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CHICAGO TITLE CO. _CONSTRUCTION DEED OF TRUST

DATE: May 12, 2006

Reference # (if apphcable) 1C38206 Additional on page
Grantor(s): v

1. CARLSTROM, JEFFREY P

2. WOODLAND, LEIGH. S

Grantee(s)
1. BUSINESS BANK OF SKAGIT COUNTY
2. CHICAGO TITLE COMPANY Trustee r

Legal Description: TRACT 3, SMITH SI(AGlT
HIDEAWAY o
Additional on page 2

Assessor's Tax Parcel ID#: 41 22-000—003“:0.002

THIS DEED OF TRUST is dated May 12, 2006, among JEFFREY P CARLSTROM, AS HIS
SEPERATE ESTATE and LEIGH S8 WOODLAND, -AS 'H.ER'_$EI?ERATE ESTATE ("Grantor");
BUSINESS BANK OF SKAGIT COUNTY, whose mailing address is MORTGAGE GROUP, 1854 S
BURLINGTON BLVD, BURLINGTON, WA 98233 (referred ‘to below sometimes as “Lender” and
sometimes as "Beneficiary”); and CHICAGO TITLE COMPANY . whose mailing address is 425
COMMERCIAL STREET, MOUNT VERNON, WA 98273 (referred_, to___ below as "Trustee").
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CONVEYANCE AND GRANT. For valuable consideration, Grantor convays to Trustee in trust with pawer of sale, right
of sntty and possassion and for the benefit of Lender as Baneficiary. all of Grantor's right, title, and interest in and to
the Hollowing déscribed real property, together with all existing or subsequently erected or affixed buildings,
lmprovements Aand fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
(including-stock.in utiities with ditch or irrigation rights); and all other rights, rovalties, and profits relating to the real
property, including without fimitation all minerals, oil, gas, geothermal and similar matters, {the "Real Property™)

located in SKAGIT County. State of Washingten:

TRACT 3, SMITH SKAGIT HIDEAWAY, ACCORDING TO THE PLAT THEREOF, RECORDED
IN VOLUME 8 DF PLATS PAGE 98, RECORDS OF SKAGIT COUNTY, WASHINGTON.

The Real Property or |ts address is commonly known as 110 WATER STREET, HAMILTON, WA
98255. The Real Property tax identification number is 4122-000-003-0002,

Grantor hereby assigns as security to Lender, all of Grantar's right, title, and interest in and to all leases, Rents, and
profits of the Property. Thls ass1gnment is recorded in accordance with RCW 68.08.070; the lien created by this
assignment Is intended to:bé specific, perfected and cheate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the<Rents and profits, which license may be revoked at Lender's option and shall be
automatically revoked upon accaleration of all or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO:SECURE .{A) PAYMENT OF THE INDEBTEDNESS AND (Bj PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE. THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPEATY, IS ALSO GIVEN TO SECURE ANY AND ALL OF GRANTOR'S OBLIGATIONS UNDER THAT
CERTAIN CONSTRUCTION LOAN AGREEMENT BETWEEN GRANTOR AND LENDER OF EVEN DATE HEREWITH. ANY
EVENT OF DEFAULT UNDER THE CONSTRUCTION LOAN AGREEMENT, OR ANY OF THE RELATED DQCUMENTS
REFERRED TO THERE!N, SHALL ALSC BE AN.EVENT OF DEFAULT UNDER THIS DEED OF TRUST. THiS DEED OF
TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. FExcept as .btherwise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall strictly and in a timely manner perform all of
Grantor's obligations under the Note, this Desd of"Trust and the Related Documents.,

CONSTRUCTION MORTGAGE. This Deed of Trust is & "construction mortgage” for the purposes of Sections 9-334
and 2A-309 of the Uniform Commercial Code, as those sections have been adopted by the State of Washington.

POSSESSION AND MAINTENANCE OF THE PROPERTY Grantor agrees that Grantor's possession and use of the
Property shall be governed by the following provisions:

Possession and Usa., Until the occurrence of an Event of Default, Grantor may (1} remain in possession and
control of the Property; (2} use, operate or manage the Property; and {3} collect the Rents from the Property
(this privilege is a license from Lender to Grantor automatlcally ‘tevoked upon default). The follawing provisians

relate to the use of the Property or to other limitations on-the” F‘roperty The Real Property is not used principally
for agricultural purposes. . ;

Duty to Maintain. Grantor shall maintain the Property in tenantable condttlon and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value; ;

