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THIS DEED OF TRUST is dated April 12, 2006, amdhg'-i-GERALD D LAWRENCE, a single man as
his separate property, whose address is 16933 ALLEN WEST RD, BURLINGTON, WA 98233
{"Grantor"); Skagit State Bank, whose mailing ‘address is Main Office, 301 E. Fairhaven Ave, P
O Box 285, Burlington, WA 98233 (referred to below-sometimes as "Lender” and sometimes
as "Beneficiary™); and Land Title Company of Burllngton whose malllng address is P O Box
445, Burlington, WA 98233 (referred to below as 'Trustee ).
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_:-'CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
 of entry‘and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
the followmg described real property, together with all existing or subsequently erected or affixed buildings,
improvéments and fixtures; all sasements, rights of way, and appurtenances; all water, water rights and ditch rights
(inciuding stock! i utilities with ditch or irrigation rights); and alt other rights, royalties, and profits relating to the real
property, including without limitation all minerals, ail, gas, geothermal and similar matters, {the "Real Property”)

located-in'SKAGIT County, State of Washington:

See'éeheduliei"l-'t -1, which is attached to this Deed of Trust and made a part of this Deed of

Trust as--if fully set forth herein.

The Real Property or: |ts -address is commonly known as 16933 ALLEN WEST RD,
BURLINGTON, WA 93233 The Real Property tax identification number is P34336 and
P34342, L

REVOLVING LINE OF CREDIT Thrs ‘Peed of Trust secures the Indebtadness including, without limitation, a revolving
line of credit,with a variable rate of-interest. which obligates Lender to make advances to Grantor up to the credit limit
so long as Grantor complies with all the tarms of the Cradit Agreement and the line of cradit has not basn terminated,
suspanded or cancelled; ths Cradit -Agréement allows negative amortization. Such advances may be made, repaid, and
remade from time to time;, subject to-the Ilmrtatron that the total outstanding balance owing at any one time, not
including finance charges on such balance at a fixed or variable rate or sum as provided in the Credit Agreement, any
temporary overages, other charges, and any amounts expended or advanced as provided in eithar the Indebtedness
paragraph or this paragraph, shall not excesad the Credit Limit as provided in the Credit Agreement. It is tha intention of
Grantor and Lander that this Dead of Trust secures the balance outstanding under the Credit Agresmant from time to
time from zero up to the Credit lel'l as pravrdad in the Credit Agreement and any intermadiate balance. Funds may be
advanced by Lender, repaid, and subse_quer_l_tly readvanced. The unpaid balance of the revolving line of credit may at
certain times be lower than the amount shiown or zgro. A zero balance does not terminate the line of credit or
terminate Lender's obligation to advange funds. to ‘Grantor. Therefore, the lien of this Deed of Trust will remain in full
force and effect notwithstanding any zero balance :

Grantor hereby assigns as security to Léndar, all: of Grantor s right, title, and interest in and to alt leases, Rents, and
prafits of the Property. This assignment is recorded in accordance with RCW 65.08.070; tha lien created by this
assignment is intended to be specific, perfected and chaate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and prcfrts, whrch license may be revoked at Lender's option and shall be
automatically revoked upen acceleration of all'gr pait of the Indebtedness.

THIS DEED OF TRUST. INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, iS GIVEN TO SECURE (A) PAYMENT OF THE INDEETEDNESS AND (B} PERFORMANCE OF
EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT AGREEMENT, THE RELATED
DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF THUST IS GIVEN AND ACCEPTED ON THE FOLLOWING
TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise prowded in thrs Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become dué, and shall strictly and in a timely manner perform all of
Grantor's obligations under the Credit Agreement, this Deed of Trust and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grﬂntor agrees that. Grantor s possession and use of the
Property shall be governed by the following provisions:

Possession and Usa. Until the occurrence of an Event of Defauit Grantor mav {1) remain in possession and
control of the Property; (2] use, operate or manage the Proper_tv_. and (3): collect the Rents from the Property
{this privilege is a license from Lender to Grantor automatically revoked upon default). The following provisions
relate to the use of the Property or to other limitations on the Pmperty The Real Property is not used principally
far agricultural purposes. : :

Duty to Maintain. Grantor shall maintain the Property in good condltlon and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value. :

Compliance With Environmental Laws. Grantor represents and warrants t6 Lender that {11 During the period of
Grantor's ownership of the Property, there has been no use, generation,'manufacture, stérage, treatment, disposal,
ralease or threatened release of any Hazardous Substance by any persan ‘en, iinder, ahdutor from the Property;

