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Reference # (if appllcable) oy Additional on page __
Grantor(s): '

1. Blackburn Southeast L. L C

2. Biackburn North,"L.L.C. © ™

3. Little Mountain East, L.L.C. .~

Grantee(s)
1. Herizon Bank ; Y
2. Westward Financial Serwces Corporatlon Trustee

Legal Description: Trs. 84 & 89, Maddox Creek Ph. 1. A pin of SE 1/4, 28-34-4 E W.M. A ptn
of E 1/2 of SW 1/4, 28-34-4 E W.M. AptnofSW 1/4 of NE 1/4, 28-34-4 E W.M.
Additional on page 10-12

Assessor's Tax Parcel I(D#: 340428 4-001-0005 (P28045) (Affects Parcel "A"),
340428-4-001-0104 {P28046) (Affects Parcei"A"), 340428-4-011-0003 (P28065) (Affects Parcel

"B}, 4681-000-082-0000 (P109379) {Affects Parcei_"C"_) “4881-000-084-0000 (P109374) (Affects

Parcel "D"), 340428-4-006-0000 (P28058) (Affects Parcel 'E"), 340428-4-007-0009 (P28059)

{Affects Parcel “E"), 340428-3-012-0004 (P28039) (Affects Parce! "F"), 340428-3-012-0103

(P28040) (Affects Parcel “F"), 340428-4-008-0008 - (P28060) {Affecis Parcet “F%),
340428-4-008-0107 (P28061) (Affects Parcel "F"), 340428-4-009-0007 (P28062) (Affects Parcel

“F'), 340428-4-009-0106 (P28063) (Affects Parcel "F"),. 340428-3:002-0006 (P28025) (Affects

Parcel "G"), 340428-1-011-0009 (P27991) (Affects Pafcel "H") 340428—1 010-0208 (P27930)

{Affects Parcel "I')

THIS DEED OF TRUST is dated May 1, 2006, among Blackburn Southeast, L.L.C., a
Washington limited liability company, as to Parcels 'A’, 'B" and 'C’; Blackburn North, L.L. C a
Washington limited liability company, as to Parcels 'D’, o and s and Little Mountain East,
L.L.C., a Washington limited liability company, as to Parcels 'E’, 'F’ and 'G' ("Grantor");
Horizon Bank, whose maiiling address is Skagit Commercial Qenter 2211 Rimland Drive,

Suite 230, Bellingham, WA 98226 (referred to below sometimes as "Lender” and sometimes

as "Beneficiary"); and Westward Financial Services Corporation,. whose mailing address is

1500 Cornwall Avenue, Bellingham, WA 98225 (referred 1o below as "Trustee!).”
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
‘ of entry-and possession and for the benefit of Lender as Beneliciary, all of Grantor's right, tile, and intersst in and 10 the
following .déscribed real property, together with all existing or subsequently erected or affixed buildings, improvements and
fixturés; all easeinents, rights of way, and appurtenances; all water, water rights and ditch rights {including stock in utilities
with ditch or wngation rights); and all other rights, rayalties, and profits relating to the real property, including without limitation

all minerals, oil; gas, geothermal and similar matters, (the "Real Property") located in Skagit County, State

of Washmgton' '

See Exhlblt A whrch is attached to this Deed of Trust and made a part of this Deed of
Trust: as if fully set forth herein.

The Real Property or. its address is commonly known as Mount Vernon, WA 98274, The
Real Property tax |dent|f|cat|on number is 340428-4-001-0005 (P28045) (Affects Parcel "A"),
340428-4-001-0104 (P28046) (Affects Parcel "A"), 340428-4-011-0003 (P28065) (Affects
Parcel "B"), 4681-000-089-0000 (P109379) (Affects Parcel "C"), 4681-000-084-0000 (P103374)
(Affects Parcel "D"), 340428-4-006-0000 (P28058) (Affects Parcel "E"), 340428-4-007-0009
(P28059) (Affects Parcel. -"E"), 340428-3-012-0004 (P28039) (Affects Parcel "F"),
340428-3-012-0103 (P28040) - (Affects Parcel "F"), 340428-4-008-0008 (P28060) (Affects
Parcel "F"), 340428-4-008-0107 (P28061) {Affects Parcel "F"), 340428-4-009-0007 (P28062)
(Affects Parcel "F"), 340428-4-009-0106 (P28063) (Affects Parcel "F"), 340428-3-002-0006
(P28025) (Affects Parcel "G"),~340428-1-011-0009 (P27991) (Affects Parcel “H"),
340428-1-010-0208 (P27990) (Affects Parcel "I'),

REVOLVING LINE OF CREDIT. This Déed-of Trust secures the Indebtedness including, without limitation, a revolving
line of credit,with a varlable rate of interest, _which obligates Lender to make advances to Borrower so long as
Borrower complies with all the terms of the Nota and the fine of credit has not been terminated, suspended or
cancelled; the Note allows negative amortization. “Funds may be advanced by Lender, repaid, and subsequently
readvanced. The unpaid balance of the révolving line of credit may at certain times be iower than the amount shown
or zero. A zero balance does not terminate:the (ine of éredit or terminate Lender’s obligation to advance funds to
Borrower. Therefore, the lien of this Deed of Trust erI ‘remain in full force and effect notwithstanding any zero
balance.

Grantor hersby assigns as security to Lender, aI! of; Grantor's right, title, and interest in and to all leases, Rents, and profits of
ihe Property. This assignment is recorded in accordarnice with RCW 65.08.070; the lien created by this assignment is intended
to be specific, perfected and choate upon the recording.of this Deed of Trust, Lender grants to Grantor a license to collect

the Rents and profits, which license may be revoked at. Lender s option and shall be automatically revoked upon acceleration

of all or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS"’-AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE.- (A} PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants ‘that:  {a) this Deed of Trust is executed at
Borrower's request and not at the request of Lender; ({b) Grantor has the ull.power, right, and authority to enter into this
Deed of Trust and to hypothecate the Property; (c) the provisions of this Deed of Trust do rot conflict with, or result in a
default under any agreement or other instrument binding upon Grantor and do not result in a violation of any law, regulation,
court decree or order applicable to Grantor; (d) Grantor has established adequate Mmeans of obtaining from Borrowar ona
continuing basis information about Borrower's financial condition; and (e} Lender 'has made no representation to Grantor
about Borrower {including without limitation the creditworthiness of Borrower) -

GRANTOR’S WAIVERS. Grantor waives all rights or defenses arising by rea&én of any "one action” or "anti-deficiency” law,
or any other law which may prevent Lender from bringing any action against Grantor, including a claim for deficiency to the
extent Lender is otherwise entitled to & claim for deficiency, before or after Lenders commencement or completion of any
foreclosure action, either judicially or by exetcise of a power of sale.

