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THIS DEED OF TRUST is miade tlus o 2lst day of April, 2006 ,
among the Grantor, -

Kay E. Haaland, as her separate estate -

{herein "Borrower”),
FIRST AMERICAN TITLE COMPANY
(herein "Trustee"), and the Beneficiary,

NORTH COAST CREDIT UNION,

WASHINGTON CORPORATION i , 8 corporation organized and
existing under the laws of WASHINGTQN ,whose address is
1100 DUFONT STREET e

BELLINGHAM, WA 98225 P {herein "Lender").

BORROWER, in consideration of the indebtedngss herein recafeﬁ arnl ﬁ'ust herein created, irrevecably: grants
and conveys to Trustee, in trust, with power of §ale, the following descnbed perty located in the County of
SKAGIT ! . »State of Washington:
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Lot 20, "MBADOW LANEADDITION", as per plat recorded in Volume 8 of Plats, page
16 mthe records of Skagit County, State of ‘Washington

whichhes theaddressof . .. 9451 CLAYBROOK RD (Sreeq]
SEDROWOOLLEY .~ .~ (ciy} Washingion os2ss e
"Property Address”); < < .o %

TOGETHER with all the mprovements now or hereafter erected on ﬁ}e property; and all easemerits, rights,
appurtenances and rents (subject however o the nghts and authorities given herein'to Lender to collect and apply such
rents), all of which shall be degmed to be and remain apart-of the property covered by this Deed of Trust; and all of the
foregoing, together with said pmperty (or the leasehold estate if this Deed of Trust is on a leasehold) are hereinafter
referred to as the "Property;” ;

TO SECURE to Lender the repcyment of the mdebtcéness evidenced by Borrower's rote dated

April 21, 2006 _ . " arid extensions and renewals thereof{herein "N ote"); inthe principal
sumof U.S. § 10,000.00 W wﬂh interest thereon, providing for monthly installments of principal and
interest, with the'balance ofthe mdc‘ntedness if not: soonerpaid, due andpayable oh April 15, 2021 3

the payment of all other sums, with interest “ﬂlereor;, advariesd in accordance herewith fo protect the secutity of this.
Deed of Trust; and the performance of the covenants and agrééments 6f Borrower herein contained:

Borower covenants that Borrower is lawfully scised of theestate hefeby cofivéyed and has the right to grantand
convey flie Property, and that the Property is unencumbered, except for en¢umibrances of record. Borrower covenants
that Borrower warrants and will defend generally tha title to the Propeny against all claims and demands, subject to
encumbrances of record.

UNIFORM COVENANTS. Berower and: Landef“cﬁvenaht aﬁd égrée agfollows:

1. Payment of Principal and Interest. Borrowet shall pmmptiy pay when due the principal and interest
indebtedness evidenced by thie Note and late charges as pm\uded in the Note;

2. Funds for Taxes and fusurance, Subjectto. apphcablelaw of a writterrwaiver by Lender, Borrowershall pay to
Lender on the daymonthly payments of principal and interestare payﬁhle uudex«: the Note; until the Note ispaid in full, a
sum (hergin “'Funds") equal to one-twelfth of the ycarly taxes and:gssessments (including condominium and planned
unit development assessments, if any) which may attain priority over this Deed of Trust, and ground rents on the
Property, if any, plus one-twelfth of yearly premium installments for hazard insurance, plus one-twelfth of yearly
premium instailments for mortgage insorance, if any;:all as reagonably estimatéd mltmlly and from time to time by
Lender on the basis of assessments and bills and reasonable.estimates thereof: Borrowei shall not be obligated to make
such payments of Fundsto Lender 10 the extent that Borrowermakes suchpayme:nts to ﬂ‘c holder of a prior mortgage or
deed of trust if such holder is an institutional Lender.
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_1EBomrower paysFunds to Lender, the Funds shall be held in an institution the deposits or aceounts of which are
insuréd or guarantead by a federal or state agency (inchading Lenderif Lender is suchan ipstitutiont). Lender shall apply’
" thi¢ Punds to pay said taxes, assessments, insurance premiums and ground rents. Lender may not charge fer so holding

" and applying the Funds, analyzing said aecount or verifying and compiling said assessments and bills; unless Lender
paysBorrower interest on the Funds andapplicable law permits Lender to make such a charge. Borrowet.and Lender
‘miay agree in writing at the time ofexecution of this Deed of Trust that interest on the Funds shall be paid to Borrewer,
. and unless such-agreement is made or applicable law requires such interest to be paid, Lender shall not be required to

pay Botrower any initerest or eamings on the Fundd: Lender shall. give to Borrower; without charge, an anaual
accounting of the Funds showing credits and debits to the Funds and the purpose for which each debit to the Funds was

made. The Funds are pledged as additional security for the sums secured by this Deed of Trust.

