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Grantor(s): o
1. LOUIA, WILMA

Grantee(s)
1. BUSINESS BANK OF SKAGIT COUNTY
2. LAND TITLE COMPANY, Trusttge

Legal Description: A PTN OF SW 1/4 SW 174, 24-35-4 E W.M.
S Additional on page 2

Assessor's Tax Parcel ID#: 350424-0-043:0006

MAXIMUM LIEN. The lien of this Deed of Trust shall not exceed at any one time $218,000.00,

THIS DEED OF TRUST is dated May 24, 2006 among WILMA LOUIA; an unmarried person
("Grantor"); BUSINESS BANK OF SKAGIT COUNTY, whose mailing address is BURLINGTON
OFFICE, 1854 SO BURLINGTON BLVD, BURLINGTON; WA~ 98233 (referred to below
sometimes as "Lender" and sometimes as "Beneficiary"); and LAND TITLE COMPANY, whose
mailing address is PO BOX 445, BURLINGTON, WA 98233 (referred to below as "Trustee").
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
of entry and pogssession and for the benefit of Lender as Beneficiary, ail of Grantor's right, title, and interest in and to
the ‘following” described real property, together with all existing or subsequently erscted or affixed buildings,
improveritents .and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
(includifig- stéck. in utilities with ditch or irrigation rights}; and all other rights, royalties, and profits relating to the real
property, including without limitation all minerals, oil, gas, geothermal and similar matters, {the "Real Property™)

located in SKAGIT County, State of Washington:

THE EAST 1/2 .0F THE SOUTH 1/5 OF THE NORTH 1/2, AND THE EAST 1/2 OF THE
NORTH 1/5 OF THE. SOUTH 1/2 OF THE SOUTHWEST 1/4 OF THE SOUTHWEST 1/4 OF
THE SOUTHWEST._1/4 OF SECTION 24, TOWNSHIP 35 NORTH, RANGE 4 EAST, W.M.,
LESS A STRIP OF: LAND 10 FEET WIDE OFF THE WEST SIDE RESERVED FOR STREET
PURPOSES.

SITUATE IN THE COUNTY OF SKAGIT, STATE OF WASHINGTON.

The Real Property or its. address is commenly known as 1105 CURTIS STREET, SEDRO
WOOLLEY, WA 98284 The Rea_lﬁ.:Property tax identification number is 350424-0-043-0006.

Grantor hereby assigns as security, 1o Lerider, all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This aéssignment-is récorded in accardance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profits, which licanse may be revoked at Lender's option and shall be
automatically revoked upon acceleration of all orpart of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE"'ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE: (A) /PAYMENT OF THE INDEBTEDNESS AND {B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE; THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender afl
amounts secured by this Deed of Trust as they.become due, and shall strictly and in a timely manner perform atl of
Grantor's obligations under the Note, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY Grantor agrees that Grantor's possession and use of the
Property shall be governed by the following prowsmns

Possession and Use. Until the occurrence of an Event of Default Grantor may (1} remain in possession and
control of the Property; (2) use, operate or manage the Praperty, and (3} collect the Rents from the Property
{this privilege is a license from Lender to Grantor automatically revoked upon default), The following provisions
relate to the use of the Property or to other llmltatlons an the Prepertv The Real Property is not used principally
for agricultural purposes. o

Duty to Maintain. Grantor shall maintain the Property in, tenantable COI"IdItlDH and promptly perform all repairs,
replacements, and maintenance necessary to preserve its valie. .° R

Compliance With Environmantal Laws. Grantor represents and. warrants to Lender that: {1} During the period of
Grantar's ownership of the Property, there has been no use, generatlon manufacture, storage, treatment, disposal,
release or threatened release of any Hazardous Substance by any persari of, under, about or from the Property;
{2) Grantor has no knowledge of, or reason to believe that there has.been; except as previously disclosed to and
acknowledged by Lender in writing, {a) any breach aor violation of . any- Environmental Laws, (b} any use,
generation, manufacture, storage, treatment, disposal, release or threatened rélgéase’of any Hazardous Substance
on, under, about or fram the Property by any grior owners or accupants__af the Ffropertv, or {c} any actual ar
threatened litigation or claims of any kind by any persen relating to such.matters; .and (3) Except as previously
disclosed to and acknowledged by Lender in writing, (a) neither Grantor. nor any tenant, contractor, agent or othar
authorized user of the Property shall use, generate, manufacture, store, treat, dispose of or release any Hazardous
Substance on, under, about or from the Property; and (b} any such activity shall be conducted in compliance with
all applicable federal, state, and local laws, regulations and ordinances, inclyding without limitation all
Environmental Laws. Grantor authorizes Lender and its agents to enter upon-the Property to make such
inspections and tests, at Grantor's expense, as Lender may deem appropriate to determine compliance of the
Property with this section of the Deed of Trust, Any inspections or tests made by Lender shall. be for Lendet's
purposes only and shall not be construed to create any responsibifity or liability ori, the part of Lender to Grantor or
to any other person. The representations and warranties contained herein are based.on Graritor’s due diligence in
investigating the Property for Hazardous Substances. Grantor hereby (1) releases and waives gny future claims
against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or ‘other.costs under
any such laws; and {2} agrees to indemnify and hold harmless Lender against any and ali'claings,- losses;. liabilities,
damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer, resultmg from a breach
of this section of the Deed of Trust or as a consequence of any use, generatlon manufacture, storage, disposal,
releasa or threatened release occurring prior to Grantor's awnership or interest in the Property,- whetheror not the
same was or should have been known to Grantor. The provisions of this section of the Deed of Trust mcludlng
the obligation to indemnify, shall survive the payment of the Indebtedness and the satisfactioi and’reganveyance
of the lien of this Deed of Trust and shall not be affected by Lender's acquisition of any interest ln:the Property,
whather by foreclasure or otherwise. .