Compliance With Environmental Laws. Grantor represents and warrants to Lender that: (1) During the pericd of
Grantor's ownership of the Property, there has been no use, generatmn manufacture storage, treatment, disposal,
release or threatened relsase of any Hazardous Substance by any person on;“uhder, about or from the Property;
(2} Grantor has no knowledge of, or reason to believe that there has been, except'as previously disclosed to and
acknowledged by Lender in writing, {a) any breach or violation of any Envirbnmental Laws, (b} eny use,
generation, manufacture, storage, treatment, disposal, release or threatenad releage ;of any Hazardous Substance
on, under, about or from the Property by any prior owners or occupants of the Property, or (c) any actual or
threatened litigation or claims of any kind by any person relating to such matters; ‘and-"{3} Except as previously
disclosed to and acknowledged by Lender in writing, {a) neither Grantor nor any tenaht, contractar, agent or ather
authorized user of the Property shall use, generate, manufacture, stare, treat; dispose of or release any Hazardous
Substance an, under, about or from the Property; and (b} any such activity shall be:conducted in compliance with
all applicable federal, state, and local laws, regulations and ordinances; |nc|ud|ng ‘without limitation  all
Environmantal Laws. Grantor authorizes Lender and its agents to enter dpon the. ‘Praoperty to make such
inspections and tests, at Grantor's expense, as Lender may deem appropriaté. to determtne ‘compliance of the
Property with this section of the Deed of Trust. Any inspections or tests made“bhy Lender &hall be for Lender's
purposes only and shall not be construed to create any responsibility or liability on the partsof tender ta Grantor or
to any aother person. The representations and warranties contained herein are based on‘Grantor's due_diligence in
investigating the Property for Hazardous Substances. Grantor hereby (1) releases ahg.--waives_kanv"future claims
against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup- ot ather costs under
any such laws; and (2) agrees to indemnify and hold harmless Lender against any and all:claims,_losses, liabilities,
damages, penalties, and expenses which Lender may directly or indirectly sustain or suffar’ resultmg from’ a'preach
of this section of the Deed of Trust or as a consequence of any use, generation, manufacture,. storage dlsposal
release or threatened release occurring prior to Grantor's ownership or intsrest in the Property;” whether.or fot.the
same was or should have been known to Grantor. The provisions of this section of the Deed of Trist, mcludlng
the obligation to indemnify, shall survive the payment of the Indebtedness and the satisfaction ‘and reconveyance
of the lien of this Deed of Trust and shall not be affected by Lender's acquisition of any interest: |n the Propertv,' ]
whether by foreclosure or otherwise. :

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or' s_u-fTer-.any'

stripping af ar waste on or to the Property or any portion of the Property. Without limiting the generality-of the .
foregoing, Grantor will not remove, or grant to any other party the right to remove, any timbaer, minerals- {lncluding
ail and gas), coal, clay, scoria, soil, gravel ar rock products without Lender's prior written cansent.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Pre_per_t\‘/'
without Lender's prior written consent. As a condition to the removal of any Improvements, Lender may reguire
Grantor to make arrangements satisfactory to Lender to replace such Improvements with Improvements of at least
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equal value

Lender s nght to Enter. Lender and Lender's agents and representatives may enter upan the Real Property at all
reaspnable’ times .to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
comphance W|th the terms and conditions of this Deed of Trust.

Comp[lance with’ Governmentai Requirements.  Grantor shall promptly comply, and shall promptly cause
compliance by all agents tenants or other persons or entities of every nature whatscever who rent, lease or
otherwise use or ‘pecipy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect of all’gevernmeéntal authorities applicable ta the use or occupancy of the Property, including without
limitation, the Amerigans, With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or
regulation and withhold™ compllance during any proceeding, mcludlng appropriate appeals, so long as Grantor has
notified Lender .in writing pr|or to doing s¢ and so long as, in Lender's sole opinion, Lender’s interests in the
Property are nat Jeopardlzed Lender may require Grantor to post adequate security or a surety bond, reasonably
satisfactory to Lender, to-protect Lender's interest.

Duty to Protect. Grantorc_,a‘grgéé neither to abandon or leave unattended the Property. Granter shall do all other
acts, in addition to those acts set-ferth above in this section, which from the character and use of the Property are
reasonably necessary fo protect and preserve the Property.

Construction Loan. If some or'all of the'proceeds of the loan creating the Indebtedness are to be used to construct
or complete construction of any Improvements on the Property, the Improvements shail be completed no later than
the maturity date of the Nate (or such.garlier date as Lender may reasonably establish) and Grantor shall pay in full
all costs and expenses in tohpection with the work, Lender will disburse foan proceeds under such terms and
conditions as Lender may deem reasonably-necessary to insure that the interest created by this Deed of Trust shall
have priority over all possible liens, mcludlng those of material suppliers and workmen. Lender may require, among
other things, that disbursement requests be supported by receipted bills, expense affidavits, waivers of liens,
construction progress reports, and such othef ‘dogcumantation as Lender may reasonably request,

DUE ON SALE - CONSENT BY LENDER. :Lender‘iay, 4t Lender's option, {A} declare immediately due and payable all
sums secured by this Deed of Trust or *(B}. increase the interest rate provided for in the Note or other document
evidencing the Indebtedness and impose such ather conditiéns as Lender deems appropriate, upon the sale or transfer,
without Lender's prior written consent, of all or any part’ of-the Real Property, or any interest in the Real Property. A
"sale or transfer” means the conveyance of Heal Property ar any right, title or interest in the Real Property; whether
legal, beneficial or equitable; whether voluntary dr mvoluntary, whether by outright sale, deed, installment sale contract,
tand contract, contract for deed, leasehald interest with a term greater than three (3) years, lease-option contract, or by
sale, assignment, or transfer of any beneficgial intefest in or to any land trust holding title to the Real Property, or by any
other method of conveyance of an interest in the Real:Property. However, this option shall not be exercised by Lender
if such exercise is prohibited by federal law or by Washmgton law. :

TAXES AND LIENS. The following provisions relating to the taxes and Ilens an the Prgperty are part of this Deed of
Trust:

Payment. Grantor shall pay when due {and in all eventsj’prio’r to deljnq_uencw all taxes, special taxes, assessments,
charges (including water and sewer), fines and impositien’s levied -against or on account of the Property, and shall
pay when due all claims for work done on or for services, rendered or material furnished to the Propatty. Grantor
shall maintain the Praperty free of all liens having priority over or-equal to ‘the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of
Trust. ;

Right to Contest. Grantor may withhold payment of any tax, asé_esisment, o_r q:]aim in connection with a good faith
dlspute over the abligation to pay, so long as Lender's interest in'theg Property:is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen {15] days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor has notice of the filing, secure the dlscharge ‘of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other: securrty satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys' fees; or other charges that could accrue as a
result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall narne Lender as an additional
obligee under any surety bond furnished in the contest proceedings. E

Evidence of Paymsnt. Grantor shall upon demand furnish to Lender satlsfactorV ewdence of payment of the taxes
or assessments and shall autharize the appropriate governmental official to delwer tu Lender at any time a written
statement of the taxes and assessments against the Property. 5o N

Notice of Construction. Grantor shall notify Lender at least fifteen {15) days before any. work is cemmenced any
services are furnished, or any materials are supplied to the Property, if any mechamc & lier, materlaimen s lien, ar
other lien could be asserted on account of the work, services, of materials. Grantarwill upan, request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and wnil pay the cost of such
improvements. .

