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ASSIGNMENT OF RENTS

Reference # (if apphcable):":-r-’ ‘ Additional on page __
Grantor(s):

1. Blagkburn Southeast L.L.C.

2. Blackburn North, L.L.C:-

3. Little Mounitain East [ L C

Grantee(s) -
1. Horizon Bank °

Legal Description: Trs, 84 & 89 "Maddox Cresk Ph. 1. A ptn of SE 1/4, 28-34-4 E W.M. A ptn
of E 1/2 of SW 1/4, 28-34-4 EWM Aptnof SW 1/4 of NE 1/4, 28-34-4 E W.M.
Additional on page 8-10

Assessors Tax Parcel ID# ' 34.428 4-:001-0005 (P28045) (Affects Parcel "A"),
340428-4-001-0104 (P28046) (Affects.Parcel-"A?), 340428-4-011-0003 (P28065) (Affects Parcel
“B"), 4681-000-089-0000 (P109379) (Affects Parcel "C"), 4681-000-084-0000 (P109374) (Affects
Parcel “D"), 340428-4-006-0000 (P28058). (Affects Parcel "E"), 340428-4-007-0009 (P28059)
(Affects Parcel "E"), 340428-3-012-0004 (P28039) (Affects Parcel "F"), 340428-3-012-0103
(P28040) (Affects Parcel 'F"), 340428-4-008-0008 (P28060) (Affects Parcel "F"),
340428-4-008-0107 (P28061) (Affects Parcel “F"), 340428-4 009-0007 (P28062) (Affects Parcel
"F"}, 340428-4-008-0106 (P28083) (Affects Parcel-'F"), 340428-3-002-0006 (P28025) (Affects
Parcel "G*), 340428-1-011-0009 (P27991) (Affects Parcel "H") 340428-1-010-0208 (P27990)
(Affects Parcel "I") : o

THIS ASSIGNMENT QF RENTS dated May 1, 2006, is made and executed between Blackburn

Southeast, L.L.C., a Washington limited Ilabmty company, as to Parcels 'A’, 'B’ and 'C’;

Blackburn North, L.L.C., a Washington limited liabitity company, as to Parcels 'D’, 'H’ and 'I';
and Little Mountain East L.L.C., a Washington limited liability company, as to Parcels 'E’, 'F’
and 'G’ (referred to below as “Grantor") and Horizon Bank, whose mailing address is 2211

Rimland Drive, Suite 230, Bellingham, WA 98226 (referred to below as "Lender").
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;'ASSIGNMENT For valuable consideration, Grantor hereby assigns, grants a continuing
security interest in, and conveys to Lender all of Grantor’s right, title, and interest in and to
the. Rents from the following described Property located in Skagit County, State of
Washlngton '

See Exhlbat A which is attached to this Assignment and made a part of this Assignment
as if fully set forth herein.

The Property or..: its address is commonly known as Mount Vernon, WA 98274. The
Property tax identification number is 340428-4-001-0005 (P28045) (AMects Parcel "A"),
340428-4-001-0104 (P28046) (Affects Parcel "A"), 340428-3-011-0003 (P28065) (Affects
Parcel "B"), 4681-000-089-0000 (P109379) (Affects Parcel "C"), 4681-000-084-0000 (P109374)
(Affects Parcel "D"), _,_340428-4 -006-0000 (P28058) (Affects Parcel "E"), 340428-4-007-0009
(P28059) (Affects Parcel” "E"), 340428-3-012-0004 (P28039) (Affects Parcel "F"),
340428-3-012-0103 (P28040) - (Affects Parcel "F“), 340428-4-008-0008 (P28060) (Affects
Parcel "F"), 340428-4-008-0107 (P28061) (Affects Parcel "F"), 340428-4-009-0007 (P28062)
(Affects Parcel "F"), 340428-4-009-0106 (P28063) (Affects Parcel "F"), 340428-3-002-0006
(P28025) (Affects Parcel "G"), 340428-1-011-0009 (P27991) (Affects Parcel "H"),
340428-1-010-0208 (P27990) (Affects Parcel "I").

REVOLVING LINE OF CREDIT. This. Assignment secures the [ndebtedness including, without limitation, a revolving
line of creditwith a variable rate of inferest, which obligates Lender to make advances to Borrower so long as
Borrower complies with all the terms of the Note:and the line of credit has not been terminated, suspended or
cancelled; the Note allows negative’ amortization,. Funds may be advanced by Lender, repaid, and subsequently
readvanced. The unpaid balance of the revolving.iing of credit may at certain times be lower than the amount shown
or zero. A zero balance does not terminate the'line of credit or terminate Lender’s obligation to advance funds to
Borrower. Therefore, the lien of this Assignment will remain in tull force and etfect notwithstanding any zero balance.

