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%"—-’qqc DEED OF TRUST Loan # 659409

DEFINITIONS e MIN: 10600290-0659409309-0

Words used in multiple sections of this document are. defined below and other words are defined in Sections 3, 11, 13, 18,
20 and 21. Certain rles regarding the usage of 'wo'rds used in this document are also provided in Section 16.

(A) "Security Instrument” means this documcnt which is dated April 21, 2006, together with all Riders to this
document.
(B) "Borrower"is Jeff Burkhalter and Diane Burkhalter, husband and wife. Borrower is the truster under this

Security Instrument.

) "Lender" is Colonial Savings, F.A.. Lender isa federal. associdtion organized and existing under the laws of
The United States of America. Lender's address is P.O. Box 2988 Fort Worth TX 76113.

) "Trustee"” is First American Title Company of Skagit County

(E) *MERS" is Mortgage Electronic Registration Systems, Inc. MERS .-is A separafe '-_corporation that is acting solely
as a nominee for Lender and Lender's successors and assigns. MERS is the b'en"eﬁciary under this Security Instrument.
MERS is organized and existingunder the laws of Delaware, and has an address-and tclephone opumber of P.O. Box 2026,
Flint, MI 48501-2026, tel. (888) 679-MERS, ]

(F) "Note" means the promissory note signed by Borrower and dated April21, 2006 “The 'I\.I_th"étz_i_tes that Bervower
owes Lender Two Hundred Eleven Thousand and 00/100 Dollars (U.S. $211,000.00) plus inferest. Borrower has
promised to pay this debt in regular Periodic Payments and to pay the debt in full not later "i;_han_..Ap'ril -1,'_203‘7.

(G) "Property" means the property thai is described below under the heading "Transfer of nghtsm the: ._Prgperty."
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"(iﬁl)" * "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due under
- the-Note, and all sums due under this Security Instrument, plus interest.

(I} ""..'_RidEI__’S" means all Riders to this Security Instrument that are execnted by Berrower. The following Riders are
to-be executed by Borrower [check box as applicable]:

s _DAdj.uSt_ablf::Ratc Rider I:] Condominiurm Rider D Second Home Rider

D '__:Ballbon"_Ridgr |:| Planned Unit Development Rider D Biweekly Payment Rider
[] 1-4 Family Rider [] Rate Improvement Rider [] Graduated Payment Rider
[ VA Loan Rider, [] Other(s) [specify]

[:l Manufaéiu;_ed ‘Home Rider

{J) "Applicable Law--"_' méan_s.- all controlling applicable federal, state and local statutes, regulations, erdinances and
administrative rules and ordefs__(th_at- have the effect of law) as well as all applicable final, non-appealable judicial opinions.

(K) "Community Association "Diié‘s_,"“-Fees, and Assessments" means all dues, fees, assessments and other charges
that are imposed on Borrower or the Properiy, by a condominium association, homeowners association or similar organization.

{L) "Electronic Funds Trathéi’“ mea’né any transfer of funds, other than a transaction originated by check, draft,
or similar paper instroment, which is initiated thmugh an clectronic tertninal, ielephonic instrument, computer, or magnetic
tape so as to order, instruct, or authorize @ ﬁnanclal institution o debit or credit an account. Such term includes, but is not
limited to, point-of-sale transters, automated tellér machme frapsactions, transfers initiated by telephone, wire transfers, and
automated clearinghouse transiers. :

(M) "Escrow Items"” means those items that a\'r_e described in Section 3.

(N) "Miscellaneous Proceeds"” means any compensation, setﬂ_él_lfmn_l, award of damages, or proceeds paid by any third
party (other than insurance proceeds paid under the coverages destribed in Section 5) for: (i} damage to, or destruction of,
the Property; (ii) condemnation or other taking of all or any part of the'PI;:operty; (111} conveyance in lieu of condemnation;
or (iv) misrepresentations of, or omissions as to, the value and/or Gondition of the Property.

(0} "Mortgage Insurance" means insurance protecting Lcnde;f against th_;': nonpa ent of, or default on, the Loan.
. 1€ honpaym

(9] "Periodic Payment” means the regularly scheduled amount due for (1) prmczpa.l and interest under the Note, plus
(il) any amounts under Section 3 of this Security Instrument, L

((0)] "RESPA" means the Real Estate Settlement Procedures Act (12 . s §2601 et -8eq.} and its implementing
regulation, Regulation X (24 C.F.R. Part 3500}, as they might be amended from time to-time; or any additional or successor
legislation or regulation that governs the same subject matter. As used in this Secunty Lnstrumcnt "RESPA" refers to all
requirements and restrictions that are imposed in regard to a "federally related mortgage loan evcu if the Loan dees not
qualify as a “federallyrelated morigage loan" under RESPA.

(R) "Successor in Interest of Borrower"” means any party that has taken title to the Pmperty, whether or not that
party has assumed Berrower's obligations under the Note and/or this Security Instrument. .
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. "TRANSFER OF RIGHTS IN THE PROPERTY

- The beucﬁcary of this Security Instrument is MERS (solely as nominee for Lender and Lender's successors and assigns) and
the succf:ss_ors.ax__ld assigns of MERS. This Security Instrument secures to Lender: (i) the repayment of the Loan, and all
réneWél_s, extensions and modifications of the Note; and (ii} the performance of Berrower's covenants and agreements under
this Sc’buﬁty Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with
power” of sale the follomng described property located in the County of Skagit:
- . . [Type of Recording Mrisdiction] [Name of Recording Jurisdiction)

Lot2 of "sﬁgitcoaj_;'_uy Short Plat No. 91-090",approved May 25, 2005 and recorded May 26, 2005 under Auditor's
File No. 200505260046, being a portion of the North 1/2 of Section 14, Township 35 North, Range 5 East, W.M..

which currently has the address of 8010 My Way
Sedro Woolley, Washington 98234
("Property Address"}): :

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements._and _addi_tiohs .shall also be covered
by this Security Instrument. All of the foregoing is referred to in this Security Instrurhent- as the""‘_'Properry." Borrower
understands and agrees that MERS helds only legal title to the interests granted by Borrower in th'is Security Instrument,
but, if necessary to comply with law or custom, MERS (as nominee for Lender and Lender's suiccessors and agsign) has the
right: to exercise any or all of those interests, including, but not limited to, the right to foreclose:and sell the Property; and
to take any action required of Lender including, but not limited to, releasing and canceling this Se¢urity Instrumerit,

.
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* BORROWER COVENANTS that Borrower is lawfullyseized of the estate hereby conveyed and has the right to

) Jgr.ant dnd convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower

g warrants am:l wilidefend generally the title to the Property against all claims and demands, subject to any encumbrances of
rccord B

* ‘THIS SECURITY INSTRUMENT combines uniform covenants for national wse and non-uniform covenants with
limited vanatmns by Junsdwuon to constitute a uniform security instrument covering real property.