{2) Grantor has no knowledge of, or reason to believe that there has been, ‘excépt as previously disclosed to and
acknowledged by Lender in writing, (al any breach or violation of any Envircnmental'Laws, {b) any use,
generation, manufacture, storage, treatment, disposal, release or threatened reieasé of any HaZardous Substance
on, under, about or from the Property by any prior owners or occupants of the P;raperty,__o'r “{c‘]' any actual or
threatened litigation or claims of any kind by any person relating to such matters;.and, {3} -Except'as previously
disclosed to and acknowledged by Lender in writing, (a) neither Grantor nor any tenant; contractor, agent or ather
autharized user of the Property shall use, generate, manufacture, store, treat, dispose of orreleass any Hazardous
Substance on, under, about or from the Property; and (b} any such activity shall be conducted in compliance with
all applicable federal, state, and local laws, regulations and ordinances, including without limitation.aff™ .
Environmental Laws. Grantor authorizes Lender and its agents to enter upon the Property 10 make such.’
inspections and tests, at Grantor's expense, as Lender may deem appropriate to determing compllance of the
Property with this section of the Deed of Trust. Any inspections or tests made by Lender shall bé for Lender s
purposes only and shall not be construed to create any responsibility or liability on the part of Lender o Grantar or
to any other person. The representations and warranties contained herein are based on Grantor's dué difigence, in
investigating the Property for Hazardous Substances. Grantor hereby {1} releases and waives any future claims
against Lender for indemnity or contribution in the event Grantor becomes liable far ¢leanup or other. costs ‘undér
any such laws; and (2} agrees to indemnify and hold harmless Lender against any and all claims, losses, liabilities:.

damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer resulting: frnm a breach ;

ot this saction of the Deed of Trust or as a consequence of any use, generation, manufacture, storage, drsposal
release or threatened release occurring prier to Grantor's ownership or interest in the Property, whether ornot the
same was or should have been known ta Grantor. The provisions of this section of the Deed of Trust, rncludmg ’
the obligation to indemnify, shall survive the payment of the Indebtedness and the satisfaction and reconveyance
of the lien of this Deed of Trust and shall not be affected by Lender's acquisition of any interest in the Property,
whether by fareclosure ar otherwise. :

Nuisance. Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste on or to the Property or any portion of the Property. Without limiting the generality of the
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§f f()regolng, Grantor will not remove, or grant to any other paity the right to remove, any timber, minerals {including
: o|l and gas) coal, clay, scoria, soil, gravel or rock products without Lender's prior written consent.

Removal of Improvements. Grantor shall not dernolish or remove any improvements from the Real Property
without Lender s prigr written consent. As a condition to the removal of any improvements, Lender may require
Grantor to make arrangements satisfactory to Lender to replace such Improvements with Improvements of at least
‘equal value

Lender' s nght to.Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
reasonable times fo attend to Lender's interests and to inspact the Real Property for purposes of Grantor's
compllance W|th the. terms and cenditions of this Deed of Trust.

Compllance wnth quernmental Requirements. Grantor shall promptly comply, and shall promptly cause
compliange by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or
otherwise use or. occupy the Property in any manner, with all laws, ordinances, and regulations, now or hareafter
in effect, of all govemmental authorities applicable to the use or cceupancy of the Property. Grantor may contest
in good faith any, such law, “ordinance, or regulation and withhold compliance during any proceeding, including
appropriate appeals, so lorg as Grantor has notified Lender in writing prior to doing so and so long as, in Lender's
sole opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor to post adequate
security or a surety bond, reasonably satisfactory to Lender, to protect Lender’s interest,

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to those acts set-forth above in this section, which from the character and use of the Property are
reasonably necessary to 'prore'ct and"'preserve the Property.

TAXES AND LIENS. The fo'l'lowmg prowsuons relating to the raxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due Iand in all events prior to delinquency) all taxes, special taxes, assessments,
charges {inciuding water and seer), firies.and impositions levied against or on account of the Praperty, and shall
pay when due all claims for Wwerk dorie on or for services rendered or material furnished to the Property. Grantor
shalt maintain the Property free ot<all fiens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due and except as othgrwise provided in this Deed of
Trust. ;

Right to Contest. Grantor may wnhhold"’ ayment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so long'ds Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall wlthln fifteen (15} days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor has notice of the fiting, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient’ corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any.€osts and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien, [h any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before en’rorcer‘nent against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in thé. contest proceedmgs

Evidence of Payment. Grantor shalt upon demand furnish 10. Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate govemmentai afficial to deliver to Lender at any fime a written
statement of the taxes and assessments against the Property

Notice of Censtruction. Grantor shall notify Lender at Ieast f|fteen (‘I 5) days before any work is commenced, any
services are furnished, or any materials are supplied to-the Property; if any mechanic's lien, materialmen’s lien, or
other lien could be asserted on account of the work, services; or. materials. Grantor will upon request ot Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
impravements. .

