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| Subordination Agreement

Reference Number(s):
Grantor(s); YOUTHNET L
Grantee(s): JAMES & W. KAY GRENZ

NOTICE: THIS SUBORDINATION AGREEMENT RESULTS IN YOUR SECURITY INTEREST
IN THE PROPERTY BECOMING SUBJECT TO AND OF LOWER PRIORITY THAN THE LIEN
OF SOME OTHER OR LATER SECURITY INSTRUMENT.

The undersigned subordmator angd. ewuer agrees as follows:

1. JAMES GRENZ and W. KAY GRENZ, ‘hushand and wife
referred to herein as "subordinator”, is the owner: and holder of a mortgage dated May 18, 2006

which is recorded in volume =~ - of Mortgages, page

under auditor's file No. 200605230073 .records of  Skagit County.
GEORGE E. LEE and CHRISTINE DOOLING LEE, husband and wife

2. referred to herein as "lender”, is the owngr and holder of a mortgage dated May 18, 2006
executed by YOQUTHNET, a Washmgmn Publlc Benefit Corporation
(which is recorded in volume of Mortgages page )
auditor's file No. 200605230032 records of © “Skagit County) (which
is to be recorded concurrently herewith). o

3. YOUTHNET a Wash]ngtﬂn P“bli ¢ Bene ﬂt C orporaﬁon i
referred to herein as "owner", is the owner of all the real PIOPerlY descnbed in the mortgage identificd
above in Paragraph 2. F

4. In consideration of benefits to "subordinator" from “owner" recclpt and sufficiency of which is hereby
acknowledged, and to induce "lender" to advance funds ‘undér its _mortgage and all agreements in
connection therewith, the "subordinator" does hereby uncondmona]ly subordmate the lien of his mortgage
identified in Paragraph 1 above to the lien of "lender's" morigage, jdentified in Paragraph 2 above, and all
advances or charges made or accruing thercunder, including any extension or renewal thereof.

5. “Subordinator" acknowledges that, prior to the execution hereof, he has had the opportunity to examine
the terms of "lender's" mortgage, note and agreements relating theréto; consents to and approves same,
and recognizes that "lender" has no obligation to "subordinator" to advance any funds:under its mortgage
or sce to the application of "lender's" mortgage funds, and any apphcahon or 1ise-of such funds for
purposes other than those provided for in such mortgage, note or agreements shall ot defeat the
subordination herein made in whole or in part. .

6. It is understood by the parties hereto that "lender" would not make the loan secured by the mongage in
Paragraph 2 without this agreement. -

7. This agreement shall be the whole and only agreement between the parties heretowith regatd 10:the
subordination of the lien or charge of the mortgage first above mentioned to the lien or charge of the
mortgage in favor of "lender” above referred to and shall supercede and cancel any prior agmements asto
such, or any, subordination including, but not limited to, those provisions, if any, contained in the
mortgage first above mentioned, which provide for the subordination of the lien or charge: thereof to af'
mortgage or mortgages to be thereafter executed. S

8, The heirs, administrators, assigns and successors in intercst of the "subordinator" shall be bound byﬁthlé:".- .
agreement, Where the word "mortgage" appears herein it shall be considered as “deed of trust®, and"
gender and number of pronouns considered to conform to undersigned.



.-:-"Exeéuted-=ﬂﬁs 23rd dayof May , 2006

NOTICE THIS SUBORDINATION CONTAINS A PROVISION WHICH ALLOWS THE PERSON

OBLIGATED ON*YOUR REAL PROPERTY SECURITY TO OBTAIN A LOAN A PORTION OF

WHICH MAY BE EXPENDED FOR OTHER PURPOSES THAN IMPROVEMENT OF THE LAND.

IT IS RECOMMENDED THAT, PRIOR TO THE EXECUTION OF THIS SUBO ATION
' ARTIES CONSULT THEIR ATTORNEYS WITH RESPECT THE 0.

Vi i sihl

W. Kay G{cnz

State of Washington " }
County of  Skagit S ) ss:

I certify that I know or have sat1sfactoty ewdcnce that James Grenz and W. Kay Grenz

is the person(s) who appeared before-tng; and said person(s) acknowledged that they

signed this instrument and acknowledge’ ittobe the:r free and voluntary act for the
uses and purposes mentioned in this 1nstnnnenl

Dated: May 23, 2006

Notary Publlc in-and for the Statc of Waskifigton
Residing: at: Sed_ro-Woolley
My appointment expires: 9/11/06
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EXHIBIT A

PARCEL “A”

Lots 6; ’7‘ and 8, Block 16, “BALL & LEDGER’S FIRST ADDITION TO MOUNT VERNON?”, as
per plat r_t_e_cordpd__ in Volume 1 of Plats, page 1, records of Skagit County, Washington.

EXCEPT the SOuth' -1-‘0 féet of said Lot 6.

TOGETHER WI] H the vacatcd East 12 ¥ feet of Third Street adjoining said property on the
West. P

EXCEPT that portion condcmned for State Highway No. 1 by decree entered on July 2, 1954, in
Superior Court for Skag1t County Cause No. 22607, records of Skagit County, Washington.

Situate in the City of Mount V__crno_q, County of Skagit, State of Washington.
PARCEL “B”: S

That portion of Block 16, “BALL & LEDGER’S FIRST ADDITION TO MOUNT VERNON", as
per plat recorded in Volume 1 of Plats, page 1, records of Skagit County, Washington, described as
follows:

Beginning at the Northeast corner of said Block: 1’6; T

thence South along the East line of said Block 16, 60 feet;

thence West 162.5 feet to the East line of Third Street, as established in the City of Mount Vernon;
thence North along the East line of Third Street, 60 feet to-the South line of Fulton Street;

thence East along the South line of Fulton Street 162.5 feet to the point of beginning; (also
sometimes being known as Lots 9 and 10, Block 16, Ball & Ledger’s First Addition to Mt. Vernon,
and that portion of the Vacated East 12.5 feet of Third Street adjommg sald Lot)

EXCEPT that portion thereof conveyed to the State of Washmgton for hlghway purposes by deed
recorded May 28, 1954, under Auditor’s File No. 502169, records of Skag1t C0unty Washington.

Situate in the City of Mount Vemon, County of Skaglt State of Washmgton -

EXCEPTING from both Parcels A and B above, that portion conveyed to the’ State of Washmgton
by deed recorded July 29, 2003, under Auditor’s File No. 200307290160. -~ -
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