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1QB-2847 DEED OF TRUST
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Reference # {H apphcable‘; o, Additional on page
Grantor(s): : S

1. Pearson, Edward

2. Pearson, Kathleep

Grantee(s)
1. PEOPLES BANK
2. Chicago Title Company Skaglt Trustee

Legal Description; PTN OF THE E 1/2 OF THE SW 1/4 OF THE SE 1/4 OF SEC 32, T35 N, R 3

E, W.M., VOL 12 OF SP, PG 122
Additional on page

Assessor's Tax Parcel ID#: 350332-4:‘012!0200 P112991

THIS DEED OF TRUST is dated April 21, 2006 among Edward | Pearson and Kathleen Pearson,
husband and wife, whose address is 117 Lummi. Drive; La Conner, WA 98257 {"Grantor”);
PEOPLES BANK, whose mailing address is ANACORTES ‘OFFICE, PHONE: {360} 588-0153,
911 11th STREET, ANACORTES, WA 98221 {referred- to below sometimes as "Lender” and
sometimes as "Beneficiary"); and Chicago Title Company - Skagjt whose mailing address is
P.O. Box 638, Mount Vernon, WA 98273 (referred to be__low as. “Trustea”).

ACCOMMODATION RECORDING

Chicago Titie Company has placed
this document for recording asa -~ ¢
cuslomer courtesy and accepteng’
liability for its accuracy of validity
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DEED OF TRUST
I_.;oéh'_f;No: 5033480-101 {Continued) Page 3

‘ Pogsession and Use. Until the oceurrence of an Event of Default, Grantor may (1) remain in possession and

; f.tontrol of the Property; (2) use, operate or manage the Property; and (3) collect the Rents from the Praperty

F T ithis privilege is a license from Lender to Grantor automatically revoked upon default). The following provisions

“relate to_ the use of the Property or to other limitations on the Property. The Real Property is not used principally
for agncultural purposes.

{Duty to Maintain. Grantor shall maintain the Property in good condition and promptly perform all repairs,
"}repiacements and maintenance necessary to preserve its valus.

cnmplrance Wlth Envnronmental Laws. Grantor represents and warrants to Lender that: {1} During the period of
Grantor's ownership of the Property, there has been no use, generation, manufacture, storage, treatment, disposal,
release or: threatened release of any Hazardous Substance by any person on, under, about or from the Property;
{2) Grantor-has no'knowledge of, or reason to believe that there has been, except as previously disclesed to and
acknowledged: by Lender in writing, {a) any breach or violation of any Environmental Laws, (b} any use,
generation, manufacture', storage, treatment, disposal, release or threatened release of any Hazardous Substance
an, under, about grfrom the Property by any prier owners or occupants of the Property, or {c} any actual or
threatened litigatidn of claims of any kind by any person reiating to such matters; and (3} Except as previously
disclosed to and acknowledged by Lender in writing, {a} neither Grantar nor any tenant, contractor, agent or other
authorized user of thé Property shall use, generate, manufacture, store, treat, dispose of or release any Hazardous
Substance on, under, about ar from the Property; and {b) any such activity shall be conducted in compliance with
alt applicable federal, s.tate_, “and local laws, regulations and ordinances, including without limitation all
Environmental Laws. Grafitor authorizes Lender and its agents to enter upon the Property to make such
inspections and tests, at Grantor s-gxpense, as Lender may deem appropriate to determine compliance of the
Property with this section of thie Deed of Trust. Any inspections or tests made by Lender shall be for Lender's
purposes only and shall not be canstrued to create any responsibility or liability on the part of Lender to Grantor or
to any other person. The representa‘aans and warranties contained herein are based on Grantor's due diligence in
investigating the Property: for Hazardois Substances. Grantor hereby (1) releases and waives any future claims
against Lender for indemnity ‘or gontributiop in the event Grantor becomes liable for cleanup or other costs under
any such laws; and (2) agrees td inde’mnify and hold harmless Lender against any and all claims, losses, liabilities,
damages, penalties, and expenses. Wh ‘h Lender may directly or indirectly sustain or suffer resulting from a breach
of this section of the Deed of Trust: Or as a censequence of any use, generation, manufacture, storage, disposal,
release or threatened release octufring priot tg.Grantor's ownarship or interest in the Property, whether or not the
same was or should have been knoWwn tp. Grantor. The provisions of this section of the Deed of Trust, including
the obligation to indemnify, shall survive ‘the payment of the Indebtedness and the satisfaction and reconveyance
of the tien of this Deed of Trust and shall not be affected by Lender's acquisition of any interest in the Property,
whether by foreclosure or otherwise. E

Nuisance, Wasts. Grantor shall not ca"us_é. cpnd_uct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste on or 10 the Property_‘or' a_nii portion of the Property. Without limiting the generality of the
foregoing, Grantor will not remove, or grant.to any other party the right to remove, any timber, minerals (including
oil and gas), coal, clay, scoria, soil, grave! or rock products without Lender's prior written consent.