PROPERTY DAMAGE INSURANCE. The following provisions relatmg to |nsunng the Property are a part of this Deed of
Trust,

Maintenance of Insurance, Grantor shall procure and maintain p'olic.ies of fire insurance with standard extended
coverage endorsements on a fair value basis for the full insurable value covering altlmprovements on the Real
Property in an amount sufficient 10 avoid application of any coinsurance clause; dnd with a standard mortgagee
clause in favor of Lender, together with such other hazard and liability insurdnce as l.ender may reasonably require.
Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a
company ar companies reasonably acceptable to Lender. Grantor, uponirequest of Lender, will deliver to Lender
from time to time the policies or certificates of insurance in form satistactory 1 Lendery |ncludlng stipulations that
coverages will not be cancelled or diminished without at least ten (10} days prior writtep'notice tg Lender. Each
insurance policy also shall include an endorsement providing that coverage in favor of-Lender will not be impaired
in any way by any act, amission or default of Grantor or any other person. Should.the Real Property be located in
an area dasignated by the Director of the Federal Emergency Management Agency as a speciatflood hazard area,
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is given by
Lender that the Property is located in a speciat tlood hazard area, for the maximuim anioumt of your-credit line and
the full unpaid principal balance of any prior fiens on the property securing the loan~up:to the maximum policy
limits set under the National Flood Insurance Program, ar as otherwise required by Lender and 10: malntam such
insurance for the term of the loan. : o

Application of Proceeds. Grantor shall premptly notify Lender of any loss or damage to t'he ‘Prrﬁapélrty L.e"nder may
make proof of loss if Grantor fails to do so within fifteen {15} days of the casuslty. Whetker or. figt Lender's
security is impaired, Lender may, at Lender's election, regeive and retain the proceeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property; or.the restoration
and repair of the Property. |f Lender elects to apply the proceeds to restoration and repair, Grantor shalkTepairor
replace the damaged or destroyed Improvements in a manner satisfactory to lender. Lender shall; upsh
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of 3
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not bees
disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of .
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay acerfued .
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lerider: holds g
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor ‘as L
Grantor's interests may appear. s

LENDER'S EXPENDITURES. I Grantor fails {A) to keep the Property free of alt taxes, fiens, security interests, :
encumbrances, and other claims, (B! to provide any required insurance on the Property, or {C) to make repairs to the
Property then Lender may do so. If any actian or proceeding is commenced that would materially affect Lender's
interests in the Property, then Lender on Grantor's behalt may, but is not required to, take any action that Lender
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bekieye‘s‘td be appropriate to protect Lender’s interests. All expenses incurred or paid by Lender for such purposes will
#hen bear interest at the rate charged under the Credit Agreement from the date incurred or paid by Lender to the date

of repayment by Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will {A)

s e pavable on.demand; {B} be added to the balance of the Credit Agreement and be apportioned amang and be
payables with ahy" installmant payments to become due during either (1} the term of any applicable insurance policy; or
(2) ithe remaining:term of the Credit Agreemant; or {C) be treated as a balloon payment which will be due and payable
at the:Credit Agresmant’s maturity. The Deed of Trust also will secure payment of these amounts. The rights provided
for in this paragraph shall be in addition to any other rights ar any remedies to which Lender may be entitled on account
of any.default,”"Any such action by Lender shall not be construed as curing the default so as to bar Lender from any
remedy that'it otherwise'would have had.

WARHANTY"DEFENSE OF TITLE. The foellowing provisions relating to ownership of the Property are a part of this Deed
of Trust:

Title. Grantor w‘arre_nts_t'h_at: {a} Grantor holds good and marketable title of record toa the Property in fee simpile,
free and clear of eu’liens.and encumbrances other than those set forth in the Real Property description or in any
title insurance pélicy,-title-report, or final title opinion issued in favor of, and accepted by, Lender in connection
with this Deed of; Trust and (b] Grantor has the full right, power, and authority to execute and deliver this Deed of
Trust to Lendér; ;

Defense of Title. Subjec_t 10 thé exception in the paragraph above, Grantor warrants and will forever defend the
title to the Property against-the lawful claims of all persons. In the event any action or proceeding is commenced
that questions Grantof's title.or the ‘interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expensg. Giantor may be the nominal party in such proceeding, but Lender shall be entitled to
participate in the proceeding-and to berepresented in the praceeding by counsel of Lender's own choice, and
Grantor will deliver, ar cause to be deIWered to Lender such instruments as Lender may request from time to time
to permit such partlmpatlen : 5

Compliance With Laws. Grantor warrants. that the Property and Grantor's use of the Property complies with all
existing applicable laws, ardinarces;” and regulations of governmental authorities.

