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DEED OF TRUST

DATE: May 10, 2006

Reference # (if appllcable) 31 50848938 Additional on page
Grantor(s): K

1. GOODLOE, SEAN

2. GOODLOE, KELLI__

Grantee(s)
1. GB Home Equity, LLC a W|sconsm Limited Liability Company
2. Regional Trustee Servuces Trustee

Legal Description: LOT 6, PTN. LOT 7 BLOCK 5 PAPE’'S ADD. VOL. 3 PG. 58
Additional on page 2

Assessor's Tax Parcel ID#: 3750—005—?302-0008

THIS DEED OF TRUST is dated May 10, 2006 among SEAN GOODLOE, whose address is 315
EAST SPRUCE STREET, MOUNT VERNON, WA~ 98273 ‘and KELLI GOODLOE, whose address
is 315 EAST SPRUCE STREET, MOUNT VERNQN\ WA .98273; VESTED AS: SEAN GOODLOE
AND KELLI GOODLOE ("Grantor"); and Mortgage Electronic Registration Systems, Inc.
("MERS"), a Delaware Corporation who has an address and telephone number of P.0. Box
2026, Flint, Ml 48501-2026, tel. (888) 679-MERS, (referred to:below as “Beneficiary™); and
Regional Trustes Services, whose mailing address is 720 7th Avenue, Suite 400, Seattle, WA
98104 {referred to below as "Trustee"); and GB Home Equity. LLC, a Wisconsin Limited
Liability Company. whose mailing address is GBHE Paclflc Reglon, 4000 W Brown Deer Road,
Milwaukee, WI 53209-1221 {referred to below as "Lender™). .~ &




DEED OF TRUST
{Continued) Page 2

CONVEYANCE AND GRANT. For valuable consideration. Grantor conveys to Trustee in trust with power of sale, right
‘of eritry-and possession and for the benefit of MERS as Boneficiary (solely as nominee for Lender and Lender's
successors arid, assigns) and to the successors and assigns of MERS, all of Grantor's right, title, and interest in and to
the following described real property, together with all existing or subsequently erected or affixed buildings,
improvements and: fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
lincluding stock in’ utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
property;. including without fimitation all minerals, cil, gas, geothermal and similar matters, (the "Real Property”)

located.in. SKAGIT County, State of Washington:

LYING.-ANDBEING LOCATED IN THE CITY OF MOUNT VERNON, COUNTY OF SKAGIT,
STATE OF WASHINGTON; ALL THAT CERTAIN PARCEL OR TRACT OF LAND KNOWN AS:
LOT 6 AND THE.WEST 15 FEET OF LOT 7. BLOCK 5, "PAPE'S ADDITION TO THE CITY OF
MT. VERNON,” AS PER PLAT RECORDED IN VOLUME 3 OF PLATS, PAGE 59, RECORDS
OF SKAGIT-COUNTY, WASHINGTON

The Real Property or i.'t's"x addté’ss is commonly known as 315 EAST SPRUCE STREET, MOUNT
VERNON, WA 98273. .The Real Property tax identification number is 3750-005-007-0008.

Borrower understands and’ agrees that MERS heolds only legal title to the interests granted by Trustor in this Deed of
Trust, but if necessary to.comply, Aith™law or custom, MERS (as nominee for Lender and Lender's successors and
assigns) has the right to exercise any or all of those interests including, but not limited to, the right to foreclose and sell
the Property, and to take any actlon requrred of Lender inciuding, but not limited to, releasing and cancelling this Deed
of Trust. -

REVOLVING LINE OF CREDIT. Thrs Daad of Trust secures the Indebtedness including, without limitation, a revolving
line of credit,with a variable rate of interest, ~which obligates Lender to make advances to Grantor up to tha credit limit
so long as Grantor complies with all the teims of the Credit Agreement and the line of credit has not boean terminated,
suspended or cancelled; the Credit Agraemant__ allgivs negative amortization. Such advances may be made, repaid. and
remade from time to time, subject to the-limitation /that the total outstanding balance owing at any one time, not
including finance charges on such halance at a fixed or variable rate or sum as provided in the Credit Agresment, any
temporary overages, other charges, and any, amiounts expended or advanced as provided in either the Indebtedness
paragraph or this paragraph, shall not exceed tha Credit Limit as provided in the Credit Agreement. It is the intention of
Grantor and Lender that this Deed of Trust secures the balance outstanding under the Credit Agreement from time to
time from zero up to the Credit Limit as provided in the Credit Agreement and any intermediate balance. Funds may be
advanced by Lender. repaid. and subsequently readvanced. The unpaid balance of the revelving line of credit may at
cortain times be lower than the amount shown ot zero. A zero balance does not terminate the line of credit or
terminate Lender's obligation to advance funds ta Grantor Therefore, the lien of this Deed of Trust will remain in full
force and effect notwithstanding any zero balance. -, ~

Grantor hereby assigns as security to Lender, all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfected and choate upon.the recurdmg of this Deed of Trust. bLender grants to
Grantar a license to collect the Rents and profits, which Ircense may :be revoked at Lender's option and shall be
automatically revoked vpon acceleration of all or part of the {ndebtedngss_

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS-AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT-OF THE.INDEBTEDNESS AND (B) PERFORMANCE OF
EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER THE-CREDIT AGREEMENT, THE RELATED
DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS ‘GIVEN: AND ACCEPTED ON THE FOLLOWING
TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in thls Deed: of Trust Grantor shall pay to Lender alt
amounts secured by this Deed of Trust as they become due, and shall strictly’ ‘and.in a timely manner perform all of
Grantor's obligations under the Credit Agreement, this Deed of Trust, arid-the'Reldted Do’t:urnents

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor s possessron and use of the
Property shali be governed by the following provisions:

Possession and Use. Untit the oceurrence of an Event of Default, Grantqr may (.T') remain in possession and
control of the Property; (2} use, operate or manage the Property; and ~{3}-= tollect the Rents fram the Property
(this privilege is a license from Lender to Grantor autornatically revoked upen.default), The following provisions
relate to the use of the Property or to other limitations on the Property. The Real Property rs nat used principally
for agricultural purposes. P e

Duty to Maintain. Grantor shall maintain the Property in good condition and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value. . .

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nac "commit, lpe_.r-mit‘, ar suffer any
stripping of or waste on or to the Property or any portion of the Property. Without limjtingthe generality of the
foregotng, Grantor will not remove, or grant to any other party the right to remave, any'timber, r’nineral‘S. {including
oil and gas), coal, clay, scoria, soil, gravel or rock products withaut Lender's prior written: consent

Removal of Improvements. Grantor shall not demolish or remove any Improvements from- the ﬂeal Property
without Lender's prior written consent. As a condition 1o the removal of any Improvemaents, Léndér may require
Grantor to make arrangements satisfactory to Lender to replace such improvements with lmprovements of at |east
equal value.

Lender's Right to Enter. Lender and Lender’s agents and representatives may enter upon the Réal Prober'ty é't é’ll
reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor 5,
compliance with the terms and conditions of this Deed of Trust, E

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly CE!USE
compliance by all agents, tenants or other persons or entities of every nature whatsoever who rent,, Iea_se or;
otherwise use or accupy the Property in any manner, with all laws, ordinances, and regutations, now of hereaftef
in effact, of all governmental authorities applicable to the use or occupancy of the Property. Grantor may contest”” -
in good faith any such taw, ordinance, or regulation and withhold compliance during any proceeding, including -+
appropriate appeals, so long as Grantor has natitied Lender in writing prior to doing so and so lang as, in Lender’s™
sole opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor to post adedudte
security or a surety bond, reasonably satisfactory to Lender, to protect Lender's interest.
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Du'q¢r to Protect. Grantor agrees neither to abanden or teave unattended the Property. Grantor shall do all other
~acts, in addition to those acts set forth above in this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Property.