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Borrower and Grantor shall pay to
Lender all Indebtedness secured by this Deed of Trust as it becomes due, and Borrowsr. and Grantor shall stnctly perform all
their respective obligations under the Note, this Deed of Trust, and the Related Documents. -~ .~

POSSESSION AND MAINTENANCE OF THE PROPERTY. Bormower and Grantor agree that Borrowers and Granlor's
possession and use of the Property shall be govermned by the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may (1) remain rn possessron and control of
the Property; (2) use, operate or manage the Property; and (3) collsct the Rents from the Property’ (this privilege is a
license from Lender to Grantor autornatically revoked upon default). The following provisions relate to the use of the

Property or to other limitations on the Property. The Real Property is not used principally for agncultural purposes

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptty perform all reparrs
replacements, and maintenance necessary to preserve its value,

Nulsance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suﬁer any stnpplng of
or waste on or o the Property or any portion of the Property. Without limiting the generality of the foregoing; Grantor will
not remove, or grant to any other party the right to remove, any timber, minerals {including oil and gas) coal clay.
scoria, soill, gravel or rock products without Lender's prior written consent.

Removal of Improvements. Grantor shall not demclish or remove any Improvements from the Real Property wrthout
Lender’s prior written consent. As a condition to the removal of any improvements, Lender may require Grantor o make P
arrangements satisfactory to Lender to replace such Impravements with improvements of at least equal value:.. ’

Lender’s Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all_'; .
reasonable times to attend to Lender’s interests and to inspect the Real Property for purposes of Grantor's complrance
with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause oompliance
by all agents, tenants or other persons or entities of gvery nature whatsoever who rent, lease or otherwise use or occupy
the Property in any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all governmental
authorities applicable to the use or occupancy of the Property, including without limitation, the Americans With Disabilities
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: ~Grantor may contest in good faith any such law, ordinance, or regulation and withhold compliance during any
Fog procgedmg. including appropriate appeals, so long as Grantor has netified Lender in writing prior to doing so and so
© Jong 48, Lender’s sole opinion, Lender's interests in the Property are not jecpardized. Lender may require Grantor 1o
- post adequata security or a surety bond, reasonably satisfactory to Lender, to protect Lender's interest.

‘Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other acts, in
‘addition to those acts set forth above in this section, which from the character and use of the Property are reasonably
~necessary to proteci and preserve the Property.

DUE QN SALE- CQNSEHT BY LENDER. Lender may, at Lender's option, (A) declare immediately due and payable all
sums setired by.this:Deed of Trust or (B) increase the interest rate provided for in the Nots or other document evidencing
the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer, without Lender's
prigr written consert, of all'er any part of the Real Property, or any interest in the Real Property. A "sale or transfer” means the
conveyance of Real Property .or any right, tile or interest in the Real Property; whether legal, beneficial or equitable; whether
voluntary or involuntary; whéther.by outright sale, deed, installment sale contract, land contract, contract for deed, leasehold
interest with a term greater than three (3) years, lease-option contract, or by sale, assignment, or transfer of any beneficial
interest in or to any lafd trust holding title to the Real Property, or by any ather method of conveyance of an interest in the
Real Property. If any Granior, is a-corporation, partnership or fimited liability company, transfer also includes any change in
ownership of more than twaniy-five percent (25%) of the voting stock, partnership interests or limited liability company
interests, as the case may bé, ot such Grantor. However, this option shall not be exercised by Lender if such exercise is
prohibited by federal law or by Washington law.

TAXES AND LIENS. The feilowung prowsnons relating to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when die‘(and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and ;sewer), fines and |mposmons levied against or on account of the Property, and shall pay
when due all claims for work done on or for services rendered or material furnished to the Property. Grantor shall
maintain the Property free of all liens hawng priotity over or equal to the interest of Lender under this Deed of Trust,
except for the lien of taxes and assessments riot due and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so long as Lender's interest in the Property is not jeopardized. I a lien arises or is
filet as a result of nonpayment, Grantor shall*within fifteen (15) days after the lien arises or, if a lien is filed, within fifteen
(15) days after Grantor has notice of-the filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate. surety bond or other security sahsfactory to Lender in an amount sufficient o
discharge the lien plus any costs and attomeys’ fees, or-other charges that could accrue as a result of a foreclosure or
sale under the lien. In any contest, Grantor shalf defend iself and Lender and shall satisfy any adverse judgment before
enforcement against the Property. Grantor: shall name Lender as an additional obligee under any surety bond furnished

in the contest proceedings.

Evidence of Payment. Grantor shall upon damand fumish to Lender satisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate. governmental official to deliver to Lender at any time a written statement
of the taxes and assessments against the Property

Notice of Construction. Grantor shall notify Lehder at least fifteen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materiaimen's lien, or other
lien couid be asserted on account of the work, services, or materials. . Grantor wil upon request of Lender furnish to

Lender advance assurances satisfactory to Lender that Gréntor‘ can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following prowsmns relatlng to lnsurlng the Property are a part of this Deed of
Trust.

