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CHICAGEJ_'- TITLE 1C38424
MORTYGAGE

DATE: April 13, -2’00‘6

Reference # (if applucable) Loan #55749 Additional on page
Grantor(s) e
. McMillan, Renee .
2. McMillan, Steve .

Grantee(s) .
1. Sitver State Bank '

Legal Description: Ptn. SE NE, Sec23T34N,R3EWM
M Additional on page 2

Assessor's Tax Parcel ID#: P22366'. s

THIS MORTGAGE dated April 13, 2006, is made and executed between Steven L. McMillan
and Renee L. McMillan; Husband and Wife ireferred to below as "Grantor”) and Silver State
Bank, whose mailing address is 691 N. Valle_ Verde Drwe Henderson, NV 89014 (referred to
below as "Lender"). EL Y
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GHANT OF MORTGAGE For valuable consideration, Grantor mortgages and conveys to Lender all of Grantor's right,

“title, ‘and-interest in and to the following described real property, together with all existing or subsequently erected or
affixed bu{ldlngs improvements and fixtures; all easaments, rights of way, and appurtenances; ali water, water rights,
watercolrses and ditch rights (including stock in utilities with ditch or irrigation rights); and all other rights, royalties,
and:_profits reiatmg to the real property, mcludlng without limitation all minerals, cil, gas, geothermal and similar
matters, (the "Real Property”) located in Skagit County, State of Wash:ngton

That portion of the Southeast Quarter of the Northeast Quarter of Section 23, Township 34
North, Range 3 East of the Willamette Meridian, described as follows:

Beginning at the Northeast corner of said subdivision;

'fl'henr;"'e orth 89° 54'05" West along the North line of said subdivision, a distance of 344.00
eat;

Thence South 612 00" East, a distance of 495.97 feet to an existing fence line;

Thence South 86 54'05" East along said fence line, a distance of 344.57 feet to a point on
the East line of said: subdivision;

Thence North 0° 12°00" West along the East line of said subdivision, a distance of 514.00
feet to the pomt of beglnmng,

EXCEPT the emst;ng Countv Road along the East line thereof.
Situated in Skagit Countv, Washlngton

The Real Propertzl or its address is. commonly known as 15314 Avon Allen Road, Mount
Vernon, WA 98273. The Heal Property tax identification numher is P22366.

Grantor hereby assigns as security to Lender; all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This assighment isirécorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfected #nd choate upon the recording of this Mortgage. Lender grants to
Grantor a license to collect the Rents and profits; which license may be revoked at Lender's option and shall be
automatically revoked upon acceleration of al'. ot part of the indebtedness.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT QF-BENTS AND THE SECURITY INTEREST iIN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A} PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE“NOTE, THE RELATED DOCUMENTS, AND THIS MORTGAGE. THIS
MGCRTGAGE IS GIVEN AND ACCEPTED ON THE: FOLLOWING TERMS:

GRANTOR'S WAIVERS. Grantor waives all nghts or defense_s_ arising by reason of any "one action” or "anti-deficiency”
law, or any other law which may prevent Lender from bringing any action against Grantor, including a claim for
deficiency to the extent Lender is otherwise entitled to a“claim for deficiency, before or after Lender's commencement
or completioh of any foreclosure action, either judicially or by exercise of a power of sale.

GRANTOR'S REPRESENTATIONS AND WARRANTIES.{ Grantor warrants that: (a) this Mortgage is executed at
Borrower's request and not at the request of Lender;  {b) Grantor has the full power, right, and authority to enter into
this Mortgage and to hypothecate the Property; (c) the provisions of this Mortgage do not conflict with, or result in a
default under any agreement or other instrument binding upon Grantor and do not result in a viclation of any law,
regulation, court decree or order applicable to Grantor; (d) Grantor-has-established adequate means of obtaining from
Borrower on a continuing basis information about Borrower's.financial, ¢éondition; and {e} Lender has made no
representation to Grantor about Borrower {including without Ilmltatlen the credrtworthmess of Borrower).

PAYMENT AND PERFORMANCE. Except as otherwise prowded in this Mortgage Borrower and Grantor shall pay to
Lender all Indebtedness secured by this Mortgage as it becomes due and Borrower and Grantor shall strictly perform ali
Barrower's and Grantor's obligations under this Mertgage. -

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and. Grantor agree that Borrower’s and Grantaor's
possession and use of the Property shall be governed by the fallowing provisions:

Possession and Use. Until the occurrence of an Event of Default; Grantor may (1} remain in possession and
control of the Property; {2) use, operate or manage the Property;‘and {3} géllect the Rents from the Property
(this privilege is a license from Lender to Grantor automatically revoked upon default) The following provisions
relate to the use of the Property or to other limitations on the Property. ™~ .

Duty to Maintain. Grantor shall maintain the Property in tenantable condmon and pramptly perform all repairs,
replacements, and maintenance necessary to preserve its valua. : .

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisanr’:_e ‘n_o_r__..comr‘ﬁit,s":pf__:rmit, or suffer any
stripping of or waste on or to the Property or any portien of the Property. Without limiting.the generality of the
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i __fdreﬁoing, Grantor will not remove, or grant to any other party the right to remove, any timber, minerals {including
< ail .and gas] coal, clay, scoria, sail, gravel or rock products without Lender's prior written consent.

