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NORTHCOAST CREDIT U"JION

1100 DUPONT STREET .~ .~
BELLINGHAM, WA 98225 .~

Assessor's Parcel or Account Nt_l_"mber: _P6_’7221
Abbreviated Legal Description: Ab?;eviété;l_hggal Description:  Tract 19, "LINDA VISTA ADDITION, SKAGIT

[Inciude lot, block and platorsection, towns‘bip__m:d;aﬂéé} ) Full legaI descripfion located on page 3
Trustee: L S
FIRST AMERICAN TITLE

[SpaéeA.bdi-eThisBiné-For Recording Datal

DEED OF TRUST
Loan Number: 71130002-1 FIRST £ MERFG?\N TITLE CO.

21103

DEFTFITIONS

Wards used in multiple sections of this document are deﬁncdhelnw and other words are defined in'Sections 3, 11,13,
18, 20 and 21, Certainrules regarding the usageof words used i 1;} 'this _dqc;umen_t are also provided in Section 16.

(A) "Security Instrument™ means this document, which is dated & & Ty April 20, 2006
togetherwith all Riders to this document. P 7 P

{(B) "Borrower" is

Jarnes E, Ellis and Monica A. Ellis, husband and wife

Nortn (oasbt Crhedat Lnion Lender

Botrower is the trustor under-this Securify Instrument.
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(C) "Lender" is NORTH COAST CREDIT UNION

Lenderisa-" WASHINGTON CORPORATION

organized and'existing under the laws of WASHINGTON
Lender'saddress is . 1100 DUPONT STREET

BELLINGHAM, WA 98225

Lenderisthe beneﬁmary under thls Security Instrument.

(D) "Trustee" is -

FIRST AMERICAN TITLE _

(E) "Note" means the pmmlssoiy niote signed by Borrower and dated April 20, 2006

The Note states that Borrower owes Lénder

Thirty Thousand and 00/ 100 E Dollars
(U:8. 3 30,000.00 “plusi mtercst Borrower has promised to pay this debt in regular Periodic Payments
and to pay the débtin full net later than - ; May 1, 2021

(F) "Property” means the prepcrty thatis described below under the heading "Transfer of Rnghts in the Property."

{G) "Loan" means the debt ev:denccd by ﬂie Note, plus interest, any prepayment charges and late charges due under.
the Note, and all sums due under this Sccunty Instmment, plus interest.

{H) "Riders" means all Riders & ihifs Sccunry In.stmmcnt thatare executed by Borrower. The following Riders are to
beexecuted by Borrower {check bk a5 appllcablc]

[] Adjustable Rate Rider J Condumlmum R;der [] SecondHome Rider
[] BalloonRider 1 Plann:;_g Un;tstelcpment Rider [_] 1-4 Family Rider.

[] VARider 4 Biwc:elély?ggyment Rider ] Othexs) {specify]

(1) "Applicable Law" means dll controlling applicable fcderal state: and local statutes, regulations; ordinances and
admiinisrrative rules and erders (that have the effect of Iaw] as well as all. appl:cahic final, non-appealable judicial
cpinions,

{J) "Community Association Ducs, Fees, and Assessments" means ai[ dacs, fecs assessments and other charges that
are unposed on Bomower or the Property by a condominium: assocxatmn, homeowners association or similar
organization, n S

(K) "Electronic Funds Transfer” means any transfer of funds, olher Ehan a transact:on originated by check, draft, or
similar paper instrument, which is initiated through an electronic terminal, telephcmc instrument, compirer, or
magnetic tape so as o order, instruct, or authorize a financial institution fo debit or:credit an account. Such term
inicludes, but is not limited to, point-of-sale transfers, automated teller nwchme tmnsactmns, transfers initiated by
telephone, wire fransfers, and automated cleatinghouse transfers, : . :

(L) "Escrow Items" means those items that are described ifiSection 3,

(M) "Miscellaneous Proceeds” means any compensation, settlement, award of damages, or preceeds pajd by any
third party {other than insurance proceeds paid under the coverages described in Section 5) for: (iy damage to, or
destruetion of, the Property; (i) condemnation or other taking of all or any part of the Property; {iii) conveyance in lieu
of condemnation; or (iv) misrepresentations of, or omissions as to, the value and/or condition of the Property.

Liv)] "MN‘Tgage Insurance' means insurance pmtecting Lender against thﬁ nonpayment of, ur"&eféﬁlfon, {he Loan,

(ii) any amounts under Section 3 ofthis Security Instrument,
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(i’) “RESPA" means ‘the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its implementing
regulatipn, Regulatmn X (24 C.F.R. Part 3500}, as they riight be amended from time to time, or any additional or
sugeessor Iegislatwn orregulation that govérns the same subject matter. Asused in this Security Instrument, "RESPA"
refers to.all requirements-and restrictions that are imposed in regard to a “federally related mortgage loan" even if the
Loan does not qualify as a "federallyrelated mortgage loan" under RESPA.

(Q) "Successorin Interest of Borrower“ means any party that has taken title to the Property, whether or not that party
has assumedBormwcr 's obhganons under the Note and/or this Security Instmment.
TRANSFER OF RIGHT SIN THE PROPERTY

This Security Instrument sacutes to.Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and. (11) the performance of Borrower's covenants and agreements under this Security
Instrument and the Note. For this pirpose, Borrower irrevocably grants and conveys to Trustee, in frust, with power
of sale, the following described property located in the
County".. . of SKAGIT
[Typeof Re(:ordingJui'i.s:]icf'ipp]' g e . [Name of Recordimg Jurisdiction]

Tract 19, "LINDA VISTA ADDITEQN;"SKA_GTT- COUNTY, WASH.", as per plat recorded in
Volume 7 of Plats, page 74, records of _S___kagii County, Washington.

