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Taylor Bean & Whltaker Mortgage Corp.
1417 North. Magnpha Ave,
Ocala, FL 34475
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DEED OF TRUST

MIN: 10002950001 0677841

Grantor(s):
(1) Eric W Norman .
(2) Terry Jo M Norman
(3)
4
(3)
(6)

Grantee(s):
(1) Taylor, Bean & Whitaker Mortgage Corp

@) it AGERIGAN TITLE CO. 5T E-\)%W

Legal Description (abbreviated):

Lot 25, "Bl HAVEN esTAves

Asscssor’s Tax Parcel 1D #: 4797-000-025-0000 (P1194l]4};. b

DEFINITIONS

FIRET AMERCAY TITLE 10,

CTIUYE-2-

: “addil'ipnal legal(s} on page

Words used in multiple sections of this document are defined below and other \vdrd‘. are defined in Sections
3,11, 13, 18, 20 and 21. Certain rules regarding the usage of words usu{ in this docummt are also provided

in Section 16.

(A) “Security Instrument” means this document, which is dated May 04 2006

together with all Riders to this document.

(B) “Borrower” is Eric William Norman and Terry Jo M Norman, Hussgub AND WIFE

Borrower is the trustor under this Security [nstrument.
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(C) . “Lender” is Taylor, Bean & Whitaker Mortgage Corp. .
Lenderis-a'a Florida Corporation organized
and existingaunder, the. Jaws of FL . Lender’s address is
1417 North Magnoha Ave, Ocala, FL 34475

(D) “Trustee” I‘S S y 3;1\ MERICAN TITLE CO.

(E) “MERS” is Moﬂﬂdgc FICLTI‘(‘}IIIL Registration Systems, Inc. MERS is a scparale corporation that is
acting solely as a nomince {or Ecnder, ahd Lender’s successors and assigns. MERS is the beneficiary under
this Security Instrument. :M_ERS is organized and existing imder the laws of Delaware, and has an address
and telephone number of PO Box 2026, Flint, M1 48501-2026, tel. (888) 679-MERS.

(F) “Note” means the pronliss:ol"y lldiu"éiﬂlcd by Borrower and dated May 04, 2006

The Note states that Borrower owu; Luldu Two Hundred Ninety Nine Thousand Two Hundred
Fifty and no/100 ¥ Dillars (U.S. $299,250.00 3 plus intercst.
Borrower lias promised Lo pay this dubl in ruruldr Periodic Payments and (o pay the debt in [ull not later than
June 01, 2036 : '

(G) *“Property” means the property thdt is dL\(.,I‘lbud below under the heading “Transfer of Rights in the
Property.” :

(H) “Loan” mcans the debt evidenced by the:Nete, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Séeurity Instriimient, plus interest.

(I) “Riders” means all Riders to this Sceurity Instrimeit Lh({i dn, execuled by Borrower. The following
Rideis are to be exccuted by Borrower [check box as dpphcahlu[

I:I Adjustable Rate Rider El C()ndomlmum Rider |:| Second Home Rider
D Balloon Rider D Planned Unit Deu,lopmem Rldcr E‘ Other(s) [specily]
[:I 1-4 Fanuly Rider D Biweckly Payment Rldcr

(J) ‘*‘Applicable Law” mecans all controfiing applicable federal, Sﬂltx‘:" and '“10:(,(11 slatutes, regulations,
ordinances and administrative rules and orders (that have the effect ot tdw) as WL,H as all applicable final,
non-appealable judicial opinions. :

(K) “Community Association Dues, Fees, and Assessments™ means all ducs, fees, asscssments and other
charges that are 1imposed on Borrower or the Property by a c_(mdmmmum ass0 'a[l(m homeowners
association or similar organization, : S

(L) “Electronic Funds Transfer” means any transfer of funds, other than a 'lransac‘t‘i-f_jii‘l originated by
check, draft, or similar paper instrmment, which is initiated through an electronic términal,. telephonic
instrument, compuier, or magnelic lape so as 1o order, instruct, or authorize a financial inStitution.to debit or
eredit an account. Such term includes, but is not limited o, poini-ol-sale transiers, r\lll()!l]dlcd eller llldf..hlllb
transactions, translers initiated by telephone, wire transfers, and automated clearinghousc eruslcrs
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(M)kl_"‘Escrd'w--'ltqnis_?’ micans those items that are described in Section 3.

(N) “Mlscellaneous Proceeds™ means any compensation, selllenment, award of damages, or proceeds paid
by any third-party- (olhcr than insurance proceeds paid under the coverages described in Section 5) for:
(1) damage to, or desty uc,m:m of, the Property; (i) condenmation or other taking of all or any part of the
Property: (iii) Lonwyamc' 1 i, lieu of condemmation; or (iv) misrepresentations of, or omissions as 1o, the
valm, and/or (.O[]dﬂl()ll of 1hc Propcrly

(0) “Mortgage Insurance” nmdns insurance prolecting Lender against the nonpayment of, or defanlt on,
the Loan. S

{(P) “Periodic Pa 'ment” IlledllH the rurularl scheduled amoumt due for (i)} principal and interest under the
Y ¥ I I
Note, plus (i1) any amounts: uudcr bcutmll 3 of this Secunity Instrument.

(Q) “RESPA” mcans the "-Rﬁéal "-'Estate’ "_Sétt'lement Procedures Act (12 US.C. § 2601 et seq.) and ils
implementing regulation, Ruguihﬁbn X (‘24 C.F.R. Part 3500), as they might be amended from time to time,
or any additional or successor lculslduon or regulation that governs the same subject matler. As used in this
Seeurity Instrument, “RESPA” refers. i all reqm]emcnls and restrictions that are imposed in regard to a

“federally related mortgage loan” cven 11 ll ¢ L(‘Jd]] does not qualify as a “federally related morlgage loan™

under RESPA, : :

(R) *“Successor in Interest of Borrower ‘means: auy party that has taken title 10 the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGIITS IN THE PROPERTY_“:'"..

