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DATE: March 30, 2066 o

Reference # (if apphcable) . Additional on page
Grantor(s):

1. Spady, Douglas A

2. Spady, Julie L., - _

Grantee(s)
1. U.S. Bank National:Association
2. U.S. Bank Trust Company, National Association, Trustee

Legal Description: LT 5 PLAT OF BdW"H-fLL LAKE VOL 16 PG 224

LA Additional on page 2
Assessor's Tax Parcel ID#: P113072, '::l‘?1~j_'3078

THIS DEED OF TRUST is dated March 30 2006, among Douglas A. Spady, whose address is
18055 Bow Lake Lane, Bow, WA 98232 and Julle L. Spady, whose address is 18055 Bow
Lake Lane, Bow, WA 98232; Husband and wife ("Grantor"}; U.S. Bank National Association,
whose mailing address is Seattle Private Client Group, 1420 5th Avenue, Suite 2100, Seattle,
WA 98101 (referred to below sometimes as "Lender” :and sometimes as "Beneficiary”); and
U.S. Bank Trust Company, National Association, whose mal_lmg address is 111 SW Fifth
Avenue, Portland, OR 97204 (referred to below as "Trustee”). .
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
. of entry-and posseasion and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
the following-dascribed real property, together with all existing or subsequently erected or affixed buildings,
improvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
(including stock’in utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
property, including without limitation all minerals, oil, gas, geothermal and similar matters, (the "Real Property”)

Iocated in Skaglt County, State of Washington:

A PARCEL OF LAND LOCATED IN THE SKAGIT OF, COUNTY OF SKAGIT, STATE OF
WASHINGTON, ‘AND KNOWN AS: BEING LOT NUMBER 5 IN PLAT OF BOW HILL LAKE AS
SHOWN IN THE RECORDED PLAT/MAP THEREOF IN VOLUME 16 PAGE 224 OF SKAGIT
COUNTY RECORDS. "

ABSTRACT PROPERTY.

The Real Property or rts E_ai_d'd__ress is commonly known as 18055 Bow Lake Lane, Bow, WA
98232. The Real Propertv__tax identification number is P113072, P113078.

REVOLVING LINE OF CREDRIT. ~This-Deed of Trust secures the Indebtedness including, without limitation, a revoiving
line of credit,with a variable rate.of interest, which obligates Lender to make advances to Grantor up to the credit limit
80 long as Grantor complios with all the*teims of the Credit Agreement and the line of credit has not been terminated,
suspended or cancelled; the Qredtt Agreement allows negative amortization. Such advances may be made, repaid, and
remade from time to time, subject to the limitation that the total outstanding balance owing at any one time, not
including finance charges on such balance at.a.fixed or variable rate or sum as provided in the Credit Agreement, any
temporary overages, other charges; and any amounts expended or advanced as provided in either the Indebtedness
paragraph or this paragraph, shall'not’éxceed:-the Credit Limit as provided in the Credit Agreement. it is the intention of
Grantor and Lender that this Deed of Trust secures the balance outstanding under the Credit Agreement from time to
time from zerc up to the Credit Limit:as pro\ndad in‘the Credit Agreement and any intermediate balance, Funds may be
advanced by Lender, repaid, and subsaquently readvanced. The unpaid balance of the revolving line of credit may at
certain times be lower than the amocunt shown. or zero. A zero balance does not terminate the line of credit or
terminate Lender’s obligation to advanceé funds Grantor Therefore, the lien of this Deed of Trust will remain in full
force and effect notwithstanding any zero balance, .

Grantor hereby assigns as security to Lender; all of Grantor s right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignment is" récorded.in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants. to
Grantor a license to collect the Rents and proflts, which license may be revoked at Lender's option and shall be
automatically revoked upon acceleration of all or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT. OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY. IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS ‘UNDER THE CREDIT AGREEMENT, THE RELATED
DOCUMENTS, AND THIS DEED OF TRWST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING
TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise prowded in thls Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall strictly and in a timely manner perform all of
Grantor's obligations under the Credit Agreement, this Deed of Trust, and the Helatad Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor s possession and use of the
Property shall be governed by the following provisions:

Possession and Use. Until the occcurrence of an Event of Default Grantor may (1) remain in possession and
control of the Property, {2) use, operate or manage the Property; and (3) collect the Rents from the Property
{this privilage is a license from Lender to Grantor automatically reyoked upon ‘default). The following provisions
relate to the use of the Property or to other limitations on the Property The Real Property is not used principally
for agricultural purposes. :

Duty to Maintain. Grantor shall maintain the Property in good condmon and’ promptfy perfarm all repairs,
replacements, and maintenance necessary to preserve its value.

Compliance With Environmental Laws, Grantor represents and warrants to Lander that.- (‘I) During the period of
Grantor's ownership of the Property, there has been no use, generation, manufacture, storage, treatment, disposal,
release or threatened release of any Hazardous Substance by any person on, under about.or from the Property;
(2) Grantor has no knowledge of, or reason to believe that there has been, except as prawously disclosed to and
acknowledged by Lender in writing, (a) any breach or viclation of any En\ﬂranmen’cal Laws, (b) any use,
generation, manufacture, storage, treatment, dlsposal release or threatened reléass-6f any Hazardous Substance
on, under, about or from the Property by any pricr owners or occupants of the Property, or .{¢} any actual or
threatened litigation or claims of any kind by any person relating to such matters; and (3) . Except as previously
disclosed to and acknowledged by Lender in writing, {(a} neither Grantor nor any tehant; contractor _agent or other
authorized user of the Property shall use, generate, manufaciure, store, treat, dispose ofor. releasé any Hazardous
Substance on, under, about or from the Property; and (b} any such activity shali be conducted in, ccmpllanca with
all applicable federal, state, and local laws, regulations and ordinances, including, withoit fimitation all
Environmeantal Laws. Grantor authorizes Lender and its agents to enter upon the Property ‘to make: such
inspections and tests, at Grantor's expense, as Lender may deem appropriate to determina compliance of. the
Property with this section of the Deed of Trust. Any inspections or tests made by Lender shall. be for. Lender's
purposes only and shall not be construed to ereate any responsibility or liability on the part of Lander to. Grantor. or
to any other person. The representations and warranties contained herein are based on Grantor's due diligence in.
investigating the Property for Hazardous Substances, Grantor hereby (1) relsases and waives ahy futurs claims *
against Lender for indemnity or centribution in the event Grantor becomes liable for cleanup or other ‘costs uiider j'
any such laws: and (2) agrees to indemnify and hold harmless Lender against any and all claims, losses, liabilitigs,
damages, penalties, and expenses which Lender may ditectly or indirectly sustain or suffer resulting from-a breach
of this section of the Deed of Trust or as a consequence of any use, generation, manufacture, storage; disposal, -
release or threatened release occurring prior to Grantor's ownership or interest in the Property, whether or not the
same was or should have been known to Grantor. The provisions of this section of the Deed of Trust, mcludlng.--"‘
the obligation to indemnify, shall survive the payment of the Indebtedness and the satisfaction and reconveyance
of the lien of this Deed of Trust and shall not be affected by Lender’s acquisition of any interest in the Property,