Parcel ID Number: P67221 | '_: ' whiclkeurrently has the address of

20407 JAMES ST [Sreet]

MOUNT VERNON (City] Washmgtﬂn e 98274 {Zip Code]

{"Property Address"):

TOGETHER WITH all the improvemenis now or hereafter erecte.ii on-the j;rnﬁiarty, and all easements,
appurienances, and fixtures now orhereafter a part of the property. All replacements andadditions shall alse be covered
by this Security Instrument. All of the foregoing is referred to in this Security Ins!mment #5 the “Prapcrty

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby convayed and has the right to
grant and convey the Property and that the Property is unencumbered, except for encumbrarices, of record. Borrower
warrantsand will defend generally the title to the Property against all claims and demands, subject trany encumbrances
of record, .

THIS SECURITY INSTRUMENT combines uniform ¢ovenants for national use and non«umf'axm cevcnants with
limited variations by jurisdiction to ¢constitute a uniform security instrument covering real property 2
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UNIFORM COVENANTS Bomower and Lender covenant and agree as follows:

1. Paymens of anipai Interest, Escrow Items, Prepayment Charges, and Late Charges: Borrower shall pay
when due the priticipal of, and interest on, the debt evidenced by the Note and any prepaynient charges and late charges
due under the Note. Borrower shall also pay funds for Escrow Iterns pursuant to Section 3. Payments due under the Note
and this Security Instrurnent shall be made in U.S. currency. However, if any check or other instrument received by
Lender as payment under the Note or this Security [astrument is returned to Lender unpaid, Lender may require thatany
or all subsequent payments due under the Nate and this Security Instmment be made in one or more of the following
forms, as selected by Lender: (a) cash; (b) money order; () certified check, bank check, treasurer’s check or cashisr's
check, provided any such ‘cheek is drawn upon an institution whose deposits are nsured by a federal agency,
instramentality, or ent:ty, or (d) E}ccimmc Funds Transfer.

Payments are deem&d receWed by Lender when received at the location desugnateci in the Note or at such other
location as-may be designated by Lender in accordance with the notice provisions in Section 15. Lender may refurn any
payment or partial payment if the payment or partial payments are insufficient to bring the Loan current. Lender may
accept any payment or partial payment insufficient to bring the Loan current, without waiver of any rights hereunder or
prejudice to itsTights torefuse such payment or - partial paymentsin the future, but Lenders not abligated to apply such
paymentsat the time such payments are aceepted. If each Periodic Payment is applied as of its scheduled due date, then
Lender need not pay intereston unapphed Tunds: Lendermay hold such unapplied funds until Borrower makes payment
to bring the Loan current. If Borrower does ot do'$e within a reasonable period of time, Lender shall either apply such
funds or réturn thern to Barrower. I not apphed earlier, such funds will be applied to the outstanding principal balance
under-the Note immediately priorto foreclosure. No offset or claim which Bottower might have now ot in the funre
against Lender shall relieve Borrower from making payments due under the Note and this Security Instrument or
performing the covenants and agreements secured by this Security [nstrament.

2. Application of Paymetits or Proceeds, Except as otherwise described in this Section 2, all payments accepted
and applied by Lender shall be applied in the following order of pricrity: (a) interest due under the Note; {b) priticipal
due under the Note; (¢} amounts due under Section 3. Such payments shall be applied te each Periodic Payment in the
order in which it became due. Any remaining amounts shall be applied first to late charges, second to any other amounts
duc.under this Security Insirument, and then to reduce the prmmpai balance of the Note.

If Lender receives a payment from Borrowet fora delmqucnt Penadlc Payment which includes a sufficient amount
to pay-any late charge due, the payment may be applied to the dehnqucnt payment and the late charge. If more than one
Periodic Payment is outstanding, Lender may apply any payment received from Borrower to the repayment of the
Peniodic Payments if, and to.the extent that, each payment can be paid in full. To the extent that any excess exists after
the paymen is. applleé to the:full payment of onie or more Pericdic Payments, such excess may be applied to any late
charges due. Voluntary prepaymenis shall be applied first to any prepayment charges and then as-described in the Note,

Any spplication of payments, irsurance proceeds, or Miscellanesus Proceeds to: pnncxpal duennder the Note shall
not extend or postpone thie due date, or change the amount, of the Periodic Pa}ﬂnents

3. Fonds for Escrow Items. Borrgwer shall pay to Lendsr on the day Pencdm Payments are due under the Note,
until the Note is paid in full, a sum {the "Funds"} to provide for payment of amounts due for: (a) taxes and assessments
and other items which can attain priority over this Security Instrument as a lien or encumbrance on the Propenty; (b)
leasehold payments or ground rents on the Property, if any; (¢) premiums for any and all insurapce required by Tender
under Section 5; and (d) Mortgage Insurance pre:mums if any, or any sums payable by Borrowerto Lender in lieu of
the payment o fMortgagc Insurance premiums in-accordance with the provisions of Section 10. ’I'hesv: items.are called
"Escrow Items.” Al origination or at any time during the term of the Loan, Lender may requu'e ‘that .Community
Association Dues, Fees, and Assessments, if any, be esciowed by Borrower, and such dues, fees and zmessmcnts shall
bean Escrow ltern. ST :
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Borrower shali promptly furnish to Lender all notices of amounts to be paid under this Section. Borrewer shall pay
Lenderthe Funds for-Escrow Items unless Lender waives Borrower's obligation to pay the Funds.for any or all Escrow
Items. Lendermay waive Borrower's obligation to pay to Lender-Funds for any or all Escrow. Ttems at any time. Any
such waiver may only be in writing. In the event of such waiver, Borrower shall pay directly, when and where payable,
the amounts:due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lenderrequires,
shall famish to Lender: recelpts evidencing such payment within such time period as Lender may require. Borrower's
obligation to make such ‘payments and to provide receipts shall for all purposes be deemed to be a covenant and
agreement contairied-in this Security Instrument, as the phrase “covenant and agreement” is used in Section 9. If
Borrower is obligated to pay Escrow Items directly, pursuant 1o a waiver, and Borrower fails to pay the amount due for
an Eserow Item, Lenider may exercise its rights under Section 9 and pay such amount and Botrower shall then be
obligated under Section 9 to repay to:Lender any such amount. Lender may revoke the waiver as to any or all Escrow
Items at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall pay to
Leénderall Funds ,andin such amotints, that are then required under this Section 3.

