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DEED OF TRUST, ASSIGNMENT OF LEASES AND RENTS,
SECURITY AGREEMENT AND FIXTURE FILING

. . This. Deed of Trust, Assignment of Leases and Rents, Security Agreement and Fixture Filing (this
"Deed of Trust") is executed as of May 3, 2006 by J & J PATTERSON, LLC, a Washington limited
liability -company;-. whose organization number is 602-606-207, and A & E THORSETT, LLC, a
Washingten limited liability company, whose organization number is 602-606-207 ("Grantor"), whose
address for notice hereunder is ¢/o Occidental Holdings, Inc., 180 Gold Club Road, Suite 112, Pleasant
Hill, California 94523, Attention: James Patterson, to CHICAGO TITLE INSURANCE COMPANY
("Trustee"), for the benefit .of GENERAL ELECTRIC CAPITAL CORPORATION, a Delaware
corporation ("Beneficiary"), whose address for notice is ¢/o GEMSA Loan Services, L.P., 1500 City
West Boulevard, Sulte 200 Houston Texas 77042-2300, Attention: Portfolio Manager/Access Program.

ARTICLE 1

- DEFINITIONS

Section 1.1 Definiti_’cilfls;': As used herein, the following terms shall have the following
meanings: T

"Indebtedness”: The sum of all p_r-ihcipal‘,' interest and all other amounts due under or secured by
the Loan Documents. i e

"Loan": The Loan made to the Grantor by the Beneﬁcaary as evidenced and secured by the Loan
Documents. .

"Loan Documents": The (a) Loan Agreement of even date between Grantor and Beneficiary (the
"Loan Agreemen "y, (b) Promissory Note of even‘date, exécuted by Grantor, payable to the order of
Beneficiary, in the stated principal amount of $2,718, 000,00, (c) this Deed of Trust, (d)all other
documents now or hereafter executed by Grantor, or any other person or entity, to evidence, secure or
guaranty the payment of all or any portion of the Inclebtedness or the performance of all or any portion of
the Obligations or otherwise executed in connection with‘the Note or this Deed of Trust and (e) all
modifications, restatements, extensions, renewals and replacements of the foregomg, provided however,
in no event shall the term "Loan Documents” include that certam Hazardous Materials Indemmnity
Agreement dated the date hereof in favor of Beneficiary. -

"Mortgaged Property": (a) the real property described in Exhibit A, together with any greater
estate therein as hereafter may be acquired by Grantor (the "Land"), (b) all buildings, structures and other
improvements, now or at any time situated, placed or constructed upon the Land (the "Improvements"),
(c) all materials, supplies, equipment, apparatus and other items of personal -property now owned or
hereafter acquired by Grantor and now or hereafter attached to, installed in or used-in cohnection with any
of the Improvements or the Land, and water, gas, electrical, storm and sanitary Sewer facilitics and all
other utilities whether or not situated in easements (the "Fixtures"), (d) all right,-title. and-interest of
Grantor in and to all goods, accounts, general intangibles, investment property, instruments; letters of
credit, letter-of-credit rights, deposit accounts, documents, chattel paper and all other personal property of
any kind or character, including such items of personal property as presently or hereafter deﬁned in the -
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UCC,riow owned or hereafter acquired by Grantor and now or hereafter affixed to, placed upon, used in

‘cominection with, arising from or otherwise related to the Land and Improvements or which may be used
©in-or relating fo the planning, development, financing or operation of the Mortgaged Property, including,
“withiout limitation, furniture, furnishings, equipment, machinery, money, insurance proceeds, accounts,
contract rig__h-'ts,-" software, trademarks, goodwill, promissory notes, electronic and tangible chattel paper,
payment -iil_taﬂgi_blbs, documents, trade names, licenses and/or franchise agreements, rights of Grantor
under leases of Fiktures or other personal property or equipment, inventory, all refundable, returnable or
reimbursable fees, deposits or other funds or evidences of credit or indebtedness deposited by or on behalf
of Grantor with any govérnmental authorities, boards, corporations, providers of utility services, public or
private, including specifically, but without limitation, all refundable, returnable or reimbursable tap fees,
utility deposits,-comitmént'fees and development costs, and commercial tort claims arising from the
development, construction, usé;-occupancy, operation, maintenance, enjoyment, acquisition or ownership
of the Mortgaged Property (the "Personalty"), (e) all reserves, escrows or impounds required under the
Loan Agreement and-all-deposit accounts (including accounts holding security deposits) maintained by
Grantor with respect to the Mortgaged Property, (f) all plans, specifications, shop drawings and other
technical descriptions prepared for construction, repair or alteration of the Improvements, and all
amendments and modifications: thereof (the "Plans"), (g) all leases, subleases, licenses, concessions,
occupancy agreements, rental contracts, or other agreements (written or oral) now or hereafter existing
relating to the use or occupancy’of all or any part of the Mortgaged Property, together with all guarantees,
letters of credit and other credit support, medifications, extensions and renewals thereof (whether before
or after the filing by or against Grantor of any petition of relief under 11 U.S.C. § 101 et seq., as same
may be amended from time to time (the "Bankruptey Code")) and all related security and other deposits
(the "Leases") and all of Grantor's claims and rights (the "Bankruptey Claims") to the payment of
damages arising from any rejection by a lessee of any Lease under the Bankruptcy Code, (h) all of the
rents, revenues, issues, income, proceeds, proﬁts__, and all other payments of any kind under the Leases for
using, leasing, licensing, possessing, operating from, residing in, selling or otherwise enjoying the
Mortgaged Property whether paid or accruing before or after'the filing by or against Grantor of any
petition for relief under the Bankruptcy Code (the "Rents"), (i) all other agreements, such as construction
coniracts, architects' agreements, engineers' contracts, -utility contracts, maintenance agreements,
franchise agreements, service contracts, permits, licenses; ceitificates and entitlements in any way relating
to the development, construction, use, occupancy, operation, maintenance, enjoyment, acquisition or
ownership of the Mortgaged Property (the "Property Agreements"), (j) all rights, privileges, tenements,
hereditaments, rights-of-way, easements, appendages and appurtenances. appertaining to the foregoing,
and all right, title and interest, if any, of Grantor in and to any streets, ways, alleys, strips or gores of land
adjoining the Land or any part thereof, (k) all accessions, replacendents and substitutions for any of the
foregoing and all proceeds thereof, (1) all insurance policies (regardiess of whether required by Lender)
uneamed premiums therefor and proceeds from such policies covering any- of the above property now or
hereafter acquired by Grantor, (m) all mineral, water, oil and gas rights now ‘or hereafter acquired and
relating to all or any part of the Mortgaged Property, (n) all tradenames, trademarks, service marks, logos,
copyrights, goodwill, books and records and all other general intangibles relating to-or yséd in connection
with the operation of the Mortgaged Property; and (o) all of Grantor's right, title and interest in and to any
awards, remunerations, reimbursements, settlements or compensation heretofore ‘made or hereafter to be
made by any governmental authority pertaining to the Land, Improvements, Fixtures or Personalty. As
used in this Deed of Trust, the term "Mortgaged Property" shall mean all or, where the context permits
or requires, any portion of the above or any interest therein. et T
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““Obligations": All of the agreements, covenants, conditions, warranties, representations and
-other obhgatmns (other than to repay the Indebtedness) made or undertaken by Grantor or any other
" person or entxty to Beneficiary or others as set forth in the Loan Documents.