THIS ASSIGNMENT IS GIVEN TO SECURE (1) PAYMEI"iT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY
AND ALL OBLIGATIONS OF BORROWER AND GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED
DOCUMENTS. THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S WAIVERS. Granior waives all rights 'or detenses arising by reason of any "one action" or "anti-deficiency” law,
or any cther law which may prevent Lender from bringing any action against Grantor, including a claim for deficiency to the

extent Lender is otherwise entiled to a claim for deficiercy, before or after Lender's commencement or completion of any

foreclosure action, either judicially or by exercise of a power of sale.

BORROWER’S WAIVERS AND RESPONSIBILITIES. Lender neednot teu Borrower about any action of inaction Lender
takes in connection with this Assignment. Borrower assumes:the: tesponsibility for being and kesping informed about the
Property. Borrower waives any defenses that may arise becairse of any action or inaction of Lender, including without
limitation any tailure of Lender to realize upon the Property, or any:delay by Lender in realizing upon the Property. Borrower
agrees to remain liable under the Note with Lender no matter what. act;on Lender. takes or fails to take under this Assignment.

PAYMENT AND PERFORMANCE. Except as otherwise provided i in this Asmgnment ‘or any Related Documents, Grantor shall
pay to Lender all amounts secured by this Assignment as they becorhe-tiue, and‘shall strictly perform all of Grantor's
obligations under this Assignment. Unless and until Lender exercises its right to collect the Rents as provided below and so
long as there is no default under this Assignment, Grantor may remain in-possessioryand control of and operate and manage
the Property and collect the Rents, provided that the granting of the nght to collect the Reme shall not constitute Lender's
consent to the use of cash collateral in a bankruptcy proceeding. 3 .

GRANTOR’S REPRESENTATIONS AND WARRANTIES. Grantor warrants that B g

Ownership. Grantor is entitied to receive the Rents free and clear of all rlghte Ioans, Ilens encumbrances, and claims
except as disclosed to and accepted by Lender in writing.

Right to Assign. Grantor has the full right, power and autherity to enter into thle Assngnment and to assign and convey
the Rents to Lender.

No Prior Assignment. Grantor has not previcusly assigned or conveyed the Rems.:-to any other person by any
instrument now in force,

No Further Transfer. Grantor will not sell, assign, encumber, or otherwise dlspose of any of Grantor‘s nghts in the
Rents except as provided in this Assignment,

LENDER’S RIGHT TO RECEIVE AND COLLECT RENTS. Lender shall have the right at any tlme, and even though no
default shall hava occurred under this Assignment, to collect and receive the Rents. For this purpose Lender is hereby given
and granted the following rights, powers and authority:

Notice to Tenants. Lender may send nofices to any and all tenants of the Property adwsmg them of thns Assngnment
and directing ail Rents to be paid directly to Lender or Lender's agent.

Enter the Property. Lender may enter upon and take possession of the Property; demand, collect and recewe frem the
tenants or from any other persons liable therefor, all of the Rents; institute and carry on all legal proeeedlngs necessary
for the protection of the Property, including such proceedings as may be necessary o recover posseesmn of the
Property; collect the Rents and remove any tenant or tenants or other persons from the Property. :

Maintain the Property. Lender may enter upon the Property to maintain the Property and keep the same in repa\r o
pay the costs thereof and of all servicas of all employees including their equipment, and of all continuing costs aRd.-

expenses of malntalnmg the Property in proper repair and condition, and also to pay all taxes, assessments: and water ;

utilities, and the premiums on fire and other insurance effected by Lender on the Property. "

Compliance with Laws. Lender may do any and afl things to execute and comply with the laws of the State of &
Washington and aiso all other laws, rules, orders, ordinances and requirements of all other govermmental agancles
affecting the Property. v

Lease the Property. Lender may rent or lease the whole or any part of the Property for such term or terms and on sucrn

Cor ditions as Le' der rr ay daem applopriaie.

Skagit County Auditor
5/1/2008 Page 2 of 10 3 3EPM



A ASSIGNMENT OF RENTS
< Loan"No: 6000003072 (Continued) Page 3

F Enﬁbidy Agents. Lender may engage such agent or agerts as Lender may deem appropriate, either in Lender's name
<O in Grantor s name, to rent and manage the Property, including the collection and application of Rents.

i Other Acts Lender may do all such other things and acts with respect to the Property as Lender may deem appropriate
and.riay act exclusively and solaly in the place and stead of Grantor and to have all of the powers of Grantor for the
:_purposes stated above.

