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[ Spaue Above This Line For Recording Data]
Tax ID/ Parcel Number: R7B347 AT
Loan No.: 1634385 R I'HA Case No.: 703-3617338005

SUBORDINATE DEED OF TRUST
THIS SUBORDINATE DEED OF TRUST ("Security Instrument”) is given on January 31, 2006 .
The trustor is  Linda D. Gustafson , a single'perso’n.aﬁd Lorna Gustafson , a single person
(“Borrowcer™).
The trustee is  First American Title Company of Skaglt County, 1201-B Riverside Drive, Mount Vernon,
WA 08273 :
- (“Trustee™ ).
The beneficiary is the Secretary of Housing and Urban Dev elopment and its successors and assigns, whose
address is 451 Seventh Street, SW, Washington, DC ’U410 :
(“Lender™).
Borrower owes Lender the principal sum of Eleven Thousand One Hundred Sixteen and 48/100  Dollars
(US.811,116.48 ). This debt is evidenced by Borrower's note dated the.same date as this Security
Instrument (“Note™), which provides for monthly payments, w 1th the full debt, if not paid earlier, due and
payable on April 01, 2034 . This Security Instrument securesto Lender: (a) the repayment of the debt
evidenced by the Note and al] renewals, extensions and modifications of the Note; (b} the payment of all
other sums, with interest, advanced to protect the security of this Security Instrument; and (c) the
performance of Borrower's covenants and agreements under this Security'Instrument and the Note. For this
purpose, Borrower irrevocably warrants, grants and conveys to the Trustee 1r1 trust,. \Mth power of sale, the
following described property located in Skagit County, Washington : S

LOT 10, "BEL-AIR MANOR FIFTH ADDITION", AS PER PLAT RE(,ORDED IN. \ OI UME 10 OF
PLATS, PAGE 62, RECORDS OF SKAGIT COUNTY WASHINGTON,
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“Tax .i[)_f -F;a.r:c.é_l“'Number: R7B347
wh'iz:{h. has_ _the_:':.acic_igess of 1131 Carmel Avenue, Mount Vernon, WA 98273 .
e {(*Property Address™)
T..OG FTHER\\ IIH all the improvements now or hereafier erected on the property, and all
easements, appurteriances and-fixtures now or hereafter a part of the property. All replacements and

additions shall alsebe covered by this Security [nstrument. All of the foregoing is referred to i this
Security Instrument as the “Property.”

BORROWER"'C@\1’:E‘NAN-’E_S:"thal Barrower is lawfully seized of the estate hereby conveyed and
has the right to grant and convey the Praperty and that the Property is unencumbered, except for
encumbrances of record. Borrower warfants and will defend generalty the title to the Property against all
claims and demands, subject'to any encuinb‘fances of record.

THIS SECURITY INS FRUMENT wmbmeq uniform covenants for national use and non-uniform
covenants with limited variations by JUIISd]Cthll 1o constitute a uniform security instrument covering real
property. :

Borrower and Lender covenant aﬁd.agfé@ 4s follows:
UNIFORM COVENANTS.

1. Pavment of Principal. Borrower shall pay w.heﬁ due _the principal of the debt evidenced by the
Note. sl D

2. Borrower Not Released; Forbearance By Lerider Not a-Waiver. Extension of the time of
payment of the sums secured by this Security Tnstrument granted by Lender to any successor in interest of
Borrower shall not operate to release the liability of the original Borrower or Borrower's successor in
interest. Lender shall not be required to commence ploceedmgs against any successor in interest or refuse
to extend time for payment or otherwise modify amortization of the sunis becurcd by this Security
Instrument by reason of any demand made by the original Borrower or Borfower's successors in interest.
Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the
exercise of any right or remedy.

3 Successors and Assigns Bound; Joint and Several Liability; (,o 51gners Fhe covenants and
agreements of this Securily Instrument shall bind and benefit the successors and assigns of Lender and
Borrower. Borrower's covenants and agreements shall be joint and several. Any Borrower-who.co-signs
this Security Instrument but does not execute the Note: (a) is co-signing this Security Instrumient only to
mortgage, grant and convey that Borrower's interest iny the Property under the terms of this Security
Instrument; (b) is nol personally obligated to pay the sums secured by this Security Instrument and (c)
agrees that Lender and any other Borrower may agree to extend. rmodify, forbear or makeé any.- .~
accommodations with regard to the term of this Security Instrument or the Note without that Borchr q
consent. ¢ L

4. Notices. Any uotice 1o Borrower provided for in this Security Instrument shall bei"giv_e'n by
delivering it ar by mailing it by first class mail unless applicable law requires use of another method, The
notice shall be directed to the Property Address or any other address Borrower designates by notice to L
Lender. Any notice to Lender shall be given by first class mail to: Department of Housing and Urban: "
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Development, Allention: Single Family Notes Branch, 451 Seventh Street, SW, Washington, DC 20410 or
“ any addressLender designates by notice to Berrower. Any notice provided for in this Security lnstrument
Shdﬂ be deemed: (o have been given to Borrower or Eender when given as provided in this paragraph.

5. .Governing Law; Severability. This Security Instrument shall be governed by Federal law and
the law of the Jurisdiction in which the Property ts located. In the event that any provision or clause of this
Secunt\ Instrument orthe MNote conflicts with applicable law, such conflict shalt not affect other provisions
of this Security Inst_mmen__l or the Note which can be given effect without the conflicting provision. To this
end the provisions-of this Security Instrument and the Nate are declared to be severable.