DUE ON SALE - CDNSENT BY LENDER. lender may, at Lender's aption, {A) declare immediately due and payable all
sumns secured by this Deed of Trust or (B} increase the interest rate provided for in the Credit Agreement or other
document evidencipg the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or
transfer, without Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real
Property... A."saleé or.transfer” means the conveyance of Real Property or any right, title or interest in the Real Property;
whether, Iegal beneficial.or equitable; whether voluntary or involuntary; whether by outright sale, deed, instaliment sale
contract, land contract contract for deed, leasehold interest with a term greater than three (3} years, lease-option
cantract, or by sale, assighment, or transfer of any beneficial interest in or to any land trust helding title to the Real
Property, or:by.any other ‘miethod of conveyance of an interest in the Real Property. However, this option shall not be
exercised by Lender if such eXercise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The foliownng provisions relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Gra‘iitqr"éhaﬂ"lpayWh_en due {and in alt events prior to delinquency) all taxes, special taxes, assessments,
charges {including water-and sewer}, fines and impositions levied against or on account of the Property, and shall
pay when due all claims forwork done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for thedien of taxes-and assessments not due, except for the Existing Indebtedness referred to
below, and except as: otherwrse prowded in this Deed of Trust.

Right to Contest. Grantor rnay wnhhold payment of any tax, assessment, or claim in cennection with a good faith
dispute over the obl:gatlon to pay, so long as Lender's interest in the Property is not Jeopardnzed If a lien arises or
is filed as a result of nonpayment, Grantoe shall within fifteen {15} days after the lien arises or, if a lien is filed,
within fifteen {15} days after ‘Grantor has gotlce ot the filing, securs the discharge of the lien, or if requested by
Lender, deposit with Lender tash-or a:sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the.lien.plus any costs and attorneys’ fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien.~~In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enfor¢ement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in.the ‘contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and ghall authorize the approprlate governmental afficial to deliver to Lender at any time a written
statement of the taxes and assessments agalnst the Property.

Notice of Construction. Grantor shall notlfy LeAder at least fittean {15 days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materiaimen's fien, or
other lien could be asserted on account of the.wark, services, or materials. Grantor will upon request of Lender
furnish to lLender advance assurances satrsfactorv to Lender that Grantor can and will pay the cost of such
improvemeants. .

PROPERTY DAMAGE INSURANCE. The following prowsrons re!atrng to |nsur|ng the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and mamtam poheles of fire insurance with standard extended
coverage endorsements on a replacement basis for thie full insurgble value covering all improvements on the Real
Property in an amount sufficient to avoid application 6f any coingurance clause, and with a standard mortgagee
clause in favor of Lender, together with such other hazard and ligbility-insurance as Lender may reasonably require.
Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a
company or companies reasonably acceptable to Lender. Grantor,-Upon request of Lender, will defiver to Lender
from time to time the policies or certificates of insurance in form satisfactory to tender, including stipulations that
coverages will not be cancelled or diminished without at least ten {10} days -prior written notice to Lender. Each
insurance policy also shall include an endorsement providing that coverage in favor of Lender will not be impaired
in any way by any act, omission or default of Grantor or any other person..- “Should the Real Property be located in
an area designated by the Director of the Federal Emergency Mandgement Agency s a special flood hazard area,
Grantor agrees to obtain and maintain Federal Flood Insurance, if availablg, within'45:days after notice is given by
Lender that the Property is located in a special flood hazard area, for the mammum amount of your credit line and
the full unpaid principal balance of any prior liens on the property securifg the loan, up to the maximum policy
limits set under the National Flood Insurance Program, or as otherwise reqmred by Lender and to maintain such
insurance for the term of the loan. 2

Application of Proceeds. Grantor shall promptly notify Lender of any Ioss or damage to the Property if the
estimated cost of repair or replacement exceeds $1,000.00. Lender may make progf of loss if Grantor fails to do
so within fifteen {15} days of the casualty. Whether or not Lender's security is impaired, Lgnder may, at Lender's
election, receive and retain the proceeds of any insurance and apply the proc;eeds A0 the reduction of the
Indebtedness, payment of any lien affecting the Property, or the restoration and repair of . the Property If Lender
elects to apply the proceeds to restoration and repair, Grantor shall repair or replage the dafmaged or destroyed
Improvements in @ manner satisfactory to Lender. Lender shall, upon satisfactorv proof of such E)(penditure, pay
or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after, thigir _receipt and
which Lender has not committed to the repair or restoration of the Property shall be used first-to pay any amount
owing to Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any,.shall be applied
to the principal balance of the Indebtedness. If Lender holds any proceeds after payment.in qu of the
Indebtedness, such proceeds shall be paid without interest to Grantor as Grantor's interests mav appear, ;

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness descrlbed helaw is
in effect, compliance with the insurance provisions contained in the instrument evidencing ,such_ Existing
Indebtedness shall constitute compliance with the insurance provisions under this Deed of Trust, "t the extent:
compliance with the terms of this Deed of Trust would constitute a duplication of insurance requirement.” If any o
proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for division of proceeds
shall apply only to that partion of the proceeds not payable to the holder of the Existing Indebtedness. :

LENDER'S EXPENDITURES. If Grantor fails (A) to keep the Property free of all taxes, liens, securlty"'_in_téres'ts; I
encumbrances, and other claims, {B} to provide any required insurance on the Property, (C) to make repaifs to the”" .-
Property or to comply with any obligation to maintain Existing Indebtedness in good standing as required below, then -
Lender may do so. If any action or proceeding is commenced that would materially affect Lender's interests in the’
Property, then Lender on Grantor's behalf may, but is not required to, take any action that Lender believes to.be
appropriate to protect Lender's interests. All expenses incurred or paid by Lender for such purposes will then bear
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iniefest"at ‘the rate charged under the Credit Agreement from the date incurred or paid by Lender to the date of
repayment by Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will {A) be
payable on-demand; (B} be added to the balance of the Credit Agreement and be apportioned among and be payable
‘with any installment payments to become due during either (1) the term of any applicable insurance policy; or {2} the
r&maining termof:the Credit Agreement; or (C) be treated as a balloon payment which will be due and payable at the
Credit Agreement's maturity. The Deed of Trust also will secure payment of these amounts. The rights provided for in
this paragraph shall be in addition to any other rights or any remedies to which Lender may be entitled on account of
any default. Any such action by Lender shail not be construed as curing the default so as to bar Lender from any
remedy that ]T. otherW|se would have had.

WAHRANTY DEFENSE OF TITLE. The following provisions relating to ownership of the Praperty are a part of this Deed
of Trust:

Title. Grahtor warrah'ts.;._that: {a} Grantor holds good and marketable title of record to the Property in fee simple,
free and clear of-all ligns.and encumbrances other than these set forth in the Real Property description or in the
Existing Indebtedness section below or in any title insurance policy, title report, or final title opinion issued in favor
of, and accepted.- by, Lender-in connection with this Deed of Trust, and (b) Grantor has the full right, power, and
authority to execute and dehver this Deed of Trust to Lender.

Defense of Title. Sub]e_ct to____the_ exception in the paragraph above, Grantor warrants and will forever defend the
title to the Property againgt'the<lawful claims of all persons. In the event any action or proceeding is commenced
that questions Grantor's. trtle or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expénse. Graritor may be the nominal party in such proceeding, but Lender shall be entitled to
participate in the pmceedlng and-1to “be represented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause to be delwered to Lender such instruments as Lender may request from time to time
to permit such partlc:patlon

Compliance With Laws. Grantor wérr"‘an‘ts'that the Property and Grantor's use of the Property complies with all
existing applicable laws, ordinances, and‘regulations of governmental authorities.

