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DEED OF TRUST

DATE: May 24, 2008

Reference # (if appl\cable} 121 178PE. Additional on page
Grantor(s):
1. LOUIA, WILMA

Grantee(s}
1. BUSINESS BANK OF SKAGIT COUNTY
2. LAND TITLE COMPANY, Trustee

Legal Description: LOT 23, TRQWBR-’;QGE_:,AL'JD'. TO SEDRO WOOLLEY
’ Additional on page 2

Assessor's Tax Parcel ID#: 4175-000-023-0004

MAXIMUM LIEN. The lien of this Deed of Trust shall not exceed at any one time $194,000.00.

THIS DEED OF TRUST is dated May 24, 2006, among WILMA LOUIA; an unmarried person
("Grantor”); BUSINESS BANK OF SKAGIT COUNTY, "ths_e_ mailing address is BURLINGTON
OFFICE, 1854 SO BURLINGTON BLVD, BURLINGTON; WA - 98233 (referred to below
sometimes as "Lender” and sometimes as "Beneficiary’ ") and LAND TITLE COMPANY, whose
mailing address is PO BOX 445, BURLINGTON, WA 98233 lreferred to below as "Trustee”).
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AU DEED OF TRUST
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sals, right
of entry and possession and for the benefit of Lender as Bensficiary, all of Grantor's right, title, and interest in and to
the ‘following’ déscribed real property, together with all existing or subseguently erected or affixed buildings,
improverients .and fixtares; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
{includifig-stock it utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
property, including“without limitation all minerals, oil, gas, geathermal and similar matters, (the "Real Property™)

located in SKAGIT County, State of Washington:

LOT 23, "TROWBRIDGE ADDITION TO THE TOWN OF SEDRO-WOOLLEY," AS PER PLAT
RECORDED IN VOLUME 3 OF PLATS, PAGE 33, RECORDS OF SKAGIT COUNTY.
WASHINGTON." %

SITUATE IN THE CITY OF SEDRO WOOLLEY, COUNTY OF SKAGIT, STATE OF
WASHINGTON.

The Real Property orlts 'éddre_;'“s; is commonly known as 1019 CURTIS STREET. SEDRO
WOOLLEY, WA 98284.:-""__rh'e Real Property tax identification number is 4175-000-023-0004,

Grantor hereby assigns as setufity to Lenger, ali of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This:assignment is recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be spemflc perfected and choate upan the recording of this Deed of Trust, Lender grants to
Grantor a license to collect the Rents and.-profits, which license may be revoked at Lender's option and shall be
automatically revoked upon acceleratlon of all or part of the indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSlGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE {A} PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANGCE OF
ANY AND ALL OBLIGATIONS UNDER THE-NQTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON' THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as OthBI'WISE promded in this Deed of Trust, Grantor shall pay to Lender alk
amounts secured by this Deed of Trust as they become due, and shall strictly and in a timely manner perform all of
Grantor's abligations under the Note, this Deed of Trust and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the
Property shall be governed by the following provisions:

Possession and Use. Until the acgurrence of-ar: Event of Defauit, Grantor may (1) remain in possession and
control of the Property; {2} use, operate or manage the Prt)pertv, and (3} collect the Rents from the Property
{this privilege is a license from Lender to Grantor automatically:revoked upon default), The foliowing provisions
relate 1o the use of the Property or to other |Iﬂ1ltBth|"IS on the Preperty The Real Property is not used principally
for agricultural purposes. :

Duty to Maintain. Grantor shall maintain the Properw ln tenantable condition and promptly perform ali repairs,
replacements, and maintenance necessary to preserve its. value :

Compliance With Environmental Laws. Grantor represents “and warrants to Lender that: {1} During the period of
Grantor's ownerghip of the Property, there has been no use, generation, manufacture, storage, treatment, disposal,
release or threatened release of any Hazardous Substance by any person or, under, about or from the Property;
{2) Grantor has no knowledge of, or reason to believe that there has been, except as previcusly disclosed to and
acknowledged by Lender in writing, (a) any breach ar vlolatmn of-any Environmental Laws, (b} any use,
generation, manufacture, storage, treatment, disposal, release of threateried. réféase of any Hazardous Substance
on, under, about or from the Property by any prior owners or occlpants-of the Pioperty, or (c) any actual or
threatened litigation or claims of any kind by any person relating to such matters;“and (3) Except as previously
disclosed to and acknowledged by Lender in writing, (a) neither Grantor ngr any tenant, contractor, agent or other
authorized user of the Praperty shall use, generate, manufacture, store, ‘tréat, dispcse of or release any Hazardous
Substance on, under, about or from the Property; and (b) any such activity. shall be tonducted in compliance with
afl applicable federal, state, and focai {aws, regulations and ordmances._ lncludmg without limitation all
Environmental Laws. Grantor authorizes Lender and its agents to entér-Uponm’ thé Property to make such
inspections and tests, at Grantor's expense, as Lender may desm appropriate: Q.. determlne, compliance of the
Property with this section of the Deed of Trust. Any inspections or tests made by Lendegr shall be for Lender's
purposes only and shall not be construed to create any respansibllity or liability an the part of’ Lender to Grantar er
to any other person. The representations and warranties contained herein are based. on Grantor s'due diligence in
investigating the Property for Hazardous Substances. Grantor hereby (1) releasés and” waives any future claims
against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup of ofher costs under
any such laws; and {2) agrees to indemnify and hold harmless Lender against any and all clalms ‘losses, liabilities,
damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer resulting: from a breach
of this section of the Desd of Trust or as a consequence of any use, generation, manufactuse;’ storage, disposal,
release or threatened release occurring prior to Grantor's ownership or interest in the Propérty,.-whether or.not the
same was or should have been known to Grantor. The provisions of this section of the Deed.of Trust, mcludlng
the obligation to indemnify, shall survive tha payment of the Indebtedness and the satmfactnan and reconveyance
of the lien of this Deed of Trust and shall not be affected by Lender's acquisition of any mterest m the: Property,
whether by foreclosure or otherwise, .