. "Permltted Encumbrances": The outstanding liens, easements, restrictions, security interests
and other. exceptlons to title set forth in the policy of title insurance insuring the lien of this Deed of Trust,
togethier with the liens and security interests in favor of Beneficiary created by the Loan Documents, none
of which, inidividually or in the aggregate, materially interfere with the benefits of the security intended to
be provided by this Deed of Trust, materially and adversely affect the value of the Mortgaged Property,
itnpair the use or operatwns of the Mortgaged Property or impair Grantor's ability to pay its obligations in
a timely manner.” .-~

"State"; The State of Washmgton

"gCce The Umfo_rrn Commermal Code of the State in effect from time to time or, if the
creation, perfection and enforcement of any security interest herein granted is governed by the laws of a
state other than the State, then, as to the matter in question, the Uniform Commercial Code in effect in

that state from time to time.

Section 1.2 Other Tefms Capxtahzed terms not otherwise defined herein shall have the
meaning set forth in the Loan Agreement

--'ARTICLE 2
" GRANT

Section 2.1  Grant. To secure the full and timely payment of the Indebtedness and the full
and timely performance of the Obligations, Grantor-hereby GRANTS, BARGAINS, SELLS, CONVEYS
and ASSIGNS to Trustee (and with respect to anyportions ‘of the Mortgaged Property that constitute
personal property, to Beneficiary) the Mortgaged™ Property subject, however, to the Permitted
Encumbrances; TO HAVE AND TO HOLD the Mortgaged Property to Trustee, IN TRUST, WITH
POWER OF SALE, and Grantor does hereby bind itself, its:successors and assigns to WARRANT AND
FOREVER DEFEND the title to the Mortgaged Property. unto Trustee and Beneficiary and their
respective successors, substitutes and assigns. :

ARTICLE 3

WARRANTIES, REPRESENTATIONS AND COVENANTS
Grantor warrants, represents and covenants to Beneficiary as followé'

Section 3.1 Title to Mortgaged Property and Lien of this Instrument Grantor owns the
Mortgaged Property free and clear of any liens, claims or interests, except the Permitted Encumbrances.
This Deed of Trust creates valid, enforceable first priority liens and security interests agamst the
Mortgaged Property. Grantor warrants that Grantor has good, marketable and msurable title.-to “the
Mortgaged Property and has the full power, authority and right to execute, deliver and’ perform its
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:obhgations under this Deed of Trust. The Land and Improvements are not used principally for
'agncultm‘al purposes

i Sectmn 3.2 First Lien Status. Grantor shall preserve and protect the first lien and security
interest status of this Deed of Trust and the other Loan Documents. If any lien or security interest other
than the. Pexhutted Encumbrances is asserted against the Mortgaged Property, Grantor shall promptly, and
at its expense, (a) give Beneficiary a detailed written notice of such lien or security interest (including
origin, amount'and other terms) and (b) pay the underlying claim in full or take such other action so as to
cause it to be relgased or, in Beneficiary's discretion, provide a bond or other security satisfactory to
Beneficiary for the paymient of such claim.

Section3.3 ...Pay_'me'nt and Performance. Grantor shall pay the Indebtedness when due under
the Loan Documents and shall'perform the Obligations in full when they are required to be performed.

Section 3.4 ~ Replacemént of Fixtures and Personalty. Grantor shall not, without the prior
written consent of Beneficiary, permit any of the Fixtures or Personalty to be removed at any time from
the Land or Improvements; unless the rémoved item is removed temporarily for maintenance and repair
or, if removed permanently, i§ obsoleté and is replaced by an article of equal or better suitability and
value, owned by Grantor subject to the liens and security interests of this Deed of Trust and the other
Loan Documients, and free and clear of any other lien or security interest except such as may be first
approved in writing by Beneficiary.

Section 3.5 Maintenance of Rights of Way, Easements and Licenses. Grantor shall
maintain all rights of way, easements, grants, privileges, licenses, certificates, permits, entitlements and
franchises necessary for the use of the Mortgaged Property and will not, without the prior consent of
Beneficiary, consent to any public restriction (including any zoning ordinance) or private restriction as to
the use of the Mortgaged Property. Grantor shall comply ‘with all restrictive covenants affecting the
Mortgaged Property, and all zoning ordinances and other pubhc or private restrictions as to the use of the
Mortgaged Property. . :

Section 3.6 Inspection. Grantor shall permit Beneficiary.and its agents, representatives and
employees, upon reasonable prior notice to Grantor, to mspect the Mottgaged Property and conduct such
environmental and engineering studies as Beneficiary may require; provided that such inspections and
studies shall not materially interfere with the use and operation of the Mortgaged Property.

Section 3.7 Other Covenants. All of the covenants in the Loan Agreernent are incorporated
herein by reference and, together with covenants in this Article 3, shall be covenants running with the
land. The covenants set forth in the Loan Agreement include, among other provisions: (a) the obligation
to pay when due all taxes on the Mortgaged Property or assessed against Beneficiary with respect to the
Loan, (b) the right of Beneficiary to inspect the Mortgaged Property, (c) except-to-the extent any such
obligations are stated to be unsecured in any environmental indemnification agreemem executed in
connection with the Loan, the obligation to keep the Mortgaged Property insured.as Beneficiary may
require, (d) the obhgation to comply with all legal requirements (including environmental laws), maintain
the Mortgaged Property in good condition, and promptly repair any damage or casualty, and (€) except as
otherwise permitted under the Loan Agreement, the obligation of Grantor to obtain Beneﬁ(:lary S consent
prior to entering into, modifying or taking other actions with respect to Leases. A L
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S .+ Section 3.8 Condemnation Awards and Insurance Proceeds.

7 o{a)y . Condemnation Awards. Grantor assigns all awards and compensation for any

““condemnation or other taking, or any purchase in lieu thereof, to Beneficiary and authorizes Beneficiary

to collect and receive such awards and compensation and to give proper receipts and acquittances
therefor, subject to the terms of the Loan Agreement.

(b)” - Insurance Proceeds. Grantor assigns to Beneficiary all proceeds of any insurance
policies insuring-against'loss or damage to the Mortgaged Property. Grantor authorizes Beneficiary to
collect and receive stch proceeds and authorizes and directs the issuer of each of such insurance policies
to make payment for-all such losses directly to Beneficiary, instead of to Grantor and Beneficiary jointly.

Section 3.9 .'Tra'nsfe.r or Encumbrance of Mortgaged Property.