‘No Requirement to Act. Lender shall not be required 1o do any of the foregoing acts or things, and the fact that Lender
shall have pen'ormed one or more of the foregoing acts or things shall not require Lender to do any other specific act or
thlng :

APPLICATION OoF RENTS All costs and expenses incurred by Lender in connection with the Property shal be for Grantor's
account and Lender may“pay such costs and expenses from the Rents, Lender, in its sole discretion, shall determine the
application ot any and-all Rents received by it; however, any such Rents received by Lender which are not applied to such

costs and expenses éhall by apphed to the Indebtedness. All expenditures made by Lender under this Assignment and not

reimbursed from the Rents’shall*become a part of the Indebtedness secured by this Assignment, and shall be payable on

demand, with interest atthe-Note rate from date of expenditure until paid.

FULL PERFORMANGCE. :f Grantor pays all of the Indebtedness when due and otherwise performs all the obligations
imposed upon Grantor under this Assignment, the Note, and the Related Documents, Lender shall execute and deliver to
Grantor a suitable satisfaction of.this.-Assignment and suitable statements of termination of any financing statement on file
evidencing Lender's security intérest in the Rents and the Property. Any termination fee required by law shalf be paid by
Grantor, if permitted by appllcable Iaw """

LENDER'S EXPENDITURES: Ii.dny. actron ar proceeding Is commenced that would materially affect Lender's interest in the
Property or if Grantor fails to comply with any provision of this Assignment or any Related Documents, including but not
limited to Grantor's failure to discharge or pay when due any amounts Grantor is required to discharge or pay under this
Assignment or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to} take any action that
Lender deems approprlate |ncludmg but not Irmlted fo discharging or paying all taxes, liens, security |ntere5ts encumbrances
preserving the Property All such expendltures incurred or paid by Lender for such purposes will then bear interest at the rate
charged under the Note from the date incurred or paid. by, Lender to the date of repayment by Grantor. All such expenses will
become a part of the Indebtedness and,”at Lender's option, will (A) be payable on demand; (B} be added to the balance of
the Note and be apportioned among and ba" payable with any installment payments to become due during either (1) the
term of any applicable insurance policy; or.-(2) “the’ remaining term of the Note; or (C) be treated as a balloon payment
which will be due and payable at the Note's matuxity. The Assignment also will secure payment of these amounts. Such right
shall be in addition to all other rights and remedies'to WhICh Lender may be entiled upon Default.

DEFAULT. Each of the following, at Lender’s optrnn shall constltute an Event of Default under this Assignment:
Payment Default. Borrower fails 10 make any,_:payment when due under the indebtedness.

Other Defaults. Borrower or Grantor fails to comply with or to perform any other term, obligation, covenant or condition
contained in this Assignment or in any of the Related Documents or 1o comply with or to perform any term, obligation,
covenant or condilion contained in any other agresment between Lender and Borrower or Grantor.

Default on Other Payments. Failure of Grantor within the tim"e' required by this Assignment to make any payment for
taxes or Insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

Environmental Default. Failure of any party to comply with or perform when due any term, obligation, covenant or
condition contained in any environmental agreement executed:,in connection with the Property.

False Statements. Any warranty, reprasentation or statement 'hiéd_e' 6_; furnished to Lender by Borrower or Grantor or
on Borrower's or Grantor's behalf under this Assignment or the Related Documents Is false or misleading in any material
respect, either now or at the time made or fumished or becomes false or: misleading at any time thereafier,

Defective Collateralization. This Assignment or any of the Related Documents ceases to be in full force and effect
(including failure of any collateral document to create a valid and perfecled secunty interest or lien) at any time and for
any reason. .

Death or Insolvency. The dissclution or termination of Borrowers ‘- Grantors exnstence as a going business, the
insolvency of Borrower or Grantor, the appointment of a receiver for any part of Borrowei's or Grantor's property, any
assignment for the benefit of creditors, any type of creditor workout, or the comrnencement of any proceeding under any
bankruptoy or insolvency laws by or against Borrower or Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfelture proceedmgs whether by judicial
proceading, self-help, repossession or any other method, by any creditor of Borfower or Grantoror by any governmental

agency against the Rents or any property securing the Indebtedness. This includes a gamishment of any of Borrowar’s
or Grantor's accounts, including deposit accounts, with Lender. However, this Event ¢f Défault shall:not apply if there is
a good faith dispute by Borrower or Grantor as to the validity or reasonableness of the claim which.is the basis of the
creditor or forfeiture proceeding and if Borrower or Grantor gives Lender written notice of.the-creditor or forfeiture
proceeding and deposits with Lender monies or a surety bond for the creditor or forfeitlirg Proceeding, - |n an amount

determined by Lender, in its sole discretion, as being an adequate reserve or bond for the displte. .+