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, peﬂmt “ar suffer any,_
stripping of or waste on or to the Property or any portion of the Property. Without (imiting the generality of the *
foregeing, Grantor will not remove, or grant to any other party the right to remave, any timber, minerals, {lncludmg E
oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender's prior written consent. : '

Removal of Improvemsnts. Grantor shall not demelish ar remove any Improvements from the Real’_E’.rdpeﬁtv' &
without Lender's prior written consent. As a condition to the removal of any Improvements, Lender may require” -
Grantor to make arrangements satisfactory to Lender to replace such Improvements with Improvements of at Ieast
equal value.

Lendat's Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Praperty af aIl
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_éas*.‘onabie":;i}nes to attend te Lender's interests and to inspect the Real Property for purposes of Grantor's
‘tompliance ‘with the terms and conditions of this Deed of Trust.

Compliance with, Governmental Requirernents. Grantor shall promptly comply, and shall promptly cause
compliafice ‘by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or
otherwisg use crroccupy the Property in any manner, with all faws, ordinances, and regulations, now or hereafter
in effect, of alf govemmental authorities applicable to the use or occupancy of the Property, including without
limitation, thé. Amerfcans With Disabilities Act. Grantor may contést in good faith any such law, ordinance, or
regulation and withhald compliance during any procesding, including appropriate appeals, so long as Grantor has
notified Lender in writing. prior to doing so and so long as, in Lender’s sole opinfon, Lender's interests in the
Property are not jegpardized. Lender may require Grantor to post adeguate security or a surety bond, reasonably
satisfactory to Lender to protect Lender's interest.

Duty to Protect. . Granter agrees neither to abandon or leave unattended the Property. Grantor shall do sll other
acts, in additiori to those_act&.se; forth above in this section, which from the character and use of the Property are
reasonably nacessary to protect-ar\d preserve the Property.

DUE ON SALE - CONSENT BY LENDEH. Lender may, at Lender’s aption, {A) declare immediately due and payable all
sums secured by this Degd pf Trust or 4B} increase the interest rate provided for in the Note or other document
svidencing the indebtedness’ and mpose “sugh other conditicns as Lender deems appropriate, upon the sale or transter,
without Lender's prior written cansent, of-all or any part of the Real Property, or any interest in the Real Property. A
"sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or equitable; whether voluntary ar involuntary; whether by outright sale, deed, installment safe contract,
land contract, contract for deed; léasehold intérest with a term greater than three (3) years, lease-option contract, or by
sale, assignment, or transfer of any.behefigial interest in or to any land trust holding title to the Real Property, or by any
other method of conveyance of an interest A the Real Property. However, this aption shall not be exercised by Lender
it such exercise is prohibited by federal Iaw or by Washlngton law.

TAXES AND LIENS. The following prowsmns relatmg ‘to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due {and'fn __aII events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and impesitions levied against or on account of the Property, and shall
pay when due all claims for wark done on gt for-8ervices rendered or material furnished to the Property. Grantor
shalt maintain the Property free of all liens:Ravirig pfiority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due and except as otherwise pravided in this Deed of
Trust.

Right to Contest. Grantor may withhold payment'“._pf any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so long as Lendér's interest in“the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fiftesn (1 B) days after the llen arises or, if a lien is filed,
within fifteen (15) days after Grantor has notice of the fllmg, -secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporatg sufety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and’attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. In any:contest, Grantor shall defend #self and Lender and shall
satisfy any adverse judgment before enfoercemant against.the Pmperty Grantor shall name Lender as an additicnal
obligee under any surety bond furnished in the contest proceedmgsf: .

Evidence of Payment. Grantor shall upon demand furnish to Lender: setisf'act'ory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to delwer to Lender at any time a written
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least flfteen {15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any metRanic’s lien, materialmen’s lien, or
other lien could be asserted on account of the work, services, or materials. Grantof, will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can ancf will pay the cost of such
improvements. :

PROPERTY DAMAGE INSURANCE. The following provisions relating to msurmg the Proper‘ty are a part of this Deed of
Trust,