_Remnval ‘of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property
# withotit Lender’s prior written consent. . As a condition to the removal of any Improvements, Lender may require
;' Grantor-to make arrangements satisfactory to Lender to replace such Improvements with Improvements of at least
= equal value:

Lender's Right' to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
reasonable tmes_ to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
compiiance with-the terms and conditions of this Mortgage.

Comphance with, Governmental Requirements. Grantor shall promptly compily, and shall promptly cause
compliaice” by . 4l agents, tenants or other persons or entities of every nature whatseoever who rent, lease or
otherwise use or occupy'the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all governmantal authorities applicable to the use or occupancy of the Property, including without
limitation, the Americans With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or
regulation and withhold .compliance during any proceeding, mcludlng appropriate appeals, so long as Grantor has
notified Lender in wrmng pnor to doing so and so long as, in Lender's sole opinion, Lender's interests in the
Property are not jeopardized. “Leénder may require Grantor to post adequate security or a surety bond, reasonably
satisfactory to Lender;" o, p'-rotect- Lender's interest.

Duty to Protect. Grantor agrees ‘neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to those acts.Set.forth above in this section, which from the character and use of the Property are
reasonably necessary to protect and_ preserve the Property.

TAXES AND LIENS. The folld:\_)v[n-g pré\;r_igionéni'glating to the taxes and liens on the Property are part of this Mortgage:

Payment. Grantor shall pay when due (and’ in all events prior to delinquency} all taxes, payroll taxes, special taxes,
assessments, water charges and sewer serwce charges levied against or on account of the Property, and shall pay
when due ail claims for work'done on orfor services rendered or material furnished to the Property, Grantor shall
maintain the Property free of any-liens having pnorlty over or equal to the interest of Lender under this Mortgage,
except for the Existing Indebtedness feferred to in this Mortgage or those liens specifically agreed to in writing by
Lender, and except for the lien of taxes and assessments not due as further specified in the Right to Contest
paragraph. A

Right to Contest. Grantor may withhd’lq__pawhe_:nt: of _.a'ny tax, assessment, ar claim in connection with a good faith
dispute over the abligation to pay, so long as:lender’s interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Granitor shall within fifteen {15) days after the lien arises or, if a lien is filed,
within fifteen {15) days after Grantor has ndtice Of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient gorporate surety bond or other security satisfactory to Lender in an
amount sufficient te discharge the lien plus any costs and attorneys’ fees, or other charges that could accrue as a
result of a foreclosure or sale under the Yien: In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Granteor shall name Lender as an additional
obligee under any surety bond furnished in the céntest proceadings.

Evidence of Payment. Grantor shall upon demand fu'i"nish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate gﬁvernmental offmlal to deliver to Lender at any time a written
statement of the taxes and assessments against the Property. :

Notice of Construction. Grantor shall notify Lender at least flfteen (1 5) days before any work is commenced, any
services are furnished, or any materials are supplied to thé Property, if any mechanic's lien, materialmen's lien, or

other lien could be asserted on account of the work, serviges, or madterials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements. :

PROPERTY DAMAGE INSURANCE. The following provisions relating ..-to --in'suri'ng'.the Praperty are a part of this
Mortgage: Lol

Maintenance of Insurance. Grantor shall procure and maintain policies of firg insurance with standard extended
coverage endorsements on a replacement basis for the full insurable. valus _ci:v_ering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurédnge clause, drid with a standard mortgagee
clause in favor of Lender. Grantor shall also procure and maintain comprethiensive general:Jiability insurance in such
coverage amounts as Lender may request with Lender being named as additional.insureds in such liability insurance
policies. Additionally, Grantor shall maintain such other insurance, including But net limited to hazard, business
interruption and boiler insurance as Lender may require. Policies shall be written by such insurance companies and
in such form as may be reasonably acceptable te Lender. Grantor shall deliver:-te Lender cettificates of coverage
frem each insurer centaining a stipulation that coverage will not be cancelled er dlmmlshed Wrthout a minimum of
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7 1én {10} days' prior written notice to Lender and not containing any disclaimer of the insurer's liability for failure to

< givé such notice. Each insurance policy also shall include an endorsement providing that coverage in favor of

Lender wiil not be impaired in any way by any act, omission or defauit of Granter or any other person. The Real

:Property is or will be located in an area designated by the Director of the Federal Emergency Management Agency

7 ag a.gpecial flood hazard area. Grantor agrees to obtain and maintain Federal Floed Insurance, if available, for the

. full unpaid prirrcipal balance of the loan and any prior liens on the property securing the loan, up to the maximum

'--.pollcy Ilmlts set'under the National Flood Insurance Program, or as otherwise reguired by Lender, and to maintain
such msurance for the term of the loan.