(a) Without the pﬁbi’u'ﬁr}ften consent of Beneficiary,

{i) neither Grantor nor any other Person having an ownership or beneficial interest
in Grantor shall (A) directly orindirectly sell, transfer, convey, morigage, pledge, or assign any interest n
the Mortgaged Property or any part thereof (including any partnership, membership or any other
ownership interest in Grantor); (B) futther eficumber, alienate, grant a Lien or grant any other interest in
the Mortgaged Property or any part thereof (including any partnership, membership or other ownership
interest in Grantor), whether voluntarily ‘or involuntarily; or (C)enter into any easement or other
agreement granting rights in or restricting the use-or development of the Mortgaged Property;

(ii) no new general partner, member, or limited partner having the ability to control
the affairs of Grantor shall be admitted to or created in Graritor (nor shall any existing general partner or
member or controlling limited partner withdraw from Grantor), and no change in Grantor's organizational
documents relating to control over Grantor and/or the Mdrtgagéd{Property shall be effected; and

(i)  no transfer shall be permitted which would cause (A) J & J Patterson, LLC to
own less than an undivided thirty percent (30%) interest in the Project and the Mortgaged Property, or for
James R. Patterson not to have the power to direct the affairs of J & J Patterson, LLC, or (B)A&E
Thorsett, LLC to own less than an undivided seventy percent (70%) interest in the Project and the
Mortgaged Property, or for Allen Thorsett not to have the power to direct the affairs of A & E Thorsett,
LLC. F s

) As used in this Section 3.9, "transfer” shall include. (iyan installment sales agreement
wherein Grantor agrees to sell the Mortgaged Property or any part thereof for a price to be paid in
installments; (ii) an agreement by Grantor leasing all or a substantial part of the Maortgaged Property for
other than actual occupancy by a space tenant thereunder or a sale, assignmerit or-other transfer of, or the
grant of a security interest in, Grantor's right, title and interest in and to any Leases or dny Rents; (iii} the
sale, transfer, conveyance, mortgage, pledge, or assignment of the legal or beneficial .ownership of any
partnership interest in any general partner in Grantor that is a partnership; (iv} the sale, transfer,
conveyance, mortgage, pledge, or assignment of the legal or beneficial ownership of any votirig stock in
any general partner in Grantor that is a corporation; and (v) the sale, transfer, conveyariCe, mortgage,
pledge, or assignment of any membership interest in any general partner of Grantor that is -a-limited

liability company. "Transfer" is specificaily intended to include any pledge or assignmént-,_dife@tly'or_ -
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indirectly, of a controlling interest in Grantor or its general partner, controlling member, or controlling
Tlimited partner for purposes of securing so-called "mezzanine" indebtedness to such transferor.
* Notwithstariding anything to the contrary in this Section3.9 (except for the last sentence of this
‘Section 3.9(b)); "transfer" shall not include (A) the leasing of individual units within the Project so long
as ‘Grantor complies with the provisions of the Loan Documents relating to such leasing activity; or
(B) the transfers of limited partner, membership, or other ownership interests in Grantor so long as such
transférs; alone or in the aggregate, do not result in the transfer of a controlling interest or more than 49%
of the ownership. or beneficial interest in the Grantor and the provisions of Sections 3.9(a)(ii) and
3.9(a)(iii) are satisfied. Notwithstanding anything in this Section 3.9 to the contrary, no transfer shall be
permitted which would be in violation of the covenants set forth in Section 6.15 of the Loan Agreement.

(9] Beneficiary shiall not be required to demonstrate any actual impairment of its security or
any increased risk of default hereunder in order to declare the Indebtedness immediately due and payable
wpon Grantor's sale, conveyance, alienation, mortgage, encumbrance, pledge or transfer of the Mortgaged
Property without Beneficiary's consent. This provision shall apply to every sale, conveyance, alienation,
morigage, encumbrance, pledge or transfer of the Mortgaged Property regardless of whether voluntary or
not, or whether or not Beneficiary has.consented to any previous sale, conveyance, alienation, mortgage,
encumbrance, pledge or transfer of the Mortgaged Property.

(d) Beneficiary's consent to.oné sale, conveyance, alienation, mortgage, encumbrance, pledge
or transfer of the Mortgaged Property ‘or-any interest in Grantor shall not be deemed to be a waiver of
Beneficiary's right to require such consent to_any future occurrence of same. Any sale, conveyance,
alienation, mortgage, encumbrance, pledge of transfer of the Mortgaged Property made in coniravention
of this paragraph shall be null and void and-of no force and effect.

(e) Grantor agrees to bear and “shall pay ot reimburse Beneficiary on demand for all
reasonable expenses (including, without limitation, reasonable. attorneys' fees and disbursements, title
search costs and title insurance endorsement premiums and Rating Agency [as defined below] fees and
expenses) incurred by Beneficiary in connection with the review, approval and documentation of any
such sale, conveyance, alienation, mortgage, encumbratice, pledge or transfer.

(f) Beneficiary's consent to the sale or transfcf of the:? Mortgaged Property will not be
unreasonably withheld after consideration of all relevant factors; provi_dé_d_that_:

(i) no Event of Default or event which with thé__:giiring of -notice or the passage of
time would constitute an Event of Default shall have occurred and remain uncured;

(i1) the proposed transferee ("Transferee”) shall be a reputable entity or person of
good character, creditworthy, with sufficient financial worth considering the obligations assumed and
undertaken, as evidenced by financial statements and other information reasonably requested by
Beneficiary and shall be a Single Purpose Entity; e C

(iii) the Transferee and its property manager shall have sufficient experience in the
ownership and management of properties similar to the Mortgaged Property, and Beneficiary shall be
provided with reasonable evidence thercof (and Beneficiary reserves the right to approve-the Transferee
without approving the substitution of the property manager), e
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; . {(iv) Beneficiary shall have received confirmation in writing from the Rating Agencies
“(as” ‘hereinafter defined) to the effect that such transfer will not result in a qualification, downgrade or

© withdrawal of any rating initially assigned or to be assigned in a Secondary Market Transaction. The
“terrh "Rating Agencies” as used herein shall mean each of Standard & Poor's Ratings Group, & division
of McGraw-Hiil, Inc., Moody's Investors Service, Inc. and Fitch, Inc., or any other nationally-recognized
statistical réting agency which has been approved by Beneficiary;

: {v) - the Transferee shall have executed and delivered to Beneficiary an assumption
agreement in form and $ubstance acceptable to Beneficiary, evidencing such Transferce's agreement to
abide and be bound by. the terms of the Note, this Deed of Trust and the other Loan Documents, together
with such legal opmlons and t1tle insurance endorsements as may be reasonably requested by Beneficiary;
and :

(vi) Benef cxary shall have received an assumption fee equal to one percent (1%) of
the then unpaid prmc1pa1 balance of thie Note in addition to the payment of ail costs and expenses incurred
by Beneficiary in connect10n w1th such assumptlon (mcludmg reasonable attorneys' fees and costs).

ARTICLE 4

" DEFAtJI;T AND FORECLOSURE

Section 4.1 Remedies. If an Event of Default {as defined in the Loan Agreement) exists,
Beneficiary may, at Beneficiary's election, and by or through Trustee or otherwise, exercise any or all of
the following rights, remedies and recourses:

(a) Acceleration. Declare the Indebtedness. to- be immediately due and payable, without
further notice, presentment, protest, notice of intent to accelerate, notice of acceleration, demand or action
of any nature whatsoever (each of which hereby is expressly waived by Grantor), whereupon the same
shall become immediately due and payable.

