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DEED OF TRUST

DATE: May 1, 2006

Reference # (if appllcable) BLIND Additional on page
Grantor{s}: :
1. VEER, BOYD Q

Grantee(s)
1. Whidbey Island Bank
2. CHICAGO TITLE CDMPANY Anacortes Trustee

Legal Description: LTS 1-7, 15 AND 16 BLK 39, CITY OF ANACORTES
5 Additional on page 2

Assessor's Tax Parcel ID#:
3772-039-007-0001
3772-039-016-0000

THIS DEED OF TRUST is dated May 1, 2006, among BOYD Q VEER; as his separate estate
{"Grantor"); Whidbey Island Bank, whose mailing address is Anacortes Office, 2202
Commercial Ave., P.O. Box 320, Anacortes, WA 98221 (referred to below sometimes as
"Lender” and sometimes as "Beneficiary”); and CHICAGO TITLE COMPANY-Anacortes, whose
mailing address is 3110 COMMERCIAL AVENUE. SUITE 101 ANACORTES, WA 98221
{reforred to below as "Trustee"). .
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DEED OF TRUST
{Continued) Page 3

; 'Nursance. Waste. Grantor shall not cause, conduct or permit any nuisance nor cammit, permit, or suffer any
& 7 dtripping of or waste on or to the Property or any portion of the Property. Without limiting the generality of the
i feregomg, Grantor will not remove, or grant to any other party the right to remove, any timber, minerals {inciuding

2 oil gnd, gas) .coal, ¢lay, scoria, soil, gravel or rock products without Lender's prior written consent.

Removal of Improvements. Grantor shall not demolish or remove any !mprovements from the Real Property
yvrthout Len_der s prior written consent. As a condition to the removal of any Improvements, Lender may require
Grantor 1o make arrangements satisfaciory 10 Lender 10 replace such Improvements with Improvements of at least
equa! VaIUe )

Lender s-Right’ to- Enter Lender and Lender's agents and representatives may enier upon the Real Property at all

reasonable.itimgs to “attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
compllance with-the terms and conditions of this Deed of Trust.

Complranca with Govemmental Requirements, Grantor shall promptly comply, and shall promptly gause
compliance by ail agents,:tenants or other persons or entities of every nature whatsoever who rent, lease or
otherwise use or pcoupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all governmenta! authorities applicable to the use or oceupancy of the Property, including without
limitation, the: Amerlcans With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or
reguiation and withhold, complrance during any proceeding, including appropriate appeals, so long as Grantor has
notified Lender in writing prior. to doing so and so long as, in Lender's sole opinion, Lender's interests in the
Property are not jeopardlzed ‘Lender may require Grantor to post adequate security ar a surety bond, reasonably
satisfactory 1o Lender, 10 prctect Lender s interest.

Duty to Protect. Grantor agrees nerther to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition 1o those acts set forth above in this section, which from the character and use of the Property are
reasonably necessary 1o protect and presarve the Property.

DUE ON SALE - CONSENT BY LENDER. Lendet“may, at Lender's option, {A) declare immediately due and payable all
sums secured by this Deed of Trust ‘or (Bl increase the interest rate provided for in the Note or other document

evidencing the Indebtedness and lmpose such’ other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender’s prior written consent. of &ll or any part of the Real Property, or any interest in the Real Property. A

"sale or transfer" means the conveyance of RealProperty or any right, title or interest in the Real Property; whether
legal, beneficial or equitable; whether voluntary origvoluntary; whather by outright sale, deed, instaliment sale contract,
land contract, contract for deed, leasehdld interést-with a term greater than three {3} years, lease-option centract, or by
sale, assignment, or transfer of any benefitial iriterest in or to any land trust holding title to the Real Property, or by any
other method of conveyance of an interest in the Rea! Property. f any Grantor is a corporation, partnership or limited
liability company, transfer also includes any change in ownership of mare than twenty-five percent {25%) of the voting
stock, partnership interests or limited liability ‘company interests, as the case may be, of such Grantor. However, this
option shall not be exercised by Lender if such exercrse is prohibited by federal law or by Washington law.

