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THIS DEED OF TRUST is dated May 10, 2008, among RICKY LEE DAVIS; as his separate
estate ("Grantor"); Whidbey Island Bank, whose. manlmg address is Sedro Woolley Office, 339
Ferry St., Sedro Woolley, WA 98284 (referred to below sometimes as "Lender” and sometimes
as "Beneficiary”); and FIRST AMERICAN TITLE COMPANY:Mt. Vernon , whose mailing address
is 1301-B RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 {referred to below as "Trustee").
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DEED OF TRUST
{Continued) Page 3

¢ /Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
¢ stripping of or waste on or to the Property or any portion of the Property. Without limiting the generality of the
foregoing, Grantor will not remove, of grant to any other party the right to remove, any timber, minerals lingluding

* oil;and-gas}, zoal, clay, scoria, soil, gravel or rack products without Lender's prior written consent.

Remioval of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property
without Lender's prior written consent. As a condition to the removal of any Improvements, Lender may require
Grantor to.make arrangements satisfactary to Lender to replace such Improvements with Improvements of at least
equal-valiie. - :

Lena'er‘s'"'ﬁight"ta‘E-_ntgr. Lender and Lender's agents and representatives may enter upon the Real Property at all
reasonable times to. attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
compliarice with the terms and conditions of this Deed of Trust,

Compliance with; Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
compliance by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or
otherwise use or oécupy the'Property in any manner, with all laws, ordinances, and regulaticns, now or hereafter
in effect, of all-Governmental authorities applicable to the use or occupancy of the Praperty, including without
limitation, the Américans With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or
regulation and withhold .compliance during any proceeding, including appropriate appeals, so long as Grantor has
notified Lender in writing prior-to doing so and so long as, in Lender's sole opinion, Lender's interests in the
Property are not jeopardized. - Lender may raguire Grantor to post adequate security or a surety hond, reasanably
satisfactory to Lender,-io protect Lenider's interest.

Duty to Protect. Grantor agrees neither to abandon or lsave unattended the Property. Grantor shall do all other
acts, in addition to those aGts set forth above in this section, which from the character and use of the Property are
reasonably necessary to peotect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lendef may, at Lender’s option, (A} declare immediately due and payable all
sums secured by this Deed of Trust ar (B iricrease the interest rate provided for in the Note or other document
evidencing the Indebtedness and impose siich”ather conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prier written consent; of.4ll or any part of the Real Property, or any interest in the Real Property. A
"sale or transfer" means the conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or equitable; whether veluntary orinvolintary; whether by outright sale, deed, installment sale contract,
land contract, contract for deed, leasehaid intefest:with a term greater than three {(3) years, lease-option contract, or by
sale, assignment, cor transfer of any beneficial inferest in or 1o any land trust holding title to the Real Property, or by any
other method of conveyance of an interest in the Real Property. However, this option shall not be exercised by Lender
if such exercise is prohibited by federal law or K_b*v ‘Wash_in'gtnn‘ law.

TAXES AND LIENS. The following provisions"télatifi’b t6 the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shali pay when due {and in‘all*events prior to delinguency) all taxes, special taxes, assessments,
charges (including water and sewerl, fines and imipositions levied against or on account of the Property, and shall
pay when due all claims for work done on or fof. sérvices rendefed or material furnished to the Property. Grantor
shall maintain the Property free of all liens having priority overior.equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due-and except as otherwise provided in this Deed of
Trust. k.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connectien with a good faith
dispute over the obligation to pay, so long as Lender's interest inthe Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen [15) days-after the lien arises or, it a lien is filed.
within fifteen {15) days after Grantor has notice of the filing, secure the-discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other. security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys' fees, of other charges that could accrue as a
result of a foreclosure or sale under the lien, In any contest,Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. er'antbr shall name Lender as an additional

obligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender Ea'ti'éfactq;_y evidénce of payment of the taxes

or assessments and shall autharize the appropriate governmental official ta daliver to Lender at any time a written

statement of the taxes and assessments against the Property. A

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before a:r'w__.work is commenced, any
services are furnished, or any materials are supplied to the Property, if any méthanic's-lien; materiaimen’s lien, or
ather lien could be asserted on accaunt of the wark, services, of materials.Granter will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can cand“will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions reiating to insuring the Pr‘o;i_erty_afé _aba .0f this Deed of