Survival of Promises, All promiseé,_a‘ijreeme_nts,__ and statements Grantor has made in this Deed of Trust shall
survive the exacution and delivery-of this-Deed of Trust, shall be continuing in nature and shall remain in full force
and effect until such time as Grantor's Indebitedniss is paid in full.

CONDEMNATION. The following provisichs -relat'ing"to condemnation proceedings are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnanon is. fﬂed Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as raay be'negessary to defend the action and obtain the award. Grantor
may be the nominal party in such proceedmg, but Lender shall be entitled to participate in the proceeding and to be
represented in the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or
cause to be delivared to Lender such mstruments and documentation as may be requested by Lender from time to
time to permit such participation.

Application of Net Proceeds. If all or any part tjf the Property is‘condemned by eminent domain proceedings or by
any proceeding or purchase in lieu of condemnation, Lender may at its election require that all or any portion of the
net proceeds of the award be applied to the Indebtednass. Ar the® repalr or restoration of the Property. The nat
proceeds of the award shall mean the award after payment of all reasonable costs, expenses, and attorneys' fees
incurred by Trustee or Lender in connection with the condemnataon

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORETIES. The following provisions relating
to governmental taxes, fees and charges are a part of this Deed &f Trust:

Current Taxes, Fees and Charges. Upon request by Lender Grantor shall execute such documents in addition to
this Deed of Trust and take whatever other action is requested By Fender to perfect and continue Lender's lien on
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses
incurred in recording, perfecting or continuing this Deed of Trust, including without limitation ali taxes, fees,
documentary stamps, and other charges for recording or registefing th|s Deed of Trust.

Taxes. The foliowing shall constitute taxes to which this secticn applles (1) a specmc tax upan this type of
Deed of Trust or upon all or any part of the indebtedness secured by this.Deed of Trust; (2} a specific tax an
Grantor which Grantor is authorized or required to deduct from payments on the Indebtedness secured by this type
of Deed of Trust; {3] a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Credit
Agreement; and {4} a specific tax on all or any portion of the Indebtedness or on pavments of principal and
interest made by Grantor.

Subsequent Taxes. |f any tax to which this section applies is enacted subsequent to the date of this Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender may exercise any or all of its
available remedies for an Event of Detfault as provided below unless Grantor either {1} pays"'the tax before it
hecomes delinquent, or (2} contests the tax as provided above in the Taxes and Ljens sectlon and deposits with
Lender cash or a sufficient corporate surety bond or other security satisfactory ta. Lender : :

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions refating to- thls Deed of Trust as a
security agreerment are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the extant any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Umform Commercual Code
as amended from time o time. : S .

Secuwrity Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
and continue Lender’s security interest in the Personal Property. In addition to recording this Deéd of-Trust’ in the
real property records, Lender may, at any time and without further authorization from Grantor, flle execufed
counterparts, copies or repraductions of this Deed of Trust as a financing statement. Grantor shill rermburse :
Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall not -,
remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble any
Personal Property not affixed to the Proparty in a manner and at a place reasonably convenient to Grantor and”
Lender and make it available to Lender within three (3) days after receipt of written demand from Lender w the
extent permitted by applicable law. 4

Addresses. The mailing addresses of Grantor {debtor) and Lender (secured party) from which informatiorn ' B
congerning the security interest granted by this Deed of Trust may be obtained (each as required by the Unlform E
Commercial Code} are as stated on the first page of this Deed of Trust. : 8

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions retating to further assurances and

attorney-in-fact are a part of this Deed of Trust:
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/¢ Farther Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
© 7 “defiver, or will cause 1o be made, executed or delivered, to Lender or to Lender's designee, and when requested by
~tender;"cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
* and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
greements financing statements, continuation staterments, instrumants of further assurance, certificates, and
5other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
‘perfect, continue, or preserve (1) Grantor's obligations under the Credit Agreement, this Deed of Trust, and the
‘Related Docarments, and (2) the liens and security interests created by this Deed of Trust as first and prior liens
on the Property, whether now owned or hereafter acquired by Graptor. Unless prohibited by law or Lender agrees
to the-gontrary ir:writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the
matters referred toin-this paragraph.

