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- DEED OF TRUST
MIN: 1002722000029435?4 FIraT AN TITLE £7)
Grantor(s): e l@%)ﬁl,&( E:)’] Cr L
(1) TROY SCHUH ’
2

(3) WILLIAM A. MCMAHAN
(4) KAREN P. MCMAHAN *
) -
(6)

(1Y WINDERMERE MORTGAGE. SERVICES SERIES LLC, A DELAWARE SERIES
LIMITED LIABILITY COMPANY -
(2) FIRST AMERICAN TITLE INSURANCE COMPANY

Grantee{s):

Legal Description (abbreviated); LOT 2, "PLAT OF METCALFE MEADOWS"

;o a;éldjtional legal(s) on page 3
Assessor’s Tax Parcel ID #: 4706-000-002-0000 (P113060) . .-

DEFINITIONS

Words used in multiple sections of this document are defined below .and other Wbrds are defined in Sections
3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in tlus document are also provided
in Section 16. : A

(A) *Security Instrument” means this document, which is dated April 25, 2006 - N
together with all Riders to this document. S

(B) “Borrower” is TROY SCHUH, AN UNMARRIED INDIVIDUAL, WILLIAM A MCIVIAHAN AND
KAREN P. MCMAHAN, HUSBAND AND WIFE, AS TENANTS IN COMMON ' A

Borrower is the trustor under this Security Instrument.
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{M) “Escrow Items” means those items that are described in Section 3.

: :(N) “Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid

*__by any third party (other than insurance proceeds paid under the coverages described in Section 5) for:

" (i) damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the
Property; (_:m)_ conveyance in lieu of condenmmation; or (iv) misrepresentations of, or omissions as to, the
valye a.nd]or =conclit‘,i(m of the Property.

(0) “Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on,
the Loan.

(P) “Periodic P.ayr'n_en_t"' means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(Q) “RESPA” means-the Real-Estate Settlement Procedures Act (12 U.S.C. § 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time,
or any additional or succéséo_r legislation or regulation that govems the same subject matter. As used in this
Security Instrument, “RESPA” refers to-all requirements and restrictions that are imposed in regard to a
“federally related mortgage loan” even if the Loan does not qualify as a “federally related mortgage loan”
under RESPA.

(R) *“Successor in Interest of Borrowéi-* -ﬁlean__s_- any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Instrument is MERS (sqlel"j(. as nominee for Lender and Lender’s successors
and assigns) and the successors and assigns of MERS. This Security Istrument secures to Lender: (i) the
repayment of the Loan, and all renewals, extensions and modifications of the Note; and (ii) the performance
of Borrower’s covenants and agreements under this'Se'cui'ity Instrument and the Note. For this purpose,
Borrower irrevocably grants and couveys to Trustee, in trust: with power of sale, the following described
property located in the COUNTY ‘of B SKAGIT :
[Type of Recording Jerisdiction] [Namc of Recording Jurisdiction]

LOT 2, "PLAT OF METCALFE MEADOWS", AS PER PLAT RECORDED IN VOLUME 16 OF
PLATS, PAGE 204, RECORDS OF SKAGIT COUNTY, WASHINGTON

which currently has the address of 519-521 ALEXANDER STREET .

[Street} R .
SEDRO WOOLLEY y Washlngton 98284 (“PropertyAddress”):

[City] [Zip Code) Sagiiy
WASHINGTON—Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT 25435 ?Form- 30431,#01 -
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If Lender receives a payment from Bormower for a delinquent Periodic Payment which includes a
sufficiént amount to pay any late charge due, the payment may be applied to the delinquent payment and the
* laté charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from
Bomrowér to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in
“ full. -To the extent that any excess exists after the payment is applied to the full payment of one or more
Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall be
apphed first to any prepayment charges and then as described in the Note.