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit; dr- suffer a'riy :
stripping of or waste on or to the Property or any portion of the Property. Without limiting the generality of the -
foregaing, Grantor will not remove, or grant to any other party the right to remove, any timber, minerafs (1nc|ud|ng_:
oil and gas), coal, clay, scoria, soil, graval or rock products without Lender's prior written consent. g

Removal of Improvements. Grantor shali not demolish or remove any Improvements from the Real F'roperty T
without Lender's prior written consent. As a condition to the removal of any Improvements, Lender may reqmre.:-'"
Grantor to make arrangements satisfactory to Lender to replace such Improvemants with Improvements of at’ Ieast
equal value.

Nﬁﬂl&lﬂlﬂlmﬁlmlﬁoﬂj! i

Skaglt County Auditor
5/24/2008 Page 2 of 8 3:55PM




R AR

DEED OF TRUST
: 1900602320 {Continued) Page 3

Loan N

Lender s nght to Entar. Lender and Lender's agents and representatives may enter upon the Real Property at all
feasonabie ‘times to attend to Lender's interests and to inspect the Real Property for purposes of Granter's
comphance w1th the terms and conditions ¢of this Deed of Trust.

Complrance wrth Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
compliarice by all. agents, tenants or other persons or entities of every nature whatsoever who rent, lease or
otherWise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect:” ot“all*governmental authorities applicable to the use or occupancy of the Property, including without
limitation, the ‘Americans With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or
regulation and virithhald compliance during any proceeding, including appropriate appeals, so long as Grantor has
notified Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lender's interests in the
Property are not }éopa'rdiied Lender may require Grantor t¢ post adequate security or a surety bond, reasonably
satisfactory to: Lerlrier, to protect Lender's interest.

Duty to Protect Grantor agreks neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to those acts seét forth above in this section, which from the character and use of the Property are
reasonably necessary to pu‘ote‘ct and preserve the Property.

DUE ON SALE - CONSENT- Y LENDER Lender may, at Lender's option, (A} declare immediately due and payable all
sums secured by this Dead of Trust of- (B} increase the interest rate provided for in the Note or other document
evidencing the Indebtedness and |mposa such other cenditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prier writtencansent, of all or any part of the Real Property, or any interest in the Real Property. A

"sale or transfer” means the conveyance "ot Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,
land contract, contract for deed, leasehiold:interest with a term greater than three {3} years, lease-option contract, or by
sale, assignment, or transfer of any beneficial interest in or to any land trust helding title to the Real Property, or by any
other method of conveyance of an intérest in the Real Praperty. However, this option shall not be exercised by Lender
if such exercise is prohibited by federal: Iaw or b"y‘Washington law.

TAXES AND LIENS, The following promsrons relatmg to the taxes and fiens on the Property are part of this Deed of
Trust;

Paymant, Grantor shall pay when due (an_d in all e\ra'nts priar to delinguency} all taxes, special taxes, assessments,
charges {including water and sewer), fings and impositions levied against or on account of the Property, and shali
pay when due all claims for work done onor for sgrvices rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due and except as atherwise provided in this Deed of
Trust. :

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so long as Lender's mterest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shali within fifteern’ (15% days after the lien arises or, if & lien is filed,
within fifteen (15) days after Grantor has notice of the.filing, securé the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate-surety bénd or other security satisfactory to Lender in an
amount sufficient 1o discharge the lien plus any cosis and: attorneys! fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. In any contest; Grantor shalf defend itseif and Lender and shall
satisfy any adverse judgment before enforcement against the Property Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedmgs o :

Evidence of Payment. Grantor shall upon demand furnish to Lender satrsfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental offrclal to’ de iver to Lender at any time a written
statement of the taxes and assessments against the Property. -

Notice of Construction. Grantor shall notify Lender at least fifteeni. (15] d 5.bEfore, any work is commenced, any
services are furnished, or any materials are supplied to the Property,”if‘any mechanié’s lien, materialmen's lien, or
other lien could be asserted on account of the work, services, or materigls, Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements. E