Lender may, at any time, colléct and'hold Funds in andniount (a) sufficient to permit Lender to apply the Funds at
the time specified under RESPA, arid {b) not to.exceed.fhe maximum amount a lender can require under RESPA.
Lender shall estimate the amount of Fiinds due on the basis of current data and reasonable estimates of expenditures of
firture Escrow Items ot otherwise in accmdance w1th Applicable Law,

The Funds shall be held in-an msntutmn whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender'is an institutionwhose deposits are so insured) or in any Feceral Home Loan Bank. Lender
shall apply the Funds to pay the Escrow Items no fater than the time specified under RESPA. Lender shall not charge
Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifiring the Escrow Items,
unless Lender pays Borrower interest on the Funds'and Applicable Law permits Lender to make such:a charge. Unless
an agreement is mada in writing.or Applicable Law requires interest to be paid on the Funds, Eender shall not be
required to pay Borrower any iiterest or eamings'dn’the Funds, Borrowet and Lender can agree in writing, however,
that interest shall be paid on the Funds. Lender shall give to Borrowa: without charge, an annial accounting of the
Funds as required by RESPA. : .

If there is a surplus of Funds held in escrow, as defincd under RESPA, Lender shall account to Borrower for the
excess funds in accordance with RESPA. If there is a shortage.of Funds held in escrow, as defined under RESPA,
Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to-make
up the shortage in accordance with RESPA, but in no more than 12 monthly payments. If there is-a deficiency of Funds
held in escrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay:
to Lender the amount necessary to make up the deficiency in accordance w1th RESPA but in no.more than 12 monthly
paymenis. et

Upon payment in full of all sums secured by this Security Instiument, Lcnder shali pf{:mptly refund to Borrower any
Funds held by Lender. :

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges ﬁnes and Imposmons attributable to the
Property which canattain priority over this Security Instrament, leaschold paymenis of ground rents on the Property, if

-any, and Community Association Dues, Fees, and Assessments, ifany. To the exlent lhat these 1tﬁms are Escrow Items,

Borrower shall pay them in the manner pro\rlded in Section 3.
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Bomwer shall ‘promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees inwriting 10 the payment of the obligation secured by the lien in a manner acceptable to Lender, butonly so long
as Borrower is performing such agreement; (b) contests the Tien in good faith by, or defends against enforcement of the
lien in, legal proceedings” which in Lender's opinion operate to prevent the enforcement of the lien while those
proceedings ‘are pending, but only until such proceedings are concluded; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part
of the Property is subject to a tien which can attain priority over this Secumy Tnstrument, Lender may give Borrower a
notice identifying the Tien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or
take one or more of the actions set forth above in this Section 4.

Lendsr may require: Burrowcr 10 Pay a cme-tlme charge fora real estate tax verification and/or reporting service used
by Lender in connection’ thh thxs I.oan

5. Property Insurance. BorroWer shan keep the improvements now e:ustmg or hereafter erected on the Property
insured against loss by fire, hazards included within the term “extended coverage,” and any other hazards including, but
not limited to, earthquakes and-flogds, for which Lender tequires insurance. This insurance shall be maintained in the
amounts (including deductible levels) and.for the periods that Lender requires. What Lender requzres pursuant to the
preceding sentences can change during the term of the Loan, The insurance carrier providing the insurance shall be
chosen by Borrower subject to Lender's, nght jof diSﬂppl‘DVC Borrower's choice, which right shall riot be exercised
unreasonably. Lender may require Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood
zone determination, certification and tracking services; or (b a one-time charge for flood zone determination and
certificaiion services and subsequent charges each time‘temappings or similar changes occur which reasonably. might
affect such determination or certification. Borrower shall also be rcspnnsxble for the payment of any fees imposed by
the Federat Emergency Management A gency n connecnon with the review of any flood zone determination resulting
from an objection by Borrower.

If Borrower fails-to maintain any of the coveragcs described above, Lender may obtain insurance coverage, at
Lender's option and Borrowet's expense. Lender is under no obligation to purchase any particular type of amount of
coverage. Therefore, such coverage shall cover Lender, but mightor. rmght not protect Borrower, Bortbweér'sequity in.
the Property, or the contents of the Property, against any. nsk,'ahazard or liability and might provide greater or lesser
coverage than was previously in effect. Borrower acknowledges that the cost of the insurance coverage so obtained
might significantly exceed the cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender
under this Section 5 shall become additional debt of Borrower secured by this Seeurity Instrument. These amounts shall
bear interest at the Note rate from the date of disbursement and. shal] bc pay:xble with-such interest, bpon notice from
Lender to Borrower requesting payment. £y :

All insurance policies required by Lender and reneivals of such poimies shall be subject to- Lender's fight to
disapprove such policies, shall include a standard mortgage clause, and shall narme Lender ag mottgagee and/or as an
additional loss payee. Lender shall have the right to hold the policies and: renewal certificates. [f Lender requires,
Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices. If Borrower obtains any
form of insurance coverage, not atherwise required by Lender, for damage to, or destmcnon of, the Property, such

pnhcy shall include a standard mongage clause and shallname Lenderas mﬂttgagaa and}or as sn additions) loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender Lcndcr may make proof
of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any insurance
proceeds, whether or not the underlying insurance was required by Lender, shall be applied 16 restoration or repair of
the Progerty, if the restoration or repair is ecoronically feasible and Lender's security is not lessened. During'such
repair and restoration period, Lender shall have the right to held such insurance proceeds’ until Lender has had an
opportunity to inspect such Property to ensure the work has been completed to Lender's sansfactmn pwv1ded that such
inspection shall be undertaken promptly. L
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Lender may: d1sbursc proceeds for the repairs and restoration in a single paymentorin a series of progress payments as.
the work is. cornpleted. Unless an agreement is made.in writing or Applicable Law requires interest to'be paid-on such
insurance proceeds, Lender shall not be required to pay Borrower any interest or-earnings on such proceeds. Fees for
public adjusters, or other third parties, retained by Borrower shall not be paid out of the insurance proceeds and shall be
the sole obligation of Borrower. If the restoration or repair is not economically feasible or Lender's security would be
lessened, the insurance proceeds shall be applied to the sums secured by this Security Instrument, whether or not then
due, with the excess 1f any, patd to Borrower. Such insurance proceeds shall be applied in the order provided for in

Section2.