The beneliciary of this Security Instrument is MFRS (qok]y as nominee for Lender and Lender’s successors
and assigns) and the successors and assigns ol MERS: This Sed rity Instrument secures to Lender: (i) the
repayment of the Loan, and all renewals, extensions and’ n10d1hcmlon~3 of the Note; and (ii) the performance
of Borrower's covenants and agreements under this ?cumly Tnstrument and the Note. For this purpose,
Borrower irrevocably erants and conveys to Trustee, in trust, ‘with Jpower of sale, the following described

property located in the County of : Skagit
| Type of Recording Jirisdiction| [Namu of Recording Jurisdiction)

See Attached Exhibit A.

which currently has the address of 7962 Renic Dr
[Strect] N
Sedro Woolley , Washingion 98284 (“Properly Address”):
fCity] [Zip Code] WSy
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: T‘OGETHER WITH all the improvements now or herealter erected on the property, and all cascments,
appurténances, and-lixtures now or hercafter a part of the property. All replacements and additions shall also
be covered by this Sectr ity Tnstrument. Al of the foregoing is referred to in this Sccurity Instrument as the

“Property 2 * Borrower understands and agrees that MERS holds only lcgal title to the interests granted by
Borrower in this bc,umtv In*;trumun but, if necessary to comply with law or cusiom, MERS (as nominec for
f.ender and Lender’s: euucssurs and assigns) has the right: to exercise any or all of those interests, including,
but not liited (o] the right 10 foreclose and sell the Property; and to take any action required ol Lender
including, but 11()1..111!111cd_1_0, rt,lul_;.mg and canceling this Sceurity istroment.

BORROWER CO\(E‘NA:NTS_" that Borrower is lawfully seised of the estate hereby conveyed and has
the right Lo grant and qdhv'c:y,thc____l?rdi)criy and that the Propertly is unencumbered, excepl for encumbrances
of record. Borrower warraiits sand w1]} defend generally the title to the Property against all claims and
deiands, subject to any cnp:m_ﬁhrancc_s of record.

THIS SECURITY INSTRUMFNT combines uniform covenants for pational use and non-uniform
covenants with limiled variations by 'Jurlsdldlon 1o constitute a uniform sccurity instrument covering real
property. o §

UNIFORM COVENANTS. BdrmWér__aHd_Lendcr covenant and agree as [ollows:

1. Payment of Principal, Interest, Escrow. Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal-of, and .interest on, the debt evidenced by the Notc and any
prepayment charges and latc charges due.inder thé Note. Borrower shall also pay funds for Escrow Items
pursuanl 0 Scction 3. Payments due under'the Note and this Sceurily Instrument shall be made in U.S,
currency. However, if any check or other instriunent received by Lender as payment under the Note or this
Securily [nstrument is returned to Lender unpa]d Lender may, require lhal any or all subsequent payments
due under the Note and this Security Instrument Be made in oné or more of the following forms, as selected
by Lender: (a) cash; (b} moncy order; (¢) certified check; bank Cbeuk treasurcr’s check or cashier’s check,
provided any such check is drawn upon an institution whose de(lb]lS are insured by a federal agency,
instrumentality, or enlity; or (d) Electronic Funds Trdmh.r '

Payments are deemed received by Lender when rc,u_wcd at lhc location designated in the Note or at
such other location as may be designated by Lender in accordance wuh the notice provisions in Section 15,
Leander may return any payment or partial payment it the payineit or pdrhal payments arc insufficient to
bring the Loan current. Lender may accept any payment or pama] payment insufficient 1o bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights (o refuse such payment or partial
payments in the future, but Lender is not obligated to apply sueh payments:-at-the time such payments arc
accepled. I each Periodic Payment is applied as of its scheduled diie date; themrLénder need not pay interest
on unapplicd funds. Lender may hold such unapplicd funds until Borrovrer makes: paymicnt (o bring the Loan
current. If Borrower does not do so within a reasonable period of time; Lender qha]l cither apply such lunds
or return them to Borrower. I not applied ecarlier, such funds will bu._;lppl!Ld o’ l_lu, ouistanding principal
balance under the Note immediately prior o foreclosure. No offset or claim which. Borrower might have now
or in the future against Lender shall relieve Borrower from making payments due‘under the Note and this
Security Instrument or performing the covenants and agrecinents secured by this Securit Ii:,,munuﬂ.

2. Application of Payments or Proceeds. Except as otherwise des[,nhu.,d- ~this Section 2, all
payments accepted and applied by Lender shall be applied in the following order. o[ pnorlt : (d) interest due
under the Note; (b) principal due under the Note; (¢) amounts due under Section 3. Suech paymu]lq shall be
app!u,d to cach Periodic Payment in the order in which it became due. Any rcmaimnz aniountsshall be

applied first to fale charges, second to any other amounts due under this Security Inetr:umuu and then 1o
reduce the principal balance of the Note.
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T Letider rectives a payment from Borrower for a delinguent Periodic Payment which inclndes a
sufficient-aimouiil 16 pay any latc charge due, the payment may be applied to the delinguent paymient and the
late charge. T inore than one Periodic Payment is outstanding, Lender may apply any payment received [rom
Borrower 1o, the I'\,pdyll‘jbl][ of the Periodic Payments if, and 10 the extent that, each payment can be paid in
full. To the extent:{hat. any excess exists afler the payment is applied o the {oll payment of one or more
Periodic Payments, {such éxcess may be applied 1o any late charges duc. Voluntary prepayments shall be
applied first to any prcpaylm,m charges and then as described in the Note.

Any application of- pdymcnb insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or postpione the due date, or change the amount, of the Petiodic Payments.

3. Funds for Escrow” THems. Borrower shall pay to Lender on the day Periodic Payments are duc
under the Note, until thc Note.is prlld in Tull, a sum (the “Funds™) to provide lor payment of amounts due {or;
(a) taxes and assessnients and other iteris which can attain priority over this Sccurity Instrument as a licn or
encumbrance on the Property; (b) leaqthold payments or ground rents on the Property, if any; (¢) premiums
for any and all insurauce I‘L(II.III'L(I by Lellder under Scetion 5; and (dy Mortgage Insurance premiums, if any,
or any sums payable by Borrower to Licnder in licu of the payment of Morlgage Insurance premiums in
accordance with the provisions of St,CllQﬂ 10. These items are called “Escrow ltems.” At origination or at any
time during the term of the Loan 1. ender-miay require that Community Association Dues, Fees, and
Assessments, if any, be escrowed by __B.urrowcr, and such dues, fees and assessments shall be an Escrow Item.
Borrower shall promptly furnish to Lender all sotices of amounts o be paid under this Section. Borrower
shall pay Lender the Funds for Escrow Tfemis. lill]css Lender waives Borrower's obligation to pay the Funds
for any or all Escrow Ttems. Lender may waive BOi‘TOWL[’ s obligation to pay 1o Lender Funds for any or all
Escrow ltlems at any tine. Any such w:uvcr may oily be in writing. In the event of such waiver, Borrower
shall pay directly, when and where pdydblc.-j the amounts due for any Escrow [tews lor which payment of
Funds has been waived by Lender and, i’ Lender requires, shall [urnish to Lender receipts evidencing such
payment within such {ime period as Lender mﬁ-y'"r___equire. Borrgwer's obligation to imake such payments and
10 provide reccipis shall for all purposes be dekmed to bL‘:d"'covcnldm and agreement contained in this
Sccurity Instrument, as the phrase “covenant and agreemgnt™ is usu,d in Section 9. If Borrower is obligated to
pay Escrow ltems directly, pursuant 1o a waiver, and Borrowu' Tails 1o pay the amount due for an Escrow
ftem, Lender may exercise its rights under Scetion 9 ‘and pay’ such amount and Borrower shall then be
obligated under Section 9 to repay to Lender any such aii_}éunt;"ngiid_f;_r may revoke the waiver as to any or all
Escrow ltems at any time by a nolice given in accordanee with Section 15 and, upon such revocation,
Borrower shall pay to Lender all Funds, and in snch amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amioimt (a) sufficient to permit Lender to apply
the Funds at the time specificd under RESPA, and (b) not 10 exceed: lhc maximun amount a lender can
require under RESPA. Lender shall estimale the amount of thdc dm on-the basis of current data and
reasonable estimates of expenditures of future Escrow [tems or othur’ isc.in=actordance with Applicable
Law. t A

