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PARTIAL ASSIGNMENT OF DECLARANT’S RIGHTS

Pursuant to Section 10.7 of the Declaratlon of Covenants, Conditions, and Restrictions
for Skagit Highlands Residential Property, recorded . at Skaglt County Auditor’'s No.
200508170114 (the “Declaration™), The Quadrant Corporatlon, a Washington corporation,
(“Quadrant™) is hereby designated an additional Declarant, and. shall exercise all of the
Declarant’s rights and duties, as described in the Declaration, for Lots 1+6 and 18-73, and Tracts
900 — 908 and Tract 911, Skagit Highlands Division II, per plat recorded Skaglt County
Auditor’s File No. 200604040052 (“Skagit Highlands Division II”, also referred to as the
“Community™). The undersigned Declarant, Skagit Highlands, LLC, 2 Washington limited
liability company and the undersigned Owner of a porhon of Division II, Hansell/Mitzel LLC, a
Washington limited liability company, hereby assign to Quadrantthe . Declarant’s Rights
applicable to Skagit Highlands Division II (including the Declarant’s rights and duties related to
the Skagit Highlands Homeowners Association — the Community’s Association < “and any sub-
association in the Community, and all committees of the Association), and Declararit. Skaglt
Highlands, LLC retains for itself the Declarant’s Rights exptessly reserved by this instrument. .

1. Assignment to Quadrant. The Declarant’s Rights related to the DIVISIOII Hlots .
located in the Community shall be exercised solely by Quadrant from the date of the closing of *
Quadrant’s first purchase of Skagit Highlands Division II Lots until terminated (a) as described~ © ..
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' ."'1n the Deelarat:on {(b) when all or a portion of such rights are relinquished to the Declarant by

. Quadrant in Quadrant’s discretion, or (c) upon defanlt by Quadrant, as described in paragraph 4

“ herein. While holding the right to exercise Declarant’s Rights, Quadrant shall be entitled to
exercise all'control over the Community’s Association, including all architectural review, rule
makmg and tule enforcement exercised by the Association. Quadrant may appoint such persons
as Quadrant chooses to the Association’s Board of Directors, officer posmons and to any entity
which exercises-architectural control over the Community during the period in which Quadrant
is entitled to control the-administration of the Association. Quadrant may select and pay, from
funds collected by the -Association, professional management to assist it in managing the
Association’s business activities

2. Rights Reserved by Declarant. The undersigned Declarant hereby reserves to
itself all rights granted by the Declaration to (a) subject additional property to the terms of the
Declaration, (b) subject to Quadrant’s prior written consent, amend the Declaration in a manner
which would change Declarant’s rights thereunder, (c) utilize any easements or rights to use and
access property granted to Declarant by the Declaration, concurrently with Quadrant, who may
also exercise the right to use such easements and rights of access, (d) exercise architectural
control over Lots and Units sold by Declarant to persons other than Quadrant, and (¢) benefit
from all other rights and protections of the Declarant prowdcd in the Declaration, concurrently
with Quadrant, provided that such exercise ‘does not materially impair Quadrant’s exercise of the
expressly assigned Declarant’s Rights. ‘Declarant may assign the right to exercise architectural
control over Lots and Units not sold to Quadrant to the person purchasing such Lots or Units
from Declarant if the purchaser is a builder; otherwise; Declarant may only assign such rights of
architectural control to Quadrant during the time this assignment is effective. The reservation of
Declarant’s Rights described in this paragraph shall terminate, and the reserved rights shall be
automatically and completely assigned to Quadrant, upon Declarant’s transfer of ownership of
all of Declarant’s interest in the property subject to the Declaration; except that the right to
exercise architectural control, if assigned to a builder othér than Quadrant, shall continue to be
held by the builder assigned such control until sale of the ‘completed. residence by the Builder,
and then such architectural control shall be automatically assigned. to Quadrant; and provided
further, that notwithstanding such complete assignment of Declatant’s Rights, Declarant shall
continue to be afforded the protections and benefits provided to Declarant under the Declaration
for activities which occurred the time during which the Declarant owned property subj ect to the
terms of the Declaration.