(b) Entry on Mortgaged Property. Enter thie Mortgaged Property and take exclusive
possession thereof and of all books, records and accounts relating thereto. If Grantor remains in
possession of the Mortgaged Property after an Event of Default and. thhout Beneficiary's prior written
consent, Beneficiary may invoke any legal remedies to dispossess- Grantor

(c) Operation of Mortgaged Property. Hold, lease, deveIop, manage operate or otherwise
use the Mortgaged Property upon such terms and conditions as Beneficiary may deem reasonable under
the circumstances (making such repairs, alterations, additions and improvements-and taking other actions,
from time to time, as Beneficiary deems necessary or desirable), and apply all Rents and other amounts
collected by Beneficiary or Trustee in connection therewith in accordance w1th the prov151ons of
Section 4.7. :

(d) Foreclosure and Sale. Sell or offer for sale the Mortgaged 'P"roperty, Jjudicially or
nonjudicially in such portions, otder and parcels as Beneficiary may determine, with of . without having
first taken possession of same, to the highest bidder for cash at public auction. Such sale shiall be made in
accordance with the laws of the State relating to the sale of real estate or by Chapter 9 of the UCC relating
to the sale of collateral after default by a debtor (as such laws now exist or may be hereafter amended or..
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succeeded), or by any other present or subsequent articles or enactments relating to same. At any such
‘salé’ (i) whether made under the power herein contained, the UCC, any other legal requirement or by
© virtue of any judicial proceedings or any other legal right, remedy or recourse, it shall not be necessary for
“Truétee to be physically present at, or to have constructive possession of, the Mortgaged Property
(Grantor shall deliver to Trustee any portion of the Mortgaged Property not actually or constructively
possessed by Trustee immediately upon demand by Trustee), and the title to and right of possession of
any stich property shall pass to the purchaser thereof as completely as if Trustee had been actually present
and delivered to* purchaser at such sale, (ii) cach instrument of conveyance executed by Trustee shall
contain a general.warranty of title, binding upon Grantor, (iii) each recital contained in any instrument of
conveyance made by Trustee shall conclusively establish the truth and accuracy of the matters recited
therein, including, -Wi_thout' limitation, nonpayment of the Indebtedness, advertisement and conduct of
such sale in the manner provided herein and otherwise by law, and appointment of any successor Trustee
hereunder, (iv) any prerequisites to the validity of such sale shall be conclusively presumed to have been
performed, (v) the receipt of Trustee or other party making the sale shall be a sufficient discharge to the
purchaser or purchasers for his or their purchase money and no such purchaser or purchasers, or his or
their assigns or personal representatives, shall thereafter be obligated to see to the application of such
purchase money or be in any way answerable for any loss, misapplication or nonapplication thereof, and
(vi) to the fullest extent permitied by law, Grantor shall be completely and irrevocably divested of all of
its right, title, interest, claim and demand whatsoever, either at law or in equity, in and to the property sold
and such sale shall be a perpetual bar both at law and in equity against Grantor, and against all other
persons claiming or to claim the propérty sold or any part thereof, by, through or under Grantor.
Beneficiary may be a purchaser at such gale and if Beneficiary is the highest bidder, may credit the
portion of the purchase price that would-be distributed to Beneficiary against the Indebtedness in lieu of
paying cash. o

{(e) Receiver. Make application to a court of competent jurisdiction for, and obtain from
such court as a matter of strict right and without notice to Grantor or regard to the adequacy of the
Mortgaged Property for the repayment of the Indebtedness, the appointment of a receiver of the
Mortgaged Property, and Grantor irrevocably consents to such appointment. Any such receiver shall have
all the usual powers and duties of receivers in similar cases, including the full power to rent, maintain and
otherwise operate the Mortgaged Property upon such terms as may be approved by the court, and shall
apply such Rents in accordance with the provisions of Section 4.7. S

(f) UCC. Exercise any and all rights and remedies granted to-a sccured party upon default
under the UCC, including, without limiting the generality of the foregoing: (i) :the right to take possession
of the personal property or any part thereof, and to take such other measures: as Beneficiary may deem
necessary for the care, protection and preservation of the personal property, and (i) request Grantor at its
expense to assemble the personal property and make it available to Beneficiary at a convenient place
acceptable to Beneficiary. Any notice of sale, disposition or other intended action by-Beneficiary with
respect to the personal property sent to Grantor in accordance with the provisions hereof at least five (5)
days prior to such action, shall constitute commercially reasonable notice to Gratitor, - -~

(g) Other. Exercise all other rights, remedies and recourses granted under the Loan
Documents or otherwise available at law or in equity (including an action for specific performance of any
covenant contained in the Loan Documents, or a judgment on the Note either before, during .or after any
proceeding to enforce this Deed of Trust). S

WA DEED OF TRUST, ASSIGNMENT OF LEASES AND RENTS,
SECURITY AGREEMENT AND FIXTURE FILING - Page 8

L

skagit County Auditor ,
5/15/2008 Page 9 of ) 22 136P __




¢ "Section 4.2 Separate Sales. The Mortgaged Property may be sold in one or more parcels
“and in'such manner and order as Trustee, in his sole discretion, may elect; the right of sale arising out of
. any Eveﬁ_t' of Default shall not be exhausted by any one or more sales.

~ Section 4.3 Remedies Cumulative, Concurrent and Nonexclusive. Beneficiary shall have
all” rights, Temedies and recourses granted in the Loan Documents and available at law or equity
(including the UCE);. which rights (a) shall be cumulative and concurrent, (b) may be pursued separately,
successwely or ‘concwrrently against Grantor or others obligated under the Note and the other Loan
Documents, or against the Mortgaged Property, or agamst any one or more of them, at the sole discretion
of Beneficiary, (¢) may be exercised as often as occasion therefor shall arise, and the exercise or failure to
exercise any of themi'shall not be construed as a waiver of release thereof or of any other right, remedy or
recourse, and (d) are intended-to be, and shall be, nonexclusive. No action by Beneficiary in the
enforcement of any rights; remedies or recourses under the Loan Documents or otherwise at law or equity
shall be deemed to cure any Event of Default

Section 4.4 Re[ease of --_andfor Resort to Collateral. Beneficiary may release, regardless of
consideration and without the necessity for any notice to or consent by the holder of any subordinate lien
on the Mortgaged Property, ary part of the Mortgaged Property without, as to the remainder, in any way
impairing, affecting, subordinating or releasing the lien or security interests created in or evidenced by the
Loan Documents or their stature as a first.and prior lien and security interest in and to the Mortgaged
Property. For payment of the Indebtedricss; Beneﬁmary may resort to any other security in such order
and manner as Beneficiary may elect. ' :

Section 4.5  Waiver of Redemption, Notice and Marshalling of Assets. To the fullest
extent permitted by law, Grantor hereby frrevocably and unconditionally waives and releases (a)all
benefit that might accrue to Grantor by virtie of any present or future statute of limitations or law or
judicial decision exempting the Mortgaged Property from' attachment, levy or sale on execution or
providing for any appraisement, valuation, stay of execution, exemption from civil process, redemption or
extension of time for payment, (b) all notices of any Event.of Default or of Trustec's election to exercise
or his actual exercise of any right, remedy or recourse provxded for under the Loan Documents, and
(¢) any right to a marshalling of assets or a sale in inverse order of alienation.