Trust. g

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insuranice with standard extended
coverage endorsements on a replacement basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with-a standard mortgagee
clause in favor of Lender. Grantor shail also procure and maintain comprehensive general liability idsurgnce in such
coverage amounts as Lender may request with Trustee and Lender being named as additi'ong_l insureds in such
liability insurance policies. Additionally, Grantor shall maintain such other insurance, including biit pot limited to
hazard. business interruption, and boiler insurance, as Lender may reasonably require. Policies shall beswritten in
form, amounts, coverages and basis reasonably acceptable to Lender and issued by a company or companigs
reasonably acceptable to Lender. Grantor, upan request of Lender, will deliver to Lender from time te tiJ_"I'IB'-IHE}_
policies or certificates of insurance in form satisfactory to Lender, including stipulations that covetages will not be
cancelled or diminished without at least tan {10} days prior written notice to Lender. Each insurance policy also.*
shall include an endorsement providing that coverage in favor of Lender will not be impaired in any way by any acf, -
omission or default of Grantor or any other person. The Heal Property is or will be located in an area designated by
the Director of the Federal Emergency Management Agency as a special flood hazard area. Grantor agréees
obtain and maintain Federal Flood Insurance, if available, for the fuill unpaid principal balance of the loan and apy; .
prior liens on the property securing the loan, up to the maximum policy limits set under the National Flood
Insurance Program, or as otherwise required by Lender, and to maintain such insurance far the term of the loan.;

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property if".\._the""“
estimated cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss if Grantor fails to'do
so within fifteen (15) days of the casualty. Whether or not Lender's security is impaired, Lender may, at Lender's
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DEED OF TRUST
{Continued) Page 5

' SEGURITY ‘AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
secunty agreement are a part of this Deed of Trust:

¥ Secunty Agreement This instrument shall constitute a Security Agreement to the extent any of the Property
constitutes-fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
as amended from time to time.

Secunty Interest Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
and- contlnue Lender's security interest in the Rents and Personal Property. In addition to recording this Deed of
Trizst in the real’ property records, Lender may, at any time and without further authorization from Grantor, file
executed’ counterparts, copies or reproductlons of this Deed of Trust as a financing statement. Grantor shall
reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor
shall not remiove; sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble
any Personal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and
Lender and make®it avanlable to Lender within three (3) days after receipt of written demand from Lender to the
extent permitted by apphcable law.

Addresses. The mallmg addresses of Grantor {debtor) and Lender (secured party} from which information
concerning the' Security interest granted by this Deed of Trust may be obtained {each as required by the Uniform
Commercial Code} are as: stafed on the first page of this Deed of Trust,

FURTHER ASSURANCES; ATTORNEYAN-FACT. The following provisions relating to further assurances and
attorney-in-fact are a part of thrs Deed of: Trust

fFurther Assurances. At: any tlme, nd “from time to time, upon reguest of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause 1o be filed, recorded, refifed, or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropnate, any and all such mortgages, deeds of trust, security deeds, security
agreements, finanging statements, contlnuatlon statements, instruments of further assurance, certificates, and
other documents as may, in the sole opiniori of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve {1y .Borrower's and Grantor's obligations under the Note, this Deed of Trust, and
the Related Documents, and {2} -“the liens and.security interests created by this Deed of Trust as first and prior
liens on the Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender
agrees 1o the contrary in writing, Grantor shall relmburse Lender for all costs and expenses incurred in connection
with the matters referred to in this paragraph

Attomey-m-Fact If Grantor fails 1o do any o the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Graritor's expense For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of ' making, executing, delivering, filing, recording, and doing all
other things as may be necessary of desnrable, in. Lender s sole opinion, to accomplish the matters referred to in
the preceding paragraph.

FULL PERFORMANCE. If Borrower and Grantor pay a’ll the Indebtedness when due, and Grantor otherwise performs all
the obligations imposed upon Grantor under this Deed of Trust, Lender shall execute and daliver to Trustee a request for
full reconveyance and shall execute and deliver to Grantor suitable statements of termination of any financing statement
on file evidencing Lender's security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid
by Grantor, if permitted by applicable law. The grantee in any reconveyance may be described as the "person or
persons legally entitled thereto”, and the recitals in the reconvevance of any matters or facts shall be conclusive proof
of the truthfulness of any such matters or facts. g :

EVENTS OF DEFAULT. Each of the following, at Lender's optlon shall constltute an Event of Default under this Deed
of Trust:

Payment Default. Borrower fails to make any payment when due under “the Indebtedness

Other Defaults. Borrower or Grantor fails to comply with or to perform any.other term, obligation, covenant or
condition contained in this Deed of Trust or in any of the Helated Documents or to comply with or to perform any
term, obligation, covenant or condition contained in any other agr’eement between Lender and Borrower or Grantor,

Compliance Default. Failure to comply with any other term, obllgatlon covenant or condition contained in this
Deed of Trust, the Note or in any of the Related Documents.