If Borrower abandons thc Prﬁperty Tender may filg, negotiate and seitle any available insurance.claim and related
matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance carrier has offered to
seitle a claim, then Lender may negotiate and settle the claim. The 30-day period will begin when thenotice is given. In
etther event, or if Lender acquu'es the Property under Section 22 or otherwise, Borrower hereby assigns to Lender (a)
Borrawer's rights to any insurarice proceeds in an-amount not o exceed the amounts unpaid under the Note or this
Security Instrument, and (b) any othér of Borrower's nghts {other than the right to any refund of unearned premiums
paid by Borrower) under all insurance policies covering, the-Propetty, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or to pay
amounts unpaid under the Note or this Secunty Instmment, whether or not then due.

6. Occupancy. Borrower shall occupy, establlsh, anduse the Property as Borrower's principal-residence within 60
days after the execution of this Security Instrunient and shall continue to occupy the Property as Berrower's principal
residence for at least one year after the date of oceupancy, unless Lender otherwise agrees in writing, which consent
shall notbe unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy, damage
or tmpau' the Property, allow the Property to deteriorate or comumit. waste on the Property. Whether or not Borrower is
residing in the Property, Borrower shall maintain the Property in order to prevent the Property from deteriorating or
decreasing in value dueto its condition. Unless it is determined pursuant to Section 5 that Tepair or resteration is not
economically feasible, Borrower shall promptly repair the Property if damaged to avoid further deterioration or
damage. If insurance or condemnation proceeds are paid in'cohnéction with damage to, or the taking of, the Property,
Borrower shall be responsible. for repairing or restoring, the Pmpei—ty'bnly if Lender has feleased proceeds for such
purposes, Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
paymenis as the wotk is completed, If the insurance or condemnation proceeds are npt sufficient to repair or restore the
Property, Borrower is not relieved of Borrower's obligation for the cgmplenon of such repair or restoration.

Lender or its agent may make reasonable entries upon and mslaecnens cf thc Prﬁperty If it has reasonable canse,
Lender may inspect tlie interior of the improvements on the Property. Lender sha.ll gwe Borrower riotice at the time of
or prior to sich an interfor inspection specifying such reasonable cause,

8. Borrower's Loan Application. Borrower shall be in defaultif, durmg thf: Loan app’hcaﬁon prozess, Borrower or
any persons or entities acting at the direction of Borrower or with Borrower's kncwledgc orcongent gave materially
false, misleading, or inaccurate information cr statements to Lender (or failed to-provide.Lender with material
information) in connectied with the Loan. Material representations -include, but : arc not ixmm:d to, representations
concerning Borrower's occupancy of the Property as Borrower's principal residence. - ;

. s
/WWIJIIMWW i




9 Pmtection ef Lender's Interest in the Property and Rights Under this Security Instrument. If (a) Borrower
fails toperform the. covenants and agreements contined in this'Security Instrument, (b there is a legal proceeding that
might: slgmﬁcanﬂy affect Lender's interest in the Property and/or rights undeér this-Security Ingtrunient {such as a
proceeding in bankriptey, probate, for condemnnation or forfeiture, for enforcement of a lien which may attain priority
over this Security Ingtrumeiit or to enforce laws or regulations), or (¢) Borrower has abandoned the Property, then
Lender may do and pay for whatever is reasonable or appropriate to protect Lender’s interest in the Property and rights
under this Security Instrument, mcludmg protecting and/or assessing the value of the Property, and securing andfor
repairing the Propeity. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien which
has priatity over thi§ Security' [nsteument; (b) appeariitg in coust; and (¢) paying reasonable attorneys' fees to protect its
interest in the Property and/or Tights under this Security Instrument, including its secured position in a bankruptcy
proceeding. Securing the Fmper{? includes, but is'not lirnited o, entering the Property 1o make repairs, change locks,
replace or board up doots and-windows, drain water from pipes, eliminate building or other cede violations or
dangerous conditions, and haveutilities turned on or off. Although Lender may take action uindetthis Section 9, Lender
does not have to-do so and is not under any duty or obligation o do se. It isagreed that Lender incurs no liability for not
taking any or ali actions authorized under"tlﬁs Section9.

Any amounts disbursed by Lcnder under thiis Section 2 shall become additional debt of Borrower secured by this
Security Instrument. These amounts shali. bear interest at the Note rate from the. date of disbursement and shall be
payable, with such interest, upon notzcc from Lendcr to Borrower requesting payment,

If this Securtty Instramesit is ona Ieasehold Bﬂrxcwer shall comply withall the provisions of the lease. If Borrower
acquires fee title 1o the Property, the ieaseheld and the’ fee title shall not mierge. unless Lender agrees to the merger in
wiiting. _ .