U'N[FORM COVEI\:ANTS Borrower and Lender covenant and agree as follows:

1. “Payment of Principal, lnterest, Escrow Items, Prepayment Charges, and Late Charges. Borrower shall
pay when due the prinéip,al of and interest on, the debt evidenced by the Note and any prepayment charges and late charges
due under the Note. Bomrower S’hal-l also pay funds for Escrow Items pursuant to Section 3. Payments due under the Note
and this Security Instriment “shall he-tnade in U.S. currency. Howevey, if any check or other instrument received by Lender
as payment under the Note or.th'j.s-- Security Instnpment is retumed o Lender unpaid, Lender may require that any or all
subsequent payments due undet the N(!te and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b}':moﬂcy order; {c) certified check, bank check, ireagurer's check or cashier's check, provided
any such check is drawn upon an mshmtmn whose depomts are insured by a federal agency, instromentality, or entity; or {d)
Electronic Funds Transfer. o A

Payments are deemed recewcd by Lender when received at the location designated in the Note or at such other
location as may be designated by Lender in accordancc with the notice provisions in Section 15. Lender may retum any
payment or partial payment if the payment or pamal payments are insyfficientto bring the Loan current. Lender may accept
any payment or partial payment insufficient to brmg the Loan current, without waiver of any rights hereunder or prejudice
1o jts rights to refuse such payment of partial paymf:nts m the future, but Lender is not obligated to apply such payments
at the time such payments are accepted. If each’ ‘Periodic Payment is applied as of its scheduled due date, then Lender need
not pay interest on unapplied funds. Lender mayhold such unapplied funds until Borrower makes payment io bring the
Loan current. If Borrower does not do so within a reasgnable period.of time, Lender shall either apply such funds or return
them 10 Botrower. 1f not applied earlier, such funds willbe appli;:d"-t_o' the owstanding principal balance under the Noie
immediately prior to foreclosure. No offset or claim which Bdfrovirer m’ig'ht have now or in the future against Lender shall
relieve Borrower from making payments due under the Note" aud this Secunty Insirument or performing the covenants and
agreements secured by this Security Instrument. S

2. Application of Payments or Proceeds. Except as othcrmse descnbcd in this Section 2, all payments accepted
and applied by Lender shall be applied in the following order of pnonty (a) interest due under the Note; (b) principal due
under the Note; (¢} amounis due under Section 3, Such paymenis shall'be apphed to. each Periodic Payment in the order
in which it became due. Any remaining amounts shall be applied first to laté charges second to any other amounts due under
this Security Instrument, and then to reduce the principal balance of the Noté. - :

If Lender receives a payment from Borrower for a delinquent Periodic Payrnent whlch includes a sufficient amount
lo pay any late charge due, the payment may be applicd to the delinquent payment aid the late charge. If more than one
Periodic Payment is outstanding, Lender may apply any payment received from Borrower to the repayment of the Periodic
Payments if, and to the extent that, each payment can be paid in full. To the extent that any cxcess exists after the payment
is applied to the full payment of one or more Periodic Payments, such excess may be apphed to- any late charges due.
Voluntary prepayments shall be applied first to any prepayment charges and then as described-in, !;hc Note.

Any application of paymenis, insurance proceeds, or Miscellaneous Proceeds to pnnc1pal due under thc Note shall
not extend or postpone the due date, or change the amount, of the Periodic Payments. _ o

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Pay'ments arc duc under the
Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due for: (a) taxes and asscs_sn_ucnts
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o and- othier items which can attain priority over this Security Instrument as a lien or encumbrance on the Property; (b}

. leasehold payments or ground rents on the Property, if any; (¢} premiums for any and all insurance required by Lender under

L 'Scctmn 57 and (d} Mortgage Insurance premiums, ifany, or any sums payable by Borrower to Lender in lieu of the payment
of Mortgage Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow Items."
At. orlgmatmn or it any time dunng the term of the Loan, Lender may require that Community Association Dues, Fees, and
Assessménts, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item. Borrower shall
promptly furnish tp Lender all notices of amounts to be paid under this Section. Borrower shall pay Lender the Funds for
Escrow Itcms uriless” Lander waives Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive
Borrower's obligation to pay te Lender Funds for any or all Escrow Items ai any time. Any such waiver may onty be in
writing, In tHe ¢vent oi such. waiver, Borrower shall pay directly, when and where payable, the amounts dne for any Escrow
Items for which paynién_t- -of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts
evidencing such payment within 's'ug::h time period as Lender may requite. Borrower’s obligation to make such paymenis and
to provide receipts shall for alkpurposes be deemed to be a covenant and agreement contained in this Security Instrument,
as the phrase "covenant and agreemcnt" isused in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant
to a waiver, and Borrower Aailsto pay. hc amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall thén be obligated under Section 9 to repay to Lender any such amount. Lender
may revoke the waiver as to an‘i{ or all Escrow Items at any time by a notice given in accordance with Section 15 and, upon
such revocation, Borrower shall pay to*Lender allFunds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold F unds in an amount (z) suificient to permit Lender to apply the Funds
at the time specificd under RESPA, and (b). net’ to exceed the maximum amount a lender can require under RESPA.
Lender shall estimate the amount of Funds -due ofl the basis of current data and reasonable estimates of expenditures of
future Escrow Items or otherwise in accordanceq“with Applicable Law.

The Funds shall be held in an instittion whose deposus are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is an institution whosc dcposus are so insured) or in any Federal Home Loan Bank., Lender
shall apply the Funds to pay the Escrow Items no later than the time specified under RESPA. Lender shall not charge
Borrower for holding and applying the Funds, annvally analyzing the -escrow account, or verifyingthe Escrow Items, nnless
Lender pays Bormrower interest on the Funds and Applicable L'aW permiis Lender to make such a charge. Unless an
agreement is made in writing or Applicable Law requires mtere.st to be paid on the Funds, Lender shall not be required to
pay Borrower any interest or earnings en the Funds. Borrower and Lender can agree in writing, however, that interest shall
be paid on the Funds. Lender shall give to Borrower, without charge an’ annual accounting of the Funds as required by
RESPA. ;
If there is a surplus of Funds held in escrow, as defined und_er" RESPA,:' Lender shall account to Borrower for the
excess finds in accordance with RESPA.  If there is a shortage of Funids -hcld'i'_n ¢scrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA, and Borrower shall pay 'to'““L'elidef_ the- amount necessary to make up the
shortage in accordance with RESPA, but in no more than 12 menthly payments. If there is a deficiency of Funds held in
escrow, as defined under RESPA, Lender shall nonfy Borrower as required by RESPA arid Borrower shall pay to Lender
the amount necessary to make up the deficiency in accordance with RESPA, but.in ho more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. :

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, ﬁncs and lmposmons attributable to the
Property which can attain priority over this Security Instrument, leasehold payments or ground rents on-the Property, if any,
and Community Association Dues, Fees, and Assessments, ifany. To the extent that these items are Escrow Items, Borrower
shall pay them in the manner provided in Section 3. :

Borrower shall promptly discharge any lien which has priority over this Security Instmment un!ess Borrower (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender_,_ but.only so._lo_l_lg as
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= Borrower is performing such agreement; (b) contests the lien in good faith by, or defends against enforcement of the lien

L in, Jegal proceedings which in Lender's opinion operate ko prevent the enforcement of the lien while those proceedings are

i 'pcndmg, but only until such proceedings are concluded; or (c) secures from the holder of the lien an agreement satisfactory
to Lénder subordinating the lien to this Security Instroment. If Lender determines that any part of the Property is subject
to.a lien which can attain priority over this Security Insirument, Lender may give Borrower a notice identifying the lien.
Within 10 days of the date on which that notice is given, Borrower shall satisty the lien or take one or more of the actions
set fonh above 4n, f.h.lS Section 4,

Lcnder may reqmre Borrower to pay a one-time charge for a real estate tax verification and/or reporting service
used by Lender-in cormectmn with this Loan.