Property Damage or Loss. The Property is lost, stolen, substantially damaged, sold, or borrowed agamst

Events Affecting Guarantor. Any of the preceding events occurs with respect to any. Guarantor of. any of the
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or disputes the valrdrty of, or liability under,
any Guaranty of the Indebtedness. In the event of a death, Lender, at its option, may, but shall-riot-be.7equired to,
permit the Guarantor's estate to assume unconditionally the obiigations arising under the guaranty |n a manner
satisfactory 10 Lender, and, in doing so, curg any Event of Default.

Adverse Change. A material adverse change occurs in Grantor's finangial condition, or Lender belreves the prospect ot
payment or performance of the Indebtedness is impaired. ; .

Insecurity. Lender in good faith believes itself insecure.

Cure Provigions. |f any default, ather than a default in payment is curable and if Grantor has not been given & noticé of 7
a breach of the same provision of this Assignment within the preceding twelve {(12) moenths, it may be cured’if Grantor,
after receiving written notice from Lender demanding cure of such default: (1) cures the default within thirty (30) days; @ .-
or {2) if the cure requires more than thirty (30) days, immediately initiates steps which Lender deems in Lender's sole'_,"'
discretion 1o be sufficient to cure the default and thereafter continues and compistes all reasonable and necessary steps e
sufficient to produce compliance as soon as reasonably practical. 2

RIGHTS AND REMEDIES ON DEFAULT, Upon the occurrence of any Event of Default and at any time thereafter, Lender
may exercise any one or more of the following rights and remedies, in addition to any other rights or remedies provided by

Wb i
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Aﬁc_elerate Indebtedness. Lender shall have the right at its option without notice to Grantor to declare the entire
. Indebtedness immediately dus and payable, including any prepayment penalty which Grantor would be required to pay.

cmlect Rents. Lender shall have the right, without notice to Borrower or Grantor, to take possession of the Property
ahd.collect.the Rents, Including amounts past due and unpaid, and apply the net proceeds, over and above Landsr’s
Costs, against'the Indebtedness. In furtherance of this right, Lender shall have all the rights provided for in the Lender’s
:Right to Receive and Collect Rents Section, above. If the Rents are coliected by Lender, then Grantor irrgvocably
désignates Lender as Grantor's aftomey-in-fact to endorse instruments received in payment thereot in the name of
Granter and‘to negotiate the same and collect the proceeds. Payments by tenants or other users to Lender in response
to Lender's dernand’shall satisfy the obligations for which the payments are made, whether or not any proper grounds
for the dernand exlsted Lender may exerciss its rights under this subparagraph either in person, by agent, or through a
receiver,

Appomt Reoelver Lender shall have the right fo have a receiver appointed to take possession of all or any pan of the
Property, with the'power to'protect and pressrve the Property, to opsrate the Property preceding or pending foreclosure

or sale, and to collect thé ‘Rents from the Property and apply the proceeds, over and above the cost of the receivership,
against the Indebtedness The receiver may serve without bond if permitted by law. Lender’s right to the appointment

of a receiver shali-exist whether or not the apparent value of the Property exceeds the Indebtedness by a substantial
amount. Empldyment by kendershall not disqualify a person from serving as a receiver.

Other Remedies. Lender ‘shaﬁf.have all other rights and remedies provided in this Assignment or the Note or by taw.

Election of Remedies,. 'Eleefion-b?‘tsnder to pursue any remedy shall not exclude pursuit of any other remedy, and an
election to make expenditures:-or to takeaction to perform an obligation of Grantor under this Assignment, after Grantor’s
failure to perform, shall not affect Lendeér's right to declare a default and exercise its remedies.

