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When Recorded Return to D. L. Evans Bank, P. Q. Box 87, Twin Falls, Idaho 83303

DEED OF TRUST
' A% (With Future Advance Clause)
Grantor{s}): RICHARD C HUMPHREY and BETSY S. HUMPHREY
Grantee(s): D. L. Evans Bank
Legal Description: L v
Assessor's Property Tax Parcel or Account Number: p ’ ILI f) {)q
Reference Numbers Of Documents Asmgned or Released:

LAND TiTLE ﬁF SmGIT COJI‘”Y 121008~8

DATE AND PARTIES. The date of thiS Deed Of Trust {Security Instrument) is May 15, 2006.
The parties and their addresses are: ) :

GRANTOR:
RICHARD C. HUMPHREY
HUSBAND
8597 SOUTH RIDGE PLACE
ANACORTES, Washington 98221

BETSY S. HUMPHREY

WIFE

8897 SQUTH RIDGE PLACE
ANACORTES, Washington 98221

TRUSTEE:
LAND TITLE COMPANY OF SKAGIT COUNTY
a Corporation
P.0. BOX 445
111 EAST GEORGE HOPPER ROAD
BURLINGTON, Washington 28233

LENDER:
D. L. EVANS BANK
Organized and existing under the laws of |daho
P. O. Box 1188
397 North Qverland Ave. S
Burley, Idaho 83318 R

1. CONVEYANCE. For good and valuable consideration, the receipt and sufflt:lencyr of whu:h is
acknowledged, and to secure the Secured Debts and Grantor's performance under this Secunty
Instrument, Grantor irrevocably grants, conveys and sells to Trustee, in trust for the beneflt of
Lender, with power of sale, the following described property: .

LOT 6, "PLAT OF ESTATES AT SUMMIT PARK DIVISION llIl,"AS PER PLAT RECORDED iN
VOLUME 17 OF PLATS, PAGE 22 THROUGH25, INCLUSIVE, RECORDS OF SKAGIT COUNTY

SITUATE IN THE COUNTY OF SKAGIT, STATE OF WASHINGTON.

RICHARD C. HUMPHREY
Washington Deed Of Trust {nitials 7){
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' Property tree of noxious weeds and grasses. Grantor agrees that the nature of the occupancy
# and ise will not substantially change without Lender's prior written consent. Grantor will not
permrt any change in any license, restrictive covenant or easement without Lender's prior
__;wrltten ‘consent. Grantor will notify Lender of all demands, proceedings, claims, and actions
agalnst Grantor, and of any loss or damage to the Property.

No portmn of the Property will be removed, demolished or materially altered without Lender’s
‘prior, written ‘consent except that Grantor has the right to remove items of personal property
comprising & part of the Property that become worn or obsolete, provided that such personal
property is réplaced with other personal property at least equal in value to the replaced personal
property, ffee from any title retention device, security agreement or other encumbrance. Such
replacement of personal property will be deemed subject to the security interest created by this
Security lnstrument Grantor will not partition or subdivide the Property without Lender's prior
writtan consent

Lender or Lender s agents may, at Lender's option, enter the Property at any reascnable time
for the purpose of inspecting the Property. Lender will give Grantor notice at the time of or
before an :nspectlon specrfvrng a reasonable purpose for the inspection. Any inspection of the
Property will be entlrely for Lender's benefit and Grantor will in no way rely on Lender's
inspection.

10. AUTHORITY TO. PERFORM If Grantor fails to perform any duty or any of the covenants
contained in this Securrty. lnstrument, Lender may, without notice, perform ot cause themn to be
performed. Grantor appoints Lender as attorney in fact to sign Grantor's name or pay any
amount necessary for pen‘ormance -Lender's right to perform for Grantor will not create an
obligation to perform, and Lender's failure to perform will not preclude Lender from exercising
any of Lender’s other rights un_der‘:the law or this Security Instrument. f any construction on
the Property is discontinued or'"no'f carried-on in a reasonable manner, Lender may take all steps
necessary to protect Lender's securrty enterest in the Property, including completion of the
construction. g

11. ASSIGNMENT OF LEASES AND RENTS ‘Grantor irrevocably assigns, grants, conveys to
Lender as additional security all the rrght trtle and interest in the following (Property).

A. Existing or future leases, subleases licenses, guaranties and any other written or verbal
agreements for the use and occupancy of the Property, inciuding but not limited to any
extensions, renewals, modifications ot replacements fLeases),

B. Rents, issues and profits, including but not hmlted to security deposits, minimum rents,
percentage rents, additional rents, common area mamtenance charges, parking charges, real
estate taxes, other applicable taxes, msurance premium contributions, liquidated damages
following default, cancellation premiums, "loss of rents" insurance, guest receipts,
fevenues, royalties, proceeds, bonuses, accolnts;’ contract rights, general intangibles, and
all rights and claims which Grantor may have that in _any_wav pertain to or are on account of
the use or occupancy of the whale or any part of the Property (Rents).