Survival of Promises. All pfb'mié'é_sx'é_gr'éements, and statements Granter has made in this Deed of Trust shall
survive the execution and dellvery ‘of this Deed of Trust, shall be continuing in nature and shall remain in full force
and effect until such time as Grantor s Indebtedn&ss is paid in full.

EXISTING INDERTEDNESS. The followmg prowsmns concernmg Existing Indebtedness are a part of this Deed of Trust:

Existing Lien. The lien of this Desd of Trust securing the Indebtedness may be secondary and inferior ta an
axisting lien, Grantor expressly covenants and agreesto pay, or see to the payment of, the Existing Indebtedness
and to prevent any default on such indebtedress, any.default under the instruments evidencing such indebtedness,
ar any default under any security documents for-such indebtedness.

No Modification. Grantor shall not enter into any agreement with the holder of any mortgage, deed of trust, or
other security agreement which has priority-over this Deed of Trust by which that agreement is meodified,
amended, extended, or renewed without the:pior written consent of Lender. Grantor shall neither request nor
accept any future advances under any such secyrity agreement without the prior written consent of Lender.

CONDEMNATION. The following provisions relating t}S:"condemanti'é.r]\ﬁrpceedings are a part of this Deed of Trust:

Proceedings. |f any proceeding in condemnation is file&,'_._Graﬁtp*i"-._ shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be necéssafy to défénd the action and obtain the award. Grantor
may be the nominal party in such proceeding, but Lenderishall be éntitled to participate in the proceeding and to be
represented in the proceeding by counsel of its own choice all“at-Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender such instruments and documentatlon as- may bhe requested by Lender from time to
time to permit such participation. ERR

Application of Net Proceeds. If all or any part of the Property is cendemned by eminent domain proceedings ar by
any proceeding or purchase in lieu of condemnation, Lender may at its election require that all or any portion of the
net proceeds of the award be applied to the Indebtedness or the repair -or restoration of the Property. The net
proceeds of the award shall mean the award after payment of all reasqnabie costs, expenses, and attorneys' fees
incurred by Trustee or Lender in connection with the condemnation,

IMPOSITION QF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORlTIES The followmg provisions relating
to governmental taxes, fees and charges are a part of this Deed of Trust: ;

Current Taxes, Fees and Charges. Upon request by Lender, Grantor sh‘all‘:execute sueh documents in addition to
this Deed of Trust and take whatever other action is requested by Lender to perfect and“continue Lender’s tien on
the Real Property. Grantor shall reimburse Lender for all taxes, as described below; tagether with all expenses
incurred in recording, perfecting or continuing this Deed of Trust, including withoyt limitation all taxes, fees,
documentary stamps, and other charges for recording or registering this Deed of Trust

Taxes. The following shall constitute taxes to which this section applies: {1]; a spec:fm tax upon this type of
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust;.~(2) & specific tax on
Grantor which Granter is authorized or required to deduct from payments on the Indebitedness sécured by this type
of Peed of Trust; {3} a tax on this type of Deed of Trust chargeable against the Lerider or the holder of the Credit
Agreement; and (4) a specific tax on all or any portion of the indebtedness or on pavments of prlnclpal and
interast made by Grantor. 3 ; R

Subsequent Taxes. |f any tax to which this section applies is enacted suhsequent to the date ot thss Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender may exercise any-or all aof its
available remedies for an Event of Default as provided below unless Grantor either {1) “pays'the tax-betfore it
becomes delinguent, or {2) contests the tax as provided above in the Taxes and Liens sectmn and deposrts wnth
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed cf Trust ds’a
security agreement are a part of this Deed of Trust:

Security Agreemsnt. This instrument shall constitute a Security Agreement to the extent any of the Property _:.:
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commermal Code ~
as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to"'per_féc’t
and continue Lender's security interest in the Personal Property. In addition to recording this Deed of Trust inithe
real property records, Lender may, at any time and without further authorization from Grantor, file executed--
counterparts, copfes or reproductions of this Deed of Trust as a financing statement. Grantor shall relmburse
Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Granter shall'not r
remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble any

NN

skagit County Auditor
5/18/2008 Page 4 of 1310:48AM




DEED OF TRUST
(Continued) Page 5

:.'Personal Property not affixed to the Property in @ manner and at a place reasonably convenient to Grantor and
~'epder and make it avaitable to Lender within three (3} days after receipt of written demand from Lender to the
extent permrtted by applicable law.

Addr_esses.__. " The mailing addresses of Grantor {debtor} and Lender (secured party) from which information
concerningthe security interest granted by this Deed of Trust may be obtained {each as required by the Uniform
{Commermal Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in-fact are & part of this Deed of Trust:

Further Assurances.: At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or'will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause: 6. be fited, recorded, refilad, or rerecorded, as the case may be, at such times and in such offices
and placés as Lender miy deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and
other documents as may;.in. the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, QF preserveé {1} Grantor's obligations under the Credit Agreement, this Deed of Trust, and the
Refated Docuriients,'and (2 the liens and security interests created by this Deed of Trust on the Property,
whether now owned or_hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in
wrmng, Grantor shall relmburse Lender for all costs and expenses incurred in connection with the matters referred
to in this paragraph.

Attorney-in-Fact. If Gfantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and-at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney in-fact for’the purpose of making, executing, delivering, filing, recording, and doing all
other things as may be necessary or desnrable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph. - e

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, terminates the credit line account, and otherwise
performs all the obligations imposed iipon Grantor under this Daed of Trust, Lender shall execute and deliver to Trustee
a request for full reconveyance and shall execute and deliver to Grantor suitable statements of termination of any
financing statement cn file ewdencmg Lenders “security interest in the Rents and the Personal Property. Any
reconveyance fee shall be paid by Grantor; it permiitted by applicable faw. The grantee in any reconveyance may be
described as the "person or persons Iegally entitled ‘thereto”, and the recitals in the reconveyance of any matters or
facts shall be conclusive proof of the truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Grantor will be in default.under,thls. Deed of Trust if any of the following happen: (A} Grantor
commits fraud or makes a material misrepreséntation-at any time in connection with the Credit Agreement. This can
include, for example, a false statement about Gramior’s income, assets, liabilities, or any other aspects of Grantor's
financial condition. {B) Grantor does not meet the repayment terms of the Cradit Agreement. (C} Grantor's action or
inaction adversely affects the collateral or Lender's rights in the collateral. This can include, for example, failure to
maintain required insurance, waste or destructive use of the dwelling, failure to pay taxes, death of all persons lable on
the account, transfer of title or sale of the dwelling, creation of a senior lien on the dwelling without Lender's
permission, forectosure by the holder of another lien, or the use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default “c_gurs._un_der this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the followi‘ng:-'rights"a_art_;i remedies:

Elaction of Remediss. Al of Lender's rights and remedies willi'bé cumulative and may be exercised alone or
together. An election by Lender to choose any one remedy will net bar Lender from using any other remedy. If
Lender decides to spend money or to parform any of Grantor's obligations. under this Deed of Trust, after Grantor's
failure to do so, that decision by Lender will not atfect Lerider’s right to. declare Grantor in default and to exercise
Lender’s remedies. E :

Accelerate Indebtedness. Lender shall have the right at its optfioﬁ to declsref- the entire Indebtedness immediately
due and payable. Lo

Foreclosure. With respect to all or any part of the Real Property, the-Trustee shall have the right to exercise its
power of sale and to foreclose by notice and sale, and Lender-.shall”have the'right to forecfose by judicial
foreclosure, in either case in accordance with and to the fufl extent provided by applicable law.,

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and
remedies of a secured party under the Uniform Commercial Code.