Attorney -ifi- Fact If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the nare ot Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevacably appoints
Lender as Grantor's: attarney in-fact for the purpose ot making, executlng, delivering, filing, recarding, and deoing all
aother things as may be neceesaw ar desirable, in Lender’s sole opinion, to accomplish the matters referred 1o in
the precedlng pafagraph

FULL PERFORMANCE. f Grantor pays all the Indebtedness when due, terminates the credit line account, and otherwise
performs all the obligations imposed.upen Grantor under this Deed of Trust, Lender shall execute and deliver 10 Trustee
a request for full reconveyance a_nd shall execute and deiiver to Grantor suitable statements of termination of any
financing statement on file evidencing-Lender's security interest in the Rents and the Personal Property. Any
reconveyance fee shall be'paid by Grantor;,if permitted by applicable law. The grantee in any reconveyance may be
described as the "person of persand legally:entitled thereto”, and the recitals in the reconveyance of any matters or
facts shall be conglusive proof of'the truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Grantor will be in‘default under this Deed of Trust if any of the following happen: (A} Grantor
commits fraud or makes a material misrepresentation at any time in connection with the Credit Agreement. This ¢an
include, for example, a false statement ahoUt Grantor's income, assets, liabilities, or any other aspects of Grantor's
financial condition. (B) Grantor ddes not meet the repayment terms of the Credit Agreement. (C} Grantor's action or
inaction adversely afiecis the coliatera! or Lender’ 3, Hghts in the coliatera). This can include, for example, failure to
maintain reguired insurance, waste or destructive use of the dwelling, failure to pay taxes, death of all persons liable on
the account, transfer of title or sale of the’ dwelllng, creatlon of a senior lien on the dwelling without Lender's
permission, foreclosure by the holder of- enmher J_;en, ar the use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If ar-Event of Default occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedies:

Election of Remedies. All of Lender's rlghts and remedles will be cumulative and may be exercised alone or
together. An election by Lender to choose ariy pne remedy will not bar Lender from using any other remedy. If
Lender decides to spend money or to perform dny of Grantor's obligations under this Deed of Trust, after Grantor’s
failure to do so, that decision by Lender will not atfect Lender’s right to declare Grantor in default and 1o exercise
Lender's remedies. .

Accelerate Indebtedness. Lender shall have the r|ght at |ts optlon to declare the entire Indebtedness immediately
due and pavyable. :

Foreclosure. With respect to all or any part of the Real F'roperty, the Trustee shall have the right to exercise its
power of sale and to foreglose by notice and sale, and Lender shell have the right to fareclose by judicial
foreclosure, in either case in accordance with and ta the ful! extent provided by applicable law.

UGCC Remedies, With respect to all or any part of the Persanal Property, Lender shall have alf the rights and
remedies of a secured party under the Uniform Commercial Code

Collect Rents, Lender shall have the right, without notice to Gran_tor to take possession of and manage the
Property and coilect the Rents, including amounts past due and-uppaid, and apply the net proceeds, gver and
above Lender's costs, against the Indebtedness. In furtherance-of this right, Lender may require any tenant or
ather user of the Property to make payments of rent or use fees directly 1o Lender If the Rents are collected by
Lender, then Grantor irrevacably designates Lender as Grantor's attorney<in-fact to“endorse instruments received in
payment thereof in the name of Grantor and to negotiate the same and collect thé proceeds Payments by tenants
or other users to Lender in response to Lender's demand shall satisty the obligations for which the payments are
made, whether or not any proper grounds for the demand existed. Lender may exermse its rights under this
subparagraph either in person, by agent, or through a receiver,

Appoint Receiver. Lender shall have the right to have a receiver appomted to ‘take possess]on of all or any part of
the Property, with the power to protect and preserve the Property, to operate the Propefty preceding er pending
foreclosure or sale, and to cellect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's
right 1o the appointment of a recaiver shall exist whether or not the apparent vale of the Pr_o.perty exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not disqualify, a-person from serving as a
recelver. ’ B -

Tenancy at Sufferance. |f Grantor remains in possession of the Property after the Property is-$old’as provided
above or Lender otherwise becomes entitled to possession of the Property upon default of Graptor, Granter shall
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender’s op'ti'on, either (1)
pay a reasonabie rental for the use of the Property, or (2} vacate the Property lmmedtatel\; upon the demand of
Lender, A

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust Of the
Credit Agreement or by law. : :

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Persanal
Preperty or of the time after which any private sale or other intended disposition of the Personal Property is 1o be
made. Reasonable notice shall mean notice given at least ten (10} days befare the time of the sale’or dlSpOS\tlQn
Any sale of the Personal Property may be made in conjunction with any sale of the Real Property,  °

