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Hor1zon Bank

1500 Cornwa11 Ave,
Be111ngham WA 98225

Assessor 8 Parcel or Account Number: 3801-001-015-0006.

Abbreviated Legal Description:

L 13 & 14, W/2 L 15, Blk. 1. G. Kelloggs Add to Anacortes

[Include lot, block and plat or section, township and range] Full legal description located on page 3
Trustee: Westward F1nanc1a1 Services,

'Space Above This Line For Recording Data]

CHICAGO TITLE GO, - DEED OF TRUST
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DEFINITIONS T

Words used in multiple sectlons of th1s document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certmn rules regardmg the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument" means this document ‘which is dated May 8, 2006 ,
together with all Riders to this document.”,

(B) "Borrower" is Stephen C Gerwels and Peggy A Gerwels, husband and wife

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Horizon Bank

5000001361

WASHINGTON-Single Family-Fannie MaalFreddle Mac UNIFORM INSTRUMENT. - LA Form 3048 1/01

@D, 6(WA) (0012) MW12/000£& y \"S

Page 10f 15 ol tl#\s .
VMP MORTGAGE FORMS - (800]521 -7291 _ al1(1w




Wdtee 6l g aﬁﬂd SOOZIZ Lis . |
ONpny funog HBeyg

mfwi Wiy

5
LO/L gvoguuod Gl Jo  ebed {2100} tvmio- D

TSl

19€1000004

1uaurrmsu1 A11M2es s Jo € T010eS Jepum spmotne e (11) snjd ‘a1oN

1]} Iapin JSeIaUl pue [edtouud (t) 10; enp nmoure paInpPaos A[IR[NEAT 3] SUROW ,JUAWIARJ JIPOLRJ, (0O)
gitlvg 1)1

‘uo jnegap 1o ‘Jo jusmieduon aq1 1sumBe JGPII@’I Sun:mo:d aouemsUl supow | Jouramsuy 23eLIop,, (N)
*Auadolg o) Jo UELIPUOD 10/PUR SN[EA

otfl ‘0 SE SUOISSTIUO IO °JO suouemasmds.lsnu (m) 10:{UONEBUNIIPUOD JO NSY Ul Aouefaauod (1) ‘Auedorg
oty jo wed Lue 10 e jo Supye JoM0 1o, uoneumapuoo () :fupdoxd a1 ‘jo uomonIsAp Io ‘ol afeurep
(1) 1203 (5 UONIOG I PAQLIDSSP $957I5A00 9L} Japun pred spascord sourmsur uey) Joqo) Aued png Lue Aq
pred spasooid 1o ‘sefeurep jo pIleme ‘JISUIS[S -‘UOTIESTAdIIO AUR SUBSUI | SPIRd0IJ STIOAUB[RISIIAL, (IA)
"€ U0TI30G Ul poquossp QIe Jey) SUI)] 9SOU) SUBSLU , SR M01sH,, ()

*$I0JSURI

osnoySuLiEa]d? PAEUIONNE pUR ‘SISJSUEl] 9Ilm euoqu[m Kq PAlenIUL SISJSURI) ‘SUOMJESURI) SUTYIEUI
I9[[9) PIPWONE ‘SI9JSUeI) STes-Jo-1ujod ‘0) PIIMUI] JOU ST NG {SOPN[OUI UNISY [ONS “IUNOITL Ue JIpaid 1o
TGP 01 UONMILISUI [RISTEUI} B SZLIOYINE IO ‘JONTISII Japm 01 se ds adey anjeusews 10 “remdwos ‘yEowMnSUI
orroyds[e) ‘[EUTUIIR] IO Ue YInany pojennm $i qorqm “Juetumnsur soded rejmns 1o ‘Igeip ‘Yoorp
Aq poipWSLIO WONOESURI) € UEY) IS0 ‘Spunj jo Ja;sue.u &ue SURAU | IRJSUBL], SPUNg MuoxPdrH, (D
... "GONEZIUESIO0 JE[IUIS JO UOTJRIO0SSE