0. Borrower $ Copv Borrower shall be given one conformed copy of the Note and of this
Security lnstrumem :

NON-UNIFORM LO\ ENANTS Borrower and Lender further covenant and agree as follows:

7. Acceleration; Remuhes Lend&,r shall give notice to Borrower prior to acesleration following
Borrower’s breach of any ¢ovenant of.agreement in this Security Instrument. The notice shall specify: (a)
the default; (b) the action required-to cure the default; (c) a date. not less than 30 days from the notice is
given to Borrower, by which the default must be cured; and (d) that failure to cure the default on or before
the date specified in the notice may reault in acceleration of the sums secured by this Security Instrument
and sale of the Property at the public auction at a date not less than 120 days in the future. The notice shall
furrther inform Borrower of the right {o reiﬁstht.e”after_acceleration, the right to bring a court action to assert
the non-existence of a default or any other defé.nsg: of Borrower to acceleration and sale, and any other
matters required to be included in the notice by-dpplicable law. 1f the default is not cured on or before the
date specified in the notice, Lender at its option may require immediate payment in full of all sums secured
by this Security Instrument without further demand and may invoke the power of sale and any other
remedies permitted by applicable law. Lender shall be entitled to collect all expenses incurred in pursuing
the remedies provided in this paragraph 7, including, but_ _nof_lirﬁitéd to, reasonable attorneys fees and cost
of title evidence.

If the Lender invokes the power of sale, Lendér sha]l give written notice to Trustee of the
occurrence of an event of default and of Lender’s electiof to causr:__ thie Praperty to be sold. Trustee and
Lender shall take action regarding notice of sale and shall give such'notices'to Borrower and to other
persons as applicable law may require. After the time requirediby wpplicable law and after publicaton of
the notice of sale, Trustee, without Trustee may postpone sale of the Property for a period or periods
permitted by applicable law by public announcement at the time and place i]xed in the notice of sale.
Lender or its designee may purchase the Property at any sale. :

Trustee shall deliver to the purchaser Trustee’s deed conveying the Pmperw without any covenant
or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the
truth of the statements made therein. Trustee shail apply the proceeds of the sale ini'the following order: {a}
to all expenses of the sale, including, but not limited to, reasonable Trustee’s and attorneys®tee; (b) to all
sums secured by this Security Instrument; and (¢} any excess to the person or persons Iegallw mmled to it
or the clerk of the superior court of the county in which the sale took place. o

[f the Lender’s interest in this Security Instrument is held by the bearctary dnd thie, becretar)
requires immediate payment in full under Paragraph 7 of the Subordinate Note, the Secretar} mayinvoke
the nonjudicial power of sale provided in the Single Family Mortgage Foreclosure Act of 1994 (At (12
U.S.C. 3751 et seq.) by requesting a foreclesure commissioner designated under the Act t6 cormence ™
toreclosure and to sell the Property as provided in the Act. Nothing in the preceding sentence-shall depm e ",

the Secretary of any nights otherwise available to a Lender under this Paragraph or applicable !av\ o
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o8 Recomevanw Upon payment of all sums secured by this Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes
evidencing debf secured by this Secunty Instrument to Trusiee. Trustee shall recenvey the Property
withdut .Warrél_ny"}o the person or persons legally entitled te it Such person or persons shaif pay any
recordation costs.. _Lenaer may charge such person or persens a fee for reconveying the Property, but only
if the fee 1s pawd to a third-party (such as the Trustee) for services rendered and the charging of the fee 1s
permitted under applicable faw.

9. Substitute Trustee, Tn accordance with applicable law, Lender may from time to time appoint
a successor trustee to aiy Trustee appointed hersunder who has ceased to act. Without conveyance of the
Property, the successor tf'us[ee shall succeed to all the title, power and duties conferred upon Trustee herein
and by applicable law. | i

10.  Useof Propu’n "I he Prop-.,rty is not used principally for agricultural or farming purposes.

BY SIGNING BELOV» Borrou. er accepts and agrees to the terms contained in this Security
Instrument. .. .

- '_':J_(gea_i'):f..; :

. Eo & (Seal)
inda D. Gustafsen / -Borro"»{{e_r“ Loma Gustafs -Borraower
L ) ) (Sealj -~ u , (Seal)

-Borrower -Borrower

{No witnesses required for Borrower)
[Space Below T his Lme For Abknowledgmem]

Siate of \A}M‘)h et W )
County of 6\(()\}3 } e S .

On &\ puy 0\47 , before me, Llh(la, D 2% l’\d Lomq é’“zLSIJZ'FS LW\
personally appedred Linda D. Gustafson . a smgle person and “Lorma Gustafson | a single person

known to me (or proved to me on the basis of satisfactory evidencayto'be-the pcrson(s) whose name(s)

is/are subscribed to the within instrurnent and acknowledged to me that.he/she/they executed the same in

his‘her/their authorized capacity(ies), and that by his‘her/their signature(s) on the instrument the persan(s)

or the entity upon behalf of which the persen(s) acted, executed the instrumient,

WITNESS my hand and official seal.
) otary Signatur
NOTARY PUBLIC E 34 Cn fi} ;Z

STATE OF WASHINGTON Print Name

PAMELA G ALORIDGE
My Appointment Expires Nov. 20, 2009 Notary Public, State Méﬁ_‘ﬁj m
My Commission Expires: _1 | l&ﬁz Oc)q

(Notary Seal is Required)
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