TAXES AND LIENS. The following provisions relatmg to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due {and in aﬂ eirents prior to.delinquency) afl taxes, special taxes, assessments,
charges {including water and sewerl, fines and ihpositions levied against or on account of the Property, and shall
pay when due all claims for work done on or for services, rendered or material furnished to the Property. Grantor
shall maintain the Property frea of all liens having priority ‘over or egual to the interest of Lender under this Oved of
Trust, except for the lien of taxes and assessments not”due, except for the Existing indebtedness referred to
below, and except as otherwise provided in this Deed of Trust

Right to Contest. Grantor may withhold payment of any tax, assessment 0r ¢laim in connection with a good faith
dlspute over the obligation to pay, so long as Lender's interest-in the’ Property is nat jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen (15).days after the lien arises or, if a lien is filed,
within fifieen {19) days after Grantor has notice of the filing, secure tha drscharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety_band or othier: security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys® fees.‘or.other charges that could acorue s a
result of a foreclosure or sale under the llen. In any contest, Grantor shall defend itself and Lender and shall
satisty any adverse judgment before enforcement against the Property. | Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedings. E

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfacfory evicferice of payment of the taxes
or assessments and shall authorize the appropriate governmental offrctal to delwer to Lender at any time a written
statement of the taxes and assessments against the Property. .

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days hafere any Work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's<lien, materialmen’s lien, or
other lien could be asserted on account of the work, services, or materials. Grahtor will upen:request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and wrl‘l pay the cost of such
improvements. !

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a. part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance’ wi’th standard extended
coverage endorsements on a replacement basis for the full insurable vaiue covering all Improvements on:the Real
Property in an amount sufficient to avoid application of any ceinsurance clause, and with.a standarcl mortgagee
clause in favor of Lender. Grantor shali also procure and maintain comprehensive general liability insurdnce i, such
coverage amounts as Lender may request with Trustee and Lender being named as additional” instreds in such
liability insurance poticies. Additionally, Grantor shall maintain such other insurance, including but not limited:.to
hazard, business interruption, and bailer insurance, as Lender may reasonably require. Policles shaH be. wrrtten in
form, amounts, coverages and basis reasonably acceptable to Lender and issued by a company of cempames
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from tlme__ to time the -
policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverag'es" will hot be’

cancelled or diminished without at least ten {10} days prior written notice to Lender. Each insurance pohcy also -

shali include an endorsement providing that coverage in favor of Lender will not be impaired in any way by any act; :
omission or default of Grantor or any other person. Should the Real Property be located in an area desigriated by

the Director of the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to'

obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is given by Lender that ft'he_-uu

Property is located in a special flood hazard area, for the full unpaid principal balance of the loan and any prior liens .+~

on the property securing the loan, up to the maximum policy limits set under the National Flaod Insurance Program,
or as otherwise raquired by Lender, and to maintain such insurance for the term of the loan.
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DEED OF TRUST
(Continued) Page 5

1MPOS|TIDN OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
tg gurvernmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes Feos and Charges. Upon request by Lender, Grantar shall execute such documents in addition to
“ this Deééd of Trust and take whatever other action is requested by Lender to perfect and continue Lender's lien on
the ;Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses
mcurred in regording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees,
documentary stamps and other charges for recording or registering this Deed of Trust,

Taxes “The' foliowmg shall constitute taxes to which this section applies: (1) a specific tax upon this type of
Deed-of-Trust-or-upen all aor any part of the Indebtedness secured by this Deed of Trusy {2) a specific tax on
Borrower which Borrower is authorized or required to deduct from payments on the Indebtedness secured by this
type of Deed’of Trust; {3} a tax on this type of Deed of Trust chargeable against the Lender or the holder of the
Note; ang- {4 “a speclf;c tax on ali or any portion ot the Indebtedness or on payments of principal and interest
made by Borrower.

Subsequent Taxas. lf erw ‘tax to which this section applies is enacted subsequent to the date of this Deed of
Trust, this event shall-have the same effect as an Event of Default, and Lender may exercise any of all of is
available remedies for, an Event of Default as provided below unless Grantor either (1) pays the tax before it
becomes delingient, or:. 12) caniests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash or a sufficient carporate surety bond or other security satisfactory to Lender,

SECURITY AGREEMENT; FlNANCiNG STATEMENTS. The following provisions relating to this Deed of Trust as a
security agreement are a part of thlS Deed ‘af Trust:

Sacurity Agreement. ThlS lnstrument ‘shall constitute a Security Agreement to the exient any of the Property
constitutes fixtures, and Lender shail have all of the rights of a secured party under the Uniform Commercial Code
as amended from time to tlme i

