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.' l'[nc]ude lal block and plat or section, township and range]
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Trustee:
FIRST AMERICAN TITLE‘.

_ ADANS 00013588223204006
r iEachw.‘Closa.ng B} [Doe TD )

DEED OF TRUST

MIN 1000157-0006677072-4

DEFINITIONS

Words used in multiple sections of this document are defined below and other woids-are defined in Sections 3,
11, 13, 18, 20 and 21. Certain roles regarding the usege of words used i in, tlm document are also provided in
Secn(m 16. . :

(A) "Security Instrument’ means this document, which is dated APRIL 24 2096 , together
with all Riders to th;s document.
(B} "Borrower"'

BRETT ADAMS, AND LISA ADAMS, 2000 as-elr W W
LaTS | A 2 R Ay, “ WEST™ ADD DN (',Lmam(&;
Pisog;

Borrower is the trustor under this Security Instrument,
(C) "Lender" is

AMERICA'S WHOLESALE LENDER

Lender is a CORPORATION

organized and existing under tie laws of NEW YORK

WASHINGTON-Single Family-Fannle Mae/Freddie Mac UNIFORM INSTRUMENT WITH MERS
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: Lendersaddmss is

4500 Park: Granada MSN# SvB-314, Calabasas, CA 91302-1613

(D) "Traosice’ is

FIRST AMERICAN TITLE 2101 ATH AVE. STE 800 SEATTLE, WA 98121

ROOPT B /FRESTER! BRE [ ¥F9Y CEREEPWIRY,/ 0] BRITZ

{E) ”MERS " is'Mortgage Blectronic Registration Syslems, Inc. MERS is a separate corporation that is actmg
solely as‘a nomines for Lender and Lender's successors and assigns. MERS is the beneficiary under this
Security Instrument. MERS is organized and existing under the laws of Delaware, and has an address and
telephone number of P, O ‘Bax 2026, Flint, M1 48501-2026, tel. (888) 679-MERS,

(F) "Note" means the’ promxssory note signed by Bomower and dated APRIL 24, 2006 . The
WNote states that Bo:rowcr owes Lender

EIGHTY ONE, THOUSAND and 00/100

Dollars (U.S. § 81,000 DD } plus interest. Borrower has promised to pay this debt in regular
Periodic Payments and to pay,the debt in full not later than - MAY 01, 2036

(G) "I’roperty“ means the pmperty ‘that is described below under the heading "Transfer of Rights in the
Property."

(H) "Loan" means the debt ev1denced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all. sumns due under ‘this Security Instrnment, plos interest,

(D "Riders” means all Riders 1o this Secunly Instrument that are executed by Borrower, The following
Riders are (o be executed by Borrower fcheck box as applicablel:

[x] Adjustable Rate Rider DCondomlmum Rlder [ 18econd Home Rider
(1 Balloon Rider L Planned Unit Devclopment Rider {1 1-4 Pamify Rides
__] VA Rider ] Blwef:k_ly [{,aymen_;n:der [ Othex(s) [specify]

() "Applicable Law" means all conn-ollmg apphcab]c federal, state and local statutes, regulaiioms,
ordimances and adminisirative roles and orders (lhﬁt have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(K) "Community Association Dues, Fees, anﬂ Assessmen ".means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condormmum agsociation, homegwners association
or similar organization.

(L) "Electrenic Funds Transfer’ means any transfer of funds other than a transaction originated by check,
draft, or similar paper instrument, which is initiated tbmugh an: clcctromc lerminal, telephonic instrument,
computer, or magnetic iape so as to order, instruct, or authonzc a ﬁnancla] instimtion 10 debit 0r credit an
account. Such term includes, but is not limited (o, pcmmf-sa]a u'ansfers automated teller machine
iransactions, transfers initiated by telephone, wire transfers, and avtomated clcannghouse transfers.

(M) “"Escrow Items" means those ilems that are described in Section 3.

(N) "Miscellanegvs Proceeds” means any compensation, eettlement, award of damagss or proceeds paid by
any third party (other than imsurance proceeds paid under the: coverages: ‘described in Seetion 3) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or othier takirig. of all of.any part of the Property,;
(i11) conveyance in lieu of condemnation; or (iv) misrepresentations of, or mmssmns as 10, the value and/or
condition of the Property.

(0) "Mortgage Insurance"” means insurance protecting Lender agamst the nonpayment of or default on, the
Loan,

(P) "Periodic Payment" means the regolarly scheduled amount due for (i) prmmpal a,nd mccrcst under the
Note, plus (i} any amounts under Section 3 of this Security Instroment.

(Q) "RESPA" means the Reat Estate Sendement Procedures Act (12 U.S.C. Secnon 2601 et seq.) and iis
implementing regulation, Regulation X {24 C.F.R. Part 3500}, as they might be amended from time, to time, or
any additional or successor legislation er regulation that governs the same subject mattér. As vsed in this
Security Instrument, "RESPA" refers to all requirements and restrictions that are jinposed in regard 0 a
“federally related mortgage loan” even if the Loan does not qualify as a "federally related mm-tgage loan
under RESPA,

(R) "Successor in Interest of Borrower" means any party that has taken tide to the Propcrty, whcther of not
that party has assumed Borrower's obligations under the Note and/or this Security Insirument, A :

TRANSFER OF RIGHTS IN THE PROPERTY e S
The beneficiary of this Security Instrament is MERS (solely as nominee for Lender and Lcndcr’s successnrs
and assigns) and the successors and assigns of MERS. This Security Instrument secures {0 Lender; (i) thg
repayment of the Loan, and al) renewals, extensions and modifications of the Note; and (1) the pcrfomzancc P
of Borrower's covenanis and agreemenis under this Security Insirument and the Note. For this purpose,”
Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the following dewnbcd .

property located in the
COUNTY of SKAGILT
{Type of Recording Jurisdiction] [Name of Recording Jurisdiction]

e ||
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“+' SEEEXHIBIT A" ATTACHED HERETO AND MADE A PART HEREOF.

which currendy has the address of
" 23237 PRINGLE STREET, CLEARLAKE ,
T ™ [StreeuCity)
Washingion 98235 ("Propeity Address"):
[Zip Code] © :

TOGETHER WITH ‘all-the improveiments now or hereafter erected on the property, and all casements,
appurienances, and fixtures now or hereafter a part of the property. All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the
"Property.” Borrower understands and agrees ihat MERS holds only legal title to the inierests granted by
Borrower in this Secunty Instrument, biit, if necessary to comply with law or custom, MBRS (as nominee for
Lender and Lender's snceessors and assigns) has the right: to exercise any or all of those interests, including,
but not limited fo, the right to foreclose and ‘sell the Property; and 1o take any action required of Lender
including, but niot limited to, releasing and canceling this Sceurity Instrument.