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are & par ' of t‘ms ‘Deed of
Trust. e

Maintenance of Insurance. Grantar shall procure and maintain policies of fire insurance wnt'n standard extended
coverage endorsements on a replacement basis for the full insurable value covering alt Improvements-on. the Heal
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard. mertgagee
clause in favor of Lender. Grantor shall also procure and maintain comprehensive general liability ihsurance in such
coverage amounts as Lender may request with Trustee and Lender being named as additional insureds ‘in:such,
liability insurance policies. Additionally, Grantor shall maintain such other insurance, including but ‘not limited to
hazard, business interruption, and baoiler insurance, as Lender may reasonably require. Policies shall be written ins
form, amounts, coverages and basis reasonably acceptable to Lender and issued by a company or compames
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time tostime the:
policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be’
cancelied or diminished without at least thirty (30} days prior written notice to Lender, Each insurance policy alsa”
shali include an endorsement providing that coverage in favor of Lender will not be impaired in any way by any_;hc't,,.. i
omission or default of Grantor or any other person. The Real Property is or will be located in an area designated. by
the Director of the Federal Emergency Management Agency as a special flood hazard area. Grantor agrees to
abtain and maintain Federal Flood Insurance, if available, for the full unpaid principal balance of the lean and any
prior liens on the property securing the loan, up to the maximum gpolicy limits set under the National Flood -*

MR

Skaglt County Audltor
5/19/2006 Page 3of 10 1:33PMm




L RO AW

S e DEED OF TRUST
~ Loan-No: 1900601810 (Continued) Page 4

_!ns__uran'ee Program, or as otherwise required by Lender, and to maintain such insurance for the term of the loan.

: Application of Proceads. Granter shall promptly notify Lender of any loss or damage to the Property. Lender may
make proaf of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or not Lender’s
gecurity-is jmpaired, Lander may, at Lender's election, receive and retain the proceeds of any insurance and apply
the procegsds to the reduction of tha Indebtedness, payment of any lien affecting the Property, or the restoration
and repair pf thea: Praperty If Lender elects to apply the proceeds to restoration and repair, Grantar shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon
satlsfeetery pragf of such expendlture pay or reimburse Grantor from the proceeds for the reasonable cost of
repair or'restoration if:Grantor is not in default under this Deed of Trust. Any proceeds which have not been
disbursed withir' 180 days after thelr receipt and which Lender has not committed to the repalr or restoration of
the Praoperty shall:-be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued
interest, and the remainder,if any, shall be applied to the principal balance of the Indebtedness. If Lender holds
any proceeds:after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as
Grantor’s interests may appeat::

Grantor's Report on Insurahce: Upon request of Lender, however not more than once a year, Grantor shall furnish
to Lender a report on éach”existing policy of insurance showing: (1) the name of the insurer; (2} the risks
insured; (3} the amount of the policy; {4} the property insured, the then current replacement value of such
property, and the mannar pf determming that value; and (5} the expiration date of the policy. Grantor shall, upon
request of Lender, have an mdependent appraiser satisfactory to Lender determine the cash valua replacement cost
of the Property. i ;

LENDER'S EXPENDITURES. Ifl_an,y_ aetion 'or_pi'e_ceeding is commenced that would materially affect Lender's interest In
the Property or if Grantor fails to comply with.a@ny provision of this Deed of Trust or any Related Documents, including
but not limited to Grantor's failure 1o distharge or pay when due any amounts Grantor is required to discharge or pay
under this Deed of Trust or any Related Documents, Lender on Grantor's behalf may {but shall not be obligated to) take
any action that Lender deems apprépriate, including but not limited to discharging or paying all taxes, liens, security
interests, encumbrances and other cldims,at any.time levied or placed on the Property and paying all costs for insuring,
maintaining and preserving the Property. All'such expenditures incurred or paid by Lender for such purposes will then
bear interest at the rate charged under the Note' from the date incurred or paid by Lender to the date of repayment by
Grantor. All such expenses will become a part of the |ndebtedness and, at Lender's option, will (A) be payable on
demand; (B} be added to the balance of the Note ahd be apportioned among and be payable with any installment
payments to become due during either (1} ‘the term of‘any applicable insurance policy; or {2) the remaining term of
the Note; or (C} be treated as a balloon payment Whlch will be due and payable at the Note's maturity. The Deed of
Trust also will secure payment of these amounts Such right shall be in addition to all other rights and remedies to
which Lender may be entitled upon Default, :

WARRANTY; DEFENSE OF TITLE. The following pruwsmns relatmg to ownership of the Property are a part of this Deed
of Trust:

Title. Grantor warrants that: ({a) Grantor holds good and in_afketéble title of record to the Property in fee simple,
free and clear of all liens and encumbrances other thar thése set forth in the Real Property description ar in any
title insurance policy, title report, or final title opinion issued in favor of, and accepted by, Lender in connection
with this Deed of Trust, and (b) Grantor has the full rlght power, and autharity to execute and deliver this Deed of
Trust to Lendar.

