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DEED OF TRUST

DATE: May 3, 2006

Reference # (if appllcable} ST Additional on page __
Grantor(s): T

1. HAMEL, STEVEN J

2. HAMEL, ADELLE L

Grantee(s)
1. PEOPLES BANK . '
2. Chicago Title Company Skagtt Trustee

Legal Description: Lots 1-5, Biock 1504 NORTHERN PACIFIC ADDITION TO ANACORTES
; R Additional on page

Assessor's Tax Parcel ID#: 3809-504490:5;-0'1 02

THIS DCEED OF TRUST is dated May 2, _,06 ameng: STE\.’EI\I J HAME! and ADELLE | HAMEL,
husband and wife, whose address is 1309 Anacopper R_pad Anacortes WA 98221 {"Grantor");
PEOPLES BANK, whose mailing address is ANA_GORTES}OFFICE, PHONE: (360) 588-0153,
911 11th STREET, ANACORTES, WA 98221 (referred to below sometimes as "Lender” and
sometimes as "Beneficiary"); and Chicago Title: Company Skagit, whose mailing address is
P.0. Box 638, Mount Vernon, WA 98273 (referred. to below as- "Trustee '),
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DEED OF TRUST
* Loan:No: 5714205-1 {Continued) Page 3

in good faith any such law, ordinance, or regulation and withhold compliance during any proceedmg, including
___..-approprlate appeals, so long as Grantor has notified Lender in writing prior to doing sa and so long as, in Lender's

sole gpinipn, Lender's interests in the Property are not jeopardized. Lender may require Grantor to post adequate
Urity or @ surety bond, reasonably satisfactory to Lender, to protect Lender's interest.

_Duty to Protect Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
;acts, in addmon to those acts set forth above in this section, which from the character and use of the Property are
'-'reasonably-‘nebessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, {(A) declare immediately due and payable all
sums secured by this. Deed of Trust or (B) increase the interest rate provided for in the Credit Agreemant or other
document evidericing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or
transfer, withbut'Lender:s prior written consent, of all or any part of the Real Property, or any interest in the Real
Property. A "sale or transfer" means the conveyance of Real Proparty or any right, title or interest in the Real Property;
whether legal, benefigial or-équitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale
contract, land contract,:Gontract for deed, leasehald interest with a term greater than three (3} years, lease-option
contract, of by sale, aSsighment; or transfer of any beneficial interest in or to any land trust holding title to the Real
Property, or by any.athet method of conveyance of an interest in the Real Property. Howevaer, this option shall not be
exercised by Lender if such, exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The followmg provrsrons relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor sl_-_;a’ll _pay __when doe {and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewegr), fines and impositions levied against or on account of the Property, and shall
pay when due all claims for work done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of alliliens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due, except for the Existing Indebtedness referred to
below, and except as otherwise. prowded ln ‘this Deed of Trust.

Right to Contest. Grantor may wrthhold payment of any tax, assessment, or claim in connection with a goad faith
dispute over the obligation to pay,’s0, long as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpaymsit, Grantor sHalk within fifteen {15) days after the lien arises or, if a lien is filed,
within fifteen {15} days after Grantor has notice 0f the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a suffacrent corporate surety bond or other security satisfactary to Lender in an
amount sufficient to discharge the lign plus any costs and attorneys' fees, or other charges that could accrue as a
rasult of a foreclosure or sale under thé. liem. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcemment against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the eohtest proceedings.

Evidence of Payment. Grantor shail upon demand furnrsh to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the approprrate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments againstthe Property.