s. Property Insvrance. Borrower shall keep the improvements now existingor hereafler erected on the Property
insured against loss by hrc, hazards included within the term "extended coverage," and any other hazards including, but not
limited to, earthguakes “and ﬂoods, for which Lender requires insurance. This inswrance shall be maintained in the amounts
(inchuding deductible” Jevelsjand for the periods that Lender requires. What Lender requires pursuant to the preceding
sentences can change during the{erm of the Loan. The insurance carrier providing the insurance shall be chosen by Botrower
subject to Lender's npht to dlsapprovc Bormwers choice, which right shall not be exercised unreasonably. Lender may
require Borrower te pay, in cennechon ‘with this Loan, either: (a) a one-time charge for flood zone determination,
certification and tracking scmces_, or (b) g one-time charge for flood zone determination and certification services and
subsequent charges cach time remappings or similar changes occur which reasonably might alfect such determination or
certification. Borrower shall also be 'ré'sp.oﬂs__i.blé for the payment of any fees imposed by the Federal Emergency Management
Agency in connection with the review of ‘any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any. of thé ‘coverages described above, Lender may obtain insurance coverage, at
Lender's option and Borrower's expense. Lender is ungdet no obligation to purchase any particular type or amount of
coverage. Therefore, such coverage shall cover Lendcr but mlght of might not protect Borrower, Borrower's equity in the
Property, or the contents of the Properly, againsi any fisk, hazard or liabilityand might provide greater or lesser coverage
than was previously in effect. Borrower acknowledges that the cost of the insurance coverage so obtained might significantly
exceed the cost of insurance that Borrower could have gbtained. Any.amounts disbursed by Lender under this Section 5 shall
become additionai debt of Borrower secured by this Security Instruihefzt “These amounts shall bear interest at the Note rate
from the date of dishursement and shall be payable, with such mterest upﬂn notice from Lender to Borrower reguesting
payment. :

All insurance policies required by Lender and rcne'WaJs'_of such policies shail be subject to Lender's right to
disapprove such policies, shall include a standard mottgage clause, and’ shall mimc Lender as mortgagee and/or as an
additional loss payee. Lender shall have the right to hold the policies and renewal certificates. If Lender requires, Borrower
shall promptly give to Lender all receipts of paid premiums and renewal hoticés. If Borrower obtains any form of insurance
coverage, not otherwise required by Lender, for damage to, or destruction of, the- Property, such policy shall include a
standard mortgage clause and shall name Lender as morigagee and/or as an éddjtional I'bs's payee.

In the event of loss, Borrower shall give prompt notice to the msura,ncc carrier-and ‘Lender. Lender may make
proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any insutance
proceeds, whether or not the underiying insurance was required by Lender, shall be appl_led to restoration or repair of the
Property, if the restoration or repair is economically feagible and Lender's security is n_(rt'_:_lessqnf:'d;_ Du_r__ing such repair and
restoration period, Lender shall have the right to hold such insurance proceeds until Lender:haé had an opportunity to inspect
such Property to ensure the work has been completed to Lender's satisfaction, provided that _suéh-i'nspcction shall be
undertaken promptly. Lender may disburse proceeds for the repairs and restoration ina siiig'lé__péyment' or in a series of
progiess payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires intercst
to be paid on such insurance proceeds, Lender shall not be required te pay Borrower any interc_:st'_"or "ea,rni'ngé an such
proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be pafd out :_of .the ihsﬁ:ance
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= proceeds and shall be the sole obligation of Borrower. If the restoration or repair is not economically feasible or Lender’s

. security would be lessened, the insurance proceeds shall be applied to the sums secured by this Security Instrument, whether

o oF -fmt____the_:n-due, with the excess, if any, paid to Borrower, Such insurance proceeds shall be applied in the order provided
for in Section.2,

' .~ M- Borrower sbandons the Property, Lender may file, negotiate and settle any available insurance claim and related
matters. If Barrower does not respond within 30 days to a notice from Lender that the insurance carrier has offered to scitle
a clmm, then Lender may negotiate and settle the claim. The 30-day period wilibegin when the notice is given. In either
event, or-if Lcnder acqulrcs the Property under Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's
rights to any msurance proceeds in an amount not to exceed the amounts vnpaid under the Note or this Secuniy Instrument,
and (b) any other of Borrower's rights (other than the right to any refond of unearned premiums paid by Borrower) under
all insurance policies ce\.:erin_g'the Property, insofar as such rights are applicable to the coverage of the Property. Lender may
use the insurance proceeds. cither to repair or restore the Property or to pay amounts unpaid under the Note or this Security
Instrument, whether “6r not then dué.

6. Occupancy. Botrower shall occupy, establish, and use the Property as Borrower's principal residence within
60 days after the execution of this Securlty Instrument and shall continue to occupy the Property as Borrower's principal
residence for at least one year after‘the date of occupancy, undess Lender otherwise agrees in writing, which consent shall not
be unreasonably withheld, or uiﬂe_ss extenuating. circumstances exist which are beyond Borrower's control.

7. Preservation, Maihteﬂanee and Protection of the Property; Inspections. Borrower shall not desiroy,
damage or impair the Property, aliow.the. Pmpeﬂy o deterioreic or commit waste on the Property. Whether or not
Borrower isresiding in the Property, Borrower shall mamtam the Property in order to prevent the Property from deteriorating
or decreasing in value due to its condition,. Un]ess it'is determined pursuant to Section 5 that repair or restoration is not
economically feasible, Borrower shall promptly rcpau- the Property if damaged to avoid further deterioration or damage. If
insurance or condemnation proceeds are paid in com_lect__lon with damage to, or the taking of, the Properiy, Borrower shall
be responsible for repairing or restoring the Property only if Lender has released proceeds for such purposes. Lender may
disburse proceeds for the repairs and restoration ‘in a single payment or in a series of progress payments as the work is
¢completed. If the insurance or condemnation proceeds ‘are 1ot sufficient to repair or restore the Property, Borrower is not
relieved of Borrower's obligation for the completion of such repai:r_ or. restoration.

Lender or its agent may make reasonable entries up'dn and inspections of the Property. If it has reasonable cause,
Lender may inspect the interior of the improvements on the" Property Lcnder shall give Borrower netice at the time of or
prior to such an interior inspection specifyingsuch reasonable canse.

8. Borrower'sLoan Application. Borrower shallbe in defaylt lf durmg the Loan application process, Borrower
or any persons or entities acting at the direction of Borrower or with Borrowers knowledge or consent gave materially false,
misleading, or inaccurate information or statements to Lender {or failed to pfm?ide Lender with material informatien} in
connection with the Loan. Material representations include, but are not lmuted to, representatmns concerning Borrower's
occupancy of the Property as Borrower's principal residence, :

5. Protection of Lender's Interest in the Property and nghts Under ‘this Security Insirument. If
(2) Borrower fails to perform the covenants and agreements contained in this Secunty Instrurnent (b} there is a legal
proceeding that might significantlyaffect Lender's interest in the Property and/or rights undér this Security Instrument (such
as & proceeding in bankrupicy, probate, for condemnation or forfeiture, for enforcemcnt of a lién which may attain priority
over this Security Instrument or to enforce laws or regulations), or (¢) Borrower has abandoncd the Property, then Lender
may do and pay for whatever is reasonable or appropriate to protect Lender's interest in the Property and rights under this
Security Instrument, including protecting and/or assessing the value of the Property, and "'sec':igr'iﬂng'and/ﬁ)r' repairing the
Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien.which has priority over
this Security Instrument; (b) appearing in court; and (2) paying reasonable attomeys' fees to prmébt ts. 'Lﬁterest in the
Property and/or rights under this Security Instrument, including its secured position in a bankruptcy procccdmg Sccurmg
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" the: "Prof:erty includes, but is not limited to, entering the Property to make repairs, change locks, replace or board up doors
. and windows, drain water from pipes, eliminate building or other code violations or dangerous conditions, and have utilities
L 'tumed ot or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not under
any duty or obhgatlon to do so. It is agreed that Lender incurs no liabilityfor not taking any or all actions authorized under
this Sc_ctmn 9
~ "Any amounts disbursed by Lender under this Scction 9 shall become additional debt of Borrower secured by this
Secunty Instrumcnt These amounts shall bear interest at the Note rate from the date of disbursement and shall be payable,
with such- mt&rest upon notice from Lender to Borrower requesting payment,

If this- Secuniy Instrument is on a Jeasehold, Borrower shall comply with all the provisions of the lease. If Borrower
acquires fee tith to thc_____PropeI.'t-y, the leasehold and the fee title shallnot merge unless Lender agrees to the merger in writing.