Default on Other Payments. Failure of Grantor within the time required bv thls Deed of Trusr 1o make any payment
for taxes or insurance, or any other payment necessary to prevent filing of of to effect ghscharge of any lien.

False Statements. Any warranty, representation or statement made or furnished: to Lendér by Barrower or Grantor
or on Borrower's or Grantor's behalf under this Deed of Trust or the Related. Documsiits.is false or misleading in
any material respect, either now or at the time made or furnished or becomes false or mlsieadmg at any time
thereafter. : A

Defective Coilateralization. This Deed of Trust or any of the Related Documents cease to be in full force and
effect (including failure of any collateral document t¢ create a valid and perfected. secunty mter_. tror lien) at any
time and for any reason. . .

Death or Insolvency. The death of any Borrower or Grantor, the msolvency of Borrower or Grantor, the
appointment of a receiver for any part of Borrower's or Grantor's property, any assrgnment for the-benefit of
creditors, any type of creditor workout, or the commencement of any proceeding under any bankruptcy or
insolvency laws by or against Borrower or Grantor. . T

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings. whether by jUdICIa|
proceeding, self-help, repossession or any other method, by any creditor of Borrower or. Grantor 01 by “any
governmental agency against any property securing the Indebtedness. This includes a garnlshment of any -of
Borrower's or Grantor's accounts, including deposit accounts, with Lender. However, this Event.of Défault shall
not apply if there is a8 good faith dispute by Borrower or Grantor as to the validity or reasonableriess of the claim
which is the basis of the creditor or forfeiture proceeding and if Borrower or Grantor gives Lender written nafice of.~
the creditor or forfeiture proceeding and dep05|ts with Lender monies or a surety bend for the crediter or forfeiture  :
proceeding, in an amount determined by Lender, in its soie discretion, as being an adeguate reserve or bond for ‘the: ¢
dispute.

Breach of Other Agreement. Any breach by Borrower or Grantor under the terms of any other agreement between' )
Borrower or Grantor and Lender that is not remadied within any grace period provided therein, including wnhout-r."
limitation any agreement concerning any indebtedness or other obligation of Borrower or Grantor to Lender
whether existing now or later.

Events Affecting Guarantor. Any of the preceding events oGCUFS with respect to any guarantor, endorser, sure"tY.
or accommodation party of any of the Indébtedness or any guarantor, endorser, surety, or accommedation party .~

BRI
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DEED OF TRUST
{Continued) Page 8

have the meamngs attributed to such terms in the Uniform Commercial Code:
a 'Benehcrary The word "Beneficiary” means Whidbey Island Bank, and its successors and assigns.

5 ~-Borrowar The word "Borrower” means RICKY L DAVIS
AKAr RICKY LEE DAVIS and includes all co-signars and co-makers signing the Note and all their successors and

HSSIQHS

Deed of Trust The words "Deed of Trust" mean this Deed of Trust amang Grantor, Lender, and Trustee, and
includes.- wrthout Ilm:tatmn all assignment and security interest provisions refating to the Personal Property and
Rents. .- -

Default. The word "Default means the Default set forth in this Deed of Trust in the section titled "Default”.

Emnronmental Laws The words "Environmental Laws” mean any and all state, federal and local statutes,
regulations and ordinances reiating to the protection of human health or the environment, including without
limitation the Cnmprehenswe Environmenta! Response, Compensation, and Liability Act of 1980, as amended, 42
U.S.C. Section 9607, et seq."["CERCLA™), the Superfund Amendments and Reautharization Act of 1988, Pub. L.
No. 99-499 ("SARA’Y, the Hazardous Materials Transportation Act, 48 U.5.C. Section 1801, et seq., the Resource
Conservation and Recoverv Act, 42 .5.C. Section B301, et seq., or other applicable state or federal laws, rules,
or regulations adopted pursuant thereto.

Event of Default. The words "j_E‘vént of Default™ mean any of the events of default set forth in this Deed of Trust in
the events of default section bf this=Deed of Trust.

Grantor. The word "Grantor" means RlCKY LEE DAVIS.

Guaranty. The word "Guaranry“ means the guaranty from guaranter, endorser, surety, or accommodation party to
Lender, including without limitation a guaranty of all or part of the Note.

