender may require that Botrower pay such
reinstatement sums and expenses in one or more of the followingforms, as selected by Letider:  (a):cash; (b) money order;
(c) certitied check, hank check, treasurer's check or cashier's check, provided any suc_h'_phcc}_g 1% drawn upon an institution
whose deposits are insured by a federal agency, instrumentality or entity; or (d)' El:e_cifr.onié' Frinds. Transfer. Upon
reinstatement by Borrower, this Security Instrument and obligations secured hereby shall retiain: fu-liy effective as if no
acceleration had occurred. However, this right to reinstate shall not apply in the case of ac'ﬁ;_elé;_:aiioﬁ urider -Section 8.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a'j'_par:ia__l.i 'interést_ in the Note
(together with this Security Instrument) can be sold one or more times without prior notice to Borrower:” A saIé_m“ig_ht result
ina change in the entity (known as the "Loan Servicer”)that collects Periodic Payments due under the Noté_ and .thi's-.S'egzurity
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"Iﬁ__strumént and performs other mortgage loan servicing obligations under the Note, this Security Instrument, and Applicable

. - Law: Therc also might be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there isa change

- of the L{)a.n Servicer, Borrower willbe given written notice of the change which willstate the name and address of the new
LGan Scrv1cer the address to which payments should be made and any other information RESPA requires in connectior with
anotice of transff:r of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the
purchaser ol the Note, the mortgage loan servicing obligations to Borrower will remain with the Loan Servicer or be
transterred to a: su;:cessor Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by the Note
purchasér. . o
Nmther Borrower nor Lender may commence, join, or be joined to any judicial actien (as either an individualiitigant
or the membér-of a cl__ass) that-arises from the other party's actions pursuant to this Security Instrument or that alleges that
the other party has bré;xq-héd_ .any-provision of, or any duty owed by reason of, this Security Instrument, vntil such Borrower
or Lender has notified the Gthef'-p_em;y {with such notice given in comphiahce with the requirements of Section 15) of such
alleged breach and afforded:the other party hereto a reasonable period after the giving of such notice to take corrective
action. If Applicable Law providé_é 4 time period which must elapse before certain action can be taken, that time period will
be deemed to be reasonable’ for'ptuj:ﬁb_éugs_"qf this paragraph. The notice of acceleration and opportunity to cure given to
Borrower pursuant to Seclion 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemned
to satisfy the notice and opportilni_ty to take:corrective action provisions of this Section 20.

21. Hazardous Substances.. As used.in this Section 21: {a) "Hazardous Substances” are those substances defined
as toxic or hazardous substances, pélgu-t'ar_l__ts;or wastes by Environmental Law and the following substances: gasoline,
kerosene, other flammable or toxic peti'oleil_m__ prodﬂ!fq'té._-._toxic pesticides and herbicides, volatile solvents, materials containing
asbestos or formaldehyde, and radioactivé'._ﬁ)ateri_a'lg.s; (b) "Environmental Law" means federal lawsand laws of the jurisdiction
where the Property is located that relate to healt.l{; safety or-énvironmental protection; (c) "Environmental Cleanup” includes
any response action, remedial action, or remo_va-].' ag:__ti‘(’n:;,- as defined in Envirormental Law; and (d) an "Environmental
Condition" means a condition that can cause, contibute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the ﬁrcéencc, use, disposal, storage, or release of any Hazardous Substances,
ar threaten to release anyv Flazardous Substances, on ‘or in the Property. Borrower shall not do, nor allow anyone else to do,
anything affecting the Property (a) that is in violation of any, Eﬁy-if911'men[al Law, (b) which creates an Environmental
Condition, or {c) which, due to the presence, use, or rclease {:gf a Hazardous Substance, creates a condition that adversely
affects the value of the Property. The preceding two sentences shall not apply lo the presence, use, or storage on the
Property of small quantities of Hazardous Substances that are generally, recoghized to be appropriatc to normai residential
uses and to maintenance of the Property (including, but not litnited w hazardons: substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any ll'lVES[lgd.LlOIl claim, demand, lawsuit or other action
by any governmental or regulatory agency or private party involving-the- P_roper_ty_. and any Hazardous Substance or
Environmental Law ol which Borrower has actual knowtedge, (b) any Envi'rbri}n'cil_tal Condition, including bul not limited
to, any spilling, leaking, discharge, release or threat of release ol any Hazardous _Substanc:ef, and (¢} any condition caused by
the presence, use or release of a Hazardous Substance which adversely affects the value of'the Property. If Borrower learns,
or is notitied by any governmental or regulatory authority, or any private party, [Jiat..,'a'n';v rem'dy_al'or other remediation of any
Hazardous Substance affecting the Property is nccessary, Borrower shall promptly také all necessary remedial actions in
accordance with Environmental Law. Nothing herein shall create any oblipation on Le_nd__er for-én, Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and égt_jcc‘ as_.R)Hdws:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior. o, 'hcéeleritien following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior.to acceleratmn under
Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a) the default AB), the action
required to cure the default; (¢) a date, not less than 30 days from the date the notice is given to .Borrmw;r, by
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. “which the default must be cured; and (d) that failure to cure the default an or before the date specified in the notice