BORROWER COVENANTS that Bo_rmv_u:_ef‘ i lawfully seised of the estate hereby conveyed and has the
right to grant and convey the Property and. that the Property is unencumbered, except for encumhbrances of
record, Borrower warrants and will defend generally the title to the Property against al) claims and demands,
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combiries uniform eovenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitite a:uniform security instrament covering real

UNIEORM COVENANTS, Borrower and Lender.covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges, Borrower
shall pay when due the principal of, and inierest on, the-debt evidenced-by the Note and any prepayment
charges and late charges due under the Note. Borrower shall also-pay funds for Bscrow Items pursuant to
Section 3. Payments dve under the Note and this Security Instrument 'shall be made U.8. cumency.
However, if any check or other ingtrument received by Lender as payment under the Note or this Security
Instrument is returned to Lender unpaid, Lender may require that any ot all subsequent payments due under
the Note and this Security Instroment be made in one or more of the following forms, as selected by Lender:
(a) cash; (b) money order; (c) certified check, bank check, treasurer's check or céshier's check, provided any
such check is drawn upon an institution whose deposits are insured by a federal agency, instumentality, of
entity; or (d) Electronic Funds Transfer. L L §

Payments are deemed received by Lender when reccived at the location designated:in the Note or at such
other location as may be designated by Lender in accordance with the notice provisions.in Section 15. Lender
may return any payment or partial payment if the payment or partial payments are-insufficient to bring the
Loan current. Lender may accept any payment or partial payment insufficierit #0 bring the:Loan current,
without waiver of any rights hereunder or prejudice to its rights to refuse such payment or pastial payments in
the future, but Lender is not obligated to apply such payments at the time such paymeris are accepted. If each
Periodic Payment is applied as of its scheduled due date, then Lender need not pay inlerest-on unapplied
funds. Lender may hold such unapplied funds uniil Borrower makes payment to bring-the Loan currenl. If
Borrower does not do 50 within a reasonable peried of time, Lender shall either apply_.s'ligﬁ funds o‘; return
them to Borrower. If not applied earlier, such funds will be applied o the cutstanding pringipal balatice under
the Noie immediately prior to foreclosure. No offset or claim which Borrower might have now or.in the fupre
against Lender shall relieve Borrower from making payments due under the Note and this Security Tnstrument.
ot performing the covenants and agreements secured by this Security Instrument. W T T Ry

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments. -
accepted and applied by Lender shall be applied in the following order of priority: (a) interest due ynder the .
Note; (b} principal due under the Note; {c) amounts due under Section 3. Such payments shall be*applied 0 -~ *
cach Periodic Payment in the order in which i1 became due. Any remaining amounis shall be applied first {0 :
late charges, second to any other amounts due unders this Security Instrument, and then to reduce the poncipal”
balance of the Nole. LS8

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a’ /»
sufficient amount to pay any late charge due, the payment may be applicd to the delinguent payment and the =
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* late charge, 1f more than one Periodic Payment is ouistanding, Lender may apply any payment received from

Boriower to the repayment of the Penodic Payments if, and to the extent that, each payment can be paid in
full. To the extent that any excess exists after the payment ig applied to the full payment of one or more
Peripdic Payments, such excess may be applied 1o any late charges due. Voluntary prepayments shall be

applied first to.any prepayment charges and then as described in the Note.

Any application. of payments, insarance proceeds, or Miscellaneous Proceeds to principal due undet the
Note shall not.exiend 6r postpone the due date, or change the amount, of the Periodic Paymenis.

3. Finds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under
the Note, until the Note is paid in full, a sum (the "Funds") o provide for payment of amounts due for: (2)
taxes and assessments and gther items which can atain prionity over this Security Insirument as a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c) premiums
for any and all‘insurarice required by Lender under Section 5; and (d} Mortgage Insurance premiums, if any, o
any shms payable by Borrgwer to Lender in lieu of the payment of Mortgage Insurance premiums in
accordance with the provisions of Section 10, These items are called "Escrow Itemms." At origination or at any
time during the term’ of the Loan, Lender may require Lhat Commumty Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dves, fees, and assessments shall be an Escrow Item.
Borrower shall promptly furnish to Lender a¥! notices of amounis to be paid under this Section. Borrower shall
pay Lender the Funds for Bscrow Items unless Lendes waives Borrower's obligation to pay the Funds for any
or all Bscrow Items. Lender may waive Borrower's obligation (o pay io Lender Funds for any o all Escrow
Tiems at any time. Any such wajver may. only be in wnting. In the event of such waiver, Borrower shall pay
directly, when and where payable; the-amounts due for any Escrow llems for which payment of Fonds has
been waived by Lender and, ifLender requires; shall furnish to Lender receipis evidencing such payment
within such time period as Lender may require. Borrower's obligation to make such payments and to provide
receipts shall for all purposes bé.,decﬁ:_t_:d«" o’ be a covenant and agreement contained in this Security
Instrument, as the phrase "covenant and agreement”.js used in Section o If Borrower is obligated to pay
Bscrow liems directly, pursuant to a waiver; and Bormrower fails to pay the amount due for an Escrow ltem,
Lender may exercise its rights under Section 9-and pay such amount and Borrower shall then be obligated
under Section 9 10 repay 0 Lender any such amcunt. Lender may revoke tie waiver as to any o all Escrow
Trerns at any time by a nolice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amouns, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender 1o apply the
Funds at the time specified under RESPA, and (b) not 10 exceed-the maximum amount a lender can require
ander RESPA. Lender shall estimatc the amount of Funds due ‘o the basis of current data and reasonable
estimates of expenditures of future Bscrow Items or otherwise in accordance with Applicable Law.