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all rlghts 16 hﬂ\le
the Property marshalled. In exercising its nghts and remedies, tha Trustee or Lender shalt be free to sellzall.or arw
part of the Property together or separately, in one sale or by separate sales. Lender shall be entitled to bid at any
public sale on all or any portion of the Property. ;

Attorneys’ Foas; Expenses. |f Lender institutes any suit or action to enforce any of the terms of this Deed of 7,
Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys' fees at frial
and vpon any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, all
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¢ réasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its
£ intérest or the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
o sintgrestiat the Credit Agreement rate from the date of the expenditure until repaid. Expenses covered by this
: paragraph include, without limitation, however sub]ect to any limits under applicable law, Lender's attorneys' fees
and’ Lender's legal expenses, whether or not there is a lawsuit, including attorneys' fees and expenses for
‘bankruptey proceedings {including efforts to modify or vacate any automatic stay or injunction), appeals, and any
. anticipated post-judgment collection services, the cost of searching records, obtaining title reports (including
“foreclosdre feportsl, surveyors' reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent
nerrmtted by appllcable law. Grantor also will pay any court costs, in addition to alt other sums provided by law,

Rnghts of Trustée:, Trustee shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATFONS OF TRUSTEE. The following pravisions relating ta the powers and gbligations ot Trustee
{pursuant té:Lender; 5 mstructnons) are part of this Deed of Trust:

Powars of Trustee,. Intaddltlon to all powers of Trustee arising as a matter of law, Trustee shall have the power to
take the following actions With respect to the Praperty tpon the written request of Lendar and Grantor: {a} join in
preparing and ﬁhng a map-or plat of the Real Property, including the dedication of strests or other rights to the
public; {b} join in grantmg gny.easement or creating any restriction on the Real Property; and {c) join in any
subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Tr:ust_ee shall not be obligated to notify any other party of a pending sale under any other
trust deed or lien, ar of any action:or proceeding in which Grantor, Lender, or Trustee shall be a party, unless
required by applicable Iaw ar unless the action or proceeding is brought by Trustee.

Trustee. Trustes shall meet aII quainhcanons required for Trustee under applicable law. In addition to the rights
and remedies set forth above, with réspect to all or any part of the Property, the Trustae shall have the right to
foreclose by notice and salg, and Lender will have the right to foreclose by judicial fareclosure, in either case in
accardance with and to the full. extent provtded by applicable law.

Successor Trustee. Lender, at- Lendér § Optnon may from time to time appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
office of the recarder of SKAGIT Calnty, Stats of Washington. The instrument shall contain, in addition to all
other matters required by state law, the“hames of the original Lender, Trustee, and Grantor, the book and page or
the Auditor's File Number where th|s Deed of Trust is recorded, and the name and address of the successor
trustee, and the instrument shall be- executed and acknowledged by Lender or its successors in interest. The
successor trustee, without conveyance of the Property, shall succeed to all the title, power, and duties conferred
upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall
govern to the exclusion of all other provisigns fof subistitution,

NOTICES. Subject to applicable law, and exceptfor.fictice required or aliowed by law to be given in another manner,
ahy notice required ta be given under this Deed of Trust, including without limitation any notice of default and any
notice of sale shall be given in writing, and shall be éffective when actually delivered, when actually received by
telefacsimile {unless otherwise required by law), when.deposited with a nationally recognized overnight courier, or, if
mailed, when deposited in the United States mail, as:first class, certified or registered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreciosure from the holder of
any lien which has priority over this Deed of Trust shall be sent tolLender’'s address, as shawn near the beginning of
this Deed of Trust. Any person may change his or her address for notices under this Deed of Trust by giving format
written notice to the other person or persons, specifying thatithe purpése of the notice is to change the person's
gddress. For notice purposes, Grantor agrees to keep Lender mformed at all times of Grantor's current address.
Subject to applicable law, and except for notice required or allowed by law to.be given in anather manner, if there is
more than one Grantor, any notice given by Lender to any Graritor. is deemed to: be notice given to all Grantors. |t will
be Grantor's responsibility to tell the others of the notice from Lendes. .~

MISCELLANEQUS PROVISIONS. The following miscellanecus prowsuoné are a part of this Deed of Trust:

Amendments. What is written in this Deed of Trust and in the Elel_ated l}ocnments is Grantor's entire agreemant

with Lender cancerning the matters covered by this Deed of Trust. ~Te be gffegtive, any change or samendment to
this Deed of Trust must be in writing and must be signed by whoever will he bound or obllgated by the change or
amendment. A s

Caption Headings. Caption headings in this Deed of Trust are for convemence purposes only and are not 1o be
used to interpret ar define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by th|s Deed of Trust With any other interest or
estate in the Property at any time held by or for the benefit of Lender in any- capamty. w;thout the written consent
of Lender.