) -~ ‘may result in acceleration of the sums secured by this Security Instrument and sale of the Property at public

g 'auctum at & date not less than 120 days in the future. The notice shall further inform Borrower of the right to
remstate after acceleration, the right to bring a court action to assert the non-existence of a default or any other
deiense of. Borrower to acceleration and sale, and any other matters required to be included in the notice by
Applmable Law.. Tf the default is not cured on or before the date specified in the notice, Lender at its option, may
require unmedlatc payment in full of all sums secured by this Security Instrument without further demand and
may inveke the puwer of sale and/or any other remedies permitted by Applicable Law. Lender shall be entitled
to collect all expenses incurred in pursuing the remedies provided in this Section 22, including, but not limited to,
reasonable attorneys” fees and costs of title evidence.

H Lender invokes. the power of sale, Lender shail give written notice to Trustee of the occurrence of an
event of default and of Lendér'_s- election to cause the Property to be sold, Trustee and Lender shall take such
action regarding notice of sale and ‘shall give such notices to Borrowerand to other persons as Applicable Law may
require. After the time required by Applicable Law and after publication of the notice of sale, Trustee, without
demand on Borrower, shall-sell t'l_ie._}_’_:roperty at public auction to the highest bidder at the time and place and
under the terms designated in the notice of sale in one or more parcels and in any order Trustee determines.
Trustee may postpone sale ;of' the Property for a period or perieds permitted by Applicable Law by public
announcement at the time and place ﬁxed inthe notice of sale. Lender ov its designee may purchase the Property
at any sale.
Trustee shall deliver to the purchaser Tmstee s deed conveying the Property without any covenant or
warranty,expressed or implied. The re.cltals:_m the Trustee's deed shall be prima facie evidence of the truth of the
statements made therein. Trustee shall appiy:thc proceeds of the sale in the following order: (a) to all expenses
of the sale, including, but not limited to, reasbngbii;:_'[rustee's and attorneys' fees; (b} to all sums secured by this
Security Instrument; and (c) any excess to the person or persons legally entitled to it or to the clerk of the superior
court of the county in which the sale took place. -

23. Reconveyance. Upon payment of all sums secured by-this Security Instrument, Lender shallrequest Trustec
to reconvey the Property and shall switender this Security Inslr_um'f::u-t “and all notes evidencing debt secured by this Security
Tnstrument to Trustee. Trustee shall reconvey the Property: Wit'nbm Wc{n’amy to the person or persons legallyentitled to it
Such person or persons shall pay any recordation costs and the Trustces ‘fee for preparing the reconveyance.

24. Substitute Trustee. In accordance with Applicible Law, Eender may from time (o tune appoint a successor
trustee to any Trustec appointed hereunder who has ceased to act., “Without conveyance of the Property, the successor
trustec shall succeed to all the title, power and duties conferred up011 Trustee Herein and by Applicable Law.