SISUMOILIOY ‘UOTIRII0SSE LIMIUTKOpPUoD v Aq Auedoig 91{1 1 .Iamouoa uo pasodunr ame ey sadreyd
IDJO PUB SUITUSSISSE ‘S33] ‘SaNp [[B SURSIU , SISUWISSISSY pmz ‘mg[ ‘s;nq uopepPossy Apunummo)),, (f)
* -suornndo rerrpnl a1qeeadde-uou

‘reury apqearjdde (e se [om se (Mme[ JO 105132 o) 9ARY JRIL) sxaplo ‘pue sa[m SAIENSIUNUPE PUE S0JUBUTPIO
‘suorje[ndal ‘soynyels (0O pue AgeIs ‘peiapay o[qeondde Surjjoxuos _[_[e':suesm e sqeaddy, (D

[A1m00ds] (s)101710 ] 12pRy] Wowied /ip[aomg - 4 19pTY WA

Jopry Amued -1 Y] 9Prd nstudo[eaa(] 1) pPaUel ] 7 Topry woored
I9PRY SWOH PUoddg [~ | I3PTY WMIUMUOPUO.) D Japta 918}1 alqmsnfpv ]

:[=1qes1jdde se X0q Yoo1] Jamoliog Aq pomoaxa eq 0) 2Fe SIapTy

SUIMO[[O] Y], "TomoIIog AQ PLINdoxs dIe Jey) Judmnisu] AJUnaeg s o s.mpta e sureawi | SIOPTY,, (H)
“ysoxoqut snd “Justunmsup A1I2a§ SIQ) JSPUN SNP SWINS [ PUR ‘910N 3} Jopum anp

sodaeya are] pur sodreyo JuawAedord Aue ‘1sardyur snid ‘910p 9y AQ PRJUSDIAS 1GOP aqz smaam "lmﬂ']“ (=)
Sp sAredorg

atp ur sIY3ry Jo 19ysuel], Surpesy o Iapun moppq pagLiosap st em Auadord s suesul "‘.1""5‘0%1!‘ w
. 9¢0Z ‘1 aunp UEY) I9NE[ 10U [T UT 1gop a3 Aed o3 Pt sjueuAeq

sportad remndar ur 1qap suy Ard on pasrord sey omonrog *3saranun snpd ( 0g- 000 86 $ g Q)x
srefjoq
(]D[/Ou pue pueshoy| 29Jy] AISULN Ispus] semo Jamollog ey salms alON EL
9002 '8 Aey palep pue ramoliog Aq paudis 210u A10SSTLOOId 9} SUeImI WIONL, (@)

SOLAJDS [BLOURULS PUBM]SOM St ,98miL, (@) & -
JusuInSU] AIUN0SS SI1 Japun ATeroysuaq oy st ispusy . -

G2z86 WM ‘WeybuL[|3g ‘BAY | [BMUJOD QG St sserppes,sopual.
uolbu tYysem 10 o1els =yl JO sme[ 9] Jopun SursTEs pue pozimesid
UO_LlE'JOdJO’J uolbuLysem e st epua




‘_...--(I:;j'_f:"RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its

& "'_i__.nnplementmg regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to

time, or any additional or successor legislation or regulation that governs the same subject matter. As used

< in this-Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
¢ 10 a""federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
. _loan™under RESPA.

“ (Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
nét -that partjz has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
This Secunty Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of. the. Note; and (ji) the performance of Borrower’s covenants and agreements under this
Security “Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to
Trustee, in trust,:” \_;v__ith power of sale, the following described property located in the
County 7 < =% of Skagit :
[Type of Recordmg Junsd:cuou] [Name of Recording Jurisdiction]
Lots 13 and 14, and.the West Half of Lot 15, Block 1. G. KELLOGG'S
ADDITION TO ANACORTES according to the plat thereof recorded in Volume
1. page 39. records of-Skagit County, Washington: TOGETHER WITH that
portion of the- r1ght of-way lying Northerly of said premises vacated
under Ordinance No.. 2193 as would attach by the operation of law.
Situated in Skag1t County Nash1ngton