whether by foreclosure or otherwise.
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c0 W hgut otherwise limiting Grantor's covenants as provided herein, Grantor shall not without Lender's prior written

¢ .~ consent, remove or permit the removal of sand, gravel or topsoil, or engage in borrow pit operations, or use ofr

perrmt the use of the Property as a land fill or dump, or store, burn or bury or permit the storage, burning or

’ burvlng of any material or product which may result in contamination of the Property or the groundwater or which

may requnre the issuance of a permit by the Environmental Protection Agency or any state or local government

fagency governing the issuance of hazardous or toxic waste permits, or request or permit a change in zoning or land
'l:se classmcatlon or cut of remove or suffer the cutting or removal of any trees or timber from the Property,

At'its, 3913 gost.and expense, Grantor shall comply with and shall cause all occupants of the Property to comply
with_ aII Enwronmental Laws with respect to the disposal of industrial refuse or waste, and/or the discharge,
processmg, manufacture, generation, treatment, removal, transportation, storage and handling of Hazardous
Substancaes,.and pay_immediately when due the cost of removal of any such wastes or substances from, and kesp
the Propert\/ free of any Ilen imposed pursuant to such laws, rules, regulations and orders.

Grantor shall no¥ mstall ar: .permit to be installed in or on the Property, friable ashestos or any substance containing
asbestos and deemied ‘hazardous by federal, state or local laws, rules, regulations or orders respecting such

material. Grantdr shall further not install or permit the installation of any machinery, equipment or fixtures
caontaining polychlorlnatad blphemyls (PCRBs) on or in the Praperty. With respect to any such material or materials
currently presént in or ‘on the.Property, Grantor shall promptly comply with all applicable Environmental Laws
regarding the safe removal thiareof, at Grantor's expense.

Grantar shal! indemnify.-Lender and hold Lender harmless from and against all loss, cost, damage and expense
(including, without I|m1tat|on, -gttorngys’ fees and costs incurred in the investigation, defense and settlement of
¢laims) that Lender may“incdr as-aresult of or in connection with the assertion against Lender of any claim relating
to the presence or removal of any Hazardous Substance, or compliance with any Environmental Law. No notice
from any governmental bady has ever been served upon Granter or, to Grantor's knowledge after due mqurry, upon
any prior owner of the ‘Property, clalmmg a violation of or under any Environmental Law or concerning the
environmental state, condltlon r, quality-oftha Property, or the use thereof, or requiring or calling attention to the
need for any work, repairs, constructlan rémoval, cleanup, alterations, demolition, renovation or installation an, or
in connection with, the Property in order to comply with any Environmental Law; and upon receipt of any such
notice, Grantor shall take any arid all steps, and shall perform any and all actions necessary or appropriate to
comply with the same, at Grantor's expense in the avent Grantor fails to do so, Lender may declare this Deed of
Trust to be in default. : o

MNuisance, Waste. Grantor shall ndt"éau's_a;“ Q._(J‘nduct of permit any nuisance nor commit, permit, or suffer any
stripping of ar waste on ar to the Property of any portion of the Property. Without limiting the generality of the
foregoing, Grantor will not remove, or grant fo any. other party the right to remove, any timber, minerals (including
oil and gas), coal, clay, scoria, sail, gravel ar rock products without Lender's prior written consent.

Removal of Improvements, Grantor shaII not demolish or remove any Improvements from the Real Property
without Lender's prior written consent. A$.a-gondition to the removal of any Improvements, Lender may require
Grantor to make arrangements satisfactory to Lender to replace such Improvements with Improvements of at least
equal value. .

Lender's Right to Enter. Lender and Lender's a@énts and rep‘réséntatives may enter upon the Real Property at all
reasonable times to attend to Lender's interests and to’ mspect the Real Property for purposes of Grantor's
compliance with the terms and conditions of this Deed of Trust

Compliance with Governmental Requirements. Grantor shall: promptly comply, and shall promptly cause
compliance by all agents, tenants ar other persons or entities of/ every nature whatsoever who rent, lease or
otherwise use or occupy the Property in any manner, w"rth‘all'lawé crdinances, and regulations, now or hereafter
in effect, of all governmental authorities applicable to the use.of ogcupancy, of the Property. Grantor may contest
in good faith any such law, ordinance, or regulation and withhold: compllance during any proceeding, including
appropriate appeals, so long as Grantor has notified Lender in wrltmg priorite doing so and so long as, in Lender's
sole opinion, Lender's interests in the Property are not jeopardized. Lendet may require Grantor to post adequate
security or a surety bond, reasanably satisfactory to Lender, to protect Lender s interest,

Duty to Protect. Grantor agrees neither to abandon or leave unattendad he Property. Grantor shall do all other
acts, in addition to those acts set forth above in this section, which ™ fromi th character and use of the Property are
reasonably necessary to protect and preserve the Property. s