Any apphcanon of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend.or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds. for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until thé Note is paid in full, a sum (the “Funds™) to provide for payment of amounts due for:
(a) taxes and assessthents and other items which can attain priority over this Security Instrument as a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c) premiums
for any and all insurance fequired by Lender under Section 5; and (d) Mortgage Insurance premiums, if any,
or any sums payable by Borrower to Lender in lieu of the payment of Mortgage Insurance premiums in
accordance with the provisions of Section 10. These items are called “Escrow Items.” At origination or at aiy
time during the term of the Loa, Lender may require that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item,
Borrower shall promptly furnish.to Lender all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow Iteris unless Lender waives Borrower’s obligation to pay the Funds
for any or all Escrow Items. Lender lnay_\iv:ai\je Borrower’s obligation to pay to Lender Funds for any or all
Escrow Items at any time. Any such waiver-may only be in writing. In the event of such waiver, Borrower
shall pay directly, when and where payable. the amounts due for any Escrow ltems for which payment of
Funds has been waived by Lender and, if Lender requires, shall fumish to Lender receipts evidencing such
payment within such time period as Lender. may require. Borrower’s obligation to make such payments and
to provide receipts shali for all purposes be deemed to be a covenant and agreement contained in this
Security Instrument, as the phrase “covenant and agreement” is used in Section 9. If Borrower is obligated to
pay Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow
Item, Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be
obligated under Section 9 to repay to Lender any such amount. Lender may revoke the watver as to any or all
Escrow Items at any time by a notice given in accordance. with” Section 15 and, upon such revocation,
Borrower shall pay to Lender all Funds, and in such amounts, that are th:en: required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maxioum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the: basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in -accordance with Applicable
Law. s _ .
The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreenientds made. in writing or
Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower any
interest or carnings on the Funds. Borrower and Lender can agree in writing, however, that interest shall be
paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds ‘as
required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held i eserow; _as_.
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* _mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
* renewdl notices, If Borrower obtains any form of insurance coverage, not otherwise required by Lender, for

damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and shall

name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree i
writing; any. insurance proceeds, whether or not the underlying insurance was required by Lender, shall be
applied to' restoration ‘or repair of the Property, if the restoration or repair is economically feasible and
Lender’s security. is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance ‘proceeds until Lender has had an opportunity to inspect such Property to ensure the work
has been completed 1o Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the work is-completed. Unless an agreement is made in writing or Applicable Law requires
interest to be paid onsuch insurance:proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such proceeds':Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair is
not economically feasible or Lender’s. sccunty would be lessened, the insurance proceeds shall be applied to
the sums secured by this Sccunty Instrument, whether or not then due, with the excess, if any, patd to
Borrower. Such insurance proceeds shall be apphed in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In cither event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Secunty Instrument, and (b) any other of Borrower’s
rights (other than the right to any refund of uneamed premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may use the insurance proceeds either to repair or restore the Prépcrty or to pay amounts unpaid uwnder the
Note or this Security Instrument, whether or not then due: e

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s prmc1pa1
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower's principal residence for at least one year after-the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be umeasonably w1thhcld or unless extenuating
circumstances exist which are beyond Bomrower’s control.

7.  Preservation, Maintenance and Protection of the Property, Inspectmns. Bormrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or decreasing in value due to its condition. Unless it is detérmined pursuant to
Section 5 that repair or restoration is not economically feasible, Borrower shall.promptly repair the Property
if damaged to avoid further deterioration or damage. If insurance or condemnation proceeds are paid in
conpection with damage to, or the taking of, the Property, Borrower shall be responsibie for repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single payment or in a series of progress payments as the work is
completed, If the insurance or condenmation proceeds are not sufficient to repair or restoré the Property
Borrower is not relieved of Borrower’s obligation for the completion of such repair or restoration, .

Lender or its agent may make reasonable entries upon and inspections of the Property Tf it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lendet shall glve
Borrower notice at the titne of or prior to such an interior inspection specifying such reasonable causc L
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"_"__or to provide a non-refundable loss reserve, until Lender’s requirement for Mortgage Insurance ends in
' accordance with any written agreement between Borrower and Lender providing for such termination or until
: =tormmatmn is required by Applicable Law. Nothing in this Section 10 affects Borrower’s obligation to pay

: mtcrcst ‘at the rate provided in the Note.