Maintenance of insurance. Grantor shall procure and malnlam pohcnas of fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurable value*covering all Improvements on the Real
Froperty In an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee clause in
favor of Lender. Grantor shall also procure and maintain comprehebsive general liability insurance in such coverage
amounts as Lender may request with Trustee and Lender being named as additional insureds In such Hability insurance
policies. ~ Additionally, Grantor shall maintain such other insurance, including but-not limited to hazard, business
interruption, and boiler insurance, as Lender may reasonably raquife:--Policiés shallpe written in form, amounts,
coverages and basls reasonably acceptable to Lender and issued by a company or comparnies reasonably acceptable to
Lender. Grantor, upon request of Lender, will delfiver to Lender from time to time the poligies or certificates of insurance
in form satisfactory to Lender, including stipulations that coverages will not be ‘cancelled or diminished without at jeast
ten (10) days prior written notice to Lender. Each insurance policy also shall.include an endorsement providing that
coverage in favor of Lender will not be impaired in any way by any act, ormiigsion"or defalit.of Grantor or any other
person. Should the Real Property be located in an area designated by thie Director of the Federal Emergency
Management Agency as a special flood hazard area, Grantor agrees to obtain and maintain Federal Flood Insurance, if
available, within 45 days after notice is given by Lender that the Property is located in a special floed hazard area, for the
full unpaid principal balance of the Ioan and any prior liens on the property securing the loan, up-to the maximum policy

limits set under the National Flood Insurance Program, or as otherwise required by Lender and fo, malntaln such
insurance for the term of the loan.

Application of Proceeds. Grantor shall promply notify Lender of any loss or damage to th_e' Rroiperty. Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether-or.nat Lender's: security is
impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance asid apply.the proteeds to
the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration” and repair of the
Property. If Lender elects to apply the procesds to restoration and repair, Grantor shall repair or replace the.damaged or
destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of‘such expendiure,
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grahter is not in-default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after theif receipt afid which
Lender has not committed to the repair or restoration of the Property shall be used first to pay any amount owing tg-
Lender under this Deed of Trust, then to pay accrued interest, and the remainder, If any, shall be applied-fo'the priricipal ..
balance of the Indebtedness. If Lender holds any proceeds after payment in full of the Indebtedness, such proceeds o
shall be paid without interest to Grantor as Grantor's interests may appear.

Grantor’s Report on Insurance, Upon request of Lender, howsver not more than once a year, Grantor shal furnlsh to E
Lender a report on each existing policy of insurance showing: (1) the name of the insurer; (2) the risks insdred; (3) ¢/ .
the amount of the policy; (4} the property insured, the then current replacement value of such property, and the manngr '_
of determining that value; and (5) the expiration date of the policy. Grantor shall, upon request of Lender, have ans
independent appraiser satisfactory to Lender determine the cash value replacement cost of the Property. -

LENDER'S EXPENDITURES. If any action or procesding is commenced that would materially affect Lender's interest in me
Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Docurnents, including but not
limited to Grantor’s failure to discharge or pay when dus any amounts Grantor is required to discharge or pay under this Deed
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of Trust orany Related Documents, Lender on Grantor’s behalf may (but shall not be obligated to) take any action that Lender
deems. -@ppropriate, inciuding but not limited to discharging or paylng all taxes, liens, security interests, encumbrances and
sother claims, &t any time levied or placed on the Property and paying all costs for insuring, maintaining and preserving the
“Propery. All-such expenditures incurred or paid by Lender for such purposes will then bear interest at the rate charged
tinder the Note from the dats incurred or paid by Lender ta the date of rapayment by Grantor. All such expenses will become
a part of the Indebtedness and, at Lender's option, wili (A) be payable on demand; (B) be added to the balance of the
Note and be apportioned among and be payable with any installment payments to become due during sither (1) the term of
any applicable-insurance policy; or (2) the remaining term of the Note; or (C) be treated as a balloon paymeant which will be
due and payable at the Note's maturity. The Deed of Trust also will secure payment of these amounts. Such right shall be in
addition to-ait other r|ghts and remedies to which Lender may be entitled upon Default.

WAFIHANTY DEFENSE OF TITLE. The following provisions redating to ownership of the Property are a pant of this Deed of
TFrust: .

Title. Grantor warrants that: {a) Grantor holds good and marketabls title of record to the Property in fee simple, free
ang clear of all liens and, encumbrances otner than those set forth in the Real Property description or In any tide
insurance policy, fitle. report; or. final title opinion issued in favor of, and accepted by, Lender in connection with this Deed

of Trust, and (b} Grantor has: the full right, power, and authority to execute and deliver this Deed of Trust to Lender,

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title to
the Property against the lawfll claims of all persons. In the event any action or proceeding is commenced that questions
Grantor's title or the intergst of Trustee or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's
expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitied to participate in the
proceeding and to be represénted in-the proceeding by counsel of Lender's own choice, and Grantor will deliver, or
cause to be delivered, to Lender such instruments as Lender may request from time to time to permit such participation.

Compliance With Laws. Grantor warfe(tts that the Property and Grantor’s use of the Property complies with all existing
applicable laws, ordinances; and regulationsr'-of governmental authorities.

Deed of Trust shall survive the executlon and delivery of this Deed of Trust shall be continuing in nature, and shall
remain In full force and effect until such time as Borrower’s Indebtedness shall be paid in full.

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation’is filed, Grantor shall promptly notify Lender in writing, and Grantor
shall promptly take such steps as may be:necessary to.defend the action and obtain the award. Grantor may bae the
nominal party in such proceeding, but Lendér shiall be.entifled to participate in the proceeding and to be represented in
the proceeding by counsel of its own choice alf at Grantor s expense, and Grantor will deliver or cause to be delivered to
Lender such instruments and documentation as may be requested by Lender from time fo time to permit such
participation.