Appll@atlon of Prnceeds Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may
make proof, of loss it Grantor fails to do so within fifteen (15} days of the casualty., Whether or not Lender's
securrty is lmpalred Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply
the proteeds to'the feduction of the Indebtedness, payment of any lien affecting the Property, or the restoration
and repair of .the P(Opélf_t\«“ If Lender elects to apply the proceeds to restoration and repair, Grantor shalt repair or
replace the damaged or-destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon
satisfactory.proof ‘of:such expenditure pay or reimburse Grantor from the proceeds for the reasonable cost of
repair or restoration” if Grantor:is not in default under this Martgage. Any proceeds which have not been disbursed
within 180 days after. their recerpt and which Lender has not committed to the repair or restoration of the Propsrty
shall be used first t¢'pay"any ‘amount owing to Lender under this Mortgage, then to pay accrued interest, and the
remainder, if any.‘shall be applied to the principal balance of the Indebtedness. If Lender holds any proceeds after
payment in full of the Endebtedness such proceeds shall be paid without interest to Grantor as Grantor's interests
may appear. . ;

Compliance with Existing Indebtédness During the period in which any Existing Indebtedness described below is
in effect, compliance with ‘the:" insurince provisions contained in the instrument evidencing such Existing
Indebtedness shall constitite ‘compliance with the insurance provisions under this Mortgage, to the extent
compliance with the terms gf this Mortgage would constitute a duplication of insurance requirement. If any
proceeds from the insurance be¢ome payable on loss, the provisions in this Mortgage for division of proceeds shall
apply only to that portion of the proceeds not payable to the holder of the Existing Indebtedness.

LENDER'S EXPENDITURES. If any action: :or proceedmg is commenced that would materially affect Lender's interest in
the Property or if Grantor fails to coniply Wwith any provision of this Mortgage or any Refated Documents, including but
not limited to Grantor's failure to comply: ‘with any obligation to maintain Existing Indebtedness in good standing as
required below, or to discharge or pay: ‘whén due.ary ‘amounts Grantor is required to discharge or pay under this
Mortgage or any Related Documents, Lendér gn-Granter's behalf may (but shall not be obligated to) take any action that
Lender deems appropriate, including but not Irmrted to discharging or paying all taxes, liens, security interests,
encumbrances and other claims, at any time levied or placed on the Praperty and paying all costs for insuring,
maintaining and preserving the Property. All such expendituzes incurred or paid by Lender for such purposes will then
bear interest at the rate charged under the Note from the déte incurred or paid by Lender to the date of repayment by
Grantor. All such expenses will become a part of the |ndebtedness and, at Lender's option, will (A} be payable on
demand; {B) be added to the balance of the Note ahd Be apportioned among and be payable with any installment
payments to become due during either {1} the term of‘any applicable insurance policy; or (2} the remaining term of
the Note; or (C) be treated as a balloon payment which will be due and payable at the Note's maturity. The Mortgage
also will secure payment of these amounts. Such right“shall be in addition to all other rights and remedies to which
Lender may be entitled upon Default. Lo

WARRANTY: DEFENSE OF TITLE. The follewing provisions relatlng tq ownershlp of the Property are a part of this
Mortgage:

Title. Grantor warrants that: (a) Grantor holds good and’ rn:arketable:title of record to the Property in fee simple,
free and clear of all liens and encumbrances other than those set forth'in the Real Property description or in the
Existing Indebtedness section below or in any title insurence policy; title report, or final title opinion issued in favor
of, and accepted by, Lender in connection with this Mortgage, and (b} Grantor has the full right, power, and
authority to execute and deliver this Mortgage to Lender.

Dafense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the
title to the Property against the lawful claims of all persons. In the event any. action or proceeding is commenced
that questions Grantor's title or the interest of Lender under this: Mortgage, Grantor shall defend the action at
Grantor's expensa. Grantor may be the nominal party in such proceedlng, but Lender shall be entitled to
participate in the proceeding and to be represented in the proceeding, by. counsel of" Lender's own choice, and
Granter will deliver, or cause to be delivered, to Lender such instruments as Lender may request from time to time
to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's: use of the Property complies with all
existing applicable laws, ordinances, and regulations of governmental authorlties

Survival of Representations and Warranties. All representations, warranties, and agreements made by Grantor in
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3 _.t-h'}s__'Mortgage shall survive the execution and delivery of this Mortgage, shall be continuing in nature, and shall
rem’ain in' full force and effect until such time as Borrower's Indebtedness shall be paid in full.

EXISTING INDEBTEDNESS The following pravisions concerning Existing Indebtedness are a part of this Mortgage:

E"E |stmg Lien,. The lien of this Mortgage securing the Indebtedness may be secondary and inferior to the lien

. securing payment of an existing obligation. The existing obligation has a current principal balance of approximately

~$210,442.00: “Grantor expressly covenants and agrees to pay, or see to the payment of, the Existing
Indebtedness and to prevent any default on such indebtedness, any default under the instruments svidencing such
mdebtedness, _or any default under any security dosuments for such indebtedness.

No Modlflcatlon Grantor shall not enter into any agreement with the holder of any maortgage. deed of trust, or
other: securlt\,.r agreement which has priority over this Mortgage by which that agreement is modified, amended,
extended, ‘61 renewed, without the prior written consent of Lender. Grantor shall neither request nor accept any
future advangés under any such security agreement without the prior written consent of Lender.