Maintenance of Insurance. Grantor shall procure and maintain policies of fire" insu-'r'ar}_c'e with standard extended
coverage endorsements on a replacement hasis for the full insurable value coverifig &l improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause; ahd with.a standard mortgages
clause in favor of Lender. Grantor shall also procure and maintain comprehensive’, generai. bility insurance in such
coverage amounts as Lender may request with Trustee and Lender being named as additlonal-msureds in such
liability insurance policies. Additionally, Grantor shall maintain such other insurance,_including but not limited ta
hazard, business interruption, and boiler insurance, as Lender may reasonably require. Policies shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender and issued by & company or.companies
reasonably acceptable to Lender. Grantor, upen request of Lender, will deliver to Lendef ffom time to.time the
policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be
cancelled or diminished without at least thirty {30) days prior written notice to Lender. Each insurance’ pohcv also
shall include an endorsement providing that coverage in favor of Lender will not be impaired in any way by any. act,
orission or default of Grantor or any other person. Should the Real Property be focated in anarea desugnated by
the Director of the Federal Emergency Management Agency as a special flood hazard area,*Grantor agrees ‘o
obtain and maintain Fedsral Flood Insurance, if available, within 45 days after notice is given by-Lepder that'the
Praperty is located in a special flood hazard area, for the full unpaid principal balance of the loan and ‘any prior liens
an the property securing the loan, up to the maximum policy limits set under the National Flood Insurance F‘rogram,'w
or as otherwise required by Lender, and to maintain such insurance for the term of the loan,

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may :
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or not-Lender’s. .
security is impaired, Lender may, at Lendar's election, receive and retain the proceeds of any insurance amd apply -
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoratioh™

and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shali repair or."

replace the damaged or destrayed Improvements in a manner satisfactory to Lender. Lender shall, upeh
satisfactory proof of such expenditure, pay or reimburse Grartor from the proceeds for the reasonable cost of
rapair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not been
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dishursedwithin 180 days after their receipt and which Lender has not committed to the repair or restoration of
Jthe Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued
{interest, arid the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lander holds
zany proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interast to Grantor as
Grantor's intergsts may appear.

Griintor's Reporton:Insurance. Upon requast of Lender, however not mare than once a year, Grantor shall furnish
to Lender-a report on each existing policy of insurance showing: {1) the name of the insurer; {2) the risks
insured;” (31~ the ampunt of the policy; (4) the property insured, the then current replacemant value of such
property,“and thé. manner of determining that value; and (6} the expiration date of the policy. Grantor shail, upon
request of Lendef, have an mdependent appraiser satisfactary to Lender determine the cash value replacement cast
of the Property. 5

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's interest in
the Praperty or if Grantorfails t&-comply with any provision of this Deed of Trust or any Related Documents, including
but not limited to Grantor's_ failure 'to. discharge or pay when due any amounts Grantor is required to discharge or pay
under this Deed of Trust or any-Related Documesnts, Lendsr on Grantor's behalf may (but shall not be obligated ta} take
any action that Lender deems appropriate, including but not limited to discharging or paying all taxes, liens, security
intgrests, encumbrances and other clalms, at any time levied or placed an the Property and paying all costs for insuring,
maintaining and preservifig the Property.. All such expenditures incurred or paid by Lender for such purposes will then
bear interest at the rate charggd vnder the ‘Note from the date incurred or paid by Lender to the date of repayment by
Grantor. All such expenses will: ‘becoma:a part of the Indebtedness and, at Lender's option, will (A} be payable on
demand; (B} be added to the ‘balance of the Note and be apportioned among and be payable with any installment
payments to become due durlng ‘sither (1} the.term of any applicable insurance policy; or (2} the remaining term of
the Note; or {C) be treated as's ballaon pavment which will be due and payable at the Note's maturity. The Deed of
Trust also will secure payment of ‘these ‘amounts.  Such right shall be in addition to all other rights and remedies to
which Lender may be entitled upon Default

WARRANTY; DEFENSE OF TITLE. The: foilowmg prnv:smns ralating to ownership of the Property are a part of this Deed
of Trust:

Title. Grantor warrants that: (a) Grantcr holds goed and marketable title of record to the Property in fee simple,
free and clear of all liens and encumbrances ‘other than those set forth in the Real Property description or in any
title insurance policy, title report, or final tifle opinion’issued in favor of, and accepted by, Lender in cannection
with this Deed of Trust, and {b) Grantor’ has the’ full right, power, and authority to execute and deliver this Deed of
Trust to Lender.

Defense of Title. Subject to the exception ’in t_he paragraph above, Grantaor warrants and will forever defend the
title to the Property against the lawful claims of-all persons. In the event any action or proceeding is commenced
that questions Grantor's title or the interest of Tristee or Lender. under this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Grantor may be the“nominal party ih such proceeding, but Lender shall be entitled to
participate in the proceeding and to be represented in the praceedmg by counsel of Lender’s own choice, and
Grantor will deliver, or cause to be delivered, to Lender such mstruments as Lender may request from time to time
to permit such participation, - H

Compliance With Laws. Grantor warrants that the Property and Grantor s use of the Property complies with all
existing applicable laws, ordinances, and regulations of gqvernme‘ntm_a__ut_}_}prltles

Survival of Represantations and Warranties. All representé‘tiohs',_ Wér.rantie's_, and agreements made by Grantor in
this Deed of Trust shall survive the execution and delivery of this Deed of Trust, shall be continuing in nature, and
shall remain in full force and effect until such time as Grantar's lndebtedness shall be paid in full.