Application of Net Proceeds. If all or any part.of the Property is condemned by eminent domain proceedings or by any
proceeding or purchase in lieu of condemnation;, Lender may at its election require that all or any portion of the net
proceeds of the award be applied to the Indebtedriess or the repair-or restoration of the Property. The net proceeds of
the award shall mean the award after payment of all reasonable cosm expanses, and atlorneys’ fees incurred by Trustee
or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHOFIITIES The following provisions relating to
governmental taxes, fees and charges are a part of this Deed of Trust

Current Taxes, Fees and Charges. Upon request by Lender Grantor shall execute such documents in addition to this
Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender’s lisn on the Real
Property. Grantor shall reimburse Lender for all taxes, as described bélow, together with all expenses incurred in
recording, perfecting or continuing this Deed of Trust, including without tlmrtatlan aII taxes, fees, documentary stamps,
and cother charges for recording or registering this Deed of Trust. :

Taxes. The following shall constitute taxes to which this section applles (1)' a'specmc tax upon this type of Deed of
Trust or upon all or any part of the Indebtedness secured by this Deed of Trust, (2}-a specific tax on Borrower which
Barrower is authorized or required to deduct from payments on the Indebtedniass secured-by this type of Deed of Trust;
{3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the 'Note; and (4) a specific tax
on all or any portion of the Indebtednass or on payments of principal and interést made by:Borrower.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the.date of this Deed of Trust, this
event shall have the same effect as an Event of Default, and Lender may exercise any or all.ofits available remedies for
an Event of Default as provided below unless Grantor either (1) pays the tax before it“becomes delinquent, or (2)

contests the tax as provided above in the Taxes and Liens section and depos:ts WIth Aender cash or a sufficient
corporate sursty bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relahng to this Desd of Trust as a security
agreement are a part of th:s Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the Property constitutes
fixtures, and Lender shall have all of the rights of a secured party under the Uniform CommercualCode as amended from
tims to time.

Security Interest. Upen request by Lender, Grantor shall take whatever action is requested by Lender to perfect and
continue Lender's security interest in the Rents and Personal Property. in addition 1o recording this Deed-of Trust in the
real property records, Lender may, at any time and without further authorization from Grantor, file executed.counterparts,
copies of reproductions of this Deed of Trust as a financing statement. Grantor shall reimburse Lender-for alt expenses
incurred in perfecting or continuing this security interest. Upon default, Grantor shall not ramove, sever or detach the
Personal Property from the Property. Upon default, Grantor shall assembie any Personal Property not affixeéd toithe
Property in a manner and at a place reasonably convenient to Grantor and Lender and make it available‘to Lender withii’
three (3) days after receipt of written demand from Lender to the extent permitted by applicable law. -

Addresses. The mailing addresses of Grantor (debtor} and Lender {secured party} from which information. concemmg i
the security interest granted by this Deed of Trust may be obtained (sach as required by the Uniform Commerclal Code) i
are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further aseurances and:,-"'
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. Af any tims, and from time 1o time, upon request of Lender, Grantor will make, execute and :
deliver, or will cause fo be made, executed or dslivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and ‘-
places as Lender may deem appropriate, ary and all such mortgages, deeds of trust, security deeds, Security -
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¢ ¢ agresments, financing statements, continuation statements, instruments of further assurance, certificates, and other
;o dotuments as may, in the sole opinion of Lender, be necessary or desirable in order 10 effectuate, compiete, perfect,

7 -Gontirie; or preserve (1) Borrower's and Grantor's obligations under the Note, this Deed of Trust, and the Related
Documents,"and (2} the liens and security interests created by this Deed of Trust as first and prior liens on the
Property, whether now owned or hereafter acquired by Grantor, Unless prohibited by law or Lender agrees io the
-cgntrary in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the matters
referred todh this paragraph.

Attorney-in<Fact. )t Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for
and-in_the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender
as Grantors attomey-in-fact for the purpose of making, executing, delivering, filing, recording, and doing ail other things
as may.be [fiecessary ‘or desirable, in Lender's sole opinion, fo accomplish the matters referred to in the preceding
paragraph: .
FULL PERFORMANCE If qurqwer and Grantor pay all the Indebtedness when due, and Grantor otherwise performs all the
obligations imposed upori Grantor.under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and shall exacute .and deliver to Grantor suitable statements of termination of any financing statement on file
evidencing Lender's secrity interést'in the Rents and the Personal Proparty. Any reconveyance fee shali be paid by Grantor,
if permitted by applicable law. The grantee in any reconveyance may be described as the *person or persons legally entided
thereto”, and the recitals in the reconveyancs of any matters or facts shall be conclusive proof of the truthfulness of any such
matters or facts.

EVENTS OF DEFAULT. Each of Ihe followmg. at Lender’s option, shall constitute an Event of Default under this Deed of
Trust:

Payment Detault. Borrower Talls lo rnake any payment when due under the Indebtadness.

Other Defaults. Borrower or ‘Grantor fa1s te-comply with or to perform any other term, obligation, covenant or condition
contained in this Deed of Trust'erin any of the Related Documents or to comply with or to parform any term, obligation,
covenant or condition contained.in a’ny ather-agreement between Lender and Borrawer or Grantor.

Compliance Default. Failure to comply with any other term, obligation, covenant or condition contained in this Deed of
Trust, the Note or in any of the Re'uated Documents

Default on Other Payments. Failure of Granlor wrfhln the time required by this Deed of Trust to make any payment for
taxes or insurance, or any other payment’ necessary to prevent filing of or to effect discharge of any lien.

False Statements. Any warranty, represenlanon or statement made or fumished to Lender by Borrawer or Grantor or
on Borrower's or Grantor's behalf under this Deed.-of Trust or the Related Documents is false or misleading in any
material respact, either now or at the time made or fumrehed or becomes false or misteading at any time thereafer.

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and effect
(Including failure of any collateral document to create 2 valid and perfected security interest or lien) at any time and for
any reason.

Death or Insolvency. The dissolution or termrnauon of Borrower’s or Grantor's existence as a going business, the
insolvency of Borrower or Grantor, the appointiment of a receivet for any part of Borrower's or Grantor's property, any
assignment for the benefit of creditors, any type of creditor workout, or the commencement of any procesding under any
bankruptcy or insalvency iaws by or against Borrower or Grantcrr

Creditor or Forfeiture Proceedings. Commencement:.of. toreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or any other method, by any creditor of Borrower or Grantor or by any governmental
agency against any property sacuring the Indebtedness. This includes a-gamishment of any of Borower's or Grantor's
accounts, including deposit accounts, with Lender. However, this' Event of Default shali not apply if there is a good faith
dispute by Borrower or Grantor as to the validity or reascnableness of the claim which is the basis of the creditor or
forfeiture proceeding and if Borrower or Grantor gives Lender written notice of the: creditor or forfeiture procesding and
deposits with Lender monies or a surety bond for the creditor or forfeiture procseding, in an amount determined by
Lender, In its sole discretion, as being an adequate reserve or bond forthe dispute.