Coltect Rents. Lender shall have the right, without notice to Grantor'-,tota-k_e pos_séssion of and manage the
Property and collect the Rents, including amounts past due and unpaid, "and.apply thé net proceeds, over and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or
other user of the Property to make payments of rent or use fees directly to Lenders” If the Rénts are collected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to ‘endorseinstruments received in
payment thereof in the name of Grantar and to negotiate the same and collect the proceeds,~ Payments by tenants
or other users to Lender in response to Lender’s demand shall satisfy the obllgatlons for-which the payments are
made, whether or not any proper grounds for the demand existed. Lender may” exercrse ItS nghts under this
subparagraph either in persen, by agent, or through a receiver. ;

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possessnon of al- or any part of
the Property, with the power to protect and preserve the Property, to operate the Propertv precedmg or pending
foreciosure or sale, and to collect the Rents from the Property and apply the proceeds, ovér and-above the.cost of
the receivership, against the Indebtedness. The receiver may serve without bond if permitted. by law. ‘Lender’'s
right to the appointment of a receiver shall exist whether or not the apparent value of the }?_ro_pérty exceeds. the
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a persoh from serving as a
receiver.

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as ‘provided:
above or Lender otherwise becomes entitled to passession of the Property upon default of Grantar, Grantor shall
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's aption,: either (1}
pay a reasonable rental for the use of the Property, or (2) vacate the Property immediately upon the.--dem'én,d 'c:iff
Lender. S

Other Remadies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust o, the
Credit Agreement or by law.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personaf
Property or of the time after which any private sale or other intended disposition of the Personal Property is 16 be
made. Reasonable notice shall mean notice given at least ten (10} days before the time of the sale or disposition. -~

T
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:.Any sale of the Personal Property may be made in conjunction with any sale of the Real Property.

'"Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all rights to have

~the.Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any
* part of the, Property together or separately, in one sale or by separate sales. Lender shall be entitled to bid at any
public sale on alt or any portion of the Property.

f-Attornevs Feas, Expenses. |f Lender institutes any suit or action to enforce any of the terms of this Deed of
Trust, Lerider shall be entitled to recover such sum as the court may adjudge reascnable as attorneys’ fees at triat
and upén any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, alf
reasenable expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its
interest or:the enfercement of its rights shall become a part of the Indebtedness payable on demand and shall bear
interest-at the Credit Agreement rate from the date of the expenditure until repaid. Expenses covered by this
paragraph’ineluds, without limitation, however subject ta any limits under applicable law, Lender’s attorneys' fees
and Lender's lggal expenses, whether or not there is a lawsuit, including attorneys’ fees and expenses for
bankruptey proceedings {iricluding efforts to modify or vacate any automatic stay ar injunction), appeals, and any
anticipated post-judgment collection services, the cost of searching records, obtaining title reports (including
foreclosure reporis),: surveyors reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent
permitted by applicable taw.” Grantor also will pay any court costs, in addition to all other sums provided by taw.

Rights of Trustes. Trus:féc_r_z_ qulI-'iiave all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS'OF"T‘:I'RUSTEE The following provisions relating to the powers and obligations of Trustee
{pursuant to Lender's mstructions} are part of this Deed of Trust:

Powers of Trustes. I addttloﬂ to all powers of Trustee arising as a matter of law, Trustge shall have the power to
take the following actions with respect to the Property upon the written request of Lender and Grantor: (a) join in
preparing and filing a map or plat of the Real Property, including the dedication of streets or other rights to the
public; (b) join in granting ‘any, easeimeritor creating any restriction cn the Real Property; and {c) join in any
subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust,

Obligations to Notify. Trustee shali '"r__wf" be obligated to notify any other party of a pending sale under any other
trust deed or lien, or of any action-or proceedlng in which Grantor, Lender, or Trustee shall be a party, unless
required by applicable law, or unless the attion, or.proceeding is brought by Trustee.

Trustee. Trustee shall meet all quahflcatlons requnred for Trustee under applicable law. In addition to the rights
and remedies set forth above, with Tespect'to-all or any part of the Property, the Trustee shall have the right to
foreclose by notice and sale, and Lender.wilk have the right to foreclose by judicial foreclosure, in either case in
accordance with and to the full extent provnded by apphcable law.

Successor Trustee. Lender, at Lender’s optlon may from time to time appoint a successor Trustee to any Trustes
appainted under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
office of the recorder of SKAGIT County, State of Washington. The instrument shall contain, in addition to all
other matters required by state law, the names ‘of the original Lender, Trustee, and Grantor, the book and page or
the Auditer's File Number where this Deed of Trust is recorded, and the mame and address of the successor
trustee, and the instrument shall be executed and acknowlgdged by Lender or its successors in interest. The
successor trustee, without conveyance of the Property, shall succeed to all the title, power, and duties conferraed
upon the Trustee in this Deed of Trust and by applicabfe law. Thls procedure for substitution of Trustee shall
govern to the exciusion of all other provisions for substltutwn

NOTICES. Subject to applicable law, and except for notice: reqmred ar allowed by law to be given in another manner,
any notice required to be given under this Deed of Trust, including ywthgug limitation any notice of default and any
notice of sale shall be given in writing, and shall be effective when. -actually delivered, when actually received by
telefacsimile (unless otherwise required by law), when deposited with a.fationally recognized overnight courier, or, if
mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All ‘copies of netices of foreclosure from the heolder of
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the begmnmg of
this Deed of Trust. Any persen may change his or her address for ‘notices.inder this Deed of Trust by giving formal
written notice to the other person or persons, specifying that the purpose. of thé& FHotice is to change the person's
address. For notice purposes, Grantor agrees to keep Lender informéd ‘at gll times of Grantor's current address.
Subject to applicable law, and except for notice required or allowed by law o bé given in another manner, if there is
more than ene Grantor, any netice given by Lender to any Grantor is deemed to be notlce glven to all Grantors. It will
be Grantor's respensibility to tell the others of the notice from Lender.

MISCELLANEQUS PROVISIONS. The following miscellaneous provisions are a part of, thls Deed of Trust:

Amendments. What is written in this Deed of Trust and in the Related Dociifents IS__- Grantor's entire agreement
with Lender concerning the matters covered by this Deed of Trust. To be effective,-any change or amendment to
this Deed of Trust must be in writing and must be signed by whoever will be bqund or ohit gated by the change or
amendment. : .

Arbitration. Grantor and Lender agree that all disputes, claims and controversies. between ug: whether individual,
joint, or class in nature, arising from this Deed of Trust or otherwise, including without limitation contract and tort
disputes, shall be arbitrated pursuant to the Rules of the American Arbitration Association in.éffect at the time the
claim is filed. upon raquest of either party. No act to take or dispose of any Property shall constitutea waiver of
this arbitration agreement or be prohibited by this arbitration agresment. This includes,’ without limitation,
obtaining injunctive relief or a temporary rastraining order; mvokmg a power of sale under any. deed-of trust or
mortgage; obtaining a writ of attachment or imposition of a raceiver: or exercising any rights relating to personal
property, including taking or disposing of such property with or without judicial process pursuant to“Article 9 of the
Uniform Commercial Code. Any disputes, claims, ot controversies concerning the lawfulness or-reasonableness of
any act, or exercise of any right, concerning any Property, including any claim to rescind, reform. or dmerwise
modify any agreement relating to the Property, shall also be arbitrated, provided however that no atbitrator shall
have the right or the power to enjoin or restrain any act of any party. Judgment upon any award ‘rendered by any:
arbitrator may be entered in any court having jurisdiction. Nothing in this Deed of Trust shall pre¢lude any party
from seeking equitable refief from a court of competent jurisdiction. The statute of limitations, estoppel, waiver; -
lachas, and similar doctrines which would otherwise be applicable in an action brought by a party shall- be.
applicable in any arbitration proceeding. and the commencement of an arbitration proceeding shall be deémed the"
commencement of an action for these purposes. The Federal Arbitration Act shall apply to the constructlon.
interpretation, and enforcement of this arbitration provision. ;

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be”n
used to interpret or define the provisions af this Deed of Trust. .