CONDEMNATION. The following provisions relating to condemnatmn proceedmgs are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation is filed, Grantor shall, promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary to detend-the- action and obtain the award. Grantor
may be the nominal party in such progeeding, but Lender shall be entitled fo p pamcnpate in the proceeding and to be
represented in the proceeding by counsel of its own choice alt at Grantnr 5 expense; and Grantor will deliver or
cause to be delivered to Lender such instruments and documentation as: mav be requested by Lender from time to
time to parmit such participation. L

Application of Net Proceeds. If all or any part of the Property is condemried bv 'emine'ﬁt d‘dmain proceedings or by
any proceeding or purchase in lieu of condemnation, Lender may at its election reguire that all or any portion of the
net proceeds of the award be applied to the Indebtedness or the repair or restaratlon of the: Praperty. The net
proceeds of the award shall mean the award after paymant of all reasonable costs, expenses,,and attornays' fees
incurred by Trustee or Lender in connection with the condemnation. ER ~

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The follﬁwmg prowsmns relating
to governmental taxes, fees and charges are 8 part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such’ documents in-addition to
this Deed of Trust and take whatever other action is requestad by Lender to perfect and.continie:Eender's lien on
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, toggther withiall-‘expenses
incurred in recording, perfecting or centinuing this Deed of Trust, including without I|m|tat|0n all ‘taxes, fees,
documantary stamps, and other charges for recording or registering this Deed of Trust. ) : .

Taxes. The following shall constitute taxes te which this section applies: {1) a specific tax ‘upon thls type of
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; |2} g-specific tax on
Grantor which Grantor is authorized or reguired to deduct from payments on the Indebtedness secured by, this type
of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the:Note;:
and {4} a specific tax on all or any portion of the Indebtedness or on payments of principal and mterest made by :;1
Grantor. ] ;

Subsaquent Taxas. f any tax to which this section applies is enacted subsequent to the date of thls Dee' off
Trust, this event shall have the same effect as an Event of Default, and Lender may exercise any or.all of its .
available remedies for an Event of Default as provided below unless Grantor either (1) pays the tax before it .
becomes dslinquent, or (2) contests the tax as provided above in the Taxes and Liens section and deposnts wnth__.:"
Lendear cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
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securrty agreement are a part of this Deed of Trust:

-Seeumy Agreemant Thiz instrument shall constitute a Security Agreement to the extent any of the Property
gonstitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
as amended from time to time.

Seciifity Interest. ~Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
and continue,Lender’s: security interest in the Rents and Personal Property. in addition to recerding this Deed of
Trust in’ the' real.property records, Lender may, at any time and without further authorization from Grantor, file
executed” counterparts,-¢opies or reproductions of this Deed of Trust as a financing statement. Grantor shall
reimburse Lender for:all _expenses incurred in perfecting or continuing this security interest. Upon default, Grantor
shall not remove, séver or detach the Personal Property from the Property. Upon default, Grantor shall assemble
any Perspnal Propert\;r ‘not affixed to the Property in a manner and at a place reasonably convenient to Grantor and
Lender and make it ayéilableto Lender within three (3} days after receipt of written demand from Lender to the
extent permitted by eppfioable-fa‘w

Addresses. The mailing- addresses of Grantor (debtor) and Lender {secured party] from which information
concerning the security.interest granted by this Deed of Trust may be obtained (each as reguired by the Uniform
Commarcial Cade) are as_ste;ed an the first page of this Deed of Trust.

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in-fact are a part of this Deed of Frust:

Further Assurances. Af a'ny‘..time, an'd:::frqm time to time, upon requast of Lender, Grantor will make, execute and
deliver, or will cause to be made;.executéd or delivered, to Lender or ta Lander's designee, and when requested by
Lender, cause to be filed, recorded ref{led ot rarecarded, as the case may be, at such times and in such offices
and places as Lender may deem approprlate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, ebntinuatior. statements, instruments of further assurance, certificates, and
other documents as may, in the gole opinidn of. Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve (1)~ Grantor's obligations under the Note, this Deed of Trust, and the Related
Documents, and (2} the liens and: seeunty interests created by this Deed of Trust as first and prior liens an the
Property, whether now owned ar hereafter acqu'.red by Grantor., Unless prohibited by law or Lender agrees 1o the
contrary in wrrtmg, Grantor shall reimburse . Lender for all costs and expenses incurred in connection with the
matters referred to in this paragraph. ’ :

Attorney-in-Fact. |f Grantor fails to do any of the thlngs referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor s'expense, For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpese of making, executing, delivering, filing, recording, and doing all
other things as may be necessary or desnrable in, Lender s sole oplnlon, to accomplish the matters referred to in
the preceding paragraph. ; ;

FULL PERFORMANCE. If Grantar pays ail the lndebtednees when due and otherwise performs all the obligations
imposed upon Grantor under this Deed of Trust, Lender shall-execute and deliver to Trustee a reguest for full
reconveyance and shall execute and deliver to Grantor suitable statements: of termination of any financing statement on
file evidencing Lender's security interest in the Rents and thie Persanal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law. The grantee in any 'reconveyenoe may be described as the "person or persons
legally entitled thereto”, and the recitals in the reconveyance’ of any mﬂtters or facts shall be conclusive proof of the
truthfulness of any such matters or facts. A

EVENTS OF DEFAULT. Each of the fellowing, at Lender's option, shalf oonstltute ‘an Event of Default under this Deed
of Trust:

Payment Default. Grantor fails 10 make any payment when due onder the -I'ndebtedness

Other Defaults. Grantor fails to comply with or to perform any. other term “gbligation, covenant or condition
contained in this Deed of Trust or in any of the Related Documents 6r to “comply Wwith or to perform any term,
obligation, covenant or condition contained in any other agreement between Lender and Grantor.