10. Mortgﬂge-l'n_s-umnce‘ If Lender required Mortgage Insurance as a condition of making the Lean, Borrower
shall pay the premiums"'rcquir_ed".tp-maintain the Mortgage Insurance in effect. If, for any reason, the Mortgage Insurance
coverage required by Lendet.ceases to be available from the mortgage insurer that previously provided such nsurance and
Borrower was required to make 's_ep'arfqely designated payments toward the premiums for Mortgage Insurance, Borrower
shall pay the premiums required to dﬁ:t_aix;:'e_pverage substantially equivalent to the Mortgage Insurance previously in effect,
at a cost substantially cquivalcnt':to" the cost to Borrower of the Mortgage Tnsurance previously in effect, from an aliernate
mortgage insurer selected by Lf::nd'er If substantially equivalent Mortgage Insurance coverage isnot available, Borrower shall
continue 1o pay to Lender the amount .of the separately designated payments that were duc when the insurance coverage
ceased to be in effect. Lender mllaccept nse and retam these payments as a non-refundable loss reserve in lieu of Mortgage
Insurance. Such loss reserve shall be non-_rcfundah_lg:, notwithstanding the fact that the Loan is altimately paid in full, and
Lender shall not be required to pay Borrower any intérest or earnings on such loss reserve. Lender can no longer require
loss reserve payments if Mortgage Insurance coyerage (intkie amount and for the petiod that Lender requires) provided by
an insurer selected by Lender again becomes "ava;llablé,:_is obtained, and Lender requites separately designated payments
toward the premiums for Mortgage Insurance. If, Lender required Mortgage Insurance as a condition of making the Loan
and Borrower was required 1o make separately desiugn'ated payments toward the premiums for Mortgage Insurance, Borrower
shall pay the preminms required to maintain Mortgage. Insurance in effect, or to provide a non-refindable loss reserve, until
Lender's requirement for Mortgage Insurance ends in accordance 'v:v_ith"-anj{ written agreement between Borrower and Lender
providing for such termination or until termination is rcqu‘ii-ed"by Appl_icable Law. Nothing in this Section 10 affects
Borrower's obligation to pay interest at the rate provided i the Note: ’

Mortgage Insurance reimburses Lender (or any entity that pu.rchases the Note) for certain losses it may incur if
Borrower does not repay the Loan as agreed. Borrower isnot a party 1o the Mnrtgage Insurance,

Mortgage insurers evaluate their total risk on all such insurance in fofce from time to time, and may enter into
agreements with other parties that share or medify their risk, or reduce Tosses. 'Thcée agreements are on terms and conditions
that are satisfactory to the morigage inswer and the other party (or pm'iiés)"tb ‘these agregments. These agreemenis may
require the morigage insurer to make payments using any source of funds that the rnortgage insurer may have available
(which may include funds obtained from Mortgage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another msurer _any reinsurer, any other entity,
or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive from (or might be
characterized as) a portion of Borrower's payments for Mortgage Insurance, in exc_:hqngc fot sharing or modifying the
mortgage insurer's risk, or reducing lesses. If such agreeiment provides that an affﬂiaté 'df L’éﬁdcf ) takes a share of the
insurer's risk in exchange for a share of the premiums paid to the insuter, the axrangement 1s oftf:n termed “captive
reinsurance.” Further: = -

{a) Any such agreements will not affect the amounts that Berrower has agreed 10’ pay i‘or Mortgage
Insurance, or any other terms of the Loan. Such agreements will not increase the amount, Burrnwerwnll owe for
Morigage Insurance, and they will not entitle Borrower to any refund. ;
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_ * {b) Anysuch agreements will not affect the rights Borrower has — if any - with respect to the Mortgage

. Insurance under the Homeowners Protection Actof 1998 or any other law. These rights may include ihe right to
i 'rec’éiﬁg cgrtain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the Mortgage
Iﬁsix?anée terminated automatically, and/or to receive a refund of any Mortgage Insurance premiums that were
unearned at the time of such cancellation er termination.

. Asslgnment of Miscellaneous Proceeds; Forfeiture. Al Miscellaneous Proceeds are hereby assigned 1o
and shall be paid to Lender.

““If the- Propf:rty is damaged, such Miscellancous Proceeds shall be applied to restoration or repair of the Property,
if the restoratiod ot repair iz economically feasible and Lender's security is not lessened. During such repair and restoration
period, Lender ‘shall have the right to hold such Miscellaneous Proceeds unti! Lender has had an opportunity to inspect such
Property to ensure the work Hags been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may'j)ay for thc_ repairs and resioration in a single disbursement or in a senies of progress payments as the
work is completed. *Unless.an agreement is made in writing ot Applicable Law requires interest to be paid on such
Miscellancous Proceeds, Lendei shall not be required to pay Borrower any interest or earnings on such Miscellancous
Proceeds. If the restoration 'nr'répaif_:"i_s._n_(:)'ta_gconomically feasible or Lender's security would be lessened, the Miscellaneous
Proceeds shall be applied to thf_.-’:sums secured by this Security Instrument, whether ot not then due, with the excess,if any,
paid to Borrower. Such Miscelldneous Progeeds shall be applied in the order provided for in Section 2.

In the event of a totaf:'taking, destriction, or loss in value of the Property, the Miscellancous Proceeds shall be
applied to the sums secured by this Security Instrument whether or not then due, with the excess, if any, paid to Bormower.

In the event of a partial taking, destructlon. or loss in value of the Property in which the fair market value of the
Property immediately before the partia taklng, _destructlon or loss in value is equal to or greater than the amount of the
sums secured by this Security Instroment lmtnedtatcly before the partial taking, destruction, or loss in valve, unless Borrower

and Lender otherwise agree in writing, the sums sccured by this Security Instrument shall be reduced by the amount of the
Miscellaneous Proceeds multiplied by the foHowmg fraction: (a} the total amount of the sums secured immediately before
the partial taking, destruction, or loss in value divided by (b) the fair matket value of the Property immediately before the
partial taking, destructien, or loss in value. Any balance shall be paid. to Borrower.

In the event of a partial taking, destruction, or loss in, va]uc" of the Property in which the fair market value of the
Property immediately before the partial taking, destruction, or logs in Yalue is less then the amount of the sums secured
immediately before the partial taking, destruction, or loss i in valuc unless Borrower and Lender otherwise agree in writing,
the Miscellaneous Proceeds shall be applied to the sums secured by thls Sccunty Instrument whether or not the sums are
then due.