If tgé"afﬁépnt 'c._gf-' fﬁg'l?unds held by Lender, together with the future monthly installments of Funds payable prior to
the due dates df taxes, asséssments, insurance premiums and ground rents, shall exceed the amounnt required to pay said

taxes, assessmients, insurance premiums and ground rents as they fall due, such excess shall be, at Borrower's option,
either promptly repaid to Borrower or credited to Borrower on monthly installments of Funds. If the amount of the
Funds held by Lendershali not be sufficient to pay taxes, assessments, insurance premiums and ground rents as they fall
due, Borrower shalt pay to-Lender any amount necessary to make up the deficiency in one or more payments as Lender
may 1equire, SR T s

Upon payment in full of all sums sectired by this Deed of Trust, Lender-shall promptly zefund to Bortower any
Funds held by Lender. If uider paragraph 17 hereof the Property is sold or the Property is otherwise acquired by
Lender, Lender shall apply, no lates immediately prior to the sale of the Property orits acquisition by Lender, any
Funds held by Lenderat the tinie ofapplication as a credit against the sums secured by this Deed of Trust.

3. Application of Payments. Ualess;applicab]e law provides otherwise, all payments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be applied: by-Lender first in payment of amounts payable to Lender by
Borrower under paragraph 2 hereof, then tointerest payableorithe Note, and then to the principal of the Note.

4, Prior Mortgages and -D%eeiis'gfr 'f;u%t;:.‘.@l;argw; Liens, Borrower shall perform all of Borrower's obligations
under any mortgage, deed of trust or other secutity agreement With 2 lien which has priority over this Deed-of Trust,
including Borrower's covenants to make paymients when due. Borrower shall pay or cause to be paid all taxes,
assessrents and other charges, finss and impositions attributable to the Property which may attain a prierity over this
Deed of Trust, and leasehold payments or grqunﬂ__;'ents, ifany.

5, Hazard Insurance. Borrower shall keep the improvements now existing or hereafter crected on the Property
insured against loss by fire, hazards included wwithin the term "extended coverage," and such other hazards as Lender
may require and in such amounts ahd for such periods as Lender may require.

The insutance carrier providing the insurance shall be chosenby Bommower subject to approval by Lender; provided,
that such approval shall not be unreasonably withheld. All insurance policies and renewals thereof shall be'm a form
acceptable to Lender and shall inclide a standard-mortgage clause in favor of and in'a farm acceptable to Lender.
Lender shall have theright to hold the policies and renewals thereof, subjectto the terms of any:mortgage, deed-of trust
or other security agreement witha lien'which has priority Qve:r:;his Deed of Trust.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof
of 10ss ifnot made premptly by Borrower. e

If the Property is abandonied by Borrowet, of if Borrower fails to réspond to Lender within 30 days from the date
carrier offets ta settle a claim for insurance benefits, Lender s
at Lender's.option either to restoration or repair of the Pm_pjerty or

authorized tocollect and apply theinsurance proceed
to the sums secured by thisDeed of Trust.. S

6. Preservation and Maintenance of Property; Le 53 Condomininms; Planned Unit Developments.
Borrower shall keep the Property in good repair and sh t commit waste o pérmit ithpairment or deterioration of the:
Property and shall comply with the provisions of any leaséif this Deed of Trust is on a leasehold. If this Deed of Trust is
on a unit in a condominium or & planned unit development, Borrawer shall perform all of Borrower's obligations under
the declaration-or covenants creatiiig or governing the condominium or planned unit development, the by-laws and
regulations of the condominium or planned unit development, and constituent. documents, T
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7. Protection of Lender's Security. If Boriower fails to perform the covenants and agreements contained in this

Deed of Trust, or if any-action or proceeding is commenced which materially affects Lender's interest in the Property,

" thénLender, at Lender's option, upon notice to Borrower, may make such appearances; disburse such sums, including

“reasanable attorneys’ fees, and fake such action 25 is necessary to protect Lender's interest. 1 Lender requuei mortgage
insurance as a condition of making the loan secured by this Deed of Trust, Borrower shall pay. the premmms Tequired to
grnam;‘:am such insurance in effect until such time as the reqmrement for such imsurance terminates in accordance with
:._Bormwer s and Lender's written agreement or applicable law.