CONDEMNATIDN “The followlng provisions relating to condemnation proceedings are a part of this Mortgage:

Proceedms. If any pr_oce_edmg in condemnation is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly-také such steps as may be necessary to defend the action and obtain the award. Grantor
may be the nominal partyin sigh preceeding, but Lender shall be entitled to participate in the proceeding and to be
represented in the proceéeding by counsel of its own cheice all at Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender sucgh instruments and documentation as may be requested by Lender from time to
time to permit such pammpatmn

Application of Net Proceeds: |f: Al ar.any part of the Property is condemned by eminent domain proceedings or by
any proceeding or purchase in' liew of congemnation, Lender may at its election require that all or any portion of the
net proceeds of the award be apphed to the Indebtedness or the repair or restoration of the Property. The net
proceeds of the award shall mean the award after payment of alt reasonable costs, expenses, snd attorneys' fees
incurred by Lender in connection with theé condemnation,

IMPOSITION OF TAXES, FEES AND C_HARGE.'S:.BY"'GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes, fees and charges are a part of this Mortgage:

Current Taxes, Fees and Charges. Upen request by Lender, Grantor shall execute such docurrents in addition to
this Martgage and take whatever ot_hér.a:c":'tion is requested by Lender to perfect and continue Lender's lien on the
Real Property. Grantor shall reimburse Lendsr fortall taxes, as described below, together with all expenses
incurred in recording, perfecting or..e€6nTiNUING’ this Mortgage, including without limitation all taxes, fees,
documentary stamps, and other charges. for-regording or registering this Martgage.

Taxes. The following shall constitute taxes'to which this section applies: (1) a specific tax upon this type of
Mortgage or upon all or any part of the Indebtedness:-secured by this Mortgage; (2} a specific tax on Borrower
which Borrower is authorized or required to:deduct‘from payments on the indebtedness secured by this type of
Mortgage; {3) a tax on this type of Mortgage chargaable against the Lender or the holder of the Note; and {4} a
specific tax on all or any portion of the Indebtedness or on payments of principai and interest made by Borrower.

Subsequent Taxes. If any tax to which this sectl_on___applles is enacted subsequent to the date of this Mortgage,
this event shall have the same effect as an Event:of:Default, and Lender may exercise any or all of its available
remedies for an Event of Default as provided below-unless Graptor-either (1} pays the tax before it becomes
delinquent, or {2) contests the tax as provided above in the Taxes and Liens section and deposits with Lender
cash or a sufficient corporate surety band or other security sat'isfac':to'w io Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The followmg prowsmns relating to this Mortgage as a security
agreement are a part of this Mortgage:

Security Agreement. This instrument shall constitute a Secuntv Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have all of tha rights of a secured party under the Uniform Commercial Code
as amended from time to time. E :

Security Interest. Upon request by Lender, Grantor shall take wheitexirer action iS requested by Lender to perfect
and continue Lender's security interest in the Rents and Personal Property. In“addition to recording this Mortgage
in the real property records, Lender may, at any time and without further authorlzatlon from Grantor, file executed
counterparts, copies or reproductions of this Mortgage as a financing. statement ‘Grantor shall reimburse Lender
for all expenses ingurred in perfecting or continuing this security interest.” Upon default, ‘Grantor shall not remove,
sever or detach the Personal Property from the Property. Upoo default, Grartor shialk: assembla any Personal
Property not affixed to the Property in @ manner and at a place reasonably convenient to Grantor and Lender and
make it available to Lender within three {3) days after receipt of wrltten demand from Lender to the extent
permitted by applicable law. .

Addresses. The mailing addresses of Grantor {debtor} and Lender (secured partyl from which information
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i ':cénc{erning the security interest granted by this Mortgage may be obtained (each as required by the Uniform
omrnercnal Code} are as stated on the first page of this Mortgage.

FURTHEB ASSURANCES ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney |n fact area part of this Mortgage:

Further As .urancas At any time, and from time to time, upon reguest of Lender, Grantor will make, execute and
“deliver, o ‘will.cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to'be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreeiments, flnancmg statements, continuation statements, instruments of further assurance, certificates, and
other dogumients as'may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complate,
perfect;.gontinue; ar-preserve (1} Borrower's and Grantor's obligations under the Note, this Mortgage, and the
Related Documints, and-. (2} the liens and security interests created by this Mortgage on the Property, whether
now owned.or hergafter.acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing,
Grantor shall reimburse Lender for all costs and expenses incurred in connection with the matters referred to in this
paragraph. :

Attorney-in-Fact. if Gré'ht_cf'r"fgils to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name-0f Grantor and at Grantor's expense. For such purpeses, Grantor hereby irrevecably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph. = oo

FULL PERFORMANCE. If Borrower and Grantor pay all the Indebtedness when due, and Granter otherwise performs all
the obligations impaosed upon”Grantor under. this Mortgage, Lender shall execute and deliver to Grantor a suitable
satisfaction of this Mortgage: and suitabig statements of termination of any financing statement on file evidencing
Lender's security interast in the Rents and the Personal Property. Grantor will pay, if permitted by applicable law, any
reasonable termination fee as detefmined by I_.;énder from time to time.

EVENTS OF DEFAULT. Each of '-.t_he__followi'hfg,___a‘t:_Lender's option, shall constitute an Event of Default under this
Mortgage: T

Payment Default. Borrower fails to iﬁ__aké"grﬁ.r payment when due under the Indebtedness.

Default on Other Payments. Failure -Ijﬁf'_Gfantqru withii the time required by this Martgage to make any payment for
taxes of insurance, or any other payment.necessary o prevent filing of or to effect discharge of any lien.

Environmental Default. Failure of any barty to cof'npiy with or perform when due any term, obligation, covenant or
condition contained in any enviranmental a'reement executed in connection with the Property.