Breach of Other Agreement. Any breach by Borrower or Grantor under the terms of any other agreement between
Borrower or Grantor and Lender that is not remedied within any grace pariod-provided therein, including without

limitation any agreement concerning any indebtedness or other obligation of Borrower or ‘Grantor to Lender, whether
existing now or later,

Events Affecting Guarantor. Any of the preceding events occurs wrth raspect to any:-Guarantor of any of the
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or dispiites the-validity of, or liability under,
any Guaranty of the Indebtedness. In the event of a death, Lender, at its aption; may: but shall not be required to,
permit the Guarantor's estate 10 assume unconditionally the obligations arising under the guaranty in a manner
satisfactory to Lender, and, in doing so, cure any Event of Default.

Adverse Change. A material adverse change occurs in Borrower's or Granior's ﬁnancral condrtlnn or. Lender believes
the prospect of payment or performance of the indebtedness is impaired. : .

Insecurity. Lender in good faith believes itself insecure.

Rignht to Cure. If any default, other than a default in payment is curable and if Grantor has not been glven anotice of a
breach of the same provision of this Deed of Trust within the preceding twelve (12) months, it may be clired i-Grantor,

after receiving written notice from Lender demanding cure of such default: (1) cures the default within.thirty (30) days;

or (2} if the cure requires more than thirty (30) days, immediately initiates steps which Lender deefng in Lender's sole
discretion to be sufficient to cure the default and thereafter continues and completes all reasonable and necessary steps
sufficient to produce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any trme thereafter
Trustee or Lendsr may exercise any one or more of the following rights and remedies:

Electlon of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and an’
election to make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust after
Grantor's failure to perform, shall not affect Lender's right to declare a default and exercise its remedies. : .

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness |mmed|ately due

and payabls, including any prepayment penaity which Borrower wouid be required 1o pay.

Foreclosure. With respect to all or any pait of the Real Property, the Trustee shall have the right to exercise its power of A
sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in sither
case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of * “
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a secured party under the Uniform Commercial Code,

;" Collect-Rents. Lender shall have the right, without notice to Borrower or Grantor to take possession of and manage the
' Property_and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above
Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or other user of the
Property to'make payments of rent or use feses directly to Lender. If the Rents are collected by Lender, then Grantor
-irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in payment thereof in the
name of Graptor and to negotiate the same and collect tha proceeds. Payments by tenants or other users to Lender in
Tesponse to'Lender's demand snall satisfy the obligations for which the payments are made, whether or not any proper
grounds for the demand existed. Lender may exercise its rights under this subparagraph seither in person, by agent, or
through a receiver. -

Appoint ‘Recelver. Lender shall have the tight to have a receiver appointed to take possession of all or any part of the
Property, ‘with the power.to protect and preserve the Property, to operate the Property preceding or pending foreclosure
or sale, and to collect.the Rents from the Property and apply the proceeds, over and above the cost of the receivership,
against the Indebtedness.- The receiver may serve without bond if permitted by law. Lender’s right to the appeintment
of a recefver shall exist whether or not the apparent value of the Property exceeds the Indebtedness by a substantial
amount, Employment by Lender shall not disqualify a person from serving as a receiver.

Tenancy at Sufferance..-1f Grantor remains in possession of the Property after the Property is sokd as provided above or
Lender otherwise becomes’ entitied to possession of the Property upan default of Grantor, Grantor shall become a
tenant at sufferance of Lender or.the purchaser of the Property and shall, at Lender's option, either (1) pay a
reascnable rental for the use of Ihe Property or (2) vacate the Property immediately upon the demand of Lender.

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note or
by law.

Notice of Sale. Lender shaﬂ _give Gramor reasonable notice of the time and place of any public sale of the Personal
Property or of the time after which-any private’sale or other intended disposition of the Personal Property is to be made.
Reasonable notice shall mearynotice given. &t least ten (10) days before the time of the sale or disposition. Any sale of
the Personal Property may be made in con;unctnon with any sale of the Real Property.

Sale of the Property. To the extem permitted: by appllcable law, Borrowar and Grantor hereby walves any and all rights
to have the Property marshalled. [r exersising 48 rights and remedies, the Trustes or Lender shall be free to sel all or
any part of the Property together or separatély, in one sale or by separate sales. Lender shall be entitled to bid at any
public sale on all or any portion of the Property, -

Attorneys’ Fees; Expenses. [f Lender institutes any’suit or action to enforce any of the terms of this Deed of Trust,
Lender shall be entitted to recover such sum ds the couit may adjudge reasonable as attorneys’ fees at trial and upon
any appeal. Whether or not any court action i$ involved, and to the extent not prohibited by law, all reasenable
expenses Lender incurs that in Lender's opiriion-are necessary at any time for the protection of its interest or the
enforcement of its rights shall become a part of-the Indebtedness payable on demand and shall bear interest at the Note
rate from the date of the expenditure until repaid. Expenses covered by this paragraph include, without limitation,
however subject to any limits under applicable law, Lendsr's attorneys’ fees and Lender's legal expenses, whether or not
there is a lawsuit, including attorneys’ fees and expenses for bankruptcy proceedings (including efforts to modify or-
vacate any automatic stay or injunction), appeals, and any anticipated pcst-;udgment collection services, the cost of
searchmg records, obtaining title reports (including foreclosure reports), surveyors' reports, and appraisal fees, title
insurance, and fees for the Trustee, to the extent pem'utted by appllcable law. Grantor also will pay any court costs, in
addition to all other sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and duties-of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following prowsmns relatsng to the powers and obligations of Trustee
(pursuant to Lender’s instructions) are part of this Deed of Trust:

Powers of Trustee. |n addition to all powers of Trustee arising as a matter of !aw Trustee shall have the power to take
the following actions with respect to the Property upon the written request of Lender and Grantor: (a) join in preparing
and filing a map or plat of the Real Property, including the dedication of strests or other rights to the public; (b) join in
granting any easement or creating any restriction on the Real Property, and {c) join.in any subordination or other
agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust. -