The Punds shall be held in an institution whose deposils are insured by a federal agency, instrumentality,
or entity (including Lender, if Lender is an institution whose deposits are 50 insured) or in any Federal Home
Loan Bank, Lender shall apply the Funds to pay the Escrow licms no later than the time specified under
RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Punds and Applicable
Law permits Lender io make such a charge. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on the Funds, Lender shall not be required (o pay-Borrower any interest or eamings
on the Funds. Borrower and Lender can agree in writing, however, that-interest shall be paid on the Funds,
Lender shall give to Borrower, without charge, an annuzl accounting of the Funids s required by RESPA.

T there is a surplus of Funds held in escrow, as defined under RESPA: Lenderishall account to Borrower
for the excess funds in accordance with RESPA. If there 18 a shortage. of Funds held in escrow, as defined
under RESPA, Lender shall notify Borrower as requircd by RESPA, and Borrower shall pay to Lender (he
amount necessary 10 make up the shortage in accordance with RESPA,but.in no more than 12 monthly
payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall notify
Borrower as required by RESPA, and Borrower shall pay to Lender the amount ‘necessary 1o make up the
deficiency in accordance with RESPA, but in no more than 12 monthly payments, : . ¢

Upon payment in full of all sums secured by this Security Instrument, Lendet-shall promptly refund to
Borrower any Fands held by Lender. o R

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable
{o the Property which can attain priority over this Security Instrument, leasehold payménts or ground reats on
the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the extent that these
items are Escrow Items, Borrower shall pay them in the manner provided in Section 3. i

Barrower shall prompily discharge any lien which has priority over this Security Instrumenl unless
Borrower: (2) agrees in writing (o the payment of the obligation secured by the lien in a mannier acceptable to
Lender, but only so long s Borrower is performing such agreement, {b) contests the lien in good faith by, ore -
defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to.prevent the o
enforcement of the lien while those proceedings are pending, but only mtil such proceedings are concluded; -
or (c) secures from the holder of the lien an agreement satisfactory 10 Lender subordinating the lien to this ;
Secority Instrument. If Lender determines that any part of the Property is subject to a lien which cai abains [ ¢
priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10.days =
of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the actions set; | - 3
forth above in this Section 4, @7
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; Lender may require Borower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.
-8 Property Insurance, Borrower shall keap the improvements now existing or hereafter erected on the
Property. insured against loss by fire, hazards included within the term "extended coverage,” and any oiher
hazards _including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall-be maintained in the amounts (including deductible levels) and for the periods that Lender
rcqulree What Lender requires pursuant 10 the preceding sentences can change during the term of the Loan,
The insurance ‘carrier providing the insurance shall be chosen by Borrower subject to Lender's right to
dmapprove Borrower's choice, which right shall not be exercised uareasonably. Lender may requirg Borrower
to pay, in connection with, thle Loan, either: (a) a one-time charge for flood zone determination, certification
and tracking serviees; ‘or (b) a one-time charge for flood zone determination and certification services and
subsequent charges gach, time remappings or similar changes occur which reasonably might affect such
determination or cerlification; Borrower shall also be responsible for the payment of any fees imposed by the
Federal Emergency M:magemcnt Agency in connection with the review of any flood zone determination
resulting from an objection by Borrower.

If Borrower fails to majntain-any of the coverages described above, Lender may oblain insurance
coverage, at Lender's opuon and Borrower's expense. Lender is under no obligation o purchase any particular
type or amount of coverage Therefore, such coverage shail cover Lender, but might or might not protect
Borrower, Borrower's equity-in. the Propcrty, or the contents of the Property, against any risk, hazard or
liability and might provide grealer or: Jesser coverage than was previously in effect. Borrower acknowledges

that the cost of the insurance covérage so obtained might significantly exceed the cost of insurance thai
Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall become additional
debt of Borower secured by this Sccunty Instrument. These amounts shall bear interest at the Note rate from
the date of disbursement and shall:be payable, with such interest, upen notice from Lender 0 Borrower
requesting payment.

All insorance policies required by Lender and rcncwals of such policies shall be subject 10 Lender's right
to disapprove such policies, shall include a' stamdard mortgage clause, and shall name Lender as mortgagee
andfor as an additional loss payee. Lender shall hsive the right to hold the policies and rencwal certificates. 1f
Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices. If
Bosrower obtains any form of insurance covemge, nol otherwise required by Lender, for damage 10, or
destruction of, the Property, such policy shall include a slanda:d mortgage clause and shall name Lender as
mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notlce 0 lhc mmrance carrier and Lender, Lender may
make proof of loss if not made promptly by Borrower, Unless Lender and Borrower otherwise agree in
writing, any insurance proceeds, whether or not the nnderlymg ms*urance was required by Lender, shall be
applied to restoration or repair of the Property, if the: TEStoration or_repair is economically feasible and
Lender's secunity is not lessened. During such repair and restoration pcnod Lender shall have the night 1o hold
such insurance proceeds uniil Lender has had an opporhunity to inspect such “Property to ensure the work has
been completed 1o Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender
may disburse proceeds for the repairs and restoration in a single payment or in a series of progress payments
as the work is completed. Unless an agreement is made in wriling or. Applicable Law requires interest to be
paid on such insurance proceeds, Lender shall not be required to pay-Borrower any interest or eamings on
such proceeds. Fees for public adjusiers, or other third parties, retained by Botrower shall not be paid oot of
the insurance proceeds and shall be the sole obligation of Bomower. ]f the resforation or repair is nol
economically feasible or Lender's security would be lessened, the insurance proceeds’ shall be applied (o the
sums secured by this Security Instroment, whether or not then due, with the excesq 1f any. ;paid to Borrower,
Such insurance proceeds shall be applied in the order provided for in Section 2 :

If Borrower abandons the Property, Lender may file, negotiate and scitle any ava:lable insurance claim

and related matiers. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered 10 settle a claim, then Lender may negotiate and settle the claim. The 30 day period will
begin when the notice is given. In either event, or if Lender acquires the Property “onder Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance pmct;edq 0 gn amount
not to exceed the amounts unpaid under the Note or this Security Insrument, and (b) any other of Borrower's
rights {other than the right to any refund of unearned premiums paid by Borrower) under all msuramcc polnmcs
covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender: may use
the insurance proceeds either (o repair or restore the Property or to pay amounts unpaid under the Note or thls
Secvrity Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's prmclpa] rcs;dencc: -
within 60 days after the execution of this Security Insirument and shall continue to occupy the- Pmparty a8
Borrower's principal residence for at least one year afier the date of occupancy, unless Lender: otherwise
agrees in wniting, which consent shall not be unreasonably withheld, or unless extenuating cnrcumstance‘; exisl
which are beyond Borrower's control,

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower qhall not_--
destroy, damage or Jmpa:r the Propcrty. allow the Property (o deteriorate or commit waste on the F'ropertjr .
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevcnt _t'
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* the Property from deteriorating or decreasing in vatue due to its condition. Unless it is determined pursnant to
Section 5 that repair or restoration is not economically feasible, Borrower shall promptly repair the Property if
‘damaged 10 avoid further deterioration or damage. If insurance or condemmation proceeds are paid in
connection with damage 10, or the taking of, the Property, Borrower shall be responsible for repairing or
resforing the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds
for thé repairs and restoration in a single payment or in a series of progress payments as the work is
completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the Property,
Borrower is not relieved.of Borrower's obligation for the completion of such repair or restoration.