Section 4.6  Discontinuance of Proceedings, If Beneficiary shall bave proceeded to invoke
any right, remedy or recourse permitted under the Loan Dotuments- and. shall thereafter elect to
discontinue or abandon it for any reason, Beneficiary shall have the unqualified right to do so and, in such
an event, Grantor and Beneficiary shall be restored to their former positions with respect to the
Indebtedness, the Obligations, the Loan Documents, the Mortgaged Property and otherwise, and the
rights, remedies, recourses and powers of Beneficiary shall continue as if the right, remedy or recourse
had mever been invoked, but no such discontinuance or abandonment shall waive any-Event of Default
which may then exist or the right of Beneficiary thereafter to exercise any nght remedy or recom‘se under
the Loan Documents for such Event of Default.

Section 4.7 Application of Proceeds. The proceeds of any sale of, and the Rents and other
amounts generated by the holding, leasing, management, operauon or other use of.- the ‘Mortgaged
Property, shall be applied by Beneficiary or Trustee (or the receiver, if one is appomted) in the followmg
order unless otherwise required by applicable law:
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“{a) to the payment of the reasonable costs and expenses of taking possession of the
: Mortgaged Property and of holding, usmg, leasing, repairing, improving and selling the same, including,
~ without limitation (i) Trustee's and receiver's fees and expenses, (i) court costs, (iii) reasonable attorneys’
“and accountants’ fees and expenses, (iv) costs of advertisement, (v) insurance premiums and (vi) the
payment of all ground rent, real estate taxes and assessments, except any taxes, assessments or other
charges subj_eét to'which the Mortgaged Property shall have been sold;

(_b)"'j. -t thé_'payment of all amounts (including interest), other than the unpaid principal balance
of the Note and accrued but unpaid interest, which may be due to Beneficiary under the Loan Documents;

(c) to the ."pa.y'm_ent of the Indebtedness and performance of the Obligations in such manner
and order of preference as Beneficiary in its sole discretion may determine; and

(d) the ba-l'a_ﬁce:,.if' any, to the payment of the persons legally entitled thereto.

Section 4.8  Occupancy After Foreclosure. The purchaser at any foreclosure sale pursuant
to Section 4.1(d) shall become the legal owner of the Mortgaged Property. All occupants of the
Mortgaged Property shall, &t"the option of such purchaser, become tenants of the purchaser at the
foreclosure sale and shall deliver poésession thereof immediately to the purchaser upon demand. It shall
not be necessary for the purchaser at said sale to bring any action for possession of the Mortgaged
Property other than the statutory action- of unlawful detainer in any court having jurisdiction over the
Mortgaged Property. : :

Section 4.9 Additional Ad‘;a-nces'".and Disbursements; Costs of Enforcement.

(a) If any Event of Default exists, Beneficiary shall have the right, but not the obligation, to
cure such Event of Default in the name and on behalf of ‘Grantor. All sums advanced and expenses
incurred at any time by Beneficiary under this Section 4.9, or otherwise under this Deed of Trust or any of
the other Loan Documents or applicable law, shall bear interest from the date that such sum is advanced
or expense incurred, to and including the date of reimbursement; computed at the Default Rate (as defined
in the Loan Agreement), and all such sums, together with mterest thereon shall be secured by this Deed
of Trust. :

(b) Grantor shall pay all expenses (including reasonablé attorngys’ fees and expenses) of or
incidental to the perfection and enforcement of this Deed of Trust and-the other Loan Documents, or the
enforcement, compromise or settlement of the Indebtedness or any ¢laim undet this Deed of Trust and the
other Loan Documents, and for the curing thereof, or for defending or assertmg the rights and claims of
Beneficiary in respect thereof, by litigation or otherwise. 2

Section 4.10 No Mortgagee in Possession. Neither the enforcement-of-any .of the remedies
under this Article 4, the assignment of the Rents and Leases under Article 5, the security interests under
Article 6, nor any other remedies afforded to Beneficiary under the Loan Documents; at law or in equity
shall cause Beneficiary to be deemed or construed to be a mortgagee in possession of the Mortgaged
Property, to obligate Beneficiary to lease the Mortgaged Property or attempt to do so, or.to take any
action, incur any expense, or perform or discharge any obligation, duty or liability wharsoever under any
of the Leases or otherwise. .
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o7~ Section4.11  Actions and Proceedings. Beneficiary has the right to appear in and defend any
“action” or proceeding brought with respect to the Mortgaged Property and to bring any action or
. proceeding, in the name and on behalf of Grantor, which Beneficiary, in its discretion, decides should be
“brought to protect its interest in the Mortgaged Property.

ARTICLE 5

ASSIGNMENT OF LEASES AND RENTS

Section 5.1 .‘Assignment. Grantor acknowledges and confirms that it has executed and
delivered to Beneficiary an Assignment of Leases and Rents of even date (the "Assignment of Leases and
Rents"), intending that such instrument create a present, absolute assignment to Beneficiary of the Leases
and Rents. Without limiting the intended benefits or the remedics provided under the Assignment of
Leases and Rents, Grantor herehy assigns to Beneficiary, as further security for the Indebtedness and the
Obligations, the Leases and Rents.. While any Event of Default exists, Beneficiary shall be entitled to
exercise any or all of the remedies provided in the Assignment of Leases and Rents and in Article 4
hereof, including, without limitation; the right to have a receiver appointed. If any conflict or
inconsistency exists between the assignment of the Rents and the Leases in this Deed of Trust and the
absolute assignment of the Rents and the Leases in the Assignment of Leases and Rents, the terms of the
Assignment of Leases and Rents shall control..

Section 5.2  No_Merger of Estates. So long as any part of the Indebtedness and the
Obligations secured hereby remain unpaid and undischarged, the fee and leasehold estates to the
Mortgaged Property shall not merge, but shall remain separate and distinct, notwithstanding the union of
such estates either in Grantor, Beneficiary, any lessee or any third party by purchase or otherwise.