PROPERTY DAMAGE INSURANCE. The following provisions relating to msurmg the Propert\r are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire |n-'s'1ura'nce with.standard extended
coverage endorsements an @ replacement basis for the full insurable value covefing all Impravements on the Real
Property in an amount sufficient to aveid application of any ceinsurance clause; and with a“standard mortgagee
clause in favor of Lender. Grantor shall also procure and maintain comprehensive general liability-insurance in such
coverage amounts as Lender may request with Trustee and Lender being named “as, additional insureds in such
liability insurance policies. Additionally, Grantor shaill maintain such other insurance, including: ‘but not fimited to
hazard, business interruption, and boiler insurance, as Lender may reasonably require. Policies shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender and issued by a- ‘coMmpany or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender ‘fram titng’ to tirmme the
policies or certificates of insurance in form satisfactory to Lendar, including stipulations that coverages ‘will-not be
cancelled or diminished without at least thirty (30) days prior written notice to Lender. Each instirance pollcy also
shall include an endorsement providing that coverage in faver of Lender will not be impaired in @any-way.by any-act,
omission or default of Grantor or any other person. Should the Real Property be located in an ‘darea.designated by
the Director of the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees. ta
obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is given by Lender that the
Property is located in a special flood hazard areas, for the full unpaid pringipal balance of the loan and, any priot liens’ =
an the property securing the loan, up to the maximum policy limits set under the National Flood Insurance Program
or as otherwise required by Lender, and to maintain such insurance for the term of the loan. :

Application of Proceeds. Grantar shall promptly natify Lender of any loss or damage 1o the Property. Lender may,
make proof of loss if Grantor fails to do so within fifteen [15) days of the casualty. Whether or not ‘kander's -
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply” .

the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, ar the restoration”

and repair of the Property. If Lender elects to apply the proceeds to testoration and repair, Grantor shall repair ot
replace the damaged or destrayed Improvements in a manner satisfactory to Lender. Lender shall, upen
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of
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répait”or “restoration if Granter is not in default under this Deed of Trust, Any proceeds which have not been
‘disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of
‘the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued
':mterest and’the remainder, if any, shall be applied to the principal balance of the \ndebtedness. If Lender holds
any. proceeds aftér payment in full of the Indebtednass, such proceeds shall be paid without interest to Grantor as
Grantor f mterests may appear.

Grantor's.- Repurt on nsurance. Upon request of Lender, however not more than once a year, Grantor shall furnish
to Lendér & report on each existing policy of insurance showing: (1) the name of the insurer; (2] the risks
insured;.(3) ‘the amount of the policy; (4} the property insured, the then current replacement valus of such
property, and the manner: of determining that valug; and (5) the expiration date of the policy. Grantor shall, upon
request of Lender have an mdependent appraiser satisfactory to Lender determine the cash value replacement cost
of the Property. - L

LENDER'S EXPENDITURES LIf any action or proceeding is commenced that would materially affect Lender's interest in
the Property or if Gtantor fajls to.¢omply with any provisian of this Deed of Trust or any Related Documents, including
but not limited to Grantor's fajlure to discharge or pay when due any amounts Grantor is required to discharge or pay
under this Deed of Trust or any Related Documents, Lender on Grantor's behalf may (but shall not be ebligated to} take
any action that Lender deems appmpnate, including but not limited to discharging or paying aill taxes, liens, security
interests, encumbrances and other claims,’ at any time levied or placed on the Property and paying all costs for insuring,
maintaining and praserving the Prdperty. " Ali such expenditures incurred or paid by Lender for such purposes will then
bear interest at the rate charged: under the Note from the date incurred or paid by Lender to the date of repayment by
Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will [A} be psyable on
demand; (Bl be added to the balance of the Note and be apportioned among and be payable with any installment
payments to become due during:either (1) the term of any applicable insurance pelicy; or (2) the remaining term of
the Note; or {C] be treated as a balloon pavment which will be due and payable at the Note's maturity. The Deed of
Trust also will secure payment of these amounts Such right shall be in addition to all other rights and remedies to
which Lender may be entitled upon Default

WARRANTY: DEFENSE OF TIiTLE. The fo!lowmg prowsmns relating to ownership of the Property are a part of this Deed
of Trust:

Title. Grantor warrants that: {a} Grantor holds goud “and marketable title of record to the Property in fee simple,
free and clear of all liens and encumbranices other thdn those set forth in the Real Property description or in any
title insurance policy, title report, or final fitle. oplmon issued in favor of, and accepted by, Lender in connection
with this Deed of Trust, and (b) Grantor has the full right, power, and authority to execute and deliver this Deed of
Trust to Lender,

Dafense of Title. Subject to the exception in. the paragraph above, Grantor warrants and wili forever defend the
title 1o the Property against the lawful claims of &1 persans. In:the event any action or proceeding is commenced
that guestions Grantor's title or the interest of Tristee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shall be eatitled to
participate in the proceeding and to be represented in-the-proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause to be delivered, to Lender such |nstruments as Lender may request from time to time
to permit such participation. E

Compliance With Laws. Grantor warrants that the Property ancl Grantor s use of the Property complies with all
existing applicable laws, ordinances, and regulations of governmen;a! authorities.

Survival of Representations and Warrantias. All representations; wérranties',-.: and agreements made by Grantor in
this Deed of Trust shall survive the execution and delivery of this Deed of Trust, shall be continuing in nature, and
shall remain in full force and effect until such time as Grantar's Indebtedness shall be paid in full.