Defense of Title. Subject to the exception in the paragre"bh“-'ebove, :Granto.r warrants and will forever defend the
title to the Property against the lawful claims of all persons. In‘the event any action or proceeding is commenced
that questions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Grantor may ba the nominal party in such proceeding, but Lender shall be entitled to
participate in the proceeding and to be represented in the pr'oceed:ng by tounsel of Lender's awn choice, and
Grantor will deliver, or cause to be delivered, to Lender such mstruments es Lender may request from time to time
to permit such participation. . :

Compliance With Laws. Grantor warrants that the Property and Grantor s'use of the Property complies with all
existing applicable laws, ordinances, and regulations of governmental authormes

Survival of Representations and Warrantiaes. All representations, warrantles and agreements made by Grantor in
this Deed of Trust shall survive the execution and delivery of this Deed of Trust, shall-be continuing in nature, and
shall remain in full force and effect until such time as Grantor's Indebtedness- ehall be pand in full.

CONDEMNATION. The follawing provisions relating ta candemnation proceedings are’a part of this:Desd of Trust:

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notlfy Lender in writing, and
Grantor shalt promptly take such steps as may be necessary to defend the actign‘and-obtain the award. Grantor
may be the nominal party in such proceeding, but Lender shall be antitled to partlclpate in“the proeeedlng and to be
represented in the proceeding by counsel of its own choice all at Grantor's expengé, ang- Grantor witl deliver or
cause to be delivered to Lender such instruments and documentation as may be requested by Lender from time to
time to permit such participation. &

Application of Net Proceeds. [f zll or any part of the Property is condemned by eminent domam Drot:eedmgs or by
any proceeding or purchase in lieu of condemnation, Lender may at its election require that all-of any portion of the
net proceeds of the award be applied to the indebtedness ar the repair or restoration of the Property: The net
proceeds of the award shall mean the award after payment of all reasonable costs, expenses and attornevs fees
incurred by Trustee or Lender in connegtion with the condemnation. L

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following prows:ons relatmg
to governmental taxes, fees and charges are a part of this Deed of Tpust: 5 s .

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to_:
this Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender' slien‘on
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with all. expenses
incurred in recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees,‘,:
documentary stamps, and other charges for recording or registering this Deed of Trust. S0

Taxes. The following shall constitute taxes to which this section applies: (1) a specific tax upon this ty’pe pf'
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; {2) a specific tax'on
Grantor which Grantor is authorized or required to deduct from payments on the Indebtedness secured by this type .
of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Note; .-
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ahd; (4] a spemﬁc tax on all or any portion of the indebtedness or on payments of principal and interest made by
Grantor

Subs_-aquent Taxes, If any tax to which this section applies is enacted subsequent to the date of this Deed of
Trust;-this gvent shall have the same effect as an Event of Default, and Lender may exercise any or all of its
availablefemedies: for an Event of Default as provided below unless Grantor either (1} pays the tax before it
becomes delinquent; or (2) contests the tax as provided above in the Taxes and Liens section and deposits with
Lender gash.or a sufficient corporate surety bond or other security satisfactory to Lender,

SECURITY AGREEMENT FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
security agreement are a part Of this Deed of Trust:

Security Agreement Thls instrument shall constitute a Security Agreement to the extent any of the Property
constitutes fixtures; and: Lender shall have all of the rights of a secured party under the Uniform Commercial Code
as amended fromrtime to time.

Sacurity interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
and continue Lender's security interest in the Rents and Personal Property. In addition to recording this Deed of
Trust in the real propefty.rfecords, Tender may, at any time and without further authorization from Grantor, file
executed counterparts, copres or reproductions of this Deed of Trust as a financing statement. Grantor shall
reimburse Lender for all expenses inchrred in perfacting or cantinuing this security interest, Upon default, Grantor
shall not remove, sever or:dgtach the:Pérsonal Property from the Property. Upon default, Grantor shall assemble
any Personal Property not affixed to the Property in @ manner and at a place reasonably convenient to Grantor and
Lender and make it available to Lender wnhm three {3) days after receipt of written demand from Lender to the
extent permitted by applicable, law;;

Addrasses. The mailing addresses’f of ‘Grantor {debtory and Lender {secured party) from which informaticn
concerning the security interest granted by ihis” ‘Beed of Trust may be obtained {each as required by the Uniform
Commercial Code} are as stated on the first page af this Deed of Trust.

FURTHER ASSURANCES: ATTORNEY- INTFACT__. '_Fhe following provisions relating to further assurances and
attorney-in-fact are a part of this Deed of Trust; =

Further Assurances. At any time, and from tifne to.time, upon request of Lender, Grantar will make, execute and
deliver, or will cause to be made, executed ot delivarad, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled; or; rerecorded as the case may be, at such times and in such offices
and places as Lender may deem appropriate; any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation. statements, instruments of further assurance, certificates, and
other documents as may, in the sole opinion of: Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve {1}  Grantor's obligations under the Note, this Deed of Trust, and the Related
Documents, and {2} the liens and security interésts created-by this Deed of Trust as first and prior liens on the
Property, whether now owned or hereafter acquired by Graritor:"Unless prohibited by law or Lender agrees to the
contrary in wrltmg, Grantor shall reimburse Lender for all_gosts and axpenses incurred in connection with the
matters referred to in this paragraph. £ :

Attorney-in-Fact. |f Grantor fails to do any of the thlngs referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense.”. For” ‘Such’ purpeses, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpese of making;: executing, delivering, filing, recording, and deing all
other things as may be necessary or desirable, in Lender's sole epmmn fo. accompilsh the matters referrad to in
the preceding paragraph. :