Attorneys” Fees; Expenses If Lender: institutes any suit or action to enforce any of the terms of this Assignment,
Lender shall be entitled to recover such:sum as the court may adjudge reasonable as attorneys’ fees at trial and upon
any appeal. Whether or not any. court acnon is involved, and to the extent not prohibited by law, all reasonable
anforcament of its rights shall beoome a part of the Indebtedness payable on demand and shall bear intersst at the Note
rate from the date of the expenditure until repaid. Expenses covered by this paragraph include, without limitation,
however subject to any limits under dpplicable law; Lender's attorneys’ fees and Lender’s legal expenses, whether or not
there is a lawsutt, including attorneys™fees -ang expensas for bankruptey proceedings (including efforts to modify or
vacate any automafic stay or injunctiony: appeals, and any anticipated post-judgment collection services, the cost of
searching recards, obtaining title reperts {Including foreclosurs reports), surveyors' reports, and appraisal fees, title
insurance, and fees for the Trustee, to the extent permltted by applicable law, Grantor also will pay any court costs, in
addition to all other sums provided by law. &

MISCELLANEOUS PROVISIONS. The fol|ow:ng m_iscel_l_aneous provisions are a part of this Assignment:

Amendments. This Assignment, together with. any Related Documents, constitutes the entire understanding and
agreement of the parties as to the matters set forth in this Assignment. No alteration of or amendment to this Assignment
shall be effective unless given in writing and S|gned by the party.or parties sought to be charged or bound by the

aiteration or amendment.

Caption Headings. Caption headings in this Assignment are- for donvenience purposes only and are not to be used to
interpret or define the provisions of this Assignment. :

Governing Law. This Assignment will be governed by federal Iaw appllcable to Lender and, to the extent not
preempted by federal law, the laws of the State of Washington ‘without regard to its conflicts of law provisions.
This Assignment has been accepted by Lender in the State of Washlngton.

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lendere request to submlt to the jurisdiction of the courts of
Whatcom County, State of Washington.

Joint and Several Liability. All obligations of Borrower and Grantor under thns Assugnment shall be joint and several,

and all references to Grantor shall mean each and every Grantor, and all reférences to Borrower shall mean each and
every Borrower. This means that each Borrower and Grantor sugmng “belowis _responsible for all obligations in this
Asmgnment Where any one or more of the parties is a corporation, partnershlp, limited liability company or similar
entity, it is not necessary for Lender to inquire into the powers of any of the-officers, diractors, partners members, or
other agents acting or purporting to act on the entity’s behalf, and any obtlgatlons made er ¢reated in reliance upon the

professed exercise of such powers shall be guarantsed under this A55|gnment S

Merger. There shall be no merger of the interest or estate created by this assignment wnh any other interest or estate in
the Property at any time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

lnterpretatlon (1) In all cases where there is more than one Borrower or Grantor;“then all . words used in this
Asmgnment in the singular shall be desmed to have been used in the plural where the context‘and construction so
require. (2) If more than one person signs this Assignment as *Grantor,* the obligations of gach Grantor are joint and
several, This means that if Lender brings a lawsuit, Lender may sue any one or moré of the ‘Grantors: i Borrower and
Grantor are not the same person, Lender heed not sue Borrower first, and that Borrower need not be joined in any
lawsuit. (3) The names given to paragraphs or sections in this Assignment are for convenlence purposes only. They
ars not to be used to interpret or define the provisions of this Assignment.

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Asssgnment un!ess such
waiver Is given in writing and signed by Lender. No delay or omission on the part of Lender in exercising-&ny right shali
operate as a waiver of such right or any other right. A waiver by Lender of a provision of this. Assignment shall not
prejudice or constitute a waiver of Lender's right otherwise to demand strict compliance with that proision or any other
provision of this Assignment. No prior waiver by Lender, nor any course of dealing between Lendér and Grantor, shall
constitute a waiver of any of Lender's rights or of any of Grantor's cbligations as to any future transactioris. . Wheniever
the consent of Lender is required under this Assignment, the granting of such consent by Lender in any instance shall’
not constitute continuing consent to subsequent instances where such consent is required and in all cases such consent
may be granted or withheld in the sole discretion of Lender. o

Notices. Subject to applicable law, and except far notice required or allowed by law to be given in ancther manner any ;
notice required to be given under this Assignment shall be given in writing, and shall be effective when actually E
delivered, when actually received by telefacsimile (unless otherwise required by law), when deposited with a Aationally & .
recognized overnight courier, or, if mailed, when deposited in the United States mail, as first class, certified or reg|stered
mail postage prepaid, directed to the addresses shown near the beginning of this Assignment. Any party may change:ts= .
address for notices under this Assignment by giving formal written notice to the other partios, specifying that the purpose .
of the notice is to change the party’s address. For notice purposes, Grantor agrees 1o keap Lender informed at all times
of Grantor's current address. Subject to applicable law, and except for notice required or allowed by law to be given in
another manner, if there is more than one Grantor, any notice given by Lender to any Grantor is deemed to be notice

AN il
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gii?e__n {0 all Grantors.

oA Powers-of Attorney. The various agencies and powers of attorney conveyed on Lender under this Assignment are
-* grafited_ for-purposes of security and may not be revoked by Grantor until such time as the same are renounced by

Lender.