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A) g'deciare i_mrﬁediatslv due and payable all
sums secured by this Deed of Trust er {B} increase the interest rate provided for in the Credit Agreement or ather
document evidencing the Indebtedness and impose such other conditions as Lender.deems appropriate, upon the safe or
transfer, without Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real
Property. A "sale or transfer” means the conveyance of Real Property or any right, title'or interest in the Real Property;
whether legal, beneficial or equitable; whether voluntary or involuntary; whether by oiitright sale, deed, installment sale
contract, land contract, contract for deed, leasehold interest with a term greater than three-( 3} vears, lease-option
contract, or by sale, assignment, or transfer of any beneficial interest in or to any land trust hdldmg title to the Real
Property, or by any other method of conveyance of an interest in the Real Property. Howsver; thls optmn shall not be
exercised by Lender if such exercise is prehibited by federal law or by Washington law, - :

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Propertv are part of this Deed of
Trust:

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes';' as-sessments,
charges {including water and sewer), fines and impositions levied against or on account of.thé Property, and shall
pay when due all claims for work done on of for services rendered or matarial furnished to the Préperty. Grantor
shall maintain the Property free of all liens having priority over or equal to the interest of Lender underthis Deed of
Trust, except far the lien of taxes and assessments not due, except for the Existing Indebtedness referrad to
below, and excapt as otherwise provided in this Deed of Trust. : L

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection thh a good faith’
dispute aver the obligation to pay, so long as Lender’s interest in the Property is not jeopardized. If a3 Ilen arises'or
is filed as a resuit of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lisn is- fl|&d o
within fifteen (15) days after Grantor has riotice of the filing, secure the discharge of the lien, or if réquested by
Lendet, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lendet inapn .
amount sufficient to discharge the lien plus any costs and attorneys’ faes, of other charges that could acérue as-a-’

result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall -

satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an addmonal"
obligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes . '

AR
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' _Pr"'a_gsessments and shall authorize the appropriate governmental official to dsliver to Lender at any time a written
-~ statement of the taxes and assessments against the Property.

~"Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any

services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen's lien, or
‘other lien 'could be asserted on account of the work, services, or materials and the cost exceeds $5,000.00,
: Grantor will Upon request of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor can
':and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE The following provisions relating to insuring the Property are a part of this Deed of
Trust.

Maintel_jlanc_e_o{ !nsurance. Grantor shall procure and maintain policies of fire insurance with standard extended
coverage .endorsemerits on a replacement basis for the full insurable value covering all Improvements on the Real
Property in an arhount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Le#ider, together with such other hazard and liability insurance as Lender may reasonably require,
Policies shall be written in-form, amounts, coverages and basis reasonably acceptable to Lender and issued by a
company of companles reasonably acceptable to Lender. All policies shall provide that the policies shail not be
invalidated by, any waiver of’ the right of subrogation by any insured and shall provide that the carrier shall have no
right to be subrogated fo Lender. Grantor, upon reguest of Lender, will deliver to Lender from time to time the
policies or certificates of jmsurance in form satisfactory to Lender, including stipulations that coverages will not be
cancelled or diminished WIthout at least thirty (30) days prior written notice to Lender. Each insurance policy also
shall include an endorsement prowdlng that coverage in favor of Lender will not be |mpa|red in any way by any act,
omission or dafault of Grantor of any:ather person. Should the Real Property be located in an area designated by
the Director of the Federal. Emer.ency Management Agency as a special flood hazard area, Grantor agrees to
obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is given by Lender that the
Property is located in a spscial flood Hazard area, for the maximum amount of your credit line and the full unpaid
principal balance of any prior-ligns on the property securing the loan, up to the maximum pollcy limits set under the
National Floed Insurance Program, ar, as otherw'.se required by Lender, and to maintain such insurance for the term
of the loan. e

Application of Proceeds. Grantor shaII premptly notify Lender of any loss or damage to the Property if the
estimated cost of repair or replacement axceeds $1,000.00. Lender may make proof of loss if Grantor fails to do
so within fifteen (15) days of the casualty Whather or not Lender's security is impaired, Lender may, at Lender's
election, receive and retain the groceeds:of’ any insurance and apply the proceeds to the reduction of the
Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property. If Lender
elects to apply the proceeds to restoration:and repair, Grantor shall repair or replace the damaged ot destroyed
Improvements in a manner satisfactory fo Lender. .Lender shall, upon satisfactory proof of such expenditure, pay
or reimburse Grantor from the proceeds for thie reasonable cost of repair or restoration if Grantor is not in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt and
which Lender has not committed to the repair ‘or restoration of the Property shall be used first to pay any amount
owing to Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied
to the principal balance of the Indebtedness. & If Lender holds any proceeds after payment in full of the
Indebtedness, such proceeds shall be paid W|thout interest to: Grantor as Grantor's interests may appear.

Unexpired Insurance at Sale. Any unexpired insurance shall lnure to the benefit of, and pass to, the purchaser of
the Property covered by this Deed of Trust at any trustee’s ‘sale of: other sale held under the provisions of this Deed
of Trust, or at any foreclosure sale of such Property, - ‘

Compliance with Existing Indebtedness. During the peridd_._ir_\..whi_ch any Existing Indebtedness described below is
in effect, compliance with the insurance provisions “gontained .ifi “the instrument evidencing such Existing
Indsbtedness shall constitute compliance with the insurance provisions. under this Deed of Trust, to the extent
compliance with the tarms of this Deed of Trust would constititea duplrcatlon of insurance requirement. If any
proceeds from the insurance become payable on loss, the prowsmns in this Deed of Trust for division of proceeds
shall apply only to that portion of the proceeds not payable to the holder of the Existing Indebtedness,