Removal of Improvements. Grantor shall not demohsh or remove any !mprovements from the Real Property
without Lender's prior written consent. As a cofidition 10 the removal of any Improvements, Lender may raquire
Grantor to make arrangements satisfactory to Lender to replace such Improvements with' Improvements of at Jeast
equal value. : L

Lender's Right to Enter. Lender and Lender's agents: and :'represehtétives may enter upon the Real Property at all
reasonable times to attend to Lender's interests and to inspect:the Real Property for purposes of Grantor's
compliance with the terms and conditions of this Deed m‘ Trust!

Compliance with Governmental Requirements. Grantor shaII promptly comply, and shall promptly cause
compliance by all agents, tenants or other persons or entities’ of‘gvery’ nature whatsoever whao rent, lease or
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all governmental authorities applicable to the use or bccupanci,r of the Property. Grantor may contest
in good faith any such law, ordinance, or regulation and withhold compllance during any proceeding, including
appropriate appeals, so long as Grantor has notified Lender in writing griorto deing so and so long as, in Lender’s
sole opinion, Lender's interests in the Property are not jeopardized:-Lender‘may_require Grantor to post adequate
security or a surety bond, reasonably satisfactory to Lender, to protect Lepider's interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to those acts set forth above in this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Property. : . :

TAXES AND LIENS. The following provisions relating to the taxes and I|ens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due {and in all events prior to delinquency) all iax’és, spe_g.-i'al fcaxes, assessments,
charges (including water and sewer), fines and impositions levied against or on account.of the Property, and shall
pay when due all claims for work done on or for services rendered or material furnished td the-Property. Grantor
shall maintain the Property free of all liens having priority over or equal 1o the interest of‘Lender under this Deed of
Trust, except for the lien of taxes and assessments not due, except for the Ex:stlng Indebtedness referred to
below, and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connectmn ; _h a good faith
dispute over the obligation to pay, so long as Lender’s interest in the Property is not jeopardized.-{f'a lién arises or
is filed as a result of nanpayment, Grantor shall within fifteen (15) days after the lien arises or, |f a lienis filed,
within fifteen (15} days after Grantor has notice of the filing, secure the discharge of the Elen, ar if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to'Lender in an
armount sufficient to discharge the lien plus any costs and attorneys’ fees, or other charges that could-accrue.as a
result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itself and:Lender: .and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender. as an addltlonal'-k.
obligee under any surety bond furnished in the contest proceedings. :

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment df the 'faxxés&‘-?
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any tlme 4 wrltten'
statement of the taxes and assessments against the Property. . :

Notice of Construction. Grantor shalt notify Lender at least fifteen {15} days before any work is commenced,} any o
services are furnished, or any materials are supplied to the Property, if any mechanic’s lien, materialmen’s lign, or”
other lien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory te Lender that Grantor can and will pay the cost of such
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‘Proceedings. [f any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and

~Grantar shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor

miay be-the nominal party in such proceeding, but Lender shall be entitled to participate in the proceeding and ta be

. reprasented. in the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender such instruments and documentation as may be requested by Lender from time to
;tlme to permrt such participation.

*Appltcatlon of Net Proceeds. [f all or any part of the Property is condemnad by eminent domain proceedings or by
any proceedmg or purchase in lieu of condemnation, Lender may at its election require that all or any portion of the
net proceeds of the award be applied to the Indebtedness or the repair or restoration of the Property. The net
proceeds of:the: award shall mean the award after payment of all reasonable costs, expenses, and attorneys' fees
rncurred by Trustee or: Lender in connection with the condemnation.

IMPOSITEON. DF TAXES, FEE__S AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes, fees' an_d charges are a part of this Deed of Trust:

Current Taxes, Fess and-Charges. Upon requesi by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatever other action is requested by Lender to perfect and cantinue Lender's lien on
the Real Propérty.” Grantor.shall reimburse Lender for all taxes, as described below, together with all expenses
incurred in recording, - perfecting ar centinuing this Deed of Trust, including without limitation all taxes, fees,
documentary stamps, ahd ot’Her charges for recording or registering this Deed of Trust.