10, Mortgage Insurance, If Lender requ:red Mortgage Insurance as a condition of making the Loan, Borrower
shall pay the premiums required to maintain the: Mortgage Insurance in- effect. If, for any reason, the Mortgage
Insurance coverage required by Lender ceases to bé available from the mortgage insurer thatipreviousty' provided such
insurance and Borrower was required to- make separately designated payments toward the premiums for Morigage
Insurancs, Borrower Sh-ail_ pay the premiums required to obtain  coverage substantially equivalent to the Mortgige
Insurancs prcvmusly in effect, at a cost substanhaﬂy equivalent-{o the cost to Borrower of the Mortgage Insurance
préeviously in cffect, from an altemate tmortgage insurer- selected by Lender If substantially equivalent Mortgage
Insurance coverage isnot available, Borrower shall continue to pay te.Lender the amount of the separately designated
payments that were due when the insurance coverage ceased to.be in-effect, Lender will accept, use and refain these
payments as a non-refundable loss reserve in lieu of Mortgage Insurance.. Such loss reserve shall be non-refundable,
nc;twuhstandmg the fact that the Loan is ultimately paid in full, and Lender shall-not be required to pay Borrower any
interest or earnings on such loss reserve. Lender can no longer require Toss reserve payments if Mortgage Insurance
coverage (in the amount and for the period that Lender requires} provided by an insurer selected by Lender again
becomes available, is obtained, and Lender requires separately designated: payments toward the prémiums for
Mortgage Insurance. I Lender required Mortgage Insurance as a condition ‘of making the Loan and Borrower was
required to make separately designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the
prefiums required to maintain Mongage Insurance in effect, orto providez nax;—refandable loss reserve, until Lender's
requirement for Mortgage Insurance ends in accordance with any written agreement between Borrower and Lender
providing for such termination oruntil términation is.requited by Applicable: Law I\oﬂnng in this Section 10 affects
Borrower's obligationto pay interest at the rate provided in the Note.

Mortgage Insurance retimburses Lender {or any entity that purchases the Note) far certam lesses it may incar if
Borrowerdoes not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance *

Morigage insurers evaluate their total risk on all such insurance in force- from tlme to time; and may enter into
agreements with other parties that share or modily their risk, or reduce losses. These agreements are.qif terms and
conditions that are setisfactory to the mortgage insurer and the other party (or parties) to these: agreemients. These
agreements may-require the: mortgage insurer to make payments using any source of funds that the mortgage insuyer-
may havs available (which may include funds obtained from Mortgage Insurance premlums) e
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As 4 result of these agreements, Lender, any purchaser ofthe Note, another insurér, any reinsurer, any other entity,
or any affiliate of any of the foregoing, may receive {directly or mfhrect]y) amouss that derive from (or might be
characterized as) 2 portion.of Borrower's payments for Mortgage Insurance, in exchange for sharing ormodifying the
mortgage insurer's risk, or reducing losses. If such agreement provnies ‘that an affiliate of Lender takes a‘share of the
insurer’s risk in exch&nge for a share of the premiums paid to the insurer; the arrangement is often termed "captive
reinsurance." Further:

(a) Any such agreements “will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any gther terms of the Loan. Such agreements will not increase the amount Borrower will owe for
Mortgage Insuranee,and they w:iI not entitle Borrower to any refund.

{b) Any such agreemeﬁts m]! ‘not affect the rights Borrower has-if any - with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other Jaw. These rights may include the right to
receive certain disclosures, to Tequest and obtain cancellation of the Mortgage Insurance; to have the Mortgage
Insarance terminated automatically, and/or to receive a refund of any Mortgage Insurance premiums that were
uriearned at the time of such cancellatzon or termination.

11. Assignment of Miscellaneous Proceeds, Forfeiture. All Miscellaneous Proceeds are hereby assigned to and
shall be paid to Lender, o

If the Property.is damaged, such M;lscellanceus Proceeds ¢hall be applled to restoration orrepair of the Pmpeﬂy, if
the restoration or repair is economically feasible and Lender's security is not lessened. During such repair and
restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until Lender has had an opportunity
to inspect such Property to ensure the work has been completed to Lender's satisfaction, provided that such inspection
shall be undertaken promptly. Lender may pay for the repairs and restoration in a single disburssment or in a séries of
progress payments as the work is completed, Unless an agreement is mide in writing or Applicable Law. requires
interest to be paid on such Miscellaneous Progeeds, Lender shall ot be required to pay Borrower any interest or
earnings on such Miscellaneous Proceeds. If therestoration or repair is not economically feasible or Lender's secutity
would be lessened, the Miscellaneous Proceeds shall be applied to the sums secured By this Security Instrument,
whether or not then due, with the excess, if any; paid4o Borrower, Such Miscellaneous Proceeds shall be applied in the
order provided for in Section 2. R

In the event of a fotal taking, destruction, or foss in valuc of thc ?ropcny the Miscellaneous Proceeds shall-be
applied to the sums- secured by this Security Instrument; thther or not then due, with the excess, if any, paid fo
Borrower.

In the event of a partial taking, destruction, or loss in value of the. Pmperty in which-the fair market value of the
Property immediately before the partial taking, destruction, or loss in-valus is equal to or greater than the amount of the
sums secured by this Security Instument immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the sums secured by this-Securify Instrument shall be reduced by the
arnount of the Miscellaneous Proceeds multiplied by the following fraetion:(a) the total amount of the sums secured
immediately before the partial taking, destruiction, or loss in value divided by(b) the fan‘ market value of the Property
irmmediately before the partial taking, destruction, or loss in value. Any balance shali be paui to Borrower.