-.Severablllty it a court of competent jurisdiction finds any provision of this Assignment to be illegal, invalid, or
unenforceable as to any person or circumstance, that finding shall not make the offending provision illegal, Invalid, or
unenforceablé as.to any other person or circumstance. If feasible, the offending provision shall be considered modified

so that it becomies legal, valid and enforceable. I the offending provision cannot be so medified, it shall be considered

delgted “from“this“Assignment. Unless otherwise required by law, the illegality, invalidity, or unenforceability ot any
provision . of thls Assrgnment shall not affect the legality, validity or enforceability of any other provision of this
Ass:gnment ; :

Successors and. Asslgns. Subject to any limitations stated in this Assignment on transfer of Grantor's interest, this
Assignment shall be.binding-upon and inure to the benefit of the parties, their successors and assigns. If ownership of
the Property becomes ¥ested:in a person other than Grantor, Lender, without notice to Grantor, may deal with Grantar's
successors with refererie ta-this Assignment and the Indebtedness by way of forbsarance or extension without releasing
Grantor from the. obllgattons of this Assignment or liability under the Indebtedness.

Time is of the Essence. Titre i of the essence in the performance of this Assignment.

Waive Jury. All parties’ to thls Assignment hereby waive the right to any jury trial in any action, proceeding, or
counterclaim brought by any party agalnst any other party.

WAIVER OF HOMESTEAD EXEMPTION.: Grantor hereby reloases and waives all rights and benefits of the homestead
exemption laws of the State of Washnngton as to all Indebtedness secured by this Assignment.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Assignment.

Unless specifically stated to the contrary, all reférences to dollar amounts shall mean amounts in lawful money of the United
States of America. Words and terms used jn'the-singular shall include the plural, and the plural shall include the singular, as
the context may require. Words and terms not otherwnse defined in this Assignment shall have the meanings attributed to
such terms in the Uniform Commercial Code: -,

Assignment. The word "Assignment” means thls ASSIGNMENT OF RENTS, as this ASSIGNMENT QOF RENTS may be
amended or modified from time to tsme together with all exhibits and schedules attached to this ASSIGNMENT OF
RENTS from time to time.

Borrower. The word "Borrower” means Landed- Gentry Development Inc..
Default. The word "Default® means the Default sek forth in this Assignment in the section titled "Default”.

Event of Default. The words "Event of Default" fmean any of the events of default set forth in this Assignment in the
default section of this Assignment,

Grantor. The word "Grantor" means Blackburn Southeast LLC Blackburn North, L.L.C.; and Litle Mountain East,
LL.C.

Guarantor. The word "Guarantor' means any guarantor ~-surety,‘ or accommodation party of any or all of the
Indebtedness.

Guaranty. The word "Guaranty” means the guaranty from Guarantor to Lendar, including without limitation a guaranty of
all or part of the Note.

Indebtedness. The word "Indebtedness” means all prmcupal mterest and other amounts, costs and expenses payable
under the Note or Related Docurnents, together with all renewsts of -extensions of, modifications of, consolidations of
and substitutions for the Note or Related Documents and any amounts-éxpended. or advanced by Lender to discharge
Grantor's obligations or expenses incurred by Lender to enforce Grantor’s obllgatvons under this Assignment, together
with interest on such amounts as provided in this Assignment. 2

Lender. The word “Lender’ means Horizon Bank, its successors and assngns

Note. The word *Note” means the promissory note dated May 1, 2006,-in the orlgmal principal amount of
$2,500,000.00 from Borrower to Lender, together with ali renewals of, extensions of, modifications of, refinancings of,
consolldattons of, and substitutions for the promissory note or agreement. g

Property. The word "Property” means all of Grantor’s right, title and interest in and to all the Property as described in the
"Assignment” section of this Assignment.

Related Documents. The words "Related Documents" mean all promissary notes credlt agreements loan agresments,
environmental agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral
mortgages, and all other instruments, agreements and documents, whether now or, hereaﬁer exlstmg, executed in
connection with the Indebtedness.