25. Use of Property. The Property is not used principally for agncultural purposes.

26. Attorneys' Fees. Lender shall be entitled to recover its reasonable attorncys’ fees and costs in any acuon or
proceeding to construe or enforce any term of this Security Instrument. The ‘tefm "at[omeys fees”, whenever used in this
Security Instrument, shall include without limitation attorneys' fees incurred by Lender in any bdnkruptcy proceeding or on

appeal.
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ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY,
o/ EXTEND CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT
© ARE NOT ENFORCEABLE UNDER WASHINGTON LAW.

) BY SIGNING BELOW, Borrower accepts and agrees 1o the terms and covenanis conlained in this Security
Instrument “and in"any Rider executed by Borrower and recorded with it.

W (Seal)

Thomas Wright -Bormower

Witnesses; .-~

[Printed Name]

/ /ﬂdé’ﬂ/ é// / ///ZM/M (Seal)

Mariana M. erght -Borrower

Printed Name:

...{]_?]'easg Complete]

Printed Name: [Printed Name]

[Please. Comiplete] o

(Seal)

-Borrower

[Printed Name]

(Seal)

-Borrower

[Printed Name]

[Acknowledgmﬁﬁt Om Nex1:=Pﬁgc]
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St’é}e of WA §
S § ss.
' C ounty “of Skaglt §

-- I certify that 1 know or have satisfactory cvidence that
[hnmas anht and Mariana M. Wright, husband and wife
[name of person]
is the perqorl WhO appedrcd hetora, me, and said person(s) acknowledged that (h(:vsh signed this instrument and
admowledged it m bc (lus:her/ free and voluntary act l[or the uses and purposes mentioned in the instrument.

Dated: —-(/\/\a,.é 22 2,96\- r\\ QLO \ ‘iL

{ Sw}ra‘rﬁ)

PR LS
d

(Seal)
(Title of Office)

W .\1“44.&-\)\

(Place of Residence of Notary Public)
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EXl—ItI‘I'B'tT L
PARCEL A

That portlon of the East Half of the West Half of the Southeast Quarter of Section 1, Township 33
North, Range4 East of the Willamette Meridian, lying Northeasterly of the following described line:

Beginning at the Northwest corner of said East Half of the Northwest Quarter of the Southeast
Quarter, as said point is shown on that certain record of survey recorded in Book 12 of Surveys,
page 24, under Auditor's File No. 9111200104, records of Skagit County, Washington;

thence South 00°40'02". West along the West line thereof a distance of 100.00 feet to the
Northwest corner of that certain tract of land conveyed to David Welts by instrument dated August
7, 1991, recorded under Auditor's File No. 9108120013, records of Skagit County, Washington;
thence continuing along the said West line South 00°40'02" West a distance of 357.08 feet to the
true point of beginning of this line description;

thence South 43°21'07" East a distance of 21.61 feet;

thence South 23°54'09" East a distance of 43.82 feet;

thence South 44°33'47" East a distance of 56.23 feet;

thence South 80°48'47" East a distance of 94.39 feet;

thence South 01°00'00" East a distance of 184.50 feet;

thence South 32°18'11" East a distance of 551.03 feet; _

thence South 09°11'34" East a distance of 252.03 feet; . .

thence South 45°09'29" East a distance of 197.77 feet to'the East line of said East Half of the
Waest Half of the Southeast Quarter of Section 1 and the terminus of this line description;

EXCEPT that portion of the East Half of the Northwest Quarter of the Southeast Quarter
of Section 1, Township 33 North, Range 4 East of the Wlliamette Meridian, lying Northerly
of the following described line: _

Beginning at a point of the West line of said East Half of the ‘Northwest Quarter of the
Southeast Quarter which is 100.00 feet Southerly from the Northwest corner thereof (as
measured along said West line);

thence Southeasterly to a point on the East line of said East Hatf of the Northwest Quarter
of the Southeast Quarter which is 583.90 feet Southerly from the Northeast corner thereof
(as measured along said East line), said point being the terminus of said line;

PARCEL B:

A 60.00 foot wide ingress, egress and utilities easement as disclosed in déédé“'_”féC(ﬁ__rdéd" under
Auditor's File Nos. 9103080006 and 9609100070, records of Skagit County, Waéhi__ngton_ e

ALL situated in Skagit County, Washington.