Parcel ID Number: 3801-001-015-0006, EY which currently has the address of

2512 16th ST s - [Street

Anacortes ' .7 . [ciyl , Washington 98221  [Zip Code]
{"Property Address"):

TOGETHER WITH all the improvements mow or hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a.part-of the property. All replacements and
additions shall also be covered by this Security Instrument AH of the foregoing is referred 10 in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully se1sed of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered except for encumbrances
of record. Borrower warrants and will defend generally the title 1o the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natlonal use and non-uniform
covenants with limited variations by jurisdiction to constitute a umform secunty mstrument covering real

property.
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‘_....Akei:»'pciation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and

" assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to

" be paid under this Section. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives

/Borfower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
obhgatmn to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
. in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
“ dué for any Escrow Iiems for which payment of Funds has been waived by Lender and, if Lender requires,
shali furnish: to Lender receipts evidencing such payment within such time period as Lender may require.
Bortower's’ obllgatlon to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow liems directly, pursuant to a waiver, and
Borrower-fails_to pay the amount due for an Escrow Item, Lender may exercise its rights under Section ¢
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Seqticjn 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that-are then:required under this Section 3.

Lender may, at any time; ‘collect and hold Funds in an amount (2) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA . Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates’ of expendxtures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held 1r_1_ .an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender, shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or venfymg the:Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits-Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to'be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borfower-and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall gwe to Borrower, without charge, an annual accounting of the
Funds as requ1red by RESPA. %

If there is a surplus of Funds held”in’ escrow as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify. Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held i escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrq-wer’éhall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in'no more than 12 menthly payments.

Upen payment in full of all sums secured by this Secunty Instrument Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments charges fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Commumty Associatlon Dues 'Fees and Assessments, if any. To
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hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the

" work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken

~-""_prompt1y Lender may disburse proceeds for the repairs and restoration in a single payment or in a series

of, progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
* Tequires interest to be paid on such insurance proceeds, Lender shall not be required (o pay Borrower any
., ifiterest..or eamnings on such procwds Fees for public adjusters, or other third parties, retained by
“ Botrower shall not be pard out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration. or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Sectiofi 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related ‘matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin ‘when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or’ otherwrse “Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an ‘amount riot to’ exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower 'sTights (other than the right to any refund of unearned premiums paid by
Borrower) under all msurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Properry Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days ‘after the exectition of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal resrdence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which-consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenancé and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property dllow the Property to deteriorate or commii waste on the
Property. Whether or not Borrower is residing in'the Property, Borrower shall maintain the Property in
order to prevent the Property from de;ermrat_mg_or decreasing in value due to its condition. Unless it is
determined pursuant to Section S that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemmation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property-only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance.or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not reheved of Borrower s obligation for the completion of
such repair of restoration.

Lender or its agent may make reasonable entnec upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the" unprovements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior ingpection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be:in default if, during the Loan application
process, Borrower or any persons or entities acting at the direction: 'of Borrower or with Botrower’s
knowledge or consent gave materially false, misleading, or inaccurate inforthation or statements to Lender
(or failed to provide Lender with material information) in connecnon with the Loan. Material
representations include, but are mot limited to, representations concermng Borrower s occupancy of the
Property as Borrower's principal residence. . :
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= As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

# derive from (or might be characterized as) a portmn of Borrower’s payments for Mortgage Insurance, in

- ‘exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
prowdes that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
* ‘premiums paid to the insurer, the arrangement is often termed ' "captive reinsurance.” Further:

(ay ‘Any_such agreements will not affect the amounts that Borrower has agreed to pay for

Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount

Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

-(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Proteciion Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage’ Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination. -

11. Asmgnment of. Mlscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be pald 1o Lender.

If the Property is damaged such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration’ or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had «n opportinity to inspect such Property to ensure the work has been completed o
Lender’s satisfaction, prov1ded that such inspection shall be undertaken prompily. Lender may pay for the
repairs and restoration in a2 smgle disbursement or in a series of progress payments as the work is
completed. Unless an agreement is:made in writing or Applicable Law requires interest to be pald on such
Miscellaneous Proceeds, Lender shall not be requlred to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. 1f the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the €xcess,. if a’ny, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order prowded forin. Section 2. .