In the event of a partial taking, destruction, or loss in value of the: Pmperty in which the fair market value of the
Property immiediately before the partial taking, destruction, or loss in value is less than the amount of the sums secured
unmediately before the partial taking, destmcnon, or loss in'vilug, imless Bormwcr and Lender otherwnsc agrée in

Siums are theu clue

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrowcr that the Opposmg Party-(as
defined inthe next sertence) offers to make an award to settle a claim for damages, Borrower fails'to respond to Lender
within 30 days after the date the notice is given, Lender is authorized to collect and apply the Miscellaneous Proceeds
either to restoration or repair of the Property or to the sums secured by this Security Instrument, whether or tiot then due.
"Opposing Party” means the third party that owes Borrower Miscellaneous Proceeds or’ the parly agamst whom
Borrower has a right of action in regard to Miscelianeous Proceeds. .
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Bom}wer shall b in default if any action or proceeding, whether civil or ériminal, is begun that, in Lender's
judgment, could result in forfeiture of the Property or other material impairment of Lender's interest in the Property or
rights under this Security Instrument. Borrower can'cure such a default and, if acceleration has occurred, reinstate as
provided in Section 19, by causing the action or proceeding to be dismissed with a ruling that, in Lender's judgment,
precludes forfeiture of the Property or other material impairment of Lender’s interest in the Property or rights under this
Security Instrument, The proceeds of any award or claim for damages that are attributable tothe impairment of Lender's
interest in the Property s are hereby assigned and shall be paid to Lender.

All Mlscellaneous Proceeds that are notapplied to restoratlon or repair of the Propetty shall be applied in-the-order
providedfor in Section 2.

12. Borrower Not Released, Forbearance By Lender Not a Waiver. Extensian of the time for payment or
meodification of amortization-of the sums secured by this Security Instrument granted by Lender to Borrower or any
Successor in Interest of Borrower-shall not.operate to release the liability of Borrower or any Successors in Interest of
Borrower, Lender shall not be required to commence proceedings against any Successor in Interest of Borrower or to
refiise to extend time for payment or otherwzsemodlfy amortization of the sums secured by thils Security Instrument by
reason of any demand made by the eriginal Borrower or any Successors in Interest of Borrower. Any forbearance by
Lender in exercising any right ot-remedy including, without limitation, Lender’s acceptance of payments from third
persons, entities or Successors i Interest of Bom}wer or in amounts less than the amount then due, shall notbe a waiver
of or preclude the exercise of any right or remedy

13. Joint and Several Liability; Co- 51g11ers, Successgrs and Assigns Bound. Borrower covenants and agrees that
Borrower's obligations and Jiability shall be joint'and several. However, any Borrower who co-signs this Security
Instrument but does not execute the Note (2 "co-signer”): (a) is co-signing this Security Instrament only to maortgage,
grant and convey the co-signer's interest in the Property under the terms of this Security Instrument; (b) is not
personally obligated fo pay the sums secured by this-Seeurity Instrument; and (c) agrees that Lender and any other
Borrower can agree to extend, modify, forbear ¢r make any dccommodations with regard to the terms of this Secunty
Instrument or the Note without the co-signer's consent.

Subject to the provisions of Section 18, any Suceegsor in- Interest-of Borrower who assumes Borrower's obligations
under this Security Iistrament in writing, and is approved by Lerider, shall obtain all of Borrower's rights and bengfits
under this Security Instrument. Borrower shall not be released from Borrower's obligations and liability under this
Security Instrument unless Lender agrees to such release in writing. The covenants and agreements of this Security
Instrument shall bind (except as provided in Section 20) and benef’ t the suceessors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fces for 'Ser_v’x.cgs-perfonned in connection with Borrower's
default, for the purpose of protecting Lender’s interest in the Property and rights under this Security Instrument,
including, but not limited 1o, attorneys' fees, property inspection and valuation fees. In regard to any other fees, the
absence of express authority in this Security Instrument to charge a specific fee to Borrower shall not be construed as a
prohibition on the charging of such fee. Lender may not charge fees that are expmssly prohibited by this Security
Instrumentor by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and t.hat ]aw is fmally interpreted so that the
interest or other loan charges collected orto be collected in connection with the Loan exceed the permitted limits, then:
(a) any such loan charge shall be reduced by the amount necessary to reduce the chargeto the permitted limit; and (b)
any sums already collected from Borrower which exceeded permitted limits will be refunded fo Borrower. Lender may
choose 1o make this refund by reducing the pringipal owed under the Note or by making a direct payment to Borrowsr,
If a refund reduces principal, the reduction will be treated 25 a partial prepayment without any prepayment: charge
(whether or not a prepayment charge is provided for under the Note). Borrower's acceptance of any such refund made
by direct payment to Borrower will constitute a waiver of any right of action Borrower rmght have arssmg out of such
overcharge.

15, Notices. All notices given by Borrower or Lender in connection with this Secunty Instmmcnt must be n
writing. Any notice to Borrower in connection with this Security Instrurent shall be deemied to have been given to
Borrower when mailed by first class mail or when actually delivered to-Borrower's notite address af sent by other
mearns, E
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Notice to.any one Borrower shall constitute notice to all Borrowers unless Applicable Law expressly requires
otherwise. The noticeaddress shall be the Property Address unless Borrower has designated a substititte notice address
by notice to Lender. Borrower shall proriptly notify Lender of Borrower's change of address. If Lender specifics a
procedurs for reporting Borrower s change of address, then Borrower shall only report a change of address through that
specified procedure. There may be only one designated notice address under this Security Instrument at any one time.
Any notice to Lender shall be given by delivering it or by mailing it by firstclass mail to Lender's address stated herein
unless Lender has d%lgnated another address by notice to Borrower. Any notice in connection with this Security
Instrument shall not be deemed tohave been given to Lender until actually received by Lender. If any notice required by
this Security Instruiment is.4lso.required under Applicable Law, the Applicable Law requirement will satisfy the
corresponding requirement undcg__thrs Secunty Instrument.

16. Governing Law, Sevcrai)lhty, Rules of Construction. This Security Instrument shall be govered by federdl
law and the law of the jurisdiction in which the Property is located. All rights and obligations contained in this Security
Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law might explicitly or
implicitly allow the parties to-.agree. by contract or it might be silent, but such silence shall net bé construed as a
prohibition against agreement by contract. In‘the event that any provision or clause of this Security Instrument or the
Note conflicts with Apphcable Law, such’ conflict shall not affect other provisions of this Becurity Instrument or the
Nete which can be given effect wnhouttha conﬂmtmg provision.