3. Exemption from Assessments. The Declarant hereby exeinpts Quadrant from all
assessments made under the terms of the Declaration during such times that Quadrant exercises
its rights under this Assignment of Declarant’s Rights. In the event that this Assignment of
Declarant’s Rights to Quadrant is terminated as described in paragraph 4 herein, such exemptlon
from assessments shall terminate, and Quadrant may be assessed in the same manner as _ot_her_'
Owners for all assessments that may be made by the Association afler the date such’exémption =~
ceases; provided, however, that if any persons building residences in the Community are -
exempted from payment of assessments, Quadrant shall be entitled to the same exempt:ion_s.:

.

Skagit County Auditor
5!23!2006 Page 2 of 8 3:22PM

PARTIAL ASSIGNMENT OF DECLARANT"S RIGHTS - 2




' ."prowdcd to other bujlders, notwithstanding the termination of Quadrant right to exercise
¢ Declamnt’s nghts

- Involuntm Termination of Quadrant’s Declarant’s Rights. If for any reason
Quadrant fmls 10 complete the purchase of Lots or Units from Declarant, then Quadrant shall

retain the Declarant’s Rights related to design review and construction of improvements made to
Lots or:Units purchased by Quadrant. However, Quadrant’s entitlement to the following
Declarant’s Riglits shall terminate upon default by Quadrant: (a) design review of improvements
to a Lot or Units not yet purchased by Quadrant, but subject to an agreement by Quadrant to
purchase such Units, and (b) Quadrant’s control of the administration of the Association and the
Declaration. Any decisions of the Association, any Neighborhood Association or of any entity
which exercises architectural control over the Community established by Quadrant while

exercising Declarant’s Rights madeé prior to termination of Quadrant’s rights shall continue to
bind the Community, notmthstandmg the termination of Quadrant’s Declarant’s Rights.

5. Voluntary Terrmnatlon and Reassignment of Declarant’s Rights by Quadrant. In
the event that Quadrant elects to terminate the portion of the assignment of Declarant’s Rights
which grant Quadrant control of thé Association, Quadrant shall, upon such election, give notice
to the Declarant of the relinquishment of Association control, and deliver to the Declarant, or the
person de31g11ated by Declarant, all docurtients of the Association and control of funds of the
Association in the possession of Quadrant. Any subsidy to the Association to assist the
Association in meeting its obligations, provided by Quadrant during Quadrant’s period of
control, may be terminated at Quadrant’s election, and-Quadrant shall not be obligated to
continue subsidies, Voluntary relinquishment of Associdtion control under this paragraph,
however, shall not terminate Quadrant’s architectural control over Lots or Units purchased by
Quadrant, and Quadrant may continue to exercise"such architectural control over the Lots and
Units until they are improved and sold to residents. o

6. Attorney’s Fees, Litigation Expenses and Costs. If elther Declarant or Quadrant
shall commence a lawsuit (state, bankruptey or federal court), arbitration or other proceeding
concerning this Assignment, the substantially prevailing party shall be entitled to recover from
the other party its reasonable attorney's fees, litigation expenses, and a.ll costs actua]ly incurred.
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7. Severability. If any provision of this Assignment is determined by a court of
competent jurisdiction to be invalid or unenforceable, the remainder of this Assignment shall
remain in fu]l force and effect.

GRANTOR/DECLARANT GRANTEE/ASSIGNEE:
Skaglt.._nghl_and_s LLC The Quadrant Corporation, a
a Washington limited liability company Washington corporation
SEE ATTACHED DU_PLi‘CATE PAGE 4 FOR /
By SIGNATURE & NOTARY JURAT By /o , ? o
= rd L7

James Tosti, Managing Member
Its Vies Azofivesci

GRANTOR/OWNER: . .
HANSELL/MITZEL LLC,,
a Washington limited 11ab111ty company .

