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ASSIGNMENT OF RENTS
Reference # (if apphcable) 1205‘11 -P Additional on page __
Grantor(s):

1. LEMMON, RICHAHDE
2. KOETJE, JAMES
3. DAHLSTEDT; KENNETH
4. DAHLSTEDT, FL@F{ENCEM

Grantee(s)
1. Whidbey Island Bank

Legal Description: PTN SE 1/4 OF_S_E;-1/2:1:,__”'1'--9-34—4 E W.M
T Additional on page 10

Assessor's Tax Parcel ID#: 340419-4-168-0005

THIS ASSIGNMENT OF RENTS dated. March 30, 2006, is made and executed between
RICHARD E LEMMON, as his separate property, JAMES KOETJE, as his separate property and
KENNETH DAHLSTEDT and FLORENCE M ‘D_AHLSTEDT;'*husband and wife (referred to below as
"Grantor") and Whidbey Island Bank, whose mailing address is 1800 S. Burlington Ave., P.O.
Box 302, Burlington, WA 98233 (referred to below as "Lender”}.
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ASSIGNMENT OF RENTS
{Continued) Page 3

' pai'd'?:binraﬁtor, if permitted by applicabie law.

LENDER‘S.:.EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's interest in
the-Propérty or.if Grantor fails to comply with any provision of this Assignment or any Related Documents, including but
néit limited 1o Grantor's failure to discharge or pay when due any amounts Grantor is required to discharge or pay under
this Assignment or: any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to) take any
action that Lender: deems appropriate, including but not limited to discharging or paying all taxes, liens, security
interests, encumbrances and other claims, at any time levied or placed on the Rents ar the Property and paying all costs
far insu_rihg‘,'iﬁai-ﬁta_ining__ and preserving the Property. All such expenditures incurred or paid by Lender for such
purposes will-then-bear.irterest at the rate charged under the Note from the date incurred or paid by Lender to the date
of repayment by ‘Grantor, “All such expenses will become a part of the indebtedness and, at Lender's aption, will {A)
be payable on’demiarid; {B}: be added to the balance of the Note and be apportioned among and be payable with any
installment payfents to bacome due during either (1) the term of any applicable insurance policy: or {2} the
remaining term of thesNote; or. (C) be treated as a balloon payment which will be due and payabie at the Note's
maturity. The Assignment alsg will secure payment of these amounts. Such right shall be in addition to all other rights

and remedies to which.Lender may be entitled upon Default.
DEFAULT. Each of ihgsféﬁq@ing}a% Lender's option, shall constitute an Event of Default under this Assignment:
Payment Default. Borrower f_aﬂé ‘to make any payment when due under the Indebtedness.

Other Defaults. Rorrower ar-Grantor fails to comply with or to perform any other term, obligation, covenant or
condition contained in_this Assigrifient or in any of the Related Documents or to comply with or 1o perform any
term, obligation, covenant or:condition‘zontained in any other agreement between Lender and Borrower or Grantor.

Default on Other Payn’ier_lts_'i _Failure of Grantor within the time required by this Assignment to make any payment
for taxes or insurance, of any other payment necessary ta prevent filing of or to effact discharge of any lien.

Environmental Default. Failure of any ':p'ar_ty"'m comply with or perform when due any term, obligation, covenant or
condition contained in any envirdnmental®agreement executed in connection with the Property.

False Statements. Any warrant'\'f, representation or statement made or furnished to Lender by Barrower or Grantor
or on Borrower's or Grantor's behalf under this, Assignment or the Related Dacuments is false or misleading in any
material respect, either now ar-at the time made or furnished or becomes false or misleading at any time
thereafter. i S

Defective Coliateralization, This Assiginment or any of the Related Documents ceases to be in full force and effect
{including failure of any collateral document to <reate a‘valid and perfected security interest or lien} at any time and
for any reason. L S

Death or Insolvency. The death of any’ Borfower or Grantor, the insolvency of Borrower or Grantor, the
appoimtment of a receiver for any part of Borrower's or Grantor's property, any assignment for the benefit of
creditors, any type of creditor workout, or_ the commencement of any proceeding under any bankruptcy or
insolvency laws by or against Borrower or Grantor,

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or any other method, by any creditor of Borrower or Grantor or by any
governmental agency against the Rents or any property segaring the: Indebtedness. This includes a garnishment of
any of Borrower's or Grantor's accounts, including deposit accounts, with Lender. However, this Event of Default
shall not apply if there is a good faith dispute by Borrb'w_e’r' or Grantor as 1o the validity or reasonableness of the
claim which is the basis of the creditor or forfeiture proceeding and if Borrower or Grantor gives Lender written
notice of the creditor or forfeiture proceeding and deposits withLendier monies or a surety bond for the creditor or
forfeiture proceeding, in an amount determined by Lender,.in its-5cle” discretion, as being an adequate reserve or
bond for the dispute.