.Agused in this Security Instruments (a) words of‘ the masculine gender shall mean and include correspoading neuter
waords orwords of the feminine gerder; (b) words.in the singular shall mean and include the plural and vice versa; and
(cythe word "may” gives sole discretion without Any ebil gation to take any action.

17, Borrower's Copy. Borrower shall be gwen onc copy of the Nate and of this Security Instrument.

18. Transfer of the Propertyor.a Beneficial l_nterest in Borrower. As used in this Section 18, "Interest in the
Property” means any legal or benefigial inierest inthie Property, including, bot not limited to, those beneficial interests
transferred in a bond for deed, contract for deed, installment sales confract or escrow agreement, the intent of which is
the transfer oftitle by Borrower atafuture date to a purrzhaser i

If all or any part of the Property or any Interest in the Pmpeﬂy is sald ot transferred (or if Borrower ignot 4 natural
person and a beneficial interest in Borrower is sold or tranisferred) without Lender's prior written consent, Lender may
require immediate payment in full of all sums secured by this Security Instrumeut However, this option shall not be
exercised by Lender if such exercise is prohibitéd by Applicable Law

If Lender exercises this option, Lender shall give Borrower notu_;‘e _o'f acceleration. The notice shall provide a pertod
of not less than 30 days from the date the notice is given in accordance with Section 15 within which Borrower mustpay
all sums secured by this Security Instrument. If Barrower fails to pay these:stims prior to the expiration of this period,
Lender mayinvoke any remedies permitted by this Security Instrument: WIﬂIGIII fmﬁler nntlce ordemand on Borrower,

19. Berrower's Right to Reinstate After Aceeleration. If Borrower mzets ccrtam cond1t10ns Borrower shall have
the right to have enforcement of this Security Instnunent discontinued at any time prior to thie earliest of: (a) five days
before sale of the Property pursuan: to anty power of sale-contained in this Secmty_,msupmgnt (b) such-other period as
Applicable Law might specify for the terminatien of Borrower's right to reinstate; or {c} entry of a jitdgment enforcing
this Security Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would be due.under
this Security Instrument and the Note as if no acceleration had occurred; (b) cures any defaultof any other covenanis or
agreements; (¢} pays all expenses incurred in enforcing this Security [nstrument, including, .but not limited 1o,
reasopable attorneys’ fees, property inspection and valuation fees, and other fees incurred for the purpose of protecting
Lender's.interest in the Praperty and rights under this Security Instrument; and (d} takes such action as Lender may
reasoniably require to-assure that Lende's interest in the Property and rights under this, Secunty Instrument, and
Borroswer's obligation to pay the sums secured by this Security Instrument, shall continue unchanged.

Initiais:

[
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Lender may require that Borrower pay such reinstatement sums and expenses in one or more of the foliowing forms, as
selected by Lender: (a) cash; (b) money order; (c):certified check, bank check, treasurer's chieck. or cashier's check,
provided any such check is drawn upon an instituion whose deposits are insured by a federal agency, instrumentality or
entity; or (d) Eléctronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations
secured hereby shall remain Tully effective as if no acceleration had occurred. However, this right to reinstate shali not
apply in the case of af:celéfatio'n under Section 18.

20. Sale of Nute, Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the Note
(together with this Security:Instrument) can be sold one or more times withiout prior notice to Borrower. A sale might
result in a change in the entity-(known as the "Loan Servicer") that collects Periodic Payments dug under the Note and
this Security Instrument and. performs. other mortgage loan servicing obligations under the Note, this Security
Instrument, and Applicable: Law. There. also might be one or more changes of the Loan Servicer unrelated to a salz of
the Nete. If there is a change of the Loan Serwcer, Borrower will be given written notice ofithe change which will state
the name and address of the new Loau Servicer, the address to which payments should be made and any other
information RESPA requires in eonnection with a notice of transfer of servicing. If the Note is sold and thereafter the
Loan is serviced by a Loan Servicet ‘other than the purchaser of the Note, the mortgage loan servicing obligations to
Borrower will remain with the Loan Sqrwq.cr or be transfemred to a successer Loan Servicer and are net assumed by the
Note purchaser unless otherwise proyided by the Note purchaser.

Neither Borrower nor Lender rn'a'y comimerice, join, or be joined to.any judicial action (as eitker an individual
litigant or the member of & class) that arises from the other party's actions pursuant.to this Security Instrument or that
alleges that the other party has breached any provision of, or any duty owed by reason of, this Security Instrument, until
such Borrower or Lender has notified the other party (with such notice given in compliance with the requirernents of
Section 15) of such alleged breach and afforded:the other party hereto a reasonable period after the giving of such notice
to take corrective action. If Applicable Law prowdes a time period which must elapse before certain action can be
taken, that time period will be desmed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to Borrowerpursuant
to Section 18 shall be deemed to satisfy the notice snd opportunlty to take corrective action provisions of this Section
20,

21. Hazardous Substances. Asused in this Section 21 (a) "Hazardous Substances" are those substances defined as
toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances: gasoline,
kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials
containing asbestos or formaldehyde, and radicactive materials; (b) "Envirciimental Law” means federal laws and laws
of the jurisdiction where the Property is located that relate to health safety or environmental protection; (c)
"Environmental Cleanup" includes any response action, remedial action, ‘or removal action, as defined in
Environmental Law; and {d} an "Environmental Condition" means a ccmchtmn that can gause, contribute to, or
otherwise trigger an Environmental Cleanup.