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or
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; :.'estate in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent
: ._..--of Lander.

. Gom;rmng Law. This Deed of Trust will be governed by federal law applicable to Lender and. to the extent not
° preempted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
:Th_is Deed of Trust has been accepted by Lender in the State of Washington.

fzcnoica of _Variua. If there is a lawsuit, Grantor agrees upon Lender's request 10 submit to the jurisdiction of the
gourts of MilWaukee County, State of Wisconsin.

Jomt and Several Liability. All obligations of Grantar under this Deed of Trust shall be joint and several, and all
referénces _to Grantor shall mean each and every Grantor. This means that each Grantor signing below is
responmble for all obhgatlons in this Deed of Trust.

No Wawer bv L.nder Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
unless Lender degs sg'in:writing. The fact that Lender delays or omits to exercise any right will not mean that
Lender has given up that right. If Lender does agree in writing to give up one of Lender's rights, that does not
mean Granter will not have to comply with the other provisions of this Deed of Trust. Grantor also understands
that if Lender does cohsernt to a request, that does not mean that Grantor will not have to get Lender's consent
again if the situationhappens.again. Grantor further understands that just because Lender consents to one or
more of Grantor's requésts,~that does not mean Lender will be required to consent to any of Grantor's future
requests. Grantor walves presentment demand for payment, protest, and notice of dishonor.

Sevarability. I a court’ fqnds that"any provision of this Deed of Trust is not valid or should not be enforced, that
fact by itself will not'meén that the.rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
enforce the rest of the provisions of thle Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenforceable.

Successors and Assigns. -_,Subject td'eny.,limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon apd inure to the benefit of the parties, their successors and assigns. I
ownership of the Property becomes yested in & person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reférence to this Deed of Trust and the 'ndebtedness by way of ferbearance or
extension without releasing Grantor fiom the gbligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is e'f'th_e e"sée_nce 'in‘the performance of this Deed of Trust.
Waive Jury. All parties to this Deed of-'l;r_ust" hareby waive the right to any jury trial in any action, proceeding, or
counterclaim brought by any party againgt any.other party.
Waiver of Homestead Exemption. Grantor hereby “'releases and waives all rights and benefits of the homestead
exemption laws of the State of Washington-as t_o"e_!l. Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall have ;che foliowing meanings when used in this Deed of Trust:
Beneficiary. The word "Beneficiary™ means Mort_gage Electronic Registration Systems, Inc., and its successors and
assigns,
Borrower. The word "Borrower" means SEAN GOODLOE and KELLF GOODLOE and includes all co-signers and
co-makers signing the Credit Agreement.

Credit Agreement. The words "Credit Agreement" mean’ the credrt agreement dated May 10, 2006, with credit
limit of $43.500.00 from Grantor to Lender, together with all renewals of, extensions of, modifications of,
refinancings of, consolidations of, and substitutions for;the promisseory note or agraement, NOTICE TO GRANTOR:
THE CREDIT AGREEMENT CONTAINS A VARIABLE |NTEBEST RATE

Deed of Trust. The words "Deed of Trust” mean this Deed of - Trust among Grantor, Lender, Beneficiary, and
Trustee, and includes without limitation all assignment and secunty mterest provisions relating to the Personal
Praperty and Rents. R :

Event of Default. The words "Event of Default" mean any of the events of defauft set forth in this Deed of Trust in
the events of default section of this Deed of Trust. : :

Existing Indebtedness. The words "Existing Indebtedness” mean the lndebtedness descnbed in the Existing Liens
provisiaon of this Deed of Trust. - .

Grantor. The word "Grantor™ means SEAN GOODLOE and KELLI GOODLOE

Improvements. The word "Improvemnents™ means all existing and Tu‘ture rmprovements, buildings, structures,
mobile homes affixed on the Real Property, facilities, additions, replacements and other (;onstructlon on the Real
Property.

Indebtedness. The word "Indebtedness™ means all principal, interest, and othér arnounts, costs and expenses
payable under the Credit Agreement or Related Documents, together with; all renewsls ‘of, extensions of,
modifications of, consolidations of and substitutions for the Credit Agreement ar He!ated ‘Doguments and any
amounts expended or advanced by Lender to discharge Grantor's obligations or expenses mcurrecl by Trustee or
Lender to enforce Grantor's obligations under this Deed of Trust, together with.interest on, such amounts as
provided in this Deed of Trust. .

Lender. The word "Lender” means GB Home Eqwty, LLC, a Wisconsin Limited Llablllty Company, itssuccessors
and assigns. The words "successors or assigns” mean any person or company that acqu_rre_s__x any_x:lr:)terest in the
Credit Agreement. . :

Personal Property. The words "Personal Property” mean all equipment, fixtures, and otRer artrcles of: persona!
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;
together with all accessions, parts, and additions to, all replacements of, and all substitutions for; any of: stch
property; and together with all issues and profits thereon and proceeds {including without I|m|tation al! rnsurance
proceeds and refunds of premiums} from any sale or other disposition of the Property. R

Property. The word "Property” means collectively the Reaf Property and the Perscnal Property.

Real Property. The words "Real Property” mean the real property, interests and rights, as further descnbed in
Deed of Trust. .

Related Documents. The words “"Related Decuments” mean all promissory notes, credit agreemems, Ipan .
agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages, iand
all other instruments, agreements and documents, whether now or hereafter existing, executed in connection: wnth--"

the Indebtedness; provided, that the environmental indemnity agreements are not "Related Documents” and are

not secured by this Deed of Trust,
00605180104
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Rents The word "Rents™ means all present and future rents, revenues, income, issues, royalties, profits, and
¢ [ -~other benefits derived from the Property.

V'I"rustaé"”The word "Trustee” means Regional Trustee Services, whose mailing address is 720 7th Avenue, Suite
© 400, Seattle, WA 98104 and any substitute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GHANTOR AGHEES TO ITS TERMS.

GRANTOR

X

SEAN GOODLOE

X

KELLI GOODLOE

_INDIVIDUAL ACKNOWLE!

STATEOF ' AC S\, dun E ) Sicte of Washington
T AMANDA JEAN LADY

My Appointment Expires Apr 25, 2009

COUNTY OF _“slag Y o v o 7 o

On this day before me, the undersigned Notary Public, personally appeared SEAN GOODLOE and KELLI GOODLOE,
VESTED AS: SEAN GOODLOE AND KELLI GOODLOE, personally known to me or proved to me on the basis of
satisfactory evidence to be the individuals-described in and who executed the Deed of Trust, and acknowledged that
they signed the Deed of Trust as their free and voluntarv act and deed, for the uses and purposes therein mentioned.