Lender or'its agent may make roasonable entries upon and inspections of the Property. If it has
reasonable cause_,.--Lenddr-,__r:n‘ay inspect the interior of the improvements on the Property. Lender shall give
Borrower notice ai.the timeé of or prior 0 such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in defanlt if, during the Loan application process,
Borrower 07 any persong or'enlities acting at the direction of Borrower or wiih Borrower's knowledge or
consent gave materially false, misleading, or inaccurate information or slatements to Lender {or failed 10
provide Lender with material infGriation) in connection with the Loan. Material representations include, but
are not limited 1o, representations con¢erning Borrower's occupancy of the Property as Borrower's principal
residence. i P

9, Protection of Lender's Interest in the Property and Rights Under this Security Instrument, If (a)
Borrower fails to perform thie covenants.and agreements contained in this Security Instrument, (b} there is a
legal proceeding that might significantly ‘affect Lender's interest in the Property andfor rights under this
Security Instrument (such as a_proceeding in bankruptcy, probaic, for condemmation or forfeiture, for
enforcement of & lien which inay’ attain priority over this Securily Instrument or to enforce laws or
regulations), or (c} Borrower has abaridoned;the Property, then Lender may do and pay for whatever 18
reasonable or appropriate to protect Lender's.interest in the Property and rights under this Security Instrument,
including protecting and/or assessing the value of the Property, and securing and/or repairing the Property.
Lender's actions can include, but are not Jimited to:{(a) paying any sums secured by a lien which has priority
over this Security Instrument; (b) appearing in_court; and {c) paying reasonable atlomeys' fees 10 protect its
interest in the Propesty and/or rights under this Security Instrument, inchuding its secured position in a
bankruptey proceeding, Securing the Propexty includes, but is ot limited to, entering the Property to make
repairs, change locks, replace or board up door$.and windows, drain water from pipes, climinate building or
other code violations or dangerous conditions, and have utiliies turned on or off, Although Lender may take
action under this Section 9, Lender does not have to do so and is nol under any duty or obligation to do s0. It
is agreed that Lender incurs no liability for not taking any.or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured
by this Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement
and shall be payable, with such intcrest, upon notice from Lender to'Borrower requesting payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the pravisions of the lease,
If Borrower acquires fee title 10 the Property, the leasehold and' the fee title shall not merge unless Lender
agrees (0 the merger in wriling, P ol

10. Mortgage Insurance, If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Morigage Insurance in effect. If, for any reason, the
Mortgage Insurance. coverage required by Lender ceases to be ayailable from the morigage insurer that
previously provided such insurance and Borrower was required to make separately designated paymenis
toward the premiums for Morigage Insurance, Borcower shall pay the premiums required to obtain coverage
substantially equivalent to the Mortgage Insurance previcusly in effect, at a:cost substantially equivalent 1o the
cost to Borrewer of the Mortgage Insurance previously in effect, from an alternate mor(gage insurer selected
by Lender. If substantially equivalent Mortgage Insurance coverage is not ‘available, Borrower shall continue
to pay to Lender the amount of the separately designated paymenis that were due when'the insurance coverage
ceased 1o be in effect. Lender will accept, use and retain these payments as a non:refundable loss reserve in
lieu of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding thie fact that the Loan
is nitimately paid in full, and Lender shafl not be required to pay Borrower any intérest of earrings on such
Joss reserve. Lender can no longer require 10ss reserve payments if Mortgage Insurance coverage (in the
amount and for the period thal Lender requires) provided by an insurer selecied by Lender again becomes
available, is obtained, and Lender requires separately designated payments toward the premiums for Morigage
Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and ‘Borrgwer 'was
required to make separately designated payments toward the premivms for Morigage Insurdnce, Borrowes
shall pay the premiums required to mainlain Mortgage Insurance in effect, or to provide a non.refundable loss’.
reserve, until Lender's requirement for Mortgage Insurance ends in accordance with any written agreement
between Borrower and Lender providing for such termination or until termination is required by Applicable - -
Law. Nothing in this Section 10 affects Borrower's obligation to pay interest at the rate provided in'the Note, .

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses:jt may -
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

e oo oo NI
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 Mbrigage insurers evalvate their total risk on all such insurance in force from 1ime to time, and may enter
into agreemenis with other parties that share or modify their risk, or reduce losses. These agreements are on
ferms and_éonditions that are satisfactory w the mortgage insurer and the other party (or parties) Lo these
agreements, These agreemenis may require the mortgage insurer to make Payments using any source of funds
that the mortgage insurer may have available (which may include funds obtained from Mortgage Insurance
premivims).

As 4 result, of these agreements, Lender, any purchaser of the Note, another insurer, any reingurer, any
other entity, or.any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
from (or might be characterized as) a poriion of Borrower's payments for Morigage Insurance, in exchange for
sharing or modifying the morigage insures's risk, or reducing losses. If such agreement provides that an
affiliate of Lender-takes a-share of the insurer's risk in exchange for a share of the premiums paid to the
insurer, the arrangement is ofien iermed "captive reinsurance.” Further:

(a) Any such agreemenis will not affecs the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any oﬂler-te_m‘is of the Loan. Such agreements will not increase the amount Borrower will
owe for Morigage I_r__)siig_anqe,* and they will not entifle Borrower to any refund.