ARTICLE6 -

SECURITY AGREEMENT

Section 6.1 Security Interest. This Deed of Trust constitutes a "Security Agreement” on
personal property within the meaning of the UCC and other‘applicable law with respect to the Personalty,
Fixtures, Plans, Leases, Rents and Property Agreements. To-this erid, Grantor grants to Trustee and
Beneficiary, a first and prior security interest in the Persomalty, Fixtures, Plans, Leases, Rents and
Property Agreements and all other Mortgaged Property which is personal property to secure the payment
of the Indebtedness and performance of the Obligations, and agrees that Beneficiary shall have all the
rights and remedies of a secured party under the UCC with respect to such property. Any notice of sale,
disposition or other intended action by Beneficiary with respect to the Personalty, Fixtures, Plans, Leases,
Rents and Property Agreements sent to Grantor at least five (5) days prior to any actioit under the UCC
shall constitute reasonable notice to Grantor. B e

Section 6.2 Financing Statements. Grantor shall execute and deliver to Beneficiary, in form
and substance satisfactory to Beneficiary, such financing statements and such further assurances as
Beneficiary may, from time to time, reasonably consider necessary to create, perfect and preserve
Beneficiary's security interest hereunder and Beneficiary may cause such statements and assurances 0. be
recorded and filed, at such times and places as may be required or permitted by law to so creatc,'pef’f_ébt
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':and preserve such security interest. Grantor’s state of organization in the State and its chief executive
: ofﬁce isin the State of California at the address set forth in the first paragraph of this Deed of Trust.

i Sectwn 6.3 No Obligation of Trustee or Beneficiary. The security interest herein granted
shall in no event cause Trustee or Beneficiary to be deemed or construed as a mortgagee in possession of
the Mortgaged Property, to obligate Trustee or Beneficiary to lease the Mortgaged Property or atterapt to
do so;orto take dny action, incur any expense or perform or discharge any obligation, duty or liability
whatsoever undeér any. of the Leases or otherwise.

Section 6.4 F1 xture Filing. This Deed of Trust shall also constitute a "fixture filing" for the
purposes of the uce agamst all of the Mortgaged Property which is or is to become fixtures. Information
concerning the sécurity. interest-herein granted may be obtained at the addresses of Debtor {Grantor) and
Secured Party (Beneﬁcrary) as set forth in the first paragraph of this Deed of Trust.

Section 6.5 COHtl[llllIlE ‘Effect Notwithstanding Termination of Deed of Trust. It is
expressly agreed that until such time as the Indebtedness and Obligations have been paid and performed
in full, or until the security.interest granted hereby has been released in writing by Beneficiary, this Deed
of Trust shall remain fully effective as 4 security agreement, notwithstanding that the lien on real property
that is created by this Deed of Trust may be extmgmshed or released, by foreclosure of this Deed of Trust
or otherwise.

' ARTICLE 7

CONCERNING THE TRUSTEE

Section 7.1 Certain Rights. Wlth the approval of Beneficiary, Trustee shall have the right to
select, employ and consult with counsel. Trustee shall have the right to rely on any instrument, document
or signature authonzmg or supporting any action taken or ‘proposed to be taken by him hereunder,
believed by him in good faith to be genuine. Trustee shall be entitled to reimbursement for actual,
reasonable expenses incurred by him in the performange.of his duties hereunder. Grantor shall, from time
to time, pay the compensation due to Trustee hereunder and relmburse Trustee for, and indemnify, defend
and save Trustee harmless against, all liability and reasonable expenses which may be incurred by him in
the performance of his duties. Grantor's obligations under’ thls Section 7.1 shall not be reduced or
impaired by principles of comparative or contributory negligence: -

Section 7.2 Retention of Money. All moneys received by Trustee shall, until used or
applied as herein provided, be held in trust for the purposes for which they were received, but need not be
segregated in any manner from any other moneys (except to the extent required by law); and Trustee shall
be under no liability for interest on any moneys received by him hereunder ' S

Section 7.3 Successor Trustees. If Trustee or any successor Trustee shall che resign or
become disqualified from acting in the execution of this trust, or Beneficiary shall-desire to appoint a
substitute Trustee, Beneficiary shall have full power to appoint one or more substitute Trustees and, if
preferred, several substitute Trustees in succession who shall succeed to all the estates, rights, powers and
duties of Trustee. Such appointment may be executed by any authorized agent of Bengficiary; and as so
executed, such appointment shall be conclusively presumed to be executed with authonty, valld and
sufficient, without further proof of any action. o -
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¢ ¢ .+ Section 7.4 Perfection of Appointment. Should any deed, conveyance or instrument of any
‘natire be required from Grantor by any successor Trustee to more fully and certainly vest in and confirm
- tosuch successor Trustee such estates, rights, powers and duties, then, upon request by such Trustee, all

“such deeds, conveyances and instruments shall be made, executed, acknowledged and delivered and shall
be caused to.be recorded and/or filed by Grantor.

ARTICLE 8

MISCELLANEOUS

Section-8.1-~ * Limitation on Interest. It is the intention of the parties hereto to conform
strictly to applicable Usury laws. Accordingly, all agreements between Grantor and Beneficiary with
respect to the Loan are hercby expressly limited so that in no event, whether by reason of acceleration of
maturity or otherwise; shall the amount paid or agreed to be paid to Beneficiary or charged by Beneficiary
for the use, forbearance or-detention, of the money to be lent hereunder or otherwise, exceed the maximum
amount allowed by law. ‘If the Loan would be usurious under applicable law (including the laws of the
state where the Mortgaged Property.is located and the laws of the United States of America), then,
notwithstanding anything to thie contrary in the Loan Documents: (a) the aggregate of all consideration
which constitutes interest under applicable-Jaw that is contracted for, taken, reserved, charged or received
under the Loan Documents shall under no'¢ircumstances exceed the maximum amount of interest allowed
by applicable law, and any excess shall be credited on the Indebtedness; and (b) if maturity is accelerated
by reason of an election by Beneficiary, or'in the event of any prepayment, then any consideration which
constitutes interest may never include niore-than the maximum amount allowed by applicable law. In
such case, excess interest, if any, provided for in the Loan Documents or otherwise, to the extent
permitted by applicable law, shall be amortized, prorated, allocated and spread from the date of advance
until payment in full so that the actual rate"of interest-is uniform through the term hereof. If such
amortization, proration, allocation and spreading is not permitted under applicable law, then such excess
interest shall be canceled automatically as of the date of ‘'such acceleration or prepayment and, if
theretofore paid, shall be credited on the Indebtedness.. The Loan Documents are contracts made under
and shall be construed in accordance with and governed by thelaws of the State, except that if at any time
the laws of the United States of America permit Beneficiary to contract for, take, reserve, charge or
receive a higher rate of interest than is allowed by the laws of the State (whether such federal laws
directly so provide or refer to the law of any state}, then such federal laws shall to such extent govern as
to the rate of interest which Beneficiary may contract for, take, réservé, charge-or receive under the Loan
Documents. P

Section 8.2 Notices. Any notice required or permitted to-be given-under this Deed of Trust
shall be (a)in writing, (b) sent in the manner set forth in the Loan Agreement, and (c} effective in
accordance with the terms of the Loan Agreement. . R

Section 8.3 Covenants Running with the Land. All Obligatiohs' contained in this Deed of
Trust are intended by Grantor, Bencficiary and Trustce to be, and shall be construed as, covenants
running with the Mortgaged Property. As used herein, "Grantor" shall refer to the party named in the first
paragraph of this Deed of Trust and to any subsequent owner of all or any portion ‘ofthe Mortgaged
Property (without in any way implying that Beneficiary has or will consent to any such conveyance, or
transfer of the Mortgaged Property). All persons or entities who may have or acquire an interest in"the
Mortgaged Property shall be deemed to have notice of, and be bound by, the terms. of the Loan-.
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':_Ag"r__eenjcnt and the other Loan Documents; however, no such party shall be entitied to any rights
“thereunder without the prior written consent of Beneficiary.