. ~Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may

mcur if Borfower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may
cnter into agréements with other parties that share or modify their risk, or reduce losses. These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to
these agréements, These’ agreements may require the mortgage insurer to make payments using any source of
funds that the mortgage. insurer may have available (which may include funds obtained from Mortgage
Insurance premiums). ~.

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
from (or might be characterized as)a portion of Borrower’s payments for Mortgage Insurance, in exchange
for sharing or modifying _the-"mortgagé insurer’s risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the premiums paid to the
insurer, the arrangement is‘oftén‘termed “eaptive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any otheér terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has-—if any—with respect to the
Mortgage Insurance under the Homeowriers Protéction Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfelture All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

1f the Property is damaged, such Mlscel}aneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and.Lender’s security is not lessened. During
such repair and restoration period, Lender shall have the right to 'hold-such Miscellaneous Proceeds until
Lender has had an opportunity to inspect such Property to ensure the \f;'o;'k has been completed to Lender’s
satisfaction, provided that such inspection shall be undertaken promply. Lender may pay for the repairs and
restoration in a single disbursement or in a series of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds,
Lender shall not be required to pay Borrower any interest or eamings on such Miscellaneous Proceeds. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whetheror not then due, with the
excess, if any, paid to Borrower, Such Miscellaneous Proceeds shall be apphed in the order provided for in
Section 2.

In the event of a total taking, destruction, or loss in value of the Property the Mlscellancous Proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then- due wlth the excess, if
any. paid to Borrower.

In the event of a partial taking. destruction, or loss in value of the Property in wlnch the fan' market
value of the Property immediately before the partial teking, destruction, or loss in value is equal to or greater
than the amount of the sums secured by this Security Instrument immediately before the. partial taking,
destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums. secured by this.
Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by -the -
following fraction: (a) the total amount of the sums secured immediately before the partial taking,
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14, Lozn Charges. Lender may charge Bomrower fees for services performed in connection with
Bon'ower s default, for the purpose of protecting Lender’s interest in the Property and rights under this
* Security Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees. In
~ regard t0 any other fees, the absence of express authority in this Security Instrument to charge a specific fee
* to-Botrower.shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
that arc expressly prohibited by this Security Instrument or by Applicable Law.

.. 'K the Loan-is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that ilic- interest.orother loan charges collected or to be collected in connection with the Loan exceed the
permitted limits: . then (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted
limits will be refunded to- Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note-or by makmg a direct payment to Borrower. If a refund reduces principal, the reduction will
be treated as a partial prepayment without any prepaymnent charge (whether or not a prepayment charge is
provided for under the Note). Borrower’s acceptance of any such refund made by direct payment to Borrower
will constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument
nwst be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to
have been given to Borrower whien mailed by first class mail or when actually delivered to Borrower’s notice
address if sent by other means. Noticé to any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly requires omerwme The notice address shall be the Property Address unless
Borrower has designated a substitute notice _address by notice to Lender. Borrower shall promptly notify
Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s change of
address, then Borrower shall only report a change of address through that specified procedure. Ther¢ may be
only one designated notice address under this Security Instrument at any one time. Any notice to Lender shall
be given by delivering it or by mailing it by first class mail to Lender’s address stated herein unless Lender
has designated another address by notice to Borrower. Any notice in connection with this Security Instrument
shall not be deemed to have been given to Lender until actu"éllly received by Lender. If any notice required by
this Security Instrument is also required under Applicable Law; thr: Applicable Law requirement will satisfy
the corresponding requirement under this Security Iustftument,

16. Governing Law; Severability; Rules of. Construction. This Security Instrument shall be
governed by federal law and the law of the _]unsdlcuon in whicki’ the Property is located. All rights and
obligations contained in this Security Instrument are subject to apy: requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly. allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In the
event that any provision or clause of this Security Instrument or the Note conﬂlcts with Applicable Law, such
conflict shall not affect other provisions of this Security Instrulncnt ‘or the Note which can be given effect
without the conflicting provision. :