(b} Any such agreements will not affect the rights Borrower has - if any - wiith respect to the
Morigage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain: disclosures, to request and obtain cancellation of the Morigage
Insurance, to have the Mortgage Insurance terminated automatically, andfor to receive a refund of any
Morigage Insurance premioms.that weré unearned at ¢he thme of such cancellation or termination.

11, Assignment of l\/lisce_]___lmi_t:ﬂiis Proceeds; Forfeiture, All Miscellaneous Proceeds are hereby
assigned fo and shall be paid to Lender,

If the Property is darnaged, such-MisceHaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration of repair is.economiically feasible and Lender's security is not lessened. During such
repair and restoration period, Lender shall have the right to hold such Miscellancous Proceeds uniil Lender has
had an epportunity to inspect such Properiy-to ensure the work has been compieted to Lender's satisfaction,
provided that such inspection shall be undertaken promptly, Lender may pay for the repairs and restoration in
a single disbursement or in a series of progress payments as the work is completed. Unless an agreement is
made in writing or Applicable Law requires:interest to be paid on such Miscellancous Proceeds, Lender shall
not be required to pay Borrower any interest of earnings on such Miscellaneous Proceeds, If the restoration or
repair is not economically feasible or Lender's security would be lessened, the Miscellaneous Proceeds shal)
be applied to the sums securcd by this Security Instrument, whether or not then due, with the excess, if any,
paid o Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2,

Tn the event of a total taking, destruction, or loss in-value of the Property, the Miscellaneous Proceeds
shall be applied fo the sums secured by this Security Tnstrument, whether or not then due, with the excess, if
any, paid to Borrower. B e

In the event of a pactial taking, destruction, or loss in ‘value of the Propersy in which the fair market value
of the Property immediately before the partial taking, destruction, of loss in’ value is equal 1o or greater than
the amount of the sums secured by this Security Instrument immediately before ihe partial taking, destruction,
or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this Security
Instroment shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the foliowing fraction:
(a) the total amount of the sums secured immediately before the partiat-taking, destruction, or loss in value
divided by (b} the fair market vatue of the Property immediately before the partial taking, destruction, or loss
in value. Any balance shall be paid to Borrower. i il

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value
of the Property immediately before the partial taking, destruction, or loss in value 33 Jess than the amount of
the sums secured immediately before the partial taking, destruction, or loss. i value,, unless Borrower and
Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied.to thie sums secured by this
Security Instrument whether or not the sums are then due. g

If the Property is abandoned by Borrower, or if, after notice by Lender to. Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to setiie a claim for darﬁagc‘é. Bofrower fails o
respond 1o Lender within 30 days after the date the notice is given, Lender is authotized to collect and apply
the Miscellanecus Proceeds either io restoration or repair of the Property or to the sums secured by this
Security Instrument, whether or not then due. "Opposing Party” means the third party that owes-Borrower
Miscellaneous Proceeds or the party against whom Borrower has & right of action in regard 1o Miscellaneous
Proceeds. B

Borrower shall be in default if any action or proceeding, whether civil or criminal, is“begun that, in
Lender's judgment, could result in forfeitare of the Property or other material impairment of Lender's interost .

in the Property or rights under this Security Instrument. Borrower can cure such a default and, if acceleration: .
has occurred, reinstate as provided in Section 19, by causing the aciion or proceeding to be dismi_.é’é;gd with a
ruling that, in Lender's judgment, precludes forfeiture of the Property or other material impairment of Lender's - -
interest in the Property or rights under this Secusity Instrument. The proceeds of any award or claim for ;
damages that are attribuiable to the impairment of Lender's interest in the Property are hereby assigned.and ™~
shall be paid to Lender. LT
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. Al'Miiscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in
Zthe order provided for in Section 2.
| 12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extcnsion of the tme for
payment 6r__mod;ﬁcation of amortization of the sums secured by this Security Instrument granted by Lender to
Borrower or any Successor in Interest of Borrower shall not operate (o release the liability of Borrower or any
Successors-in_Interest of Borrower. Lender shafl not be required to commence proceedings against any
Successor in Interest of Borrower or to refuse to extend time for payment or otherwige modify amortization of
the sums Secured.by this Security Instroment by reason of any demand made by the original Borrower or any
Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy including,
without limitation; Lender's acceptance of payments from third persons, entities or Successors in Interest of
Borrower or in-amounts less than the amount then due, shall not be a waiver of or preclude the exercise of any
right of remedy.” . %,

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower's -obligations and Jiability shall be joint and several, However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer”): (a) is co-signing this Security
Instrument only to morigage, grant-and convey the co-signer's interest in the Property under the terms of this
Security Instrument; (b} is pot personally obligated o pay the sums secured by this Security Instrument; and
(c) agrees that Lender’and any other Borrower can agree (o extend, modify, forbear or make any
accommodations with regard to the ‘termi. of this Security Instrument or the Note without the co-signer's
consent. S

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain al of Borrower's
rights and benefits under this Security Tnsrrument. Borrower shall not be released from Borrower's abligations
and liability under this Security Inél;mméh_t uiless Lender agrees to such release in writing, The covenants and
agreements of this Security Instrument shall bind (except as provided in Section 20) and benefit the successors
and assigns of Lender. EE

14, Loan Charges. Lender may* charg_c-'Buﬁower fees for services performed in connection with
Borrower's default, for the purpose of protccting Lender's interest in the Property and rights under this
Security Instroment, including, but not limited to, attorneys' fees, property inspection and valuation fees. In
regard to any other fees, the absence of express authority in this Security Instrument to charge a specific fee to
Borrower shall not be construed ag a prehibition on the charging of such fee. Lender may not charge fees that
are expressly prohibited by this Security Instroment or by Applicable Law.