In the event of a total taking;. destructwn or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destruct::on or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be:reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided ,__:by {b). the fair market value of the Property
immediately before the partial taking, destruction, ot logs in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, ot. loss in value of the Property in which the fair market
value of the Property immediately before the partial takmg, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, ‘destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be apphed to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to setile a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party” means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds. :
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‘____nét'rce address if sent by other means. Notice to any one Borrower shall constirate notice to all Borrowers
“ unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address

" unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

" motify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s
- change of address, then Borrower shall only report a change of address through that specified procedure.
* There may-be only one de31gnated notice address under this Security Instrument at any one time. Any
- .notice to-Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein ‘unless Lender has designated another address by potice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, “the Appllcable Law requirement will satisfy the corresponding requirement under this Security
Instriiment. .° .~

16. Governmg Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligatioris contained ‘in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Apphcable Law might explicitly or implicitly allow the parties 0 agree by contract or it
might be silent, but such’ sﬂence shall not be construed as a prohibition against agreement by contract. In
the event that :any ‘provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall:not -affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Secunty Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter ‘words: or words of the feminine gender (b) words in the singular shall mean and
include the plural and vice versa and {c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy Borrower shall be given one copy of the Note and of this Securlty Instrument.

18. Transfer of the: Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any legai or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferréd in a bond for deed, contract for deed, instaliment sales contract or
escrow agreement, the intent of: which i is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or.any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may requrre ‘immediate payment in full of all sums secured by this Security
Instrument, However this option shall not be ‘exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days'from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums sécured by this Security Instrument. If Borrower fails 1o pay
these sums prior to the expiration of this period, Lender-may invoke any remedies permitied by this
Security Instrument without further notice or démand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Appheable Law might specify for the termination of
Borrower’s right to reinstate; or {(c) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which-then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agreements; (c) pays all expenses incurred in enforcmg this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation fées, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Security Instrument, and Borrower’s obligation to pay ‘the sums secured by this Security
Instrument, shall continue unchanged. Lender raay require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c)
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# release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
-+ _Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
. by any governmental or regulatory authority, or any private party, that any removal or other remediation

 of any-Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
¢ remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
- Lender__:far“an Environmental Cleanup.
© 7 NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

: 22, Aoceleratlon, Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower 's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under. Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the dei‘ault b) the action required to cure the default; (©) a date, not less than 30 days from the date
the notice is-given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the

right to bring:-a court actmn to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and .any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require immediate péyment in full of all sums secured by this Security Instrument without
further demand and may inveke the power of sale and/or any other remedies permitted by
Applicable Law, Lender shall be entitled to collect all expenses incurred in pursving the remedies
provided in this Section. 22 includmg, but not limited to, reasonable attorneys’ fees and costs of title
evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regardmg notice of sale and shall give such notices to Borrower
and to other persons as Applicablé Law may require. After the time required by Applicable Law and
after publication of the notice of’ sale,, ‘Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale
of the Property for a perlod or periods permltted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale.

Trustee shall deliver to the purchaser Trustee’s .deed conveying the Property without any
covenant or warranty, expressed or implied. The recltals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein.. Trusgee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this Security Instrument; and {c) any excess (o the
person or persons legally entitled to it or to the clerk ot‘ the supermr court of the county in which the
sale took place.

23. Reconveyance. Upon payment of all sums secured by thls Secunty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this: ‘Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee.. ‘Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to-it. Such person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance: - :

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint

a successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power, and duties conferred upon Trustee
herein and by Applicable Law. E
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~STATE OF WASHINGTON
Cqunty of

} 882
Onthls day personally appeared before me  Stephen C Gerwels and Peggy A Gerwels

to'me known 'to be the individual(s) described in and who executed the within and foregoing instrument,
uses and purposes therein mentioned.

and: acknowledged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the
GIVEN under my hand and official seal this

: X Ll 1 1Y ‘.