Notice of Construction. Grantor shall notify Lender at least fiftgen (15) days before any work is commenced, any
services are furnished, or any materials are supplisd to the Propeny, if any mechanic's lien, materiaimen’'s lien, or
other lien could be asserted on account of the work, services; or materials, Grantor will upon request of Lender
furnish to Lender advance assurances satlsfactory to Lender that Grantor can and will pay the cost of such
improvements. :

PROPERTY DAMAGE INSURANCE. The following provrsmns relatmg to msurmg the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and mamtam pollcles of fire insurance with standard extended
coverage endorsements on a replacement basis for the full |nsurable value. covering all Improvements on the Real
Property in an amount sufficient to aveid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender, together with such other hazard and liability insurance as Lender may reasonably require.
Policies shall be written in form, amounts, coverages and basis, reasonably acceptable to Lender and issued by a
company or companies reasonably acceptable to Lender. Grantdr, upon.: request af Lender, will deliver to Lender -
from time to time the policies or certificates of insurance in form satisfactory to-Lender, including stipulations that
coverages will not be cancelled or diminished without at least thirty (30} days prior:wiitten notice to Lender. Each
insurance policy also shall include an endorsement providing that coverage in favor'of Lender will not be |mpa|red
in any way by any act, omission or default of Grantor or any other person.. Should’ the Real Property be located in
an area designated by the Director of the Federal Emergency Managemeht ‘Agency as a“special flood hazard area,
Grantor agrees to obtain and maintain Federal Floed Insurance, if available;. within 45: days after notice is given by
Lender that the Property is located in a special flood hazard area, for the maximum?® “amount of your credit line and
the full unpaid principal balance of any prior liens on the property securing the: loan, up to.the maximum policy
limits set under the National Fiood Insurance Program, or as otherwise requnred by Lender;” and to maintain such
insurance for the term of the foan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property Lender may
make proof of loss if Grantar fails to do so within fifteen (15) days of the casualty.” Whathér or not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of: any msurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Propertv, or theé:restoration
and repair of the Property. |f Lender elects to apply the proceeds to restoration and repair,; Grantor shall repair or
replace thé damaged or destroyed Improvements in a manner satisfactory to Lender, Lender .shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasefiable-cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds whick have not:been
disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to .pay. accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness, W Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without |nterest to Grantor asx.
Grantor's interests may appear. . i
Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness descrrbed belo
in effect, compliance with the insurance provisions contained in the instrument evidencing such. Ex trngf
Indebtedness shall constitute cempliance with the insurance provisions under this Deed of Trust, to the: ‘extent °
compliance with the terms of this Deed of Trust would constitute a duplication of insurance requirement. If. any”
proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for division of proceeds
shall apply only to that portion of the proceeds not payable 1o the holder of the Existing Indebtedness. :

LENDER'S EXPENDITURES. |If Grantor fails {A) to keep the Property free of all taxes, liens, security |nterests )
encumbrances, and other claims, (B} to provide any required insurance on the Property, (C) to make repairs to the -

A

Skagit County Auditor
5/4/2006 Page 3 of 8 3:14PM




| Wdri:e g oy afey 986;1;;
: io)pny hunoo ulmls

iy

Anadcud 8yl Jo Aue 1uelxa 8yl o) Juswagiby AlN09G B FINLISULD (|BYS JUSWHUISUL SIy] ‘JusweeiBy Aunoeg

S0 &. 118nut 3o pead sil JO ped e sie eawesiBe Ajunoes
e se lanJ_ jJo paag swy o1 Bunejas suoistaoid Buimolioy 8yl "SINIWILYLS DNIONVNI4 (INIWITYOV ALIMNDIS

s ‘19puaT 0] AlojoeysizES ALLINOBS JAYL0 JO puog AlRins 21ei0dioD JUBISINS @ 10 YSeD Japust
q1w\ susodap ‘PUE UONOSS SUST pue SOXE| BYl Ul BAOQE papianid se XEel eyl S1881u00 (Z} 10 "luenbuyep sewosaq
'u axo;aq xep-ayyisAed (L} Jeylie 1olueln SSIIUN MOJPQ Paplacid SB YNEJaC 4O JUBAJ U JO) SSIpaWIal djge|leAk
8]l j07)|2 10 AuE S810J8x8 ABW JapuaT puE ‘YNBJBQ JO JUBAZ UE SE 108|498 SWES BU) DARY ||BYS JLUBAS SIY) ISNU)
1o paaq SIYl ;o amp a8yl 01 Jusnbasqns paldeus st saldde uonoas SIYl Yoaiysm O} xer Aue §j -sexe) juenbesqng