Any amourits disbursed by Lender pursuant to this paragraph 7, with iferest thereon, atthe Note rate, shall become
additional indebtedness of Botrower seciired by this Deed of Trust. Unless Borrower and Lender agree to other terims of
payment, such amounts shall be payable upon notice from Lender to Borrower requesting payment thereof, Nothing
conmi:néd'iifthié p_afégraph 7 shall require Lender to incurany expense or take any action hereunder.

8. inspectmm Le:ader may make or caiise to be madereasonable «enirics upon and inspections of the Property,
provided that Lender: shall- give Borrower notice prior to any such inspection specifying reasonable cause therefor
1elated to Lender's mterest in the Property.

9. Condemnation. The procecds of any award or claim for damages, direct consequentml in connection with any
condemnation or other takmg of'the Property, or part thereof, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender, subject to the terms of any mortgage, deed of trust or other security agreement
with a lien which has priority overthis Deed of Trust.

10. Borrower Not Released; Forbearance By Lender Not 4 Waiver. Extension of the time for payment or
modification of amortization of the suitns secured by this Deed of Trust granted by Lender to any successor in interest of
Borrower shall not operaté to release, in any mauner, the Liability of the original Borrower and Borrower's successors in
interest. Lender shall not be required to commence proceedings against such successor or refuse to extend time for
payment or otherwise modify amortization of the sumssecured by this Deed of Trust by reason of agy demand made by
the original Borrower and Borrower's suctessors ininterest, Any furbearance by Lender in exercising any right or
remedy hereunder, orotherwise afforded by apphcable law, shall not be a waiver of or preclude the exercise of any such
right orremedy. - :

11. Successors and Assigns Bound' J{:int and Several Liability; Co-signers. The covenanis-and agreements
herein contained shall bind, and the rights hereunder shall foure to, the respective successors.and assigns of Lender and
Borrower, subject to the provisions of paragraph-16 hereof:All cov ts and-agreements of Borrower shall be joint
and séveral. Any Borrower-who co-gigns this Déed of” Tmst but di ‘execute the Note, (a) i is co-signing this Peed
of Trust only to grant and convey that Borrawer's intérest in the P T 1 i
Trust, (b) is not personally liable on the Note or under this:Dééd of Trust, and (¢¥ agrees that Lender and any other
Borrowerhereunder may agree to extend, modify, forbear, orimake any other acEommodations with regard ta the terms
of this Deed of Trust or the Note, without that Borrower's consent and without releasing that Borrower or modifying
this Deed of Trust as to that Borrower’s interest in the Property. - -

12. Notice. Except for any notice required-under apphcable Jaw: to ‘be givenin anothér manner, {a) any notice to
Borrower provided for in this Deed of Trust shall be givenby:deliveting it or by mailing such notice by certified mail
addressed to Borrower at the Property Address or at such-other address as Borrower may designate by notice to Lender
as provided hetein, and (b) any notice ta Lender shall be given by certified mail to Lender's address stated herein or to
such other address as Lender may designate by notice to Borrower as pmvrded herein. Any notice provided for in this
Deed of Trust shall be deemed te have been given to Borrower or Lemier when ngeu in the manner designated herein,

13. Governing Law; Severability. The state and local laws apphcab]e o ﬂ]JS Deed of Trust shall be the laws of the
jurisdiction in which the Property is located: The foregoing sentence:shall-notdimit the applicability of federal law to
this Deed of Trust. Ti the event that any provision or clausé of this Deed of Ti the Note conflicts with applicable
law, such conflict shall not affect other provisions of this Deed of Trust or the Niote which can be given effect without
the conflicting provision, and to this end the provisions ofthis Deed of Trust and the Nate are declated to be severible.
As used herein, "costs,” "expenses” and "attorneys’ fees” includeall sumsto the, extent notprohzbltedby appliceble law
or limited herein,