CONDEMNATION. The following provisions relating to condemnation’"pEoceodin_gé are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation is filed, Grantdrshall pfomptly™notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor
may be the nominal party in such proceeding, but Lender shall be entitled toparticipaté in the proceeding and ta be
represented in the proceeding by counsel of its own choice all at Granto? s expensg, and Grantor will deliver or
cause to be delivered to Lender such instruments and documentation as® may ba fequestad by Lender from time to
time to parmit such partigipation. .~

Application of Net Proceeds. If all or any part of the Property is condemned bv emiheni domain proceedings or by
any proceeding or purchase in lieu of condemnation, Lender may at its election reguire that all-or any portion of the
net proceeds of the award be applied to the Indebtedness or the repair or restoration of- Ihe ‘Property. The net
proceeds of the award shall mean the award after payment of all reasonable costs expﬁnses, and attorneys' fees
incurred by Trustee or Lender in connection with the condsmnation, E

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The fol]owmg prowsnons relating
to governmental taxes, fees and charges are a part of this Deed of Trust: &

Current Taxes, Fees and Chargas. Upon request by Lender, Grantor shall executs such dOCuments in addmon to
this Deed of Trust and take whatever other action is requested by Lender to perfect and cgntifius, Lénder's lien on
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses
incurred in recording, perfecting or continuing this Deed of Trust, including without Ilmnatmn -all taxes, fees
documentary stamps, and other charges for recording or registering this Deed of Trust. o :

Taxes. The following shall constitute taxes to which this section applies; (1) a specific tax upon thls type of
Desd of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2} “a specific; tax-on
Grantor which Grantor is authorized or required to deduct from payments on the indebtedness secured by this type®.
of Deed of Trust; {3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Note; :
and (4) a specific tax on all or any portion of the Indebtedness or on payments of principal and lnterest made by &
Grantor,

Subsequent Taxes. [f any tax to which this section applies is enacted subsequent to the date of this. Deed: oi‘
Trust, this event shall have the same effect as an Event of Default, and Lender may exercise any or all of itg” .-
available remedies for an Event of Default as provided below unless Grantor either (1) pays the tax before ‘it .~
becomes delinquent, or {2} contests the tax as provided above in the Taxes and Liens section and deposits; wnh
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender,
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SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
securlty agreement are a part of this Deed of Trust:

Securlty Agreement This instrument shall constitute a Security Agreament to the extent any of the Property
constitutes fixtures, and Lender shall have al! of the rights of a secured party under the Uniferm Commercial Code
as amended from tlme to time.

Security lnterest Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
and continue Lender"s__;."‘security interest in the Rents and Personal Property. In addition to recording this Deed of
Trust in=the real property records, Lender may, at any time and without further authorization from Grantor, file
executed cauntetparts, copies or repreductlons of this Deed of Trust as a financing staternent, Gramtor shall
relmburse Lender for aII expenses incurred in perfecting or continuing this security interest. Upon default, Grantor
shall not remove, sever or- détach the Personal Property from the Property. Upon default, Grantor shall assemble
any Personal Property nigt affixed to the Property in @ manner and at a place reasonably convenient ta Grantor and
Lender and make it avaifable to"Lender within three {3) days after receipt of written demand from Lender to the
extent permitted by appllcable Iaw

Addresses. The malhng addresses of Grantor (debtor) and Lender (secured party) from which information
concerning the security interest graritad by this Deed of Trust may be obtained (each as required by the Uniform
Commercial Code} are-.ds stated ‘on the-first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT.  The following provisions relating to further assurances and
attormey-in-fact are a part of this Deed of Trust

Further Assurances. At any tlme ancl from time to time, upon request of Lender, Grantor will make, execute and
deliver, ar will cause to be made, éxecuted or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded; reiﬂed or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem:apprapriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements;” continuiatign statements, instruments of further assurance, certificates, and
other documents as may, in the sole“épinion of Lénder, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve (1) .-Gramtor's-obligations under the Note, this Deed of Trust, and the Related
Deocuments, and (2) the liens and securlty interests-greated by this Deed of Trust as first and prior liens on the
Property, whether now owned or hereafter acquired-by.Grantor. Unless prohibited by law or Lender agrees to the
contrary in writing, Grantor shall rermburse Lender far all costs and expenses incurred in connection with the
matters referred to in this paragraph. ; B

Attorney-in-Fact. If Grantor fails to do any af the things referred to in the preceding paragraph, Lender may do s¢
for and in the name of Grantor and at Grantor'siexpense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things as may be necessary or desirable, in‘Lender's sole opmron to accomplish the matters referred to in
the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the lndebtedness-.f'w'hen d.gé-,. and otherwise performs ail the obligations
imposed upen Grantor under this Deed of Trust, Lender shail executé and deliver to Trustee a request for full
reconveyance and shall execute and deliver to Grantor suitable. statements of termination of any financing statement on
file evidencing Lender’s security interest in the Rents and thePersanal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law. The grantee in any reéconveyance.-may., be described as the "person or persons
legally entitled thereto™, and the recitals in the reconveyance of’ any matters orfacts shall be conclusive proof of the
truthfulness of any such matters or facts. E :

EVENTS OF DEFAULT. Each of the following, at Lender's aption, shaJI constltute ‘an Event of Default under this Deed
of Trust: :

Payment Default. Grantor fails to make any payment when due uhder the I debtedness

Other Defaults. Grantor fails to comply with or to perform any “Gthar term, obligation, covenant or condition
contained in this Deed of Trust or in any of the Related Documents or to @omply with or to perform any term,
obligation, covenant or condition contained in any other agreement between Lender and Grantar.