As used in this Security Instrument: (a) words of the masculmc gcndcr shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in: the smgular shall mean and
include the plural and vice versa; and (c) the word “may” gives sole discretion w_ithout _any obligation to take
any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Securlty Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any legal or beneficial interest in the Property, 1nclud1ng but not hmned to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser

If all or any part of the Property or any Interest in the Property is sold or transferred (o if Botrower is.
not a natural person and a beneficial interest in Borrower is sold or transferred) without Len"der"s prior ;

WASHINGTON—Single Farily— Fannie Mae/Freddie Mac UNIFORM INSTRUMENT 204357 Yorm 048101 .
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. 21. Hazardous Substances. As used in this Section 21: (a) “Hazardous Substances” are those
subsgtaitces defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
* following substances: gasoline, kerosene, other flammable or toxic petroleumn products, toxic pesticides and
~ berbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials; (b)
" “Enyironmental Law” means federal laws and laws of the jurisdiction where the Property is located that
relate w0 health, safety or environmental protection; (c) “Envirommental Cleanup” includes any response
action, remedlal dction, or removal action, as defined in Environmental Law; and (d) an “Environmental
Condition™ means a condition that can cause, contribute to. or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone.else to-do, anything affecting the Property (a) that is in viclation of any Environmental
Law, (b) which’ creates -an Environmental Condition, or (¢} which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the Property of small quantitics of Hazardous
Substances that are géliera!ly recogriized to be appropriate to normal residential uses and to maintenance of
the Property (including, but riot limited to, hazardous substances in consumer products).

Borrower shall proniptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or En\(imngllehtal Law of which Bormower has actual knowledge, (b} any
Environmental Condition, including but-not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance. and {c)y any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified by
any governmental or regulatory authority, or any prlvate party, that any removal or other remediation of any
Hazardous Substance affecting the Property.iis necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Envuomnental Law, Nothmg herein shall create any obligation on
Lender for an Envirommnental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22 Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration follawing
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provldﬁ otherwise). The notice shall specify:
(a) the default; (b) the action required to cure the defau[t, {c) a date, not less than 30 days from the
date the notice is given to Borrower, by which the default, nust be cured; and {d) that failure to cure
the default on or before the date specified in the notice may result in acceleration of the sums secured
by this Security Instrument and sale of the Property at public auction at a-date not iess than 120 days
in the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other maiters required to be incliided in the notice by Applicable
Law, If the default is not cured on or before the date specified in the notice, Lender at is option, may
require immedinte payment in foll of all sums secured by this Security Instrument without further
demand and may invoke the power of sale and/or any other remedies permitted by Applicable Law.
Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided In this
Section 22, inciuding, but not limited to, reasonable attorneys’ fees and costs of tltle eﬂdence. "

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence
of an event of default and of Lender’s election to cause the Property to be sold. Trustée and Lender
shall take such action regarding notice of sale and shall give such notices to Borrower and to athier
persons as Applicable Law may require. After the time required by Applicable Law and: after-
publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property at
public aunction to the highest bidder at the time and place and under the terms designated in the notice
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ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
* CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
-.-'ENFORCEABLE UNDER WASHINGTON LAW,

i ----BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in pages ]

; o LLLL (Seal) (Seal)
TROYL@HUH -Borrower -Botrower

S ”'“"“ (Seal) %ﬁf’” (74 /] Cjiatier (Seal)

WILLIAM A, MCMAHAN “Batrower @REN P. MCMAHAN -Borrower
7 (Seal) (Seal)
’ T_B(mowgr -Borrower
Witness: : "'Wiﬁ.le..Ss:.=;
WASHINGTON—Single Fanily—Fannie Mae/Freddie Mac UNIFORM ~ ARAGRT Form
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1-4 FAMILY RIDER

(Assignment of Rents)

" ~THIS 1-4 FAMILY RIDER is made this ~ 25th  day of April 2006 ,
and. is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Secunty Deed (the “Security Instrument”) of the same date given by the undersigned (the “Borrower™) to
secure Borrower's Note to WINDERMERE MORTGAGE SERVICES SERIES LLC, A DELAWARE
SERIES: LIMITED LIABILITY COMPANY