Property Damage or Loss. The Property is lost, stolen, substantiéﬂy’ damagéd, ‘sold, or borrowed against.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, surety,
or accommodation party of any of the Indebtedness or any guarantor, endorser, surety, or accommodation party
dies or becomes incompetent, or revokes or disputes the validity of, or liabifity. under, any Guaranty of the
Indebtedness. In the event of a death, Lender, at its option, may,” but”shall-nct be required to, permit the
guarantor's estate to assume unconditionally the obligations arising under;the guaranty. in a manner satistactory to
Lender, and, in doing so, cure any Event of Default. F7 S

Adverse Change. A material adverse change occurs in Grantor's finé_ncial condi:i'on‘,..or Lender believes the
prospect of payment or performance of the Indebtedness is impaired. G e S

Insecurity. Lender in good faith believes itself insecure,

Cure Provisions. [f any default, other than a default in payment is curable and.'if Grantor hés_not been given a
notice of a breach of the same provision of this Assignment within the preceding twelve .(12)months, it may be
cured if Grantor, after receiving written notice from Lender demanding cure of suchdefault;.-{1} -cures the default
within ten {10) days; or (2} if the cure requires more than ten {10) days, immediately initidtes. steps. which Lender
deems in Lender's sale discretion to be sufficiant to cure the default and thereafter contindessand completes all
reasonable and necessary steps sufficient to produce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the ococurrence of any Event of Default and at ény' ti.me-"gﬁherééf.fé_r, Lender
may exercise any one or more of the following rights and remedies, in addition to any other rights or remedies provided
by law: R

Accelerate Indebtednass. Lender shall have the right at its option without natice to Grantar to _dei:iar_e:’:iha__éntire
Indebtedness immediately due and payable, including any prepayment penalty which Grantor wolld bé reguired: to

Collect Rents. Lender shall have the right, without notice to Borrower or Grantor, to take possession of the .
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceéeds, ovér and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender shall have ‘all-the rights
provided for in the Lender's Right to Receive and Collect Rents Section, above. If the Rents are tollectéd by :
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments regeived in:

payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by ténants

or other users to Lender in response to Lender's demand shall satisfy the obligations for which the payments arg:’ .
made, whether or not any proper grounds for the demand existed. Lender may exercise its rights under this_
subparagraph either in person, by agent, or through a receiver. Lo

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any parf of

the Property, with the power to protect and preserve the Property, to operate the Property preceding or pending
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ASSIGNMENT OF RENTS
(Continued} Page 5

.-5'¢w:ne.r§hip of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
. {'deal with Grantor's successors with reference to this Assignment and the Indebtedness by way of forbearance or
) ___;__exten'éion Without releasing Grantor from the obligations of this Assignment or liability under the Indebtedness.

T_i'fhe--ié of th_e Essence. Time is of the essence in the perfarmance of this Assignment.

WAIVEB" OF HOMESTEAD EXEMPTION. Grantor hereby releases and waives all rights and benefits of the hemestead
exempti'on Iaws_af,:the State of Washington as to all Indebtedness secured by this Assignment.

WAIVER OFRIGHTOF REDEMPTION. NOTWITHSTANDING ANY OF THE PROVISIONS TO THE CONTRARY

CONTAINED, IN'T_I:II'S'ASSIGNMENT, GRANTOR HEREBY WAIVES ANY AND ALL RIGHTS OF REDEMPTION FROM
SALE UNDER ANY ORDER. QR JUDGMENT OF FORECLOSURE ON GRANTOR'S BEHALF AND ON BEHALF OF EACH
AND EVERY PERSON, EXCEPT JUDGMENT CREDITORS OF GRANTOR, ACQUIRING ANY INTEREST IN OR TITLE TO

THE PROPERTY-"SUBSEQUENT TO THE DATE OF THIS ASSIGNMENT.

DEFINITIONS. The following ‘capitalized words and terms shall have the following meanings when used in this
Assignment. Unless spetifically stated to the contrary, all references to dollar amounts shall mean amounts in lawful
money of the United States.of America. Words and terms used in the singular shall include the plural, and the plural
shall include the singulaf, as‘the context may require. Words and terms not otherwise defined in this Assignment shall
have the meanings attributed to suchterms in the Uniform Commercial Code:

Assignment. The word “A__séignment" means this ASSIGNMENT OF RENTS, as this ASSIGNMENT OF RENTS may
be amended or modified_ffom‘time to time, together with all exhibits and schedules attached to this ASSIGNMENT
OF RENTS from time to'tima. .~ ™

Borrower. The word ‘;'BoerWQr""rHéané.JAMES 8 KOETJE
AKA: JAMES KOETJE, RIEHARD LEMMON
AKA: RICHARD E LEMMON and KENNETH DAHLSTEDT.