Compliance Default. Failure to comply with any other term, obllgatlon, covenant of CQﬂdltIOn cantained in this
Deed of Trust, the Note or in any of the Related Documents. :

Default on Other Payments. Failure of Grantor within the time required by this"Déed -6f__:'-l"rust to make any payment
for taxes of insurance, or any other payment necessary to prevent filing of or to ef_tee_t discharge. of any lien.

Dafault in Favor of Third Parties. Should Grantor default under any loan, extension of credit, security agreement,
purchase or sales agreement, or any other agreement, in favor of any other creditor.or pérsen that. may materially
affect any of Grantor's property or Grantor's ability to repay the Indebtednese or perform therr respective
obligations under this Deed of Trust or any of the Related Documents. S

False Statements. Any warranty, representation or statement made or furnished to L“end‘er’“ b‘\',r Grantor or on
Grantor's behalf under this Deed of Trust or the Related Documents is false ar mlsleadlng in_any meterlal respect
either now or at the time made or furnished or becames false or misleading at any time thereafter

Defactive Collateralization. This Deed of Trust or any of the Related Documents ceases to-Be_if fuII force and
effect (including failure of any collateral document to create a valid and perfected security lnterest or Ilen) at: any
time and for any reason. ; s

Death or Insolvency. The death of any Grantor, thg insclvency of Grantor, the appointment of a, recelver for anv
part of Grantor's property, any assignment far the benefit of creditors, any type of creditor workout, aor the
commencement of any proceeding under any bankruptcy or insolvency laws by or against Grantor. : :

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judrcla;
proceeding, self-help, repossession or any other method, by any creditor of Grantor or by any governmental agency
against any property securing the Indebtedness. This includes a garnishment of any of Grantor's atcoiints, ; ¥
in¢iuding deposit accounts, with Lender. However, this Event of Default shalf not apply if there is a gded faith .-~
dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the creditor or forfeiture™ .
proceeding and if Grantor gives Lender written notice of the creditor or forfeiture proceeding and deposits with
Lender monies or a surety bond for the creditor or forfeiture proceeding, in an amount determined by Lender, in 1ts
sole discretion, as being an adequate reserve or bond for the dispute.

Breach of Other Agreement, Any breach by Grantor under the terms of any other agreement between Grantor and
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_!:.er:.@n:léi""tHat= is not remedied within any grace periad provided therein, including without limitation any agreement
scohcerning:any indebtadness or other obligation of Grantor to Lender, whether existing now or later.

:Events Affecting Guarantor. Any of the preceding events gccurs with respect to any guarantor, endaorser, surety,
or- accom"medatipn party of any of the Indebtedness or any gusrantor, endorser, Surety, or accommodation party
dies 61 hecomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the
indabtetiness. .Th the event of a death, Lender, at its option, may, but shall not be required to, permit the
guarantor's estate t_o assume uncenditionally the obligations arising under the guaranty in a manner satisfactory to
Lender;‘and' in "doin"g so, cure any Event of Default.

Advarsa Change A materlal adverse change occurs in Grantor's financial condition, or Lender bslieves the
prospect of paymant or performance of the Indebtedness is impaired.

Insecurity, Lender in good fajth believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT If an Event of Default occurs under this Deed of Trust, at any time thereafter,
Trustee ar Lender may exercise any cne or mare of the following rights and remedies:

Elaction of Remedies. Elsctipn by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and
an elsction to make expendlt__ures -of to take action to perform an obligation of Grantor under this Deed of Trust,
after Grantor's failure to-perform,.shatl not affect Lender's right ta declare a default and exercise its remedies.

Accelerats Indebtedness. - Lender shall have the right at its option to declare the entire Indebtedness immediately
due and payable, mcludmg any prepayment penalty which Grantor would be reguired to pay.

Foraclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its
power of sale and to forec!ose___ by notice and sale, and Lender shall have the right to foreclose by judicial
foreclosure, in either case in ”a'cco'rdance-With and to the full extent provided by applicable law.

UCC Remadies. With respsct té all ‘or any part of the Personal Property, Lender shall have ail the rights and
remedies of a secured party under-the Unifor __COmmerch Code.

Collect Rants. Lender shall have ‘the right, ‘without notice to Grantor to take possession of and manage the
Property and collect the Rents, indiliding: amolnts past due and unpaid, and apply the net proceeds, over and
above Lender's costs, against the Indebtedness. In“furtherance of this right, Lender may require any tenant or
other user of the Property to make payments of refit or use fees directly to Lender. If the Rents are collected by
Lender, then Grantor irrevocably designatesLender as Grantor's attorney-in-fact to endarse instruments received in
payment theraof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants
ar other users to Lender in response to Lender's demand shall satisfy the obligations for which the payments are
made, whether or not any proper grounds®for, the demand existed. Lender may exercise its rights under this
subparagraph either in person, by agent, or through a receiver.