TAX AND INSURANCE RESERVES., Subject to any limitations set by appllcable layy, Lender may require Grantor to
maintain with Lender reserves for payment of annual taxes, assessments,- -ang insurance premiums, which reserves
shall be created by advance payment or monthly payments of a sum estimated by 'Lénder to be sufficient to produce,
amounts at least equal to the taxes, assessments, and insurance premiums 16 be paid. The reserve funds shall be held
by Lender as a general deposit from Grantor, which Lender may satisfy by payment of the taxes, assessments, and
insurance premiums required to be paid by Grantor as they become dus. Lender shall have the right to draw upon the
resarve funds to pay such items, and Lender shall not be required to dsterminie.. the valldrty or accuracy of any item
before paying it. Nothing in the Deed of Trust shall be construed as requiring Lender to advance other monies for such
purposes, and Lender shall not incur any liability for anything it may do or omit tg du ANith respect to the reserve
account. Subject to any limitations set by applicable law, if the reserve funds disclosgé a:shortage.or deficiancy, Grantor
shall pay such shortage or deficiency as reguired by Lender. All amounts in the reserve account are hereby pledged to
further secure the Indebtedness, and Lendsr is hereby authorized to withdraw and apply such -amounts on the
Indebtedness upon the cccurrence of an Event of Default. Lender shall not be required to pay’ any.-interest or earnings
on the reserve funds unless requured by law or agreed to by Lender in writing. Lender dess’not hold the reserve funds
in trust for Grantor, and Lender is not Grantor's agent for payment of the taxes and assessments requrred to be paid by
Grantor. e

LENDER'S EXPENDITURES. If Grantor fails (A) to keep the Property free of all taxes, Iiéns', "securi'ty'interests
encumbrances, and other claims, (B} to provide any required insurance on the Property, (C) to.mske repairs to the
Property or to comply with any obligation to maintain Existing Indebtedness in good standing as reqmred befow, then
Lender may do so. If any action or proceeding is commenced that would materially affect Lender's interests in the
Property, then Lender on Grantor's hehalf may, but is not required to, take any action that Lender Lelieves’ to be
appropriate to protect Lender's interasts. All expenses incurred or paid by Lender for such purposes will then: biar
interest at the rate charged under the Credit Agreement from the date incurred or paid by Lender “fo the ‘date’ of
repayment by Grantor. All such expenses will become a part of the Indebtedness and, at Lender’s optipn, will._{A} he
payable on demand; (B} be added to the balance of the Credit Agreement and be appartionad ameong ‘and be payable i
with any installment payments to become due during either (1) the term of any applicable insurance policy;‘or (27 the:
remaining term of the Credit Agreement; or (C) be treated as a balloon payment which will be due and payable at’ tha
Credit Agresment's matuntv The Desd of Trust also will secure payment of these amounts, The rights provided for i in y
this paragraph shall be in addition to any other rights or any remedies to which Lender may be entitled on account of .
any default. Any such action by Lender shall not be construed as curing the default so as to bar Lender from any__... '
remedy that it otherwise would have had. i

WARRANTY: DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of thrs Deed

of Trust:
AR
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" 7 Tifle,”‘Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee simple,

E ‘.__--"':f'r_ee and clear of all liens and encumbrances other than those set forth in the Real Property description or in the

Existing-indebtedness section below or in any title insurance palicy, title report, or fina! title opinicn issued in favor

" of; ‘and-agcepted by, Lender in connection with this Deed of Trust, and {b) Grantor has the full right, power, and
authority to execute and deliver this Deed of Trust to Lender.

Defense of Title, Subject to the exception in the paragraph above, Grantor warrants and will forever defend the
‘title to the Property against the lawful claims of all persons. In the evant any action or proceeding is commenced
that guestions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at-Graptor’s'expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitled to
participate-in the proceeding and to be represented in the proceeding by counsel of Lender's own cheics, and
Grantor will deliver,.of. cause to be delivered, to Lender such instruments as Lender may request from time to time
to permit such. participation.

Compliance With Laws. ‘Grantor warrants that the Property and Grantor's use of the Property complies with all
existing applicable dws; -ordinances, and regulations of governmental authorities.

Survival of Prgrn”is:_es_.:\-_ Ali"-p‘i'"_omises, agreements, and statements Grantor has made in this Deed of Trust shall
survive the execution:ahd delivery of this Deed of Trust, shall be continuing in nature and shail remain in full force
and effect untif'such time as Grantor's Indebtedness is paid in full,

EXISTING INDEBTEDNESS. '_I"_h'e'“f_pﬂéwing provisions concerning Existing Indebtedness are a part of this Deed of Trust:

Existing Lien. The lier ofthis-Da&d.of Trust securing the Indebtedness may be secondary and inferior to the lien
securing payment of.an existing obligation to Wells Farge Home Mortgage, Inc. described as; First Lien Deed of
Trust. The existing obligatior has a'current principal balance of approximately $843,328.00 and is in the original
principal amount of $875,000.00. Grantor expressly covenants and agress to pay, or ses to the payment of, the
Existing Indebtedness andto prevent any default on such indebtedness, any default under the instruments
avidencing such indebtedness, or any default under any security documents for such indebtedness,

No Modification. Grantor shall-riot ehter’ into any agreement with the holder of any mortgage, deed of trust, or
other security agreesment which_-has~priority over this Deed of Trust by which that agreement is modified,
amended, extended, or renewed without the-prior written consent of Lender. Grantor shall neither request nor
accept any future advances undér--'ang suiéh ssgu[‘i.tv agreement without the prior written consent of Lender,

CONDEMNATION. The following provis’igns._r" ati g__fb condemnation proceedings are a part of this Deed of Trust:

Notice of Proceedings. “Grantor shall immediately notify Lender in writing should all or any part of the Property
became subject to any condemnation or _éxpropriati‘bn proceedings or other similar proceedings, including without
limitation, any condemnation, confiscation; eminent domain, inverse condemnation or temporary requisition or
taking of the mortgaged Property, or any. part or-parts of the Property, Grantor further agrees to promptly take
such steps as may be necessary and proper:within Lender's sole judgment and at Grantor’s expense, to defend any
such condemnation or expropriation proceedings and obtain the proceeds derived from such proceedings. Grantor
shall not agree to any settlement or compramise’or any condemnation or expropriation claim without Lender's priar
written consent. ok

Lender's Participation. Lender may, at Lender's sole option, .elact to participate in any such condemnation or
expropriation proceedings and be represented by counsgl of-Lehder's choice. Grantor agrees to provide Lender
with such documentation as Lender may request to permit Lendér to so participate and to reimburse Lender for
Lender's costs associated with Lender's participation,-including Lender’s reasonable attorneys’ fees.