C \n
Given under my hand and official seal this D ’S day of A\« ,20C ¢
By (“)(\mu s B {‘%‘“m j\“ "ﬂl}’/ Residing at A (0 M aon u i
Notary Public in and for the State of L5 3 : My commission expiras j\ oy G5, 3004

REQUEST FOR FULL RECONVEYANCE

To: , Trustee

The undersigned is the legal owner and holder of all mdebtedness secured by thlS Deed of Trust. You are hereby
requested, upon payment of all sums owing to you, to reconvey wnthuut warranty, to the persons entitled thereto, the
right, title and interest now held by you under the Deed of Trust,

Date: ' __.:":'Bpnéﬁbiaw:
LBy
_ita':

LASER PRO Londing, Wer. 5.20.00.004 Copr, Harland Finsncial Selutlons, ine. 1997, 2006. Al Rights Resmrwad. - WA C:\Li’_L\N\‘gI_IHIi\_FH\LP‘.\GD'\.Fc Tﬁ-Zl‘__ZdG PR-WADEANI |
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RETURN ADDRESS:
_.GB Home Equity, LLC
* % Attn: Post Closing,
S _.Collateral Clerk
7 ‘P,0. Box 240140
; C-Milwaukee, WI
* ' 53224-9007

HAZARDOUS"SU‘B'STANCES CERTIFICATE AND INDEMNITY AGREEMENT

Reference # (if apphcable) 3150848938 Additional on page
Grantor(s): ;
1. GOODLOE, SEAN

2. GOODLOEy K__ELLI

Grantee(s)
1. GB Home Equtty, LLC a W;sconsm Limited Liability Company

Legal Description: LOT 6, PTN LOT 7 BLOCK 5, PAPE'S ADD. VOL. 3 PG. 59
s Additional on page 2

Assessor's Tax Parce! ID#: 3750@05—@_67@008

THIS HAZARDOUS SUBSTANCES AGREEMENT dated May 10, 2006, is made and executed
among SEAN GOODLOE and KELL} GOODLOE, 315 EAST SPRUCE STREET, MOUNT
VERNON, WA 98273 (sometimes referred to below as "Borrower™ and sometimes as
*Indemnitor”); and GB Home Equity, LLC. a Wisconsin Limited Liability Company, GBHE Pacific
Region, 4000 W Brown Deer Road, Mllwaukee WI 53209-1221 (referred to below as
"Lender”). :

T IATIAB
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HAZARDOUS SUBSTANCES AGREEMENT
{Continued} Page 2

“For Sﬁﬁd' and valuable consideration and to induce Lender to make a Loan to Borrower, each
parﬁ/ e"xacuting this Agreement hereby represents and agrees with Lender as follows:

-PHGPEBTY DESCRlPTlON The word "Property" as used in this Agreement means the following Real Property located
33 SKAGIT Countv, State of Washington:

}LYENG AND: BEING LOCATED IN THE CITY OF MOUNT VERNON, COUNTY OF SKAGIT, STATE OF WASHINGTON;
‘ALL THATSCERTAIN PARCEL OR TRACT OF LAND KNOWN AS: LOT 6 AND THE WEST 15 FEET OF LOT 7,
BLOCK 5/ "PAPE'S ADDITION TO THE CITY OF MT. VERNON,"” AS PER PLAT RECORDED IN VOLUME 3 OF
PLATS PAGE 59 RECORDS OF SKAGIT COUNTY, WASHINGTON

The Real Propertv or’ |ts address is commonly known as 316 EAST SPRUCE STREET, MOUNT VERNON, WA 98273.
The Real Propertytay identification number is 3750-006-007-0008.

REPHESENTATIONS The followung representations are made to Lender, subject to disclosures made and accepted by
Lender in writing: o

Use of Property. ._-A'fte__r due_ inquirv and investigation, Indemnitor has no knowledge, or reasan to believe, that there
has been any use.gengratioh, manufacture, storage, treatment, refinement, transportation, disposal, release, ar
threatened release of any Hazardous Substance by any person on, under, or about the Property.

Hazardous Substances.’ Aftér due inquiry and investigation, Indemnitor has no knowledge, or reason to believe,
that the Praperty, whengver.and whether owned by previous Occupants, has ever contained asbestos, PCB or
other Hazardous Substances, whether used in construction or stored on the Property.

No Notices. Indemnitor has reeewed na summens, citation, directive, letter or other communication, written or
oral, from any agency or department.of any county or state or the U.S. Government congcerning any intentional or
unintentionat action or omission on,’ under, or about the Property which has resulted in the releasing, spilling,
ieaking, pumping, pounng, emitting, emptylng or dumping of Hazardous Substances into any waters or onto any
lands or where damage may have resul'ted ‘o the lands, waters, fish, shellfish, wildlife, biota, air or other natural
resources.

AFFIRMATIVE COVENANTS. Subject to dfsclosures made and accepted by Lender in writing, Indemnitor covenants
with Lender as follows:

Use of Property. Indemnitor will ndt-us'é __and _dbes not intend to use the Property to generats, manufacture, refine,
transport, treat, store, handle or dispose of any Hazardous Substances.

Compliance with Environmental Laws. Indemnitor shall cause the Property and the operations conducted on it to
comply with any and all Environmental Laws and orders of any governmental authorities having jurisdiction under
any Environmental Laws and shall obtem. keep in effect and comply with all governmental permits and
authorizations required by Environmentat.Laws with respect to such Property cr operations. Indemnitor shall
furnish Lender with copies of alt such permits .and authorizations and any amendments or renewals of them and
shall notify Lender of any expiration or revocation of such permits or authorizations.

Preventive, Investigatory and Remedial Action. * Indemnitor shall exercise extreme care in handling Hazardous
Substances if Indemnitor uses or encounters any. -Indemnitor,-at4ndemnitor's expense, shall undertake any and all
preventive, Investigatory or remedial action (including emergencv response, removal, containment and other
remedial action) {a) required by any applicable Environmerital.Laws or orders by any governmental authority having
jurisdiction under Environmental Laws, or {b} hecessary ta prevent:or minimize property damage (including damage
to Occupant’s own praperty), personal injury or damage:io the environment, or the threat of any such damage or
injury, by releases of or exposure ta Hazardous Substances in gbnnection with the Property or operations of any
Ocecupant on the Property. In the event Indemnitor fails to perform.-any of indemnitor's obligations under this
section of the Agreement, Lender may {but shall not be-required to) perform such obligations at Indemnitor's
expense. All such costs and expenses incurred by Lender under-this sectiori and otherwise under this Agreement
shall be reimbursed by Indemnitor to Lender upon demand with interest at the Loan default rate, or in the absence
of a default rate, at the Loan interest rate. lender and Indemnitor intend:that Lender shall have full racourse to
Indemnitor for any sum at any time due to Lender under this Agreement In performing any such obligations of
indemnitor, Lender shall at all times be deemed 0 be the agent of Indernnltor and shall not by reason of such
performance be deemed to be assuming any responsibility of Indemnltar ‘under any Environmental Law or to any
third party. Indemnitor hereby irrevocably appeints Lender as Indemnitor's. attornev in-fact with full power to
perform such of Indemnitor's obligations under this section of the Agreement as; Lender deems necessary and
appropriate. i B

Notices. Indemnitor shall immediately notify Lender upon becoming aware of any ot the fellowmg

{1 Any spill, release or dispasal of a Hazardous Substance on any of the. Propertv, ar in connection with any
of its operations if such spill, release or disposal must be reporied to any gevernmemat authority under
applicable Environmental Laws. :

{2} Any contamination, or imminent threat of contamination, of the Propertv by Hazardous Substances, or
any violation of Environmental Laws in connection with the Property or the operatrons conducted an the
Property. . .

(3) Any order, notice of violation, fine or penalty or other similar action by any governmental authontv relating
to Hazardous Substances or Environmental Laws and the Property or the uperatmns eonducted on the
Property, £

(4)  Any judicial or administrative investigation or proceeding relating to Hazardous Substances or
Environmental Laws and to the Property or the operations conducted on the Property.

{8) Any matters relating to Hazardous Substances or Environmental Laws that would glve a reasonablv
prudent Lender cause to be concerned that the value of Lender's security interest in the Property. may “be
reduced or threatened or that may impair, or threaten to impair, Indemnitor's ability to perform any of. jts
pbligations under this Agreement when such performance is due. o . .