The Funds shall be held in an institution whose deposits aiie in‘;urmf by a lederal agency,
instrumentality, or entity (including Lender, il Lender is an institution 'whosc dcp(mw are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow liems o later than the time
specificd under RESPA. Lender shall not charge Borrower {or holding and app]yms_ the, Funds, annually
analyzing the escrow account, or verifyiug the Escrow ltems, unless Lender pd_ys Bo:j;j(a\\{cr intercst on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is-made in writing or
Applicable Law requires interest to be paid on the Funds, Lender shall not be réguired to pay. Borrower any
interest or earnings on the Funds. Borrower and Lender can agree in writing, however,. 1hat mu,reqi shall be
paid on the Funds. Lender shall give to Borrower, without charge, an annual acum:mn;, of the- PL1|1(15 as
required by RESPA. S S

Il there is a surplus of Funds held in cscrow, as defined under RESPA, Lender. eha]l au;oum 1o
Borrower for the excess funds in accordanee with RESPA. If there is a shortage of Funds hdd i CRCTOW;, A8
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dcl'ih_éii--L}ndi:r--'RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lende the-amotnt-necessary 1o make up the shortage in accordance willi RESPA, but in no more than 12
monthly paymults If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrowcr as rcqulrcd by RESPA, and Borrower shall pay (o Lender the amount necessary to make up
the deficiency in d(_cordanc&, with RESPA, but in no more than 12 monthly payments.

Upon payment in full..o F all snms secured by this Seeurity Instrument, Lender shall promptly refund to
Borrower any Funds held by Lcndcr

4, Charges' Lieris. Bomrower shall pay all taxes, assessticnts, charges, fines, and impositions
attributable 1o the Pmpu’ly which can attain priority over this Security Instrument, leaschold payments or
ground rents on the Propcrly, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these iteris are Escrow Hems, Borrower shall pay them in the manner provided in Section 3.

Borrower shall pmmptly d]SLhdl’EC any lien which has priority over this Sccurily Instrument unless
Bocrower: (a) agrees in writing 1o the payment of the obligation sccured by the lien in a manner acceplable to
Lender, but only so long as Borrower "i-s:'*pt,ribrmiug such agrcement; (b) conlests the lien in good faith by, or
defends against enforcement” 0! ihe liepfin,stegal procecdings which in Lender’s apinion operate 1o prevent
the cnforcement of the lien whlle thosé proceedings are pending, but only until such proceedings are
concluded; or (¢} sccurcs rom thc lwlder of the lien an agreemient satsfactory (o Lender subordinating the
lien to this Sccurity Instrument. 1f° Lcudcr dclcnnmu that any part of the Property is subject to a lien which
can attain priority over this Security, hl\trm_ ent, Lender may give Borrower a notice identifying the lien.
Within 10 days of the date on which that'nétice is ﬂm,n Borrower shall satisly the lien or take one or more
of the actions sct forth above in this Section 4. .

Lender may require Borrower 1o pay- a onestime charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall-keep the improvements now cxisting or hercafter crected on
the Property insured against loss by fire, hazards included within the term “extended coverage,” and any
other hazards including, but not limited (o, earlhqua}\es and [loods, for which Lender requires insurance. This
insurance shall be naintained in the anounts (111(,1lldmg:..-dqg_l-ucl_lblc levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding séntences: can change during the term of the Loan.
The insurance carrier providing the insurance shall ‘he: chosen’by Borrower subject o Lender’s right to
disapprove Bomrower’s choice, which right shall not, be .exercised_unrcasonably. Lender may require
Borrower (o pay, in connection with this Loan, cither: (a¥-a- 0|i‘e«‘til'n'n é‘haruc [or [lood zone determination,
certification and tracking services; or (b} a one-time charge for flood /0110 determination and certilication
services and snbsequent charges each lime remappings or sinijar Lhdl]ULS occur which reasonably might
alfect such determination or certification. Borrower shall also. be rcqponmb]c, for the payment of any fees
imposed by the Federal Emergency Management Ageocy in connecum with- lhc review of any flood zone
determination resulting from an objection by Borrower, :

If Borrower fails to maintain any of the coverages described abuvu, Lcndcr may oblain insurance
coverage, at Lender’s option and Borrower’s expense. Lender is undcr 1o obllgdlmu to purchase any
particular type or amount of coverage. Therefore, such coverage shall ¢over Lender, but might or might not
protect Borrower, Borrower’s equity in the Property, or the contents of thie Pr,(.)pm}% against any risk, hazard
or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtaincd might significantlyéxceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lendu‘ ungter this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall hear interest al
the Note rate {rom (he date of disburscinent and shall be payable, with such interes, up(m m)l]cu Irom Lender
to Borrower requesting paymient. o :

All insurance policies required by Lender and renewals of such policics shall be auhj ' .lm'Lendcr's
right to disapprove such policies, shall include a standard mortgage clause, and bhrlz‘u_,Hd‘lil'évuL.él‘lg;&-‘._r as
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morigagee ---"d"ndior&-ﬁﬁ an additional loss payee. Lender shall have the right to hold the policies and rencwal
certificates: If Lzender-requires, Borrower shall promptly give to Lender all receipts of paid premivins and
rencwal not i Borrower oblains any form of insurance coverage, not otherwise required by Lender, for
damage o, or dwlrucuon ol, the Property, such policy shall include a standard mortgage clausc and shall
name Lender as morigagée and/or as an additional loss payee.