FULL PERFORMANCE. If Grantor pays all the Indebtedness when: due, and otherwrse perfarms all the obligations
imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and shall execute and deliver to Grantor suitable statemen:ts' of termination.of any financing statement on
file evidencing Lender's security interest in the Rents and the Perscenal Property. :.,An_y.reconveyance fee shall be paid by
Grantor, if permitted by applicable law. The grantee in any reconveyance may: be-described as the "person or persons
legally entitted thereto”, and the recitals in the reconveyance of any matters or facts shell be conclusive proof of the
truthfulness of any such matters or facts. )

EVENTS OF DEFAULT. Each of the following, at Lender's option, shall constltute -an: Event of Default under this Deed
of Trust:

Payment Default. Grantor fails to make any payment when due under the Indebtedness

Other Defaults. Grantor fails to comply with or to perform any other term, obhgatmn covenant or condition
contained in this Deed of Trust or in any of the Related Documents or to compiy with-“or 1o perform any term,
abligation, covenant or candition contained in any other agreement between Lender and Grantor -

Compliance Default. Failure to comply with any other term, obligation, covenant or condmon contamed in this
Deed of Trust, the Note or in any of the Related Documents. .

Default on Other Payments. Failure of Grantor within the time required by this Deed of Ti"ust fo .m-aké:any:jpayment
for taxes or insurance, or any other payment necessary to prevent filing of or to effect discha'rge of: Eir‘l'v lien

Default in Favor of Third Parties. Should Grantor default under any loan, extension of credit; secunty agreement
purchase or sales agreement, or any other agreement, in favor of any other creditor or person: that may’ materlally
affect any of Grantor's property or Grantor's ability to repay the Indebtedness or perforim thelr respectlve
obligations under this Deed of Trust or any of the Related Documents. . L -

False Statements. Any warranty, representation or statement made or furnished to Lender by Grantor or on o
Grantor's behalf under this Deed of Trust or the Related Documents is false or misleading in any matenai respect
either now or at the time made or furnished or becomes false or misleading at any time thereafter. : :

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and
effect (inciuding failure of any collateral document to create a valid and perfected security interest or lieh) at any
time and for any reason.

Death or Insclvency. The death of any Grantor, the insolvency of Grantar, the appointment of a receiver for any ’
part of Grantor’'s property, any assignment for the benefit of creditors, any type of creditor workout, or'-;he"
commencerment of any proceeding under any bankruptcy or insolvency laws by or against Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judicial
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_ﬁiqceedihg_, self-help, repossession or any other method, by any creditor of Grantor or by any governmental agency
ggainst any property securing the Indebtedness. This includes a garnishment of any of Grantor’s accounts,

‘including deposit accounts, with Lender. However, this Event of Default shall not apply if there is a good faith
dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the creditor or forfeiture
‘prooeedmg ‘and-if-Grantor gives Lender written notice of the craditor or forfeiture proceeding and depasits with
Lender.monies or, a.surety bond for the creditor or forfeiture proceeding, in an amount determined by Lender, in its
sale dlscretmn as bemg an adequate reserve or bond for the dispute.

Breach: of Other Agrasment. Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is ‘nat remedied within any grace peried provided therein, including without limitatien any agreement
concerning any lnde_;;tednqss or other obligation of Grantor to Lender, whether existing now or later.

Events Affacting Guarantor. Any of the preceding events occurs with respect to any guarantar, endarser, surety,
or accommodation party of any of the Indebtedness or any guarantor, endorser, surety, or accommodation party
dies or becomes intpmpetent, or revokes or disputes the validity of, or liability under, any Guaranty of the
Indebtedness. In theé-svent’ of a death, Lender, at its option, may, but shall not be required ta, permit the
guarantor's estate to assufne. tnconditionally the obligations arising under the guaranty in a manner satisfactory to
Lender, and, in doing s@, cure any Event of Default.

Adverse Changs. A materlal adverse change occurs in Grantor's financial condition, or Lender believes the
prospect of payment or psrformance of the Indebtedness is impairad.

Insecurity. Lender in good faith beile_.*vgs itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. | an-Event of Default occurs under this Deed of Trust, at any time thereatter,
Trustee or L.ender may exercise 'aqy'qge ar rﬁqr,é'of the following rights and remedies:

Election of Remedias. Election by_-Léndér to pursue any remedy shall not exclude pursuit of any other remedy, and
an election to make expenditures orF to take action to perform an obligation of Grantor under this Deed of Trust,
after Grantor's failure to perform,. shall noet affect Lender's right to declare a default and exercise its remedies.

Accelerate Indebtedness. Lender shall have ‘the right at its option to declare the entire Indebtedness immediately
due and payable, including any prepavmgm; penaltv which Grantor would be required to pay.

Foreclosure. With respect to all or any partf.of the Real Property, the Trustee shall have the right to exercise its
power of sale and to foreclose by noticé and sale, and Lender shall have the right to foreclose by judicial
foreclosure, in either case in accordance ‘with.and:to the full extent provided by applicable taw.