Access to Records. [ndemnitor shall deliver to Lender, at Lender's request, copies of any and a'.l documems in :
Indemnitor's possession of to which it has access relating to Hazardous Substances or Environmental:Laws and
the Property and the operations conducted on the Property, including without limitation results of Iaboratory_:
analyses, site assessments or studies, environmental audit reports and other consultants' studies and reports

Inspections. Lender reserves the right to inspect and investigate the Property and operations on it at any time and:
from time to time, and indemnitor shall cooperate fully with Lender in such inspection and investigations. If Lender "
at any time has reason to believe that Indemnitor or any Occupants of the Property are not complying with _=_a|I"
applicable Environmental Laws or with the requirements of this Agreement or that a material spill, release’ or
disposal of Hazardous Substances has ocourred on or under the Property, Lender may require Indemnitor to furnish

WA
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HAZARDOUS SUBSTANCES AGREEMENT
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'Lender at Indemnitor's expense an environmental audit or a site assessment with respect to the matters of concern
~to fender. Such audit or assessment shall be performed by a qualified consultant approved by Lender. Any

inspections or tests made by Lender shall be for Lender's purpeses only and shall not be construed to create any
’ responsmllltv or liability on the part of Lender to any Indemnitor or to any other person.

INDEMNITORS WAIVER AND INDEMNIFICATION. Indemnitor hereby indemnifies and holds harmless Lender and
Lender's officers, directors, employees and agents, and Lender's successors and assigns and their officers, directors,
employees and-agents against any and all claims, demands, losses, liabilities, costs and expenses {including without
limitation attofneys' fees at trial and on any appeal or petition for review) incurred by such person {a} arising out of or
relating.to any investigatory or remedial action involving the Property. the operations conducted on the Property or any
other opefations.of Indemnitor or any Occupant and reguired by Environmental Laws or by orders of any gevernmental
authority havmg 1urlsd|ct|on under any Environmental Laws, or {b) on account of injury to any person whatsoever or
damage to dny- property ansmg out of, in connection with, or in any way relating to (i) the breach of any covenant
contained in this Agreement;” lii} the violation of any Environmental Laws, {iii} the use, treatment, storage, generation,
manufacture, transport, release, spill disposal or other handling of Hazardous Substances on the Property, (iv) the
contamination of any of the Properiy by Mazardous Substances by any means whatsoever {including without limitation
any presently existing contamination of the Property), or (v} any costs incurred by Lender pursuant to this Agreement.
in addition to this: mdemnuty, Indeémnitor hereby releases and waives all present and future claims against Lender for
indemnity or contribution in, the event tndemnitor becomes liable for cleanup or other costs under any Environmental
Laws,

PAYMENT: FULL RECOURSE TO INDEMNITOH Indemnitor intends that Lender shall have full recourse to Indemnitor
for Indemnitor's obligations undar this Agreement as they become due to Lender. Such liabifities, losses, claims,
darnages and expenses shall ba: relmbursable 1o Lender as Lender's obligations to make payments with respect thereto
are incurred, without any requiremient of waiting for the ultimate outcome of any litigation, claim or other proceeding,
and Indemnitor shall pay such liability, losses, claims, damages and expenses to Lender as so incurred within thirty {30}
days after written notice from:Lénder. Lender’s notice shall contain a brief itemization of the amounts incurred to the
date of such notice. In addition to-any remédy available for failure to pay pericdically such amounts, such amounts
shall thereafter bear interest at the.Lpan default rate, or in the absence of a default rate, at the Loan interest rate.

SURVIVAL. The covenants contained.in this Agresment shalt survive (A) the repayment of the Indebtedness, {B) any
foreclosure, whether judicial or nonjudicial, of .the Property, and (C} any delivery of a deed in lieu of foreclosure to
Lender or any successor of Lender. The.covenants contained in this Agreement shail be for the benefit of Lender and
any successor to Lender, as holder of @ny seturity interest in the Property or the indebtedness sacured thereby, or as
owner of the Property following foreclosure or the dehvery of a deed in lieu of foreciosure.

MISCELLANEOUS PROVISIONS. The followmg mlscellaneous provisions are a part of this Agreement:

Amendments. What is written in this Agreement is Indemnitor's entire agreement with Lender concerning the
matiers coverad by this Agreement. To be effectwe, any change or amendment to this Agreement rmust be in
writing and must be signed by whoever will: be bound or abligated by the change or amendment.

Arbitration. Indemnitor and Lender agree that all disputes, claims and controversies between us whather
individual, joint, or class in nature, arising from this Agreement.or otherwise, including without limitation contract
and tort disputes, shall be arbitrated pursuant to:the Rules of the: American Arbitration Association in effect at the
time the claim is filed. upon request of sither party. No act totake or dispose of any Property shall constitute a
waiver of this arbitration agreement or be prohibited by this-arbitration agresment. This includes. without
limitation, obtaining injunctive relief or a temporary restraining order; invoking a power of sale undaer any deed of
trust or mortgage: obtaining a writ of attachment or ‘imposition of a receiver; or exercising any rights relating to
personal property, including taking or disposing of such: property” with or without judicial process pursuant to
Article 9 of the Uniform Commercial Code. Any disputss, claims, or-controversies concerning the lawfulness or
reasonableness of any act. or exercise of any right, coricerhing any. Property, including any claim to rescind,
reform, or otherwise modify any agreement re!ating to the Property, shall also be arbitrated, provided however that
no arbitrator shall have the right or the power to enjoin or restrain any act of any party. Judgment upon any award
rendered by any arbitretor may be entered in any court havmg ]unsdictlon Nothing in this Agreement shall
preclude any party from sesking equitable relief from a court of- competent jarisdiction. The statute of limitations,
estoppel, waiver, laches, and similar doctrines which would otherwise be applicable in an action brought by a party
shall be applicable in any arbitration proceeding, and the commencement of an arbitration proceeding shall be
deemed the commencement of an action for these purposes. The Fedaral Armtratlon Act shall apply to the
construction, interpretation, and enforcement of this arbitration provision,

Attorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Agreement,
Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys' fees at trial and
upon any appeal. Whether or not any court action is involved, and to. the extept not prohibited by law, all
reasonable expenses Lender incurs that in Lender's apinion are necessary at any time for the protection of its
interest or the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
interest at the Credit Agreement rate from the date of the expenditure until repaid. Expéensés covered by this
paragraph include, without limitation, however subject to any limits under applicable law, Lender's attorneys’ fees
and Lender's legal expenses, whether or not there is a lawsuit, including attornevs fees.-and expenses for
bankruptcy proceedings {including efforts to modify or vacate any automatic stay of injunction}, appeals and any
anticipated post-judgment collection services, the cost of searching records, obtaining-title’ reéports (including
foreclosure reports), surveyors' reports, and appraisal fees and title insurance, tothe” éxtent parmitted by
applicabie law. Indemnitor also wili pay any court costs, in addition to all other sums prowded by law.

Caption Headings. Caption headings in this Agreement are for convenience purposes OI'IIY and are, not o be used
to interpret or define the provisions of this Agreement. . .

Governing Law. This Agreement will be governed by federal law applicable to Lender and to' thet "ext‘ant not
preempted by federal law, the laws of the State of Washington without regard to its conflicts” of Jaw prowsmns
This Agreement has been accepted by Lender in the State of Washington. . :

Choice of Vanue. If there is a lawsuit, Indemnitor agrees upon Lender's request to submit to the jUI’ISdICtIQI‘I .of the:-k.
courts of Milwaukee County, State of Wisconsin. ;

Joint and Saveral Liability. All obligations of Indemnitor under this Agreement shall be joint and several and ailk*-?
references to iIndemnitor shall mean each and every Indemnitor. This means that each Indemnitor slgmng below |s--
responsibie for all obligations in this Agreement. .