(the “Lender™) of the same date and covering the Property described in the Security Instrument and located at:
519-521 ALEXANDER STREET
SEDRO WOOLLEY, WA 98284

fProperty Address]

1-4 FAMILY COVENANTS-. “In..addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender. furthér covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In
addition to the Property déséfjbed-in “Security Instrument, the following items now or hereafter
attached to the Property to the extent they are fixtures are added to the Property description, and
shall also constitute the Property covered by the Security Instrument: building materials,
appliances and goods of every nature whatsoever now or hereafier located in, on, or used, or
intended to be used in connection with the Property, including, but not limited to, those for the
purposes of supplying or distributing heating, cooling, electricity, gas, water, air and light, fire
prevention and extinguishing apparatus,. security and access control apparatus, plumbing, bath
tubs, water heaters, water closets, sinks, ranges, stoves; refrigerators, dishwashers, disposals,
washers, dryers, awnings, storm windows, storm.-doors; screens, blinds, shades, curtains and
curtain rods, attached mimors, cabinets, pancling and attached floor coverings, all of which,
including replacements and additions thereto, shall be.deemed to be and remain a part of the
Property covered by the Security Instrument. All of thc foregoing together with the Property
described in the Security Instrument (or the leasehold’ estate if the Security Instrument is on a
Jeasehold) are referred to in this 1-4 Family Rider and the Securlty Instrument as the “Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Bomower shall not seek, agree
to or make a change in the use of the Property or its zomng__cl:ass;flcat_mn_ unless Lender has
agreed in writing to the change. Borrower shall comply with all laWS, ordinances, regulations and
requirements of any governiental body applicable to the Property.

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall pot allow
any lien inferior to the Security Instrument to be perfected against the Property w1thout Lender’s
prior written permission.

D. RENT LOSS INSURANCE. Bonmower shall maintain insurance agamst rcnt loss in
addition to the other hazards for which insurance is required by Section 3,

E. “BORROWER’S RIGHT TO REINSTATE” DELETED. Scction 19 is deleted

F. BORROWER’S OCCUPANCY, Unless Lender and Borrower otherwmc agree An
writing, Section 6 concerning Borrower’s occupancy of the Property is deleted. C

G. ASSIGNMENT OF LEASES. Upon Lender's request after default, Bormwer shall"'-._ "
assign to Lender all leases of the Property and all security deposits made in connection with leases

MULTISTATE 1-4 FAMILY RIDER—Fannie Mae/Freddic Mac UNIFORM INSTRUMENT Form 3170: 1 T
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| BY SIGNING BELOW Barrower accepts and agrees to the terms and provisions contained in pages

(Seal) {Seal)

-Borrower -Borrower

(Seal) % A At e

WILLIAM A. MCMAHAN. ‘Bomower  KAREN P. MCMAHAN -Bormower
(Seal) (Seal)
. -Borrower -Borrower

MULTISTATE 1-4 FAMILY RIDER—Fannie Mae/Freddie Mac U
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FIXED/ADJUSTABLE RATE RIDER

(LYBOR One-Year Index (As Published In The Wall Street Journal)—Rate Caps)

_ THIS FIXED/ADJUSTABLE RATE RIDER is made this  25th  day of Apcil 2008 ,
* and is lncorporatcd into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Secunty Deed (the “Security Instrument”} of the same date given by the undersigned (“Borrower”) to secure
Borrower's Fixed/Adjustable Rate Note (the ‘“Note™)to ~ WINDERMERE MORTGAGE SERVICES
SERIES LLC A DELAWARE SERIES LIMITED LIABILITY COMPANY

(“Lende | of the same date and covering the property described in the Security Instrument and located at:

518-521 ALEXANDER STREET
SEDRO WOOLLEY, WA 98284

[Property Addressj

THE NOTE PROVIDES FOR A CHANGE IN BORROWER'S FIXED INTEREST RATE
TO AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE AMOUNT
BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RAT E BORROWER MUST PAY.