25 'lojueln) AQ spew 1s8J33u1
pue |ed|ouud ;o s1uawAed UG 1 ssaupalqepd| ayl Jo uoiliod Aue 1O B UL XBl Jyveds B () pue luswesiby
Bpa1D Sy J0.Japjay eyl 1o Jepuan sy 1suebe ajqeebieyo sni) jo pasq jo adAl siyl L0 XBL B (g) {3SNI) JO paag jo
adAy siyl AQ paJnDag sSaupSIqapu| ay) uo sluawiAed WOl 10NPaP Ol palinbal 10 PazioYINe St 101ULID) YIlym JoJURID
uo x®) 2ij19ads B(F) (ASNIL JO paaq SiYyl AQ paindes sseupalqspu] 8yl Jo Jed Aue Jo e uodn 10 1sni] Jo pea(]
jo adAy sy uodn xe1 'Jmoeds g (1) :sendde uonoes sl Yys 0} SBXEY BINISUOD ||BYs Buimo|o) syl -sexe]

1srul jo paaq siy3 Buuslsibas 1o Buipiooal Joj sefieys Jewyie pue ‘sdwels Algjuswndop
‘sap) ‘saxe] fje uoue:uwli moqum Buipnjoul ‘sni] jo paag syl Buinupuos 10 Bunossiied ‘Buipigoes ul paunoul
sesuadxs (2 yum Jayiabol. 'mopg paqliosep Se ‘Soxe] |8 JO) J9PUST 9SINGWIs) jeys Jojueln Auedmd |esy ayl
uo UBY §,18pua ANUUGCD Pue 1981ad 0) Japuan AQ pelsenbhal S| UONDE ISYI0 JBABIBUM BB PUB 1SN] JO pasq SIY}
01 UDINppE Ul SHIBUIADOP L|9ns a;naaxa ((BYs loiueit) ‘1epua Ag 1senbes uvodn ‘sebiley] pue sesq ‘sexe)| JuelIN)

118N4) 40 pee(] s o ved e sie sebieyd pue saay 'SaxE) |BIUSWUISAOE 01
Bune|as suoisinoid BU'MOHOJ gl-IJ. SBIJ.IHOH.LOV IVLNIWNYIAOD A8 $SIDHVHD ANV S334 ‘SAXVL 40 NOILISOdWI

y ‘UDNEBULIAPUOD S YHM UOII0BLIUOD U] 18pUaT IO 8915N4] AQ paunoul
$83] ,sAauiolle pue 'sasuadxa ‘s;soo a|qeuaseaJ jle 30 wawAied 191yE pJEME BYl UBSLU ||BYS pIEMmE 8Y} Jo spaaoord
18U 8y ‘Auedold 8yl 40 uOnRIOISaL Jo siedal ey) 1o sseupelqapu| ayl 03 paidde ag preme 2yl jo spasocoud 19U
ay1 Jo vaiod Aue o || 18yl adinbiss UoNJE|3ISY 18 ARW ISPUS ‘UdNEulapuad 0 N3l Ul seymnd Jo Bupsssoid Aue
Aq 10 sBuipaasoid uewop 1uauu.us Aq psul.uapuoo s| Auadold syl jo ued Aue 10 e §| “spesaolyd JepN jO uonesfddy

g : ‘uonedioiued yons ywiad ol sun
o} aw) WwoJy Japual Ag pa;senba: eq Aeu.l se uouemawnoop pUE SIUSWINIISUI YIS JOPUST 01 palaa)ap aq ©1 asned
10 JBAI3P (M JOJUEID pue ‘SSUsdxe §I0MHRID 1B |lB-20104D UMO S} Jo |asunod Ag Buipsesosd eyl ui peiuesesdai
eq 0} pue Bujpesooud syl ui eredionued. 6} pappus ag. |1eMs 12puaT Ing ‘Burpesacid yons ul Alled |euuou syl aq Aew
I0lURID "pleme 8yl ulelqo pue UONJe SYIpuajap Ol Alessedau aqg Aew se sd81s yans ayel Apdwoid |leys JoILRID
pue ‘Guium ul Japual Apnou Apdwoid Heus :o:,ue:g ‘paly §1 Ucleuwspuod ul Buipessosd Aue y -sBuipeesociy