Governing Law. This Deed of Trust will be governed by federal law applicable to Lender and. to the extent not
preempted by faderal law, the laws of the State of Washington without regard to its conﬂmts of law provisions.
This Deed of Trust has been accepted by Lender in the State of Washington. o

No Waiver by Lender. Grantor understands Lender will not give up any of Lender’ s rlghts under thls Deed of Trust
unless Lender does so in writing. The fact that Lender delays or omits to exercise any right w__fll not mean that
Lender has given up that right. If Lender does agree in writing to give up one of Lender’s rights, that does not
mean Grantor will not have to comply with the other provisions af this Deed of Trust. Grantorsalso understands
that if Lender does consent to a reguest, that does not mean that Grantor will not have 1o et Lendsr's-consent
again if the situation happens again. Grantor further understands that just because Lender conserits.fo ané:or
more of Grantor's requests, that does not mean Lender wilt be required to consent to any of Grantor' 5 future
requests. Grantor waives presentment, demand for payment, protest, and notice of dishonor:_ :

Severability. |f a court finds that any provision of this Deed of Trust is not valid or should not be enforced that
fact by itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Theréfore, a ‘court wull
enforce the rest of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenforceabie. .- ;

Successors and Assigng. Subject to any limitations stated in this Deed of Trust on transfer of Granto'r-’.s in_terest

this Deed of Trust shall be binding upcn and inure to the benefit of the parties, their successors and assigns.” If:
ownership of the Property bacomes vestad in & person othar than Grantor, Lender, without notice to Grantor, may . ;
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbeararice.or ..
extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness o

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waiver of Homastead Exemption. Grantor hereby releases and waives ali rights and benefits of the homestead
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exémﬁtion laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.
DEFINITIONS _The following werds shali have the following meanings when used in this Deed of Trust:
: Benafrciary _The word "Beneficiary” means Skagit State Bank, and its successors and assigns.

_-Borrower The word "Borrower” means GERALD D LAWRENCE and includes all co-signers and co-makers signing
-the Credit Agreement and all their successors and assigns.

Cradit Agreement. The words "Credit Agreement” mean the credit agreement dated April 12, 2006, with credit
limit of $30;000.00 from Grantor to Lender, together with all renewals of, extensions of, modifications of,
refmarmlngs of,.€onsolidations of, and substitutions for the promissory note or agreement. NOTICE TO GRANTOR:
THE CREDIT, AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust The words "Deed of Trust" mean this Deed of Trust among Grantor, L.ender, and Trustee, and
includes without, hmltatrcrn all assignment and security interest pravisions relating to the Personal Property and
Rents. ;

Environmental Laws The v{rords "Environmental Laws" mean any and all state, federal and local statutes,
regulations and ordrnances telating ta the protection of human health or the envirenment, including without
limitation the Comprehenswe Ermvironmenial Response, Compensation, and Liability Act of 1980, as amended, 42
U.S.C. Section 2601, 8t seq. {:CERCLA"), the Superfund Amendments and Reauthorization Act of 19886, Pub. L.
No. 99-499 {"SARA"), the Hazardous Materials Transportation Act, 49 U.8.C. Section 1801, et seq., the Resouice
Conservation and Hecnvery Act;+42.1).8.C. Section 6901, et seq., or other applicable state or federal laws, rules,
or regulations adopted pursuant. theret_o

Event of Default. The wo;rds--"“Eventusot; Default” mean any of the events of default set forth in this Deed of Trust in
the events of default section of this Peed of Trust.

Grantor. The word "Gran_t_ctt'_f m?ané'GEB-ALD D LAWRENCE,

Hazardous Substances. The-words "Hazardous Substances” mean materials that, because of their quantity,
concentration or physical, chemnical‘or infectious characteristics, may cause or pose a present ar potential hazard
to human health or the environmeént wWhen |mproperwr used, treated, stored, disposed of, generated, manufactured,
transported or otherwise handled.: The words " 'Hazardous Substances” are used in their very broadest sense and
include without limitation any and all ‘nazardOUS or toxic substances, materials or waste as defined by or listed
under the Environmental Laws. The term:"Hazardous Subsiancas” also includes, without limitation, petroleum and
petroleum by-products or any fraction thereof.and asbestos.

Improvements. The weord "Improvements™ m'eans alt ekisting and future improvements, buildings, structures,
maobile hames affixed on the Real Property, tacrlmes additions, replacements and other construction on the Real
Property.