- END OF EXHIBIT A" /tlftttlltgttltltﬂtﬁmtlmtttt _
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ATFTER RECORDING RETURN TO;
Colonial Savings, F.A. :
2626 West Freeway, Bldg. D"
Fort Worth, TX 76162
Cathy Breediove S ;
Assessor's Parcel or Account Number

TO BE RECORDED wl_T}'__l" THE DEED OF TRUST/MORTGAGE/SECURITYDEED

LENDER: Colonial Savings, F.A. - . :
BORROWER: Thomas Wright and Marlana M anht husband and wife

PROPERTY: 18574 West Lakeview Lane, )’Iouut Vernon, Washington 98274

RESIDENTIAL CONSTRUCTION 'LOAN ADDENDUM
INCLUDING SECURITY "AGREEMENT TO THE
DEED OF TRUST/MORTGAGE/SECURITY DEED

THIS RESIDENTIAL CONSTRUCTION LOAN ADDEI\'D'UM Shall be deemed to amend and
supplement the Deed of Trust/Mortgage/Scecurity Deed, (the "Secuntv Instrument") of the same date
given by the undcrblgned (the "Borrower")to secure Borrower's Note to Lender of the same date
("Note") and covering the Property described in the Security Imstrument ("Property") If the Tederal
Home Loan Mortgage Corporation or the Tederal National ASbOLIdth]l buys all or some of the
Lender's rights under the Security Instrument and Note, the provisions and-~agreements in this
Addendum will no longer have any force and effect. Yo el

AMENDED AND ADDITIONAL COVENANTS. In addition to th(. uwenants and agreements
made in the Security Imstrument, Borrower and Lender further covenant and agree as fol[ows

1. Residential Construction Loan Agreement. Borrower agrees to comply With thé Lovenants
and conditions of the Residential Construction Loan Agreement ("Loan Agreement') bctween Borrower
and  Lender, which is incorporated herein by this rcference and made a part’ of thls Secunty
Instrument. ST

Residential Construction Lean Addendum to the Deed of Trust / Mortgage i T .
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" The- Loan Agreement provides for the construction of certain Improvements ("lmprovements)on the
_Pi"gperty. All advances made by Lender pursuant to the Loan Agreement shall be an indebtedness of
" Borrower secured by this Security Instrument as amended, and such advances may be obligatory under
" the =__11:"1;:11*5"0f the Loan Agreement. The Security Instrument secures the payment of all sums and the
performance of all covenants required by the Lender in the Loan Agreement. Upon the failure of
B'drruv'ver to keep and perform all the covenants, conditions and agrecements of the Loan Agreement,
the principal sum and all interest and other charges provided for in the loan documents and secured
hereby.. sha]l clt the optmn of the Lender, become due and payable.

2. ’C(instructmn Loan Mortgage. This Security Instrument is a construction mortgage
securing an obligation inéurred for the construction of an improvement on the Property (including the
acquisition cost of __th'e'"' .-Pfoi)erty, to the extent applicable) and any notes issued in extension, rencwal,
or substitution thereof: > Borrower affirms, acknowledges and warrants that prior to the recordation of
this Security Instrument;.as aménded, in the Real Property Records of the county or counties where
the Property is located, no  Improvements contemplated by the Lean Agreement have been constructed
or have been delivered to the Property.

3. Future Advances. This Security Instrument shall secure in addition to the sum evidenced
by the Note all funds hereaﬂer advanced -by Lender to or for the benefit of Borrower, as conternplated
by any covenant or provision Lontamed in the Loan Agreement or for any other purpose.