Compliance Default. Failure to comply with any other term, obl.;gat'.on, covenant or, condmon contained in this
Deed of Trust, the Note or in any of the Related Documents, R

Default on Other Payments. Failure of Grantor within the time required by thls Deed af’ Trust to make any paymsent
for taxes ar insurance, or any ather payment necessary to prevent filing of or to effect dlscharge of any lien.

Default in Favor of Third Parties. Should Grantor default under any ioan, extensron of credlt, securlty agreement,
purchase or sales agreement, of any ather agreament, in favor of any other creditor oy persen that may materially
affect any of Grantor's property or Grantor's ability to repay the Indebtedness or. perform the:r raspactive
obligations under this Deed of Trust or any of the Related Documents.

False Statements. Any warranty, representation or statement made or fumlshed to Lender by Grantor or on
Grantor's behalf under this Deed of Trust or the Related Documents is false or misleading in-ary material respect,
either now or at the time made or furnished or becomes false or misleading at any time thereafter

Defactive Collateralization. This Deed of Trust or any of the Related Documents ceases: to be in fui] force and
effect (including failure of any collateral document to create a valid and perfected security mterest or ||en} at any
time and for any reason. . . S

Death or insolvency. The death of any Grantor, the insolvency of Grantor, the appointment of 'a recewer for a"ny
part of Grantor's property, any assignment for the benefit of creditors, any type of creditor WOFkOUt .or the
commencement of any proceeding under any bankruptcy or insolvency faws by or against Grantar. . =

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether bv jUdIGJal

proceeding, self-help, repossession or any other method, by any creditor of Grantor or by any governmental agehcy’ g

against any property securing the Indebtedness. This includes a garnishment of any of Grantor's“accoupts;

including deposit accounts, with Lender. However, this Event of Default shall not apply if there is a good” falth-f"

dispute by Grantor as to the validity or reasenablenass of the claim which is the basis of the creditor or forfeiture’ -

preceeding and if Grantor gives Lender written notice of the creditor or forfeiture proceeding and deposits with™ .
Lender monies or a surety hond for the creditor or forfeiture proceeding, in an amount determined by Lender, in ;ts

sole discretion, as being an adequate reserve or bond for the dispute.

Breach of Other Agreament. Any breach by Grantor under the terms of any other agreement between Grantor and

Lender that is not remedied within any grace period provided therein, including without limitation any agresment .°
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r;or]_cérrr\"ih'g_ =an\y indebtedness or other obligation of Grantor to Lender, whether existing now or later.

‘Events Affscting Guarantor. Any of the preceding events cccurs with respect to any guarantor, endorser, surety,
‘ot accommodation party of any of the Indabtedness or any guarantor, endorser, surety, or accommodation party
dias or, tiecome_s incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the
Jndebtedness “'In:the event of a death, Lender, at its optlon, may, but shall not be required to, permit the
guarantor LR estate to assume unconditionaliy the obligations arising under the guaranty in a manner satisfactory to
Lender, _a_nd . |n_‘domg $0, cure any Event of Default.

Adversg_ctiarrgtar_ A"rr:jaterial adverse change occurs in Grantor's financial condition, or Lender believes the
prospect of payment or‘performance of the Indebtedness is impaired.

Insecurity. Lender: in good farth belisves itself insecure.

RIGHTS AND REMED'IES ON DEFAULT If an Event of Default occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any_ ane or mare of the following rights and remedies:

Election of Remedies. Electian by Lender to pursus any remedy shall not exclude pursuit of any other remedy, and
an election to make expenditures or to take acticn to perform an obligation of Grantor under this Deed of Trust,
after Grantor's failure to perform “shall not affect Lender's right to declare a default and exercise its remedies,

Accelerate lndabtedr{ess"' Lender shatl have the right at its option to declare the entire Indebtedness immediately
due and payable, |nc|ud|ng any prepayment penalty which Grantor would be required to pay.

Foreclosure. With respect to all or ‘any part of the Real Property, the Trustee shall have the right to exercise its
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial
foreclosure, in either case in accordance wnth and 1o the full extent provided by applicable law.

UCC Remadies. With respect 10 ail or any part of the Personal Property, Lender shall have all the rights and
remedies of a secured party under the Unlform Commercnal Code.