If the Loan is subject 10 a law which sets maximum loan charges, and that law is finally interpreted so
that the intezest or other loan charges collected or to be-Tollected.in connection with the Loan exceed the
permitied limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permitted Jimit; and (b) any sums already collected from Borrower which exceeded pecmitied limits will
be refunded to Borrower, Lender may choose to make this. refuind by reducing the principal owed under the
Note or by making a direct payment to Borrower, If a refund reduces principal, the reduction will be treated as
a partial prepayment withoul any prepaymeni charge (whether gr not a prepayment charge is provided for
under the Note). Borrower's acceplance of any such refund made by: direct payment to Borrower will
constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must
be in writing, Any notice to Bomower in connection with this Security Instrument shall be deemed to have
been given to Borrower when mailed by first class mail or when actually delivered to Borrower's notice
address if sent by other means. Notice to any one Bomower shall consbiute notice: 10 all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the Property Address umless
Borrower has designated a substitule notice address by nolice © Lendér.. Borrower, shall promptly notify
Lender of Borrower's change of address, If Lender specifies a procedure for reportinig Borrower's change of
address, then Borrower shall only report a change of address throvgh that specified proceduire; There may be
only one designated notice address under this Security Instrument at any one timaLé;_Any__.n'blif:é' to, Lender shall
be given by delivering it or by mailing it by first class mail to Lender's address stated herein unléssLender has
designated another address by notice to Borrower. Any nofice in connection with this Security: Instrument
shall not be deemed 1o have been given to Lender until acivally received by Lender, If any notice required by
this Security Instrument is also required under Applicable Law, the Applicable Law reguirement will satisfy
the corresponding requirement under this Security Instrument, S

16. Governing Law; Severability; Rules of Construction. This Security Instrument shiall be govemed
by federal law and the law of the jurisdiction in which the Property is located. All rights and-obligations

contained in this Security Instrument are subject to any requirements and limiiations of Applicable Law. ",

Applicable Law might explicitly or implicitly allow the parties (0 agree by contract or it might be u_siﬁl'énr',--_but-‘

such silence shall not be constrmed as a prohibition against agreement by contracl. In the event that any

provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall -~

not affect other provisions of this Security Instrument or the Note which can be given effect without the
confliciing provision, s

As used in this Security Tnstrument: {a) words of the masculine gender shall mean and inchide : )
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and include’ -~

the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to take any =

action.

e
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o AT Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.
7 18. Transfer of the Property or » Beneficial Interest in Borrower. As used in this Section 18,
“Interest in-the Property” means any legal or beneficial interest in the Property, including, but not limited (o,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales coniract or escrow
agreement, the‘intent of which is the transfer of 1ifle by Borrower at a fuure date 1o a purchaser.

1 all or any partof the Property or any Interest in the Property is sold or teansferred (or if Borrower is not
a natural person. and. & beneficial interest in Borrower is sold or iransferred) without Lenders prior written
consent.. Lendes may require immediate payment in full of all sums secured by this Securily Instrument.
However, this option:shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exérciges-this option, Lender shall give Borrower notice of acccleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay ail sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Security
Instrument without forther notice or demand on Borrower.

19, Borrower's Right to- Keinstate After Acceleration. If Botrower mecls certain conditions, Borrower
shall have the right to’have esiforcemient of this Security Insirument discontinued al any time prior to the
garliest of: (a) five days before sale Of the Property pursuant [0 any power of sale contained in this Security
Instrument; (b} such other period as-Applicable Law might specify for the termination of Borrower's right to
reinstate; or (¢) entry of a judgment eénforcing this Security Instrument. Those conditions are that Borrowet:
(a) pays Lender all sums which then would be due under this Security Instrument and the Note as if no
acceleration had occurred: (b) cures any defavlt of any other covenants Or agreements; (c) pays all expenses
incurred in enforcing this Security Instrument;. including, but not limited to, reasonable attomeys' fees,
property inspection and valuation fees; and.ottier fees incurred for the purpose of protecting Lender's interest
in the Property and rights under this-,Seclir__ity-"]r_mtrumcnt; and (d) takes such action as Lender may reasonably
require 0 assure thalt Lender's interest, i the Property and rights under this Security Instrument, and
Borrower's obligation io pay the sums gecured by. this Security Instrument, shall continue unchanged. Lender
may require that Borrower pay such reinstalement sums and expenses in one or more of the following forms,
as selected by Lender: (a) cash; (b} money order; (c) certified check, bank check, treasurer's check or cashier's
check, provided any such check is drawn upon.an institution whose deposits are insured by a federal agency,
instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Secunty
Instrument and obligations secured hereby shall remain fully-effective as if no acceleration had eccurred.
However, (his right 10 reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Nofice of ‘Grievance. The Note or a partial interest in the
Note (together with this Security Insirument) can be sold.one or more times without prior notice lo Borrower,
A sale might resuli in a change in the entity (known as the “Loan Servicer") that collects Periodic Payments
due undes the Note and this Security Instrument and performs other mortgage loan servicing obligations under
the Note, this Security Instrument, and Applicable Law. There-also might be one or more changes of the Loan
Servicer unrelated 1o a sale of the Note, If there is a change of the ‘Loan Servicer, Borrower will be given
written notice of the change which will state the name and adgim;és of the new Loan Servicer, the address to
which payments should be made and any other information RESPA requires in conmection with a notice of
transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the
purchaser of the Note, the mortgage loan servicing obligations to Borrower will remiain with the Loan Servicer
or be transferred 10 a snccessor Loan Servicer and are not assumed by the, Note ‘purchaser unless otherwise
provided by the Notc purchaser, B -

Neither Borrawer nor Lender may commence, join, or be joined o any judicial action (as either an
individual litigant or the member of a class) that arises from ihe other party's.actions pursizant to this Sccurity
Instrument or that alleges that the other party has breached any provision of,-or any duty owed by reason of,
this Security Instrument, uniil such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other:party hereto a
reasonable period after the giving of such notice to iake corrective action. If Applicable-Law’ proyides a time
period which musi elapse before certain action can be taken, that time period will'be deemed to be reasonable
for purposes of this paragraph. The notice of acceleration and opportunity to cure given lo Barmower pursuant
to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed i
satisfy the notice and opporiunity (o take corrective action provisions of this Seciion 200 0 g T

71. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances" are those substiances
defined ag toxic or hazardous substances, pollutants, or wastes by Environmental Law-and the _Kfu'llowing
substances; gasoling, kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides;.
volatile solvents, maiecials containing asbestos o formaldehyde, and radioactive “-materials; (b) =
"EBnvironmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate”,
to health, safety or environimental protection; (¢} “Environmental Cleanup” includes any response acion, ..
remedial action, or removal action, ag defined in Environmental Law: and (d) an "Bnvironmental Condition” .-~
means a condition that can cause, contribute 0, or otherwise Irgger an Environmental Cleanup. A :

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous™ .+
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shali not do,nior &
allow anyone else to do, anything affecting the Froperty (a) that is in violation of any Environmental Law, (M v
which creates an Environmental Condition, or (¢} which, due o the presence, use, of releasc of a Hazardous =~ -~
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" Substance; creates a condition that adverscly affects the value of the Property. The preceding two sentences
shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous Substances
‘that are generally recognized (o be appropriate to normal residential uses and to maintenance of the Property
(including, but not limited to, hazardous substances in consumer products).