Indebtedness. The word "Indebtedness" m'eané all principal, interest, and other amounts, costs and expenses
payable under the Credit Agreement or Related Documents, together with all renewals of, extensions of,
modifications of, consolidations of and substititions for the Credit Agreement or Related Documents and any
amounts expended or advanced by Lender to discharge Grantof's obligations or expenses incurred by Trustee or
Lender to enforce Grantor's obligations under this Deed of Trust together with interest on such amounts as
provided in this Deed of Trust. ; ;

Lender. The word "Lender” means Skagit State Bank; it‘s’success‘ors and assigns. The words "successors or
assigns” mean any person or company that acquires any-interestinthe Credit Agreement.

Personal Property. The words "Personal Proparty” mean all'équipment;-fixtures, and ather articles of personal
property now or hereafter owned by Grantor, and now or hereatter attached or affixed to the Real Property;
together with all accessions, parts, and additions to, all replacements of, and all substitutions far, any of such
property; and together with all issues and profits theseon and progeeds hncludmg without limitation all insurance
proceeds and refunds of premiums) from any sale or other drsposrtmn of the Property

Property. The word "Property" means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property” mean the real property, mterests and nghts as further described in this
Deed of Trust. .

Related Documents. The words "Related Documents” mean all promissbr\g notes, c‘re_dit agreements, loan
agreements, environmental agreements, guaranties, security agreements, mortgage’s, 'deeds of trust, security
deeds, collateral mortgages, and all ather instruments, agreements and documents whether now ar hereafter
existing, executed in connection with the Indebtedness.

Rents. The word "Rents” means all present and future rents, revenues, rncome ISSUBS royaltles profits, and
other benefits derived from the Property. : :

Trustee. The word "Trustee" means Land Title Company of Burlington, whaose matlrng addrass rs P 0 Box 445,
Burlington, WA 98233 and any substitute or successor frustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST AND GHANTOH
AGREES TO ITS TERMS.

GRANTOR:
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INDIVIDUAL ACKNOWLEDGMENT

STATE OF

i ) 88
COUNTY OF

On this day before me, the undersigned Notary Public, personally appeared GERALD D LAWRENCE, personally known to
me or proved t6 me on the basis of satisfactory evidence to be the individual described in and who executed the Deed

of Trust, and acknow!edged that he or she signed the Deed of Trust as his or her free and voluptary act and deed, for
the uses and purposes thergm mentiched.

Given under my hand and -'qffi." ial-geal this

REOUEST FORMECONVEYANCE

To: % Trustee

The undersigned is the iegal owner and .hafder of 'al‘l mdebtedness secured by this Deed of Trust. You are herehy
requested, upon payment of all sums owing.to, you, to reconvey without warranty, to the persons entitled thereto, the
right, title and interest now held by you undér the Deed of Trust.

Date: Beneficiary:
’ e By:
lts:
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“Schedule “A-1”
ISESCRI’PTION-.
PARCEL A

That portlcm of the Southeast 1 of the Southeast % of Section 14, Township 35 North, Range 3 East, W.M.,
described as follows

Beginning at the Southeast Corner of said subdivision;
thence North §9°2025" West along the South line of said subdivision 440.03 feet;
thence North 2°23'40" West 20. 03 féet to the North line of the Allen West County Road, and the true point of

beginning;
thence continue North 2°23'40" West parallel with the East line of said subdivision 425.60 feet, more or less,

to the center of the Samish River;

thence South 60°00'00" East along the appro)ﬂmate center of satd river 118.26 feet to the Westerly line,
extended North, of a tract conveyed to Ed A]len et ux, by deed recorded August 28, 1945, under Auditor's
File No. 382839,

thence South 2°23'40" East along the West lm.e of sald Allen tract, 167.57 feet to the Southwest corner of said
Allen tract;

thence continue South 2°23'40" East 200.00 feet to the North line of the County road;

thence North 8°20:25" West 100.0 feet to the true point of beginning. (Said tract also known as Tract 1 of
that certain Short Plat No. 3-72, approved February 15, 1972)

Situate in the County of Skagit, State of Washjngtd'n..-
PARCEL "B™

That portion of the Southeast % of the Southeast ' of Sectmn 14 Townshlp 35 North, Range 3 East, W.M.,
described as follows:

Beginning at the Southeast comer of said subdivision;

thence North 89°2025" West along the South line of said subdivision a dlstance of 440 03 feet;

thence North 2°23'40" West a distance of 20.03 feet to the true point of begmnmg,

thence North 89°20:25" West a distance of 12.0 feet;

thence Northeasterly to a point in the center of the Samish River which is North 2°23‘40" West of the true

point of beginning,; :
thence South 2°23'40" East to the true point of beginning,

Situate in the County of Skagit, State of Washington.
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