Security Interest. Upon request by Lender, ‘Grantor shall take whatever action is requested by Lender to perfect
and continue tender's security.interest in‘the Rents and Personal Property. In addition to recording this Deed of
Trust in the real praperty records,. {ender may, at any time and without further autherization from Grantor, file
executed counterparts, copies or reproductrons .of this Deed of Trust as a financing statement. Grantor shall
reimburse Lender for all expenses:incurred-in perfectrng or continuing this security interest. Upon default, Grantor
shall not remove, sever or detach thé Personal Property from the Property. Upon default, Grantor shall assemble
any Personal Property nat affixed tothé Ptpparty in a manner and at a place reasonably conveniemt to Grantor and
Lender and make it available to Lender W|th|n three (3} days after receipt of written demand from Lender to the
extent permitted by applicable law. . e

Addresses. The mailing addresses of* Grantor (debtor) and Lender {secured party) from which information
congcerning the security interest granted by this Déed of Trust may be obtained {each as required by the Uniform
Commercial Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURAMNCES: ATTORNEY-IN-FACT. .T_he following prowsrons relating to further assurances and
attorney-in-fact are a part of this Deed of Trust: .

Further Assurancas. At any time, and from tnme to tirme, upcn request of l.ender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to.Lender.or.to Lender's desighes, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the cade may be, at such times and in such offices
and plages as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements instruments of further assurance, certificates, and
other documents as may, in the sole opinion of Lender, be necessary or_desirable in order 10 effectuate, complete,
perfect, continue, or preserve {1) Borrower's and Grantor’s obrlgatlons under the Note, this Deed of Trust, and
the Related Documents, and {2} the liens and security interests creatéd. by this Deed of Trust on the Property,
whether now owned or hereafter acquired by Grantor. Unless prohibited by Jaw or Lender agrees to the contrary in
wntmg, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the matters referred
to in this paragraph. :

Attorney-in-Fact. If Grantor fails to do any of the things referred o in. the precedmg paragraph, Lender may do so
for and in the pame of Grantor and at Grantor's expense. For suchipurposes; Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpese of making, executing, dehvenng, fiing, recording, and doing all
other things as may be necessary or desirable, in Lender's sole opmlon, to accomphsh the matters referred 10 in
the preceding paragraph. oo

FULL PERFORMANCE. If Borrower and Grantor pay all the Indebtedness wheri‘:_due,___and G'rantt')r__otherwise performs all
the obligations imposed upon Grantor under this Deed of Trust, Lender shall execyte and deliver.io Trustee a request for
full reconveyance and shall execute and deliver to Grantor suitable statements of tefimination.of any financing statement
on file evidencing Lender's security interest in the Rants and the Persanal Property. Any reonveyance fee shall be paid
by Grantor, if parmitted by applicable law. The grantee in any reconveyance may'be"described as the "person or
persons legally entitled thereto”, and the recitals in the reconveyance of any matters or facts shall He concluswe proof
of the truthfulness of any such matters or facts, . < .

EVENTS OF DEFAULT. Each of the following, at Lender's option, shall constitute an Everrt of Defauft under this Deed
of Trust:

Payment Dafault. Barrower fails to make any payment when due under the Indebtedness.u_.

Other Defaults. Borrower or Grantor fails 10 comply with or to perform any other term, ebhgatron covenant or
condition contained in this Deed of Trust ar in any of the Related Documents or to comply with or'to.perfaiin any
term, obligation, covenant or conditfon contained in any other agreement between Lender and Borrower ar Grantor

Compliance Default. Failure to comply with any other term, obligation, covenant or conditior’ contamed in: thts
Deed of Trust, the Note or in any of the Related Documents. . . :

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of ahylien. °

False Statements. Any warranty, representation or statement made or furnished to Lender by Borrower K__o-r Grantor
or onh Borrower's or Grantor's behalf under this Deed of Trust or the Related Documents is false or mislgading in
any material respect, either now or at the time made or furnished or becomes false or misleading at an\.r time
thereafter.