In the event of ]0-3% “Borrower shall give prompt notice to the insurance carrier and Lender, Lender may
make prool of l()ss jie m)t mddu promptly by Borrower. Unless Lender and Borrower otherwise agree in
writing, any insurance prqg,ucd_s_,:whutht.r or not the underlying insurance was required by Lender, shall be
applied 1o restoration or 'i‘Lp:ﬁr of the Property, if the restoration or repair is economicatly fcasible and
Lender’s security 1s not lcsscncd During such repair and restoration period, Lender shall have the right to
hold such insurance procuu:lq witit Lender has had an opportunity 1o inspect such Property to ensurc the work
has been completed 1o Lender’s qathiactlon provided that such inspection shall be undertaken promptly.
Lender may disburse prou.,t,d', for the repairs and restoration in a single payment or in a series of progress
payments as the work is L(Jll]p]ued Unlusq an agreement is made in writing or Applicable Law requircs
interest to be paid on such insurdiice procegds Lender shall not be required 1o pay Borrower any interest or
carnings on such proceeds. Fees Ior__.pul}hc adjusters, or other third parties, relained by Borrower shail not be
paid out of the insurance pr()u_u_da.""dnd"slmll he-the sole obligation of Borrower. If' the restoration or repair is
nol cconomically feasible or Lender’s seeiirity: would be lessened, the insurance proceeds shall be applied 1o
the sums secured by this Security Instrumcm whether or not then due, with the excess, if any, paid 10
Borrower. Such insurance procecds shail b_a, rlp_,p]lbd in:the erder provided for in Section 2.

If Borrower abandons the Property, Leuder may_file, negotiate and scitle any avaifable insurance claim
and related matters. If Borrower does notréspond within 30 days to a notice from Lender that the insurance
carricr has offered to settle a claim, then Lepder' may negotiate and scttle the claim. The 30-day period will
begin when the notice 1s given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (d)‘ Borrower’s rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note:or this Security lustrumennt, and (b) any other of Borrower’s
rights {other than the right to any refund of uneamed premlmm paid by Borrower) under all insurance
policics covermyg the Property, insolar as such rights dl‘c applicable 10 the coverage of the Property. Lender
may use the insurance proceeds cither to repair or rcslorc., the Propcrlv or lo pay amounts wnpaid under the
Note or this Security Instrument, whether or not then due o

6. Occupancy. Borrower shall occupy, cstablish,. and usc_the-Properly as Borrower’s principal
residence within 60 days after the exceution of this Sccurity Inslrmnuﬂ and shall continue to accupy the
Property as Borrower’s principal restdence for at least one year! after the date ol occupaney, unless Lender
otherwise agrees in writing, which consent shall not be lmreaqondbly ‘withheld, or ualess exienuating
circumslances exist which are beyond Borrower™s control.

7. Preservation, Maintenance and Protection of the Property, Inspeclmns. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorale-or conimiit waste on the Property.

Whether or not Borrower is residing in the Property, Borrower shall maindain the Property in order to prevent
the Property [rom deteriorating or decreasing in value due to its condition. Unless it is.determined pursuant to
Section 5 that repair or restoration is not econonvically feasible, Borrower.shall pro’ﬁlptljy repair the Propertly
if damaged to avoid further deterioration or damage. If insurance or condenmation pron,u,ds are paid in
comnection with damage Lo, or the taking of, the Property, Borrower shall be rcqpouqlhlc for repairing or
restoring the Property ouly i Lender has released proceeds for such purposes. Luldcr mdy dlsbursc procecds
for the repairs and restoration in a single payment or in a series of progress pdymcnw ‘as the work is
completed. If the insurance or condemnation procceds are not sufficient to repair or réstore the Property,
Borrower is not relieved of Borrower’s obligation for the completion of such repair ()F-‘{‘.‘(E_S-l'i‘)‘_,‘t“?.ili'g)ll_._‘ o

Lender or its agent may make reasonable entries upon and inspections of the ‘Pr(:;pc:r{y Af: it has
reasonable catise, Lender muay inspect the interior of the improvements on the Property. Leiider thl] give
Bomrower notice at the time of or prior o such an inlerior inspection specilying such l'CRSO]ldb}t_ Lauqe
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.-Borrowér’s Loan Application. Borrower shall be in default if, during the Loan application
proces;- Borrower“or Ay persons or entitics acting at the dircction of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurale information or statements to Lender
(or failed lo prowdc Luldcr with material information) in connection with the Loan. Material representations
include, but arc ot lumtcd o, represenlations concerning Borrower’s occupancy of the Property as
Borrower's principals T

9.  Protection-of: Lender’s Interest in the Property and Rights Under this Security Instrument.
If (a) Borrower [ails to ps.,rform the covenants and agreements contained in this Sccurity Instrument, (b) there
is & legal proceeding that’ mlvhl significantly affect Lender’s interest in the Property and/or rights under this
Security Tnstrument (sugh’ as’ aﬂmmcndmg in bankruptcy, probate, for condenmation or forfeiture, [or
cnforcement of a lien:“which” may._attain priority over this Security lnstrument or to enforce laws or
regulations), or (¢) Borrower tias abandoned (he Property, then Lender may do and pay for whatever is
reasonable or appropriate 10 proteet Lender’s interest in the Property and rights under this Sccurity
Instrument, including prolu:tmn and/ok assessing the value of the Property, and securing and/or repairing the
Property. Lender’s actions can mdudp, bu are not limited to: (a) paying any sums sccurcd by a lien which
has priority over this Security Instrunient? (b) appearing in court; and (c) paying reasonable attorneys’ fees to
protect its interest in the Property: audf{)r rights-Gpder this Security Instrmment, including its secured position
in a bankrmptey proceeding. Secuting.the Pmperty includes, but is not limiled to, entering the Property to
make repairs, change locks, erldu,.,or. b{__m_rd Aaip doors and windows, drain waler from pipes, clinlinale
building or other code violations or darigerous conditions, and have utilitics turned on or off. Although
Eender may take action under this Section ¢, Lcnd'(':r does not have 1o do so and is not under any duly or
obligation to do so. 1t is agreed that Lcml(.r uu,urf; ne liability for not taking any or all actions authorized
under this Section 9. S

Any amounts disbursed by Lender undcr this Section 9 shall become additional debt of Borrower
secured by this Security Instrment. These dm()unls shall bear interest at the Note rale from the date ol
disbursement and shall he payable, with such iitcrest, upon noucc from Lender 10 Borrower requesting
payment.