No Waiver by Lender. Indemnitor understands Lender will not give up any of Lender's rights under this Agreemant
unless Lender does so in writing. The fact that Lender delays or omits to exercise any right will not mean-that~
Lender has given up that right. |f Lender does agree in writing to give up one of Lender's rights, that does not
mean Indemnitor wilf not have to comply with the other provisions of this Agreement. Indemnitor also understands

that if Lender does consent to a request, that does not mean that Indemnitor will not have to get Lender's consent

AN
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:'qge'in---if the situation happens again. Indemnitor further understands that just because Lender consents to one or

S 'r’ne_re' of Indemnitor’s requests, that does not mean Lender will be required to consent to any of Indemnitor’s future
requests... Indemnitor waives presentment, demand for payment, protest, and notice of dishonor. Indemnitor

- hereby, waives notice of acceptance of this Agreement by Lender.

Notices. Subject to applicable taw, and except for notice required or allowed by law to be given in another
‘manner, any notice required to be given under this Agreement shalt be given in writing, and shall be effective when
‘actually defivered, when actually received by telefacsimile {unless otherwise required by law), when deposited with
a nationally fecognized overnight courier, or, if mailed, when deposited in the United States mail, as first class,
certified or registered mail postage prepaid, directed to the addresses shown near the beginning of this Agreement,
Any’| person, may ‘change his or her address for notices under this Agreement by giving formal written notice to the
other person.or. pergsons, specifying that the purpose of the notice is to change the person's address. For notice
purposes, Indemnitor.dgrees to keep Lender informed at all times of Indemnitor's current address. Subject to
applicable law, ‘and exgépt for notice required ar allowed by law to be given in anather manner, if there is more
than one Indemnitor,;any notice given by Lender to any Indemnitar is deemed to be notice given to afl Indemnitors.
It will be Indemniter’s_responsibility to tell the others of the natice from Lender.

Severability. |f'a court finds that any provision of this Agreement is not valid or should not be enforced, that fact
by itself will nat-mean that the rest of this Agreement will not be valid or enfarced. Therefare, a court will enforce
the rest of the pI'OVISIOI"IS cf thls Agreament even if a pravision of this Agreement may be found to be invalid or
unenforceable. E

Successors and Assign‘s, Supjeci"‘tq any limitations stated in this Agreement on transfer of Indemnitor's interest,
this Agreement shall. be binding-upoh and inure to the benefit of the parties, their successors and assigns. If
ownership of the Property begomes vested in a person other than Indemnitor, Lender, without notice to indemniter,
may deal with Indemnitar's successors with reference to this Agreement and the Indebtedness by way of
forbearance or extension wﬁ;heut reieasmg Indemnitor from the obligations of this Agreement or liability under the
Indebtedness. . :

Time is of the Essence. Trme is of the essence in the performance of this Agreement.

Waive Jury. All parties to this Agraement hergby waive the right to any jury trial in any action, procesding, or
counterclaim brought by any party agamst any other party.

DEFINITIONS. The following words shall’ have the followmg meanings when used in this Agreement:

Agreement. The word "Agreement meens th:s Hazardous Substances Agreement, as this Hazardous Substances
Agreement may be amended or modifiedfrom time:to. time, together with all exhibits and schedules attached to
this Hazardous Substances Agreement from time to ‘time.

Environmental Laws. The words "Enwrpnmental ‘Laws" mean any and all state, federal and local statutes,
regulations and ordinances relating to the-<protection of human health or the environment, inciuding without
timitation the Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42
U.S.C. Section 9601, et seq. ("CERCLA"}Y, the Superfund Amendments and Reauthorization Act of 1988, Pub. L.
No, 99-499 {"SARA"}, the Hazardous Materials Transpaortation Act, 49 U.S.C. Section 1801, et seq., the Resource
Conservation and Recovery Act, 42 U.8.C, Section 6901, et seq or other applicable state or federal laws, rules,
or regulations adopted pursuant thereto.

Hazardous Substances. The words "Hazardous Substances n'-neéin materials that, because of their quantity,
concentration or physical, chemical or infectious charactetistics, may cause or pose a present or potential hazard
to human heglth or the environment when improperly used, treated, stored, disposed of, generated, manufactured,
transported or otherwise handled. The words "Hazardous Substances are used in their very broadest sense and
include without limitation any and all hazardous or toxic substances materials or waste as defined by or listed
under the Environmental Laws, The term "Hazardous Substances also |ncludes, without limitation, petroleum and
petroleum by-praducts or any fraction thereof and ashestos. :

Indebtedness. The word "Indebtedress™ means all pnncnpal, mterest arid other amounts, costs and expenses
payable under the Credit Agreement or Related Documents,‘together uwuth all renewals of, extensions of,
modifications of, consolidations of and substitutions for the Credit-Agreemant.or Related Documents and any
amounts expended or advanced by Lender to discharge Indemnitor‘s-obligations or éxpenses incurred by Lender to
enforce Indemnitor's obligations under this Agreement, together with |ntereat on such amounts as provided in this
Agreement. ; H

Lender. The word "Lender” means GB Home Equity, LLC, a Wisconsin'_'Li:mited Lia'b'dity Company, its successors
and assigns. The words "successors or assigns' mean any person or c':_ompe_ny tha"t ac:quires any interest in the
Credit Agreement. . .

Occupant. The word "Occupant" means individually and collectively all persons or entltles occupylng or utilizing
the Property, whether as owner, tenant, operator or other occupant. e g

Property. The word "Property” means all of Indemnitor's right, title and mterest in an ’tﬁ'all_ﬂ._the Property as

described in the "Property Description™ section of this Agreement.

Real Property. The words "Real Property™ mean the real property, interests and nghts, as further descrlbed in this
Agreement.

EACH PARTY TO THIS AGREEMENT ACKNOWLEDGES HAVING READ ALL THE PFIOVISIONS QF THIS AGHEEMENT
AND EACH AGREES TO ITS TERMS. NO FORMAL ACCEPTANCE BY LENDER IS NECESSAHY TO MAKE THIS
AGREEMENT EFFECTIVE. THIS AGREEMENT IS DATED MAY 10, 2006.

™

BORROWER;

X

SEAN GOODLOE

KELL! GOODLOE

L
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GB HOME EQUITY; LLC, A WISCONSIN LIMITED LIABILITY COMPANY

X

Authorized Signer_ “

INDIVIDUAL ACKNOWLED

STATE OF \k.f\b‘v\\'u‘ma ! Stole of W
L AMANDA JEAN LADY
) My Appointrment Expires Apr 25, 2009

COUNTY OF

On this day before me, the undersigned MNotary Public, personally appeared SEAN GOODLOE and KELLI GOODLOE,
VESTED AS: SEAN GOODLOE AND KELLl GOODLOE, personally known to me or proved to me on the basis of
satisfactory evidence to be the individuais: descnbed in and who executed the Hazardous Substances Agreement, and
acknowledged that they signed-. the Agreement as their free and voluntary act and deed, for the uses and purposes

therein mentioned.
oW day of __ AN\ Oy , 20,00

Residing at_A/| Dund \Jarnon, LA

Given under my hand and official seal thts

By_(Merecoo g@wﬁwﬁy

Notary Public in and for the State of (L) & ) 3 “ i K My commission expires AQ o\ Jd5, Fgo]

LENDER ACKNOWLEDGMENT

STATE OF R

COUNTY OF S

On this day of K , 20 , before me, the undersigned
Motary Public, personally appeared P and personally known to
me or praved to me on the basis of satisfactory evidence to be the s , authorized

agent for the Lender that executed the within and foregoing instrument and acknowledged said instrument to be the
free and voluntary act and deed of the said Lender, duly authorized by the lender through its board of directors or
otherwise, for the uses and purposes therein mentioned, and on oath'stated that he ar she is autharized to execute this
said instrument and that the seal affixed is the corporate seal of said Lender

By Rasu:flng at

Notary Public in and for the State of Mv commussmn explres
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