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases ta be in full force erid___,--'-"‘
effect (including failure of any collateral document to create a valid and perfected security interest or lien) at” anv

time and for any reason.
lurrnmrlng)rmutmmm [
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DEED OF TRUST
{Continued) Page 7

'Attorneys Fees; Expenses. |f Lender institutes any suit or action to enforce any of the terms of this Deed of

~Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys’ fees at trial

and ypon.any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, all

~reasonable expenses Lender incurs that in Lender’s opinion are necessary at any time for the protection of its
intersst of the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
interest at the Note rate from the date of the expenditure untit repaid. Expenses covered by this paragraph include,
without Iim‘q.fagion, however subject to any limits under applicable law, Lender's attorneys' fees and Lender's legal
éxpenses, whether or not theca is a lawsuit, including attorneys’ fees and expenses for bankruptcy proceedings
{including efforts to, modify or vacate any avtematic stay or injunction}, appeals, and any anticipated post-judgment
collectipn-services, the cost of searching records, obtaining title reports (including foreclosure reports}, surveyors'
reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent permitted by applicable law.
Grantor alsa will-pay-any court costs, in addition to all ather sums provided by faw,

Rights of T"rustea."_ Trustée shail have ail of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGA'[IOIN_S -GF_ TRUSYEE. The following provisions relating to the powers and obligatians of Trustee
(pursuant to Lender's in‘s.tru‘ctio’hs) are part of this Deed of Trust:

Powers of Trustea ln add|t|on to all powers of Trustee arising as a matter of law, Trustee shall have the pawer to
take the following actions withrrespect to the Property upon the written request of Lender and Grantor: {al join in
preparing and filing a map_or plat of the Real Property, including the dedication of streets or other rights to the
public; {b) join in granting any easement or creating any restriction on the Real Property; and Ic} join in any
subordination or other agreement affectnng this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify." Trustee shal-not be obligated to notify any other party of a pending sale under any other
trust deed or fien, or of anv action or proceeding in which Grantor, Lender, or Trustee shall be a party, uniess
required by applicable law; of unless t.hq action ar proceeding is brought by Trustee.

Trustes. Trustee shall meet all qualifications required for Trustee under applicable law. in addition 1o the rights
and remedies set forth above, wWith respect'to all ar any part of the Property, the Trustee shall have the right to
foreclose by notice and sale, and Lender shall have the right 1o foreciose by judicial foreclosure, in either case in
accerdance with and to the full exient, prawded by applicable law.

Successor Trustee. Lender, at Lender g oﬁnon, may from time to time appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an insirument executed and acknowledged by Lender and recorded in the
office of the recorder of SKAGIT Courity; State of Washington. The instrument shall contain, in addition to ail
other ratters required by siate law, the names of the original Lender, Trustee, and Grantor, the bock and page or
the Auditor's File Number where this Deed 6f Trust iz recarded, and the name and address of the successor
trustee, and the instrument shall be executed and acknowledged by Lender or its successars in interest. The
successor trustee, withaut conveyance of:the Pfoperty, shall succeed to alt the title, power, and duties conferred
upon the Trustee in this Deed of Trust and by .applicable taw. This procedure for substitution of Trustee shall
govern 1o the exclusion of alt other provisions. for substitution.

NOTICES. Subject to applicable law, and except for n_otme required or allowed by law to be given in another manner,
any notice required to be given under this Deed of :Trust, including-without limitation any notice af default and any
notice of sale shall be given in writing, and shail be effective when. _actually delivered, when actually received by
telefacsimile {unless otherwise required by law), when deposnted wnth a. _nationslly recognized overnight courier, or, if
maited, when deposited in the United States mail, as first class. cértified or registered mait postage prepaid, directed to
the addresses shown near the bedinning of this Deed of Trust” Al copies of notices of foreclosure from the holder of
any lien which has priority over this Deed of Trust shali be'sent to Lehder's address, as shown near the beginning of
this Deed of Trust. Any party may change its address for hpfices: under this Deed of Trust by giving formal written
notice to the other parties, specifying that the purpose of the. nonce is“to ¢hange the party's address. For notice
purposes, Grantor agrees to keep Lender informed at all times of Grantdr's €urrent address. Subject to applicable law,
and except for notice required or allowed by law to be given in another manner,:if-there is more than one Grantor, any
notice given by Lender to any Grantor is deered to be notice given to alt Grantors :

MISCELLANEQUS PROVISIONS. The following miscellanaous prowsacns are 3 part ‘of this Deed of Trust:

Amendments. This Deed ol Trust, together with any Related Documents, _consututes the entire understanding and
agreement of the parties as to the matters set forth in this Deed of Trust. -No alteration of or amendment to this
Deed of Trust shall be effective unless given in writing and signed by the party or parties sought to be charged or
bound by the alteration or amendment.