Obligations to Notify. Trustee shall not be obligated to notify any other pattyof a pend:ng sale under any other trust
deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless required by
applicable law, or unless the action or proceeding is brought by Trustes. o

Trustee. Trustee shall meet all qualifications required for Trustee under apphcabie law. - In a&dmon fo the rights and
remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to foreclose by
notice and sals, and Lender shall have the right to toreclose by judicial foreclosure, in either case |n accordance with and
to the full extent provided by applicable law. ¢

Successor Trustee. Lender, at Lender’s option, may from time to time appoint a successor Trustee lo any Trustee
appointed under this Deed of Trust by an Instrument executed and acknowledged by Lender and recorded in the office
of the recorder of Skagit County, State of Washington. The instrument shall contain, in”addition to all other matters
required by state law, the names of the originai Lender, Trustee, and Granitor, the book and pageor the Auditor's File
Number where this Deed of Trust is recorded, and the name and address of the successor frustes, and the instrument
shall be executed and acknowledged by Lender or its successors in interest. The successor tristes, without-coriveyance
of the Property, shall succeed to all the title, power, and duties conferred upon the Trustee in this Deed of Trust and by
applicable law. This procedure for substitution of Trustee shall govern to the exclusion of all other prowsnons for
substitution, A

NOTICES. Subject to apphcable law, and except for notice required or allowed by law to be given in another manner any
notice requnred to be given under this Deed of Trust, including without limitation any notice of default and any notice of salg.”
shall be given in writing, and shall be effective when actually delivered, when actually received by telefacsimile: (unless
otherwise required by law), when deposited with a nationally recognized overnight courier, or, if mailed, when: depositéd in. %
the United States mall, as first class, certified or registered mail postage prepaid, directed to the addresses shown near the -
beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of any lien which has priority over this:
Deed of Trust shall be sent to Lender's address, as shown near the beginning of this Deed of Trust. Any party may change its /
address for notices under this Deed of Trust by giving formal wriitten notice 1o the other parties, specifying that the purpose of /-
the notice is to change the party's address. For notice purposes, Grantor agrees to keep Lender informed at all times;of -
Grantor's current address. Subject to applicable law, and except for notice required or allowed by law to be given in anothar
manner, if there is more than one Grantor, any notice given by Lender to any Grantor is deemed to be notice given to. all
Grantors,

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions arg a part of this Deed of Trust:

H\\\\WIM\WM\N\W\\NW\W&
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¢ Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire understanding and

i < agreement of the parties as to the matters set forth in this Desd of Trust. No alteration of or amendment to this Deed of
© . Trust-shat be effective unless given in writing and signed by the party or parties sought to be charged or bound by the

" aiteration or amendment.

Annual Reports. If the Property is used for purposes other than Grantor's residence, Grantor shall fumish to Lender,
‘upon reguest,‘a certified statement of net operating income received from the Property during Grantor's previous fiscal
year in such:form and detail as Lender shall require. “Net operating income” shall mean all cash receipts from the
Property lass all.cash expenditures made in connection with the operation of the Property.

Captiori Headings, Caption headings in this Deed of Trust are for convenience purposes only and are not to be used to
interpret or define the provisions of this Deed of Trust.

Merger There shall bs no merger of the interest or estate created by this Deed of Trust with any other interest or estate
in the Property at any time he'd by or for the benefit of Lender in any capacity, without the written consent of Lender.

Governing Law. This. Deed. of Trust will be governed by federal law applicable to Lender and, to the extent not
preempted by federal:law;.the laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has been-accepted by Lender in the State of Washington.

Choice of Venue. If ther is a’lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the courts of
Whatcom County, State of Washington.

Joint and Several Llabllity All .obligations of Borrower and Grantor under this Peed of Trust shall be joint and several,
and all references to Grantor shall.-mean each and every Grantor, and all references to Borrower shall mean each and
every Borrower. This feans that each. Borrower and Grantor signing below Is responsible for all obligations in this Deed
of Trust. Where any one or more of the parties is a corporation, partnership, limited liability company or similar entity, it is
not necessary for Lender to inquire into the powers of any of the officers, directors, partners, members, or other agents
acting or purporting to act onthe _entity’s behalf, and any obligations made or created in reliance upon the professed
exercise of such powers shall. be guaran_teed under this Deed of Trust.

No Waiver by Lender. Lender shali'not be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender. . Na delay or omission on the part of Lender in exercising any right shall

operate as a waliver of such right ‘or'any gther rlght A waiver by Lender ot a provision of this Deed of Trust shall not
prejudice or constitute a waiver of Lender's rigfit otherwise to demand strict compliance with that provision or any other

provision of this Deed of Trust. No priorwaiver by‘Lender, nor any course of dealing between Lender and Grantor, shall

constitute a waiver of any of Lenders rights or of any of.Grantor's obligations as to any future fransactions. Whenever
the consent of Lender is required under this Deed of Trist: the granting of such consent by Lender in any instance shall

not constitute continuing consent to subsequent instances where such consent is required and in all cases such consent
may be granted or withheid in the sole discrétion of Lender

Severability. If a court of competent ]urrsdlctaon ‘finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to any person or circumstance, that finding shall not make the offending provision illegal, invalid, or
unenforceable as to any other person or circumstance. If feasible, the offending provision shall be considered modified

so that it becornes legal, valid and enforceable. I the offending prevision cannot be so modified, it shall be considersd

deleted from this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or unenforceability of any
provision of this Deed of Trust shall not affect the legality, vahdlty or enforceabnrty of any other provision of this Deed of
Trust.

Successors and Assigns. Subject to any limitations stated in this _Deed of Trust on transfer of Grantor's interest, this
Deed of Trust shall be binding upon and inure to the benefit-of:the parties, their successors and assigns. If ownership of
the Property becomes vested in a person other than Grantor; Lender, without-notice to Grantor, may deal with Grantor's
successors with reference to this Deed of Trust and the Indebtédness -by- way of forbearance or extension without
releasing Grantor from the obligations of this Deed of Trust or Hability: under the Indebtedness.

Time Is of the Essence. Tims is of the essence in the performance of this Deed of Trust.