Appoint Receiver. Lender shall have the right 10 have a recei__\.'ér' -appointed to take possession of all or any part of
the Property, with the power to protect and preserve the Properly, te operate the Property preceding or pending
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, against the Indebtedness. The receiver .may servg without bond if permitted by law. Lender's
right to the appointment of a receiver shall exist whethér or natithe apparent value of the Praperty exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person fram serving as a
receiver. : E e,

Tenancy at Sufferance. |f Grantor remains in pbssession “of the‘“P_roperty “gfter the Property is sold as provided
above or Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall
become a tenant at sufferance of Lender or the purchaser of the Propertv and shall, at Lender’s option, either (1)
pay a reasonable rental for the use of the Praperty, or {2} vacate the Pmpertv immediately upon the demand of
Lender, . :

Other Remedies. Trustes or Lender shall have any other right or remedy prov:cled if: this Deed of Trust or the Note
or by law, ER :

Notice of Sale. lender shall give Grantor reasonable notice of the time and place of anv public sale of the Persanal
Property or of the time after which any private sale or other intended disposition of the Parsonal Property is to be
made. Reasonable notice shall mean notice given at least ten (10) days before the time-of the sale or disposition.
Any sale of the Personal Property may be made in conjunction with any saig of the Real Property.

Sale of the Property. To the extent permitted by applicable jaw, Grantor hereby waives any and all rights to have
the Property marshalled. In exercising its rights and remedies, the Trustee or Lefder shall be-free to sell all or any
part of the Property together or separately, in one sale or by separate salgs. Lendar shall he entltied to bid at any
public sale on all or any portion of the Property. L : e

Attorneys’ Faees; Expenses. |f Lender institutes any suit or action to anforce any of the tefms of this Deed of
Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonabie ag’attarneys’ fees at trial
and upan any appeal. Whether or not any court action is involved, and to the extent not: prohleed by law, sll
reasonable expenses Lender incurs that in Lender's opinion are necessary at any tlme for'the protectlon of its
interest or the enfarcement of its rights shall become a part of the Indebtedness payable 'on-demand .arid.shall bear
interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this-paragraph include,
without [imitation, however subject to any limits under applicable law, Lender's attorneys' feas and-Lender’s legal
axpenses, whether or not there is a lawsuit, including attorneys’ fees and expenses for bankruptey proceedings
{including efforts to maodify or vacate any automatic stay or injunction), appeals, and any anticipated post:judgment
collection services, the cost of searching records, obtaining title reperts lincluding forsclosure repertst,-surveyors'

reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent permitted bv apphcable l&w _
Grantor aiso will pay any court costs, in addition to all other sums provided by law, :

Rights of Trustes. Trustee shall have all of the rights and duties of Lender as set forth in this section; .

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obhgatlons of Truste
{pursuant to Lender's instructions) are part of this Deed of Trust:

Powaers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power‘t_o"
take the following actions with respect to the Property upon the written reguest of Lender and Grantor: (a) jeinin.s
preparing and filing a map or plat of the Real Property, including the dedication of streets or other rights to the
public; (b} join in granting any easement or creating any restriction on the Real Property; and {c¢) join in“any
suberdination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.
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_ﬂbliéationez_te Notify. Trustee shall not be obligated to notify any other party of a pending sale under any other
“rust deed or:lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless
"’reqmred by af)pllcable law, or unless the action or proceeding is brought by Trustee.

Trustee Trustee shall meet all qualifications required for Trustee under applicable law. In addition to the rights
‘and-remedies set: forth above, with respect to all or any part of the Praperty, the Trusteg shail have the right to
foreclose by noticé and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either case in
accordance with and, to the full extent provided by applicable law.

Successor Trustee. Le.nd.er, at Lender's option, may fram time to time appeint a successor Trustee to any Trustee
appointed under “this:Deed. of Trust by an instrument executed and acknowledged by Lender and recorded in the
office of the recqrder.of-. SKAG!T County, State of Washington. The instrument shall contain, in addition to all
other matters requwed by state law, the names of the ongma'. Lender, Trustee, and Grantor, the beok and page or
the Auditor's :File 'Nirmber where this Deed of Trust is recorded, and the name and address of the successor
trustee, and thé instrumment shall be executed and acknowledged by Lender or its successors in interest, The
successar trustee, without convevance of the Property, shall succeed to all the title, power, and duties canferred
upon the Trustee in this: Deed of Trust and by applicable law. This procedure for substitution of Trustee shalf
govern to the exclusmn of all other provrsmns far substitution.