Taxes. The following shall constltute taxes to which this section applies: (1) a specific tax upon this type of
Deed of Trust or upon all'or.any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax on
Barrowar which Borrower s authorrzed or required to deduct from payments on the Indebtedness secured by this
type of Deed of Trust; {3} & tax on-this type of Deed of Trust chargeable against the Lender ar the holder of the
Credit Agreement; and (4} ‘a specmc tax on all or any portion of the Indebtedness or on payments of principal and
interest made by Borrower : o

Subsequent Taxes. If any tax to which IhIS section applies is enacted subsequent to the date of this Deed of
Trust, this event shall have thé same effect as an Event of Default, and Lender may exercise any or all of its
available remedies for an Event pf Default as _provided below unless Grantor either (1] pays the tax before it
becomes delinquent, or (2) coftests the tax as:provided above in the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surety baid.or other security satisfactary to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS The following provisions relating to this Deed of Trust as a
security agreement are a part of this Deed of Trust :

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have All of the rights of a secured party under the Uniform Commarcial Code
as amended from time to time.

Security Interest. Upon request by Lender Grantor shall take whatever action is requested by Lender to perfect
and continue Lender’s security interest in the:Pérsonal Property. In addition to recording this Deed of Trust in the
real property records, Lender may, at any time:and without further authorization from Grantor, file executed
counterparts, copies or reproductions of this Deéd of Trustsas*a financing statement. Grantor shall reimburse
Lender for all expenses incurred in perfecting or continuing-this security interest. Upon default, Grantor shall nat
remave, sever or detach the Personal Property from thie Propérty, Upon default, Grantor shall assemble any
Personal Property not affixed 1o the Property in a manner"and at & place reasonably convenient to Grantor and
Lender and make it available to Lender within three (3) days after recelpt of written demand from Lender to the
extent permitted by applicable law. . A

Addresses. The mailing addresses of Grantor {debtor} and Lender “lsecured party} from which information
concerning the security interest granted by this Deed of Trust may hé Obtained (each as required by the Uniform
Commercial Code) are as stated on the first page of this Deed of Trust ’

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The followmg pro\rlslons relatlng to further assurances and
attorney-in-fact are a part of this Deed of Trust: . :

Further Assurances. At any time, and from time to time, upon réqpe'st_ot‘:'Lende'f, Grantar will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or ta Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case miay-be, at'such times and in such offices
and places as Lender may deerm appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments iof furthiar: assurance, certificates, and
other documents as may, in the sole opinion of Lender, be necessary or desirable in order:te effectuate, complete,
perfect, continue, or preserve {1} Borrower's and Grantor's obligations under the Crédit’Agreement, this Deed of
Trust, and the Related Documents, and (2} the liens and security interests ‘Greated by this Deed of Trust an the
Property, whether now owned or hereafter acquired by Grantar. Unless prohrblte'd b\? law or.Lender agrees to the
contrary in writing, Grantor shall reimburse Lender for all costs and expenses mcurred in connectron with the
matters referred to in this paragraph. 7 e .

Attorney-in-Fact. |f Grantor fails to do any of the things referred to in the precedmg paragraph Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantot hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, frlrng, recerdmg, and doing all
ather things as may be necessary or desirable, in Lender's scle opinion, to accompllsh the matters reéferred to in
the preceding paragraph. :

FULL PERFORMANCE. If Borrower and Grantor pay all the Indebtedness when due, terminates. the: credlt line account,
and Grantor otherwise performs all the obligations imposed upen Grantor under this Deed of Trust, Lender shall ekecute
and deliver to Trustee a request for full reconveyance and shall execute and deliver to Grantor syitabile statements of
termination of any financing statement on file evidencing Lender's security interest in the Rents and the, Peisdnal
Property. Any reconveyance fee shall be paid by Grantor, if permitted by applicable law. The grantee in*any
reconveyance may be described as the "person or persons legally entitled thereto™, and the recitals in the reconveyance._

of any matters or facts shall be conclusive proof of the truthfulness of any such matters or facts. i :

EVENTS OF DEFAULT. At Lender's option, Grantor will be in default under this Deed of Trust if any of the followmg K_:Z"
happen: :

Payment Default. Borrower fails to make any payment when due under the Indebtedness.