Rents. The word "Rents" means all of Grantor's present and future rights, title and |nterest ln © and under any and alt
present and future leases, including, without limitation, all rents, revenus, income, issues; -royalties, bonuses, accounts
receivable, cash or security deposits, advance rentals, profits and proceeds from the Property, and.cther payments and
benefits derived or 10 be derived from such leases of every kind and nature, whether due nowor tater, including without

limitation Grantor’s right to enforce such leases and to receive and collect payment and procesds thereunder

B
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ASSIGNMENT OF RENTS
Loan No: 6000003072 (Continued)

LIMITED LIABILITY COMPANY ACKN

STATE.OF ‘r‘iu'll ‘!1 AL %)

A i } S8
COUNTY.OF ") '<L- £y’ -
On this e l‘)' s day of )]( N , 20 {\{. before me, the undersigned

Notary Public, personally appeared Kendall Gentry, Manager of Littie Mountam East, L.L. C and personally known to me
or proved 1o me on the basis of satisfactory evidence to be a member or designated agent of lhe limited liability company that
executed the ASSIGNMENT OF ‘RENTS and acknowledged the Assignment to be the free and voluntary act and deed of the
limited liability company; by authority of statute, its articles of organization or its operating agreement, for the uses and
purposes therein mentionad, and on:oath stated that he or she is authorized to execute this Assignment and in fact executed
the Assignment on beha ——(F the limited |iabl|lty company.

{

AN - ' N 3 ot
By - ‘.Jz"-u- \} S sf l,"-\ Resldlng at n ;J'i- )y L’ i [’A‘f} .
N ,,:". - T B K ‘ - f' ) -
Nofay'Publlo"in and for the State of [ \/¥) My commission expires _. 0, -+ ]
(s Y T -,

LASER PAC Leming, Var. 5. !|,Dﬂm Copr. Harand Finilnc'hl Soluiona, Inc. 1997 2006 Al Righte Ressrved. - WA a‘CFIWINMGFM PG4 FE TR-9233

W
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ASSIGNMENT OF RENTS
" Loan’ No: 6000003072 (Continued) Page 6

__-THE UNDEFISIGNED ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT, AND NOT
'PERSONALLY BUT AS AN AUTHORIZED SIGNER, HAS CAUSED THIS ASSIGNMENT TO BE SIGMNED AND EXECUTED
eN BEHALF OF GRANTOR ON MAY 1, 2006.

GFIANTOR

ke o
Kehdall Gentry, Manager of Little Mountaln East I.)IL.C

LIMITED LIABILITY COMPANY ACKNOWL

3
STATE OF ’L\.‘I"I’i\lu‘(; A, GRS )
e N S ) S8
COUNTY OF __} Km\,*" }
3
RS :
On this I day of i l ?“ ‘I' : 20 :ﬁ( before me, the undersigned

Notary Publig, personally appeared Kendall Gentry, Manager of Blackburr Southeast L. L. C., and personally known 10 me
or proved to me on the basis of satisfactory avidence to be a mefnber or designated agent of the limited liability cormpany that
executed the ASSIGNMENT OF RENTS and acknowledged the Assignment to be the free and voluntary act and deed of the
limited liability company, by authority of statuts, its articles of Grganization or its operating agreement, for the uses and
purposes therein mentioned, and on oath stated that he or she is- authorlzsd to execute this Assignment and in fact executed
the Assngnment on behalf of fhe limited liability company. g

1

By - f’v‘} - _é ’I-\ i F Residing at;’lf/.-ww Lat“wﬂ._u LS

No‘canj Publir: n and for the State of _I._"“_h_i\ ; My commlssnon expires

AN \

(R RS IS § F Y
STATEOF __ v\ i'y4 ip e )

. ' ) S8

4 K’ . 3(_

COUNTY OF ___.) Aoyt )
2y ‘51' ) o WSS

On this Lt day of ’JJ Y 20 T4 before me, the: undersigned

Notary Public, personally appeared Kendall Gentry, Manager of Blackburn North L.L. c, and personally known to me or
proved to me on the basis of satisfactory evidence to be a member or designated agent of the limited-Tiability company that
executed the ASSIGNMENT OF RENTS and acknowledged the Assignment to be the free and valuntary dct-and deed of the
limited liability company, by authority of statute, its articles of arganization or its operating agresmerit, for the tises and
purposes therein mentioned, and on oath stated that he or she is authorized to execute this Assignment and in fact executed
the Assignment on behalf of the4|mrted liability cormpany.

(V A

By e Residing at “:}f.-u;f 'W’f}'!’ri?gg-ﬁ,_L*i‘?i__-'-,

Notary Public in and for the State of £ ¥7" i My commission expires __° _".,_' % 7_': o

MBI
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Exhibik A
| ....;-'.Séh_g_(_.iule “A-17 121015-P

e "_ﬁE'S_:CRI:_PTION:

'PARCEL “A” :
The Northeast ‘A of the Southeast Y4 of Section 28, Township 34 North, Range 4 East, W.M.