:3snu) jo paeg siy1 o Wed g sie sb‘wpaaomd uoueuu.wepuoa 01 Bunej2s suoisinoid Buimoo) eyl "NOILYNWIANOD

"J8pUST JO 1UasU0D uskiilim Joud eyl mcqum 1uauJaeuBe Alnoas yans Aue s2pun saouenpe aininy Aue jdaaae
Jou 1sanbai JSUlIBY [[BYS JOIUBID ‘I3PUDT JOJUSSUSD UaNLM loud BYl INCYHIM PBMBUD) JO 'DIpUSIXS ‘papuawe
‘palypowt §| juswaaibe eyl uysiym Aq 1snil 107 pesq syl Jaao Aluoud sey yomm JusweslBe Alinoes lsuio
10 15Ny Jo peep ‘ebeBuow Aue jo laploy Byl Ynm j,uatuaaaﬁe Aug Olul 191U8 10U ||BYS JOJURID) "UCHEDYIPOW ON

e *S88UpsIGapul YoaNs J0) SUBLINTOP
Almnoss Aue sspun Jngjap Aug Jo ‘sseupelgepul qons Bumuapma SIUSWINIISUY Byl Japun Yynejap Aue ‘ssaupalgapul
yans uo Hnejep Aue JUsABID 0] pue ssaupalqapu] Buusixg 8yl 10 lyswdied sy 03 #as 1o ‘Aed 03 soeasbe pue
FIURUSAQD Ajssardxa Joluelty ‘'O0'000'69 14 40 unowe |ed|3uud |eu16u0 BYl Wl sl pue OO /90°E9L$ Alerewixoidde
;o aouejeq jedound weuNd e sey uonebyqo Bupsixa syl "NOLDNIHSYM ‘ALNNQD LIOWIS 40 SAHOD3Y

1900602 1£00Z "ON 3114 S,HOLIANY YIANN £007 ‘6 ¥ITWIIIC Q3AH0OIIY ANV £00Z *€ HITWIDIA AILVd
LSNHYL 40 Q330 v :se paguosap 'ou| ‘dnoin abebuow OHINY NEY ©1 wonebige Bunsixa ue jo uswAed Buunoas
ual 8yl Ol louajUl pue AlBpUDdasS aq Aew ssaupelqspu| ayl Buunaas 1snu_ 40_Peag SIui jo uey 8yl Cuer] Buuslxg

:1shJ) J0 paaq siyy 4o Led B aie ssaupelgeput Bunsixg Buiaoubo suo!sgr\o;d_ ﬁuwoun; ayl "SSINGILEIANI DNILSIX3

ihy w pled s ssaupaii]abm $,J0juUBLD) S8 BUN] YONS |IIUN 108)J8 puE
90404 [IN} Ul UIBWSS [[BYS PUE BINjeu Ul BUNUUOD 8q |[eYys "ISNI) JO PBS(] SIY3 JO AIBAISD pUR UOIINJEX3 BYl BAIAINS
fleys 18} 4O pasq Si) Ul Bpew sey JOJURIG SIUBLUIGIELS pue ‘sluguiseife ‘sasuuo.ld IV -S8Smuoiy J0 [BAIAING

‘sauoyIne |eluswusacb jo suouemﬁaJ pug seaueulpm ‘sme| a|qeo)dde Buisixa
jle yum ssndwod Ausdold 8yl jo asn g iojuein pue Auadoud ayl ey s:,ueuem mlumg) 'SMET YUAA edueydwon