4, Disbursements to Protec_t 'Scc_urity. All sums disbursed by Lender prior to completion
of the Improvements to protect the secirity of this Security Instrument, up to the principal amount
of the Note and any future advances, shall‘be treated as disbursements pursuant to the Loan Agreement.
All such sums shall bear interest from ‘the daté of disbursecment at the rate stated in the Note, unless
the collection from Borrower of interest “at: such rate would be contrary to applicable law, i which
event sach amounts shall bear interest at the highest rate which may be collected from Borrower under
applicable law and shall be payable upon notice from Lender to Borrower requesting payment therefor.

S. Assignment of Rights or Claims, ._F.rom ti_me? to time as Lender deems nccessary to
protect Lender's interest, Borrower shall upon requést of -Lender, execute, acknowledge before a notary,
and deliver to Lender, assignments of any and all rights- or Lleums whlch relate to the construction on
the Property. -

6. Breach by Borrawer. [n case of breach by _Bﬂrfo.wé_ruf the covenants and conditions
of the Loan Agreement, Lender, at Lender's option, with or vif'i'thq-ut critty, wpon the Property, (a) may
invoke any of the rights or remedies provided in the Loan Agreement, or.(b) may accelerate the sums
secured by this Security Instrument and invoke any of those remedies provided for in this Security
Instrument, or (¢} may do both although failure to exercise any of its rlghts and remedics at any one
time does not mean a waiver, : :

7. Termination of Loan Agreement upon Amortization. “After the -commencement of
amortization of the Note, the terms of the Loan Agrecment shall be null and void;‘and there shall be
no claim or defense arising out of or in commection with the Loan Agreement: agamst tbt. obhgatlons
of the Note and this Security Instrument. - -

8. Property. The property covered by this Security Instrument in"clﬂdg:s- :"t_he"'p:';'"operty
described or referred to in this Security Instrument, together with the following, “all” of. which are
referred to as the "Property”. The portion of the Property described below which constitutes, Teal

Residential Construction Loan Addendum to the Deed of Trust / Mortgage o
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"'.-p'rqperty is sometimes rcferred to as the "Real Property”. The portion of the Property which constitutes
- =_pe’z_sonal property is sometimes referred to as the "Personal Property”, listed as follows:

Any and all buildings, improvements (provided in the Loan Agreement or otherwise), and
tenementq novw-or hereafter erected on the Property, any and all heretofore and hereafter vacated alleys
and  strects abutting the Property, casements, rights, appurtenanees, rents {subject however to any
assighment of Tents to Lender), leases, royalties, mineral, oil and gas rights and profits, water, water
rights “and.watet stock appurtenant to the Property (to the extent they are included in Borrower's fee
simple title): any andall fixtures, machinery, equipment, building materials, appliances, and goods of
eVEry mature: whatso_eve_r now or hereafter located on the Property during the Construction Period, or
including, but not. limited to thosc for the purpose of supplying or distributing heating, cooling,
clectricity, gas, water, air-and light; security and access control apparatus; plumbing and plumbing
fixtures; cooking equipment; “carpet, and interior and exterior window trcatments; cabinets; interior and
exterior sprinkler plat and lawir maintenance equipment; fire prevention and extinguishing apparatus
and equipment, water tanks, swimming pool, compressor, vacuum cleaning system, disposal, dishwasher,
range, and oven, any shrubbery .andlandscaping; any and all plans and specifications for development
of or construction of Improvéments upon the Property; any and all contracts and subcontracts relating
to the Property, any and allaccounts; contract rights, instroments, documents, general intangibles, and
chattel paper arising from or by‘yirtue’ of any transactions related to the Property; any and all permits,
licenses, franchises, certifications,..’and other rights and privileges obtained in connection with the
Property; any and all products and pmcceds payable or to be payable under each policy of insurance
relating to the Propertv any and “all. pmcceds arising from the taking of all or part of the Property
for any public or quasi-public use undet any law, or by right of eminent domain, or by private or
other purchase in lieu thereof; all building’ pr;rmi_ts,’ certificates of occupancy, certificates of compliance,
any right to use utilities of any kind inchiding water, sewage, drainage and any other utility rights,
however arising whether private or public; present or future, including amy reservation, permit, letter,
certificate, license, order, contract or otherWi_Se-._ and any gther permit, letter certificate, license, order,
contract or other document or approval received from""_'_o_r_' dssued by any governmental entity, oguasi-
governmental entity common carrier, or public utility in amy way relating to any part of the Property
of the lmprovements fixtures and equipment thereon; all other interest of every kind and character
which Berrower now has or at any time hereafter acquires in and to the Property, including all other
items of property and righis described elsewhere in this Security Instrument.