_B_qnower‘slgall_ promplly give Lender written notice of (a) any investigation, claim, demand, lawsuit or
other action’ by any:govemmenial or regulatory agency or private party involving the Property and any
Hazardoﬁs_silbé-lanée_‘br Environmenta! Law of which Borrower has actual knowledge, (b) any Environmental
Condition, inciuding but not limited to, any spilling, Jeaking, discharge, release or threat of release of any
Hazardous Substance; and (c) any condition caused by the presence, use o release of a Hazardous Substance
which adversely affects the value of the Property. If Borrower leams, or is notified by any governmental or
regulatory anthority; ot any. private party, that any removal or other remediation of any Hazardous Substance
affecting the Property is necessary, Borrower shall promptly take all necessary remedial aclions in accordance
with Environmenial Law. Nothing herein shall create any obligation on Lender for an Environmentat Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender farther covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument {but mot prior te
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (h) the actioﬂ__[‘equi___red ti}__aiii?e the default; {c) a date, not less than 30 days from the date the
notice is given to Borrower; by which the defanlt must be cured; and (d) that failure to cure the default
on or before the date specified-in_the notice may result in acceleration of the sums secured by this
Security Instrnment and sale of the Property:at public auction at a date not less than 120 days in the
future. The notice shall further inform Borrower of the right to reinsiate afier acceleration, the right {0
hring a court action {0 assert the mon-existence of a default or any other defense of Borrower to
acceleration and sale, and any other matters required to be incleded in the notice by Applicable Law, If
the default 3s not cured on er hefore the date specified in the notice, Lender at its option, may require
immediate payment in full of all sums ‘secured by this Secority Instrument without furiher demand and
may invoke the power of sale and/or any other remedies permitted by Applicable Law. Lender shall be
entitled to coliect all expenses incurred in pursuing the remedies provided in this Section 22, including,
but not Timited to, reasonable attorneys' fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give written nofice to Trustee of the occurrence of
an event of default and of Lender's election to cause the Property to be sold. Trustee and Lender shall
take sach action regarding notice of sale and shall give'such notices to Borrower and to other persons as
Applicable Law may require, After the time required by Applicable Law and after publication of the
notice of sale, Trustee, without demand on Borrower, shall sell the Property at public auction to the
highest bidder at the time and place and under the terms designated. in (he notice of sale in one or more
parcels and in any order Trustee deiermines. Trustee may- postpone sale of the Property for a period or
periods permitied by Applicable Law by public announcement at the time and place fixed in the notice
of sale. Lender or its designee may purchase the Property atany sale, =

Trustee shall deliver to the purchaser Trustee's deed conveying the Property withoul any covenant
or warranty, expressed or implied, The recitals in the Trustee's deed shall be prima facie evidence of the
truth of the staiements made therein. Trustee shall apply the proceeds of the sale in the following order:
(a) to all cxpenses of the sale, including, but not Jimited to, reasonable Trustee's and attorneys' fees; (b}
g0 all sums secured by this Security Instrument; and (c) any excess do the person or persons legally
enitled to it or to the clerk of the superior court of the county in whick the sale Look place.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request
Trustee to reconvey the Property and shall surrender this Security Instromient-and all notes evidencing debt
secured by this Security Insirument to Trustee. Trustee shall reconvey the Property “without warranty 10 the

person or persons legally entitled (o it. Such person or persons shall pay any -_"tccordatibnfcosts and the
Trusiee's fee for preparing the reconveyance. A G

24. Substitute Trustee. In accordance with Applicable Law, Lender may from ime to time-appoint 2
successor trusiee (o any Trustee appointed hereunder who has ceased to act, Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and duties confezred"ﬁpoﬁ"”l"rusteq herein
and by Applicable Law. A

25, Use of Property. The Property is not used prncipally for agricultural purposes.

26. Attorneys' Fees. Lender shall be entitied to recover its reasonable attomeys' fees and: égsts' in.any
aciion or proceeding to construe or enforce any term of this Security Instrument. The term 'fgttpmeys‘"f?;es,"-;
whenever used in this Security Insirument, shall inclade without fimitation atiomeys® fees incurred by Lender =

in any bankraptcy proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW. R
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s BY SIG__NING BELOW, Bomrower accepts and agrees to the terms and covenants contained in this
,Se_c’i'lrity Instrument and in any Rider executed by Borrower and recorded with it.

ﬁAﬁT—A&Q?W‘*J (Seal)

BRETT ADAMS -Barower

L_.WW (Seal)

-Borrower

(Seal)

-Bomrower

{Seal)

-Bomower

STATE OF WASH}NGTON
County of SK'wg 1+

R ¥
On this day personally appeared before me 5 rc ’1"1‘ ﬂD‘A;« S ¥ LisA ADEarS

to me known to be the indivi.dual(s) described in and who cxec'i:_#éd lhe-\‘i\r.i__th.in and foreguing instrument, and
acknowledged that hefshefihey signed the same a8 his/her/their freg and-volunitary.act and deed, for the uses

and purposes therein mentioned. N 5
GIVEN under my hand and official seal this ¢ S dayof /DR ool

/Notary Public in and for the State of Widli_pgfﬁl_y fesiding af

PSR

SEAN MIKHAEL WISE My Appointment Expires on 0 f;_ - o 7

i i =t b SDi

&ty COMMISSION EXPIRES 08-12-00

- SEAN MIKHAEL WISE
STATE OF WASHINGTON

NOTARY — « — PUBLKC
MY COMMISSION EXPIRES 08-12-00

Fp—— st }WWMMWMW Wﬂ({m 0
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Schedule “C”
Legal description

The land referred to iy ﬂus teporb’pohoy is situated in the State of Washington, County of Skagit, and is
described as follows

l.ots 1 and 2, Block 24 "WEST ADDITlON CLEAR LAKE, WASH.", as per plat recorded in Volwne 4 of
Plats, page 32, records of Skagit Louuty, Washington.