Barrower shall not cause or permit the presence, use, disposal, storége of"rel:éase of‘ any Hazardous Substances, or
threaten to release any Hazardous Substances, on or in the Property. Borrower ‘shallnot do, nor allow anyone else todo,
anything affecting the Property (a) that is in vialation of any Environmental, Law, (b).which creates an Environmental
Conditian, or () which, due to the presence, use, or release of a Hazardous Substance, creates.a condition that adversely
affects the value of the Property. The preceding two sentences shall not apply to'the. presence, uss, or-storage on the
Property of small quantities of Hazardous Substances that are generally recogiized to-be appropriate to normal

residential uses and to maintenance of the Property (including, but not limited to, hazardous Substances In consumer
products). ' S
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Honowef shall promptly give Lender written notice of {a) any investigation, claim, demand, lawsuit ot other action
by any-governmental or regulatory ageucy or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge, {b} any Environmental Condition, including but not
limited to, any* spilling,-leaking, discharge, release or threat of relesse of any Hazardous Substance, and (c) any
condition caused by the presence, use or release of a Hazardous Substance which adversely affects the value of the
Property. If Borrower leams, or is notified by any govemmental or regulatory authority, or any private party, thatany
removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly
take all necessary-remédial-actions in accordance with Environmental Law. Nothing herein shall create any obligation
on Lender foran Envfmnrﬂental CIc'anup.

NON-UNIFORM COVENANTS Borrowerand Lender further covenant andagree as follows:

22. Acceleration Remedles Len{ier shall give netice to Borrower prior to aceeleration following Borrower's
breach of any covenant or agreement in this Security Instrument (but rot prior to acceleration under Section 18
unless Applicable Law provides otherwise). The notice shall specify:.(a) the default; (b} the action required to
cure the default; (¢} a date, not less than 30 days from the date the notice is given to Borrower, by which the
default must be cured; and (d) that failure to cure the default on or béfore the date specified in the notice may
result in acceleration of the sumis Secured by this Security Instrument and sale of the Property at public.auction
at a date not less than 120 days in the. fitture. The notice shall further inform Borrower of the right to reinstate
after acceleration, the right to bringa courtiction to assert the non-existence of a default orany other defénse of
Borrower to acceleration and safe, and any ather matters required to be included in the notice by Apphcable-
Law. If the default is not cured on or beforethe date: specified in the notice, Lender at its optien, may require

immediate payment in full of all sums secured by this Security Instrument without further demand and may
invoke the power of sale and/or any other remedies permifted by Applicable Law. Lender shall be entitled to
collect all expenses incurred in pursuing the rermedies provided in this Section 22, including, but not limited to,
reasenableattorneys' fees and costs of title evid ence

If Lender invakes the power of sale, Lender shall give written notice to Trustee of the ocourrence of an-event
of default and of Lender's election to cause the Property to be sold. Trustee and Lender shall take such action
regarding notice of sale and shall give such rotices to Borrower and to other persons as: Appileab]e Law may
require, After the time required by Applicable Law and-after pubhcamn of the notice of sale, Trusiee, without
dernand on Borrower, shall sell the Property at public auction to the highest bidder at the time and place-and
under the terrus designated in the notice of sale in one.or more parcels and in any order Trustee determines.
Trustee may postpone sale of the Property for a period or periods permitted by Applicable Law by public
announcement at the time and place fixed in the notice of sale. Lenﬁer or :ts des:gnee may purchase the Property
atany sale.

Trustee shall deliver to the purchaser Trustee's deed conveymg the Property witheut any covenant or
warranty, expressed or implied. The recitals in the Trustee's deed shall'be pnma facie evidence of the trath of
the statements made therein. Trustee shall apply the proceeds of the.sale ini“the following order: (a) to all
expenses of the sale, including, but not limited to, reasonable Trustee 's and attorneys' fees; (b) te all sums
secured by this Security Instrument; and (c} any excess to the person or persnns !egaily entitled to it or fo the
clerk of the superior court of the county in which the sale took place. ;

23. Reconveyance. Upon payment of all sums secured by this Secunty Instrument Lcnder shall request Trustee to
reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this
Security Instrument to Trustee. Trustee shall reconvey the Property without warranty to the person or persons legally
enditled to it. Such person or persons shall pay ‘any recordation costs and the Trustees ﬁ‘ee for preparing ‘the
reconveyance. L

24. Substitute Trustee. In accordance with Applicable Law, Lender may from t1me to t1me appomt a'successor
trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the- Pmpcrty the sugcessor
trustee shall succeed to all the title, powerand duties conferred upon Trustee herein and by. Apphcabfelaw g
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18, uUsn of éﬁperty The Property is not used principatly for agricultural purposes.

26. Attorneys Fees Lender shall be-¢ntitled to récover its reasonable attorneys' fees and costs in any action or
ptoceeding to corstrue o enforce any term-of this Security Instrutnent. The term "attorneys' fees," whenever used in
this. Security Instrument,’ shali inelude without limitation attorneys' fees incurred by Lender in any bankmptcy
proceeding or on.appeal.

ORAL AGREEMEN TS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR
TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON LAW.
BY SIGNING BELOW, Bﬂ%rower,pccepts and agrees to the terms and covenants contained in this ‘Security
Instrument and in any Rider executed by Borrower and recorded withiit.
Witnesses: ¥
A
/J
/ = =/
i e
Y ana] ié’ 4 (Seal)
4 _"' -Borrower
JTAMES E. ELLIS
(Seal)
~Borrower
MONICA A.ELLIS
(Seal) © . (Seal)
-Borower  t 7 e -Barrower
(Seal) e (Seal)
-Borrower ' -Bomower
(Seal) (Seal)
-Berrower ik e -Bomower
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STATEQF WASHI‘NGTON
County'of ~ L=z F\e—a( |
Onihis kda}{personally.appeared before me

tum e_u .

o me known to be the. mdavzdual{s) described in and who executed. the within and foregoing -instrument, and
5 s1grmd the SAme as hxs/her/ec and valuntary act and deed, for the uses and

day of .»q?\Z\ L 2084

acknowledged fhat he/sh
purposes therein mentioned.

GIVEN under tmy hand and ofﬁcigl seal this o

Motary Publicinang fo hcStatechashingmn,midmg\q)

. T My Appointment Expireson  —{ 8 r?_ﬂbcl
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