; 'uou'edloumd yons nwusd o
Sl 0} SUI WOJ) 15aNba) ABW JSpUaT SB SIUSWINIISL YINS 19pUaT O3 ‘paudnlsp aq D] 9SNEI 10 ‘18A1|9P | JolIEID)
pue ‘821042 UMD §,I9pusn Jo jasunos Ag Buspeasold ayl ul pelusseldal eqg 0l1ipue Buipasoosd syi ur medivied
0} paiua aq jleys Japua ing ‘Buipsssoid yons u) Aued [euiuou Yl ag AW JOIUBIG). ‘BSUSdxD s J0URIO 1@ UoIDB
8U1 PUBYEP |[BYS JOJURID) “I1SNI| JO Pasq SIYl Jepun lapusT 10 sa1snij JO 1818101 Ayl 10°810 §,1010ern suonsanb eyy
pasuaWWod 81 Buipesooid 10 UOoe AUB 1UBAD AYl U] ‘SuOsSJad HE JO SWIRD |NyMmE| B 1stiefe Auedold 8yl ok 8N
SUL puaLap J9ARI04 (IIM pue Sleudem Jolueln ‘eacge ydesBeled ayl u) uondeoxe eyl 0 123IQnNg ‘spIL JO asuajeq

"18pUSaT 01 18NJ JO PE8( SIYL JSAIEP pue gihogxa 03 Ajuoyine
pue ‘semod 4BU INy 2yl SBY J0lueID (Q) PuB ISNE] JO PAAQ SIYL YHM UDNIBULOD Ut'uspus]Aq peidagoe pue ‘jo
oAey Ul pensst uouido o33 [euy 1o ‘uodes 8N ‘AdNod SoUBRINSUI B3 AUR Ul IO MO[3] UONSeS sseupasfepy) Bunsa
ay1 ul 10 uonduossp Aladold |eay Byl Ut YLI0j 138 BSOL1 LIBLE JAYI0 SSIURIQUINJUS PUB ‘Sudll (|40 JE3IS pue 2ay
"gidwis 28) W ALISC0Id BU3 OF pID@d 4O [ BIQEIEYIEW puE PooB Sploy JDIURID (B} eyl s;ugugm JU}UEJD ML

: . hoasng jo
paag syl 1o vied e ame Ausdoig sy jo diysisuamo 03 Bupeje: sums|noxd Bumeo} 8y 31_1_“_ :|o ;sugggq AJ.NVHHVM

‘pey eneq p|n0M asIAIaYIo W 1eyrApawe
AUEB WOJ) JBpUaT Jeq D} Se 0% Jnersp ayl Buund Se Penisu0d Bg 30U ||BYS Japud Ag uonoe Yons AUY YNeBp. Aue
O Noo%e uo PARUS 2q ABWL 1apus Ydlym O} seIpewsl Aue 10 syBu Jaylo Aue 01 uoippe ui aqeeys ydesbeled syl
ul i0j papiaoad s1yBlL By “sIUNOWR BsaYl o JUBWARD BINDBS ||IM OS|E 1SM| JO peaq ey) ‘AlJMew s luswesiBy lpei)
oyl 1e aiqeded pue anp aq (M yaya JuswdAed voojjeg & Se pRIBaNY ag (D) 1O ‘ewamiBy Npasny ayl SO wisl Bulewssl
3y} (Z) Jo ‘Aoijod soueinsul aigeoidde Aue Jo un=1 aul (L) Jeyue Buunp enp 8WO08g 0} spuawAed JusulEisul AUR YUMo
ajgeAed aq pue Buowe psuciiodde aq pue WLWI2IBY 1P8ID 2UL JO BJUE(eq BY} O] pappe B (8) puewsep:uo sjgeded
aq (y) | ‘uondo s 19pup le ‘pup ssaupelqepu) 8yl jo Led e awoseq |Im sasuadxse yons ||y uciuein AgQ uswihedar
4O 21Bp eyl 01 Jepus] Ag pied 4o peunaul Elep Byl wok luswesiBy NPals syl Iapun pebieys eles ayl-le 3SVIA S
lBaq uayl s sesodind yons Joj Jepuat Ag pled Jo peunoul sesusdxe ||y "SS2S §,18pua 128)04d oL azeudcuddef’