Conduct of Procesdings. |If Grantor fails to defend “any, such condemnation or expropriation procesdings to
Lender's satisfaction, Lender may undertake the defensé of sugh a-prbteeding for and on behalf of Grantor. To
this end, Grantor irrevocably appoints Lender as Grantor's agent. and-attorney-in-fact, such agency being coupled
with an interest, to bring, defend, adjudicate, settle, or otherwisa compromise such condemnation or expropriation
claims; it being understood, however, that, unless one or more Events of Default (other than the eondemnation or
expropriation of the Property) then exists under this Deed of Triast, Lendar;wjll not agree to any final settlement or
compromise of any such condemnation or expropriation claim:without Grantor's prior approval, which approval
shall not be unreasonably withheld., w T e

Application of Net Proceeds. Lender shall have the right to receive all proceeds ‘derived or to be derived from the
condemnation, expropriation, confiscation, eminent domain, inverse condemmation, ‘oriany permanent or temporary
requisition or taking of the Property, or any part or parts of tha Property. {"condempation proceeds”). In the event
that Grantor should receive any such condemnation proceeds, Grantor agrees to immiediately turn aver and to pay
such proceeds to Lender. All condemnation proceeds, which are received..by, or which are payable to either
Grantor or Lender, shall be applied, at Lender's sole option and discretion, and in-Such manner as Lender may
determine (after payment of all reasonable costs, expenses and attorneys’ fees necessarily paid or incurred by
Grantor and/or Lender), for the purpose of: (a) replacing or restoring the condemned, expropriated, confiscated, or
taken Property; or (b} reducing the then outstanding balance of the Indabtedness; together with interest thereon,
with such payments being applied in the manner provided in this Deed of Tryst. .Lender's; receipt of such
condemnation proceeds and the application of such proceeds as provided in this Deed-of Trust-shall not affect the

lien of this Deed of Trust. o .

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes, fees and charges are a part of this Deed of Trust: A T

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such doctiments in.Addition to
this Deed of Trust and take whatever other action is requested by Lender to perfect and contiiue'Lerider!s:lien on
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with ali’expenses
incurred in recording, perfecting or continuing this Deed of Trust, including without limitation all-‘taxes, fees,
documentary stamps, and other charges for recording or registering this Deed of Trust. T R R R

Taxes. The following shall constitute taxes to which this section applies: {1} a spscific tax ‘wpon this ‘type’ of

Deed of Trust or upsn all or any part of the Indebtedness secured by this Deed of Trust; (2) a specific'tax on™
Grantor which Grantor is authorized or required to deduct from payments on the Indsbtedness secured by this type
of Deed of Trust; {3) a tax on this type of Deed of Trust chargeable against the Lender or the holder ,o‘f- the_,Credi"t
Agreement; and (4) a specific tax on all or any portion of the Indebtedness or on payments of pringcipal :
interest made by Grantor,

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deed of
Trust, this event shall have the same effect as an Event of Default, and Lendar may exercise any or all of fits.s”
available remedies for an Event of Default as provided below unless Grantar either (1) pays the tax bef‘o_rq::-'ii
becomes delinquent, or (2) contests the tax as provided above in the Taxes and Liens section and deposits ‘Wwith
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.
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' SI‘ECIJRI""I'Y AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
secunty agreement are a part of this Deed of Trust:

fs;curlty Agreement This instrument shall constitute a Security Agreement to the extent any of the Property
eonstltutee fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
‘ag’amendad from time to time,

: Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
‘artd continue Lender's security interest in the Personal Property. In addition to recording this Deed of Trust in the
reel"pr‘tbper'ty Yecords, Lender may, at any time and without further authorization from Grantor, file executed
cotinterparts; cdpies or reproductions of this Deed of Trust as a financing statement. Grantor shall reimburse
Lender for al! ‘expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall not
remove; sever ‘or detach the Personal Property from the Property. Upon default, Grantor shall assemble any
Personal- Prope:ty not affixed to the Property in a manner and at a place reasonably convenient to Grantor and
Lender and make it available to Lender within three (3) days after recaipt of written demand from Lender to the
extent permitted by apphcable law.

Addresses. The malllng addresses of Grantor {debtor] and |ender (secured party} from which information
concerning the secunty interast granted by this Deed of Trust may be obtained {(each as required by the Uniform
Commercial Code) are’as stated .on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY IN-FACT. The following provisions relating to further assurances and
attorney-in-fact are a part of thls Daed -of Trust:

Further Assurances. At any tlme, and from time to time, upon request of Lender, Grantor will make, exscutes and
deliver, or will cause to be made, execluted or delivered, to Lender or to Lender’s designee, and when requested by
Lender, cause to be filed; recorded, irefiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deermn apprdpriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and
other documents as may, in the sole epini6n of Lender, be nacessary or desirable in order to effectuate, complets,
perfect, continue, or preserve {1). ‘Grantor's obligations under the Credit Agreement, this Deed of Trust, and the
Related Doouments, and (2) _the:liens and .security interests created by this Deed of Trust on the Property,
whaether now owned ar hereafter _acquired- by Grantor Unless prohibited by law or Lender agrees to the contrary in
writing, Grantor shall reimburse Lender for allicosts and expenses incurred in connection with the matters referred
to in this paragraph.

Attorney-in-Fact. [f Grantor fails to do anv of the thirigs refarred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense, Far such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the: purpose. of making, executing, delivering, filing, recording, and doing all
other things as may be necessary or des«rable, in' Lander's sole opinion, to accomplish the matters referred to in
the preceding paragraph, : :

FULL PERFORMANCE. If Grantor pays all the Indebt"egness when due, terminates the credit line account, and otherwise
performs all the obligations imposed upon Grantor undsr this Deed of Trust, Lender shall execute and deliver to Trustee
a request for full reconveyance and shall sxscute “and deliver to- ‘Grantor suitable statements of termination of any
financing statement on file evidencing Lender's security mterest in, the Rents and the Personal Property. Any
reconveyance fee shall be paid by Grantor, if permitted by appl_l_eable__ law. The grantee in any reconveyance may be
described as the "person or persons legally entitled therato”, .and the recitals in the reconveyance of any matters or
facts shall be conclusive proof of the truthfulness of any stich matters or facts.