Break Other Promises. Borrower or Grantor breaks any promise made to Lender or fails to perform promptly at theu
time and strictly in the manner provided in this Deed of Trust or in any agreement related to this Deed of Trust:

Compliance Default. Failure to comply with any other term, obligation, covenant or condition contained in'this

Deed of Trust, the Credit Agreement or in any of the Related Document<
200604250126

Skagit County Auditor
412512006 Page 5 of 9 3:00PM




4-@3;07:;:' 6 09 abed 900Z/SZiY .
lonpny Auned Hbeys

L

|'ié__pup;' Aue saalem Agelsy JOIURID) pueR Jemouog ‘ae} sjgediidde Aq paiiuwuad uaixs syl of -Auedold ayy jJo sjes

I ‘Auedoid |BaY 2yl Jo aes Aue UM UoOUN[UCS Ul BpEW 8G ABW Aliadolyd |BUOSIS Byl JO 3es Auy

uomsodmp 10 B|ES By 4O BN BY1 B10}aq SABP {0 L} U} 158 1B USAIB BOOU UBALW |jBYS S0110U BIGEUOSESY ‘ApEL
94 -0¥'s. Aledoud jeuosiad 3y} 4O UOusOdsIp papualL| 1aylo 10 3jes pleAld Aue UoIym Jalje s 8y} 4o 4o Aledaiyg
|eunsmd WF40 9|es o1qnd Aue 1o ase|d pue ewl 8y Jo 84IL0U BIqRUOSED) JoJURID) BAI6 |eys Japus ajeg Jo ednoN

P S *met Ag 1o uswadiby upasD
aq1 10 1sm_|_ ;o peeq SIY1 W paptaoad Apswad 4o 4Bl Jaylo Aue ARy |[BYS ISPUST 10 29]1SNI| “SepawWeY JBYLQ

: " Iapuan
Jo pueLuap ayl: qun A[awlpawwl Auadoud syl s1edena () Jo ‘Auadold ayl Jo gsn 8yl Joj |elusd sjgeuosess e Aed
(L) Jayue-iudndo s,J8pua 18 “||eys pue Ayedold eyl 4o Jeseysind ay3 10 JOpuUaT JO BIURISHNS 1B JUBLS) B 8W008q
lIBYys JojurID)- ioluelf)40-4Negep uodn Anadolg eyl jo voissassod 0} PaUIUE SBLI0DAG FSIMIBULC 18pUST 10 BAOQR
paplaoid se pjos si-Alsdold eyl Jaye Auedoly 3yl JO UOISS3SSOd Ul Sulewial JOJURID | “asueleyng je Adueus)

T FELVEREY
e se Bulndes-iuoly uosied e-Apenbsip lou eys Japua AQ uswAoidwa -unowe |enueRISgNRS B AQ SSaupalqapu)
ay1 spaaaxa Auadolg eyl fo anjea Juaiedde sy} 10U JO JBLRSYM ISIXS |[BYS JBAIDRI e Jo luawiuodde syl 01 bl
s,1apus "me| Aq pan:uuad [t.puog INoyNM aAIas ABW JBA1208) B8Y| sseupelqapu| ayl 1suiefe 'diysiaaladas sy
}O 1500 9y} PAOGE PUE’IAAT: spae:x_nd ayi Aldde pue Auadolg ayl woly s1USY 8yl 108}|0s O] pue ‘8|es IO AINS0|I3I0)
Buipuad 10 Buipaseid K_Ai]ado'l_d ayr aesodo 01 ‘Auadory syl anlesaud pue 199104d 01 1amod syl yum ‘Auadoad syl
jJo ued Aue Jo |{g jo uoissassad ayeiig) payvodde Jearanal e aaey o1 14BU 8yl 8ABY ||BYS JopUaT laAledey Juioddy