2Q 0} SaA8yag Jepua jeyl uonoe Aue 9)el ‘03 paanbas jou 1 Ing ‘Aew jleysq SJojuein uo Japus usyl ‘Aliedosd

3yl Ul $1S39IUI §,40pUIT 128Ye Aljensslew pinoM leyl pasuswwos st Buipseocold 10 uonoe Aue J| '0s op Aew JapluaT |
uayl '‘mojeq pasnbas se Supueis poof u) ssaupegepul Buisixy weuew o) uonebiqo Aue yum Ajdwoa o} o z\ugdmd__,--"

t ebeyg ' {penunuon) L-GOZYLLG (ON ueoT -
1SNyl 40 a33a




DEED OF TRUST
r_,_p-ain;;No: 5714205-1 (Continued) ' Page 5

:"constrtutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commaercial Code
-as amended from time to time.

. Secunty nterest. Upen request by Lender, Grantor shall take whatever action is requested by Lender to perfect
apid centmue Lender's security interest in the Personal Property. In addition to recording this Deed of Trust in the
_real property records, Lender may, at any time and without further authorization from Grantor, file executed
;counterparts,_.copree or reproductions of this Deed of Trust as a financing statement. Grantor shall reimburse
‘Lander for all’expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall not
remove,sever gr detach the Personal Property from the Property. Upon default, Grantor shall assemble any
Personal Property ‘not affixed to the Property in a manner and at a place reasonably convenient to Grantor and
Lender~and, maké*it-available to Lender within three {3) days after receipt of written demand from Lender to the
extent permltted by: appllcable law.

Addresses The marlrng addresses of Grantor {debtor} and Lender {(secured partyl from which infarmation
concerning the security iterest granted by this Deed of Trust may be obtained (each as required by the Uniform
Commercial Code}"are as, stated on the first page of this Deed of Trust.

FURTHER ASSURANCES ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in-fact are’a part of this:Deed of Trust:

Further Assurances At any tlme and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be‘made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filad, recorded refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lenderfnay deem ‘appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and
other documents as may, in the sole: opmlon of Lendar, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserue {1) Grantor's obligations under the Credit Agreement, this Deed of Trust, and the
Related Doguments, and - (2) the iens.and security interests created by this Deed of Trust an the Property,
whether now owned or hereafter .acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in
writing, Grantor shall reimburse.. Lender for all costs and expenses incurred in connection with the matters referred
to in this paragraph. s

Attorney-in-Fact. | Grantor falls to “do any..of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at-Grantor’s expense. For such purposes, Grantor hereby irrevocably appoints

Lender as Grantar's attorney-in-fact for the pi pose of making, executing, delivering, filing, recording, and doing all
other things as may be necessary or desrrable in Lender s sole opinion, to accomplish the matters referred to in
the preceding paragraph. : o

FULL PERFORMANCE. If Grantor pays all the; Indebtedness when due, terminates the credit line account, and otherwise
performs all the obligations imposed upon Grantor under this Deed of Trust, Lender shall execute and deiiver to Trustee
a request for full reconveyance and shall execute snd deliver to Grantor suitable statements of termination of any
financing statement on file evidencing Lender's ‘security interest in the Rents and the Personal Property. Any
reconveyance fee shall be paid by Grantor, if permitted by applicable law. The grantee in any reconveyance may be
described as the "person or persons legally entitled thereto”, and the recitals in the reconveyance of any matters or
facts shall be conclusive proof of the truthfulnass of any such matters-or facts.