If this Security Tnstrument is on a leasehold, Borrowar shd]] ‘comply with all the provisions of the lease,
if Borrower acguires fee title to the Property, the Iea%hold ancl lhc fee title shall not merge unless Lender
agrecs 1o the merger n wrltmw - R e

10. Mortgage Insurance. [ Lender required Mortuaoc Insurauce' as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Morigage lnsur(:m(,c in effeet. If, Tor any reason,
the Morigage Insurance coverage required by Lender ceases 16 be available from the mortgage insurer that
previously provided such insurance and Borrower was ruqu]r;,d to llhlk(. separately designated payments
toward the premiums for Mortgage Tnsurance, Borrower shall pay the preminms required to obtain coverage
substantially equivalent to the Mongage Insurance previously in effect, af a cost substaniially equivalent to
the cost 1o Borrower ol the Morlgage Insurance previously in effect, from an alternate mortgage insurcr
selected by Lender. 1f substantially equivalent Mortgage Insurance coverage is nal HleldblC Borrower shall
conlinue to pay to Lender the amount of the separately designated: payments that ‘were due when the
insurance coverage ccasced to be in eflfcet. Lender will accept, use and-sclain lhu.,sc payments as a noi-
refundable loss reserve in lien of Morigage Insurance. Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan is ultimately paid in full, and Lender sllall not:be ‘required 1o pay
Borrower any interest or carnings on such loss rescrve. Lender can no longer rcqmm loss ; cscrvc payments if
Mortgage Insurance coverage (in the amount and for the period that Lender requre -) pmvldnd hy an insuarer
selected by Lender again becomes available, 1s obtained, and Lender requires wpdmlcly de. "mmlud paynents
toward the premiums for Mortgage Insurance. H Lender required Mortgage Insurance as a condition of
making the Loan and Borrower was required to make scparately designated payments” toward Thes prcmlums
[or Mortgage Insurance, Borrower shall pay the premiums required to maintain Morlndnc Insurance in C“LCl
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or 1o, In'ovi'ﬂL 4 non-refundable loss reserve, until Lender's requirement lor Mortgage Insurance ends in
accordince With“any: written agreement between Borrower and Lender providing for such termination or until
termination is ‘qulr(,d hy Applicable Law, Nothing in this Section 10 affects Borrower’s obligation 1o pay
interest at thc Tate pr(w]ded in the Note.

Mortgage [nsurancé réimburses Lender (or any entity that purchases the Note) for certain losses il may
incur if Borrower dqes""u_dl 'tg'ia‘ay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage il]ﬁ't.l.l'L,T‘a“L\fdl'lh{lL their total risk on all such insurance in {orce from time to time, and may
enter into agreenieiits with, other:. parties that share or modify their risk, or reduce losscs. These agreements
arc on terms and cundmons tliat-arc satisfactory to the mortgage insurer and the other party (or partics) 1o
these agreemenis. These aLrwmans may require the mortgage insurer to make payments using any source of
funds that the ll]Ol‘lEdEc msurcr _Inay ':-thC avatlable (which may include funds obtained from Morlgage
Insurance premiums). :

As a resull of these asrull]cl}ls Lcndcr any purchaser of the Note, another insurer, any reinsurer, any
other cntity, or any affiliate:of any of the foregoing, may receive (directly or indirectly) amounts that derive
from (or might be L,haraclcrl?ed ae) a portjon of Borrower's payments for Mortgage Insurance, in cxchange
for sharing or modifying the mortgagc wisurer’s risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of thie i insurer's, risk in exchange for a sharc of the premiums paid to the
insurer, the arrangement is often lcrmcd “Captive runsuran(,e " Further:

(a) Any such agreements w;ll-~-na__t _aft'.cct the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

() Any such agreements will nf}t: ‘affect the rights Borrower has—if any—with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance t'e__r'ininated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the.time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfejture.-All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellancous Procccds shdll be applicd to resloration or repair of the
Property, if the restoration or repair is economically iea_slhlu and Lender’s security is not lessened. During
such repair and restoration period, Lender shall have t.hé"--right'.‘ 53 .l:l_Ql.(‘!" stich Miscellancous Proceeds until
Lender has had an opportunity to inspect such Property to ensurc:the work: has been completed 1o Lender’s
satisfaction, provided that such inspection shall be imdertaken pmmptly Lcnder may pay for the repairs and
restoration in a single disburscient or in a serics of progress payments.as the work is completed. Unless an
agrecment is made in writing or Applicable Law requires intercst: 1o be paid ensuch Miscellancous Proceeds,
Lender shall not be required to pay Borrower any interest or carnings on siich-Miscellaneous Proceeds. Il the
restoration or repair is ot economically feasible or Lender’s security would be lc‘;scmd the Miscellaneous
Proceeds shall be applied Lo the sums sccured by this Sceurity luslrumcn( whethéror not then due, with the
excess, if any, paid to Borrower, Such Miscellaneous Proceeds shall be. dppl]cd i) Lhc ordu' provided for in
Section 2.

In the event of a total taking. destruction, or loss in value of the Propcrly, [ht., Mlecullanuous Proceeds
shall be applied to the sums secured by this Seeurity Instrument, whether or not then dug;’ \\ llh the excess, if
any, paid to Borrower, : S

In the event of a partial taking, destruction, or loss in value of the Pr()pCI*l}_ i which the fair market
value of the Property immediately hefore the partial taking, destruction, or loss in value is L,(]lldl‘.:l() or greater
than the amount of the sums sccured by this Security Instrument innediately bciorc the ]Jdr[lﬂl taking,
destruction, or loss i value, unless Borrower and Lender otherwisc agree in writing, the s secured: by this
Security Instrument shall be reduced by the amwount of the Miscellancous Proucd‘; multlphed by the
following fraction: (a) the tolal amownt of the sums sccured immediately before tho pamdl ldkm
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dcslﬁp&tion--;'bf loss™in value divided by (b) the {air market value of the Property immediately beforc the
parliél’""ldki'ng, destruction, or loss in value. Any balance shall be paid to Borrower.

In the.event-of a pdrildl taking, destruction, or loss in value of the Property in which the fair market
value of lhv.. Propcrly immediately belore the partial taking, destruction, or loss in value is less than the
amount of the sunis s_c,curc_:d immediaicly before the partial taking, destruction, or loss in value, unless
Borrower and Lc11(i__cf”b_tﬁé1j}i’-jsc agree in writing, the Miscellaneous Procecds shall be applied to the sums
securcd by this S_gc:'l'tz_:ity" Insttument whether or not the sumns are then due.