*19A19234 & yBnasyy so usbe Ag ‘uvosied ul Jayle ydeiBeredgns siyy sepun s1ybBu sl as104axe Aew
lapusn "peisixa puewsp ayl.doy SpungJf Jadoid Aue 10u Jo Jeyleym ‘epew ere siuswied syl Yanm 1o} suonebigo
BUL AJSIIES |1RUS pUBLUBP.S IPPUST 0} eSyodser wi Japusn Ol SI19SN Iaylo o Siueusl AQ sluswAed  ‘spesdoid
3yl 108|100 puUB JWES Byl awuoﬁau e -pUE J0JURID JO BWEU Byl Ul Joesey} juswAed ur peAIBOBl SIUSWINIISUL
9SJ0PUS O} 10BJ-ul-ASLIONIE S{J0JUeJn Se lapus saleubisap A|ge0OABUl JOIURID uayl ‘1epuey AQ pa1se|jod
alp SIUAY AUl M “JOpuaT 01 AJ10341p $994 98N 10 JuBJ Jo sluawAed exew or Alsdold Byl 4O JSSN JSYIO IO JUBUS)
Aue aiunbas Aew fepus ‘WYBI-SIYI Jo BOUFIGYMN) U| ‘SSeupelqepu| eyl Jsulebe ‘S1S09 §,I8pUST BADOE PUE JSAC
‘spaenoid 19u ayy Adde pue ‘pledun.pue anp"is_jad syunowe Buipn|oul ‘swuay syl 199102 pue Ausdoig sy abeusw
pue jo uoissassod axel 01 JOIUEBID) JO Ja_M'o_J_Jog 01 300U 1noyum ‘1yBu syi asey ||eys JspueT  "SlUeY 199||00

"BPOD [BIDIBWILOY WIOYUM 8Y) JSpun Aled paindas e Jo ssipaluE)
puz siybu syl e aary |jeys ispusyi 'Auadmd |euosmd ayl jo ued Aue 10 e 01 10adsal yuay sapaway HIN

-me| s|qesidde Aq papmo;d 1u31xa 1IN} BUL O} PUE LM BOUEDPIODOE U ASED JOYLD Ul ‘8INS0|I8I0)
Epnl Ag ssojaaioy 0} B BUL asey -||BYS “JapUA pue ‘Bjes pue 800U AQ esp|oalo; 01 pue Bjes 4o Jemod
sU as1209%8 01 WYBU Byl ARy ||EUS Bal1SNI] al.p, ‘Auadmd 188y 2u3 4o 1ed Aue 4o j|B 01 109dSa) UHAA eINS0{08104

‘g|qeAed pue enp
Alglgipawill) SSBUpPalqapu] a)lus ayl aie|asp d; g.lo!lc_!.o's_u 12 1yBl 8yl aaRy ||2YS JBpPUST "SSAUPBIQAPU] 81RIB|6IDY

's@Ipawad § JepuaT
9S12J8X8 01 PUE }NEYSP Ul JOURID) 318|29p 01 1q6u s JEIpuEI'| 10814 10U {|IM J18pUST AQ uoisIaap eyl ‘0s op 01 aIn(iey
$,J0juelD) 1814 ‘18NU] +O P SIY) iepun suoiebigo s;iolueln jo Aue wioled 01 Jo Asuouwr puads 0] SapI29p JopuaT
H -Apswal Jaylo Aue BuIsSn Woly 13puaT Jeq 10U jIM AP aU0 Aug 3800y 01 1epusT AQ uonoee uy  1eyisbol
10 BUDIE PasIoIoxXe 8g ABW pue SARBINWING 9 ||Im S8lpalual pugs 's;qﬁu 8,/8puUB] 30 ||y ‘S@|peway Jo UoHIe|]

'seIpawal pue siyBu Buimol oy aql ;a ajou.l 10 8UD Aue 9512JaX8 ABU 18PUST 10 33ISNS|
“Jo}e213L) SWN Aue 1B ‘1SNJ1 JO PBa(] SIY} JAPUN SIN0 1iByS[ 40 WuBAZ Ue §| “1INY43A NO SITIWIY ANV SLHON

‘jeonoeld AjQeucseal Se UOOS SB eoueudwou aonpmd =11 J.UGI:)I].].HS sdels Alessadeu pue g|qeuoses)
jie sels|dwod pue SANUAUCD 131JE2iBYL pue jNeap ayl 2Ind-ol: 1ua|ou;ns 2q 01 UDN5I0SIp 8|0S §,JapuaT Ul swaep
1apust Yoy sdals seleniul A|elE|p9u.lu.J| ‘shep (G|) uaayy ueip sidw seunbai 4N ayy J1 (Z) 10 !sAep (G} ussly
UM Yneyep syl saund (L) :lNeep yoans o N3 Buipuewep ispusT Wiol- 2ARGU ualm Bula@o8ad 18R "IOIUBID
J paina aq Aew 31 ‘SYIUOW (Z H aAlaam1 Buipessald eyl Uyl 1SNE] J0 PERETSIYL JO Utsiaoid SRS B4 JO ydBaNg B JO
ao30u B UaAlfl UBSq 10U SEY JOIUBID i pue JGEIND §) JuawAed v ;]ne;ap“e ueyy Jeq;o ‘Ynejep Aue §) -aImng o} ybiy