In the event any itemn listed as Leases or Rents is d'et'ermined 1o be personal property, this
Assignment will also be regarded as a security agreement JGrantor will promptly provide
Lender with copies of the Leases and will certify these Leases are true ‘and correct copies. The
existing Leases will be provided on execution of the Assignment,: “and all future Leases and any
other information with respect to these Leases will be provided rmmedrately after they are
executed. Grantor may collect, receive, enjoy and use the Rents so lohg.as Grantor is not in
default. Grantor will not collect in advance any Rents due in future lease periods, unless
Grantor first obtains Lender's written consent. Upon default, Grantor ‘will receive any Rents in
trust for Lender and Grantor wili not commingle the Rents with any other funds. Grantor
agrees that this Security Instrument is immediately effective between Grantor and Lender and
effective as to third parties on the recording of this Assignment. This Secunty fhstrument will
remain effective during any statutory redemption period until the Secured Debts are satisfied.
As long as this Assignment is in effect, Grantor warrants and represents that no: default exists
under the Leases, and the parties subject to the Leases have not viclated any apphcable law on
leases, licenses and landlords and tenants. Grantor, at its sole cost and expense, will keep,
observe and perform, and require all other parties to the Leases to comply with the Leases and
any applicable law. If Grantor of any party to the Lease defaults or fails“io observe:, .any
applicable law, Grantor will promptly notify Lender. 1f Grantor neglects or refuses 16 _enfor‘c_:e

compliance with the terms of the Leases, then Lender may, at Lender's option, enforce..
compliance. Grantor will not sublet, modify, extend, cancel, or otherwise alter the Leases, or
accept the surrender of the Property covered by the Leases {unless the Leases so require] -

without Lender's consent. Grantor will not assign, compromise, subordinate or encumbe_r-."'fhe;‘*

Leases and Rents without Lender's prior written consent. Lender does not assume or bécome - _
liable for the Property's maintenance, depreciation, of other losses or damages when Lender -

acts to manage, protect or preserve the Property, except for losses and damages due. to

RICHARD C. HUMPHREY Botly &
Washington Deed DF Trust Initials CF
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.---"remedy, Lender doss not waive lLender’'s right to later consider the event a default if it
contrnues or happens again.

1-4.~.--COLLECTION EXPENSES AND ATTORNEYS® FEES. On or after Defauit, to the extent

r-’perntitted by law, Grantor agrees to pay all expenses of collection, enforcement or protection of
Lender's rights and remedies under this Security instrument or any other document relating to
the Secured Debts. Grantor agrees to pay expenses for Lender to inspect and preserve the
Property ‘and for any recordation costs of releasing the Property from this Security Instrument.
Expenses lnc{ude but are not limited to, attorneys' fees, court costs and other legal expenses.
These expenses are due and payable immediately. If not paid immediately, these expenses will
bear interest from the date of payment until paid in full at the highest interest rate in effect as
provided for in the terms of the Secured Debts. In addition, to the extent permitted by the
United States. Bankruptcy Code, Grantor agrees to pay the reasonable attorneys' fees incurred
by Lender to protect_lLender's rights and interests in connection with any bankruptcy
proceedmgs inrtrated:by or against Grantor.

15. ENVIRONMENTAL LAWS AND HAZARDOUS SUBSTANCES. As used in this section, (1)
Environmental Law means; without limitation, the Comprehensive Environmental Responss,
Compensation and Liability-Act {(CERCLA, 42 U.S.C. 9601 et seq.), all other federal, state and
local laws, regulations, ordmanees court orders, attornay general opinions of interpretive
letters concerning the public ‘héalth, safety, weltare, environment or a hazardous substance;
and (2} Hazardous Substance ‘means any toxic, radioactive or hazardous material, waste,
poilutant or contaminant which has charactesistics which render the substance dangerous or
potentially dangerous to’ the public’ health, safety, weifare or environment. The term includes,
without limitation, any - substances defined as “"hazardous material,” "toxic substance,”
"hazardous waste," "hazardous_substance or "regulated substance” under any Environmental
Law. ,

Grantor represents, wajrants a'ﬁ'd_ .ag'ree_s that:
A. Except as previously discloeeﬂ--. and acknowledged in writing to Lender, no Hazardous
Substance has been, is, or will be located; transported, manufactured, treated, refined, or

handled by any person on, under of e_bbi_.:t‘ the Property, except in the oidinary course of
business and in strict compliance with-all-applicable Environmental Law.

B. Except as previously disclosed and’ 'acknowiedged in writing to Lender, Grantor has not
and will not cause, contribute to, or permit the reIease of any Hazardous Substance on the
Property. A

C. Grantor wili immediately notify Lender if {(1).a release or threatened release of Hazardous
Substance occurs on, under or about the Property of msgrates or threatens to migrate from
nearby property; or {2} there is a violation  of any Environmental Law concerning the
Property. In such an event, Grantor will take aﬂ necessary remedlal action in accordance
with Environmental Law, e,

D. Except as previously disclosed and acknowledged in wntmg to Lender, Grantor has no
knowiedge of or reason to believe there is any pendtng or threatened investigation, claim, or
proceeding of any kind relating to {1} any Hazardous Substance located on, under or about
the Property; or {2) any vialation by Grantor or any. temant of any Environmental Law.
Grantor will immediately notify Lender in writing as soon as Grantor has reason to believe
there is any such pending or threatened investigation, cl__al_m, or preceedmg In such an
event, Lender has the right, but not the obligation, to participate ini any such proceeding
including the right to receive copies of any documents relating to such preceedmgs

E. Except as previously discliosed and acknowledged in writing to Lender, Grantor and every
tenant have been, are and will remain in full compliance with anv apphcable Environmental
Law, .