If the Property is abandoned by Borrower, or if, after noucc by Lcnder to Borrower that the Opposing Party (as
defined in the next sentence) offers to make an award fo settle a claim for damages Bormrower fails to respond to Lender
within 30 days after the daie the notice is given, Lender is authorized to collact _and apply the Miscellaneous Proceeds either
to restoration or repair of the Property or to the sums secured by this SeGim'ty Ins!Iﬁm’ent whether or not then due.
“Opposing Party" means the third party that owes Borrower Miscellaneous Proceeds or the party against whom Berrower
has a right of action in regard to Miscellaneous Proceeds. : S

Borrower shall be in defauit if any action or proceeding, whether cm[ or, cnmmal is.begun that, in Lender's
judgment, could result in forfeiture of the Property or other mnaterial impairment of Len:de_l_rs u_l__terc_s_t in the Property or rights
under this Security Instrument. Borrower can gure such a defanlt and, if acceleration’ héxs' occhrred; reinstate as provided
in Section 19, by causing the action or proceeding to be dismissed with a ruling that, in Lenders Jjudgment, precludes
forfeiture of the Property or other material impairment of Lender's interest in the Property-.or nghts undcr this Secunty
Instrument. The proceeds of any award or claim for damages that are attributable to the 1mpa1nnem oi Lcnd&r s interest
in the Property are hereby assigned and shall be paid to Lender. - :

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shallbe apphcd in the order
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“provided for in Section 2.

7 12. Borrower Not Released; Forbearance By Lender Not 3 Waiver, Extension of the time for payment or
i 'modificatibn‘of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any Successor
in Inferest of Borrower shall not operate to release the liability of Borrower or any Successers in Interest of Borrower.

Lander shall ot be required to commence proceedings against any Successor in Interest of Borrower or to refuse to extend
time for payment or.otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand
made by the ongmal Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right
or remedy. mcludmg,wuhout limitation, Lender's acceptance of payments from third persons, entities or Successors in Interest
of Borrower or: in amounts less than the amount then due, shall not be a waiver of or preclude the exercise of any right or
remedy. = :
13. Joint aﬁd_S'e_w_r.eral Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees

that Borrower's obliga'fiens"and'-l_iability shall be joint and several. However, any Borrower who co-signs this Security
Instrument but does not execute the Note (a "co-signer"): (a) is co-signing this Security Instrument only to mortgage, grant

and convey the co-signer's interest in'the Property under the terms of this Security Insttument; (b) is not personally obligated
to pay the sums secured by.this- Sbcuritjzmlnstrument and (c) agrees that Lender and any other Borrower can agree to extend,

maodify, forbear or make any accommndatlons with regard to the terms of this Security Instrument or the Note without the

co-signer's consent. :

Subject to the provisioiis of Sectlon 18 any Successor in Interest of Borrower whoe assumes Borrower's obligations
under this Security Instrument in wrmng, and is approved by Lender, shall obtain all of Botrower's rights and benecfits under
this Security Instrument. Borrower shall not. be” rcleased from Botrower's obligations and liability under this Security
Instrament vmless Lender agrees to such relaase 111 wntmg The covenants and agreements of this Security Instrument shall
bind (except as provided in Section 20) and bcneﬁt the suceessors and assigns of Lender.

14. Loan Charges. Lender may charge Bormwer fees for services performed in conmnection with Borrower's
default, for the purpose of protecting Lender's interestin the Property and rights under this Security Instrument, including,
but not limited to, attomeys’ fees, property inspection and valuation fees. In regard to any other fees, the absence of express
authority in this Security Instrument to charge a specific fee to Borrower shall not be construed as a prohibition on the
charging of such fee. Lender may not charge fees that are exprjcss'lirpmhibiled by this Security Instrument or by Applicable
Law.

If the Loan is suhject to a law which sets maximﬁm: {oan charges, and that law is finally interpreted so that the
interest or other loan charges collected or to be collected in coﬁnc:ctidn with'the Loan exceed the permitted limits, then: (a)
any such Joan charge shall be reduced by the amount necessary to reduge the dhar.gé to the permitted limit; and (b) any sums
already collected from Borrower which exceeded permitied limits WdllBe 'icfunded_:'tq'Bormwer. Lender may choose to make
this refund by reducing the principal owed under the Note or by making "a-.dircd.phym@nt to Borrower. If a refund reduces
principal, the reduction willbe treated as a partial prepayment without any prepayrnbnt- charge (whether or not & prepayment
charge is provided for under the Note). Borrower's acceptance of any such refund made by direct payment to Borrower will
constitute a waiver of any right of action Borrower might have arising out of :su'ch overcharge.

15. Notices. All notices given by Borrower or Lender in connectiofi- withi this - Secunty Instrument must be in
writing., Any notice to Borrower in connection with this Security Instrument shall be dcemed io have: been given o Borrower
when tmailed by first class mail or when actually delivered to Borrower's notice address if s_:ent by: otlmr means. Notice to any
one Borrower shall constitute notice to all Borrowers unless Applicable Law expresslyrei:jui'tés’ 'otﬁérw-i's"e. ‘The notice address
shall be the Property Address unless Botrower has designated a substitute notice address by ﬂotice 1o Léndér Borrower shall
promptly notify Lender of Borrower's change of address. If Lender specifies a procedure for reportmg Borrowers change
of address, then Borrower shall only report & change of address through that specified proceduré. There may be only one
designated notice address under this Security Instrument at any one time. Any notice to Lender shall be- glvcn by dchverlng
it or by mailing it by first class mail to Lender's address stated herein untess Lender has designated anoth__er address byn__otloc
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. té__ Bomrpwer. Any notice in connection with this Security Instrument shall not be deemed to have been givento Lender until
- ‘actially received by Lender. If any netice required by this Security Insirument is also required under Applicable Law, the
L 'Apj)lic__ablé.taw requirement will satisfy the corresponding requirement under this Security Instrument.

"'1_6.. .Governing Law;Severability; Rules of Construction. This Security Instroment shall be governed by federal
law and the-Taw, of the jurisdiction in which the Property is located. All rights and cbligations contained in this Security
Instrument are subject to any requircments and limitations of Applicable Law. Applicable Law might explicitlyor implicitly
atlow the, _panfl__cs't_o' agree by coniract or it might be silent, but such silence shall not be construed as a prohibition against
agreemént by cd]:__ltrac"t.-- “In the event that any provision or clause of this Security Instrument or the Note conflicts with
Applicable Law; such, conflict shall not affect other provisions of this Security Instrument or the Note which can be given
effect without the cnqﬁictingprovision.

As used in this Security Instrument: {a) words of the mascuiine gender shall mean and include corresponding neuter
words or words of the feminine g'er;dcr; (b) words in the singular shall mean and include the plural and vice versa; and (c) the
word "may" gives sole discretion without any obligation to take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instnumnent,

18, Transfer of-the Property or a Beneficial Interest in Borrower. As uscd in this Section 18, "Interest in the
Property”™ means any legal or bencﬁclal intérest in the Property, including, but not limited te, those beneficial interests
transierred in a bond for deed, ‘contract for deed installment sales contract or escrow agreement, the intent of which is the
transfer of title by Borrower at & future date” toa purchaser,

If all or any part of the Propeny or any I_nterest in the Property is sold or transferred (or if Borrower is not a
natural person and a bencficial interest in Bon‘owcr is sold or transferred) without Lender's prior writicn consent, Lender
may require immediate payment in full of all smns ‘secured by this Security Instrument. However, this option shall not be
exercised by Lender if such exercise is prohibited by Applicable Law.