EVENTS OF DEFAULT. Grantor will be in default under this"Déed of Trist if any of the following happen: (A) Grantor
commits fraud or makes a material misrepresentation at any ‘time in- ‘connection with the Credit Agresment. This can
include, for example, a false statement about Grantor's income, asssts, liabilities, or any other aspects of Grantor's
financial conditien. (B) Grantor does not meet the repayment terms’ of the Credit Agreement. {C) Grantor's action or
inaction adversely affects the collateral or Lender's rights in the cobllateral, This can include, for example, failure to
maintain required insurance, waste or destructive use of the dwelling, failure to'pay taxes, death of all persons liable on
the account, transfer of title or sale of the dwelling, creation of, & senjor lien on the dwelling without Lender's
permission, foreclosure by the holder of ancther lien, or the use of funds or the-dwelling.for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under thls Deed of Trust at any time thereafter,
Trustee or Lender may exercise any one or more of the fellowing rights and remedles :

Election of Remedies. All of Lender's rights and remedies will be cumulatlve and may be exercised alone or
together. An election by Lender to choose any one remedy will not bar Lender from using any other remedy. If
lender decides to spend money or to perform any of Grantor's obligations under: this Deed of Trust, after Grantor's
failure to do so, that decision by Lender will not affact Lender's right to dechars’ Grantor in default and to exercise
l.ender's remedies. i .

Accelerate Indebtedness. Lender shall have the right at its option to daclare the '_entire !_pd'epfedness immediately
due and payable. LG S
Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the rlght to exercise its

power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial
foreclosure, in either case in accordance with and to the full extent provided by appllcable Iaw

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall hava ail the rlghts and
ramedies of a secured party under the Uniform Commercial Code. S

Collect Rents. Lender shall have the right, without notice to Grantor to take possessith of and manage the
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over. and
aboves Lender’s costs, against the Indebtedness. tn furtherance of this right, Lender may reqmre any. tenart or
other user of the Property to make payments of rent or use fees directly to Lender. [If the Rents are’ ‘collected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instrumeants received in
payment thereof in the name of Grantor and to negotiate the same and collect the procesds. Payments by, tanante
or other users to Lender in response to Lender's demand shall satisfy the obligations for which the payments: are o
madse, whether or not any proper grounds for the demand existed. Lender may exercise its rlghts under thlS g
subparagraph sither in person, by agent, or through a receiver. P :

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part ofv 0
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pendlng
fareclosure or sale, and to collect the Rents from the Property and apply the praceeds, over and above the cost of:”
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's
right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a -~
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rec::'eiv‘er
Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided
~abave or Lender atherwise becomas entitled to possession of the Property upon default of Grantor, Grantor shall
hécorfie a-ténant at sufferance of Lender or the purchaser of the Property and shall, at Lender’s option, either (1)
pay a reasonable rantal for the use of the Property, or (2) vacate the Property immediately upon the demand of
;}_Lender
QOther Hemedles Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the
Cred}t Agreement or by law.
Notlce ‘of Sale, Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal
Property. or of the timée after which any prlvate sale or other intendad disposition of the Personal Property is to be

made. -Reasonable notice shall mean notice given at least ten (10) days before the time of the sale or disposition.
Any sale of the Personaf Property may be made in conjunction with any sale of the Real Property.

Sale of the Propertv To th.e extent permitted by applicable law, Grantor hereby waives any and all rights to have
the Property marshallad. In ‘exercising its rights and remedies, the Trustee ar Lender shall be free to sell all or any
part of the Propertv together or separately, in one sale or by separata sales, Lender shall be entitled to bid at any
public sale on alf or any portion of the Property.

Attorneys’ Fees; Expenses If- Lender institutes any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be entltled to recover such sum as the court may adjudge reasonable as attorneys’ fees at trial
and upon any appeal Whether or“not any court action is involved, and to the extent not prehibited by faw, all
reasonable expenses: Lehdef insurs. that in Lender's opinion are necessary at any time for the protection of its
interast or the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
interest at the Credit Agreement rate from the date of the expenditure until repaid. Expenses covered by this
paragraph include, without hmltatmn Fowever subject to any limits under applicable law, Lender’s attorneys' fees
and Lender's legal experises,. whether, or:not there is a lawsuit, including attorneys' fees and expenses for
bankruptey proceedings (meludmg efforts {o modify or vacate any automatic stay or injunction}, appeals, and any
anticipated post-judgment collectlon serwces, the cost of searching records, obtaining title reports {including
fareclosure reports), surveyars' réports, and appraisal fees, title insurance, and fees for the Trustee, to the extent
permitted by applicable law. Grantar also. WIIl pav any court costs, in addition to all other sums provided by law.

Rights of Trustee.. Trustes shall hava a[l of ths rlghts and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE The followmg provisiens relating to the powaers and obligations of Trustee
{pursuant to Lender's instructions) are part of this Deed of Trust:

Powere of Trustee. In addition to all powers af Truetee arizing as a matter of law, Trustee shall have the power to
take the fallowing actions with respect to.the-Property upon the written request of Lender and Grantor: (a) join in
preparing and filing a map or plat of the Real Property, including the dedication of streets or ather rights to the
public; (b} join in granting any easement or ereating any restriction on the Real Property; and (c) jein in any
subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Qbligations to Notify. Trustee shall not be obligated to notify’ ‘any other party of a pending sale under any other
trust deed or lien, or of any action or proceeding in which”Grantor, Lender, or Trustee shall be a party, unless
required by applicable law, or untess the action or proceedlng i brought by Trustee,

Trustee. Trustee shall meet all qualifications requwed for’ Trustee under applicable law. Jn addition to the rights
and remedies set forth above, with respact to all or any part of: theé Property, the Trustee shall have the right to
foreclose by notice and sale, and Lender will have the® rrght to foreclose by judicial foreclosure, in either case in
accordance with and to the full extent provided by appllcable Faw :