EN

l l(‘h\- day of [,'W\CLY 32(,6('0
% aNSSI0 é}@&’o

......

&mry Public in and for the State of Washington, residing at

\\\ My Appointment Expires on

T 22 2¢i
( 3 ¢
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1-4 FAMILY RIDER
(Assignment of Rents)

THIS 1-4 FAMILY RIDER is made this 8th dayof May, 2006
and is mcorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed.(the "Security Instrument”) of the same date given by the undersigned (the "Borrower") 1o
secure Borrower’s Note to
Horizon Bank 2 Washington Corperation
{the
"Lender") of the same date and covering the Property described in the Security Instrument and located at:

2512 l6th ST.Anacortes, WA 98221
[Property Address]

1-4 FAMILY COVENANTS In addition to the covenanis and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to
the Property described in the Spcunty Instrument, the following items now or hereafter attached to the
Property to the extent they are ‘fixtures are“added to the Property description, and shall also constitute the
Property covered by the Security-Tistrument; building materials, appliances and goods of every nature
whatsoever now or hereafter located in, om, or used, or intended to be used in connection with the
Property, including, but not limited to, those for the purposes of supplying or distributing heating,
cooling, electricity, gas, water, air and light, fire prevention and extinguishing apparatus, security and
access control apparatus, plumbing, bath tubs, water heaters, water closets, sinks, ranges, stoves,
refrigerators, dishwashers, disposals, washers, dryers, awnings, storm windows, storm doors, screens,
blinds, shades, curtains and curtain rods, attached mirrors, cabinets, paneling and attached floor coverings,
all of which, including replacements and additions thereto, shall be deemed to be and remain a part of the
Property covered by the Security Instrument. All of the. fore,gmng together with the Property described in
the Security Instrument (or the leasehold estate if the Security. Instrument is on a leasehold) are referred to
in this 1-4 Family Rider and the Security Instrument as the "Property."
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Borrower agrees that each tenant of the Property shall pay all Rents due and unpaid to Lender or Lender’s
agents upon, Lender’s written demand to the tenant; (iv) unless applicable law provides otherwise, all Rents
collected by Lender or Lender’s agents shall be applied first to the costs of taking control of and managmg
the Property and ‘collecting the Rents, including, but not limited to, attorney’s fees, receiver’s fees,
premiumis on receiver’s bonds, repair and maintenance costs, insurance premiums, taxes, assessments and
other charges .on the Property, and then to the sums secured by the Security Instrument; (v) Lender,
Lender’s agents'or any, judicially appointed receiver shall be liable to account for only those Rents actually
received; and (vi) Lender shall be entitled to have a receiver appointed to take possession of and manage
the Property and-collect the Rents and profits derived from the Property without any showing as to the
inadequacy of the Property ‘as security.

If the Renrs of the Property are not sufficient to cover the costs of taking control of and managing the
Property and of collecting the Rents any funds expended by Lender for such purposes shail become
indebtedness of Borrower to Lender secured by the Security Instrument pursuant to Section 9.

Borrower represents and warrants that Borrower has not executed any prior assignment of the Rents
and has not performed, and will not perform any act that would prevent Lender from exercising its rights
under this paragraph.

Lender, or Lender’s: agenis of a ]udmlally appointed receiver, shall not be required to enter upon,
take control of or maintain the. Property before or after giving notice of default to Borrower. However,
Lender, or Lender’s agents or a Judlmally appointed receiver, may do so at any time when a default occurs.
Any application of Rents shall‘not cure-of waive any default or invalidate any other right or remedy of
Lender. This assignment of Rents: of the Propeny shall terrninate when all the sums secured by the Security
Instrument are paid in full. F

I. CROSS-DEFAULT PROVISIGN Borfdwér s default or breach under any note or agreement in

which Lender has an interest shall be a breach under the Security Instrument and Lender may invoke any of
the remedies permitted by the Security Instrument
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