‘alnoasul 4|as1| saAauaq yue; poob ul sspua “Alundasul

1|ne;ag JO 1uar\;| Aug.2uno ‘os Bulop u ‘pue ‘Japuan
01 AIo10B)S1IES JBUURLW B Ul AlueienB ays Japun Buisue sucnebiqo syl Aljeuomplasin awrisse 0} 91€189 S, J0juUB.EnB
ayy ywued ‘ol pasnbas 8q 10U (jeys Ing ‘Aew ‘uopdo BN 1B ‘IApusT ‘UIBSDP/B JO JUBAS 8UL U]  'SEBUpSIgapul
oyl jo Aueseng Aue ‘Japun A1=||qe|| 10 ‘50 AUpifeA 8yl sendsip 10 s@3OARl O ‘JU8laduinoul s8wodeq o Saip
Aued uonepouswoade 10 'Aleuns ‘iasiopud “Jolueienf Aue Jo ssSaupalqapu) 8yl Jo Aue jo Aued UGIIEPOWLWIG20E SO
‘Ayauns “1esiopua ‘iojuelenB Aue 01 10edses yim SUnDo0 Sjuaas Buipaocsid aylio) I\UV mwemng Bunoayy s1ueAy

“Ja18| 46 mou Bunsixa Jeuiaym
‘japus 03 JOJUBID 10 Jamoliog Jo uoneBigo Jeyle 10 sseupsigepul Aue Buuidsuog Auetbeaifie Aue uoneliul|
noyum Butpnjaul ‘ujaieyl papiacid poued eoesB Aue ulyUM PaIpawal 10U SI 18yl Japud pue Iojueln 0 18MOLIOY
ussm1aq JuawaesiBe 1eylo AUB JO SUIHB] SYL JBPUN JOIUBID JO Jamaodlog Ag ydeasq Auy ;uemaaxﬁv Jeq;o 30 yoeaig

*Aldde 10u 1M uonsmmd 1|ne;9p SIYTUIYL "WIe|2
ayi Ajsnes o} JepuaT 0} AI01OB)SIIES puoq AISINS B 10 SSILOW UNAM J3PUST SBUSILUNG PUE-LUIB|O SY) JO-BIN0U USlLM
1apus sanb JoluRID IO JIMOLIOY JI PUE *B|qELOSER) IO PIBA 51 Paseq S| Auedald eyl Jo Buiyel syl yoaiym uo wied
ayl 18yieym YHE) Pood u seIndsip JOJUBID JO JEMOLIOR |1 “JOABMOH JSPUST YUM SJUNODOE S, 10JUBIEY 10 S, 18moli0g
uo BulAng| Jo jo Bu_tqsgumﬁ ‘jo Buiyey sspnjaul syl Ul B SeY J8puaT yolym ul Auadold s douen 106 8 J8fkpI0g
10 Jayio Aue Jo Aladolg 8yl Jo Aue exel o1 sali Aouebe |pluswuwiaach Jo Jolpado Auy Alsdpidiayl jo ﬁunqel

-iojuesn) o l@maniag 1suiebe 1o Aq SME). A.'.‘ua»\'osur
Jo Aoydnpjueq Aue sepun Buipesnosd Aue JO JUSWSOUBWIWOD BYL JO ‘INOYIOM JONpesD jo edAl Ale . sioypala
j0 wauag syl oy wawubisse Aug ‘Auedosd s,Jolueln Jo $Jemou0g 40 Led Aue iy JoaR09s g 0 Jusuntiodde
ayl ‘IoJueIn 10 I8mou0g JO ADUsASUl BYL ‘lojuBiD) JO Jamolog Aue Jo Yleap ayJ Aousmosul 1o q,waq_

‘uoseal AUBTIO) pue auy
AuE 18 (UDI| 4O 1SeJE1Ul AIUNDES Pa1oayad pue pIBA B BIESI 0) JUBWINJOP [EJSIE||I00 Aue jo ainjie; Buiphioiy) 1oaye
puE 8010} [Ny Ul 3F 01 SSE8 EIUBWNOG Pale|ay SYl JO AUB JO ISNJ) JO PBa( SIY| -UDHEZI[BIa)L||0D BARIBLE]

-paYSILINg IO BPEL BN 8YL 1@ 10 MCU J3YH3 ‘15adsal |Eue1eu.|'m
Aue uj Buipes|sIW JO BS[R) §I SIUBWINDOQ Pele|oY Byl JO 1SNIL Jo Pasd SIyY JBPUN Jeyeq S,101URID IO §,18MO0L0g
U0 IO IDJUBID) IO 13MOHOgG AQ JBpUST 0} PBYSILIN IO 8pew JUSLLERIS JO uoneluasaides Auy sluewslelg Bsied