F. Except as previously disclosed and acknowledged in writing “to Lendef', there are no
underground storage tanks, private dumps or open wells located on or under the Property
and no such tank, dump or well will be added unless Lender first consents rn wntmg

G. Grantor will regularly inspect the Property, monitor the activities and. operatrons on the
Property, and confirm that all permits, licenses or approvals required by any appircab!e
Environmental Law are obtained and complied with, : ;

H. Grantor will permit, or cause any tenant to permit, Lender or Lender's agent to enter end
inspect the Property and review all records at any reasonable time to determme . the_h-__
existence, location and nature of any Hazardous Substance on, under or about the Property;
{2} the existence, location, nature, and magnitude of any Hazardous Substance: that has'"
been released on, under or about the Property; or {3} whether or not Grantor and any. tenent;"
are in compliance with applicable Environmental Law,

1. Upon Lender's request and at any time, Grantor agrees, at Grantor's expense, to engage a
qualified environmental engineer to prepare an environmental audit of the Property and:to

RICHARD C. HUMPHREY 7o
Washington Desd Of Trust Initiais
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20 SUCCESSOR TRUSTEE. Lender, at Lender's option, may from time to time remove Trustee
' and appomt a successor without any other formality than the designation in writing. The

~ sutcessor trustee, without conveyance of the Property, will succeed to all the title, power and

'k--“dutres conferred upon Trustee by this Security Instrument and applicable law.

21 USE OF PROPERTY. The real property conveyed by this Security Instrument is not used
-prrncrpally for agricultural purposes.

22 CONSTRUCTION LOAN. This Security Instrument secures an obligation incurred tor the
constructron of an improvement on the Property.

23. APPLICABLE LAW This Security Instrument is governed by the laws of ldaho, except to
the extent otherwrse reguired by the laws of the jurisdiction where the Property is located, and
the United States of Amerrca

24. JOINT AND INDIVIDUAL LIABILITY AND SUCCESSORS. Each Grantor's obligations under
this Security Instrument are independent of the obligations of any other Grantor. Lender may
sue each Grantor rndrvrduatly or together with any other Grantor. Lender may release any part
of the Property-and.Grantor will still be obligated under this Security instrument for the
remaining Property. The duties and benefits of this Security Instrument will bind and benefit
the successors and assigns of Lender and Grantor.

25. AMENDMENT, INTEGRATION AND SEVERABILITY. This Security Instrument may not be
amended or modified by . ‘oral agreement, No amendment or modification of this Security
Instrument is effective unless made_in writing and executed by Grantor and Lender. This
Security Instrument and any- other documents relating to the Secured Debts are the complete
and final expression of the” agreement ¥ any provision of this Security i(nstrument is
unenforceable, then the unenforceable prevrsron will be severed and the remaining provisions
will stilf be enforceable. R S

26, INTERPRETATION. Whenever used the srngular includes the plural and the plural includes
the singular. The section headings are for convenience only and are not to be used to interpret
or define the terms of this Security Instrument

27. NOTICE, FINANCIAL REPORTS, ADDITIONAL DOCUMENTS AND RECORDING TAXES.

Unless otherwise required by taw, any notice will be given by delivering it or mailing it by both
first class and eithers registered or certified mail, return receipt requested, to the appropriate
party's address listed in the DATE AND PARTIES section, or to any other address designated in
writing. Notice to one Grantor will be deemed to be notice to alt Grantors. Grantor will inform
Lender in writing of any change in Grantor's name, address or other application information.

Grantor will provide Lender any financial statements ‘of information Lender requests. Al
financial statements and information Grantor gives~ Lender_will be correct and complete.

Grantor agrees to pay all expenses, charges and taxes’in’ connectron with the preparation and
recording of this Security Instrument. Grantor agrees:to sign,. deliver, and file any additional
dotcuments or certifications that Lender may consider. necessafy to perfect, continue, and
preserve Grantor's obligations under this Security Instrument .and to confirm Lender's lien
status on any Property, and Grantor agrees to pay:- all expenses, charges and taxes in
connection with the preparation and recording thereof, Time'i Is. of the’ essence

SIGNATURES. By signing, Grantor agrees to the terms and covenants contained in this
Security Instrument. Grantor also acknowledges receipt of a capy of thrs Securrty Instrument.

RICHARD C. HH%PP&EY

IndividanIy _ e

BETSY s’ HUMPHREY 7 /

Individually
RICHARD C. HUMPHREY 7 T
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