Collect Rents. Lender shall have the- rlght WIthaut notice to Grantor to take possession of and manage the
Property and collect the Rents, lm:ludlng amounts past due and unpaid, and apply the net proceeds, over and
above Lender's costs, against the lndebtedness In furtherance of this right, Lender may reguire any tenant or
other user of the Property to make paymenits/of rent‘er use fees directly to Lender. |f the Rents are collected by
Lender, then Grantor irrevocably designates Lender-as Grantor's attorney-in-fact to endorse instruments recsived in
payment thereof in the name of Grantor and to pegotiate the same and collect the procesds. Payments by tenants
or other users to Lender in response to Lendei's demand shall satisfy the obligations for which the payments are
made, whether or not any proper grounds for the demand existed. Lender may exercise its rights under this
subparagraph either in person, by agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of
the Property, with the power 1o protect and presérve the Property, 1o operate the Property preceding or pending
forecfosure or sale, and to collect the Rents from the Properﬁt,and-apply the proceeds, over and above the cost of
the receivership, against the Indebtedness. The receiver‘may sarve without bond if permitted by law. Lender's
right to the appointment of a receiver shall exist whather-0r not ‘the apparent value of the Property exceeds the
Indebtedness by a substantial amount. Employment. bv: Lender___:shaﬂ not disqualify a person from ssrving as a
receiver, TR ;

Tenancy at Sufferance. If Grantor remains in possessndn of the Property after the Property is sold as provided
above or Lender otherwise becomes entitled to possession ‘of theProperty upon default of Grantor, Grantor shall
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender’s option, either (1)
pay & reasonable rental for the use of the Property, or {2} vacate the Property immediately upon the demand of
Lender, :

Othser Remedies. Trustee or Lender shall have any other right or remedv p ovrded in th|s Deed of Trust or the Note
or by law, S

Notice of Sala. Lender shall give Grantor reasonable notice of the time an.'d pléce of~:any public sale of the Personal
Propsrty or of the time sfter which any private sale or other intended disposition of the Personal Property is to be
made. Reasonable notice shall mean notice given at least ten {10} days beéfore the'time of the sale or disposition.
Any sale of the Personal Property may be made in conjunction with any sale.of the Real Property.

Sale of the Property. To the extent permitted by applicable iaw, Grantor hereby-wajves any and all rights to have
the Property marshalled. In exercising its rights and remedies, the Trustee or Lendgr shall be free to sell all or any
part of the Property together or separately, in one sale or by separate sales. Lernder shall be-gntitled to bid at any
public sale on all or any portion of the Property. I S

Attorneys' Fees: Expenses. |f Lender institutes any suit or action to enforce any-of-the<termé of this Deed of
Trust, Lender shall be entitled to recover such sum as the court may adjudge reasanable-as atforneys' fees at trial
and upon any appeal. Whether or not any court action is involved, and to the exteént not proh:blted by law, all
reasonable expenses Lender incurs that in Lender's opinion are necessary at any timefor the’ protection af its
interest or the enforcement of its rights shall become a part of the Indebtedness payable of demand-and shall bear
interest at the Note rate from the date of the expenditure until repaid. Expenses covered by.this paragraph include,
without limitation, however subject to any limits under applicable law, Lender's attorneys' fees.and Lender's legal
expenses, whether ar not there is a lawsuit, including attorneys' fees and expenses for bankruptcy proceedings
(including efforts to modify or vacate any automatic stay or injunction), appeals, and any antlcmatﬁd post-judgment
collection services, the cost of searching records, abtaining title reports (including foreclosure reports), surveyors’
reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent permitted bv apphcable iaw
Grantar also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustes. Trustee shall have all of the rights and duties of Lender as set forth in this sectlon

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obllgatlons ‘of Trus o6
{pursuant to Lender's instructions) are part of this Daed of Trust: :

Powers of Trustes. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the -power té e
take the follawing actions with respect to the Property upon the written request of Lender and Grantor: (a) joinin -
preparing and filing a map or plat of the Real Property, including the dedication of streets or other rights to the.:”
pubiic; (bi join in granting any easement or creating any restriction on the Real Property; and (o} join in. any
subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust:
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_6b}i§ationc':_t6 Notify. Trustee shall not be obligated to notify any other party of a pending sale under any other
itrust deed orilien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless
Teguired by applicable law, or unless the action or proceeding is brought by Trustee.

Trustee: Trustee shall meet all qualifications required for Trustee under applicable law. In addition to the rights
and-remedies set.forth above, with respect to all or any part of the Property, the Trustee shall have the right to
foreclose by noticé. and sale, and Lender shall have the right to foreclose by judicial foreclasure, in either case in
accordance wwith and., to the full extent provided by applicable law.

Successor Trustee Lender at Lender’s option, may frem time to time appoint a successor Trustee to any Trustee
appointed under this:Deed. of Trust by an instrument executed and acknowledged by Lender and recorded in the
office of the recorder.of- SKAGIT County, State of Washington, The instrument shall contain, in addition to all
other matters reqmred by state law, the names of the original Lender, Trustee, and Grantor, the book and page or
the Auditor's “Filg” Number where this Deed of Trust is recarded, and the name and address of the successor
trustee, and thé instriment sha|l be executed and acknowledged by Lender or its successors in interest. The
successor trustee, without-£anveyance of the Praperty, shall succeed to all the title, power, and duties conferred
upoh the Trustee in this‘Deed of Trust and by applicable law. This procedure for substitution of Trustee shall
govern to the exclusior of all othér provisions for substitution.