A+ Section 8.4 Attornev-in-Fact. Grantor hereby irrevocably appoints Beneficiary and its
successors and assigns, as its attorney-in-fact, which agency is coupled with an interest, (a) to execute
and/or.record any notices of completion, cessation of labor or any other notices that Beneficiary deems
appropriate to protect Beneficiary's interest, if Grantor shall fail to do so within ten (10) days after written
request by Beneficiary; (b} upon the issuance of a deed pursuant to the foreclosure of this Deed of Trust
or the delivery of a deed- in lien of foreclosure, to execute all instruments of assignment, conveyance or
further assurance with.réspect to the Leases, Rents, Personalty, Fixtures, Plans and Property Agreements
in favor of the granteé of ay such deed and as may be necessary or desirable for such purpose, (¢) to
prepare, execute and “file or ‘record financing statements, continuation statements, applications for
registration and like papers tiecessary to create, perfect or preserve Beneficiary's security interests and
rights in or to any of the collateral, and (d) while any Event of Default exists, to perform any obligation of
Grantor hereunder; however: (i) Beneficiary shall not under any circumstances be obligated to perform
any obligation of Grantor; (ii) any sums advanced by Beneficiary in such performance shall be added to
and included in the Indebtedness and shall bear interest at the Default Rate; (iii) Beneficiary as such
attorney-in-fact shall only be “accountable for such funds as are actually received by Beneficiary; and
(iv) Beneficiary shall not be liable to Grantor.or any other person or entity for any failure to take any
action which it is empowered to take under this Section.

Section 8.5  Successors and Assigns. ‘This Deed of Trust shall be binding upon and inure to
the benefit of Beneficiary and Grantor and their respective successors and assigns. Grantor shall not,
without the prior written consent of Beneficidry, assign any rights, duties or obligations hereunder.

Section 8.6 No_Waiver. Any failure by Trustee or Beneficiary to insist upon strict
performance of any of the terms, provisions or conditions 0t the Loan Documents shall not be deemed to
be a waiver of same, and Trustee or Beneficiary shall have. the right at any time to insist upon strict
performance of all of such terms, provisions and conditions..

Section 8.7 Subrogation. To the extent proceeds. of the Note have been used to extinguish,
extend or renew any indebtedness against the Mortgaged Property, then Beneficiary shall be subrogated
to all of the rights, liens and interests existing against the Mortgaged Property and held by the holder of
such indebtedness and such former rights, liens and interests, if any, are not waived, but are continued in
full force and effect in favor of Beneficiary. L .

Section 8.8 Loan Agreement. If any conflict or inconsistency exists between this Deed of
Trust and the Loan Agreement, the Loan Agreement shall govern. R _

Section 8.9  Release or Reconvevance. Upon payment in "fqll of _'t_'he' '_I_ndebtedness and
performance in full of the Obligations, Beneficiary, at Grantor's expense, shall release the liens and
security interests created by this Deed of Trust or reconvey the Mortgaged Property to Grantor, as
applicable. T AT e

Section 8.10 Waiver of Stay, Moratorium and Similar Rights, Grantor-._agréés,---té thefull
extent that it may lawfully do so, that it will not at any time insist upon or plead or in any way take
advantage of any appraisement, valuation, stay, marshalling of assets, extension, redemption or.
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__mdr__amf_i.um law now or hereafter in force and effect so as to prevent or hinder the enforcement of the
“provisions of this Deed of Trust or the indebtedness secured hereby, or any agreement between Grantor
- and Beneficiary or any rights or remedies of Beneficiary.

- Set'_,_ti“o_ﬁ 8.11 Limitation on Liability. Grantor's liability hereunder is subject to the limitation
on lighility_proy_isi'ons of Article 12 of the Loan Agreement.

S:eéiion 8.12 Obligations of Grantor, Joint and Several. If more than one person or entity
has executed this, Deed of Trust as "Grantor,” the obligations of all such persons or entities hereunder
shall be joint and several..

Section 8.13 ...Gm.ref'ning Law. This Deed of Trust shall be governed by the laws of the State
and the applicable laws ofthe United States of America.

Section 8.14 .H-éédiﬁg:s,'"' : The Article, Section and Subsection titles hereof are inserted for
convenience of referenceonly and shall in no way alter, modify or define, or be used in construing, the
text of such Articles, Sections or Subsections.

Section 8.15  Entire Agreement. This Deed of Trust and the other Loan Documents embody
the entire agreement and understariding “between Beneficiary and Grantor and supersede all prior
agreements and understandings betweerr-such parties relating to the subject matter hereof and thereof.
Accordingly, the Loan Documents may not be contradicted by evidence of prior, contemporaneous oOf
subsequent oral agreements of the parties:” There-are no unwritten oral agreements between the parties.

Section 8.16  Counterparts. This Peed of Trust may be executed in multiple counterparts,
each of which shall constitute an original, but all of which shaﬂ constitute one document.

Section 8.17  Obligations of Grantar, Joint and Several. If more than one person or entity
has executed this Deed of Trust as "Grantor," the obligations of all such persons and entities hereunder
shall be joint, several and independent. Section 11.25 of the Loan Agreement (the "joint borrower"
provisions) is by this reference incorporated herein in its entirety. '

Remainder of Page Left Intentionally Blank
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L .~ "EXECUTED as of the date first above written.
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a Washington limited liabé
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A & E THORSETT, LLC,
a Washington limited liability company

By:
Allen A. Thorsett
Its Manager
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ACKNOWLEDGMENT

" STATE OF WASHINGTON )

COUNTY OF

On this day of Mwn.{ , 2006, before me personally appeared

Jamag K. P ; 6891 . to me [known to be the Mgﬂaﬁ fg of
> ' a2 WeShing fon LLC that executed within and toregoing

imstrument, and acknowledged said instrimient to be the free and voluntary act and deed of said
C‘.MMQ . for the uses and purposes therein mentioned, and on oath stated that

(¢the was authorizpd to execute Sa.ld iistrument on behalf of said

IN WITNESS WHEREOF Ihave hereunto set my hand and affixed my official seal the day and
year first above written.