TOGETHER WITH tha West '/z of vaoatcd Biroh Avenue that adjoins and has reverted 10 said premises by
operation of law, .
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[Space Above This Line For Recording Data]

* 'ADJUSTABLE RATE RIDER
[ : © (LIBOR Index - Raie Caps)
After Recording Return Tor; 5 g
COUNTRYWIDE HOME-ILOANS,. INC.
MS SV-79 DOCUMENT. PROCESSING
P.0.Box 10423 A
van Nuys, CA 91410=0423-" .

PARCEL ID #:

Prepared By:
VIVIAN BARTHQLOMEW

ADAMS - - ' 00013588223204006
[Escraow/Closing’ #] i [Doc ID #)

THiS ADJUSTARLE RATE RIDER is made this TWENTY--FOURTH day of
APRIL, 2006 and is incorporaied into and shall-be deemed 10 amend and supplement ihe
Mortgage, Deed of Trust, or Deed to Secure Debt (the "Security Instrument”) of the same date given by the
undersigned (the "Borrower") 1o secure Borrower's Note to S N
AMERTICA'S WHOLESALE LENDER

(the "Lender”) of the same date and covering the property described in the Scﬁijr’ity Jns':tqur‘iiem and located at:
23237 PRINGLE STREET a
CLEARLAKE, WA 28235
{Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES . IN_ THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT .ANY.ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY. T e

MULTISTATE ADJUSTABLE RATE RIDER - LIBOR INDEX - Single Family ;
CONV nitials:_f (£
® BC - ARM Rider 7
20183-XX {01/01}{d) Page 10of 3
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ADDITIONAL “‘COVENANTS. In addition to the covenants and agreements made in the Secority
Instrument, Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note-provides for-an initial interest rate of 8.750 %. The Note provides for changes in
the interest rate and the moﬂth];g payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dages =~ .~

The interest rate - will pay-niay change on the first day of
MAY, 2008 7, and on that day every sixth month thercafter. Each date on which my interest
rate could change is called a "Change Date.”

(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The "Index” is the
average of inierbank offered rates for six-month U.S. dollar-denominated deposits i the London market
("LIBOR"), as published i The Wall Street Jownal. The most recent Index figure available as of the date 43
days before each Change Date is called the "Coirent Index."”

If the Index is no longer available, the Note Holder will choose & new index that is based upon comparuble
information, The Note Holder will give me notice of this choice.

(C) Calculation of Changes ERE
Before each Change Date, the Note Holder will calculate my new mterest raie by adding
SIX & 40/100 < “percentagepoini(s) { 6.400 %) lo the Cument Index.

The Note Holder will then round the result of this addition to the nearest one-cighth of one percentage point
(0.125%). Subject to the Fimits stated in Section.4(D) below, this ronnded arnount will be my new interest rate
until the next Change Date.

The Note Holder will then determine the amount of the mionthly payment that would be sufficient to repay
the unpaid principal that 1 am expected 10 owe al the Change Daie in fll on the maturity date at my new interest
rate in substantially equal payments. The result of this calculation will be the new amount of my mondhly
payment, s i
(D) Limiis on Interesi Rate Changes e S

The intesest rate 1 am required to pay at the firsi Change Date will ot be greater than 10.250 %
or less than §.750 %. Thereafter, my interest rate will never be increased or decreased on any
Change Date by more than single ONE & ONE~HALE s percentage poink(s)
{ 1.500 %) from the rate of interest. I have been paying for the preceding six months. My interest
rate will never be greater than 15.750 % or less than’: . 8,750 %.

() Effective Date of Changes T

My new interest rate will become effective on each Change Date. L-will ‘pay the amount of my new
monthly payment beginning on the first monthly payment date after the Change Date until the amount of my
monibly payment changes again. 3 T

(F) Notice of Changes - L

“The Note Holder will deliver or mail 1o me a notice of any changes in.my-interest.rate and the amount of
my monthly payment before the effective date of any change. The notice will include information required by
Jaw 0 be given me and also the title and lelephone number of a person who will answet any. question I may
have regarding the notice. £

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER .~ -
Uniform Covenant 18 of the Security Instroment is amended to read as fellows: I
Teansfer of the Property or a Beneficial Interest in Borrower. As used in-this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, includig, but pot
lirnited to, those beneficial inlerests transferred in a bond for deed, contract for deed, mstallment sales:
contract or escrow agreement, the intent of which is the transfer of title by Borrower at. a Tutire date. .
to a purchaser. w0

Initiaks:
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. DOC ID #: 00013588223204006
-“If-all*or any.part of the Property or any Interest in the Property is sold or transferred (or if a

Borrower is not a natural person and a beneficial interest in Borrower is sold or transferred) without

Lender's prior written consent, Lender may require immediate payment in fuil of all sums secured by

this Security. Tnstrurment. However, this option shall not be exercised by Lender if such exercise is

prohibited by_:A.pp_]__icahlé Law. Lender also shall not exercise this option if: (a} Borrower causes o be

submilted.to Lendér information required by Lender to evaluage the intended transferee as if a new

loan were being made 16 the ransferee; and (b) Lender reasonably determines that Lender's security

will not be impaired by the loan assumption and that the risk of a breach of any covenant or

agreement in this“Security Instrument is acceptable to Lender.

To the exicnt perinittéd by Applicable Law, Lender may charge a reasonable fee as a condition
to Lender's consent 1o the Joan assumption. Lender may also require the transferee (O sign an
assumption agrecment that is acceptable to Lender and that obligates the transferee 10 keep all the
promises and agreements made in (hé Notc and in this Security Instcument. Barrower will continue 1o
be obligated under the Note and this Security Instrument unless Lender releases Borrowar in writing.

If Lender exercises the oplion to require immediste payment in full, Lender shall give Borrower
notice of acceleration. The: notice shall provide a period of not less than 30 days from the date the
notice is given in accordan¢e with Sectiofi 15 within which Borrower omst pay all sums secured by
this Security Instrument. If B'ormwé; fails to pay these sums prior to the expiration of this period,
Lender may invoke any remedies permitted by.this Security Instrument without Further notice or
demand on Borrower. Ea .

BY SIGNING BELOW, Bomower ..aégep't:;s_ and agrees 10 the terms and covenants contained in this
Adjugtable Rate Rider. E

BRETT ADAMS “Bomrower

e A\

{Seal)

- Borrower

{Seal)

- Borrower

(Seal)

- Bomower
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