Annual Reports. If the Property is used for purposes ather than Gran‘tor s res1dence Grantor shall {furpish to
Lender, upon request, a certified statement of net operating income received. from the Property during Grantor's
previous fiscal year in such form and detail as Lender shall require. "“Net bperating.income” shall mean all cash
raceipts from the Property less all cash expenditures made in connection with the operatmn of the Property.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only ‘and are not to be
used 1o interpret or define the provisions of this Deed of Trust. :

Merger. There shall be na merger of the interest or estate created by this Deed of Trust wuth any other interest or
estate in the Property at any time held by or for the benefit of Lender in any capacity: wuthout the wntten cansent
of Lender. ;

Governing Law. This Dead of Trust will be governed by federal law applicable to Lender and, to the' extent not
preempted by federal law, the faws of the State of Washington without regard to is conf(lcts o’f law movismns
This Deed of Trust has been accepted by Lender in the State of Washington. R

Choice of Vanue. [f there is a lawsuit, Grantor agrees upon Lender's request to submit to the _(UI"lSdlCthﬂ. of the
courts of Skagit County, State of Washington. g 2

Joint and Several Liability. All obligations of Borrower and Grantor under this Deed of Trust shall be jomt and
several, and all references to Grantor shall mean each and every Grantor, and all references to Borrower stiall:mean
gach and every Borrower. This means that each Borrower and Grantor signing below is responsrbie for aH.""
obligations in this Deed of Trust.

o Waiver by Lender. tender shall not be deemed to have waived any rights under this Deed of Trust Uﬂiess suc:h:
waiver is given in writing and signed by Lender. No delay ar omission an the part of Lendsr in exercising. any. rrght.j"

shall operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Deedof Trust’

shall not prejudice or constitute a waiver of Lender's right otherwise to demand strict compliance with that-

provision ar any other provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing

between Lender and Grantor, shall constitute a waiver of any of Lender’s rights or of any of Grantor's obligations’
as to any future transactions. Whenever the consent of Lender is required under this Deed of Trust, the granting
of such consent by Lender in any instance shall not constitute continuing consent to subsequent instances where

AARpARI
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DEED OF TRUST
{Continued) Page 9

g e= stmg, executed in connection with the indebtedness.

--"Rsnts The word "Rents" means ail present and future rents, revenues, income, issues, royalties, profits, and
-other benefrt:_s derived from the Property.

Trustes. The word "Trustee” means CHICAGO TITLE COMPANY-Anacortes, whose maiking address is 3110
COMMERCIAL AVENUE SUITE 101, ANACORTES, WA 98221 and any substitute or successor trustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO TS TERMS,

GRANTOR: *~

EOYD G VEER

INDIVIDUAL ACKNOWLEDGMENT

\\\\\\\\“
STATE OF WA ) = RS ﬂ e
- - ) S5 .:“:r R ON“ N”C"S‘g . ¥
. EI 3,
COUNTY OF Sl( ar, ; } 3 5'? : NQ):V
R [ M
N z grt : < \. JS)

: N w
On this day before me, the undersugned Notarv Public, personally appeared BOYU; \I,EER aé;b\s sepnrata patate,
personally known to me or proved to me‘on, the basis of satisfactory evidence to be t mdr@ | descnbed in afid who
executed the Deed of Trust, and acknowledged that-fe or she signed the Deed of Trust', o@ er free and foluntary

act and deed, for the usas and purposes therem mentaoned qf NGTO
Given under my hand and official seal this c? l‘“‘ dayof _ §¥\ce Y e Y~
‘gt l’k c (Ll 5 . Residing at F\L Ale S (LA
CweCicles = 70 o - TR
Notary Public in and for the State of _ (v} S My commission expires L{ ¢

REQUEST FOR FULL FEECONVEYANCE

To: Trustee i

The undersigned is the legal owner and holder of all lndebtedness secured 4y this Deed of Trust. You are hereby
requested, upon payment of all sums owing to you, to recanvey” wrthout warranty, to the persons entitled thereto, the
right, title and interest now held by you under the Deed of Trust.

Date: ;f‘ _::" gar_ieﬁciary:
' s By:

LASER PRO Lending, Var. 6.30.10.001 Capr. Harland Financisl Solutions, Inc. 1987, 2008, Al Alighla fewacved. - Wa giUCFWLPLUGOLEC TR-16424 BR-38

JWWWW
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