UCC Remadies. With respect to ail or an’:y -pért of the Personal Property, Lender shall have all the rights and
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, ‘without notice to Grantor to take possession of and manage the
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or
other user of the Property to make payments of rent or-use-fees directly to Lender. If the Rents are collected by
Lender, then Grantor irrevocably designates Lender as Grantor s attgrney-in-fact to endorse instruments received in
payment thereof in the name of Grantor and to negot:ate the same and collect the proceeds. Payments by tehants
or other users to Lender in respanse to Lender's demand: shall- $atisfy the obligations for which the payments are
made, whether or not any proper grounds for the demand exlsted Le_nder may exercise its rights under this
subparagraph either in person, by agent, or through a receiver.” ./ e

Appoint Receiver. Lender shall have the right to have a recewer appmnted to take possession of all or any part of
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pending
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's
right to the appointment of a receiver shall exist whether or not- the apparent value of the Property exceeds the
Indebtadness by a substantial amount. Employment by Lender shail noT drsquahfv 4 person from serving as a
receiver. :

Tenancy at Sufferance. If Grantor remains in possession of the Properti,r after the_' Property is sold as provided
above or Lender otherwise becomas entitled to possession of the Property upon defaylt of Grantor, Grantor shall
become a tenant at sufferance of Lender or the purchaser of the Praperty and shall, at Lender's option, either (1}
pay a reasonable rental far the use of the Property, or (2) vacate the Pr"opert‘y imme_dfateiy upon the demand of
Lender.

QOther Remedies. Trustee or Lender shall have any other right or remedy prowded in this Deed ‘of Trust or the Note
or by law.

Notice of Sale. Lender shall give Grantor reasanahle notice of the time and place af any publn:; sale -of the Personal
Property or of the time after which any private sale or other intended disposition of the Personal Property is to be
made. Reasanable notice shall mean notice given at least ten (10) days befare the time-of the sale or disposition.
Any sale of the Personal Property may be made in conjunction with any sale of the Real’ Pmperty

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and _all rlghts 1o have
the Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be-ffée ‘to-gell ail or any
part of the Property together or separately, in one sale or by separate sales. Lender shall be entitlé’d tq:bid-.at any
public sale on all or any portion of the Property. : . .

Attorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of thls Deed .of
Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys' feeds at’ trial
and upon any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, all.
reasonable expenses Lender incurs that in Lender's opinion are necessary at any time far the protection of‘its *
interest or the enforcement of its rights shall become a part of the Indebtedness payable on demand-and shalf bear?
interest at the Note rate from the date of the expenditure until repaid, Expenses covered by this paragraph-inglude;
without limitation, however subject to any limits under applicable law, Lender's attorneys' fees and Lerder's legal
expenses, whether or not there is a lawsuit, including attorneys' fees and expenses for bankruptcy proceedings” .
{including efforts to madify ar vacate any automatic stay or injunction}, appeals, and any anticipated post judgment__, :
collection services, the cost of searching records, obtaining title reports {including foreclosure reports), surveyors’
reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent parmitted by applicable. |stw.
Grantar alsc will pay any court costs, in addition to all other sums provided by law,
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nghie of Trustes. Trustee shall have all of the rights and duties of Lender as set forth in this section.

POWER"S AND QéLi:GATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee
(pursuant to Lender s ingiructions) are part of this Deed of Trust:

Puwers of Trust .. 10 addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to
take the follewmg actlons with respect to the Property upen the written request of Lender and Grantor: (a) join in
preparing .ang- filing a rr]ap or plat of the Real Property, including the dedication of streets or other rights to the
public; <b}-join in granting any easement or creating any restriction on the Real Property; and (¢} join in any
subordination or'et-her ag"r'eement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Nutnfy Trustee shall not be obligated to notify any other party of a pending sale under any othar
trust deed or lien; or of any -action of proceeding in which Grantor, Lender, or Trustee shall be a party, untess
required by apphcahie law, or uniess the actien or proceeding is brought by Trustee.

Trustea. Trustee shall ‘méet all quallf:catlons reaquired for Trustee under applicable faw. In addition to the rights
and remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to
foreclose by notice and sale,. and Lender shall have the right to foreclose by judicial foreclosure, in either case in
accordance with and to the full extent provided by applicabie law.

Successor Trustee. Lender ‘at. Lender s: .option, may from time to time appoint a successor Trustee to any Trustee
appointed under this Deed of: Trust by an instrument executed and acknowledged by Lender and recorded in the
office of the recorder of SKAGIT County, State of Washington. The instrument shall contain, in addition to all
other mattars required by state law, the natmes of the original Lender, Trustes, and Grantor, the book and page or
the Auditar's File Number whéré'this Deed of Trust is recorded, and the name and address of the successor
trustee, and the instrument shall“be.éxecuted and acknowledged by Lender ar its successors in interest. The
successor trustee, without conveyance-of the Property, shall succeed to all the title, power, and duties conferred
upon the Trustee in this Deed of Trust and.by applicable law. This procedure for substitution of Trustee shall
govern to the exclusion of all other: prowsmns fcr substltutlon

NOTICES. Subject to apphcable law, and except for notlce required or allowed by law to be given in another manner,
any notice required to be given under this Deed: of Trust, .including without limitation any notice of default and any
notice of sale shall be given in writing, and shall be effective when actually delivered, when actually received by
telefacsimile {unless otherwise required by law), when-depasited with a nationally recognized overnight courier, or, if
mailed, when deposited in the United States mail, as-first class, certified or registered mail postage prepaid, directed to
the addresses shown near the beginning of this Déed.of Trust. All copies of notices of fareclasure from the holder of
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving formal written
notice to the other parties, specifying that the purpose of the notice is to change the party's address. For notice
purposes, Grantor agrees to keep Lender informed at all"times of Grantor's current address. Subject to applicable law,
and except for notice required or allowed by law to be given in another ‘manner, if there is more than one Grantor, any
notice given by Lender to any Grantor is deemed to be notice given to all Grantors.

MISCELLANEQUS PROVISIONS. The following miscellaneoug"p__ro'\‘.'f.isions .are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Heiqted Doguments, constitutes the entire understanding and
agreement of the parties as to the matters set forth in this Dééd of Trust: No alteration of ar amendment to this
Deed of Trust shall be effective unless given in writing and sugﬁed by the pﬂrty or parties sought to be charged or
bound by the alteration or amendment.