I the Property is élb':';l_ld("ihcd by Borrower, or if, aflter notice by Lender to Borrower that the Opposing
Party (as defined in the next séntence) offers to make an award to settle a claim for damages, Borrower [ails
to respond 1o Lender Wilﬂhi]ul 30 days after the date the notice is given, Lender is authorized 1o collect and
apply the Miscellalle()li._fé:"i’roCcéi]g_ gither 1o restoration or repair of the Property or to the sums secured by this
Sceurity Instrument, whetber of not theén due. “Opposing Party” means the third party that owes Borrower
Miscellaneous Proceeds or 111c party as_amsl whom Borrower has a right of action in regard to Miscellancous
Proceeds. : S
Borrower shall be in dulau]t Af auy dcllon or proceeding. whether civil or criminal, is begun that, in
Lender’s judgment, could resull TE forfuturn, of the Property or other material impairment of Luldc,r §
interest in the Properly or rights: undcr this_Security Instrament. Borrower can cure such a default and,
acceleration has occurred, reinstalé as -proy ided An Section 19, by causing the action or procceding 1o bn,
dismissed with a ruling that, in Lender’s- judgment, precludes forfeiture of the Property or other material
impairtment of Lender’s interest in the Property or ;‘ighlq under this Security Instrument. The proceeds of any
award or claim for damages that arc dltnhutahlc 10 111; impairment ol Lender’s interest in the Property arc
liereby assigned and shall be paid to Lu}dcr '

All Miscellancous Proceeds that are 110t a.pp]:ui to restoration or repair of the Property shall be applied
in the order provided for in Section 2. ;

12. Borrower Not Released; Porbearance By Lender Not a Waiver. Exiension of the time ftor
payment or modification of amortization of the stims sccured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shalf not Operau, lo releasc 1he liability of Borrower or
any Successors in Tuterest of Borrower. Lender shall noi be reqiiired to commence proceedings against any
Successor in Interest of Borrower or to refuse © exteid: Ium. for pﬂynmnt or otherwise miodify amorlization
of the sumis secured by this Sccurity Instrument by rcason-of any-demand made by the original Borrower or
any Successors in Interest of Borrower. Any [orbearance. by Lcudcr in cxercising any right or remedy
including, without limitation, Lender’s acceptance of payments trom third persons, entities or Successors in
Interest of Borrower or in amounts less than the amount then: duc, shall not be a waiver of or preclude the
exercise of any right or remedy. i

13. Joint and Several Liability; Co-signers; Succes%ors and A signs-Bound. Borrowcr covenants
and agrees that Borrower's obligations and liabikity shall be joint #id’s cral: However, any Borrower who
co-signs this Security Instrument but does not execute the Note {(a *“co- leuu‘ ) (d) ls co-signing this Scchrity
Instrument only to mortgage, grant and convey the co-signer’s interest in ihe Pmpcrty undler the terms of this
Security Instrament; (b) is not personally obligated to pay the swns secured by this Sécyrity Instrument; and
(¢) agrees thal Lender and any other Borrower can agree to bX'[Llld modl ¥, forbear or make any
accommodations with regard 1o the terms of ihis Security lmlrumun or “the Nptc without the
co-sigier’s consent. : :

Subject 1o the provisions of Scction 18, any Successor in Interest of Borrowcr who assumcs Borrower’s
obligations under this Security Instrument in writing, and is approved by Lt.ndc.r, shall obtain all of
Borrower's rights and benefits under this Security Instrument, Borrower shall net be released from
Borrower’s obligations and liability under this Security Instrument unkess Lender aﬁrccs Ao such release in
writing. The covenants and agreements of this Sccurity Instrament shall bind (except” at; pmv didn Section
20) and benefit the suecessors and assigns of Lender. S

rrit 3048 1T,

WASHINGTON—Sinagle Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
FGREATEAND W

ITEM T2709L10 (0011}—MERS (Page 10 of 16 pages) To Order Call. 1-800- 530-9393DF3X 616 F9-N3 -

R

0047
Skagit County Auditor

5182008 Page 10 of  1711:14mm




]4 -~Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's “defdult: for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, tncluding, but not limited to, attorneys™ fees, property inspection and valuation fees. In
regard to f\ﬂn_v''z)l]'"u:r= fees; the absence ol express authority in this Security Instrument to charge a specilic fee
to Borrower shall 1ot be'construed as a prohibition on the charging of such fee. Lender may not charge feos
that are expressly p_r_ﬂliibiiéd_ by this Scenrity Instrument or by Applicable Law.

If the Loan is éubj“ccl 10, a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or‘other, loan charges collected or 1o be collected in connection with the Loan exceed the
permitied lniits, then: (a) any siich loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted liniit and (h) any sums alrcady collected from Borrower which exceeded permitted
limits will be refunded:io Bnrrower Lnndcr may choose to make this refund by reducing the principal owed
under the Note or by maki ng a direct pdyment to Borrower. 1f a refund reduces principal, the reduction will
be treated as a partial prepayinent without any prepaymeni charge (whether or not a prepayment charge is
provided {or under the N(HL) B(;rrowé'r-’”s aeceptance of any such refund made by direct payment to Borrower
will constitute a waiver of any. rlﬂhl of dLl]OI’l Borrower might have arising out of such overcharge.

15. Notices, All notices given’ by" Borrower or Lender in connection with this Security Instrument
nust be in writing. Any notice & B(vrrowcr mreonnection with this Secuority Instrument shall be decmed 1o
have been given to Borrower wheri myailed by first'class mail or when actually delivered 1o Borrower’s notice
address if sent by other means. Notice4o-any onc Borrower shall constitule notice to all Borrowers unless
Applicable Law expressly requires othérwise. The-uotice address shall be the Property Address unless
Borrower has designated a substitule notice’ add_reé& by notice 1o Lender. Borrower shall promptly notify
Lender of Borrower™s change of address. iIlfchn-d'c_;: specifies a procedure for reporting Borrower™s change of
address, then Borrower shall only report a chiange of address through that specified procedure. There may be
only one designated notice address under this Sceurity Instrument at any one time. Any notice to Lender shall
be given by delivering it or by mailing it by 1'1'1*@_;1"‘-{;lass mail to Lender’s address staled herein unless Lender
has designated another address by notice to Borrower. Any nelice in connection with this Sccurity Instrument
shall not be deemed to have been given to Leader until acludlly rcc.mu,d by Lender. If any notice required by
this Security Instrunient is also required under Applicable: Law, [hc -Applicable Law requirement will satisfy
the corresponding requircinent imder this Security Insfrufuent.