THOMAS M. HANSEN |
STATE OF WASHINGTON " Printed Name:

NOTARY —-—PUBIC | - Zﬁatgm M. j“\lamfd

MY COMMISSION EXPIRES  11-20-08

- NOTARY PUBLIC in and for the State of

My apiaointmemﬁ-égpires: _ll_jﬁ_lpj_'

[SEAL]

Algers Self Storage
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ACKNOWLEDGMENT

'STATE OF WASHINGTON )

On thisw,-”“ 7# day of /Mpu,/ , 2006, before me personally appeared
Alke ., to me {known to be the Ajgg%ig] of
AfE ; A Wuﬁkinoﬂuv\ L ¢ that executed within and foregoing

instrument, and acknowledged said instrum®nt to be the free and voluntary act and deed of said
C_ompuwg e , for the uses and purposes therein mentioned, and on oath stated that
(s)he was authortzed tQ execute sald ifstrument on behalf of said ([ mas Dw

N WITNESS WHEREOF I have hereunto set my hand and affixed ml official scal the day and
year first above wriften. '

Signature:

‘ X : { M"\
THOMAS M. HANSEN |
STATE OF WASHINGTON b Printed Name:
NOTARY — « — PUBLIC e llaw M. a«am
1
UV COMMISSION £XPIRES 11-20-09 NOTARY PUBLIC in and for the Sfate of
" Washungton |, residing at whH

My ap}_ﬂointrnent.:@spires: [[{Li[@w

[SEAL]
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EXHIBIT A

Legal Degcription

That certain real property situated in the State of Washington, County of Skagit,
described-as follows:  ATTACHE>
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EXHIBIT "A’

. PARCEL A:

Th'et 'bertion of Government Lot 4 of Section 7, Township 36 Narth, Range 4 East of the Willamette Meridian,
descrlbed as fO"OWS

Commencmg at the Southwest corner of said Government Lot 4,

thence South 89°01'34" East a distance of 1,451.78 feet to the Southeast comer of said Government Lot 4,
being the Southeast comer of Skagit County Short Plat No. 11-85, approved March 10, 1986, and recorded
March 11, 1986, under Aud'.tors Fite Wo. 8603110018, records of Skagit County, Washington, and the point of
beginning;

thence North 00"18 56" West along the East iine of said gavernment lot and said shor plat a distance of
1,201.82 feet to the Southerly line of Alger-Lake Samish Road:;

thence North 70°55'30" West Along: sald Southerly line a distance of 261.41 feet to the centerline of Patrick Lane
as shown upon said short plat;”

thence South 03°20'47" East along said centerllne a distance of 2210 feet;

ihence South 25°41'33" West'along said centerline a distance of 215.99 feet;

thence South 03°03'26" West along said. centerline a distance of 123.31 feet;

thence North 89°01'34" West a distance of 290.00 fest;

thence South 30°00°00" West a distance of 150:00 feet;

thence South 13°00'00" West a distance of 100,00 feet;

thence South 15°50'30" West a distance of 104 .50 feet to the Easterly line of interstate Highway No. 5;

thence Southerly along said Easterly line the fallowing courses:

South 23°56'55" East a distance of 301.83eet; .

thence South 27°24'52" East a distance of 146 80 feet;

thence South 27°56'00" East a distance of 237:89.feet to the South line of said Government Lot 4;

thence South 89°01'34" East along said South line a distance of 467.08 feet to the point of beginning;

(Being Parcel 5 of an unrecorded survey.)

Situated in Skagit County, Washington.

PARCEL B:
An easement for ingress, egress, and utilities, described as follows: '

That portion of Government Lot 4 of Section 7, Township 36 North, Range 4 East of the Willamette Meridian,
described as follows: . .

Beginning at the intersection of the Southerly tine of Alger-Lake Samish Road wuth the Easterly line of Interstate
Highway No. 5,

thence Southerly along said Easterly line as shown on Skagit County Short Plat No 11-85 the feﬂowmg COUrses:
Scouth 19°04'31" West a distance of 95.97 feet;

thence South 12°27'14" West a distance of 308.83 feet;

thence South 05°44'23" East a distance of 150.30 feet;

thence departing from said Easterly line of Interstate Highway No. 5 South 89°01'34" East a dlstanee of 489 51
feet to the Westerly line of Patrick Lane as shown on said short piat; L
thence North 03°03'26" East along said Westerly line a distance of 20.01 feet; *,
thence departing therefrom North 82°01'34™ West a distance of 462.38 feet to a line paraliel W|th and 30 feet
Easterly of said Easterly line of Interstate Highway No. 5; o
thence North 05°44'23" West paraflel with said Easterly line a distance of 128.89 feet;

thence North 12°2714" East parallel with said Easterly line a distance of 73.47 feet; o
thence South 89°01'34" East a distance of 30.61 feet to a line paralle! with and 60 feet Easterly of said Easteriy.ﬁ
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EXMIBIT ‘A’ continued:

" thence North 12°27'14" East paraliel with said Easteny line a distance of 221.00 feet;

thence North 19°04'31" East parallel with said Easterly line a distance of 32.50 feet;

thence. North 86°21'56" East a distance of 88.46 feet to said Southerly line of Alger-Lake Samish Road;
thence North F0°55'30" West along said Southery line a distance of 125.00 feet to the point of beginning.

Situated i |n Skaglt _Qounty_. Washington.

PARCEL C:

An easemeit for ingress, egress “and-ytilities over that portion of the above described Patrick Lane delineated
on Skagit County Short Plat No. 11-85, approved March 10, 1983, and recorded March 11, 1986, under
Auditor's File No. 8603110018, records of Skagit County, Washington; being a portion of Government Lot 4 of
Section 7, Township 36 North;; Range 4°East of the Willamette Meridian, lying North of the Easterly projection of
the South line of the 20-foot Wide pomon of the following parce:

That portion of Govemment Lot 4. of Sectlon T Townsh:p 36 North, Range 4 East of the Willamette Meridian,
described as follows:

Beginning at the intersection of the Southerly hne of AIger—Lake Samish Road with the Easterly line of Interstate
Highway No. 5;

thence Southerly along said Easterly line as shown on Skagit County Short Plat No. 11-85 the following courses;
South 19°04'31" West a distance of 95.97 feet; "

therice South 12°27'14" West a distance of 308.83 feet;

thence South 05°44'23" East a distance of 150.30 feet;

thence departing from said Easterly line of Interstate Highway No 5 ‘Bouth 89°01'34" East a distance of 489.51
feet to the Westerly line of Palrick Lane as shown on said short plat; ©

thence North 03°03'26™ East along said Westerly line a distance.of 20.01 feet;

thence departing therefrom North 89°01'34" Waest a distarice of 46?_ 38 feet to a line paraliet with and 30 feet
Easterly of said Eastedy line of Interstate Highway No. 5;

thence North 05°44'23" West parallel with said Easterly iine a dlstance of 128 89 feet;

thence North 12°27'14" East paratiel with said Easterly line a distance of 73.47 feet;

thence South B9°01'34" East a distance of 30.61 feet fo a line parallel wnth and 60 feet Easterly of said Easterly
line;

thence North 12°27'14" East parallel with said Easterly fine a distance of 221 00 feet

thence North 19°04'31" East paraliel with said Easterly iine a distance of 32.50 feet;

thence North 66°21'56" East a distance of 88.46 feet to said Southerly line of Aiger-Lake Samish Road;

thence North 70°55'30" West along said Southerly line a distance of 125.00 feet fo the point of beginning.

Situated in Skagit County, Washington.

- END OF EXHIBIT “A” -
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