Annual Reports. If the Property is used for purposes cther tl'_ia{f Grantor’s iresidence, Grantor shall furnish to
Lender, upen request, a certified statement of net operating income received; from the Property during Grantor's
previcus fiscal year in such form and detail as Lender shall require:. "Net gperating income™ shall mean all cash
receipts from the Property less all cash expenditures made in conne“ctidn with the"operation of the Property.

Caption Headings. Caption headings in this Deed of Trust are far convemenee purposes only and are not to be
used to interpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interast or estate created by this Deed of Trust with any other interest or
estate in the Property at any time held by or for the benefit of Lender in any capamty, wnhout the written consent
of Lender. .

Governing Law. This Dead of Trust will be governed by federal law applicable to Lender and, to the extent not
preempted by federal law, the laws of the State of Washington without regard to its confllcts nf law provisions.
This Deed of Trust has been accepted by Lender in the State of Washington. :

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender's request to subm|t tor the jtJrISdlCtan of the
courts of SIKAGIT County, State of Washington. -

Joint and Several Liability. All obligations of Grantor under this Deed of Trust shall be Jolnt and severa! and all
references to Grantor shall mean each and every Grantor. This means that each Grantcf S|gn|ng below is
responsible for all obligations in this Deed of Trust, :

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Deed of~ r.uSt_u'nIes_s;_such
walver is given in writing and signed by Lender. No delay or omission on the part of Lender in exe"rcleing Any right
shall operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or constitute a waiver of Lender's right otherwise to demand strict compllance vejth “that
provision or any other provision of this Deed of Trust. No prior waiver by Lender, nar any course” of ‘dealing:
between Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor®s obligations

as to any future transactions. Whenever the consent of Lender is required under this Deed of Trust, the grantmg-"
of such consent by Lender in any instance shall not constitute continuing censent te subsequent instanges whefe . .
such consent is required and ir all cases such consent may be granted or withheld in the sole discretionof Lender:: -

Severability. if a court of competent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as te any person or circumstance, that finding sha!l not make the offending provision illegal,-invalid,
or unenforceable as to any other person or circumstance. If feasible, the offending provision shall be considered:’
modifiad so that it bacomes legal, valid and enforceable. |f the offending provision cannot be so modified, it shallc-. i
be cansidered deleted fram this Deed of Trust. Unless otherwise required by law, the illegality, invalidity,- of
unenforceability of any provision of this Deed of Trust shall not affect the legality, validity or enfarceability of any

other provision of this Deed of Trust.
L
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Succaessors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,

/this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. If
ownership,;of:the Property becomes vested in a person other than Grantor, Lender, without notice to Grantoer, may
deal with-Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extensmn wnhout reieasmg Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Tlme i§ of the Essance Time is of the essence in the performance of this Deed of Trust.

Waiver .6f Homestead:Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws af the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The followmg capitallzed words and terms shall have the following meanings when used in this Deed of
Trust. Unless specifically. stdted to the contrary, all references to dollar amounts shall mean amounts in lawful money
of the United States of America:. Words and terms used in the singular shall include the plural, and the plural shall
include the singuldr, .as the .context may reguire. Words and terms not otherwise defined in this Deed of Trust shall
have the meanings attributed:to such terms in the Unifarm Commercial Code:

Beneficiary. The word “Beneflmary" means BUSINESS BANK OF SKAGIT COUNTY, and its successors and
assigns.

Borrower. The word “Borrower" nieans JEFFREY P CARLSTROM and LEIGH § WOODLAND and includes all
co-signers and co-makers.signing the Note and all their successors and assigns.

Dead of Trust. The wofdsx "Deed 6f Trust" mean this Deed of Trust among Grantar, Lender, and Trustee, and
includes without lrmltatron aH assagnment and security interest provisions relating to the Personal Property and
Rents.

Default. The word "Default"'rﬁ’eé"ns: "t‘he"‘befault set forth in this Deed of Trust in the section titled "Default".

Environmental Laws. The words "Environmental Laws" mean any and all state, federal and local statutes,
regulations and ordinances relating to-the protection of human health or the environment, including without
limitation the Comprehensive Environmental ‘Regponse, Compensation, and Liability Act of 1980, as amended, 42
U.S.C. Section 9801, et seq. (" CEHCLA }, the: Superfund Amendments and Reauthorization Act of 1986, Pub. L.

No. 98-499 ("SARA") the Hazardous Materials Transportation Act, 48 U.8.C, Section 1801, et seq., the Resource
Conservation and Recovery Act, 42 U.5.C. Sectlon 6901 et seq., or other applicable state or federal laws, rules,
or regulations adopted pursuant thereto. .

Event of Default. The words "Event of Default #hean any of the events of default set farth in this Deed of Trust in
the events of default section of this Deed of Trust

Grantor. The word "Grantor" means JEFFREY. P:__CARLSTROM and LEIGH S WOODLAND.

Guaranty. The word "Guaranty” means the guargnty from guarantor, endarser, surety, or accommodation party to
Lander, including without limitation a guaranty of all or part of the‘ Note.