16. Governing Law; Severability; Rules of Co-nstrl‘l‘_c't‘iop,h__u'l‘his Security Instrument shall be
governed by federal Jaw and the law of the jurisdiclion""in..w'hi'c‘l'l':llle"P.ropcrly is located. All rights and
obligations contained in this Security Instrumient are subject 1o any requircments and limitations of
Applicable Law. Applicable Law might explicitly or implicilf}, allow the parlics lo agrec by contract or il
might be silent, but such silence shall not he construed as a prohibition dgainst agreement by contract. In the
event that any provision or clause of this Security Instrument or the Note.contlicts with Applicable Law, such
conflict shall nel alfect other provisions of this Sccurity Instrumeiit Or lhc ch whl(,h can be given cficel
without the conflicting provision. :

As used in this Security Tustrument: (a) words of the nmsullmc gender shall mean and inctirde
corresponding neuler words or words of the feminive gender; (b) words An the sirigular shall mean and
include the plural and vice versa; and {¢) the word “may” gives sole discretion Wllhoul ‘any obligation to take
any action. S

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Secunly Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower: As used, il this Section 18,
“Iuterest in the Property” weans any legal or beneficial interest in the Property, mc[udmsz bitt.ngt limiled 1o,
those benelicial interests transferred in a bond for deed, contract for deed, installment sakes contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date 6 a pirchaser.

If all or any part of the Property or any Intercst in the Propcrly is sold or transfetred (or'if Borrower is
not a natural person and a beneficial interest in Borrower is sold or translerred) wn[hout Luldc.r prlor
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writteri-.consent, Liénder may require immediate payment in [ull of all sums secured by this Sccurity
Instruiient. Huwa.,ver tlns option shall not be excreised by Lender if such exercise is prohibited by
Applicable de E

If Lender cxcrcﬂts lhm option, Lender shall give Borrower notice of acceleration. The notice shall
provide a pcrlod of ‘not.less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower mitist pay all sums securcd by this Security Instrument. If Borrower fails Lo pay these
sums prior o 111_(_:_-é)gpir:'alioi1:6f this period, Lender may invoke any remedies permitted by this Sccurity
[nstrument withouyt "ﬁlrl!iel‘:nol"ﬁ:_epr demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meels certain conditions,
Borrower shall have the rlﬂhl 10 haye enforcement of this Security Instrument discontinued at any time prior
to the earliest of: (a) five days bcl()r -sale of the Property pursuant 1o any power of sale contained in this
Sceurity Tnstrument; (b such ulhcr pcrmd as Applicable Law might specifly for the termination of Borrower’s
right 1o reinstate; or () eniry of a Judgment enforcing this Security Lostrument. Those conditions are that
Borrower: (a) pays Lender all'sums wh]ch then would be due under this Security Instrument and the Note as
il no acceleration had ocqu‘r(:(], (hY _&-urcs any default of any other covenanis or agrecmicnis;
(¢) pays all cxpenses incurred i c’:ii_f_or’éﬂj‘_n’g this Security Instrument, including. but not limited to, reasonable
attorneys’ fees, property inspection and valuation fees, and other [ces incurred for the purpose of protecting
Lender’s imerest in the Propcrty"'ai'l_q&.r-i‘ghi_s l_m(_icr this Sceurity Instrument; and (d) takes such action as
Lender may reasonably require 1o assure that Lender’s interest in the Property and rights under this Securily
Instrument, and Borrower’s obligation @ }5'-(iy__,-fhc sums secured by this Seeurity Instrument, shall continue
wnchanged. Lender may require that Borrower pay-such reinstatement sums and expenses in one or more of
the following forms, as selected by Lerder: (a) cash; (b) money order; (¢} certified check, bank check,
treasurcr’s check or cashier’s check, provided any such check is drawn upon an institution whose deposits are
insured by a federal agency, nstrunmentality &y entity; or {d) Electronic Funds Transfer. Upon reinstatement
by Borrower, this Security Instmment and obhﬂatmns sceured hercby shall remain fully effective as if no
acceleration had oceurred. However, (his right to ru:lqtdlc shal[ fiot apply in the case of acceleration under
Section 18. :

20. Sale of Note; Change of Loan Servicer; Notlce of Grlev.mce The Note or a partial inlerest in
the Note (together with this Security Tnstrument) can be sold LOne or more limes without prior notice (o
Borrower. A sale might result in a change in the entity (knnwu as; thc “Loan Servicer™) that collects Periodic
Payments duc under the Note and this Sccurity Tnstruniient: and pcr'forms other morlgage loan servicing
obligations under the Note, this Securtty Instrument, and Appligablc Law, There also might be one or more
changes ol the Loan Servicer unrelated 1o a sale of the Noté, If there is }-a change of the Loan Scrvicer,
Borrower will be given written notice of the change which will state the'ngme and address of the new Loan
Servicer, the address to which payments should be made and-any other information RESPA requires in
conncetion with a notice of transfer of servicing. 1l the Notc is sold and thereafter-the Loan is serviced by a
Loan Servicer other than the purchaser of the Note, the mortgage loan servicing o'bl.ioaliun's o Borrower will
remain with the Loan Servicer or be transferred (o a successor Loan Servu,\,r ﬂﬂd are not assued by the
Note purchaser unless otherwise provided by the Note purchaser. -

Neither Borrower nor Lender may commence, join, or be J(}]llui to. any Jud]uai action (as either an
individoal litigant or the member of a class) that arises from the other party’s actionspursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owcd by reason of,
this Sccurity Instrument, until such Borrower or Lender has notified the other parly (with: such notice given
in compliance with the requirements of Section 15) of such alleged breach and altorded- the olhcr party hereto
a reasonable period after the giving of such notice 1o take corrective action. If App]]cabls.. Law provides a
time period which must elapse before certain action can be taken, that time period<will bn. du:}m,d 1o be
reasonabie for purposes of this paragraph. The notice ol acceleration and opportinity 1o-éure given to
Borrower pursuant to Section 22 and the notice of acceleration given to Borrower puisuant'io Section 18
shall be deemed o satisly the notice and opportunity to take corrective actiion provisions 61;.1'033‘ S-éi‘:ti01]"'2{');
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Hﬁmrdo’hs Substances. As used in this Scction 21: (a) “Hazardous Substances™ are thosc
llbetauu:s ‘defiticd “as-toxic or hazardous substances, poliutants, or wastes by Envirommental Law and the
following subslmmcs gasoline, kerosene, other Manunable or toxic petroleum products, toxic pesticides and
herbicides; vo]:mlc qolvemq materials containing asbestos or formaldehyde, and radioactive materials; (b)
Enwronmcnldl Law” mums federal laws and laws of the jurisdiction where the Property is located that
relate to health, sdldy or-gnvironmental protection; (¢) “Environmental Cleanup™ includes any response
action, reuu,dm]___aui_ou, Or rqmoval action, as defined in Environmental Law; and () an “Envirommnental
Condition™ means. condifion That can cause, contribute 1o, or otherwise trigger an Environmentat Cleanup.