NOTICES. Subject to applicable law, and éxcept for notice required ar allowed by law to be given in another manner,
any notice required to be given under this Deed of Trust, including without limitation any notice of default and any
notice of sale shall be given:in’ writing,/ and shall be effective when actiually delivered, when actually received by
telefacsimile {urless otherwise: réquired bylawl, when deposited with a nationally recognized overnight courier, or, if
mailed, when deposited in the United-States Mmaijl; as first class, certified or registered mail postage prepaid, directed to
the addresses shown near the béginnihg of thrs Deed of Trust, All copies of notices of foreclosure from the halder of
any lien which has priority over this Deed pf Trust shall be sent to Lender's address, as shawn near the beginning of
this Deed of Trust. Any party may ghapge its address for notices under this Deed of Trust by giving formal written
notice to the other parties, specifying: that.thé purpdse of the notice is to change the party's address. For notice
purposes, Grantor agrees to keep Lenderinformed at all times of Grantor's current address. Subject to applicable law,
and except for notice required or ailowed by law to be given in another manner, if there is mare than one Grantor, any
notice given by Lender to any Grantor is deemed to be notlce given ta all Grantors.

MISCELLANEQUS PROVISIONS. The followmg masceli_anequs provisions are a part of this Deed of Trust:

Amandments. This Deed of Trust, togethier with ary Related Documents, constitutes the entire understanding and
agreement of the parties as to the matters set forth in this Deed of Trust. No alteration of or amendment to this
Deed of Trust shall be effective unless givern.in wrmng and signed by the party or parties sought to be charged or
bound by the alteration or amendmernit. .

Annugzl Reports. If the Property is used for py[ﬁposes other_than Grantor's residence, Grantor shall furnish to
Lender, upon request, a certified statement of net operating‘ingcome received from the Property during Grantor's
previous fiscal year in such form and detall as Lender shafl require, "Net operating income” shall mean all cash
receipts from the Property less all cash expenditures made |n connectmn with the operation of the Property.

Caption Headings. Caption head;ngs in this Deed of" Trust are for convenlence purposes only and are not to be
used to interpret or define the provisians of this Deed of: Trust

Werger. There shall be no merger of the interest or estate created by thls ‘Deed of Trust with any other interest or
estate in the Property at any time held by or far the benefit of Lender ir any capacny, without the written consent
af Lender. . :

Governing Law. This Deed of Trust will be governed by faderél 'Iaw app!ii:ai)le to Lendsr and, to the extant not
preempted by federal law, the laws of the State of Washington. without : regard to its conflicts of law provisions.
This Deed of Trust has been accepted by Lender in the State of Washmgto i

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender*s fequest 1o submlt to the jurisdiction aof the
courts of SKAGIT County, State of Washington. :

No Waiver by Lender. Lender shall not be deemed to have waived any rlghts under . thlS Deed of Trust unless such
waiver Is given in writing and signed by Lender. No delay or omission ori. the part of Lender in exercising any right
shall operate as a waiver of such right or any other right. A waiver by Lendér-af a provision of this Deed of Trust
shall not prejudice or constitute a waiver of Lender's right otherwise to-demangd” strict compliance with that
provision or any other provision of this Deed of Trust. No prior waiver by Lender,” nor any course of dealing
between Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of-Grantor's obligations
as to any future transactions. Whenever the consent of Lender is required under this Deed of Trust, the granting
of such consent by Lender in any Instance shall not constitute continuing consert to smbsequant instances where
such consent is required and in all cases such consent may be granted or withheld i m the stle discretion of Lender.

Severability. |f a court of competent jurisdiction finds any provision of this Deed of Trust 10 be Mlegal, invalid, or
unenforceable as to any circumstance, that finding shall not make the offending prévision legal, -invalid, or
unenforceable as to any other circumstance. [f feasible, the offending provision shall be consideréd modified so
that it becomes legal, valid and enforceable. If the offending provision cannot be so- miadified:” it"shall be
considered deleted from this Deed of Trust. Unless otherwise required by law, the lllegallty,kmvahd;ty, or
unenforceahility of any provision of this Deed of Trust shalf not affect the legality, validity or enforceablhty of any
other provision of this Deed of Trust. . ;

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grante; 5 mteres’t
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successaors and assigns. A
awnership of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may.©
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance.or
extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead'
exsmption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust. .

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Dee_d Q.f“'
Trust. Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawful mariey
of the United States of America. Words and terms used in the singular shall include the plural, and the plural shalt .
include the singular, as the context may require. Wards and terms not otherwise defined in this Deed of Trust shall %
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have the meanmgs attributed to such terms in the Uniform Commarcial Code:

{Benaf’cmry. :The word "Beneficiary” means BUSINESS BANK OF SKAGIT COUNTY, and its successars and
'3':ass|gns 4

Bprro.wer. --Thq-:\'i\;otd "Borrower” means WILMA LQUIA and includes all co-signers and co-makers signing the Note
and.all their successors and assigns.

Osed of Trust. The'words "Dead of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes wrthout hmitatlon all assignment and security interest provisions relating to the Personal Property and
Rents, "

Default, The word "Defauit" means the Default set forth in this Deed of Trust in the section titled "Default®.

Environmental Laws The awvords "Environmental Laws"™ mean any and all state, federal and local statutes,
regulations arnd ordlnances relating to the protection of human health or the environment, including without
limitation the Ccmprehenswe Environmental Response, Compensation, and Liability Act of 1980, as amended, 42
U.8.C. Saction 9601, et seq. [TCERCLA"}, the Superfund Amendments and Reauthorization Act of 1986, Pub. L.