NOTICES. Subject ta appitcable law ‘and except for notice required or allowed by law to be given in another manner,
any notice reguired to be gwen dnder this :Deed of Trust, including without limitation any notice of default and any
natice of sale shall be given :in’ writing,: and shall be effective when actually delivered, when actually recelved by
telefacsimile {unless otherwise: réguired by law), when deposited with a nationally recognized overnight coudier, or, if
mailed, when deposited in the United-States.majl, as first class, certified or registered mail postage prepaid, directed to
the addresses shown near the beginnihg of this Deed of Trust. All copies of notices of foreclosure from the holder of
any lien which has priority over this Deed pf Trust shall be sent ta Lender's address, as shown near the beginning of
this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving formal written
notice to the other parties, specifying-that .thé purpgse of the notice is to change the party's address. For notice
purposes, Grantor agrees ta keep Lenderiinformed at.all times of Grantor's current address. Subject to applicable faw,
and except for notice required or allowed by ldw 10 be given in another manner, if there is more than one Grantor, any
natice given by Lender to any Grantor is deemed to. ba notlce given to ail Grantors.

MISCELLANEOUS PROVISIONS. The followmg mrscelfaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire understanding and
agreement of the parties as to the matters sét ferth in this Deed of Trust. No alteration af or amendment to this
Deed of Trust shall be effective unless giver.in- wrmng and signed by the party or parties sought to be charged or
bound by the alteration ar amendment.

Annual Reports. If the Property is used for pgrhoses other_than Grantor's residence, Grantor shall furnish to
Lender, upen request, a certified statement of net operating‘ingdme received fram the Propertv during Grantor's
previous fiscal year in such form and detail as Lender shafl require, "Net operating income” shall mean all cash
receipts from the Property less alf cash expenditures made iy connectlon with the operation of the Property.

Caption Headings. Caption headmgs in this Deed of Trust are igr conventence purposes only and are not to be
used to interpret or define the provisions of this Deed of- Tfust

Merger There shall be no merger of the interest or estate created by thig’ ‘Deed of Trust with any other interest or
estate in the Property at any time heid by or far the benefit of Lender ifi any capacsty, without the written consent
of Lender. S :

Governing Law. This Deed of Trust will be governed by federel law applii:abla to Lender and, to the extent not

preempted by tedsral law, the laws of the State of Washington. without: regard to its conflicts of law provisions.
This Dased of Trust has besn accepted by Lender in the State of Washmgto e

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender's request to SLIbn"Ilt to the jurisdiction of the
courts of SKAGIT County, State of Washington. : :

No Waiver by Lender. Lender shail not be deemed to have waived any rlghts under . thls Deed of Trust unless such
waiver is given in writing and signed by Lendar. No delay or omission ori the part of Lender in exercising any right
shail operate as a waiver of such right or any other right. A waiver by Lendérdf a provision of this Deed of Trust
shall not prejudice or constitute a waiver of Lender's right otherwise tG-deriang’ strict compliance with that
provision ar any other provision of this Deed of Trust. No prior waiver by Lender; nor any course of dealing
between Lender and Grantor, shall constitute a waiver of any of Lender's rights ar .6f any of-Grantor’'s abligations
as to any future transactions. Whenever the consent of Lender is required under this Deed of Trust, the granting
of such consent by Lender in any instance shall not constitute continuing consent tQ sybeeﬂ'Uen___'g-"instances where
such consent is required and in all cases such consent may be granted or withheld in the sofe discretion of Lender.

Severability. If a court of competent jurisdiction finds any provision of this Deed of Trust.fo bé illegal, invalid, or
unenforceable as to any circumstance, that finding shall not make the offending provigiof Hlegal,..Invalid, or
unenforceable as to any other circumstance. If feasible, the offending provision shall be'considered madified so
that it becomes legal, valid and enforceable. [f the offending provision cannot be so® modlfied, it"shall be
considered deleted from this Deed of Trust. Unless otherwise required by law, the |Ilegalltv, mvahd«ty, or
unenforceabifity of any provision of this Deed of Trust shall not affect the legality, validity or enforceabmty of any
other provision of this Deed of Trust. . :

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor ] mteres’t
this Deed of Trust shall be binding upon and inure to the benefit of the partles, their successors and assigns. -If
ownership of the Property hecomes vested in a persen other than Grantor, Lender, without notice ¢ Grantor; may.*
deal with Grantor’'s successors with reference to this Deed of Trust and the Indebtedness by way of forbearance,or
extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtadness.

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Whaiver of Homastead Exemption. Grantor hereby releases and waives all rights and benefits of the hemestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used In this Deed of"'
Trust. Unlass specifically stated to the contrary, all references 1o doliar amounts shall mean amounts in lawtul morey

of the United States of America. Words and terms used in the singular shall include the plural, and the plural shall -
include the singular, as the context may require, Words and terms not otherwise defined in this Deed of Trust shall ..
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‘Have the meanings attributed to such terms in the Uniform Commercial Code:

;Be"naficiarv;' :The word "Beneficiary" means BUSINESS BANK OF SKAGIT COUNTY, and its successars and
-assigns. '

Borrower The word "Borrower" means WILMA LOUIA and includes all co-signers and co-makers signing the Note
and.-all. thelr successars and assigns.

Deed of. Trust The ‘words "Deed of Trugt" mean this Deed of Trust among Grantor, Lender, and Trustee, and
|nc|udes without Ilmttatlon all assignment and security interest provisions relating to the Personal Property and
Rents. - .