Waive Jury. All parties 1o this Deed of Trust hereby waive the rlght to any jury tnal In any action, proceeding, or
counterclaim brought by any party against any other party.

Walver of Homestead Exemption. Grantor hereby releases and waives aII nghts and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by | this: Deed of Trust,

DEFINITIONS. The following capitalized words and terms shall have the following meanings wher: used in this Deed of Trust.
Unless specifically stated to the contrary, all references to dollar amounts shall meah amounts‘in Jawful money of the United
States of America. Words and terms used in the singular shall include the plural, and #ie“plural shall‘include the singular, as
the context may require. Words and terms not otherwise defined in this Deed of Trust shall have the meanings attributed o
such terms in the Uniform Commercial Code: )

Beneficlary. The word "Beneficiary” means Horizon Bank, and its successors and assigns

Borrower. The word "Borrower” means Landed Gentry Development, In¢, and |ncludes all. ca—signers and co-makers
signing the Note and all their successors and assigns.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender and Trustee and includes
without limitation all assignment and security interest provisians relating to the Personal Property and: Rents :

Default. The word "Default” means the Dafault set forth in this Deed of Trust in the section titléd 'Dafaun"

Event of Default. The words "Event of Default” mean any of the avents of default set forth in thls Deed of Trust in the
events of default section of this Deed of Trust.

Grantor. The word "Grantor" means Blackbum Southeast, L.L.C.; Blackbum North, L.L.C.; and l’.jtﬂe Mountain East,

Guarantor. The word “Guarantor” means any guarantor, surety, or accommodation party of aﬁy'or all "of tﬁe
Indebtedness.

Guaranty. The word "Guaranty” means the guaranty from Guarantor to Lender, including without |ImitatI0n a. guaranty of
all or part of the Note.

Improvements. The word "improvements” means all existing and future improvements, buildings, structures moblla
homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real Property. i

Indebtedness. The word "Indebtedness” means all principal, interest, and other amounts, costs and expenses payable .
under the Note or Related Documents, togsther with all renewals of, extensions ¢f, modifications of, consolidations:.of
and substitutions for the Note or Related Documents and any amounts expended or advanced by Lender to discharge
Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's obligations under this Deed of

I
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Tfnet,'fogether with intarest on such amounts as provided in this Deed of Trust.
s Lender..The word "Lender" means Horizon Bank, its successors and assigns.

Note, - The word *Note" means the promissory note dated May 1, 2006, in the original principal amount of
$2,500,000,00 from Borower to Lender, together with all renewals of, extensions of, modifications of, refinancings of,
-'consolldatlons_of and substitutions for the promissory note or agreement. NOTICE TO GRANTOR: THE NOTE
'CONTAINS AVARIABLE INTEREST RATE.

Personal Property The words "Personal Property” mean all equipment, fixtures, and other articles of personal property
now.qr.hereafter owned by Grantor, and now or hersafter attached or affixed to the Real Property; together with aff
accessions; parts, and. additions to, all replacements of, and all substitutions for, any of such property; and together with
all issues’and.profits thereon and proceeds (including without limitation all insurance procesds and refunds of pramiums)
from any sale or cther disposition of the Property.

Property. The widrd "Pfopeny‘ means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property" mean the real property, interests and rghts, as further described in this Deed
of Trust,

Related Documents The words "Related Documents” mean all promissory notes, credit agreements, loan agresments,
guaranties, security agreements; mortgages, deeds of trust, security deeds. collaterai morigages, and all other
instruments, agreements -and” documents, whether now or hereafler existing, executed in connection with the
Indebtedness; provided, that the enwronmenta! indemnity agreements are not "Related Documents” and are not secured
by this Deed of Trust.” s,

Rents, The word "Rants" means all present and future rents, revenues, income, issues, royalties, profits, and other
bensfits derived from the Property

Trustee. The word "Trustee" means Westward Financial Services Corporation, whose mailing address is 1500 Cornwall
Avenue, Bellingham, WA 98225 and any substltute or successor rustees.

EACH GRANTOR ACKNOWLEDGES HAVING HEAD ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS. ’

GRANTOR:

BLACKBUHRN SQUTHEAST, L.L.C,

8y: i

) Kéndall Gentry, Manager of Little Mountain East, L.L.C.

LIMITED LIABILITY COMPANY ACKNO?
! "

STATEOF ___ “?ié‘:\ﬂ ;'nr}. L )
P _} 188
COUNTYOF _>8(iy > )
. 6‘.. . ‘ \ ; T
.,
On this | day of 1& A 20 e befere me 1he undersigned

Notary Public, personally appeared Kendall Gentry, Manager of Blackbumn Southeast, LL. C., and personally known to me
or proved to me on the basis of satisfactory evidence to be a member or designated agent of the limited-liability company that
executed the Deed of Trust and acknowledged the Daed of Trust to be the free and vofuntary act and desd:of tha limited
liability company, by authority of statute, its articles of organization or its operating agreement, for the-lises and purposes
therein menticned, and on oath stated that he or she is authorized to exscute this Deed of Trust and I fact executed the
Deed of Trust on behalf of tgt limited liability company. L

/ o -4 b
By~ < \ A, \ — A_\“ Residing at \. ety E , x_w’\:‘
Nota?/Publlc ih ind for the State of [/t My commission expires .[ - l‘ »7

WA
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LIMITED LIABILITY COMPANY ACKNOW

b

STATEOF ___ in et
COUNTY.OF ") 5 A i )
On this AT day of At A0 20 L , betore me, the undersigned

Notary Public, personally appeared Kendall Gentry, Manager of Blackburn North LLC, and personally known to me ar
proved to me on the basis of ‘satisfactory evidence to be a member or designated agent of the limited liability company that
executed the Deed of Trust and-acknowledged the Deed of Trust to be the free and voluntary act and deed of the limited
liability company, by authorify of statute, its articles of organization or its operating agresment, for the uses and purposes
thersin mentioned, arid on cath Stated that he or she is authorized to execute this Deed of Trust and in fact executed the
Deed of Trust on behaif o%he {imited liability company.