9. Security Agreement and Financing Statement, - This Security Instrument shall be a security
agreement granting a Lender a first and prior security interest i all-of Borrower's right, title and
interest in, to and under the Personal Property, under and within™ the meaning of the Uniform
Commercial Code, as well as a deed of trust/mortgage/sccurity deed granting a lien upon and against
the Real Property. In the event of any foreclosure sale, whether .made by Trustee or a substitute
trustee, or under judgment of a court, all of the Real and Personal Property may, at the option of
Lender, be sold as a whole or any part thereof. It shall not be necessary 6 have-present at the place
of such sale the Personal Property or any part thercof. Lender, or anyone on Lender's behalf, shall
have all the nghts, remedies and recourse with respect to the Personal Property afforded to a "Secured
Party" by the Uniform Commercial Code in addition to and not in limitation .of, the other rights and
recourse  afforded Lender and/or Trustec or any substitute frustec under thls ‘Security - Instrument.
Borrower shall, upon demand, pay to Lender the amount of any and all expenses.. inctuding the fees
and disburscments of Lender's legal counsel and of any experts and agents which -Lender’ fnay incur
in connection with: {i) the making and/or administration of this Security Instrument; (i) the custody
preservation, use or operation of, or the sale of, collection from, or other realization: upon any
property, real and/or personal, described in this Security Instrument, (iii). the exercise ‘or- enforcement
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) -of anty. of the rights of Lender under this Security Instrument; or {iv) the failure by Borrower to
© perform or observe any of the provisions or covenants in this Security Instrument.

C X0, Completion. Lender shall not be vesponsible for the completion of the Imprevements,
and shall not in any way be considered a guarantor of performance by Contractor. In the event the
Improvements are not completed by Contractor according to the drawings and specifications, and it is
determined from: whatever reason the Lender does not have a lien, then Lender shall have a valid lien
far its. loan- amount less the amount teasonably neccssary to complete the Improvements, or in such
event Leéndér, at’ its optlon shall have the right to complete the Improvements, and the lien shall be
vahid for the ‘loan* arnount

I, Invz_\;li'd --Pru\_risiuns. If any provision of this Security Instrument is declared invalid,
illegal, or unenforceable. by a.court of competent jurisdiction, then such mvalid, illegal or unenforceable
provision shall be severed” from -this Security Instrument and the remainder enforced as if such invalid,
illegal or unenforceable provision is not a part of this Security Instrument.

12. Address.

The name a-n@sie_jdressﬁ ()f the Borrower is:

Thomas Wright and Mariana M. Wright , husband and wife

18574 West Lakeview Lae ~
Mount Vernon, WA 98274

The name and address of ‘the Lender/Secured Party is:

Colonial Savings, F.A.
2626 West Freeway, Building D - C onstructmn Department
Fort Worth, TX 76102 o _

13. Other Provisions. The following notice i requm.d by law:

"IMPORTANT NOTICE: YOU AND YOUR CONTRACTOR ARE RESPONSIBLE FOR
MEETING THE TERMS AND CONDITIONS OF THIS -CONTRACT. IF YOU SIGN THIS
CONTRACT AND YOU FAIL TO MEET THE TERMS- AND - CONDITIONS OF TUE
CONTRACT, YOU MAY LOSE YOUR LEGAL OWNERSHIP RIGHTS IN YOUR HOME.
KNOW YOUR RIGITS AND DUTIES UNDER THE LAW."

e e 4, M//

Thomas Wright Mariana M. anht
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