No. 99-499 {"SARA"), thé Hazardous Materials Transportation Act, 49 U.8.C. Section 1801, et seq., the Resource
Censervation and Recovery’ Act;42.U.8,C. Section 6901, et seq., or other applicable state or federal laws, rules,
or regulations adopted pursuant thersto.

Event of Default. The wofds ™" Event of'DefauIt" mean any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust.

Grantor. The word "Grantor" Means WILMA LOULA,.

Guaranty. The word ' Guarantv" means the guaranty from guarantor, endorser, surety, or accommodation party to
Lender, including without limitation-a guaranty of all or part of the Note.

Hazardous Substances. The words "Hazardous Substances” mean materials that, because of their quantity,
concentration or physical, chemical or-infectious characteristics, may cause or pose a present or potential hazard
to human health or the environment when impraperly used, treated, stored, disposed of, generated, manufactured,
transported or otherwise handled. The words . "Hazardous Substances" ara used in their very broadest sense and
include without Jimitation any and all hazardous or foxic substances, materials or waste as defined by or listed
under the Environmental Laws. The term"Hazardols Substances” also includes, withaut limitation, petrolaum and
petraleum by-products or any fraction thereof and asbestos,

Improvements. The word “Improvements” medns all existing and future improvements, buildings, structures,
mobile homes affixed on the Real Property.- familties, additions, replacements and ather construction on the Real
Froperty. :

Indebtedness. The word "Indebtedness"” means' all principal,-interest, and other amounts, costs and expenses
paysble under the Note or Related Documents. together with 3l renewals of, extensions of, modifications of,
consolidations of and substitutions for the Note or Related-Dociiments and any amounts expended or advanced by
Lender to discharge Grantor's obligations or expenses ifcurréd *by Trustee or Lender to enforce Grantor's
obligations under this Deed of Trust, togethar with intgrest on such atmounts as provided in this Deed of Trust.

Lender. The word "Lender” means BUSINESS BANK OF, SKAGIT'E:G’UNTY its successors and assigns.

Note. The word "Note” means the promissory nate dated May 24, 2006, in the original principal amount
of $412,000.00 from Grantor to Lender, together with alt’ rergwals: of, extensions of, muodifications of,
refinancings of, consolidations of, and substitutions for the promrssory natg ar agreement NOTICE TO GRANTOR:
THE NOTE CONTAINS A VARIABLE INTEREST RATE. ;

Personal Property. The words "Parsonal Property™ mean all e__qUipment-,"' fi;&tures, and other articles of parsonal
property now or hereafter owned by Grantor, and now or heteafter‘attached. or affixed to the Real Property;
together with all accessions, parts, and additions to, all replacements.6f, .and all:gsubstitutions for, any of such
property; and together with all issues and profits thereon and proceeds (mcludmg WIthout limitation ail insurance
proceeds and refunds of premiums} from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and _the Personal Propertv.

Real Property. The words "Real Property" mean the real property, intereété ﬂnd_l’igh{_s_, *é'éu:further described in this
Deed of Trust. S

Related Documents. The words "Related Documents™ mean all promissory.."nq_tés, credit agreements, loan
agreements, environmental agreements, guaranties, security agreements, mortgages, deeds: of trust, security
deeds, collateral mortgﬂges, and all other instruments, agreements and docurnents. whather now or hereafter
existing, executed in connection with the Indebtedness. . A W

Rents. The word "Rents" means all present and future rents, revenues, mccma, |ssues royaltleS, profits, and
other benefits derived from the Property. ;

Trustee. The word "Trustee” means LAND TITLE COMPANY, whose mailing address-
BURLINGTON, WA 98233 and any substitute or successor trustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF THUST AND GRANTOR
AGREES TO ITS TERMS,

GRANTOR:
M VAT
WILMA LOUIA ~
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INDIVIDUAL ACKNOWLEDGMENT

STATE OF WASHINGTON )
COUNTY OF .~ SKAGIT !

On this day before me, the undermgned Notary Public, personally appeared WILMA LOUIA, As Har Separate Estate,
persanally known te°meor proved to me on the basis of satisfactory evidence to be the individual described in and who
executed the Deed of Trust, and acknowledged that he or she signed the Deed of Trust as his or her free and voluntary
act and deed, for the uses and purposes therein mentioned.

Given under my hand and offici'él_,séal this 23RD day of MAY ,2006

“ ASH Residing at _SEDRO-WOOLLEY
Noti}i"}ll};ﬂkﬁ]:c %lsal-}%}%grr the Stata "WA " ‘_v?g‘;%s\or‘ E&',of 6)_ My commission expires _9/11/06
/5 NOTARY
—e
- PUBLC /=
4\ Fhw
REQUE-ST' 1 ONVEYANCE
To: 4 rmoeres

The undersigned is the legal owner and holder .of qll“i'n_débtedness secured by this Deed of Trust., You are hereby
requested, upon payment of all sums owing t0.you, to.reconvey without warranty, to the persons entitled thereto, the
right, title and interest now held by you under the-Deed of Trust.

Date: ) Beneficiary:
By:
fts:

LASER PRO Londing, Wor. 5.31.00.004 Copr. Ferlond Firanciel Solutions, Ine, 1997, 2006, Al Rights Rossfved.; - WA C:AHARLANDICFILPGO1.FC TA-360 PR-3
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