Successar Trustee. Lender, at Lender's option, may from time to tlm'e appoint a successar Trustes to any Trustes
appointed under this Deed of Trust by an instrument executed:and acknowledged by Lender and recordad in the
office of the recorder of Skagit County, State of Washington. The instrumént shall contain, in addition to all other
matters required by state law, the names of the original Lender, Trustes; and Grantor, the book and page or the
Auditor's File Number where this Deed of Trust is recorded, and, the.name and address of the successor trustee,
and the instrument shall be executed and acknowledged by Lender or.its successars in interest. The successor
trustes, without conveyance of the Property, shall succeed to all the titls, poWwér, and duties conferred upon the
Trustee in this Deed of Trust and by applicable law. This procedure for SUbStItutlon of Trustee shall govern ta the
exclusion of all other provisicns for substitution. o

NOTICES. Subject to applicable law, and except for notice required or allowed hy law to be given in another manner,
any notice required to be given under this Deed of Trust, including without hrnltanon any notice of default and any
notice of sale shall be given in writing, and shall be effective when actually ‘delivered, when actuaily recsived by
telefacsimile (unless otherwise required by law), when deposited with a nationally recognlzed overnight courier, ar, if
mailed, when deposited in the United States mail, as first class, certified or registered mait postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All copies of natices of foreclosure from the holder of
any lien which has priority over this Deed of Trust shall be sent to Lender's address; as. shown neai the beginning of
this Deed of Trust. Any person may change his or her address for notices under this Deed of Triist By giving formal
written notice to the other person or persons, specifying that the purpose of the notice js 1 chHange the person's
address. For notice purposes, Grantor agrees to keep Lender informed at all times of Grantnr s currgnt address.
Subject to applicable law, and except for notice required or allowed by law to be given in another marmer, if there is
more than one Grantor, any notice given by Lender to any Grantor is deemed to be notice gwen ‘to all Grantors It will
be Grantor's responsibility to tell the others of the notice from Lender. X :

MISCELLANEOUS PROVISIONS. The following miscellanecus provisions are a part of this Deed of Trust

Amendments. What is written in this Deed of Trust and in the Relatsd Documents is Grantor's entlre agreement
-with Lender concerning the matters covered by this Deed of Trust. To be effective, any change or amendment 1o

this Deed of Trust must be in wrltlng and must be signed by whoever will be bound or obligated bv the change or_

amendment,

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and‘ara not tb be 5:'.

used to interpret or define the provisions of this Deed of Trust,

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other 'intei'"est" or
estata in the Property at any time held by or for the benefit of Lender in any capacity, without the written’ consent""

of Lender.

Governing Law. This Deed of Truet will be governed by federal law applicable to Lender and, to the exterit net

preempted by federal l[aw, the laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has been accepted by Lender in the State of Washington.

R
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'_Chon:e of Venue. If there is a lawsuit, Granter agrees upon Lender's request to submit to the jurisdiction of the
“cotrts of King County, State of Washington.

- Jolnt __a‘r_'_ld S__everal Liability. All obligations of Grantor under this Deed of Trust shall be joint and several, and all
refergéhces to Grantor shall mean each and every Grantor. This means that each Grantor signing below is
‘responsible for all obligations in this Deed of Trust.

:No Waiver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
‘urless Lender does so in writing. The fact that Lender delays or omits to exercise any right will not mean that
tendsi has given up that right. If Lender does agree in writing to give up one of Lender's rights, that does not
méan Grantor will not have to comply with the other provisions of this Deed of Trust. Grantor also understands
that if Lender does consent to a request, that does not mean that Grantor will not have to get Lender's consent
again if the’ s1tuat|on happens again. Grantor further understands that just because Lender consents to one or
more of -Grantor's requests that does not mean Lender wili be required to consent to any of Grantor's future
requests, Grantor wawes presentment demand for payment, protest, and notice of dishonor.

Severability. If a- court fmds that any provision of this Deed of Trust is not valid or should not be enforced, that
fact by itself W|II not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
enforce the rést of the | prowsrons of this Desd of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenforceable;’

Non-Liability of Lender. .The relationship between Grantor and Lender created by this Deed of Trust is strictly a
debtor and creditor ralationship-and not fiduciary in nature, nor is the relationship to be construed as creating any
partnership or joint -wenture ‘between Lender and Grantor. Grantor is exercising Grantor's own judgement with
respect to Grantor's hiisiness.”All inférmation supplied to Lender Is for Lender's protection only and no other party
is entitled to rely on such'information. . There is no duty for Lender to review, inspect, supervise or inform Grantor
of any matter with respect:to Grantor's business. Lender and Grantor intend that Lender may reasonably rely on
all information supplied by Grantor to-Lender, together with all representations and warranties given by Grantor to
Lender, without investigation or conflrmatlon by Lender and that any investigation or failure to investigate will not
diminish Lender's right to so'rely:"

Successors and Assigns. Sub|ect to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon. and inure to the benefit of the parties, their successors and assigns. If
ownership of the Property becomes vested-in‘a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with refefence to this Deed of Trust and the Indebtedness by way of forbearance or
axtension without releasing Grantor from the obllgatlons of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence, Time is of the essenca in, the performance of this Deed of Trust.

Waive Jury. All parties to this Deed of Trirst fiereby waive the right to any jury trial in any action, proceeding, or
counterclaim brought by any party against any other party.

Waiver of Homestead Exemption. Grantor ‘hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washington as. to. all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall have the fdtl_e"'wing meaninij’s- when used in this Deed of Trust:
Beneficiary. The word "Beneficiary™ means U.S. Bank National 'Aeepeiation, and its successors and assigns.

Borrower. The word "Borrower” means Douglas A,-Spady and Jplie L. Spady and includes all co-signers and
co-maksrs signing the Credit Agreement and all their sucé:essars and'assigns

Credit Agreement. The words "Credit Agreement” mean the credlt agresment dated March 30, 2008, with
credit fimit of $200,000.00 from Grantor to Lender, togsthér. with all renewals of, extensions of,
medifications of, refinancings of, consolidations of, and substitutions. for the promissory note or agreement.
NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTAINS A VAHIABLE INTEREST RATE.

Deed of Trust. The words "Deed of Trust" mean this Deed Df Trust arnong Grantor, Lender, and Trustee, and
includes without limitation all assignment and sacurity lnterest prowsuons relating to the Personal Property and
Rents.