By /‘?C/R—’—Qj

Its Managmg Member

STATE OF WASHINGTON )
) S5,
COUNTY OF SKAGIT )
I certify that I know or have satisfactory evidence that James Fosti is thé_ persen who appeared before me,
and said person acknowledged that he was authorized to execute the-ifistrument and acknowledged it as the

Managing Member of Skagit Highlands, LLC, a Washington limited liability companv :t0 be the free and voluntary
act of such party for the uses and purposes mentioned in this instrument.

DATED: T 2006

(Printed Name) -~
Notary Public e
My Appointment Expires:

1mjm:mmmmmmmgm;mm
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. 7. Severability. If any provision of this Assignment is determined by a court of
competent jurisdiction to be invalid or unenforceable, the remainder of this Assignment shall

‘ remam in full force and effect.
GRANTOR/DECLARAN T: GRANTEE/ASSIGNEE:
Skagit nghlands LLC The Quadrant Corporation, a

a Washmgton lnmted llablhty company Washington corporation
By
Its

es Tosti, Manag_mg___Member

GRANTOR/OWNER: -
HANSELL/MITZEL LLC
a Washington limited hablllty company e

By
its Managing Member

STATE OF WASHINGTON
) 55.

COUNTY OF 8KASH Kind ) g
I certify that I know or have satisfactory evidence that J arnes Tosti IS ﬂie_ person who appeared before me,
and said person acknowledged that he was authorized to execute the -instrument and acknowledged it as the
Managing Member of Skagit Highlands, LLC, a Washington limited Liability company, to be the free and voluntary

act of such party for the uses and purposes mentioned in this jnstrument.
DATED: UJCLM 22 2006
o \\\\\Bm“” M (/()/__
S . !
_-_:-“ QQ’%“ \&-\;\“'N. ,i}&;{’[/ V\(Prmted Name)
S NN el Notary Public
= :';L;‘ Q014 "31}’{-; 5’; My Appointment Expires: fali 8 2()5
Z Y ~.. BiZ '
ATY Foz
ZoAL gl FL 2
,{'I/? ?’"' :,;) ¥ vL-ii“?' c-‘;o.e-.:.': ﬁ IMIW M
/ .ﬂl:“'n\';u.'\"‘\" L ,_.‘.:'
ME WSS j@m’ﬂm
s Skagit c '
°”"tyAuclltor i
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" STATE OF WASHINGTON

)
COUNTY OF SKAGIT )
__'1 certifyf'thhtl know or have satisfactory evidence that JEFFREY D. HANSELL is the person

who appeared before mie, and said person acknowledged that he was authorized to execute the instrument and
acknowledged it as the Managing Member of Hansell/Mitzel, LLC, a Washington limited liability company, to be
the free and voluntary act of such party for the uses and purposes mentioned in this instrument.

DATED: __ MAY 19TH 2006
Ko, SIOIW,

KAREN ASHLEY (Pringed Name)
Notary Public

My Appointment Expires: 9/11/06

STATE OF WASHINGTON ) .
) ss.
COUNTY OF KING ) -

1 certify that I know or have satisfactory evidence that bkl \ﬂ HO ) MM is the person who
appeared before me, and, sai%}wraon acknowledged that he-was, authorized to execute the instrument and
acknowledged it as the \,!ICK f" 3 ‘(Iﬂlf(t of The Quadrant Corporation to be the free and voluntary act of such
party for the uses and purposes mentioned in this instrument. -

DATED/éfﬁ,(éJ// g , 2006

. it (Printed Name)
otary Public - o L
My Appointment Expires: 5/*’/ 5 ’d [’

102 041 ee160210 5/18/06

My Appaintment Expites Aug 15, 2009

U
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