Other Defaults. Borrower or Grantor fails to comply. Wlth or to perform any other term, obligatien, covenant or
condition contained in this Mortgage or in any of the‘Reldated Documents or to comply with or to perform any term,
obligation, covenant or condition contained in any other agreement between Lender and Barrower or Grantor,

Default in Favor of Third Parties. Should Borrewe,-r or any Grantor default under any loan, extension of credit,
security agreement, purchase or sales agreement; or_any othar agreement, in favor of any other creditor or person
that may materially affect any of Borrower's of any Grantor's .property or Borrower's ability to repay the
Indebtedness or Borrower's or Grantor's ability to perform their respectlve obiigations under this Mortgage or any
related document, : .

False Statements, Any warranty, representation or statemen‘f made o'r fbrnished to Lender by Borrower or Grantor
or on Barrower's or Granter's behalf under this Mortgage ot-the Related Oocuments is false or misleading in any
material respect, either now or at the time made or furnlshed or becomes false or misleading at any time
thereafter. " )

Dafective Collateralization. This Mortgage or any of the Reiated Documents ceases to be in full force and effect
{including failure of any collateral document to create a valid and perfacted securlty interest or lien) at any time and
for any reason. ; :

Death or Insclvency. The dissolution or termination of Borrower's or Grantor S emstence as a going business, the
insolvency of Borrower or Grantor, the appointment of a recsiver for.ahy parf of Borrower's or Grantor's property,
any assignment for the benefit of creditors, any type of crediior workout, or the commencement of any proceeding
under any bankruptcy or insolvency laws by or against Borrower or Grantor. o

Creditor or Forfeiture Proceadings. Commencement of foreclosure or forfelture proceedmgs whether by judicial
proceeding, self-help, repossession or any othor method, by any creditor of Borrowef or Grantor or by any
governmental agency against any property securing the Indebtedness. This'includes' 8 garnishment of any of
Barrower’s or Grantor's accounts, including deposit accounts, with Lender., “However, this' Event of Default shall
not apply if there is a good faith dispute by Borrower or Grantor as to the validity or reasanableness of the claim
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__whi(:;"h is the basis of the creditor or forfeiture proceeding and if Borrower or Grantor gives Lender written notice of

“"the creditor or forfeiture proceeding and deposits with Lender monies or a surety bond for the creditar or forfeiture

proceeding, in an amount determined by Lender, in its sole discretion, as being an adequate reserve or bond for the
Adispute:”

;' Existing-Indebtedness. The payment of any installment of principal or any interest on the Existing Indebtedness is

. ot made: thhm the time required by the prom|ssory note evidencing such indebtedness, or a default occurs under
the mstrument secunng such indebtedness and is not cured during any applicable grace period in such instrument,
or any suit or ather action is commenced to foreclose any existing lien on the Property.

Brea_ch_‘ of Other_Agrepment. Any breach by Borrower or Grantor under the terms of any other agreement between
Borrower.or Grantor and Lender that is not remedied within any grace period provided therein, including without
limitation, any agreement concerning any indebtedness or other obligation of Borrower or Granter to Lendar,
whathar existing naw of later.

Events Affécting ‘Guarantor. Any of the preceding events occurs with respsct to any Guarantor of any of the
indebtedness or any ‘Guarantor dies or becomes incompetent, or revokes or disputes the validity of, or liability
under, any Guaranty of the Indebtedness. In the event of a death, Lender, at its optien, may, but shall not be
required to, permit the: Guarantor s estate to assume unconditionally the obligations arising under the guaranty in a
manner satlsfactory to Lender, and in doing so, cure any Event of Default.

Adverse Change.: A materaal adverse change occurs in Grantor's financial condition, or Lender believes the
prospect of payment or performance of the Indebtedness is impaired.

Insecurity. Lender in good fa.lth,belle\_r_es itself insecure.

Right to Cure. If any defai’jlt, other than“a default in payment is curable and if Grantor has not been given a notice
of a breach of the same*provigion. of this Mortgage within the preceding twelve (12) months, it may be cured if
Grantor, after receiving written notice from Lender demanding cure of such default: {1) cures the default within
twenty {20) days; or {2} if the cure fequires more than twenty (20) days, immediately initiates steps which
lLender deems in Lender's sole discretiph ta. be sufficient to cure the default and thereafter continues and
completes all reasonabile and necessary steps’ sufficient to produce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT: Uﬁon 'tﬁe'bccurrence ot an Event of Default and at any time thereafter, Lender,
at Lender's option, may exercise any one oF more of the followmg rights and remedies, in addition to any other rights or
remedies provided by law: . L

Accelerate Indebtedness. Lender shaII__ ha\ie ___the __Fi'ght at its option without notice to Grantor to declare the entire
Indebtedness imimediately due and payable;-ihpludipg any prepayment penalty which Grantor would be required to
pay.

UCC Remedies. With respect to all or anypaft of the Parsonal Property, Lender shall have all the rights and
remedies of a secured party under the Uniforim K_Com__m'e_rcial Code.