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if any of the following happen: (A} Grantar
commits fraud or makes a material misrepresentation at any trme in connectlon with the Credit Agreement. This can
include, for example, a false statement about Grantor's income, assets; liabilities, or any other aspects of Grantor's
financial condition. (B} Grantor does not meet the repaymant.terms of the Credit Agreement, {C} Grantor's action or
inaction adversely affects the collateral or Lender's rights in, the-collateral, . This can include, for example, failura to
maintain required insurance, waste or destructive use of the dwelling; farlure G pay taxes, death of all persons liable on
the account, transfer of title or sale of the dwelling, creation of .a senlor lien on the dwelling without Lender's
permission, foreclosure by the holder of anather lien, or the use of funds or the dwellmg for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs:under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more af the following nghts and remedres

Election of Remedies. All of Lender's rights and remedies will be cumulatwe and may be exercised alone or
togather, An election by Lender to choose any one remedy will not bar Lender-frotn using any other remedy. If
Lender decides to spend money or to perform any of Grantor's obligations’ under this Deed of Trust, after Grantor’s
failure to do so, that decision by Lender will not affect Lender’s right to: declare Grantor in default and to exercise
Lender's remedies. i

Accelerate Indebtedness. Lender shall have the right at its option to deoi_ar'e't'he ent_i.r-é' In‘debtedness immediately
due and payable. - E

Foraclosure. With respect to all or any part of the Real Property, the Trustee shall have thesright to exercise its
power of sale and to foreclose by notice and sale, and Lender shall have dhe right 16 foreclose by judicial
foreclosure, in either case in accordance with and to the full extent provided by appircable an

UCC Remedies. With respect to all or any part of the Personal Property, Lender shal[ have aII the rights and
remeadias of a secured party under the Uniform Commercial Code. S

Collect Rents. Lender shall have the right, without notice to Grantor to take possessron of and .manage the
Property and collect the Rents, including amounts past due and unpaid, and apply the ngt proceeds, over and
above Lender's costs, againsi the Indebtedness. In furtherance of this right, Lender may require«any: ‘tenant or
other user of the Property to make payments of rent ar use fees directly to Lender. If the Renmts. are-Coliscted by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instraments received in
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by ‘tehants
or other users to Lender in response to Lender's demand shali satisfy the obligations for which the’ payments ‘are
made, whether or not any proper grounds for the demand existed. Lender may exercise its;: rlghts under thrs
subparagraph either in person, by agent, or through a recsiver. - :

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or anv part of i
the Property, with the power to protect and preserve the Property, to operate the Property preceding’or pending :
foreclosure or sale, and to collect the Rents fram the Property and apply the proceeds, over and above the tost of_~

the receivership, against the Indabtedness. The receiver may serve without bond if permitted by law.. Lender's .
right to the appointment of a receiver shall exist whether or nat the apparent value of the Property excéeds. the," B
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving ag.a |
receiver. g

Tenancy at Sufferance. |f Grantor remains in possession of the Property after the Property is sold as pro"\ride'.d
above or Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall
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DEED OF TRUST
* Loan:No: 5714205-1 {Continued) Page 7

‘reférences to Grantor shall mean each and every Grantor. This means that each Grantor signing below is
-responsuble for all obligations in this Deed of Trust.

. No Waiver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
unless-tender does so in writing. The fact that Lender delays or omits to exercise any right will not mean that
Lender has. given up that right. If Lender does agree in writing to give up one of Lender’s rights, that does not
‘méan Grantor will not have to comply with the other provisions of this Deed of Trust. Grantor also understands
'f'that if Lender does consent to a request that does not mean that Grantor will not have to get Lender's consent
again if the-situgtion happens again. Grantor further understands that just because Lender consents to one or
mgre “of Giantor's: requests, that does not mean Lender will be required to consent to any of Grantor's future
reqLigsts. Grantor wawes presentment, demand for payment, protest, and notice of dishenor.