14. Borrower's Copy. Borrower shall be furnished a conforimed copy of the Note and of ﬂus Deed of Trust at the
time efexecution or afterrecordation hereof. S g 3 E ¢
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“15. Rehabilitation Loan Agreement, Barrower shall fulfill all of Borrewer's obligations under any homs
rehabﬂztanon improvement, repair, or other foan agreement which Borrower enters info with Lender. Lender, at
~" Lénder's option, may require Borrower to execuie and deliver to Lender, in a form acceptable to Lender, an assignment

“of any rights, claims or defenses which Bomrower may have against parties who supply labor, materials or services in
comecm:-n with improvernents made to the Property.

_ 16. Traiisfer of the Property or a Beneficial Interest in Borrower. Ifall or any part of the Property or any interest
“in‘it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not & natural
personywithout Lender's prior written consent, Lender may, at its option, require immediate paymentin full of all sums
secured by this Deed of Trust. However, this option shall not be exercised by Lender if exercise is prohibited by federal
law as Qf the date of this Deed of Trust.

If Lender gxercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of notless than 30 days from the date the notice is delivered ormailed within which Borrower must pay all sums secured
by this Deed of Trust, [f Borrower fails to pay these sums-prior to-the expiration of this period, Lender may invoke any
remedies permitted by this Deed of Trust without further notice or demand-on Borrower.

NON—EHQIFORM COVENANTS Borrower and Lender further covenant and agres as follows:

17. Acceleratmn, Remed-.es Except as provided in paragraph 16 hereof, upon Borrower's breach of any
covenant or agreement of Borrower in this Deed of Trust, including the covenants to pay when due any sums
secured by this Deed of Trust, Eender prior to acceleration shall give notice to Borrower as provided in
paragraph 12 hereof specifying: (1) the breach; (2) the action reqmred tocure such breach: (3) a date, not Iess
than 10 days from the date the notiteds mailed te Borrower, by which such breach must be cured; and (4) that
failure to cure such bréach ot or before the date specified in the notice may result in acceleration of the sums
secured by this Deed of Trust and sale of the Property at public auction at a date not less than 120 days in the
future. The notice shall further inform Borrower of (i) the right to reinstate after acceleration, (ii) the right to
bring a court action to assert the nonexistence of a defauli or any other defense of Borrower to accelerationand
foreclosure, and (iff) any other matters required to'be included in'such notice by applicable law. If the breach is
not eured on or before the date speeiﬁed fn:the notice, Lender at.Lender's option may deelare all of the sums
secured by this Dieed of Trust to bé ininiediately due and payable without further demand and miay invoke the
power of sale and any other reniédies per:mtted by applicible law. Lender shall e entitled. to collect all
reasonable costs and expenses incurredin’ pursulng theremedies provided in this paragraph:17, including, but
not mited to, reasonable atforneys’ fees. =

If Lender invokes the power of sale, Lender shall gwmzmtten notice to Trusteeof the occurrence of an event
of default and of Lender's clection to cause the Property to be sold. Trustee and Lender shalktake such action
regarding notice of sale and shall pive such:notices to Borrower and to-other. persons as applicable law may
require. After the lapse of such time as may be required by app[mahle law and afteér publication of the notice of
sale, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest bidder atthe
time and place and under the terms designated in the notice of sale in oné-or-more parcels andin such order as
Trustee may determine. Trustee may postponesale of the Property for a period or periodsnot exceeding a'total
of 30 days by public announcement at the time and place ﬁxed in the notice of sale. Lender or Lender's designee
may purchase the Property at anysale. :

roperty soscld without any covenant or
na faeie evidence of the truth of the
followi ng order: (a) to all reasonable
: nd at‘tﬂrneys fees and costs of

Trustee shall deliver to the purchaser Trustee's d d;conveym
warranty, expressed ot implied. The recitals in the Trustea‘s deed
statements made therein. Trustee shall apply the proceeds of the
costs and eipenses of the sale, mclud:ng, but not limited to,raea

niils:. A ﬁ
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18, Borrower's Right to Reinstate. Notwithstanding Lender's acceleration of the sums secured by this Deed of