Collect Rents. Lender shall have the right, without notice to Borrower or Grantor, to take possession of the
Property and collect the Rents, including amounts. past due and unpaid, and apply the net proceeds, over and
above Lender's costs, against the Indebtedness.” IR furtherance of this right, Lender may require any tenant or
other user of the Property to make payments of rent'gr use fees directly to Lender. If the Rents are collected by
Lender, then Grantor irrevocably designates Lender as‘Grantor’s agtorney-in-fact to endorse instruments received in
payment thereof in the name of Grantor and to negotiate the same and-collect the proceeds. Payments by tenants
or other users to Lender in response to Lender's demand shall satisf"y_ the obligations for which the payments are
made, whether or nat any proper grounds for the demand gxisted. © Lender may exercise its rights under this
subparagraph either in person, by agent, or through a recelver I

Appoint Receiver. Lender shall have the right to have a recewer appomted to take possession of all or any part of
the Property, with the power to protaect and preserve the Property,- ’to eperate the Property preceding or pending
foreclosure or sale, and to collect the Rents from the Property and apply thig"proceeds, over and above the cost of
the receivership, against the Indebtedness. The receiver may servé without hond if permitted by law. Lender's
right to the appointment of a receiver shall exist whether or not the: apparent value of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender sh_all not dlisquallfy a person from serving as a
receiver. "

Judicial Foreclosure. Lender may obtain a judicial decree foreclosiné"'G.ra_ntc’-'}' 'i'r;féf_est in all or any part of the

Property.
Nonjudicial Sala. If permitted by applicable law, Lender may foreclose Grantor s mterest m aII or in any part of the
Personal Property or the Real Property by non-judicial sale. 3

Deficiency Judgment. |f permitted by applicable law, Lender may obtain a Judgment for any deﬂmency remaining in
the Indebtedness due to Lender after application of all amounts received from the .axercise of the rights provided in
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4 '_th’is gection.
: Tenaney ‘at Sufferance. |f Grantor remains in possession of the Property after the Property is sold as provided
above or'Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall
:-?:bacome a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either {1}
7 pay-a reasonable rental for the use of the Property, or (2} wvacate the Property immediately upon the demand of
- Lender. .-

Other Remedles Lender shall have all other rights and remedies provided in this Mortgage or the Note or available
at Iaw or in equrty

Sale of the Property To the extent permitted by applicable law, Borrower and Grantor hereby waive any and all
nght 10 have the Property marshalled. In exgrcising its rights and remedies, Lender shall be free to sell all or any
part of the: Propert“.r together or separately, in one sale or by separate sales. Lender shall be entitled to bid at any
public sale on all or, .ahy: partion of the Property.

Notice of Sale Lender shall .give Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the time after which any private sale or other intended disposition of the Personal Property is to be
made. Reasonable natige shall. mean netice given at least ten (10) days before the time of the sale or disposition.
Any sale of the Persgnal Property may be made in conjunction with any sale of the Real Property.

Election of Remadles Electlon by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and
an election to maks expendnures 0r to take action to perform an obligation of Grantor under this Mortgage, after
Grantor's failure to perform, shall not affect Lender's right to declare a default and exercise its remedies. Nothing
under this Martgage or otherwise shall be construed so as to limit or restrict the rights and remedies available to
Lender following an Event.of Default;-or in any way to limit or restrict the rights and ability of Lender to proceed
directly against Grantor and/or Bérrower Znd/or against any other co-maker, guarantor, surety or endorser and/or to
proceed against any other: collateral drrectly or indirectly securing the Indebtedness.

Attorneys' Fees; Expensas. |f Lender |nst|tutes any suit or action to enforce any of the terms of this Mortgage,
\Lender shall be entitled 1o recover such'sum a@s the court may adjudge reasonable as attorneys’ fees at trial and
upon any appeal. Whether or not. any c_ourt__ action is involved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs_that .in Lender's opinion are necessary at any time for the protection of its
interest or the enforcement of its rights-shall become a part of the Indebtedness payable on demand and shall bear
interest at the Note rate from the date of-the expenditure until repaid. Expenses covered by this paragraph include,
without limitation, however subject to-any limits under applicable law, Lender's attorneys' fees and Lender's legal
expenses, whether or not there is a fawsuit, |nc|udlng attorneys’ fees and expenses for bankruptcy proceedings
(including efforts to madify or vacate any.automatic:stay or injunction), appeals, and any anticipated post-judgment
collection services, the cost of searching records, ;bbtaining title reports (including foreclosure reports), surveyors'
reports, and appraisal fees and title insurance, o the extént permitted by applicable law. Grantor also will pay any
court costs, in addition to all other sums provided by law.~

NOTICES. Subject to applicable law, and except for notice# required or allowed by law to be given in another manner,
any notice required to be given under this Mortgage sincluding without limitation any notice of default and any notice of
sale shall be given in writing, and shall be effective®when actually delivered, when actually received by telefacsimile
{unless otherwise required by law}, when deposited with* @ nationally recognized overnight courier, or, if mailed, when
deposited in the United States mail, as first class, certified ‘or registered mail postage prepaid, directed to the addresses
shown near the beginning of this Mortgage. All copies of notices of foreciosure from the holder of any lien which has
priority over this Mortgage shall be sent to Lender's address, as shown near.the beginning of this Mortgage. Any party
rmay change its address for notices under this Mortgage by giving  formal wrltten notice to the other parties, specifying
that the purpose of the notice is to change the party’s address. .For notige purposes, Grantor agrees to keep Lender
informed at all times of Grantor’s current address. Subject to epﬁvﬁcame law, and except for notice required or allowed
by law to be given in another manner, if there is more than one Grantor, any notrce given by Lender to any Grantor is
deemed to be notice given to all Grantors. .