Borrower shall not causé or permil the presence, use, disposal, storage, or release of any Hazardous
Substances, or threalen lq-rél_cﬁsc_ any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else 1o _do,_..miylhl_ng affecting the Property (a) that is in violation of any Environmental
Law, (b) which creales an E;-];‘]Vi-f(:..).llll'l..élll:ﬂl Condition, or (¢) which, duc to the presence, use, or release of a
Harardous Substance, creates a condition that adversely aftects the value of the Property. The preceding two
sentences shall not apply 1o, lhc prws,m,c use, or storage on the Property of small quantities of Hazardous
Substances thal are generally: IuL()gm/ed t() he appropriate to normal residential uses and to maintenance of
the Property (including, but not linnted te ‘hazardous substances in consumer products).

Borrower shall promptly give Luldc_r written notice of (a) any investigation, claim, demand, lawsuit or
other action by any governmental”or, I‘L"lllal(‘}ry ‘agency or private party involving the Property and any
Hazardous Substance or Envirommestal Law of which Borrower has actual knowledge, (b) any
Environmental Coudition, including but nol ‘limited te, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and’ (¢) any ‘condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. I Borrower learns, or is notified by
any governmental or regulatory authorily, 6n:-any- private party, that any removal or other remtediation of any
Hazardous Substance alfecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with I::nvuomuculdl Law. Nolhmg herein shall create any obligation on
Lender for an Environmental Cleanup. .

NON-UNIFORM COVENANTS. Borrower and Leéndér .I"urfhéf_r covenant and agree as follows:

22. Acceieration; Remedies. Lender shall give notice to Barrower prior to acceleration following
Borrower’s breach of any covenant or agreement. in. this Security Instrument (but not prior to
acceleration under Section 18 unfess Applicable LaW‘--pr.oVi;les'_Qtﬁe::wise). The notice shati specify:
{a} the default; (b) the action required to cure the default; {c) a date, not less than 30 days from the
date the notice is given to Borrower, by which the default mast be c;_jréd; and (d} that failure to cure
the default on or before the date specified in the notice may.__' result in aéceleration of the sums secured
by this Security Instrument and sale of the Property at public auction at-a-date not less than 120 days
in the future. The notice shall further inform Borrower of the Fight to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a defaulf or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in-the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at is option, may
require immediate payment in fuli of all sums secured by this Security Instrument without further
demand and may invoke the power of sale and/or any other remedies per_mﬁted by Applicable Law.
Lender shall be entitled to collect ail expenses incurred in pursning the remedies’ provided in this
Section 22, including, but not limited to, reasonable attorneys’ fees and costs of title ev1dence.

If Lender invokes the power of sale, Lender shall give written notice to- Trustee of the 'occurrence
of an event of default and of Lender’s election to cause the Property to be sold. Trustee and Lender
shall take such action regarding notice of sale and shal] give such notices to Bormwer and to other
persons as Applicable Law may require. After the time required by Applicable Law_and after
publication of the notice of sale, Trustee, without demand on Borrower, shall seéfl the. Pmpertv at
public auction to the highest bidder at the time and place and under the terms demgnated in the notlce
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of sale in ‘one ‘or. more parcels and in any order Trustee determines. Trustee may postpone sale of the
Property for_a bei’i.o’d_ or periods permitted by Applicable Law by public announcement at the time
and place fixed m the niotice of sale. Lender or its designee may purchase the Property at any sale.

Trus‘ieé" shall. deliver to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied, The recitals in the Trustee’s deed shall be prima facie

evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the
following order; (a)to all eagpenses of the sale, including, but not limited to, reasonable Trustee’s and
attorneys’ fees; {b) to all sums secured by this Security Instrument; and (c) any excess to the person or
persons legally entitled to lt or to the clerk of the superior court of the county in which the sale
took place. --

23. Reconveyarice.’ Upon paymcut of all sums securcd by this Sceurity Instrument, Lender shall
request Trustee to reconvey the Propeﬂv and shall surrender this Security Instrinent and all notes evidencing
debt secured by this Security - lm.trumcnl to Trustee. Trustee shall reconvey the Properly without warranty 10
the person or persons legally ‘entitled to_ itmSuch person or persons shall pay any recordation costs and the
Trustee’s fee for preparing the :gé_éileqy'éilpc'c.

24, Substitute Trustee. In ';_;et';i)_;;dﬁncc with Applicable Law, Lender may from time to time appoint a
successor rustee to any Trustee "hp[ibintc,d licreunder who has ceased 1o act. Without conveyance of the
Property, the successor trusiee shall ﬂuccwd to all the tille, power and duties conferred upon Trustee herein
and by Appiicable Law. w5

25. Use of Property. The property is nol nsed pr]nupa]ly for agricultural purposes.

26. Attorneys’ Fees. Lender shall bc cnmlcd Lo recover its reasonable attorneys’ fees and costs in any
action or proceeding o construe or enforce’ any term of this Security Instrument. The term “attorneys’ fees,”
whenever used in this Sccurity Instrunent, shatt mdudc without limitation atmrmyc fees weurred by Lender
in any bankrupicy proceeding or on appeal.
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.*3.(“}RAL':. A.GREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR-TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
hNFORCEABLE UNDER WASHINGTON LAW.

BY SlGN{NG BEL()W Borrower accepts and agrees o the terms and covenants contained in pages 1
through 16 of this Su:urny lnslrunlul : ider execuled by Borrower and recorded with it

3 // .‘/ )
(//‘y/ N (Seal) £ “M/? l{.& WAL K (Seal)

R 7
Eric W Norman A Borrower  Terry Jo MMNorman -Bomower

(Seal) (Scal)

" -Borrower -Bomower

(Seatf (Seal)

5 :‘-Borrﬁ\k er -Boerrower

Witness: “Witness:®
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smu, ot Uﬂj\ \ Lt \(‘Sﬁt\ﬂ )
(.ounly of . %\CL\(« \,gj( )
On lhi% ddy pprsonallv appcarcd before me

5 \(\Q k@ MO\(\/XCU'\ G\

, to me known to be the individual(s)
described in and who cxu,ulu:i IhL within and foregoing instrument, ,md acknowledged that he (she 0@
signed the same as his (hu otrcc aud voluntary act and deed, for the uses and purposes therein
mentioned. : k

Given under my hand dild Gfﬁuctl ';L.d] this 4)% day of Pﬂ (L(_K ’DODQ’O

SD ™M Noconaen

Motary Public tn and for the State ol Washington residing al:

YVirUe vy

My connuission expires: \ 7@7
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Legal description

The land referred to in this reportjpohcy {8 situated in the State of Washington, County of Skagit, and is
described as follows:

Lot 25, "ELK HAVEN ESTATES" as recerded August 6, 2002 under Auditor’s File No. 200208060083,
records of Skagit County, Washmgton

TOGETHER WITH that 30 foot wide non- excluswe easement for ingress, egress and utilities over Lot 26, as
disclosed on said plat. :
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