1f Lender exercises this option, Lender shall g)ve Borrower notice of accelerahon The notice shall provide a petiod
of not less than 30 days from the date the noticé js given in accordance with Section 15 within which Borrower must pay all
sims secured by this Security Instroment.  If Borrower failsto pay these sums prior to the expiration of this period, Lender
may invoke any remedics permitted by this Security Instrument without further notice or demand on Borrower.

19. Borrewer's Right to Reinstate After Acceleratmn. 1 Borrower meets certain conditions, Borrower shall
have the right to have enforcement of this Security Instrument dlscontmucd at any time prior to the earliest of. (a) five days
before sale of the Property pursnant io any power of sale contamed in #ns Security Instrument; (b) such other period as
Applicable Law might specify for the termination of Borrower's nght 10 reifistate; or (c) entry of a judgment enforcing this
Security Instrument.  Those conditions are that Borrower:  {a) pays Lcnder all sums which then wouid be due under this
Security Imstrument and the Note as if no acceleration had occurrcd (b) cures any defanlt of any other covenants or
agreements; () pays all expenses incirred in enforeing this Security Instrumem " incinding, but not limited to, reasonable
attorneys' fees, property inspection and valuation fees, and other fees incurred ﬂqr the purpose of protecting Lender's interest
in the Property and rights under this Security Instrument; and {d} takes such’action as Lender may reasonably requite to
assure that Lender's interest in the Property and rights under this Security Insl‘ruinent and Borrower's obligation to pay the
sums secured by this Security Instrument, shall contimie unchanged. Lender, may requue that Borrower pay such
reinstatement swms and expenses in one or more of the following forms, as selected by Lender: {a):cash; (b) money order;
{c) certified check, bank check, treasurer's check or cashier's check, provided any such chcck 18 drawn upon an institution
whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electromc Funds . Transfer. Upon
reinstatement by Borrower, this Secunity Instrument and obligations secured hereby shail remain - fully effective as if no
acceleration had occurred. However, this right to reinstate shall not apply in the case of accelcratlon under Sf:ctlon 18.

20, Sale of Note; Change of Loan Seyvicer; Notice of Grievance. The Note or a pamal interest in the Note
(together with this Security Instrument) can be sold one or more times without prior notice to Borrower. A sale rmght result
ina change in the entity (known as the "Loan Servicer")that collects Periodic Payments due under the' N_o_te_and this Security
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= Iﬁ_s-truniem and performs other mortgage loan servicingobligations under the Note, this Security Instrument, and Applicable

o Law. There also might be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change

- of the __Loé_n-'Servicer, Borrower willbe given written notice of the change which willstate the name and address of the new
Loan "Seﬁficer the address to which payments should be made and any other information RESPA requires in connection with
a-notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the
purchaser of the. Note, the mortgage loan servicing obligations to Borrower will remain with the Loan Servicer or be
transferred to a: successor Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by the Note
purchaser, )

Ne1ther Borrower ‘nor Lender may commence, join, or be joined to any judicial action (as either an individual litigant
or the membér-of a class) that: arises from the other party's actions pursuant to this Security Instrument or that alleges that
the other party has breachéd . any provision of, or any duty owed by reason of, this Security Instrument, until such Borrower
or Lender has notified the other party (with such notice given in compliance with the requirements of Section 15) of such
alleged breach and afforded.the other party hercto a reasonable period after the giving of such notice to take corrective
action. If Applicable Law provides-a tlme period which must elapse before certain action can be taken, that time perod will
be deemed to be reasonablé for purposcs ~of this paragraph. The notice of acceleration and oppertunity to cure given to
Borrower pursuant to Section 23 and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed
to satisfy the notice and opportumty to take: corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances" are those substances defined
as toxic or hazardous substances, pollutallts or wastes by Environmental Law and the following substances: gasoline,
kerosene, other flammable or toxic petroleu_tt_l__ prodl__l_gls,__tomc pesticides and herbicides, volatile solvents, materials containing
asbestos or formaldehyde, and radioactivé__mate'ri_a']_s;'(b) "Environmental Law" means federal laws and laws of the jurisdiction
where the Property is located that relate to health; safety or-environmental protection; (¢} "Environmental Cleanup” includes
any response action, remedial action, or remqval' action, as defined in Environmental Law; and (d) an "Environmental
Condition" means a condition that can cause, contfibute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous Substances,
or threaten to release any Hazardous Subsiances, on ‘or in the Property. Borrower shall not do, nor allow anyone else to do,
anything affecting the Property (a) that is in violation of any, Envlrﬂnmental Law, (b} which creates an Environmental
Condition, or {c) which, due to the presence, use, or release of 4 Haza:rdous Substance, creates a condition that adversely
affects the value of the Property. The preceding two sentences shall not apply to the presence, use, or storage on the
Property of small quantities of Hazardous Substances that are gcnerally retognized to be appropriate to normal residential
uses and to maintenance of the Property (including, but not limited ;n,.hazardﬁps substances in consumer producis).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or other action
by any governmental or regulatory agency or private party ixwo!v:'m'g-tkm-'l"_mi)er_t}.{_ and any Hazardows Substance or
Environmental Law of which Borrower has actual knowledge, (b) any Environmentel Condition, including but not limited
to, any spilling, leaking, discharge, release or threat of release of any Hazardous Substance, and (¢) any condition caused by
the presence, use or relcase of a Hazardous Substance which adversely affects the value of the Property. If Borrower leams,
or is notified by any governmental or regulatory authority, or any private party, that, .an¥ removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions in
accordance with Environmental Law. Nothing herein shall create any obligation on Lender fot au Envu'onmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and égree as .fblldws:

22, Acceleration; Remedies. Lender shall give notice to Borrower prio'i;_.. to. acceleration following
Borrower's breach of any covenant or agreement in this Security Inserument {but not pr_i"or to -acéeléﬁaﬁ_on under
Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a) the default (b} the action
required to cure the default; (¢} a date, not less than 30 days from the date the notice is glven to Bormwer, by
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o v;r_llich the default must be cared; and (d) that failure to cure the default on or before the date specified in the potice

e may result in acceleration of the sums secured by this Security Instrument and sale of the Property at public

- auttion ét a date not less than 120 days in the future. The notice shall further inform Berrower of the right te
reingtaté after acceleration, the right to bring a court action to assert the non-existence of a defanht or any sther
defense of Borrower to acceleration and sale, and any other matters required to be included in the netice by
Appllcable Law. M the default is not cured on or before the date specified in ihe netice, Lender at its option, may
require 1mmedmte payment in full of all sums secured by this Security Instrument without further demand and
may invoke thé power ‘of sale and/or any other remedies permitied by Applicable Law. Lender shall be entitled
to collect all expenses incurred in pursuing the remedies providedin this Section 22, including, but not limited to,
reasonable attorneys"fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence of an
event of default and of -Lendér_’s- election to cause the Property to be sold. Trustee and Lender shall take such
action regarding notice of sale and shall give such notices to Borrowerand to other persons as Applicable Law may
reguire. After the time required by Applicable Law and after publication of the motice of sale, Trustee, without
demand on Borrower, shall. sell the Pruperty at public auction to the highest bidder at the time and place and
under the terms designated m the notice of sale in one or more parcels and in any order Trustee determines.
Trustee may postpone sale ‘of the Property for a period or periods permitted by Applicable Law by public
announcement at the time and: place ﬁxed in. the notice of sale. Lender or its designee may purchase the Property
at any sale. :
Trustee shall deliver to the purchaser Trustee s deed conveying the Property without any covenant or
warranty, expressed or implied. The recitals inthe Trustee's deed shall be prima facie evidence of the truth of the
statements made therein. Trustee shall apply the preceeds of the sale in the following order: (a) to all expenses
of the sale, including, but not limited to, reasonable Trustee's and attorneys'’ fees; (b) to all smms secured by this
Security Instrument; and (c) any excess to the person or persons legally entitled to it or te the clerk of the superior
court of the county in which the sale took place.