ADDITIONAL COVENANTS. In:_ addmon to the covenants and agreements made in the Security
Instrument, Borrower and Lender further coyenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHiY"PAYMENT CHANGES
The Note provides for an initial fixed interest rate of 6.2500%. The Note also provides for a
change in the initial fixed rate to an adjustable interest rate, aS.-fOllOWS:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates

The initial fixed interest rate I will pay will change to_an ad_)ustablc interest rate on the first day of
May 2011 , and the adjustable interest rat¢ T will pay may change on that day every
12th month thereafter. The date on whlch my initial fixed interest rate changes to an ad_]ustable interest rate,
and each date on which my adjustable interest rate could change is called a “Change Date.”

(B) The Index

Beginning with the first Change Date, my adjustable mtercst ratc WllI be based on an Index. The
“Index” is the average of interbank offered rates for one-year U. S. dollar—denommated deposits in the
London market ("LIBOR™), as published in The Wall Street Journal. The. most recent Index figure available
as of the date 45 days before each Change Date is called the “Current Index.”

If the Index is no longer available, the Note Holder will choose a: new mdex that is based upon
comparable information. The Note Holder will give me notice of this choice. - - S

{C)} Calculation of Changes ' '

Before each Change Date, the Note Holder will calculate my new interest rate by addmg TWO and
One Quarter
percentage points ( 2.2500%) to the Current Index. The Note Holder will then mund e result of this
addition to the nearest one-cighth of one percentage point (0.125%). Subject to the limits stated n. Scctmn
4(D) below, this rounded amount will be my new interest rate until the next Change Date. ' .

MULTISTATE FIXEIVADJUSTABLE RATE RIDER—WSJ One-Year LIBOR—Single Family— B
Fannie Mae Uniform Instrument Form 3187641 -~ .-~
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sales contract or escrow agreement, the intent of which is the transfer of title by Borrower at a

L future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if
" Borfower is not a natural person and a beneficial interest in Borrower is sold or transferred)
+ without Lender’s prior writien consent, Lender may require immediate payment in full of all sums

~ secured by this Security Instrument. However, this option shall not be exercised by Lender if such
. gxereise’ is -prohibited by Applicable Law. Lender also shall not exercise this option if;
“-{a) Borrower causes to be submitted to Lender information required by Lender to evaluate the
intended transferee as if a new loan were being made to the transferee; and (b) Lender reasonably
determines that Lender’s security will not be impaired by the loan assumption and that the risk of

a breach of any-covenant or agreement in this Security Instrument is acceptable to Lender.

To the extent pepmitted by Applicable Law, Lender may charge a reasonable fee as a
condition to Lender’s consent to the loan assumption. Lender also may require the transieree to
sign an assumption agreement that is acceptable to Lender and that obligates the transferee to keep
all the promises and agreements made in the Note and in this Security Instrument. Borrower will
continue to be obligated- undcr the Note and this Security Instrument unless Lender releases
Borrower in writing:

If Lender exercises the opuon to require immediate payment in full, Lender shall give
Borrower notice of aceeleration: The notice shall provide a period of not less than 30 days from
the date the notice is given in.accordance with Section 15 within which Borrower must pay all
sums secured by this Secuiity Instrument. If Borrower fails to pay these sums prior to the
expiration of this period, Lender miay, invoke any remedics permitted by this Sccurity Instrument
without further notice or demand on 'Bor'rower- '

BY SIGNING BELOW BorrOWcr accepts and agrees to the terms and covenants contained in pages
i djustable Rate Rlder

' 3 (Seal) (Seal)
TRO?(SCHUH 'BOHOWG!.’_ : ; ~-Borrower

é_{_’_______ﬂ_,m_ﬁ_._._,. (Seal) <= St /Zﬂ//{tf/@/pf_— (Seal)

WILLIAM A. MCMAHAN -Borrower I@(REN P MCMAHAN -Borrower

(Seal) L (Seal)

-Borrower S -Borrower

MULTISTATE FIXEIVADJUSTABLE RATE RIDER—WS] One-Year LIBOR-—Singk Family— i
¥annje Mae Uniform Instrument . B oo
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