Hazardous Subsiances. The wWords "Hazardous Suhstances® mean materials that, because of their quantity,
concentration or physical, chemrcal or mfectrous characteristics, may cause of pose a present of potential hazard
to human heaith or the environment when improperly used, treated, stored, disposed of, genegrated, manufactured,
transported or otherwise handled. The ‘words "Hazardous Substances” are used in their very broadest sense and
include without fimitation any and aii hazardsils 6r toxic substances, materiais or waste as defined by or listed
under the Environmental Laws. The term “Hazardous Substances” also includes, without fimitation, petroleum and
petroleum by-products or any fractiof thereof and; ‘asbestos.

Improvements. The word “Improvements means all-existing and future improvements, buildings, structures,
mobile homes affixed on the Real Property, facmtaes, addmons replacements and other construction on the Real

Property.

ndebtedness. The word "Indebtedness” rneans a'll principal, interest, and other amounts, costs and expenses
payable under the Note or Related Documefts, together with all renewals of, extensions of, modifications of,
consolidations of and substitutions for the Note, or. Related Documents and any amounts expended or advanced by
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's
obligations under this Deed of Trust, together with. interest on such amounts as provided in this Deed of Trust.

Lender. The word "Lender” means Whidbey Island Bank, !ts successors and assigns.

Note. The word "Note" means the promissory note dated May 10% 20086, in the original principal amount
of $61,261.20 from Borrower to Lendsr, togethér with all renewals of, extensions of, madifications of,
refinancings of, consolidations of, and substitutions for the promrssory note or agreement. NOTICE TO GRANTOR:
THE NOTE CONTAINS A VARIABLE INTEREST RATE. Lo .

Personal Property. The words "Personal Property” mean aﬂ equrpment frxtures, and other articles of personai
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;
together with all accessions, parts, and additions to, all repracements of, and all substitutions for, any of such
property; and together with all issues and profits thereon and proceeds {ingluding without limitation all insurance
proceads and refunds of premiums} from any sale of other disposition of the Prdperty

Property. The word "Property” means coilectively the Real Property and the Personal ‘Property.

Real Property. The words "Real Property” mean the real property, interests and nghts. as further described in this
Deed of Trust. : ;

Related Docurents. The words “Related Documents™ mean all promlssory notes, credit agreements, loan
agreements, environmental agreements, guaranties, security agreements; mortgages, deeds of trust, security
deeds, collateral mortgages, and all other instruments, agreements and documents, whether naw of hereafter
existing, executed in connection with the Indebtedness. :

Rents. The word "Rents" means all present and future rents, revenues, lncome, igsues,

rey'?élties, profits, and
other benefits derived from the Property. -

Trustee. The word "Trustee" means FIRST AMERICAN TITLE COMPANY-Mt. Vemon 5 whose marlznl address is
1301-B RIWVERSIDE DRIVE, MOUNT VERNON, WA 98273 and any substitute or succéssor trustees. .

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUS ‘?"AND GRANTOH
AGREES TO {TS TERMS.

T

Skaglt County Auditor
§/16/2006 Page 7 of e 2: 12PM
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DEED OF TRUST
{Continued) Page 9

T e, INDIVIDUAL ACKNOWLEDGMENT
sareor (LDNNG IO s

:5.: '; .:;: “-,-‘ ) 155
COUNTY OF < __ 2 (¢ (4 Ljﬂ }

*Robert Newell Davis, as attorney in fact for
On this day before me, the ‘undersigned Notary Public, personally appeared®RICKY LEE DAVIS, as his separate estata,
personally known to-me orproved to me an the basis of satisfactory evidence to be the individual described in and whao

executed the Deed of Trust,-4nd acknowledged that he or she signed the Deed of Trust as his or her free and voluntary
act and deed, for the uses‘and purposes therein mentioned.

Given under my han#_aﬁf!..oﬁici%il égal this _! 19'\{—{/-\ day of JML]‘ . 20( IE

By Lz Residing at
PR PR
\f"";,,ﬁ;,m My commission expires N 7
_«“B‘s\ON y i
S

To:

The undersigned is the legal owner a'r'i‘c_i..-holaér-.:of_:ﬁ"iil_l-- inde ness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing:to-yos, to reconvey without warranty, to the persans entitled thereto, the
right, title and interest now held by you under the-Deed of Trust.

Date: s Bepeficiary:
T g By:
Its:

LASER PRO Langing. Ver. 5.30.10,001 Copr. Hariand Financial Solunons, Inc. 1897, 2008. Al Rights Reserved. - WA m:uCFILPLIGOT.FC TR-28537 PR-38
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