WAIVER OF TRIAL BY JURY. Each of the parties hereto uncondltlonally wawes |ts rlght to a Jury Trial of any claim or
cause of action based upon or arising out of this Agreement and/or the/refationship that is being established between
the parties pursuant hereto. The scope of this waiver is intended to bg all encompasgsing of any and all dlsputes that
may be filed in Court. This waiver is irrevocable meaning that it may not he modn‘led either orally or in g. In the
event of litigation, this Agreement may be filed as a written consent to a tnal by the Court,. (Initial Here

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are & part of th!s Mortgage

Amendments. This Mortgage, together with any Related Documents, constl_tutes the e_ntlre understanding and
agreement of the parties as to the matters set forth in this Mortgage. No alteration’ of or amendment to this
Meortgage shall be effective unless given in writing and signed by the party or partles sought to be charged or
bound by the alteration or amendment.

Mo mmmmm | m

Skaglt County Audltor
4/19/2006 Page 8of 12 3 1EPM




MORTGAGE

‘I_.o‘a,r{"No: 55749 (Continued) Page 9

.~ Annual Reports. [f the Property is used for purposes other than Grantor's residence, Grantor shall furnish to

© <Lerder, upon request, a certified statement of net operating income received from the Propert\.r during Grantor's
ﬁré'viou's fiscal year in such form and detail as Lender shall require. "Net operating income" shall mean all cash
i;recelpts from the Property less all cash expenditures made in connection with the operation of the Property.

Capﬂon Headings. Caption headings in this Mortgage are for convenience purposes only and are not to be used to
= interpret or de_fmg the provisions of this Martgage.

Applicable Law. “ The Loan secured by this lien was made under a United States Small Business Administration
(SBA} nationwide: program which uses tax dollars to assist small business ownars. If the United Statss is seeking
to enfarce this document, then under SBA regulations: (a) When SBA is tha holder of the Note, this document and
all docoments_svidencing or securing this Loan will be construed in accordance with federal law. {b} Lender or
SBA may use logal or state procedures for purposes such as filing papers, recording documents, giving notice,
toreclosing liens, and othier purposes. By using these procedures, SBA does not waive any federal immunity from
local or state'control, panalty. tax or liability. No Borrower or Guarantor may claim or assart against SBA any local
or state law to deny any ‘'obligation of Borrower, or defeat any claim of SBA with respect to this Loan. Any clause
in this document requmng arbltratlon is not enforceable when SBA is the holder of the Note secured by this
instrument. : L

Choice of Venue. |f there is a Iawsun Grantaor agrees upon Lender's request to submit to the jurisdiction of the
courts of Clark Counw State of, Nevada

Joint and Several Llablllty Al obhgatlons of Borrower and Grantor under this Mortgage shall be joint and several,
and all references to Grantor shall'‘mean each and every Grantor, and all references to Borrower shall mean each
and every Borrowar. This means that each Borrower and Grantor signing below is responsible for all obligations in
this Mortgage. A

No Waiver by Lender. Lender shall not: be deemed to have waived any rights under this Mortgage unless such
waiver is given in writing and:signed by Lender. No delay or omission en the part of Lender in exercising any right
shall operate as a waiver of such right of ahy other right. A waiver by Lender of a provision of this Mortgage shall
not prejudice or constitute a waiver of Lende.r s right otherwise to demand strict compliance with that provision or
any other provision of this Mortgage:, . No prior waiver by Lender, nor any course of dealing between Lender and
Grantor, shall constitute a waiver-of any of Lender's rights or of any of Grantor's obligations as to any future
transactions. Whenever the consent.ot Lénder is required under this Mortgage, the granting of such consent by
Lender in any instance shall not canstitute contitiving consent to subsequent instances where such consent is
required and in all cases such consent"ma_y-be’ granted or withheld in the sole discretion of Lender.

Severability. |f a court of competent jurisdiction finds any provision of this Mortgage to be illegal, invalid, or
unenforceable as to any person or circumstance, thiat finding shall not make the offending provision illegal, invalid,
or unenforceable as to any other person or circumstangé. - If feasible, the offending provision shall be considered
modified so that it becomes legal, valid and enforceable “If the offending provision cannot be so modified, it shall
be considered deleted from this Mortgage:: Unless’ otherwise required by law, the illegality, invalidity, er
unenforceability of any provision of this Mortgage shall not affect the legality, validity or enforceability of any other
provision of this Morigage. .

Merger. There shall be no merger of the interest dr estate created by this Martgage with any other interest or
estate in the Property at any time held by or for the: beneflt of Lender in any capacity, without the written consent
of Lender.

Successors and Assigns. Subject to any limitatiens stated in thls Mortgage on transfer of Grantor's interest, this
Mortgage shall be binding upon and inure to the benefit of the parties, their successors and assigns. If ownership
of the Property becomes vested in a person other than Granfor, Lender,; without notice to Grantor, may deal with
Grantor's successors with reference to this Mortgage andi.the Indefitedness by way of forbearance or extension
without releasing Grantor from the obligations of this Mortgage or iiability under the Indebtedness.

Time is of the Essence, Time is of the essence in the perforrnance of thls Murtgage

Waive Jury. All parties to this Mortgage hereby waive the right . to.a |al in, any action, proceeding, or

countarclaim brought by any party against any other party. (Initial Here

Waiver of Homestead Exemption. Grantor hereby releases and wawes all. ngh‘ts and henefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this. Mor’bgage

DEFINITIONS. The following capitalized words and terms shall have the folluwmg meanlngs when used in this
Mertgage. Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawful
money of the United States of America. Words and terms used in the singular shall include the plural, and the plural
shall include the singular, as the context may require. Words and terms not othermse deﬂned |n this Mortgage shall
have the meanings attributed to such terms in the Uniform Commercial Code: T
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Bortower, The word "Borrower” means McMillan Brothers Auction, Inc. and includes all co-signers and co-makers
<"sigring the Note and all their successors and assigns.