" Trustdue to Borrower's breach, Borrower shall have the right to have any proceedings begun by Lender to enforce this
Deed of Trust discontinued at any time prior to the earlier to occur of (i) the tenth day before sale of the Property
*~pursuantto the power of siite contained in this Deed of Trust or (if).edtry of'a judgment enforcing this Deed of Trust if:
() Borrower pays Leader all sitms which would be then due undér this Deed of Trust and the Note had no acteleration
'occurred; (by Borrower cures allbreaches of any other covenants or agreements of Borrower contaitied in this Deed of
Trust; (¢) Borfower pays all reasonable expenses incurred by Lender and Trustee in enforcing the covenants and
agreements of Borrower containedin this Deed of Trust, and in enforcing Lender's and Trustee's remedies as provided
in paragraph 17 hereof, including, but not limited to, reasonable attorneys’ fees; and (d) Borrower takes such action as
Lender may reasonably require to assure that the lien of this Deed- of Trust, Lender's interest in the Property and
Borrower's obligation to pay ihe sums secured by this Deed of Trust shall continue ummpan‘ed Upon such paymentand
cure by Bomower, this Deed of Trust and the obligations secured hereby shall remain in full force and effect as if no
acccleratmn had occuz‘fed

19. Asmgmnent__of Rents; Appointment of Receiver; Lender in Possession. As additional security hereunder,
Borrower hereby assigns to. Lender the rents of the Property, provided that Borrower shall, prior to acceleration under
paragraph 17 hereof ar abandemnent of the Property, have the right to-collect and retain such rents as they becorne due
and payable. : g

judicially appomted recelver shall be.entitled to enter upon, take. posscssmn of and manage the Propeny and to collect
the rents of the Property mciudmg those past dug: All reats collected by Lender or the receiver shall be applied first to
payment of the costs of management of the Property and collection of rents, incliding, but not limited to, receiver's fees,
premiums on receiver's bonds and: Ieasonable attorneys' fees, and then to the sums secured by this Deed of Trust, Lender
and the receiver shall be liable tc aacount only for thosetents actuallyreceived.

20. Reconveyanee. Upon pa’yment Qf a]l sums:secured by this Deed-of Trust, Lender shall request Trustee to
econvey the Property and shall surrender this: Beed of Trust and all notes evidencing indebiedness secured by this
Deed of Trust to Trustee. Trustee shall reconvey the Property- sithout warranty and without charge to the person or
persons legally entitled thereto. Suchperson or persons shall pay-allcosts of recordation, ifany.

21. Substitute Trustee. In ac-sordance wlth\..,apphc_ahim law, Legider may from tiftne to time appoint a successor

tiustée to any Trustee appointed hereunder whd'has ceased to-act. Withiout'conveyance of the Property, the sii¢cessor
trustee shall succeed to all the title, powerand duties conferred upon the Trustee hereinand by applicable law.

22, Use of Property, The Property is notused pfirg:cipal;y:.for agricultural or fanting purposes.
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REQUEST FORNOTICE OF DEFAULT

AND FORECLOSURE UNDER SUPERIOR
MORTGAGES OR DEEDS OF TRUST

Bozrower and Lender tequest the holder of any mortgage; deed of trust or other encumbrance with a lien which has
pnemy aver this Deed:of Trust to give Notice to Lender, at Lender’s address set forth on page one of this Deed of Trust,

of‘ a.ny defau]t under the superior encumbrance and of any sale or other foreclasure action.
{Seal)

IN W ITNESS WHEREOF Bomower has executed this Deed of Trust.

A ANl g (Seal)
KAY‘ EHAALAND _. : -Botrower -Barrower
(Seal) (Seal)
~Borrower -Bommower
(Seal) (Seal)
-Borrower -Borrower
_(gea) (Seal)
'.BﬁFi'DWCY -Bamower
{Sign Original Only]
STATE OFWASHING"TON
} 18

ountyof: G/ =T |

C
On this day personally appeared before me

A B P MJD

described in and wha exccuhed the within and foregoing instument, and
er/ihein frec and. voluntary act and deed, for the uses and

to me known to be the individual
hey signed the same:as hisfh

acknowledged. that he
purposes therein mentioned.

GIVEN under my hand and efficial seatthis 2| dayof A’PQ—|LH ZL:QKQ
Wy K -
NG, fic

MCCM
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