‘uaif Aue Jjo aBleyosip 10ea 01 Jo Lo Buly wensad 03 Alesseseu luewhed JaY30 Aue 10 ‘BOUBINSUL 1O SBXE] 10} :
wswAed Aue axEW 0} 18N JO Pasq s1yl Ag palinbses swil 8YL UYNM JOJURID) JO BINjIE4 “SiuswAed J9yIQ U0 Ynejag: -

?oned {panupuoy) LOL-08YEE0S ‘ON ueo] -
lsndl 40 4334




DEED OF TRUST
" Loan:No: 5033480-101 (Continued) Page 7

; nghts 40 have the Property marshalled. In exercising its rights and remedies, the Trustee or Lender shal be free to
4ell-all or any part of the Property together or separately, in one sale or by separate sales. Lender shali be entitled
1o brd at.any public sale an all or any portian of the Property.

Attornevs ‘Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Deed of
Trust Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys' fees at trial
‘and upon any appeal. Whether or nat any court action is involved, and to the extent not prohibited by law, all
'7'reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its
rnterest er the epforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
interést at the Credit Agreement rate from the date of the expenditure until repaid. Expenses coverad by this
paragraph inéluds;, without limitation, however subject to any limits under applicable law, Lender's attorneys' fees
and Lender's legal. eéxpenses, whether or not there is a lawsuit, including attorneys' fees and expenses far
bankruptcy” proceedmgs {including efforts to modify or vacate any automatic stay or injunction}, appeals, and any
anticipated post-judgment collection services, the cost of searching records, obtaining title reports {including
foreclosure reparts), surveyors' reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent
permitted by applrcable Iaw Grantor also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustes
{pursuant to Lender's |nstruct|0ns) are part of this Deed of Trust:

Powers of Trustee. In ‘gddltron 1o, ail powers of Trustee arising as a matter of law, Trustee shall have the power to
take the following actions with‘resp'ect to the Property upon the written request of Lender and Grantor: (a) join in
preparing and filing & map or_plat af the Real Property, including the dedication of streets or other rlghts to the
public; (b} join in grantlng any easement or creating any restriction an the Real Property; and [c) join in any
subordination or other agreement affectrng this Deed of Trust or the interest of Lender under this Deed of Trust,

Obligations to Notify. Trustee shall not be, oblrgated to notify any other party of a pending sale under any other
trust deed or lien, or of any action o proceedmg in which Grantor, Lender, or Trustee shall he a party, unless
requited by applicable law, or Uriless the- actian or proceeding is brought by Trustee,

Trustee. Trustee shall meet ail.qualificationg required for Trustee under applicable law. In addition to the rights
and remedies set forth above, with respect 1o all. or any part of the Property, the Trustee shall have the right to
foreciose by notice and sale, and kehder will'have the right to foreclose by judicial foreclosure, in either case in
accordance with and to the full extent-provided by applicable law,

Successor Trustea. [ender, at Lender's aption, may.fiom time to time appoint a successor Trustee 10 any Trustee
appointed under this Deed of Trust by an igstrument. éxecuted and acknowledged by Lender and recorded in the
affice of the recorder of Skagit County, $tate of'Washington. The instrument shall contain, in addition to all other
matters required by state law, the names of the Original Lender, Trustee, and Grantor, the book and page or the
Auditor's File Number where this Deed of Trust is recorded, and the name and address of the successor trustee,
and the instrument shall be executed and ackrpwledged by Lender or its successors in interest. The successor
trustee, without conveyance ot the Property, “stiall succeed to all the title, power, and duties conferred upon the
Trustee in this Deed of Trust and by applicable faw. This procedure for substitution of Trustee shall govern to the
exclusion of zll other provisicns for substitution,