Hazardous Substances. The words "Hazardous Substances ‘mean materials that, because of their quantity,
concentration or physical, chemical or infectious characteristics, may cause or pose a present or potential hazard
to human health or the anvironmeant when improperly*used, treatad, stored, disposed of, generated, manufactured,
transported or otherwise handled. The words "Hazardous Substances" are used in their very broadest sense and
include without limitation any and all hazardous or toxic ancas, ‘aterials or waste as defined by or listed
under the Environmental Laws. The term "Hazardous Substi ces alsa mcludes without limitation, petroleum and
petroleum by-products or any fraction thereof and asbestos. :

improvemants. The word "Improvements™ means all eXIstirig ‘and futuée‘lmprovements, buildings, structures,
mokile homes affixed on the Real Property, facilities, addltlons, replacemen‘ts and other construction on the Real
Property. i

Indebtedness. The word "Indebtedness" maans sl principal, in‘terest'," aﬂd o.ther" amounts, costs and expanses
payabte under the Note or Related Documents, together with all renevals of, ‘extensions of, modifications of,
consolidations of and substitutions for the Note or Related Documents and any amounts expended or advanced by
Lender to discharge Grantor's obligations or expenses incurred by Trustee of Lender to enforce Grantor's
obligations under this Deed of Trust, together with interest on such amounts as prowded ln this Deed of Trust.

Lender. The word "Lender" means BUSINESS BANK OF SKAGIT COUNTY lts suacessors and assigns.

Note. The word "Note" means the promissory note dated May 12, 2008, in the arlglna!.prmclpa! amount
of $132,000.00 from Grantor to lender, together with all renewals of, extensions’ of, modifications of,
refinancings of, consolidations of, and substitutions for the promissory note or agreement NOTICE TO GRANTOR:
THE NOTE CONTAINS A VARIABLE INTEREST RATE. :

Parsonal Proparty. The words "Personal Property” mean all equipment, fixtures‘;---and other arti_cles of personal
property now or hereafter owned by Grantor, and now or hereafter attached or affixed .to- the Real Property;
together with all accessions, parts, and additions to, all replacements of, and all substitations for.-any of such
property; and together with all issues and profits thereon and proceeds (including W|thbut I|m|tatlon aII insurance
proceeds and refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Personal Pfoperty

Real Proparty. The words “Real Property” mean the real property, interests and rights, as further descrlbed |n thls
Deed of Trust. : . :

Related Documents. The words "Related Documents” mean all promissory notes, credit'iagteemehts, 'Idan
agreements, environmental agreements, guaranties, security agreements, mortgages, deeds of trust, security.
deeds, collateral mortgages, and all other instruments, agreements and documents, whether now ar hereafter'
axisting, executed in connection with the Indebtedness. :

Rents. The word "Rents" means all present and future rents, revenues, income, issues, royalties, proflts and
other benefits derived from the Property. :

Trusteas. The word "Trustee” means CHICAGO TITLE COMPANY, whose mailing address is 425 COMMERCIAL
STREET, MOUNT VERNON, WA 88273 and any substitute or successor trustees.
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EACH GRANTOR ACKNDWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST. AND EACH
GRANTOR AGREES TQ.ITS TERMS,

GRANTOR:.~ =

~ INDIVIDUAL ACKNOWLEDGMENT
i { SEE ATTACHED NOTARY JURAT

STATE OF )
o s } 85
COUNTY OF S )

On this day before me, the undersigned;Notary*Public, personally appeared JEFFREY P CARLSTROM, As His Separate
Estate, personally known to me or proved 16 me .on‘the basis of satisfactory evidence to be the individual described in
and who executed the Deed of Trust, and acknowledged that he or she signed the Deed of Trust as his or her free and
voluntary act and deed, for the uses and purposes therejn mentioned.

Given under my hand and official seal this ___ . © .~ .~ day of .20
By Residing at
Notary Public in and for the State of ", My commission expires

INDIVIDUAL ACKNOWLEDGMENT

sTATE oF WASHINGTON R
“y'ss
counTy oF _ SKAGIT o

On this day before me, the undersigned Natary Public, perscnally appeared LEIGH™S-WOQODLAND, As Her Separate
Estate, personally known to me or proved to me on the basis of satisfactory evidence ta be the individual described in
and who executed the Deed of Trust, and acknowledged that he or she signed the Deed ot Trust as his or her free and
voluntary act and deed, for the uses and purposes therein mentioned. '

Given under my hand and official seal this ___ 1 1TH dayof MAY<w 5 .20 06

Residing at;. ~SEDRO-WOOLLEY
REN ASHLEY . S

KA h
Notary Public in and for the 5t

o My commiég_fon___pxbi;aéﬂ 9/1 1 /06

To: , Trustee

The undersigned is the fegal owner and holder of all indebtedness secured by this Deed of Trust..:_"‘Yo'u “are hé’r_e_ﬁy
requested, upon payment of all sums owing to you, to reconvey without warranty, to the persons entitled thersta, the.
right, title and interest now held by you under the Deed of Trust, s SN

Date: Beneficiary:
By:
ts:

LASER PRO Lerding, Ver. 5.31.00.004 Copr. Heriand Financiai Sotions, lnz, 1937, 2006. Al Aighte Resarvad. - WA CAHARLANDMCFLLPLGOT.FC “R-328 PR-2D
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STATEOF = Washington }

COUNTY OF Skagit } SS:
_Qﬁﬂﬂﬂgc 11 : day of May, 2006 before me personally appeared

Leigh §. Woodland , to me known to be the individual described in and

who executed the foregoing instrument as Attorney in Fact for

Jeffrey P. Carlstrom ™, - - and acknowledged that she signed and
sealed the same as the- .~ 'free and voluntary act and deed as Attorney in Fact for said principal for the
uses and purposes therein mientioned, and on oath stated that the Power of Attorney authorizing the execution
of this instrument has not been revoked and that the said principal is now living, and is not incompetent,

Given under my hand and =bfff.icia] seal the day and year last above written_#/
(Seal) e s { ' oo
-~ : X » g 7

Karen Ashley
_ Notary Public in and for the State of Washington
~%  Residing at Sedro-~Woolley
" My appointment expires: 9/11/2006