EXCEPT the North 30'feet of the West ¥ thereof canveyed to Skagit County for road purposes by deed
recorded September 9,1947, under Auditor’s File No. 408562, records of Skagit County, Washington.

Situate in the Clt:y of _Mount f\{emon, County of Skagit, State of Washington,

PARCEL“B™:

The Southeast ¥ of the Southeast '%.(:)_f .Section 28, Township 34 North, Range 4 East, W.M.\
Situate in the City of Moun;'t \._/'emon,..ceu?jty of Skagit, State of Washington,

PARCEL “C”: o

Tract 89, “MADDOX CREEK P.U. D PHASE 1” as per plat recorded in Volume 16 of Plats, pages 121
through 130, records of Skagit County, Washmgton

Situate in the City of Mount Vernon, County of Skaglt, State of Washington.
PARCEL “D™:

Tract 84, “MADDOX CREEK P.1i.D. PHASE 17, as per plat recorded in Volume 16 of Plats, pages 121
through 130, records of Skagit County, Washington, " P

Situate in the City of Mount Vernon, County of Skagit, State of 'Washington.
PARCEL “E™:

The West 660 feet of the Northwest ¥ of the Southeast Y4, Section 28 Townsh;lp 34 North, Range 4 East,
W.M.,

EXCEPT the North 264 feet of the West 165 feet thereof,

AND ALSO EXCEPT the North 30 feet thereof as conveyed to Skagit County for road purposes by deed
recorded September 9, 1947, under Auditor’s File No, 408560,

Situate in the City of Mount Vernon, County of Skagit, State of Washington.

AR
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o _:_é-éhedule “A-17 121015-p

- -_:'[_)ESéRI-PTION CONTINUED:

'PARCEL “F”

That portlon of the Southeast V4 of the Southwest % and of the Southwest % of the Southeast Y4 of Section
28, Township 34 North, Range 4 East, W.M., lying Northeasterly of the County road known as Little
Mountain Road No. 323, as conveyed to Skaglt County by deeds recorded May 26, 1932, January 3,

1936, July 23, 1946.and March 18, 1987, under Auditor’s File Nos. 275344, 250891, 394229,
8703180041, 8703180042 and 8703180043, respectively.

Situate in the Cif}; of M‘oﬁnt Vémon, County of Skagit, State of Washington.
PARCEL “G”: |

That portion of the Northeast; % of the Southwest ¥4 of Section 28, Township 34 North, Range 4 East,
W.M., described as follows:, .

Beginning at the intersection of the East line: of sald subdivision with the South line of the County road
running along the North line thereof; S

thence Southerly along said East ling a d1stance of 700 feet to the true point of beginning;

thence Westerly, parallel with the South ling of sald subdivision, to the Easterly line of the Little
Mountain County Road No. 323; L

thence Southerly along said Easterly tine to itg mtersectmn with the South line of said Northeast ¥ of the
Southwest V4;

thence Easterly along the South line of said subd1v1510n to the Southeast comer thereof;

thence Northerly along the East line of said subdw1smn a dxstance of 600 feet, more or less, to the true
point of beginning,

EXCEPT that portion conveyed to Skagit County by deed recorded March 18, 1987, under Auditor’s File
No. §703180044.

Situate in the City of Mount Vernon, County of Skagit, State .of-.Wasﬁiﬁgtor}_.“-- i

\\\m\w\m\m\m\mﬂm s
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. Schedule “A-1” 121015-P

" DESCRIPTION CONTINUED:

PARCEL “H":.

The.St:)ptheast % of the Southwest ¥4 of the Northeast ¥4 of Section 28, Townghip 34 North, Range 4 East,

WMy
EXCEPT thé--Sdﬂt}x-GO"‘fEe__t thereof conveyed to City of Mount Vernon for road purposes by deed dated
February 1, 1991, and récorded February 11, 1991, under Auditor’s File No. 9102110019, records of
Skagit County, Washington. "

Situate in the City of Mount Yérﬁon, County of Skagit, State of Washington.

PARCEL “I™:

The East % of the Southwest ¥ of the ‘Southwest ¥4 of the Northeast ¥4 of Section 28, Township 34 Notth,
Range 4 East, W.M., EXCEPT the South 60 feet thereof for road.

Situate in the City of Mount Venii)h_,- 'C_Ouilty}b_f Skagit, State of Washington.

0
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