(?1§_\,\<«f \

Notary Public 5n and for the State of \"D‘A My commission expifesee.. ' w-i ]

Resliding at W{‘Ln“.’f Lﬁ TR

s

LIMITED LIABILITY COMPANY ACKNOW

COUNTYOF __“>Réan & et F )
- {" .:_: : :] L
Onthis __ L | day of l‘ Fiad Sl before me, the undersigned

Notary Public, personally appeared Kendall Gentry, Mgﬁager of Little Mountaln East L.L. C and personally known to me
or proved to me on the basis of satisfactory evidence to.be a member or designated agent of the limited liability company that
executed the Deed of Trust and acknowledged the:Deed of Trust to be the free and voluntary act and deed of the limited
liability company, by authority of statute, Its articles ‘of ‘organization or Its operating agreement, for the uses and purposas
thergin mentioned, and on oath stated that he or sheis ‘authorized to execute this Deed of Trust and in fact executed the

Deed of Trust on behalf of the jted liability company. .
By '\ L~ X : l P #° . = Residing at Jﬂr Ty \m: Kipin, (A -
Notary Bdbllc in ar)él or the State of ™YY . A < | My commission explres _! 1% - ¢ 7

REQUEST FOR FULL RECONVEYANCE

To: , Trustee

The undersigned is the legal owner and holder of all indebtedness secured by this Deed of Trust You are hereby requested,
upon payment of all sums owing 1o you, to reconvey without warranty, o the persons entﬂled thereto, the right, title and
interest now held by you under the Deed of Trust,

Date: Beneﬁciary'
© By
S Clts:

LASER FRQ Lending, Ver. 5.91.00.004 Copr, Harland Finenclal Solulions, ino. 1897, 2006,  All Rights Rasarved. - WA cACFIWINCFILPLGOIFC TA-9238
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Ex b A

- Schedule “A-1” 121015-P

o ':'DE'S(::JRIPTION:

'PARCEL “A” _
The Northeast ‘/4 of the Southeast Y of Section 28, Township 34 North, Range 4 East, W.M.

EXCEPT the North 30 feet of the West ¥4 thereof conveyed to Skagit County for road purposes by deed
recorded September 9, 1947 under Auditor’s File No. 408562, records of Skagit County, Washington.

Sitnate in the Cit_y of Mo_un’t__y._ernon, County of Skagit, State of Washington.

PARCEL “B™: o |

The Southeast % of the" Souﬂ:least 1/4 of Sectlon 28, Township 34 North, Range 4 East, W .M.\
Sitnate in the City of Mount Vernon County of Skagit, State of Washington.

PARCEL “C™

Tract 89, “MADDOX CREEK PUD, PHASE 17, as per plat recorded in Volume 16 of Plats, pages 121
through 130, records of Skagit County, Washington,.-

Situate in the City of Mount Vernon, County of Skagit, State of Washington.
PARCEL “D”™:

Tract 84, “MADDOX CREEK P.U.D. PHASE 17, a3 per plat recorded in Volume 16 of Plats, pages 121
through 130, records of Skagit County, Washington, - R

Situate in the City of Mount Vernon, County of Skagit, State 'of"Washinéton.
PARCEL “E™: .

The West 660 fect of the Northwest % of the Southeast ¥4, Section 28 Townshlp 34 North, Range 4 East,
W.M., e

EXCEPT the North 264 feet of the West 165 feet thereof,

AND ALSO EXCEPT the North 30 feet thereof as conveyed to Skagit County for road purpmses by deed
recorded September 9, 1947, under Auditor’s File No. 408560.

Situate in the City of Mount Vernon, County of Skagit, State of Washington.

.

Skagit County Auditor ;
§/1/2008 Page 10 of 12 3: 35PM



-~ Schedule “A-1” 121015-P

| "_:DES,éRIPTION CONTINUED:

PARCEL “F” g

That portlon ef the Southeast ¥4 of the Southwest Y4 and of the Southwest Y of the Southeast ¥4 of Section
28, Township 34 North, Range 4 East, W.M,, lying Northeasterly of the County road known as Little
Mountain Road No. 323, as conveyed to Skaglt County by deeds recorded May 26, 1932, January 3,

1936, July 2_3 1946. and March 18, 1987, under Auditor’s File Nos. 275344, 250891, 394229,
8703180041, 8703180042 and 8703180043, respectively.

Situate in the City of Mount Vernon, County of Skagit, State of Washington.
PARCEL “G™:

That portion of the Northeast: % of the Southwest Y4 of Section 28, Township 34 North, Range 4 East,
W.M., described as follows: .

Beginning at the intersection of the East hne of- sa1d subdivision with the South line of the County road
running along the North line thereof; - s

thence Southerly along said East line a d1stance of 700 feet to the true point of beginning;

thence Westerly, parallel with the South lme of Sald subdivision, to the Easterly line of the Littie
Mountain County Road No. 323; i

thence Southerly along said Easterly line to ltS lntersectlon with the South line of said Northeast ¥4 of the
Southwest Ya;

thence Easterly along the South line of said subd1v1s1on to the Southeast corner thereof;

thence Northerly along the East line of said subd1v151on a distance of 600 feet, more or less, to the true
point of beginning, :

EXCEPT that portion conveyed to Skagit County by deed recm'ded March 18, 1987, under Auditor’s File
No. 8703180044,

Situate in the City of Mount Vemon, County of Skagit, State of Wa’_’sﬁhiﬂétori.’
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PARCEL “H” .

The Southeast ‘/4 of the Southwest ¥4 of the Northeast ¥4 of Section 28, Township 34 North, Range 4 East,
W.M.; .

EXCEPT the South 60 feet thereof conveyed to City of Mount Vernon for road purposes by deed dated
February 1, 1991, and récorded February 11, 1991, under Auditor’s File No. 9102110019, records of
Skagit County, Washmgton

Situate in the C1ty of Mount Vemon County of Skagit, State of Washington.
PARCEL “I”: s

The East % of the Southwest ¥.of the ‘Southwest ¥ of the Northeast ' of Section 28, Township 34 North,
Range 4 East, W.M., EXCEPT the So’ﬁth'é[) feet thereof for road.

Situate in the City of Mount Vembﬁ,"C_étiﬁty".of-Skagit, State of Washington.
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