Default. The word “Defeult" means the Default set forth in this Deed of Trust in the section titled "Default”,

Environmental Laws. 5 The wards "Environmental Laws" mean any and all state, federal and locel statutes,
regulations and .crdinances:telating to the protection of human heslth or the epvironment, including without
limitation the Comprehenswe Environmental Respanse, Compensation, and Liability Act of 1980, as amended, 42
U.8.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L.
No. 99-489 ("SARA"), thé Hazardous Materials Transportation Act, 48 U.S.C. Section 1801, et seq., the Resource
Conservation and Recovery Act; 42.U.8.C. Section 6901, et seq., or other applicable state or federal laws, rules,
or regulations adopted pursuant thereto

Event of Default. The worda "Event ef Default" maan any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust.

Grantor. The word "Grantor?, means WILMA LOUWIA.

Guaranty. The word "Guaranty h'reans the guaranty from guarantor, endarser, surety, or accommadation party to
Lender, including without Ilmltatron ‘a guaranty of all or part of the Note.

Hazardous Substances. The wurds "H_E_lzardous Substances” mean materials that, becauss of their quantity,
concentration or physical, chemical pr-infegtioiis Characteristics, may cause or pose a present or potential hazard
to human health or the environment when rmproperly used, treated, stored, dlsposed of, generated, manufactured,
transported or otherwise handled. The’ words "Hazardous Substances” are used in their very broadest sense and
include without limitation any and all hazardéus or.toxic substances, materials or waste as defined by or listed
under the Environmental Laws. The term:"Hazardous_ Substances” also includes, without limitation, petroleum and
petroleum by-products or any fraction thergof apd asbestos,

Improvements. The word "Improyements means all existing and future improvements, buildings, structures,
mobile homes affixad on the Real Property,: facrllttes additions, replacements and other construction on the Real
Property. L E,

Indebtedness. The word "Indebtedness" means"‘all principal,:interest, and other amounts, costs and expenses
payable under the Note or Related Documents, together with éll renewals of, extensions of, modifications of,
consolidations of and substitutions for the Note or Related Documents and any amounts expended or advanced by
Lender to discharge Grantor's abligations or expenses ifcurrad by Trustee or Lender to enforce Grantor's
obligations under this Deed of Trust, together with intérest on such amounts as provided in this Deed of Trust.

Lander. The word "Lender” means BUSINESS BANK OF, SKAGIT 'bOUNTY its successors and assigns.

Nots. The word "Note" means the promissory nots datéd, May- 24, 20086;.in the original principal amount
of $412,000.00 from Grantor to Lender, together with all rerigwals: of, extensions of, madifications of,
refinancings of, consalidations of, and substitutions for the promtssory note ar agreement NOTICE TO GRANTOR:
THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Persanal Property” mean all e.quipmen,t-," fixtures, and other articles of personal
property now or hereafter owned by Grantor, and now or hefeafterattached.or affixed to the Real Property;
together with all accesslons, parts, and additions to, all replaceriients-6f,-@nd all“substitutions for, any of such
property; and together with all issues and profits therean and proceeds érnciudmg without limitation all insurance
proceeds and refunds of premiums} from any sale or other disposition of the Property

Proparty. The word "Property™ means collectively the Real Property and’ the Persenal Property

Real Property. The words "Real Property" mean the real property, mterests and nghts. es Hfurther described in this
Deed of Trust. A

Related Documents. The words "Related Doguments™ mean all pmmissory--"nqt’és, credit agreements, loan
agreements, environmental agreements, guaranties, security agreements, mortgages, deeds: of trust, security
deeds, collateral mortgages, and all other instruments, agreements and docur‘nents, whether now or hereafter
existing, executed in connection with the Indebtedness. .

Rants. The word "Rents” means all present and future rents, revenues, 1ncome, ISSUBS, royalttes, profits, and
other benefits derived from the Property.

Trustee. The word "Trustee” means LAND TITLE COMPANY, whose mailing address ls PO BOX 445,
BURLINGTON, WA 898233 and any substitute or successor trustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISICNS OF THIS DEED OF TRUST AND GHANTOR
AGREES TO ITS TERMS.

GRANTOR:

Ll *

X
WILMA LOUIA

e
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INDIVIDUAL ACKNOWLEDGMENT

STATE GF WASHINGTON )
)88

COUNTY 0|=f_ _ SKAGI._T )

On this day before me, the undermgned Notary Public, personally appeared WILMA LOUIA, As Her Separate Estate,
personally known to‘me or proved ta me on the basis of satisfactory evidence to be the individual described in and who
executed the Deed of Trust, and acknowledged that he or she signed the Deed of Trust as his or her free and voluntary
act and deed, for the uses and pyrpoges therein mentioned.

Given under my hand and official seal this 23RD day of MAY .2006

Residing at SEDRO-WOOLLEY

KAREN ASHLEY -

Notary Public in and for the State o My commission expires 9/ 11/06

To:

The undersigned is the legal owner and holder .of all“i'n_débtsdness secured by this Deed of Trust. You are hereby
requested, upon payment af all sums owing te you,~to reconvey without warranty, to the persons entitled therato, the
right, title and imerest now held by you under the:-Deed of Trust,

Dates: ) Beneficiary:
By:
Its:
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