Severahllity If ¥ court finds that any provision of this Deed of Trust is not valid or should not be enforced, that
fact by:itself will:not ‘mgan that the rest of this Deed of Trust will not be valid or enforced. Therefare, a court will
enforce the rest.pf theprovisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenforceable:.

Successors and. Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be'binding upon and inure to the benefit of the parties, their successors and assigns. |If
ownership of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing 'Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time ié of the essence in the performance of this Deed of Trust.

Waive Jury. Al parti'es to: ihls :'bee'a of Trust hereby waive the right to shy action, proceeding, or

counterclaim brought by ahy party agamst any other party. (Initial Here j

Waiver of Homestead Exgmptton. Grantmr hereby releases and waives all nghts and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust:
Beneficiary. The word "Beneficiary" 'rneans PEOPLES BANK, and its successors and assigns.

Borrower. The word "Borrower™ means STEVEN ‘J HAMEL and ADELLE L HAMEL and includes all co-signers and
co-makers signing the Credit Agreernent and all thenr successors and assigns.

Credit Agreement. The words "Credit Agreement" mean the credit agreement dated May 3, 2008, with credit
limit of $100,000.00 from Grantor to Lender, . together with all renewals of, extensions of, modifications of,
refinancings of, consolidations of, and substltutlons for the promissory note or agreement. NOTICE TO GRANTOR:
THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assignment and secunty interest provisions relating to the Personal Property and
Rents.

Event of Default. The words "Event of Defat-.il't;""‘m:earr
the events of default section of this Deed of Trust.

Existing Indebtedness. The words "Existing Indebtedness
provision of this Deed of Trust. !

a_nffuture improvements, buildings, structures,

improvemants. The word "Improvements” means all. ex15tl
réﬁéements and other construction on the Real

mobile homes affixed on the Real Property, facnmes, addlt
Property. :

Indebtedness. The word "Indebtedness" means: all 'prm‘ﬁﬁterest and : other amounts, costs and expenses
payable under the Credit Agreement or Related, Doc;yme?\‘ts, togethef WIth all renewals of, extensions of,
modifications of, consclidations of and substitutions for the Credit: Agreement or Related Documents and any
amounts expended or advanced by Lender to discharge Grantor's"sbligations or expenses incurred by Trustee or
Lender to enforce Grantor's obligations under this Deed of Trust, together W|th interest on such amounts as
provided in this Deed of Trust. Specifically, without limitation, Indebtédriess mcludes all amounts that may be
indirectly secured by tha Cross-Collateralization provision of this Deed of. Trust

Lender. The word "Lender" means PEOPLES BANK, its successors and asmgns The words "successors or
assigns" mean any person or gompany that acquires any interest in the Credlt Agreement,

Personal Property. The words "Personal Property” mean all equipment, fixtures, “and other articles of personal
property now or hereafter owned by Grantor, and now or hereafter attached or affixed.to.the Real Property:
together with all accessions, parts, and additions to, all replacements of, and: “all substjtitions for, any of such
praperty; and together with all issues and profits therecon and proceeds (mcludmg W|th0ut Irmatatlon all insurance
proceeds and refunds of premiums) from any sale or other disposition of the Propertv

Property. The word "Property" means collectively the Real Property and the Personal Propertva_-

Real Property. The words "Real Property” mean the real property, interests and rights; ‘a__ further dascrlbed in this
Deed of Trust. e '

Related Documents. The words "Related Documents™ mean all promissory notes, cred:t agreements. loan
agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral riorigages, and
all other instruments, agreements and documents, whether now or hereafter existing, executed if connection with
the Indebtedness; provided, that the environmental indemnity agreements are not "Related Documents and"~igre
not secured by this Deed of Trust. RS

Rents. The word "Rents" means all present and future rents, revenues, income, issues, royalties., prb:fits, ands-r.
other benefits derived from the Property. . :

Trustee. The word "Trustee” means Chicago Title Company - Skagit, whose mailing address is PO Box’ 6 8
Mount Vernon, WA 88273 and any substitute or successor trustees. .

T

Skagit County Auditor
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