Dafault. The word "Default."__ means the D’é'féult sat forth in this Assignment in the section titted "Default”.

Event of Default. The words "’Evént__;o‘f pe]‘ault“ mean any of the events of default set forth in this Assignment in
the default section of this Assignmeht._;-'

Grantor. The word "Grantor” ':'-_qne'ans___BICFiARD_ E LEMMON, JAMES KOETJE, KENNETH DAHLSTEDT and
FLORENCE M DAHLSTEDT. s

Guaranty. The word "Guaranty” means ‘the g-uarénty from guarantor, endorser, surety, or accommodation party to
Lender, including without limitation a guaranty of all or-part of the Note.

Indebtedness. The word "indebtedness” méans .all principal, interest, and other amounts, costs and expenses
payable under the Note or Related Documents.” together with all renewals of, extensions of, modifications of,
consalidations of and substitutions for the Note or'Related Documents and any amounts expended or advanced by
Lender to discharge Grantor's obligations or expenses incurred by Lender to enforce Grantor's obligations under
this Assignment, together with interest on such @mounts as provided in this Assignment.

Lender. The word "Lender” means Whidbey Islé'nd'-..Bank, its sucgessors and assigns.

Note. The word "Note” means the promissory note dated Maf'é;h..so, 20086, in the original principal amount
of $394,000.00 from Borrower to Lender, together. with all renewals of, extensions of, modifications of,
refinancings of, consolidations of, and substitutions for:.th"e promissory note or agreement.

Property. The word "Property” means all of Grantor's- right, ‘tiilez' and interest in and to ali the Property as
described in the "Assignment” section of this Assignment, . .+ ¢

Related Documents. The words "Related Documents” “mean all promissory notes, credit agreements, loan
agrsements, environmentali agreements, guaranties, security agreements, mortgages, deeds of trust, security
deeds, collateral mortgages, and all other instruments, agreements and documents, whether now or hereafter
existing, executed in connection with the Indebtedness. i7 £

Rents. The word "Rents" means all of Grantor's present and future rights, fitle and interest in, to and under any
and all present and future leases, including, without limitation;- alf ‘rents, revenue, income, issues, royalties,
bonuses, accounts receivable, cash or security deposits, advance refitals, profits and.proceeds from the Property,
and other payments and benefits derived or to be derived from such leases of every: kind and nature, whether due
now or later, including without limitation Grantor's right to enforce such leases and to receive and collect payment
and proceeds thereunder. : .

THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT. THIS
DOCUMENT IS EXECUTED ON MARCH 30, 2006. i

GRANTOR:

KENNETH DAHLSTEDT

DAHLSTE

RSO
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"%1’ ", 100108 SO S

STATE OF WASHINGTON = - 2
Y1
County of &Q—SOP’

On this, J%"' day of = { .. u)/’L/ . wﬁé_, before me personally appeared

Cr VA Ea Uil k __, who executed the within instrument as Attorney in
Fact for LC’/&@V‘( L m’l’!(f‘\/t e and acknowleﬁed 10 me that he/she’signed and sealed
the same as his/her free and valuntary act and dead as attorney in fact for Léim rhe v

for the uses and pyrposes therein mentioned, and on oath stated that tha power of Uorney authorizing the
execution of this instrument has not been revoked and 1hal the sald LA éfkﬂ/ PR
is now living, and is not incompetent, o :

e iy,
@‘\o‘i‘. N

{Signature

o‘ -
uu\\“‘“

Agaugr Public in and far the Stats of Washington, rmdmg b Cff /::);, A

PuBLIC ¢

OE TN

- WA
LA

AN
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Schedule “A-17 120511-P

" “That portion of the Southeast % of the Southeast % of Section 19, Township 34 North, Range 4 East, W.M.,
des_gribg.d- as follows:

Beginning at a point 60 feet West of the Southwest corner of Block 1, "RIVERSIDE ADDITION TO THE
TOWN OF MOUNT VERNON?", as per plat recorded in Volume 2 of Plats, page 78, records of Skagit
County, Washingtori; *.

thence North 0°01'57" East along the West line of Cleveland Avenue, a distance of 128 feet;

thence North 89°58'18" West a distance of 18.94 feet to the West line of the portion of First Street vacated by
operation of law;

thence South 18°1728" West a distance of 134.79 feet along said Westerly line to a point due West of the
point of beginning;

thence East a distance of 61 17 feet to the point of beginning,

EXCEPT the South 30 feet thereof ;)

AND EXCEPT Dike District No 3 nght of way, if any, as condemned in Skagit County Superior Court
Cause No. 2982,

Situate in the City of Mount Vernon, "Cdun:ty_:of Skagit, State of Washington.

mmgmmnw\mwmm |
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