Environmental Laws. The words “Environmental Laws"” mean'any-”én aH .s.tate, federal and local statutes,
regulations and ordinances relating to the protection of human health” or the environment, including without
limitation the Comprehensive Environmental Response, Compensation, and’Liability’Act of 1980, as amended, 42
U.5.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments’ afid Reauthorization Act of 1986, Pub, L.
No. 99-489 (“SARA") the Hazardous Materials Transportation Act, 49 U.5.C. Section 1801, et seq., the Rescurce
Conservation and Recovery Act, 42 U.5.C. Section 6901, et seq., or other appllcable state or federal laws, rules,
or regulations adopted pursuant thereto, E

Fvent of Default. The words "Event of Default™ mean individually, col!eetweiy, and lnterchangeably any of the
events of default set forth in this Deed of Trust in the events of default section of thls Dead of Trust.

Existing Indebtedness. The words "Existing Indebtedness™ mean the lndebtedness descrlbed in tha Existing Liens
provision of this Deed of Trust. . .

Grantor. The word "Grantor™ means Douglas A, Spady and Julie L. Spady.

Hazardous Substances. The words "Hazardous Substances” mean materials that, because of their quantity,
concentration or physical, chemical or infectious characteristics, may cause or pose a present-or paténtial hazard
to human health or the environment when improperly used, treated, stored, d1sposed of, generated; manufactured,
transported or otherwise handled. The wards "Hazardous Substances" are used in theur very broadest serse and
include without limitation any and all hazardous or toxic substances, materials or waste as de.flned by .or listed
under the Environmental Laws. The term "Hazardous Substances™ also includes, without I|m|tat|on petro!eum and
petrolsum by-products or any fraction thereof and asbestos. L

Improvements. The word "improvements” means all existing and future improvements, buildirigs. §trl§lCtUreS‘ 3
mobile homes affixed on the Real Property, facilities, additions, replacements and other construction. on the Real
Property. : Fa
Indebtedness. The word "Indebtedness™ means all principal, interest, and other amounts, costs afid sxbeﬁses
payable under the Credit Agreement or Related Documents, together with all renewals of, extensions ‘of, E
modifications of, consolidations of and substitutions for the Credit Agreement or Related Documents’ ‘and. aﬂy"
amounts expended or advanced by Lender to discharge Grantar's obligations or expenses incurred by Trustee: or .~
Lender to enforce Grantor's obligations under this Deed of Trust, together with interest on such amounts as"
provided in this Deed of Trust. ;

Lender. The word "Lendei” means U.S. Bank National Assomatmn, its successors and assugns The words
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uccessors or assigns" mean any person or company that acquires any interest in the Credit Agreement,

£ Personal Property. The werds "Personal Property” mean all equipment, fixtures, and other articles of personal

~“property now ot hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;

" together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such

Jroperty; and together with all issues and profits thereon and proceeds (including without limitation all insurance
;',_proceeds and refunds of premiums) from any sale or other disposition of the Property.

Property The ward "Property” means collectively the Real Property and the Personat Property.
Real Property The words "Real Property” mean the real property, interests and rights, as further described in this

Deed of Trust.,

Related: Docurnents “The words "Related Documents” mean all promissory notes, credit agreements, loan
agreements envrronmental agreements, guaranties, security agreements, mortgages, deeds of trust, security
desds, collateral mortgagas and all other instruments, agreements and documents, whether now or hereafter

existing, executed jf connectlon with the Indebtedness.
Rents. The word "Rents" raeans all present and future rents, revenues, income, issues, royalties, profits, and
other benefits’ derwad from the Praperty
Trustee. The word "Trustee means U.5. Bank Trust Company, National Association, whose mailing address is
111 SW Fifth Avenue, Por‘tland OR 97204 and any substitute or successor trustees.
EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERNIS

GRANTOR:

5
Douglas A. Sg 9

A . =
X -

Julie L. Spady
e :‘:‘ el e }“hh
INDIVIDUAL ACKNOWLEDGMENT ot e AR
,:.: i :‘.'Q .$‘&SS|ON€%° 6}"),
; v-l' (}.. B
STATE OF Wﬁ o g F@ S WOTAR, ., % 4

ANy
1S

.
ot

On this day before me, the undersigned Notary Fublic, personally appeared Douglas A. Spady, rEoﬁ‘ﬁ]m;kh\o fr'to me
or proved to me on the basis of satisfactory evidence to be the individual.described in and who BX % Deed of
Trust, and acknowledged that he or she signed the Deed of Trist.as hIS or her free and voluntary act and dead, for the
uses and purposes therein mentioned.

,,,sf‘
&
cé
)5
"h §

Given under my hand and official seal this W dav of j MW .20 Sl
By ﬂWm 7- WW&/}“—) Resrdmg at /’@9 WMM V.24 4727
Notary Public in and for the State of V’/ﬂ My;:.oqmmrsspn:;exprres %ﬁﬁ

INDIVIDUAL ACKNOWLEDGMENT

(}
STATE OF ji/ﬁ ) 9%,
) ss ey 20 %
E O %
COUNTY OF /é 4 ) rog @ P ¢
2 -
;' ’: Q:-

\

On this day befora me, the undersigned Notary Public, personally appeared Julie L. Spady, pdc
proved to ma on the basis of satisfactory evidence to be the individual described in and whdl @ . "th
Trust, and acknowledged that he or she signed the Deed of Trust as his or her free and voluntary Eet‘g% the

uses and purposes therein mentioned,

Given under my hand and official seal this pot+ day of Mprct- o '.;_20' -@
By MM % Mmm Residing at /‘f’?‘ ﬂyﬂ/ﬂh&%fﬁz %7
Notary Public in and for the State of _% My commission expires ?9/& ey
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REQUEST FOR FULL RECONVEYANCE

“To: T e , Trustee

The. undersngned is the legal ownet and holder of all indebtedness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing to you, ta reconvey without warranty, to the persons entitled thereto, the
rnght t|tia and lnterest now held by you under the Deed of Trust.

Date:, " S Beneficiary:
mr— o By:
Its:
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