23. Reconveyance, Upon payment of all suris secured by-this Security Instrument, Lender shall request Trustee
te reconvey the Property and shall surrender this Security Instr_uméil-t “and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey the Properiy Witht'mt Wa’rrénty to the person or persons legallyentitled to it
Such person or persons shall pay any recordation costs and the Trustee's “fee for preparing the reconveyance.

24. Substitute Trustee. In accordance with Apphcablc Law, Eeénder may from time to time appoint a successor
trustec 1o any Trustee appoinied hereunder who has ceased lo act. W]thout conveyance of the Property, the successor
trustee shall succeed to all the title, power and dulies conferred upm} Trustee berein and by Applicable Law.

25, Use of Preperty. The Property is not used principally for agriéulhnfal_.pm-poses.

26. Attorneys' Fees. Lender shall be entitled fo recover its reasonable "attorneys' fees and costs in any action or
proceeding to construe or enforce any term of this Security Instroment.  The term “altofne'ys fees", whenever used in this
Security Instrument, shall include without limitation attorneys' fees incurred by Lcndcr in any bankruptcy proceeding or on
appeal. L
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ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY,
. EXTEND CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT
* _ARE NOT ENFORCEABLE UNDER WASHINGTON LAW.

e .':BY' SIGNING BELOW, Bomower accepis and agrees to the terms and covenants contained in this Security
Instrument * and in any Rider executed by Borrower and recorded with it.

Witnesses; .~

(Seal)

-Bomower

Printed Name: [Prmted Name]

“[Please ‘Cdmplete]

(Seal)
Diane Burkhalter ~Borrower

Printed Name: . : .- - : [Printed Name]
[Please. Complete]” .-

(Seal)

-Bomrower

[Printed Name]

(Seal)

-Borrower

{Printed Name]}

{Acknowledgmént, On Nex_t:= Page]

[nitials: 4 %;%
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* stae of WA

’ County of Skaglt

& ss.
§

o I certify that I know or have satisfactory evidence that
Jeff Burkhalter and Diane Burkhalter, husband and wife

{name of person]

is the pcrson who appsared before me, and said person(s) acknowledged that (he/she/they) SIgned tlns instrument and
acknowledged it-to be (hts/hcr/thelr) free and voluntary act for the unses i

Dated: 0// - o?/ —ﬂ(,’/”&é’

Lo WP\ ,;.
-/-J/,,,-/_/,,/J

(Signature)

(Title of Office)

/‘9//5 Pc;iT Zc)aj,

rinted Name)

(Pl e of Residence of Noiary Public)

Initials: q%ﬁ

Washington Deed of Trost-Single Family-Fammie
—Tir COMPLIANCE SOURCE, INC.—
www. comphancesource. com

Faamiy Mag/Freddic Mac UNIFORM INSTRUMENT MERS Modified Forin 3048 0i/01.
Page 15 of 15 14301WA 08/00 . .

©2000, The Compliance Sowrce, Ime. ™.

200604 b

i

Skagit County Auditor
412712006 Page 15 of  1211:16AM




AFTER RECORDING RETURN TO:
Colonial Savings, F.A. 5

2626 West Freeway, Bldg. D+ -~

Fort Worth, TX 76102 -~ .~

Cathy Breedlove ;

Assessor's Parcel or Account Number

TO BE RECORDED WITH _THE‘ DEED OF TRUST/MORTGAGE/SECURITYDEED

LENDER: Colonial Savings, ¥.A. : '
BORROWER: Jeff Burkhalier and Dlane Burkhalter husband and wife

PROPERTY: 8010 My Way, Sedro Woolley,._Washmgton 98284

RESIDENTIAL CONSTRUCTION ‘LOAN ADDENDUM
INCLUDING SECURITY AGREEMENT TO THE
DEED OF TRUST/MORTGAGE/SECURITY  DEED

THIS RESIDENTIAL CONSTRUCTION LOAN ADDENDUM . shall be deemed to amend and
supplement the Deed of Trust/Mortgage/Security Deed, (the "Security Instrument”) of the same date
given by the undersigned (the "Borrower")to securc Borrower's Note to ‘Lender of the same date
("Note") and covering the Property described in the Security Instrument {("Property"). If the Federal
Home Loan Mortgage Corporation or the Federal National Association” buys all or some of the
Lender's rights under the Security Instrument and Note, the provisions and.-‘agreements in this
Addendum will no longer have any force and effect. g A

AMENDED AND ADDITIONAL COVENANTS. In addition to the covenants and agreements
made in the Security Instrument, Borrower and Lender further covenant and “agree -as follows:

I Residential Construction Loan Agreement. Borrower agrees to comply ‘with the :qbvenants
and conditions of the Residential Construction Loan Agreement ("Loan Agreement') between Borrower
and  Lender, which is incorporated herein by this reference and made a part” of this: Security
Instrument. L, T

T
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" The- Loan Agreement provides for the construction of certain Improvements ("Imprevements'}on the
_Property. All advances made by Lender pursuant to the Lean Agreement shall be an indebtedness of
" _Borrower sccured by this Security Instrument as amended, and such advances may be obligatory under
" the/térm§ of the Loan Agreement. The Security Instrument secures the payment of all sums and the
performance, of all covenants required by the Lender in the Loan Agreement. Upon the failure of
Borrower 1o k’eep and perform all the covenamts, conditions and agreements of the Leoan Agreement,
the principal sum and all interest and other charges provided for in the loan documents and secured
hereby. sball at the optlon of the Lender, become duc and payable.

2. Constmctmn Loan Mortgage. This Security Instrument is a constmuction morigage
securing an obhgatmn tnéurred for the comstruction of an improvement on the Property (including the
acquisition cost of the Property, to the extent applicable) and any notes isswed in extension, renswal,
or substitution thereof. * Borrower affirms, acknowledges and warranis that prior to the recordation of
this Security Imstrument;.-as amended, in the Real Property Records of the county or countics where
the Property is located, no Iniprovements contemplated by the Loan Agreement have been constructed
or have been delivered to the Property.

3. Future Advances. This Security lastrument shall secure in addition to the sum evidenced
by the Note all funds hereafter-advanced. by Lender to or for the benefit of Borrower, as contemplated
by any covenant or provision contained in the Loan Agreement or for any other purpose.

4. Disbursements to Protect Security. All sums disbursed by Lender prior to completion
of thc Improvements to protect the security of this Security Instrument, up to the principal amount
of the Note and any future advances, shall‘'be iréated as disbursements pursuant to the Loan Agreement.
All such sums shall bear interest from ‘the daté of disbursement at the rate stated in the Note, unless
the collection from Borrower of interest “at' such rate would be contrary to applicable law, in which
event such amounts shall bear interest at the highest rate which may be collected from Borrower under
applicable law and shall be payable upon notice from Leénder to Borrower requesting payment therefor.