NOTICES. Subject to applicable law, and except for notice reqwmd ar allowed by law to be given in another manner,
any notice required to be given under this Deed of Trust,“inciuding without limitation any notice of default and any
notice of sale shall be given in writing, and shall be effective wheh actually delivered, when actually received by
telefacsimile (unless otherwise required by law), when depe_srtgd with a nationally recognized overnight courier, or, if
mailed, when deposited in the United States mail, as first class, cértifiéd orregistered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust.™All coples..of notices of foreclosure from the holder of
any lien which has priority over this Deed of Trust shall be sent to Lender's dddyess, as shown near the beginning of
this Deed of Trust. Any person may change his or her address for: notices under this Deed of Trust by giving formal
written notice to the other person or persons, specifying that the purpose of the rotice is to change the person's
address. For notice purposes, Grantor agrees to keep Lender infgrmed at’all’ times of Grantar's current address.
Subject to applicable law, and except for notice required or allowed bylaw ta ‘be, given in another mannar, if therg is
more than ane Grantor, any netice given by Lender to any Grantor is deemed 1o be notlce glven to all Grantors. It will
be Grantor's responsibility to tell the others of the natice from Lender, P .

MISCELLANEQUS PROVISIONS. The following miscellaneaus provisions are & part of thrs Deed of Trust:

Amendments. What is written in this Deed of Trust and in the Related’ -.Documents...rs Grantor's entire agreement
with Lender concerning the matters covered by this Deed of Trust. To be effettive, any change or amendment to
this Deed of Trust must be in writing and must be signed by whoever will be boung or obllgated by the change or
amendment. P

Caption Headings. Caption headings in this Deed of Trust are for convenrence purpose only and are not to be
used to interpret or define the provisions of this Deed of Trust. 7

Merger. There shall be no merger of the interest or estate created by this Deed of Trust wrth any ather interest or
estate in the Property at any time held by or for the benefit of Lender in any capacity; wrthout the awritten consent
of Lender. _

Governing Law. This Deed of Trust will be governed by federal law applicable to Leitddr“ a’nd 1o 'thé ‘gxtent not
preempted by federal law, the laws of the State of Washington without regard to its confhcts of Iaw prowsmns
This Deed of Trust has been accepted by Lender in the State of Washington. X

Choice of Venue, If there is a lawsuit, Grantor agrees upon Lender's request to submit to the Jur|sdrctron cf the
courts of SKAGIT County, State of Washington. E : -

Joint and Several Liability. All obligations of Borrower and Grantor under this Deed of Trust shalf be ]Dlnt and
several, and all references to Grantor shall mean each and avery Grantar, and all references to Borrower shall mean
each and every Borrower. This means that each Borrower and Grantor signing below is responsrbla for alls,
obligations in this Deed of Trust.

No Waiver by Lender. Grantor understands Lender will not give up any of Lendar's rights under this Deed of Trust_f'
unless Lender does so in writing. The fact that Lender delays or omits to exercise any right will not rean that

Lender has given up that right. If Lender does agree in writing 10 give up one of Lender's rights, that-does_h_(jt,"' .
mean Grantor will not have to comply with the other provisions of this Deed of Trust. Grantor alse understands =

that if Lender does consent to a request, that does not mean that Grantor will not have to get Lender's consent”
again if the situation happens again. Grantor further understands that just because Lender cansents to one.br
more of Grantor's requests, that does not mean Lender will be required to consent to any of Grantor's future

requests. Grantor waives presentmant, demand for payment Toot med matica nf diqhnnor
Skagit County Audltor
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DEED OF TRUST
I_,})éﬂ"_f;NO: 5033480-101 {Continued) Page 9

F.'ACIT{: GIII’IGANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
_GRANTOR AGREES TO ITS TERMS.

GRANTOR

“Edward [Pearson”

X

[

Kathllgéﬁ .Pearson ;
“INDIVIDUAL ACKNOWLEDGMENT
STATE OF ___ )
COUNTY OF M }

On this day before me, the under5|gned Notary Public, personally appeared Edward Pearson and Kathleen Pearson,
personally known to me or proved to me on the basis of satisfactory evidence to be the individuals described in and
who executed the Deed of Trust, and_acknowledged,that they signed the DCeed of Trust as their free and voluntary act

and deed, for the uses and purposes thergin mentiohed, - -

Given under my hand and official seal this” }op day of . 20
: g ' s . N

Residing at M"“"’J '

2, My commission expires g H.ﬂ ]

To:

The undersigned is the legal owner and haolder of all indebtedress secured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing to you, to reconvey wnhout warranty, to the persons entitled thereto, the

right, title and interest now held by you under the Deed of Trust.

Date: Be‘neficiary:
s N By:
S < H

LASER PRO Lending, Var. 5.31.00.0083 Copr. Harland Finencial Solutions, Ine. 1597, 2008.  All Rights Rasarved. - W'A F:\CﬁWIN!CH'\lP:L\G?_LFC TR-14637 PR-7
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