_Dafgul:f_..s-'*]"he word "Default" means the Default set forth in this Mortgage in the section titled "Default”.

‘B 'ept"bf Default. The words "Event of Default” mean any of the events of default set forth in this Mortgage in the
, events'of default section of this Mortgage.

"'Exist%ng"Indeb"t'ed'ness The words "Existing Indebtedness" mean the indebtedness described in the Existing Liens
provigion of this Mortgage

Grantor The word "Grantor means Renee McMillan and Steve McMillan.

Guarantor The word "Guarantor” means any guarantor, surety, of accommodation party of any or all of the
Indebtedness.

Guaranty. The wurd “Guaranty means the guaranty from Guarantor to Lender, including witheut limitation a
guaranty of alt or part of the Note.

Improvements. The werd "Improvements means ail existing and future improvements, buildings, structures,
mobile homes afflxed 6N the Heal Property, facilities, additions, replacements and other construction on the Real
Property. L 3

Indebtedness. The word "!ndebtedness means all principal, interest, and other amounts, costs and expenses
payable under the Note or ‘Related:Documents, together with all renewals of, extensions of, modifications of,
consolidations of and substltutlons for the Note or Related Documents and any amounts expended or advanced by
Lender to discharge Grantor's ebligations or expenses incurred by Laender to enforce Grantor's obligations under
this Mortgage, together with.interdst on 'such amounts as provided in this Mortgage.

Lender. The word "Lender” means :'Silvérx State Bark, its successors and assigns,
Mortgage. The word "Mortgage” means this Mortgage between Grantor and Lender.

Note. The word "Note" mearis the promissory:.nate dated April 13, 2008, in the original principal amount
of $350,000.0Q trom Borrgwerite Lender, together with all renewals of, extensions of, maodifications of,
refinancings of, consolidations of; ard stbstitutions for the promissory note or agreement. The maturity date of
this Mortgage is May 1, 2013. NOTICE TO'GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Peiscial Prap‘efty" ‘mean all equipment, fixtures, and other articles of personal
property now or hereafter owned by .Grantor;~and now or hereafter attached or affixed to the Real Property;
together with all accessions, parts, and.additions to, all replacements of, and all substitutions for, any of such
property; and together with all issues and profits. thereon.and proceeds {including without limitation all insurance
preceeds and refunds of premiums) from any sale ar other dlSpOSithl"l of the Property.

Property. The word "Property” means collec’t_w_ely fc__he _Heal Property and the Personal Property.

Real Property. The words "Real Property” meén- the-r'éal praperty, interests and rights, as further described in this
Mortgage. Lo

Related Documents. The words "Related Docioments™ mean all promissory notes, credit agreements, locan
agreements, environmental agreements, guaranties, ‘security agreements, mortgages, deeds of trust, security
deeds, collateral mortgages, and all other instruments, agraements and documents, whether now or hereafter
existing, executed in connection with the Indebtedness. : R

Rents. The word "Rents” means all present and future rents reveﬁuejs, income, issues, royalties, profits, and
other benefits derived from the Property. s
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) EACH __G'I'*.lAI"\i'TOR ACKNOWLEDGES HAVING READ ALL THE PROVISICNS OF THIS MORTGAGE, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

L P
Steve McMnIIan

STATE OF / ]
COUNTY OF gl I_i.._+ o

On this day before me, the undersig_n"ed. .N__otar\,; deﬁc, personally appeared Renee McMillan, personally known to me or
proved to me on the basis of satisfactoryevidencé to be the individual described in and who executed the Mortgage,
and acknowledged that he or she signed the Mortgage as hns or her free and voluntary act and deed, for the uses and

purposes therein mentioned. < W
Given under my hand and official seal thls T ,. I’] ___dayof ) . 206'{'0

ﬂ/] A LIEY L{ 2,1 ,F;( ﬁ'\ s C Residing at }ilm%‘l‘ (}%m
Notary Publlc in and for the State of MDLUUVﬁ “'W\ My commission expires LSS

MARCIE K. PALECK
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INDIVIDUAL ACKNOWLEDGMENT

STATE oF Udﬁﬁkb’l/‘q *"Wk )
} 88

coum‘r‘g o‘F S W; ]

On this day before me, the undersigned Netary Public, personally appeared Steve McMillan, personally known to me or
proved to me*ofi the basis. of satisfactory evidence to be the individual described in and who executed the Mortgage,
and acknowledgedthat.he or she signed the Mortgage as his or her free and voluntary act and deed, for the uses and

purposes therein meﬁtiohed : i .
1 day of Qﬁ&d ,20 Olo

J H (e AL L pulit L,&\ Residing at é"i( {!MgﬂL L&%E&
Notary Public in and for the State’ of ("\)&0 ]U’Wﬁ‘h“ My commission expires @d‘“ IS ook

MARCIE K PALECK

Given undar my hand and. offu:lal seal this

LASER PRQ Lending, Ver, & 31‘00.003 C-opr. Harland me'mm\ Sclutions, Ine. 1997, 2008, AN Riphts Redorverd. - WA/NY LAHAALANDWCFRLPLIGO3.FC TR-1B71 PR-23
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