5 Assignment of Rights or Claims. - From time to time as Lender deems necessary to
protect Lender's interest, Borrower shall vpon request of -Lender, execute, acknowledge before a notary,
and deliver to Lender, assignments of any and all righits- or clalms W’hlch relate to the construction on
the Property. :

6. Breach by Borrower. In case of breach by Borrower.of the covenants and conditions
of the Loan Agreement, Lender, at Lender's option, with or without entry wpon the Property, (a) may
invoke any of the rights or remedies provided in the Loan Agreemént, or /(b) may accelerate the sums
secured by this Security Instrument and invoke any of those remedies ﬁrbvided for in this Security
Instrument, or (¢} may do both although failure to exercisc any of its nghts and remedies at any one
time does not mean a waiver,

7. Termination of Loan Agreement upen Amertization, After the -commencement of
amortization of the Note, the terms of the Loan Agreement shall be null and void, and there shall be
no claim or defense arising out of or in connection with the Loan Agreement. agamst the obhgatlons
of the Noie and this Security Instrument. . -

8. Property. The property covered by this Security Instrument in'c}udés- the 'pio.perty
described or referred to in this Security Instrument, together with the following, <all “of. which® are
referred to as the "Property”. The portion of the Property described below which “constitutes, real

Residential Constructfion Loan Addendum fo the Deed of Trust / Mortgage
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"'.-property is sometimes referred to as the "Real Property”. The portion of the Property which constitutes
: _persoua} property is sometimes referred to as the "Personal Property", histed as follows:

Any and all buildings, improvemenis {(provided in the Loan Agreement or otherwise), and
tcnements now._or hercafier erected on the Property, any and all heretofore and hereafter vacated alleys
and  strects abuttmg the Property, easememts, rights, appurtcnances, remts (subject however 1o any
assignment of ‘remts to Lender), leases, voyalties, mineral, oil and gas rights and profits, water, water
rights*.and wétet stock appurtenant to the Property (to the extent they are included in Borrower's fee
simple title); any .and all fixtures, machinery, equipment, building materials, appliances, and goods of
every nature whatsoever: now or hereafter located on the Property during the Construction Period, or
including, but not. limitéd to those for the purpose of supplying or distributing beating, cooling,
clectricity, gas, water, air- and light; security and access control apparatus; plumbing and plumbing
fixtures; cooking equipment; - carpet, and interior and exterior window treatments; cabinets; interior and
exterior sprinkler “plat and lawn maintenance equipment; fire prevention and extinguishing apparatus
and equipment, water tanks, swimming pool, compressor, vacuum cleaning system, disposal, dishwasher,
range, and oven, any shrubbery and-landscaping; any and all plans and specifications for development
of or construction of Improvements upon the Property, any and all contracts and subcontracts relating
to the Property; any and all accounts; contract rights, instruments, documents, general intangibles, and
chattel paper arising from or by virtue of any transactions telated to the Property; any and all permits,
licenses, franchises, certifications, . and” other rights and privileges obtained in connection with the
Property; any and all products and proceeds payable or to be payable under each policy of insurance
relating to the Property; any and “all procecds arising from the taking of all or part of the Property
for any public or quasi-public use undeér any law, or by right of eminent domain, or by private or
other purchase in lieu thercof, all building' permits, certificates of occupancy, certificates of compliance,
any right to wse utilities of any kind ‘including water, sewage, drainage and any other wutility rights,
however arising whether private or public, present or future, including any reservation, permit, letter,
certificate, licemse, order, contract or otherwise and any other permit, letter certificate, license, order,
contract or other document or approval received from- or Adssued by any governmental entity, quasi-
governmental entity common camicr, or public utility in anyway relating to any part of the Property
or the Improvements fixtures and equipment thereon; all other interest of every kind and character
which Borrower now bas or at any time hereaftesr acquires in and to tbe Preperty, including all other
items of property and rights described elsewhere in this Security. Instrument,

9. Security Agreement and Financing Statement. - This _Sét__:ilrity Instrument shall be a security
agrecement granting a Lender a first and prior security interest in all-of Berrower's right, title and
interest in, to and under the Personal Property, under and within~ the . meaning of the Uniform
Commercial Code, as well as a deed of trust/morigage/security deed granting a lien upon and against
the Real Property. In the event of any foreclosure sale, whether .made by Trustee or a substitute
trustee, or under judgment of a court, all of the Real and Personal Propérty may, at the option of
Lender, be sold as a whole or any part thereof. 1t shall not be necessary to have present at the place
of such sale the Personal Property or any part thereof. Lender, or anyone on Lender's behalf, shall
have all the rights, remedics and recomrse with respect to the Personal Property afforded to a "Secured
Party” by the Uniform Commercial Code in addition to and not in limitation of the -other rights and
recourse afforded Lender and/or Trustee or any substitute trustee under ‘this.-Security Instrument.
Borrower shall, upon demand, pay to Lemder the amount of any and all expenses, including the fees
and disbursements of Lender's legal counsel and of any experts and agents which ‘Lender may incur
in connection with: (i) the making and/or administration of this Secuvity Instrument, (ii) the ‘custody,
preservation, use or operation of, or the sale of, collection from, or other realiZation . upon - any
property, real and/or personal, described in this Security Instrument, (iii) the cxercise or enforcemént

Residential Construction Loan Addendum to the Deed of Trust / Mortgage
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".--o'f__,.any of the rights of Lender under this Security Instrnment; or (iv) the failure by Borrewer to
© _perform or observe any of the provisions or covenants in this Security Instrument

A0. Completion. Lender shall not be responsible for the completion of the Improvements,
and shall notin any way be considered a guarantor of performance by Contractor. In the ovent the
Improvements are not completed by Contractor according to the drawings and specifications, and it is
determined fr_om whatever reason the Lender does not have a lien, then Lender shall have a valid lien
for its loan-amount;. less the amount reasonably necessary to complete the Improvements, or in such
event Linder, at its option, shall have the right to complete the Improvements, and the lien shall be
valid for the” loan- amount.

11 Invalid -Provisions. If any provision of this Security Instrument is declared invalid,
illegal, or unenforceable by a court of competent jurisdiction, then such imvalid, illegal or unenforceable
provision shall be severed from*this Security Instrument and the remainder enforced as if such invalid,
illegal or unenforceable provision is not a part of thig Security Instrument.

12. Address.
The name and aqdréSS _b_f- the Borrower is:
Jeff Burkhalter and "i)_ia_ne- “Burkhalter , husband and wife

8445 Valley View Road .
Custer, WA 98240

The name and address of -tlie Lender/Secured Party is:

Colonial Savings, F.A.
2626 West Freeway, Building D - Constructlon Department
Fort Worth, TX 76102

13. Other Provisions. The following notice - is‘_reqﬁiféd- by law:

"IMPORTANT NOTICE: YOU AND YOUR CONTRACTOR ARE RESPONSIBLE FOR
MEETING THE TERMS AND CONDITIONS OF THIS .CONTRACT. IF YOU SIGN THIS
CONTRACT AND YOU FAIL TO MEET THE TERMS -~ AND - CONDITIONS OF THE
CONTRACT, YOU MAY LOSE YOUR LEGAL OWNERSHIP RIGHTS IN YOUR HOME.
KNOW YOUR RIGHTS AND DUTIES UNDER THE LAW." :

Jeff ﬂuw Diane Burkhalter

P e m@a\u\w\w\mm
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